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JAPANESE CONSERVATIVE MERGER

bt
)

"751;“,;ﬁergqr of tvo conservative parties(&uan;é
'\ ..<Deuocrtt1c and Liberal) set tor 15 Novenber.l?
AL 10 Nove-ber co-pronise providing for
| ‘-collective 1etderah1p puved way, 5
l. Liberal president Ogata has accepted i
tornula_lelving Hetoyang as pripe
nieisfer. | o
2, Election new-bartf chief put off
until next spring,
3. In meantime, committee of Hatoyama,
| Ogata, and maybe two others will run
new party.

B. Even Yoshida has been persuaded to go

'ﬂwﬁmﬁﬁﬁﬁ@%zawr~n@r~wﬁg

along with his Liberal faction (about 4)}
;§II. Hatoyama has decided on following program: _§j
. A. Cabinet resignation 21 November. Specialg}
’ 8
Diet session tentatively set for 22 ;;3
v . CE
2
ot =Y. —.\ i. ?
DECLASSIFIED g L R
CLASS. CHANGED 10: 7§ § @ = o
MEXT REVIEW DATE: C L T }
AUTH: 14 : = !
25X1 Dy% O viEwER: D T

State Dept. review completed
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~A. New party expected tgke tougher Liberal §
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it. Re-election Hatoyama as premiér for

22 November. o
C. Formation his third cabinet.
New cabinet exﬁectéaN;etiin Shigémitsq as
foreign m;nistér to atxéss'friendéhi§ f6r:

firmneés towards USSR;

Party line §n'hegdtiatidns’iiﬁhiqsaﬂ gndll

reparations issue with Philippineé;
Merger will glve government workf%g majoritys
‘n parliament.” '
a Lower house of 467 requires 234 for

majority. _

) _New party will ﬂave closértoﬁﬂoo

seats,

3, Brawling over party head expected to

continue within new party.
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Provisional Argentine president Gen}.honard

ARGENTINE SGZVENCY ARND STABILITY

deposed 13 Nov in bloodless coup. by armed

forces leaders.

Catholic elements trying to gain control of

(oppanenTly aagad o by o qusup & Chples)
A

sovernment,

A,

e

‘\:i‘l.v‘.‘yiv\‘ LA \MD\L (W?.

“C

NeW_prési@ent,hGen. Pedro‘Arampuru, Armyg
Chief of Staff under Lonardi, reborted

6 . =
to have democratic and moderate leaningsi®

wall-disposed toward US,

Vice-president, army, navy, air mini-
ord comnClnle  Jumfa®

sters to remain on job, but extensive
_ LA

cabinet changes being made,

Removal of ultranationalists from such

key posts as foreign ministry may

improve Argentine cooperation Qith‘US;'

even though -Lonardi himself was pro-US.

on grounds super-nationalist
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%l D. LOnanl h;ghly respected deqpite hxs
g-
= . controversia} appointments. Abrupt

g S ouster likely handicap new regimé's

i efforts to maintain a béacqful atmos-

phere in face pressing labor-andf'ﬁ4;  {

SE
economic problems, Alce lomand: m

Aol AT i Mucogmupmy  wnpestibily v(hman %?K
II. “Peron left legacy of crippled pr@ductive'[ck

capacity and financizl gtress. .

A. -Peron reportedly filched substantial

sums frowm treasury Ko cvidence that 
his theffs large enough to upset

country's balance ssheat.

1. Much of it cama from private souvcea
such as "friends" whao gave Evita

such gifts as villa in Biarritz and

jewels; also royalties from Evita's »
book, which was required reading. 4

»
s 2
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B.. Peron)s postwar policy of trying to
| promdfé rapid'1ﬁdustriaiization-gt
©  expense of agriculture-which earns 93%
of foreign exchange,

C. Uader Peron farm earnings dropped to
about one-third o( p£ewar_purchasiug
power. . | | ‘ﬂ
1. ﬁhen world'prices for‘agriculfurél )

products high, beron paid férmgrs

only part of the high export price.
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2, By system of multiple rates, farmers
were taxed further, they recelived |
s pesoa per dollar for exports but -
’had to pay from 7.5 to 14 pesoe ror:
'?nocessary 1mports-—1f govt would .
‘give in exchange permit - ‘1,5?5
'D. Decline in farm production redhced M
Argentina 8 ability to buy essential
. imports for economic recovery. .
“.III'. 1955 trade deficit may reach $250,000, 060.
. 'gOVernment Survey in October lists total
outstanding foreign debts at $757, 000,000, |

A; In Jan 55 govt claimed.holdings of

i

§.  s371,000, 000 in gold and about N

| $120,000, 000 in dollars and sterling. -
Latter: . represents minlmum necessary to %
finance essential trade with US gnd’UK. §

B. Sterling credits expected to be drawn -

down by end of year, Net trade deficits

expected on various bilateral trade
apreament accounts--except with Soviet:

3icce. fr“j ﬁ(er @L %’E !\L
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C. Argentina obligated to pay this year }
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'D.‘-Prospects for immeditte tuture uncdrtaj
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,about $28,700 »000 1n dollars and

.$31,100,000 in other currencies to
cservice varione overﬁaas dabts, 1nclud4
“ing paymeuts on Export—lmport Bank [_

credit ot 1950

in view of uniavorablo treud in torus (
trade for grain andgdecliniqg:g:aiqc
markets, E

1., Marketing difficulties led Argenth

" to turn to Soviet Bloc as importau

outlet for agricultural surplus. ‘
2. :Payments deficit by end of 1955 ma

" severe enough %0 torce politically

unpalatable policy of sharp aednom
retrenchment. ‘ _ f
Provisional government's .Approach to these
problems was to order analysis of economic

and financial position. It has commenced

steps along lines . recommended
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1_&..'Peu4 devalued on 27 Oct to 18 pesos to
'dollar (had varied from 5 to 14 pesos)..ﬁ
B. State tr&ding institute abonsheq, and
’gevt. atressing oncouragelent ot pndvate‘

,'1nit1&tive.

.B.hjrarners benatittad by thase steps and

., ug;_i PR TR

_by higher domestic prices tixod by gov

5 i mE

D. Ofticials stresaing noed tor !oreign
 1nvestment even mentioning desirability'
;o: private and public capital in

expanding ol prdduction.'
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v "btrong Argentine interest in US .aid Sug-"
gest by
A, Special econonic counselor for embassy :i
in Washington.v | 1' ¥ £
é.”tArgentine ofticials have indicated
. they would like to discuss economic

‘problems intormally with Us Embassy.

25X1

D. Officials believed interested in re-
viving Eximbank loén of $60,000,000
Iofvéteel plant--signature delayed
‘pending review by new govt.

E. -US’AmbaSSador believes US ecqnomic_

help needed Lf Argentina to recover
from present upheavﬁl within reason-~

lee rime: '( ' '/
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