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I. In Iﬁﬂé%éﬁig, Commund st strength and influence are expected to continue to

increase during the coming year.
A, Significant Communist electoral gains reglstered in provincial elections
M
held in east, central, and west Java during July and August, combined
with President Sukarnols encouragement of Communist activity, have
given the party new prestige and an improved base from which to work.
ITI. President Sukarno, meanwhile, is proceeding with t he implementation of his
soncept of "guided democracy.”

A, In a 17 August independence day speech, he reliterated his contention
that "political democracy" 1s not feasible for Indomwsia but that the
country must still work for "economic and social democracy.h

Be The form of his projected new political system is not yet clear, but all
indications are pointing to something akin to Communism or as described
by Ambassador Allison, "a form of Hitleriam national socialism.!

Ce Sukerno is expected increasingly to depend on the support of the

Communists, the only pa to ~w}ic:lel'let—.n:-’c.ecll:?’i-’“fendto7:'se bis concept, and
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Outside Java, the Communists will continue to work hard in the next

year to expand thelr influence in those areas., Although they may make
A2 \ e .

some progress, they are unlikely to becoms a Abmo provincial zagiunese
. & ? drgag

The extent of current fragmentation in Indonesia ternds to be =kswx

obscured by the gradual day-to-day drift of affairs.

A. There is no doubt, however, that the central govermment's economic

situation is worsening, and wi 1] continue to do so as the result of

(Stssss. aucd i comen i

barter trade ser the provinces and the provinces' refusal to transfer &

Longs. prond g iy /
revenues to Djakarta.
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Be In anebher effért Eo reverse the trend towerd economic chaos and
political disintegration, Premier Djuanda 1s planning a round=-table

conference with dissatisfied regional leaders early next month but
aba v WMW
prospects for any solid achievemen righte

Regardless of the present intentions of dissident leaders sebo—theisy & ¥im

eventual relationshipg§with Java, they apwesr to be steadily daa,ﬁ-d,ng

fietion
AL Although these leaders are likely to maintain at least fwn of

ties to dJava dur:l.nzr the next year, complete separation cannot be ruled
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_\K A Communist selzure of power in Indonesia during the comihg year, elther

by peaceful or by forceful means, ig possible but not probable.
A, TW@WWH epend o”“ﬁ:%hef ;&atfbi%ﬁde;w
the. party's abilily.-to -ineite mob violerncd; L THS PELSETBH BT army
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B, If the Communists shoulﬁéaoi-ze power, the dissident areas would probably
disassociate themselves from the central goverrment, appeal to the

West for support, and try to aid Vanti-cormnunist forces in Javg.
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