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1, The draft srtimate wne prepared on s Crash basls sure
suant %o disgussion at the last TAC mesting {77 Tcbrunry).

2, The original tems of reference were uite elabarate.
At the last IAC meeting, however, 1t vas agreed %0 rotice ‘ﬁ?ﬁ*
soope of the iroblem to that indicated in the titde in owisr to
sxpedite completion.
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3, In oral discussion the Aly 7oroe tende bo wrpue Srom
an implicit assumption that Presldent irbens ir already in fact
a Commnist puppet, Mo other Agency acoapte tuls view, nor done
the Board, ®tate wruld go further than otherr in the opproalite
diraction, holling that Arbens mirht well act to rid nisgsll of
the Cormunists, zivm the opportunily to do so. The conpansus,
expressed in tho draft, 1= that the relationshin is GEEE it
eribed am an expedient political slliance.

he ALl TH0 Azency reprosontatives have congurred in the
present draft, The Alr Porce would add a ninth M!}?Eﬁ}::;w‘i??‘i ag
sat forth on pace 3. 1hie adition was rejected by the foard
and the repressmtatives of all the other Loencies,

€, The imeue prasentsd by the Alp Foree proposal llos, in
the first instanca, batween it mnd Ge2e The m&&ﬂy&iﬁz irsue,
however, iep that referred fo in naragragh 3 above, I ﬁiﬂwm
te a meve vuppet, he will facllitate Commnist gontrel ol the
army, I Arbenz is not a puppet, contrel of the Army is the lart
thing he would mirrender to the Commministe.

£, In either case, thers iz no doubt thab the Army commmd
ie now mti=Commninst and it I ard tive
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would seize power itsell before it would submit to Commnist

control,
aHrRMAY KENT
assistant Director
Rational Fetinates
0/NE:LLMontague: fd
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GUATEMALANS SEEK
“UNITED FRUIT DEAL

‘Sale of Company Properties
Postponed for Week in Hope
i ‘of Ending Labor Disputs

8peclal to THe Nzw Yorx Tmurs,

GUATEMALA, March 5 — The
gale of the TUnited Fruit Com-
pany's Tiquisate plantations at
public auction was postponed to-

~ day for a week-at the request of
the lawyer fepresenting the farm:
workers’ union, which had put in
8 legal claim against the property
for $650,000 in wages that it con-
tended was due the workers,

. . The court set the sale for next
Wednesday. Meanwhile, the union
represerttative indicated that an
effort would be made to reach an
understanding with the company
regarding this claim and, for re-
sumption of work at the planta-
tions, which were devastated by
storm and fires. About 3,500 farm
workers are involved ip the dis-
pute.

Postponement of the sale was
not unexpected. It had been indi-
cated by the General Confedera-
tion of Labor's request that the
union withdraw its claim against
company properties and seek other|:
means to settle the case.

President Spoke of Issue

Also,: ‘when Congress opened last
Sa.turday, President Jacoho Arbenz
Guzman referred in his message to
the fruit company conflict and ad-
viged the reconsideration of recent
measures to seek greater harmony.

Arcadio Chevez, the union’s law-|

yer, revealed today that a basis
for further talks was arranged
yesterday with the company, and
that the court had been requested
to postpone action on the sale for
one week. He explained that this
wags considered sufficient time to
obtain from the company’s Boston
headquarters approval of condi-
tions that might result in a defi-
nite agreement.

Dispufe Caused by Dismissals

GUATEMALA, March 5 (UP)—
The union’s claim arose from the
dismissal of 4,000 workers after a
hurricane last September devas-
tated the Tiquisate plantations.
The company was ordered by the
court either to rehire the men or
pay their wages from September
onward.

The company said it would re-
hire the:workers only if it received
adequate Government guarantees
for capital investment nheeded to
rehabilitate the plantations. No
such guarantee was obtained.
‘When the company refused to com-
ply with the court’s order, its Ti-
quisate properties were attached.

United Fruit appealed to the
Guatemalan Supreme Court, which
disclaimed jurisdiction over the
case, Forced sale of the properties
then was ordered to satisfy the
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velopment today affecting United

|

States interests, 800 employes of
the International Railways of Cen-
tral America ousted their leaders
on the charge that they were con-
trolled by the Guateamal General
Labor Confederation, which the
employes had repudiated. The rail-
road is United States-owned.

The move was interpreted as &
blow against Communist labor lea-
dership. .
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