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ECOIOMIC IMFORTANCE OF THE NEAR AND MIDDLE EAST#*
Regources of the Near and Middle Eaa}

The strategle importance of the Near East to the Free World stems lavgely
feom its pstroloun production and the nmetallurgical chromite ore of Turkur,

ThaNearEaaiisexpeetedtoexpoﬁ%ﬁndmontnmofoilﬁal%?ami
% supply 10.3 million 4tcns of bunkers to ships passing through the area, Ths
total surplus of 104.1 1/ milijen toms is 17 percent of the expected Fras Werld
supply in 1952, The Nesr Fast is the World's moet prooising region for fature
oll dsvelomment, Its present production is & small rart of its potential
oduction, Sinece only a minor part of the loss of this area's oil could be
offsot ty inareased produstion in the Western Pemisphere, waieh would reguire
large-acals investments, drastie retioning in the United Stabes and Vestern
Burope would be negessary, This rationing would probably be more severe “han
World Wer II raticning in the United States, The resulting lozs would bo sevey
fur several years,

Loss of Turkish chremite ore would be serious to the Free Vorld. Tuwkey's
ore represented abuut 35% of the Free Vorld's produstien of metallurgical grade
shromite in 1950 and 447 of US imporis in 1951, loss of this ore would menos-
sitate large withdrowals fm/:g:cggues,. The develomment of ecxpanded produstd : -
ir. Southern Rhodesia would require eomsiderable time and invegtment, The le=y

=

wuld bs sericus in 1952, but would probably be mogressively alleviated «ver
tha enguing years, 7

Other regourzes of the Near East are of smallex impirtancs to the Und ted
States and its Allies, Iags of Eggptila Im:g staple cotten would seriously
irzonveniense the United Kingdom and other Westorn Buropean countrdes, Weme
of the other ecwmoditles exported appear to present problems that would zewicus -
hamper the defenss program of the United States and its Allics,
Ibe Importance of Tndividual Couptries

The ¢cuntries of the Near East which have the greatest sirategic dwp.rtane
ers the four main oil preducing countries and Turkey,
*Insluties Fgypt, fraq, Isreel, J«:\zz-clanﬁ'Sy:«::i“a:9 I-a‘banan;9 Savdi Arvabia, Ires, Turker,
Afghanisian, Kamit, Tatar and Balreism, ' _
4/ The total surplus of ihe area, 104,31 million metse +mp miouy the 0,3 mill (u

Goas available for stocks of the whols Fres World is cquel to the 103,3 widium /
dofiedt that would be created 4n tho evert of losy of the Near Mast,
CONTFITRRT 2 57
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While the loss of the Wear East oil region as & whole would aé sericus
for the Fres World, the loss of nny ome of the four chief m&wm; Saudi
Arabia, K%m&ts Tran and Iveq, would m’t ‘b@ commensurate with its ea%im’ked

1952 m&mtﬁ,@no Frodustion in all the countries is eayabie of @cmsidmmi@
axpangion, 'l‘lmsg i.u grite of the loss of I’rans.an rreduction fw abﬁﬁt 1P
of 1951, Hear East oil production was @@a*hw :in 1951 than in 195@0 Although
Joss of Irvenian erude ean be offse% the Abedan refinery is ﬂmp@r%anﬁ becange
ef the eurrent almen@e of regerve refining capaoity,

Twikey's importance' rests mainly on ite chramite exports, . In u&&iﬁm;
Turkey exports opdum, ‘tobasco and resently wheat, the loss of vhich would
$mposs soms mo‘blms of sa'bstituﬁi@n and slternati% sources,

Fext in ﬁmp@%e 33 Egy’pr&, Its chief exports are iong mpia @e;%m
and phosphate rock to W@m‘:em Eump@g rice and salt %‘@'ther Eastern @mﬁ‘“@i@é;
and minor quantitdes of mangansse to the United States,
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RESOURCES OF MAJCR IMPORTANCE IN THR NFAR AND MIDDIE RAST
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s $ime other sources of supply (US) and synthetic substitutee could
1laxgely compensate for loss. US stockpils is about 209 of the

s 9bjesiive and represents nearly 80% of anmual imports from tha Near
¢Ieet, The UX etockpile is sufficient for from 6 to 12 mentha

: consumtion,

; + __ NED FXPORTS OF ARFA 1/  sAves Primarily: ;
2 As & of Free As %0 ; Affscted :Degres 2/
Resource % Chief Sources #iorld Exports World Production. By loss :of Loss; Remarks
B H i H & H
Natural Resources H 3 3 H H H
§ H 2 E H
Chromite . . . . » ¢Kear East Total: 23 H 20 s Fres World : 3B ;Turkey is especially important as a source of Metallurigical
¢ Turkey g 22 s H sgrade Chromite (35% of world preduction)., US etockpile i3 sizeable
s  Cyprus 3 1 H 2 . g(rcprgssnﬂng somowhat less than 5 years of Turkey's output) but
H H H 3 H sonly 55% complete, Considerable time would be required to expand
H H 2 2 :alternate source in Africa,
3 H 2 b} H 3
Manganese . . . . :Near East Total: £ jj H i : Free World s B :Egyptian ors is lov grade; squivalent to 3% of worlid metallurgioal
¢ Egypt J T s 3 e sgrade aupply, ,
3 Turkey B 1 N 3 3
Sl . . o 5 0 0 Dgypt, Adan g no8, n.d, meae Japan 1 E.uta;nate sources available,
Fhosphate Rook , . g Beypt H R, q n.8, ; Europe, Asia . E ;Auex-nate sources available by or bvefore 1954,
Petroloum 4f . , . :Near Dast Totals K3 3 17 ; Free world : B ;Alternate sources could meet only a small part of the loss.
3 Ssudil Aradbla o 22 3 3 3 3
: Kuwalt 3 18 . 3 s
Iran 3 9 g 8 H
Irag 6 3 2 g
Agrtoultural : : . . .
. Resources 8 H 3 H 3.
Long Stapls Cotton . Egypt and Suden; §3- H picg Unlted Xingdom ¢ ;Subnii;ution of shorter staple cottom not generally possibls, In
H H

—B=Brb=ieE=T
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SECURITY TNFORMATION
EESOURCES OF MAJOR IMPORTANCE IN 71 NBAR AND NIDILE EAST (Cont'd)

on

g

:__NBT EXPORTS OF AREA L :Avea Primarily: :
As %o ®@ A8 % O ) $  Affected  :Degree 2/:

world Exports World Produoction: By Loss :of Loss @ Remarks

or o

© so a0 oo

Resource : Chief Sources

s

Agricultural Resources

> os oo eo Jao
er oo w0 feo wo m
o e o osfuo
ou g0, ob

g

a

] :
: :
Opium . - . - - s :Heax East Total: 65 ) g 52 5/ ;United States ; D 2 Alternate sources could be develcped and use of gubstitutes
.3 Turkey 3 32 ¢ expsnded, :
. s Iran § 28 g . -
Rlee . . . . . o ;Hear Fast Total; 9 : . :South Asia  : E  : Suppliew only 10% of imports of Indis, Ceylon, and Malays.
. 5359 2 H H s Alternate sources could compensate for the ioss.
Todaees . . . o . , Turkey n i3 & 3 ;l'ru world 3 E ¢ Alternste sources can supply minimum needs,
H . 8 H 3 H
Gralne other . . ;Neat East Total: 1 : Negligible :Western Hurope: hol 3 Lose guantitatively small,
than Rice H 3 :Far East H H
. 3 3 $ H

* Less than 1 percent,
n.8, Not Availedle
1/ These percentages based on 1950 export and production figures unless othervige indiceted, .
"2 The commodities are grouped in the approximate order of their strategic importance by means of the letter ratings &, B, C, D, and B, Inasmuch as the
criteria are not satisfactory in svery respect, they could not be rigidly spplied in making ratings.
A = Reduction in defense and essential civilian congsumption unavoidable., ’ :
' B - Impact on defense and esseatial civilian consumption could be avoided only by drastic sacrifice of non-sssential civiliaa consumption and by
withdrawal from stockpiles, 1f sny. :
C - Defense and essential civilian consumption could be maintained only by roducing either nom-essential civilian consumption or stocikpiles, if any.
D - Maintenance of acheduled defense a2nd essential oivilien consumption would requirs modarate rationing, atockpile roduction, or slowing dowa
scheduled increase of stockpile. . ,
E -~ Relatively minor economic adjustments could compensate for the loss,
,‘33/ Production figures rether than exports. Major pert of produstion ie exportad,
Lf  Dmia for petroleum is & projection to 1952, ‘ '
§j Ragad on estimated average powtwar werld production, '

A=Ay}
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This gtudy is based on the year 1952 with ihe assumption Lhal o reneral war
would oceur in event of denial of the oil of &n.y one of the speeilied areas. fhe
deta 1s considored adequate for genersal conclusions n the netroleum pesition of .he,
United Utates, Canada snd .estern Dure c in event of loss of these aress,

the foss of the ilesr Tast would have nost sorious répemussiunm the denial of
the oll of this area would rosult in s serious deficit in the petroleun supply of
Llhe renaining non~Uormunist world.

l‘he Hiear Pust has a surplus of petroleun in the order of nearly 94 miilion : :tric
tons. the avnilability is about 114.4 million tons }':hile the f'eqmimmamt is only about
20,5 million (including 10.2 million tone of bunkers ). However, the actunl nobeitial
availémility ol crude oil is fur in excess of Lhe ;.ximn.;ed‘ npodustion during 1952, vIn
the ovent of loss of the jlear Last the rost of ‘the non=Comcunist world would be ficed
with a hea*d’y deficit of about 108.,3 million tons which is 16.7,5 of the botzzl‘requ rema te
amounting to A19,7 million.

tae relinery capuciity is about 50 million toms, or less than half of the plaaned
crude production, The capacity for oviation pasolins, while smell in relation to She
United States, is mwerthéles: imporiont and, in event of 1oss of Lhe areg, the capacity
would have to be replaced. | | »

the bunker reguirement of abeut 10 million netric tens in the llsar ast s largely
for merehiant t:hi.;:sin;; of t!:é Yestern world witlh only a rinor quam;:‘r,‘cy required ¢ trade
with the au‘ea.;. The bunkering requirement is, therelore, vart of the ship-ing regairensni
of the non-Coinunist world and wo.ld not be elimimated with the loss of the arsco. Fog
convenience it has been added to the requirement of the :Unit‘ed States, Canada and .esbern
Buropes, |

The estimates on cruds production wisualize souwe solution to the Iranian dn‘.‘i proo Lem
with the result .hat the cx’*udé il ou_t.put of Iren and Muwelt tb;*et‘ner vwould be comparavle
to their 1950 ;og“ociuctj‘,on, In 1960 Iren pm’ducnd about 33,1 xn_‘%.}.;ji%‘on z:xé't;ric tons and
Kuwait 17,2 million, piving a totul of 50.3 million. In 1952 it is estimeted thab Irenian
output will drep to epproximstely 18,5 million tous while Kuwsit's will rise to 55.0
illion, resulting in a total for the two countries of 53.5 million. Yhe incroasad

production from Xuwait will more lhen of't'set the decrcase of rroduction in lran,

T g

R R ——,
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Vart of the deficit eould be offiset Ly extroordinary prolucil-n 1 asurcs, vt
drostic ravioning: would be recessarye. ..otor rasoline, héa'bi:x oils for “rivate consduiers,
end bankers vo:ld ve tie sroducis most efiected. tho rabiornin; uould préh&bly LC 0T
severe thun experienced in the TUnited svates during vWorld dsr II (about 125), ';(:‘lé'.‘
necessity lor rationing would eoply to all remaining ron-Comumisu sountries,

In the event thai he oil industry !n Iran runins subgstantielly idle <during

1002, the poteniial of the non-Commnmist world, includine tho remaining counbries
oi Lthe ooy Bast, is sw'licient to vroduce the required crude oil, but ule rofinirg

canact ¢ weuld continue to be presssede The thrent of a shortage would remain.
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TABLE 1. Availebility and Civilian Requivenonts in wha Hon-Cormunist Vorid
1902 fesuming no Gruersl Ler :
thousand ;.ctric Tons Cruds 0il Douivalent
Countricy Crude 017 Crude Charging Civiitan
3 Apailelbility Capacity Bunkers Ot
48, Canade and lestern Turope
US and 5852861 EFE 800 307,375 2¥e, 070
Ganada T,280 23,820 20,762
Iceiand = = 228
Horvay = &G
Lenmark - 83
Ynited Tingdam S0 28,618

fi=therlands 00 ?,376 .
un=LuRemionry - 5,495
190 - 24,875
10 10,885

1,300 »
- 1,190
reds ) - : AT 30
Switzerl nd “ 200 -
Yuropiavia 3 400 -
Total 478 805 . 28,310
Far L&ﬁ; 15 BEBO : 17,452 3,336 10,222 38,588
tiear Tast ) : :
~Fden - 2,652 3 2,670
Lghyein 7,750 G468 £
Iron P 2,864 1528
Trasg GY5 10 Rl
Ynad b 1,280 $53 44
: 8,000 1.46% 162
- - 5
- - 166
50 ' 70 76
- 4,275 104
2,280 350 1,705
- SO 102

TIALE00 TEIL0E UL 10,200

450 5332 1,819 8,710
A()d i E, 124 8,794 9,918
latin Ancrics 112,500 80,871 9,179 26,100 48,97
CRA®D TLTAL ' R30,750 827,500 55,922 547 085 536,502

1/ For the purposes of comparisen in Yhis study the requirenents for petroleum produsos
Teve been couverted Lo cruds ail equivalent. It has been assumed thalt the weight of
products avoilable ie §7 percent of the weight of the eruds ofl used dn their yroduction.
For comparabive purposes the same oercentaze relctionship is sssumed for the b unkerin:
requiremsnts as well as the recuirements for other products. As in the case of mroilnhili
the eslimates have been based on informeticon developed by the “ebrojewn .dministration
for Jsfense with the assitance of special industry committees. Tt ig belicved that the
renge of erroy iy bebweou plus 5 and miagus § pereent.,

QT T
LI VI VIS S SV
s s - e o~

L Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030005-7




* . Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030005-7

FABIE 11, Delationsuip

ST R

P LR

Securi by Infovmation

ol Crude Q011 Averlsbl

2 Aw
Thousands of o

tr

stz brie

sunming ns Geperal
Tous ruds 0L Bgus

Reguirements

Surplns 4

Totul Honetassmumist orld

U5, Canada and

Western Furovps

Far Tast

Yeur “ast

South Asia

Africe

lLatin Americe
Yotal

Lwas of Far Fast

Loss of Uear Last

U5, Canada end
Vestern Durope
For last
South Asis
Afrien
Latin America.
Total

loss of South Asia

Lo s of Afr1ca

Lots of Latin fuerica

B89 45 38,564
13,850
450 1,819
100 5,524
318,600 S ,179
516,350 55,722
830,300 64,203

630,650

iR 250

SIS

463,672
15,928
5,710
G ?Jﬁ

534,266

501,980

CRET

-

4 =

535,680
18,558
7,229
9,918
48,7279

Cprude 0L} Civizian a1 '
vunltability Bunkers Other Producis fobal  Deficlt =
%89 ,450 P TN s I @Ca§87’ 35,150 525,431 =125
13,850 3.3586 15,222 « 18,858 <« 4,
114,400 10, 254 duﬁzeé - 20,857 4 e3,ren
450 1,539 5,710 = 7:229 - 6,07%
100 2124 £, 794 o G938 = Y.UI8
1]‘3’50,.) 4 '2?{} ‘{9 OU . o g oo .—:‘
530750 R L PR, IIACR LTSS Y
0,4 LB, 722 541,080 ad.a00  G2UHEE F L 9%
816,900 D2:306 525,856 CHLREC 611,394 4 L£,508

613,669
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KINIRALS AND METALS

R R

The industrisl output of the Free World would suffer from the loss of
the metel end mineral supply of the Near and Middle Bast primerily owing 4o
losa of Turkish chromite and to & minor extent from %he loss of certain other
products, |

Chromite, Turkey was the Tree ‘rldrlc_i“s second most importent source of
&all types of chromite in 1950 (35, thousand metric totie) and the most importont -
source of the metallurgieal grade. Turkey suprdied the U. 3. with 195,600
netrie tons of ﬁetaliurgical ore in 1950 (32 pef.*:cent of U, 3. totsl imports
of this grade} and with 240 thousand metric tons.in 1951 (44 ver cent).

The other most importent sources of U. &, ivports of mem_llurgif:al chronite
in 1950 were Seouthern Rhodesia, 133 thousand metric tensy the Phi’lippines,‘
65 thousand metric tons; and New Caiedonia; 59 thousand metric tons. The rest
of the Free World draws on these same sources. The supply from Southern Rhodesis

could be increused to meet the loss of the Turkich cve if transportation %o

port and port facilities were sxﬁfi‘lcient}.y improved. This would involve new

equipment end solving political difficulties. With present facilities, ezports
@éuld be increased only at the expense of other strategic raw materials,

The stockpile objective for metallurgiecal chx'm_nite‘is 3,251 thousand metric
tons; the inventory as of December 31, 1951, 1,301 thousand rmeiric tons,

To some extent chemical prade chromite can be substituted for netallurgical
grade. The Union of South Africa supplied the U, S. with 260 thousand metriz
tong of chemical chromite in 1950. The stockpile cbjective is 427 thousend
metric tons, with 295 thousand metrie tons in inventory as of December 31, 1951,

The loss of Turkish ore would be serious to the Tree ¥orld., Consumption
;‘aquirements of’vthe United States, iIn particular, wevld inerease with z;n all out
emergeney btut coudd be offset, in part, by c:ox:zservation messures. The loss of ’
the Turkish ore vould necesaiﬁme gharing part of the metallurgieal ore we
now draw from other sources with the rest of the Free World, large withdrawals
from the stoeckpile and reslclution of the t‘ra;lsportution and port difficulties

in Africa.
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ianganese ore. Turkey produced about 31,000 metric tens of manrsnese ore

in 1950, In 1@51 {li months) the United Stetes received about 19,650 uetric tons,
averaging about 46 percent menpencse. Ieypt (Sinai Peninsula) preduced in l?SO
about 213,000 netric tons of lowugraée {about 28 percent manranese) ore; sbout
33,000 tons of this ore was received in the United States. In 1951 {11 months)
receipfs vere 132,000 metric tons. The bslance is sold in Zurone. Though of
limited utility, requiring for the most part blending with hirherrade oreg, the

'

Lgyptian outyut, reckoned solely on its retal content, 1z ecuivalent to about

iz or loss itun 3 pereeat of the

Free World Suprl§a

Copper. Turkey in 1949-50 produced about 13,000 metrie tons of copier
annually, By the end of 1952 production is exprcted to resch 25,000‘tonsy most
of vhich will be aveilable to the free world, This is only a little wore than
1% of the world outpﬁt, excluding the USSR, but is signifieant because of the

present severe shortape of copper.

1%

alt. Bgypt’s solar salt cutput is sround 600,000 motric tons, and Aden's

)

“about 300,000, Turkey is expanding production to sbout 440,000 tons, sbout 45

percent of this would be exportable. Aden and Egyﬁt have been ~onsistent shiprers
to India. In recent yeaés they have furnished 500,000 tons and more to Japen.
Japen is dependent to a considerablé extent on imporis to meet its esiimated
2 million ton annuel needs. Loss of this supply would markediy affect Japan’s
chemical and food processing industries.

Enosphate Tlock. Hgypt hes produced abeut 400,000 metric tons of phosphbate
rock annually, masi of this has beeé exported. In 1950, 160,00C sons wers shipped

to dapan, 30,000 tons to India and about l?O;OQQ tons to Europe. By or before

1954 Irench Moroceo should be able to meke up with hicher grade rock any Egyptian

‘loss 1o Burcpe. Far Eastern seurces appear unable to meet all Indian and Jaranese

needs. The deficil covld be covered from Moroceo (or North Africa) or the United

Stales, ) ¢
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BED LEMAND POR STRATECIC METALS AND MIMERALS

> Lons

AND AIDDLE BAST Y. 8, STOCKPTIE.

WoRLD TOTAL NEAR AND MIDDLE ErST TOTAL FREE wORLD

Yine itpparent Hing Apparent Mine tpparent .
Pr ) > <
PRUDUCTION consumption Brodu tinn consumpiion produetion gopsumplion Deg. 34, 1381
. B P - - a R e %, 70 %
CHROMITE 1,822,500 1,788,500 Eliks, 835 af 1,377,265 3,731,000 2370, k3
. 23 2 - s P a o o 597 ‘ o 1.4 2 a e i
MANCGANESE 5,095,652 3,618,000 172,169 3,h5% 3423483 3,516,54& 2,230,957

a/ Hegiigible.
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BIE. 56
NEAR AND MIDDLE EAST

Agrdeuliural Sigmificance of Near and Middie fasth to the

Undted States, US Alljes, and "Other Non-Cormunist” sress

| Thre loss of the Neor and Middle Bast would nﬁé;., in the field of agrisulture
materially reduse the effectivensss of the ecomomy, in peace or wayy in the Toited
States or Allied or other nun-Commmist countries, though the logs of this aree
vould ereste some probiems, Gezzeﬁx}_iy: speaking thess pz*m:)ie:us wonit e mre sericus
in AZlied ond othey non-Commmist eountries thzn in the us,

' Only five commsdities, extra lonp staple cotton, s:épj;zmg iee, praina other thag
rice, and tobacee, ore of sufficient importance to be considered Inddvidually.
Detailed storvements and tables with regard tw the#e Tfive commedities are f“‘m;a_‘mc:&
in Appeadices 1 thrsugh 5 attashed,

Tomeriant Commodities

Y. Bxbre lopg stapie coiton - Egyit and the Suden produce over 90 persend

Z&b@i’;t 230,000 metric tons) of the worldis sapply of ewtre long siapls cotiton uivish

. is of grest importonce for eertain textile requirements sueh as bish specd mebline
sewing thread, telleon, Byrd, typewriter ond ‘aemtsp},ane clothy and fine appersl,
Demand for these¢ speeial ftems is usuelly stimulated by armement pregrams.  Substibute
£ivers are not generally considered suitable for all uses, and in mﬁiﬁukr,;. synthetis
fibers do not stend up wodey the high tenperatures penerated in high cpeed machine |
sewing, ' | ‘ -

The United Stotes zould, at least after sane seasons, produce sufficisnt long
gtapie cotton Lo f’iil. it oun requiressrds, Jven under the sost fovorsbls sonditions,
however; United States domestie production could nol be inerensed e the sxtert that
any significant surplvs would be aveilable to supply United “totes 2)lies. The U
iz stockpiling extre long staple, and as of Tebruury 14y 1952, bad i’?@-éé?“? mertrie
tons in sbtorage, ancther 15,533 tons due for delivery in ;!k.ugust 1982, ag:x.iﬁéiz a-
stoelkpile shjective of 90,703 tons.

The Urdted Bingdom imports over 80,000 metrie tons of extra lonp staple eotion
each year fron the Middle ¥ast, Absut 200 of the nitea Ringdon: textile industry
is gearsd to the usz of long viaples, theuch the bamem‘tage of extre gtenles in
total cotlen textile exports is much greater, long staple textile mochines eould

not be zerdily adopted ko the use of shordoer fibers, The loss of the [idsle Iaat

S~E-C-R<L.T
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ayes would seriously inconveniense the United Yingdow and other NATO ollle
though 1% 3a not belisved that the loss of the exbru staples would significontiy
affect the ability of the United Ringdom ©o emyn dollsr exchanpe, It s believed
that the Undted Kingdom ngmml ly tries to maintain s supp.'w of ﬁxt‘“a staples |
pufficient for 6 o 12 menths operation,

N

2. Gplums - Turkey and Iron exported in 1950 aboul 65 pereent {412 toua)

“the worldls W.p&ﬂakﬁé supply of oplum. The U8 iv currenitly dependent embirely

en the Hear and Middle Esst for its supply of opfum. Seversl Boropean courtries
alse obiain the bulk of their opium impoets from this area. fadia is the only
other important scurde Lo Lhe Iree Vorld at the present time,

The opiom poppy, whick thrives under 2 wide ysnge of climatie conditicns, san
if'y, necesesry, be prown fn the Dnited States and in several aliied eountries in
sufﬁeiv'ani; quantities te supply minimum needs of oplun i the event of the loss af
Turkey and Iran, &£ Mf’i@imt Incerdives are movid ded grovers ‘mci nareat GO AUEA
skjecticns are removed. Alaa,& synthetie drugs are available whish in some CHBOB,
ean be used 83 2 substitule for morphioe 203 cedeins, the two woet importert aikeloids

of opiun, There dees nobt exist sufficient evidenze to indiseve ¥mb fully sotisfostory

' symthe,t ie substitute narsoties are aveilable 1o rveplace M}pizl’l\% ard ssdeine in

nmedical uses at the present tims,.

The United States is stockpiling opiwum Lﬁep%nﬁ;en’sly of gynthetic mwcﬁ.‘i?
dsvek:;men’ts a2nd by December 31, 1931, the stockpile objestive of vl?ft’f metrie tons
was 28,8 pereent fulfillied, |

3. Grundrs other then rise o The Hoar cid WR&3T e sagt tes been 2 ospovadic and

relotively unimportant éxp@% source of rrein {other thon rise), chisfly tarley,
Huwever, Turkey hes boen repidiy em*ﬂizzg grain epreape ond has so sstimated 750,000
tons of wheat and berley availuble for export frem the 1551 evop. Indd @a-t“j:@ns are
that Trkey'a atﬁz@éd‘%ﬁflevgl of production mey be matulsined, nxd perhops insrensed,
The loss cf the Near and Middle Imet prein surplus areas would sgerovate axchange
pr@‘biema in Allied and cther non-Lommmnist areas, apd would vepressnt o falrly
significont lows in quantitative terms 4F Turkish expectations far coptivued hig,h
level grain predustion are reelized, On the other nond, Feypt now imports feem
500,000 o 1 miliiown toms of grain anmelly, ond & less of the entvive Neor and
Middie ¥est area would elimimate this dendn en Free WYerld grain supnlies,

SwBllR B (‘
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bo Bime « About 9 pervent of the world's exportable supply of 4 miliios tons

of rise s prodused in the Near apd Middle Fast, chiefly Bgypt. The shief importers
of Lgyptian riee bove been Indis, Ceylon; and Mplaya, ‘These éwm‘?mimg hwmete%)
have peon leporting {m};\r about 10 peresnh of thelr total rice jamporis from 4he Near
and Middls fast, The loss of this area would tend to incrense the dependense of
ilofa importing countrier on deilar sourees of grain, Lhws appreveling thelr exchange
problems, The guantity involved would act be difﬁmxm o ke up, supply-wise,
in the fors of cther grates Trom such sourees as the US and Comeds, o country
outside the For Rust and Coubh Astu would be zericaply affented ‘cf;“' the Yozps 58

4

Nesr ar Middle FBest rice.

5. ZTobuego -~ The Mkmmeﬁ ﬁ’ulf“g‘i?»ﬁ;"xﬁ produsing countries of the lesr and Middie
East, of which Turkey is bty far the nbet important, produce abeut ?5‘ peresnt of
the world's esports of tobaceo. Dstrilbution of Turkisb w’ba@'m s not eoncenizeted
in any une gouatry of gesgraphic group of countries, The U0S 1a dependevd en Turkish
v“é,-:absi@sm from the standpoint of ite hlex.d qmli‘iﬁea and for that reason is rognvdad
ag clmowt essential by tobaeew produst menufacturers, Thers is no waior depsndence
anong other countriss of the Fres Vorld om Turkien tolmeco eveect, as in the cuse
of the 18, for quality rebsons. Altheurh the lose of the near Fast would in@'reasé
the depondenze of sueh countries on dollar seurces, grantitatively, ot lmiat, the

loss of the Tuwrkieh svurce of supply would be of minor impsriance,

8 E-C-R-ET
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NEAR AND MIDILE EaAST

Appendix 1 - Extra Long Staple Cotton
Appendix £ = Opium
Appendix 3 < Grains Cther than Rice

Rice
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Appendix L

Appendix & = Tobacco

Washington, D, C.
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THE NEAR AND MIDDLE EAST
- Extra Long Staple Cotteonm
~Although extra lomg staple cotﬁo;x (1 3/8° and over) comstitutes only
about 3 peroent of total world cotton production, it iz of great importense
for cortain textile requirements auéh as high spoed machine sewing %hmdg'
balloon Byxd, -typewr'mér ‘a‘end asroplane cloth; and fine apparel, orgendy,
voiles gmd laces. With a few borderlm emepti“onss shorter sté.plaa sannet
| bs subatiéut@.da Algo, textile mechimes desi@@d i‘or the proa%sing of extra
long, staple varieties camnot madily be adapted to the use of a}mortex' £ibers.
Extre long staple cotton production is concentrated im five countries,
Egypt, the Sudan, Peiuﬁ the United States, and the West Indies. Egypt .
pre&uaes substantially more than all other couﬁtriea,, axxd together with the

Suden,, pmduces ower 90 persent of the total werld supply of about 230 000

. metrm tonse

Uni'wd States Dependence on the Neer and Midﬁle Eaato
' Extra long staploes pley only e very mimor role im the United States
ootton economy.  The textile industry in the United States ia_g@amd
pfimar:lly %o the usée of domeastically produesd short, medium end leng ataples.
- United States productionm of extra-'long staples dux'i,zxg the last ten yoesrs hes
awragéé_ less than 7,000 metric tons; Inports .during the lest four. years
neve averaged less than 25,000 topse | .
The United Stetes is capable of producinmg ite own supply of extra |
long smplem In Ari‘zoxmand edjoining areaé in Texae and New Mexice there
/am both the irrigated land and the long growing seasgon neeeamm;y for the
. p-odu@tion of extra long stapls varietieae With th@ neoesmry price incen--
tives the United Stetes mquiremnt of extra lcmg steples’ could prabably be mst
by dommstic prcduetieao |

SECRET
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The United States $toe1cpile .zbge:tiva ié 904,703 mesric ‘t@ﬂﬁ of extra
long é‘tz@pl@s %0 be atteined by 30 June, 195!@9‘ This i3 considered muffiocient
%o supply ell oritiecsl needs until domestic production cen be stinulated
sufficiently to supply the mininum needs of the Unit@d Statwes. The first
aoquisition for thas stockpile was made in Februery 1951« As of Februery
1, 1952 there wera 17,,6;’37 ma'aric';homs\ in storage. In additiem, 15,533
mefric tous have been contracted for fr@ Eggpﬁ; and are dus for delivery
prior to August :&9529' Amathrs:vr. 3;,2@0% tons will be puiz'ch&@@d for the étockpil@
by the CCC froem the Us S. 195152 erope. It is estimated, thersfore, that &
votel of 36,620 metris tons, or LO percént of the objeetﬂﬁe,, will be atockpiled
as of émgus%’ is 1958, | | »

Allfed Depsndence on the Middle Eaat.

The Uzﬁt@d Eingdom imports over 80,000 metriec tons of mctra‘ long stuple
cotton oach ysar Lrom the Hiddle Ezst. This reproesents about Lo pemm‘é of.
. the total production in the area.  Qther HATO soumtries together impors
259000 sonse Siﬁw neither the United Kingdom or the other 2%,‘1‘6 cmntriéa
hewe aroas sultsbls for the @rmmg of iong mtaple warietiss and. since much
of ite textile m&ehinéz:y ie sdapted to this typs sud could not readily be
- utilized for other lengiths or other fibers, it follows thet the RATO mxmtriaé,.
excluding the United smﬁw% would be seriously inconveniemced if the Middle
Eest should be lost to them s & source of supplys:
The United King,dom would suffer ths msaét if the Middle Emst source were
’ lost for & long period. It would rersuiﬁ/in.a paralysis of the fine cotton
spinning industry. Alﬁhough the United Xingdom is one of the most -st{ockpil@
| eonsclous countries im the world it would be virtually impossible for it %o
ahore & supply of extra steples sufficient to meot an emorgency. The United
Eingdom®s steckpile obj@ctiva varies, naturally, according %ec world eonditioms.
It is believed that it normelly tries %o meintain a‘supply of extra ntaples
sufficient for & to 12 month operations. ‘
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Llthough oxtra staple langt;;aJécanstimte only wsbout 20 pereent of ths
United Kingdem®s total cottom consumption, thé paz%entage whieh extra m;@:&w
iz of total c;coﬁ'mn textile exports is certainly much larger. The extre
ataples, thersfore, are ea important sourse of forelgn eammage; Extre
atsples are most important in the manufacture of high guality cotton goodes
The high quelity lines are the only cmes im which the United Kingdom cen
. compate price-wise om the world market. Alﬁh@ugh mueh of ‘tmg, high quslity
catmﬁ merchandise 18 sold in Austreliz and Now Zealand, Csnada and the
United States are importent doller morkets for such goeods a% the pregent
time. Although atatistical proof is mot aveilable, it is not believed that
the lose of extra shaples would significantly affeot the ability of the
United Kingdom to earn dollar ezchange. Fixae woolen goc&.s_ are moOrse important

‘as dollar earmers than are fime cotton goods.

Other Non=-Commumial Area Dependence on Middle Easte

In this group of co@ﬁries; India is the dnly large purchaser of extra
long staples from the Bﬁigidlavﬁaate Indien imports average sround 5,000 tons
each ya&.ro  Although this iz about om-wﬁfthl of Indiats totel ocotiam &mpoﬁss
and se & significant portion, it is & much smaller portion of their total
cotton comamptim end the less of the Middle Eest soures might not be e
serious handicap to ths Indien textile industzrja |

Fakle 1 shows the average exzporis of extra lomg staples from thé Middle
Esat, by deetination, during the I.QM: four yoarso |
Efmciuﬁi@ﬁa ‘ '

~ The principal uses of extre long staples are for high spsed machine
sewing threed and for mllccng Eyma typewriter and asroplene clothe. Demand
for these spacial itemz is usuelly stimulated by srmament programs. Substituke
fibsrs are g@m‘mnynct"boimid@md sui‘mblao For thread, in particuiar,
synthetic fibexrs do éot stand up x#xd@r the high temperaturss genmerated im
high speed mashine sewing. v ‘

The United States apparently 'wauld,, afor soms soasons, be capeble of
produelng its cwn requircmente of extra long staples. Ewﬁ under the most
favorable conditions, however, United Steles domestis production could nob

SECRET
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P

ke stimuiated to ﬁh@ exmm that swy sigeifieant surplus would be swsilable
to supply Unhmi Statos® Allles. In order to attain such gm ocklective,
production im ‘éhe UniGed Sta‘texmﬁwm heve o be stlmvleted to helghis

nsver herstofors abd s&neﬁo Bven with price incentivos and appesis te

ys&'ﬁwic‘b:&m@ produetion of extra siaples im the United Stetes nover excecded

16,000 tons in any one yoav.
l;;t appears, khsrefore, .'}wzi: since the Middle I:imt; is the mly seuree of
vbm‘axsi,ﬁ,al supply of extre staples, the lews of this ares would serioucly
iﬂe@nmam.@nw our s\mo allies, perticularly the United Kingdem. Afbor a-
ysaz‘ oy 50 the fine spinning cotbton ixzdustx‘y weuld probebly be at a shand-
a%i1l for lack of further stockpile supplies.
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Teblo 1. Cotion, Extra Long Staplss Expor‘m from the Near and Middle East
by Comtry of Origin and Avea of Destination

EGYPT AND THE SUDAN
DESTINATTON ; 8 = 355075, VA
Unitod Stabes o « « o o o o o ot 22,727 : 10.0
United Kingdome « o v v o o o ot 82,955 : 3.5
Other TATO: | | ; :
i‘raxxeei 14,001 : 6.2
TALY o ¢ 0 v 0 0 o oo s 1,591 5.1
 %otal Other FATO. « o » o ot 25,682 11,3
. 3 3
Other Alliess 3 8 B
3’apan‘¢l,oe/.‘..;,..°: 2,045 i 0.9
GOy 2/ eo o v e e e e e o et 7,273 : 3.2 -
Other Non-Communists : | : _ |
Sultzorland o - o+ o v v 4 ot 5,227 N 2.3
InA18 e e e e e e s e et 54,091 . 23.8
Total Other Non-Gammumist .5 59,318 : 26,1
Soviet Orbit: z ' , :
O 10,455 : bob
Eagtern Buropse o = o o o - s 1,818 a 0.8
© Total Soviet Orbit, . « . .t 12,273 ¢ 5.
Tnopocified o o o o o v o o 4 ot 15,27 6.6
CTOL . 227,500 : 1000

3/ Marketing year heginning Soptember L.
k74 ' Proportion to Western 'Germny vnknown .
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‘fffﬁ FEAR biﬁm MIDDIE EAST
Enive

‘Stenistcancs of. She Neas ovd M6l Bast. fn Morla's Sumply.
| “fom'i u w gmﬁdmet fan of raw cp‘hm bafors World Yar I¥ iaa {aiigrmy
cwar i, 009 Exa{,rie tong. O"«‘khia asiount, the eountiries of the Fesr and
Mid&le Bogt m'odmcad 'zbeu‘t 75 pereent. Normel postwsr wmfm mc&m*&;iw
appears to have bsan abmm 800— tons amnually. Ii@z&'@‘azg eultivetion of
) the oplun poppy is so svhiect to the haua.rds ef mﬂm and so en uanglau
wiﬁh political i‘w‘t:ors that wide flustuations in thv Wlmm of w@rld h e
Mfzticn aceur f‘rfom yeax to year. In the facs of the added fosior c;f
i.z:et:ompii.at@ sta‘&iatie@ on opium in all producing countries, it is weaning-
less Lo sgpeak of .Wavera,ge‘ armmual production® im un,y countery,
| In 1950 Twrkey and Iran oxporiod ebout 412 tens, or 65 percent of
the world's e:»moﬁ*%ablév fm@ﬂly of approxiznately 637 motrie tons of oplum.: |
Most of these e}qm=% wm: te tha United States, with smaller mnounts to
the United Ringdom, a’i,gm.w and Ttaly. | ]
 Onited S%@gm:ggngﬁ on the Nesy and Igidg;lﬁ Eoat.
The Uaited Sm’wa Esa eurrently depsnding entively om ﬂz@ I"e:zw 23w

Middle Basi; i’@r 2} mewsmz»y ‘supply of opiwm. Although %;he finlted Staten
/ S N , .

inported & emell mom‘l‘f@f oplum from Tugoslavia in each of the turse

wars 194749, Turkey and Imm vere the caly United States suppliers in

. 3950» Ind‘ia has not been a Uw&;e& ‘:w‘ha'beu gupplier since 1944.
C ’Ihe apium atcukpjle ob,jectiva of 12’? meﬁ*‘ic 'hons is scheduled to he

cmnpleted by 30 June 1954, ' Howwmr bacause of tight supply and the
) difficulty in pmcummen.,;, it is qu&stimable if that deadl Lm. can M-:«

- me#ta From BO June 1951 to 31 December 1951 the 6.6 metric ton accumulation

A

«
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will increase stcckpiléiinventeries to 31.7 percent of the total objective.

Lt

‘hough'atocks pléhn'éxfor delivery at vari@us dates between the'present

time and the tazgeh date 1nd icate 2 90.4 perceﬂh fulfilment; achﬁdullng

C

of deliveries oayond 30 June 1952 has not beev comylet&da Tnlé

rates

that until mare del vnriﬁs can be qvheduled ﬁhe accumulatlon of'opium

'(

beycnd midaﬁummar 19)? will remain at 31.7 percent of the total objectlve

Ny

WY
GL w0

ﬁll}ed Dapendence on Nﬂar and Midd‘a Faat

“.n, . ellies, be*gium, Itaiy mnd Western Germany are lmportawt parchasais
of Near Eastwproducad opxum Belgiom ‘and £taly obtalned all their known: imporha

from this area in 1950. The Netherlands and De nmark also cbtalned & small

e,

but‘éignificant portion of their total imporus from.the Near East.

e

Other Non—Communlst Area Dep@ndenc on Near and Middlw East

Switzerland was the only ather non«fommunlst importer of opium.
Although Swiﬁzgrland obtained cver 60 percent‘of its supply frsm»Turkey
in 1550, jts total -imports were not more than about 7 metric tona.

The attuched Table 1 shows the oxporta of raw opium for the year
3950 from Turkeyi Jran and Afgﬁanis%an to the chief importing countries
of the woxldg
Conclusion S

Under current conditions the Unit@d.smaies is dépendiﬁg céﬁbi;;ely

. upon Turkey and Irah for its supplg'of T aw gﬁ%umu To a lesser extent,

P

dependent on the sams

most of our allies in Western Turope are also
source, The United Xingdom, hawe§erﬂ buys oéé% 90 percent of its opium
frbm»indigq | _1”

o Sépqe Tqugy,and Iran eech supplied aboutxonémhalf of the}Uniﬁed
States imports im 195G it appears that the loss of either or both these
countries would resnlt iﬁ B sharp curtallment in the supply for bhe
United States., The serxuusaess of the vesultant situation would depand
40 a large extent on the adequdcy of the Unlted otates dtockpile and the
rapidlty with which altarnaue sa 1ce¢ cf 3upply rould be deveowopedn

The wide yearly fluctuation in worlg prqduqtlon of opium euggests that

!
i
{
i
L

SR N ;
%
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alternabe :smxéc:w of supply could be developed rapidly if grovers are offersd
the proper in&tg@amenmg The wide range of blﬁ;mtic conditions umier wh.‘ifi?!‘ Tha . %
opivn poppy thrives ‘sug;geatﬂs t}ga% the United States and her allies could pro- '
duco domestically the mindmm Mmmt of opiun mquirr;%d for the madicinal needs
of the Free World. To attain sush a 3.5;1;’93. of production rapidly, howsver,
would r’aquir’é a considerable snount of preliminsry plamsing., Price ineentives
o growers would be nessspary. %Iiﬁh 8 reé,som&bié amount of coopsration bhotuwsen

the Goverrment end the growsrs, however, the United States and its allies couwid,

C By W@W‘»ﬁg their oun pe;rpias » be agsured of & supply of opivm sven if "l‘zw‘i»:@ and

Imn wors Jost as & source of suz:rp}m

Opiam is eamposeaé of ammﬁ 25 aﬁkalcida of wniezn four are usef,‘ul in

‘meddeine Hovaver, mly two allmleids, morphine sz% codeine, ave ‘.‘U‘ﬁp@z’ﬁ&ﬂﬁa

Raw gum oplum vields about 11 porcent, of morphine and one pereent of
codoing by weight.

Horphine has two wajor uses. Fivet, it is a fmin Killer and s used sg
an snalgesia and as an Induser of sleep. Secondly, it ia. the product ﬁm
which codeine is msthylated. ﬁp}zmadmtély 80 percent of all morphine is
used in the form of codeine and otier marcotic derivatives.

.Godeina hea severel uses. Since it containg 10 to 15 peresnt morphine
1% mmims mogt of the paip-killing properties of m@rphim but 1t does nob
have tha al@ep inducing offects. Codeine 1g used widely in the treatment ef’
anbulatory wti@ﬁts since it ean be %H«eﬁnﬁni@t@rs& It is uwsed %o 't;maﬁ

post-opsrative cases to prevont coughing. Tt iz also an ingredient im

medicinee used in the control of eough, ami iz used in psi'tmol ae'&iczx as s

mreventat tive measure sgeinst caugnmﬂ-, w}mﬁ: 1y diselose e’y mqmima
Ex@rimentw have not as yet produced entirely aa%isi‘mtm*y subgtitutes

for mqrpmna and codsine. & dozen aynthetic naveotic drugs nré now eu’nj’mi

to inﬁema‘biaml centroly bub only two, methadone and dromoran, &ré of gige

nificant importence. Dromoran elosely recembles m@rnhine in 31ts paln=killing

vpﬁ»@parties' it is highlyv addie-tmg,_, This synthetic is awailable in w’xlfb’nﬁﬁ:@ﬁ

SUCRET | , |

Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030005-7



&

Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030005-7

w -

Appencix 2
SEGRET

supply, and hag bsen standardized for use bv the armed foresa, A‘?i.imugh

wmﬂ@w symﬁmﬁ;‘éemnw mathadons {ealled amadons b,y the Gmwmnq whn c‘wa«»

- covered it during World War 1Y) has medicinal propertiss sinm ’i“?em i.o these of

- codeine fn its effeet on the contrel of ecugh the me&lcm'}. pro"es sicm has nob

fomd iﬁ ta he an misama a8 sodeine in the mmm@em i’ the vaﬁouﬁ ?...IE
for vhich codeine is g0 mivarse,,‘!;lv affeesive.

}-ﬁ‘a‘iﬂy good results have been cbtained fran experimental vse of thess

 druge with sez"ﬁee DT =sczmelv but m mist be rencmbored tha‘i; these mi}itw

p@xswmel dc nod repmwmt & fair sample of the pc»pu_ﬁuim of the United States. ‘

‘ Tbare does not oxist suffislent evidence %o indicate thnt gynthetic sub-

K az.v?:um gareoties aye svallebie to replace morphing and codeins in medical

uges in the Dnited Stetes ot the presgent $ime.  Although much axp@rimmmi

work 48 being done o c’iéwlop gatisfactory substibutes, 1% camnet be assuusd

‘ghat gubstitutes will for the next fov years, at least, lessen the need for

vy opimm.
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Table L. Rew Osium: Exports from tho Near and Middle East
by Country of Orinln and Arsa of Destimation, 1950

Origin

N e :
JIESTTHATION H SR '
' ; t Puriay s Jpan  :Afohenisten: . Total
! : s-Dlosramg-~ - .
| s - 3 .
: United States . o « « o - ¢ 164,652 3 156,000 - 3 320,661
| United Kingdam: o ¢ o o ¢ 8 7,389 3 w - : 7,389
B Othey NATO: 2 3 , t 3
| Feomt®e o v o v 6 o ¢ o & 481 = - : w8 431
| BOIghUl o o o o 0 o 0 o 2 7,600 3 16,687 : - 1 24,287
CTeely oo w00 e a e et 10,000 ¢ 3,537 ¢ - 2 13,537
\ Hetherlands ., « o o« « o8 1,200 3 2 g 1,200
| DemtmArk 5 & e o o o o o & 720 ¢ 15 = - 865
| Total Other WATO. . . ¢ 20,001 : 20,369 s - 5 40,370
Other Alliea: 3 s : 2
Western Germany 3/ . . ¢ 8,996 3 2,117 ¢ -+ 11,113
Other Non-Cormmmiste H g H H
Switzeriand » « o - o o 8 4,793 2 - 3 - : 4,792
Soviet Orbits L : : 3 . A
UQSnSeRo 5 0 e 9 % e u 8 - H = : 28,009 4 ?890{36
Czechoslavakia, o« o o o 2 9 - : - g 9
Unspecified .'s o o« o o « 2 160 - 3 - g 160
s : - H :
:IWAI‘ G n O 9 @ o © s a = B8 206,000 3 178»495 2 28,«,000 3 41'.2,[&95
3 - - e s

1/ French and United Staten Zome.
Scureces Permanent Condral Opium Board,
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Appendix 3

WEAR AND MIDDLE EAST

“Grafns Other Than Rice

Significance of Near and Middle Fast in World Supply.

The Neer end Middlz East has besn a somewhal sporadic snd relatively
unimportant exporter'of grain. In the pant, barlﬁy has been the chisf export
grain of thias area, though in soms yesars wheal has been axporied in aignificant

gquantities. Yrag is the main exporter of barley and accountsd for 81 percent

of the 400,000 metric tons of barley exported from the Naar Fast in 1949,
However, Iren, Turkey, Syria, Lebasnon, Jordan, end Egypt have all exportsd some
grain in variéua yvears, though aone, including Iraq, has been a CQngigtentlyv
dépendable source for sizcable amounts. In 19k9, about 63 percent {206,000
metric tons} of Iraq barley exports {for which the destination is known! went
to the UK and other Western Europeen countries, and most of the rest went to
Jepan and India.

Frobably the most important development in the Near and Middle Bast grain

situstion, however, was the excellent 1951 grain crop in Turksyv. That country

has not exported significant quantities of graln in regcent years, and hsg, in

fact, bwﬁn on an import basis in seversl yesrs. But, according to recent Turkish

; _ setimates, about 750,000 tons of grain, mostly wheat, will be availabi@ for
axport from the 1951 crops. Subétantial quantitiss have already been sold,
chiefly to Svria, France, West Germany, and other Western European cbuntrieg.
Actual éxportskhave baen slow inasmuch ag Turksy's transportation and grain

handling facilities ars not gearsd to the movement of large quantities of grain,

and the high price of Turkish grain ha; r“"trXCted yalzs somevhat.  However,

|
!
recent information indd s that som: improvement in the grain shipping situation
; is teking pld."&, and thét importsre are continuing to buy in 'npite of the prics.
] Seedings for 1952 ars verv large and condition. reports are favorable thua far.
Turkev is clearlv determined to 1néreasw itz grain acreage and prodﬁction, ig
reéceiving US aid to thut and; aﬁd it appsars quite possible that Turkey will
hecqme an ¢xporting nation of some congequence.
United Staves Dependene on Near and Middle Fast.

The United States, itself an exporter of grain, is not et all dspendent on
X ' the Near and Middle East sourcs cf-wheat and barley.

Allied Deper

ence in Near and Middle Fast.
The United Kingdom, Usnmark, Netherlands, Belgium, snd Jzpan have been
among the principal buvers of irad‘z barley. Western Furopsan countries are

sxpacteéd to buy the bul- of Turkey’s grain in 1952, and in the future, $f Turkey

~

€% 1w roar
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2

eentinves 2 an ewporter, In recend years, Sllied imports frem the Nenr and
FHiddioe Dast hove amcunted to mllv aboul L porcent of the total of sueh fmports,
with consldsrable veriation as betusen different yeors, The shief impertanse

ef Heor 'w:ﬁ Middls Dast grain to owr Allies in ths rast hag been '?;vafaé’t that
it eould ”w sbtained for umwr@ other than dollars., If Turkey schieves regulay
axports of erovnd 1 milllon dons in the near fotvre, it 4s pessible that cur

Weg .é'rn Loropson Allies might 'a:«puc"'r irmort fr.:@:z:i:*i:y that quentity from the
Hear and Hddle Dost ovea 5i o whole, This wsuld be about 8 pereent of Jheir
grain iwports, Such a guantilty would be im dmportont, amin ehiefly from the
axchonee stondpeint, If th the area weve lust, the grain eould (in mos y@afs;}

ax; lenst) be replaced, i lavpely feon dollors sSOUrCes,

Other i@;{‘qu;-m*ﬂ‘n‘i st Ares Dependency dn the Heor and 18ddie Iogh,

in the pest, the dependence of other roneComranict areas on Uear and taddle

Zast rrodn hos been almest neplipibie, eeept thet some cowntries in the Haax
oand Mlddle Tast aren depend fas Ty beuwily on exporbs from thedr ﬂ@lghmz’
during cortain yeors. If Turkey dewelops ag o soures, this mp@miemu TRy
{merens Sep ond ether imporiing countries such os Indis my endeaver o build

up a Jarpe trode. Deypt hos bocome an important m@c*‘a importer in recent years
(500,000 40 I million tons cxmeally), and hes been depending om & uide vertety

ef sources of suprides,

Posed on histerical evidense, the logs of the ﬂ&r and 1Hddle Fast as o
‘souree of grein would nob be of preot importance, the ghief offect being on
inoreaning dependsnss en the mat of Imperking counmtries on dellar [OUTCBE oF
crain bub on o relatively smll s sole, The posaibic encrgence of Turkey as an
exporter of ryain (mos Gy vheat) dn o guand tity approcehing 1 mididon tons anrally
would clter the sirmificonce of the svea gres 1yo Hevever, the sisnificsnce
woeld etill hinge lorpely on the exshonge peoblen, as ths Turkish erain @Cﬁildﬁ
in most normal years, ‘%x: revilaced frem dellar :3m:mee.,,, ﬁhwsrh'the quanbity, 2§
regularly available, is larpe enough @ be regnrded oo imporio: %y and misht wader

2 S Yo i gete o 2 o 4017
sae olreunsiancss reprusent o substantisl loss to the Froe i ‘erld tside Prom
Chw MRS L

[0

xchange considevations,
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U » A fa s nn g
,4 VEAR AND 1IIDDLE EAST
5 .
RICE

EI_;sfniﬁrcan ve_of ¥eor and Middle Best $a Verld's Capnly.

The vicde surplus produting countries of the Near and M ddie Eust « Egy'gr‘::(
Iran, and Irog exeport. 361,000 ions or about O percent of the worid's %:"{"N."S; .
able supply of 4 nillicn tons of milled viee, OFf the experts from ‘e;hss:a Shres
sountriss in 1049, about . 227,000 % tons, or 66 pereent, went to cvmmhi e in the
Pay Dast, The «,hid? importers have tesn Indio, Ceylon, and Mhlaya,
oyt is o ;{:un}.;lv tha or Iy eountry in the Nesy Dast with o significand
supply of exportable ries. Ipypt exported awuq, 3 55000 metrie u@ﬂs :in 12 .ﬂ}
oy 95 percent of all the rice emportad from tie Vear and M4 dddle Dasgt,

The Near and tﬁd&l@ Iast produce 1,8 éxilli@n_mﬁrié tons @I;Oﬂ_.y ’mmr? '
L pexcent of the %@ttal‘ vorld rics sutpat of about 150 million metris tonz of
rourh ﬂ*i@e. :mmiaillya
Dnited Motes Bersndenes on Neny tnd Middde Tast.

The Uaited tated, itsell on experter of iiee en o velatively smell ssale)

is not ot all de vendent on the Hewr La.st BOULCE,

Al3ied Despendence on Far Iast,

&

Rone of our A i.lie is {jra ty dependent won the Near Past as o souree of

. Tiee,
Othe: l\ﬁﬁ,u@"‘} mnist ireo Devendence on Heﬂr_ end 18ddis Fosh, .
In ?,his crovy Indio, Ceylon, anc Melagi sre the pringirel ayers of mvvwﬁ,i St

o d M ergn .y - R N P P A ,‘f -y ™ e - e S
vice, These three soumiries tock uboud 202,000 tens, ov 59 pereent, of E“ﬁf}j&qéﬁ

exportable supnly of vise in i949, Y{f}zis,\, howrver, amstisrbed to only about L0

A
pereent of the totol rico imports «of the threp sountries, Compared with ths
Inports of other food prains, the imparts of Fee inte India, Cevion, and Melawe.

&

freo the Heop La Care insienilisoni, Baxvmnrr a Comrmmist invazion of Southoast

s e 5Pt Meay avd Middis Faot oy . S =
Agiz, loss of Lho Neay and Middie Dast oy, merE mwf dariiy, of Hgyre, would
vooob] Ly ceuse only nenin 1 hardship in these sountrie The vaiue of Feor Brst

rize te Ingdis, Coylen, exd Melape stems yrimerily fvom the Toct that it'is a

Te T PG L ey AR : T
nop=CGollay soureo of supnly. fs lonp as the rice supplies of Mainland S outhe.

sast Ssie remaln ovailable o toe non-lomamistic wsrld, 1ose of the mies surpky
of the Near and liddis lust esyld beeffeet by imporvs of Fiog Meom ethew
sourees or by substiiwtion of sther food rrains.

o
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v

A
,

 AMshoogh Janowm §s nob recoxded te hove inmperted any Npgyphlan

# "

1949, she wux o of Zeypltis ’s‘:;tzs."t custoncrs in 1950 and 1051, Duesls lmpocts
, ,

riea from Iran Autﬂﬂw LONS - i:«; mmz’dw& fn 3947,  Deyph, vepurtedly, entered
into on -agmmmn’i: ‘o -smpply }hz'ssia with sons éwmm tous of riee in 1951,
The attached Ta.b};,@ i shous the rice mt:gm:ar‘hs in 1‘):0 fmm ey, me,, -‘mﬂ»

Iraq, and totals. ?"’mm the vmr ond 14ddle Dast to the c&m_@"" importing aress

| v

of the werid.

/ 36-?2{“}32)3103}0 o

s

Fram the stondpoint of ‘i@m,ﬁ. vice smmlz,ms,‘ fﬁn,:xa: af *Zzim Neoy Tooh supplfé,ag

woum nob gemnns'ﬁ Ly alfest any of the rﬁ oo importing Mmmﬁs og long as

o

mmlmd S@ "tn o5t Agic rems M.m; nﬁmﬁmm i s "’:3 although it would Fegu ire RN
i . .
ad,jusﬁmmts in' the programine of rlee imposts, }”sz eulsrly in Indie, Cer ﬂmm
and iblaya,

attaghnent, “

- -
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N Tt oo et g, - -

degtinaticn . ; ¢
ieation P Reypt c Treg : Irem : o Totad
- . et s, s o s e < P s o S ¢ 5
s Th@usamig of metyis ’m,gz
Hate Cormtrlieos ° - d s 3
WO LTIIETARE ¢« - 5 o o s P s 02 »
’ o ° " Y 002 2 s TE A
. : 16,5
04,‘) '71: ’ s 3 by % ?
her Allie e h ek e L N 9.5 #
2 T & [ ) I} - ,‘,:3 g 3 P (} 5
. o - @
s . : 3 4 ; .
Other HonCommnist , . . . , . 2 . i ;
g ? 3
: ] 3 0
Far East P : :
= @ & @ 0 0 2 e 6 ow oo a5 & -.J.?. )5:?' 2 o . 3
i 22,7
Meor ord 1Hddls Fast : § X )
= i a5t 70 . . . .
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% “Gﬁ
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URAR AND M

5 DAST

TCBACGD -

Sirnifienaue

serkd Ceppdy.

The toboces surrius produeing eovntriss of the Heor and 1dddle Bzst « Turkey
and Syria - export about 13 percent of the worldt's exports of fobdess, Turkey
18 the chiel sxuwrting :mum;‘rm aceountiar for Y7 percent of the 82,459 metrie
tons of tobaceo cxmrteﬂ from the Near and Middle East in 1949, Tarkish tobaeso
entors many tede chamels and its distributisa is not smmerrhmteé in any one
esuntry or reorrophic rroup of countries. The 1949 expores to Gormumy (20,336
rfeh ie toma) represeut the lorpest exnori th any one sountyy .,

Sinece thig figurs reg@ﬁsemps sxports o 21i of Germony, witheut indisoting
breskdown by gone, 8n an.lysis of the 5’:{2:’;}’\@1“’{&11@@ @f" Turkisk tobaceo e Vastern
Germeny alons 1s not oeactiesl,  Neor and Middie Iuat ’h#‘hm@ﬁ@ axpsris mode up
Ld ok prrcent of total fmports Yo all of Germmay in 1949,

Of the totel Yecr und Middle Dust tobacco estoried An 1942, 22 pervent
went o the ‘ﬂm.i't-m‘i Szﬁ:‘j)QSy 32 persent to our allies, 12 percent to other I‘*%
Commmiui eountries (:mim&% 7.4 percent which wia eaxymme& w Rear and Middle
Zest commiries), 29 poresat o Germany, 5.9 percent to »m&e’t Urbit ecvuntries,
and 3.9 perecnt. to other ccuntries. Near ond Middle tast tobacece mads up 10
percent of al} tsbacce lupsrted by the United States’ alides and other nope.
Comrranist eountriesg

The Newr and Yiddle East ecountrizs produced 4n 1949 lems than 3 pervent of

the tetal world prof

enion of laces, Wiish wng about ¥ silliom metrin tons,

The Ynited Ttates, o Lore exporter of io

Geeay is dependent ao the Deny

ond Middles Dast souree conly {ron the stondpeint of blend sualities of Turkish

g Hiddle Fagte

Almpat all HATO sowsries import some tobuicn from the Year sod Middle Fast,
Turkise tebutce mide up & porcent of the twbucce importe of the United Winpdom
in I%Y, Ioports of Turkish tobsceo ascounted for 1i poreent of all other IATO
eeuntirioa’ fobsces inports, The mtitern of tobacce distribubion from the Hear

Tast iodie;

mE o dene

s of our 81llies upon Uiz soures of

eept, o in the ease of the United States, Llaver of most tobases

products appears to hove o greater appesl when the rroper “Turkish Slend® is added,

P e
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SECURITY MFPORMATION

Other Yon-Corrymist Arec Derendency on the Heoy rnd Hiddis_Bast,

(LA

Teoy and tiddle Iast tobzeeo mal:g up 7 percent of the toboeco iupuris of
ether non-Commmist countries in Westorn Durope in 1949. The amount shipped o
Seuth American eountries was less thon one percent of thelr tobaeco imporis,
Only in the Jiddle Zas ¢ itself did tobaceo from Syriz and Turkey amount te o
subsmﬁtial portion, 35 percent, of the totel amount imgmftzeda

The attached Table 1 shous tobocso exporis in 1949 from Turkey and Syria
tq the chief impaxvtiﬁg areas of geographical ond political afrilatien with .tcz"m&s
and appropriote sube-totale ‘
g@ﬂ?&l‘é’l@&é ‘

Since Near ond Middle Tost tobaeco makes up not more than 10 pereent of the
sobaceo eonsuned in the United Gtaves, its Allies, and othe:é- non=Comrmmist
countries, the loss of this source would not mterially reduse {he available
supply of tobaceo to these countries, Ixeept for the psychologies] volue which
it adds to the utilization of tobzeco products, the .';i.osé of the Turkish teobaceo
suppijf’muid not rasult in a serions tobueeo loss to the free world.

Lbtashment,
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Table 1, Near and Middle Zast Tebasce Dxports, 1949,

SESTINATION

a3
0
&

— 0 s S T v
<Matrie. Tong-
Inited SEaes L . L o . . ow .. 7 36,692 ¢ 422 ¢ 38,114
adlien
Um,wd ﬁi%dw& L S-S 1Y ; "3{, +£f ; :.'«‘Er ; 854&:‘3
, § ;
Other MATY Countxies o . . o & 17,522 353 f 37,875

Toteld 232588 o ¢ 0 4 o « 25,963 : fﬁﬁé 26,336

i;ithex‘“I"@f‘;'fz:{.lm;mgm‘ 5% : T - “
5 -2 8
Vegtarn BUrSPE « o o o0 0 4 5 & 3243 2 A s 3,283
PAQALS Bast . b 00 e e . b 5,624, : 565 6,189
. ; : . s X
South Amerder o o . . e . oo q 3485 & ; 450
2 s ’

Totul vher Non«Comrunist ; 9,080 3 617 Z 9,627
Soviet OXbil . . o oo au e . 2 4833 x s 4,835
GOITRIY - 6 o oa e om0 ot o6 s d 20,306 : 20 R0y 336
ORBOY o v v v s w s . BMM4 8 9 ;3,20

¥ s
Total ALY ixpords o o - 5 o o o & 9,923 ¢ 2,536 § 82,459
: E ¢ :
Intrayesional lxports ] : H :
Udddie Bast) o 2 o 4 o » » B 7 S .- - N . .63.*8.62
: p _ s A :
Tedr 1 Txports, Near Bast ., , . b Thy @S9 : 2,973 * 7692’7@

L] 2, ¢ L
B ok oem 25 g

CONFIDENTIAL)

Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030005-7




