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MEMORANDIM FOR THE RECORD

BUBJECT: Debriefing of Arbasgsador Marshall Green, Dlakarts,
at Headquarters on 18 Pebrusry 1960

1. 'The Ambaessador reviewed the presgent situation, There
ars two "wne-goverrments” in Indonesia today: Sukarno and his
erontes {without thelr PKY base); and the military-moderate-
¥uslin combine. The lat¥er grouping has weny serious divisions.
Shese differences were submerged during the anti-FKI crusade
(estimated 300,000 killed) of Gebober 1365 - January 13665, but
cohesion is breaking dowm now that problems are largely those of
political and economic comstruction, The military leadership
bas failed to press Sukarnos to a shewdown for fear of civil
war or, at lesst, 2 breakdown In civil order; the generals also
prefer to avold responsibility for continuing cconomic deteriosration.

2, The Bukerno-Amy conflict may rock along for quite a
vhile but 4t will eventually come %9 a head, probably as a
regult of general cconamic dbterioration, particwlarly the loss
af foreign exchange for necespary outslde purcheses and a
groving tendency for each ministry to operate on its owh account
in foreign dealings. .‘Bubliec discontent will result in increased
requiremente for military security forces and leed the generals
to demand a salutlon t0 the chaotlc gituatlion, if only to protect
their positions. In these clreumstances, Sukarno might be Taced
with a de facts takegver of the govermment by the militevy --
eolonels 1T not generals. He might go sbroad to walt it out.

3. A nilitery-dominated govermument would geek both US and
8aviet support, among oSthera, It would focus om efficloncy and
technical compotence in govermment operations, by draconian
measures if necegsary. Indonesia today is probably in transttion
ts this type of governnent.

L, In responge to questions, Anbaesador Green statel that
he opposcs UB economic assistance to Indonesis gt this time beoecause
it would only strengthen Sukarno; the Arey sgrees With GLLS
position, Later, ve must help in assoclation with osther donors,
including the USBR. Green believes that confromtation will
peter out 1if the military galins complete power. Tor one thing,
U8 help would not be forthesming unless attive confrontation ceases.
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5, Pluses for US policy in Indonesia are: (&) The FKI
will find it tough to make & comeback; (b) Chicom prestige has
guffered badly; (c) Sukarno’'s Afro-Asion gymnagtles have lost
thelr tmpact; and, (&) Suksrno himself im no longer the
gneontested leader of Indonesia.,
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