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PARAMA CANAL

1. zoversignty: In the US-Peoama convention of 1903, Panama
granted the United Staten, “‘in perpetuity,” “all the rights” withio
the Canal “Yone whiehk the UE would possoess “if it were the sovereige.”
The bmsiec grant has pot been subdgtantially ajitered by later agrecments.
The Paoamsnians ineist the wording of the convention leaves them
residaal” sovereigaty. The UB does not accept this interpretation.

5. Tue annuity paid Panams by the US was origleally set at

Sk, U0U; this was railsed in 1830 to 2430,000, and ian 1385 1o

1, 580,000 per year.

Z. Puaysical: 30 miles long, ¢ double locks. About half the

tdistance of the canal route is through the man-made Gatun lake. The
Cansl handles two-way treffic for vessels with s musimum deaft of
forty feet. Tho width of ench loek is 110 feet.

do Teaffic: In fiscal year 19005, there were 7,997 transits;
$33.8 million collected io tolls; 40.8 million tons of cargo transiting
tise Canal, BShips of 356 vationmlities, imcluding one Soviet ahip, used

the Canal. Hajor users:

2 total vessel tonnage

United Jtates 5 $¢.8
HBritain ,_ 17.2
Borueay o 11.38
Japan X . &, ¢
Panama, T 5.9
Lierin ?r O 4.8
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@, '%wﬁ@ﬁﬁkgﬁ and Ooeration: Tae Panamn Canal Company, wiich

soerates the Canal apd anxilisry businese cutevprises, is owned complotely

sy the U8 guvernmest. It is operated as a nonprofit husiness corporation
soder & Foderal charter with mansgement vested ia 2 l3-member noard af §
divectors appointed by the Socretary of the Axmy scting for the |
vresident of tho United States. 1
4. The governor of the Caunsl %oone Govermment (an independent |

gs govermmont agency) is slso president of the Panmma Canrl Company.

5. tmt of the Canel Compauy's gross income. the Canel Yone

Govermment and the Pansmn Cannl Company psy thelr own sperating
expenses, the net coat of eivil government, interest and depraciation
charges on the UE igvestmont, and the annusl anpuity to Peosmax.
(1) "The gross direct investment of the United ftates in ;
the Pansma Canal 8s of 30 June 13965 was $41i4 million. The net

direct invostment (subtracting $34 million for dividends paid
the U8 Treansury mad 313 milifon for lands returned to Paoans |
in 1543) was $598 milliion.
C. Am of June 1958, Canal Compasy employees numbored ayyraﬁiantﬂ&%

1%,000, including svout 3,000 US citigens; Canal fome Governmeat

cmployees mumbered approximately 2,300, including anowt 1, 10U |

U8 citizens.

4, Bevepues: C(aanl telis for mevchant ships are leoveied on the
samis of B messuresent ton of 10U cuble feet of spuce usvalle fox
revepue purposes. Bates are $0¢ per ton for iaden ships, 72¢ for ships |
in osllast. other ships pay 50¢ per displacement ton. 5% goveranent i

whios pay tolls on the saus

sasin ag others.
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A. Tiae Cand Company's surplus for fiscal yoar 1955 was
oBil,134. This brought the Compmay's totel surplum ('retained

ineome”) to $85.4 million, Duriag fiscal year 1955 the company

muade a dividend payment of $10 million to the US Treasury.

Pauamanian Views on Canal's Status: There have never boon any
significant demands from influential Panamanisns for the nationalimation
af the Canal Ly Pasema. Uemands for grester opportunities for Peanamsnian
participation i the profits of the Canal have been frequent, avwever,
and thess led to the negotiation of the new US-Panama treaty signed
in early 1955,

A&. The Proemsnian ambassador in Washington, asied by newsmen

98 % August whether the Panmma Canal could be natiomalized,
roplied, “Asolutely not.” e added, howover, that the US-Panpmn
treaty does ‘not entirely fulfill the wishes aid aspirations of the
people and goversment of Panems.” and said the Suez affair aay lead
to “hetter understanding snd more liberal consideration toward
Panamn,

. Later oun 3 Awgust the Panmmanian press published a
“elarification” of the amhmssador's remarss by & Punswanian
govermment officiel. According to this unnamed afficial, the
ampnseador in ¥ashington meant that the Camal eonid ot Le
sationniized by the United 3tates, sinee the U3 doem not have
legal title to tho Canal fone, Hut only certain limited rights

to use, ccoupy, and contrel the Zone so that 1t can operate,
maintaln, and protect the Caual. This wae evidently intonded
a5 the new appeal to tho oid "residual Bsoveraigaty” srgumont.

cy
sy, Wit
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in peference to the plauned Jé-nation conference oun the

Suex Canal, Pansmanisn President Arias announced on § Augest that
Smnegen has po reason to consider itself ooligated Ly tho

deeisions snd recoamendations” of the conferencw, This declaration
was apparently the remult of Prosmanian pigue st not having

spen invited to the confercucs.
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