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SECURIT whior

28 January 1953

MEMORANDUM FOR DEPUTY DIRECTOR/INTELLIGNCE
SUBJECT: Estimative Support for New or Revised N3C Papers

At the Senior Staff meeting on 27 January, five major subjects
wers proposed for early Council eonsideration, as follows:

&, Overall Asia polioy (ayresd by all haads as desirable,
with note by JC3 that & superepriority aper on Indechina might be
DOCOEsary).

) b, Policy toward the Buropean Satsllites (pronosed by
Btate).
: ¢, Poliey toward the Middle Zast gemerally (poposed by
Btate),
d. Policy toward Yugoslavia {proposed by Defewe).

Buropsan policy in the event of continued non-ratification
of BDC, mlth particular reference to adnission of West Jormany and
Spain to NATO (proposed by Defense).

This momo gives the existing state of estimative sumport for
such papers, the relevant estimates alrsady programmed, and the apparent
need for new estinates, with dimousaion of possible timing.

1. In the subject order of the furrent Policles book:

&. We have an overall estimste of Communist intentions
in Asia, NIBeL7 (31 October 1952}, still generally valid but not
covering any reaction to assused Western courses of sgtion. It is
now planned to bring this up to date as part of the new adition of
NIBe£l (Part 1I), for June publication, covering the period up to
mid-1955, Poﬂi% need: & more urgyent and selective estimate
assuaming ¢ starn courses of agtion.

b. We have a currently valid estimate of 3ing-Sovist
relations, NIE«S58 (10 September 1752), We do not have any extensive
sstimate of intermal conditioms in Compunist Chine more recent than
July, 1951, though the subject has baen touched en in successive

Approved For Release 2001/08/08 ; CIA-RDRZQBD0970A000100010116-4



,4!?&3:"" |
¥05704000100010116-4

FERY:
Approved For Release 2001/08/08 : CIA-RDP79B

Xorean estimates and in the estimates of the effect of blockade and
other measures (ses ¢. infra). Because of the weakness of basis
intelligence on this area, an extensive research effort had been laid
cut leading to an estimate in early 195k. Pending cempletiocm of this

it was planned to treat Communist China in the new NIB-S4 (Pert II),
due in June. PFossible need: an urgent estimate on inSernal condi~
tions in Communist China, This is so closely related to the need in
2, above that the two might profitably be merged.

8s We have sm estimate of Communist intentiens in Kores,
NIE-55/1 {30 July 1952), which was reviewed in November and judged
not to nesd revision at that time, A new estimate, NIB-55/2, is now
being prepared for March publication, We have also estimated the
gonsequances of certain assumed courses of agtion that night be used
against the Commmists to break the Kcrean deadlock {embargo, blockede,
air war in Manohuria) in SE-27 (5 Jupe 1952), and the BIC has gone

into the status of existing trade and shipping sontrols on
trade with Communist China (the most recent edition being 3 October
1952), % ible needs: acosleration of NIE-55/2. Any further
Teview ¢ consequances of assumoed couraes of action should probably
be handled in a single papsr, merging with the needs stated in a. and
b. above., The availability of 8«27 should make possitle fairly rapid
handling of these points.

-~ #e With respect to Formosa, we have an estizste on the
kelihood of Communist attack, NIB<27/1 (1 April 19€2), which still
appears valid, and we have ap axtensive estimate of Chiness Hation-
alist copablilities for offensive agticn on any front, with scme
general statements on world reaction thereto, SE=-29 { 18 June 1952),
which was prepared in muppert of N3 128 and was judged genera

valid in YNovember. Peu% 1 needsy review of SHEe29 and NIEB-27/1 in
the 1light of con courses of setion.

f. With respest 10 Joutheast Asia, we have 8 generally
valid estimate of the Indochina situation, NIE=35/2 (29 August 1952),
and an estimate of the Burma situvation, NIB-7h, in fimsl o8 and
eapable of publication by 8 Fetruary. in updating of NWIE=35/2 is pro-
grammed for May publicaticn. We have nc estimates on the Malayan or
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Thatland situations, nor any recent estimate on ths area as a whole.

6 needs: accsleration of NIE-35/3, possibly covering the
sonsequences of sszumed cournes of agtion. The consequences of
sssumed courses of acticm in Isndochini on the rest of Southeast Asie
might be considered in the same or a seperste paper, bringing in scme
bagkground in Thailand and alays, and fer Burms whatever revision of
KIE-7} is indicated.

8. Ve are covering Indonesia in a pending es te, NIE-77,
ssheduled for Pebruary publication. ﬂ the 25X6A
Philippines, and Hong Kong and Macao apart fram their: trade with

Communist China) ars not coversd in existing or planned estimates.

2. ticea. Aperty fras the possible need for agcelera-
tion of progr. lecel estimates on Kores and Indoohina, the
scope and content of any new estimate sheuld probably be gearsd to
contemplated courses of agticn. Iif these sourses are Asia-wide, the
estimate should be., If immegiate action in indochina is contemplated,
this ares could be dealt with separately. The timing of either would

depend heavily on how narrowly the esseatlial questions ean be framed.

I¥. Eurcpean Satellites

3. The existing estimate on the 3atellites, NIE~33 (7 November
1951) is thereugh but somewhet out of date, though the situation is
sumarised briefly in the later sike8h (Part I) (8 Nevember 1952),

A complets successor had boen programmed for the third imarter of
1952, with a separate estimete on East Jdermeny at the same time,
Possibls need: since the contemplated gourses of sstion will probably

e political situation and will not depend o the exact
study of the Satellits econcmies and rilitary potential made in
RIE-33, it should be possible to accelerate & political estimate (with
only troad economic and military treatment; for publication 3«4 weeks
after initiation, leaving the escnomic and military detsil to be
covered either in a separate astimate or in HIEe8k (Part II).

IIl. Middle East
25X6A  l, Assuaming that this peper will aatt Iran and desl with the
» Ve have & current general estimets on these
countries, NIE-73 (15 January 1953), ard & specific estisste cn
mm:, agl‘g-?é, in an advanced stase and capable of publication hy
‘ -
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25X6A
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Iv. Iw lavia

5. The existing estimate on Yugoslavis, NIE~29/2 (b January
1952), is useful for gensral backgroand, but ogt-of-dste in some
reepects. A succepsor is planned for publiication in May 1953. It
should be noted that the mein point raised by Mr. dash dsalt with
Tugoslav. crientation and attituds toward US aid, This 15 mot pgovaered
in NIE-29/2 sdequately. (A cerner of Tugoslav foreign policy, toward
Albanis, is coversd in the re¢ent NIke}i2/1,) FPossible need: scceler~
aticn of the new estimate on Tugoslavia, with heavy enphaais on
Tugoslavian attitudes in the Rast-last conflict (which will be eovered
in general terss in NIE-LS, seheduled for February publication). If
possible, this should include the Yngoslav reaction to amtemplated
courses of astion.

v, Burepesn Defense

§. We have current ostimates on Frasce and Italy, NIE-63
(23 January 1953) and NIE-71 (in final stages, capsble  of publice-
tioa by 15 February). Both of these touch briefly on EIC ratifica-
ticn. We have no sstimates of the likelibood of ratification by
other EOC signatories, nor of the reaction to rejestion or indefinite
delay of EDC by any couatry, nor of reagtions to proposeis for the
sduission of West Geyrmsmy or Spaln to NATO. 4 general basic estimate
on the future qn tentatively programmed for vhe ihird
quarter, tut O/NE is current considering esrlier initimtion.
Pm% needs: the first need should be a full appraisal of the BiC
™ on Bituation, including the jrobable timetebles of consid-
eration by sach signatory, sad the eassee of outright rejeeiion or
indefinite delay by sach, In our judgment this 4s so smuch a currant

diplonatic matter thet it sheuld be hanéled by State alone ratiher
than by a national estimate. Natianal estimates could ve used to cover,
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quate estimates on (3)., In any event the estimats would be a 4iffi-
ault one and should be given not less than two months for preparation
if possible, . . Presumsbly admission of Spain would not be a matter
of comparable urgency. Estimates of the Spanish reaction and of the
reaction of present NATO cowntries woild be in order au the right time.

If this is urgent andearly general Spanish paper would be desirable.
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