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The Far East 18 an important spurce of a lerge mmber of strategic and basic
commodities required by the United States and othor aras of the Free World, Iwenty-
five of these ocmmedities wore regarded as of sufficient inportance to be inscluded
an the attached table titled "Resources of Major Importanse of the Far Eest", Of
these, tin, tungsten, chromite, rutile, rubber, abaca, cocomut ¢il; and wool would
probably represent the most serious losses to the Fres World defense potentials The
losg of c¢ertain basic food oonmoditi es-ewhaat, ricé,, deiry produwts, end meat-would
be critical to the United Kingdom, Scuth fsis, and other Fer Eest countries, While
no single itam deserves to be rated in the highest eategory of loss, ths ocumulabive
importence of the msny commoditiss ia sush thet the loés of the erea, or important
parts of it, would be & ssvors one to the rest of the Free Worlde In the gsse of
soms camwdities ﬁa seriousness %o the Froe World of the loss of tho surplus produeing
areas will vary depending on whether the totel Far East arsa, or only eartain p:rté;
are 'locto This applies particularly in the case of foodstuffs where if the grain
producing areas were lost, but the large consuming areas remainsd in the Free World,
the problen to the Fros World would be much diffsrent than 4f the reverss were trw °

The Far Eest mm furnishes over 60 parcent of the Free World supply of new tin,
Very little increase during the next thrés years appesrs poasible from the alternative
sourdes=~bolivia, Balgium Congo, and Bigeria. Lloss of the Far East would mean drastie
reduction of nmﬂssmtial uses and withdrewals from stockpile. The Far Eaat supplies
roughly 70 percent of the Froe Worlds supply of rutile, 30 pergent of the tmgs.te;_ns
and 20 peroent of the chromi%e, Dependsuse on the Far Esst for these oommocitiss ean
be lessened during the next few ysars by further &welopuént of altormative sources
and substitutes, but at costs in meney, iabor, eéui;mut, end transportation, Of the
ovher mstala produced in the Fer Fast, aickel, for vwhich demends for essential uses
are heavy and inoressing, is most important, though ths Fer East iz a relatively
minor souree.

Bven though the Far Eest suppliss nearly 207 of the world's expc;;e&.ble surplus
of natural rubber, it is estimeted that lozs of the area oould be covered from
synthetic production and withdramals from stockpile for a period of at least five yomrso

- Australia snd ¥ew Zealand produse two-tiirds of the world’s expartable supply of

wool, There ie no sdequete altsrnative souwrcs, reserves sre insufficient, snd ‘

* Inoludes Jmpan, South Koree, Jaiwan, the Phillippines, malnland Southsast Relay
Indonesia, Australis and New Zealand, -
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substitute ﬁbéra not wholly satisfastory for all military requiremsnts, No substanti el
improvement in thfa situation except with regard to the reserves can be sxpected dw ing
the next few yoers. The Philippines produce 85 persent of the worid's abaca, a hard
fiber which has no fully satisfactory substitute in marine uses, Replacement rather
than subatitution to most essential uses from Latin America weuld roquire several years
and large US' investment. The Far Eaat produces 70 percent of the world's axportable
supply of coconut oil which has many uses, both industrial and as foods There is no
adequate altornative coures. Substitutes present s groater problem in Allied
countries then in the US, 7

South Asis and Far East gsountries sre greatly depsndent on Australian wheet and

‘Southeast Asisn riee, The losg of this grain could not, as & practical matter, be

completely replased by shi[menta from other grain surplus &rsas, and greet hardship
and some starvation would likely result. On the other hand, the Far Esst, outsido
of Avstralia and the Burme~ThailandeIndo~China rice arsa, is e heavily deficit grain

area, and the loss of the whole area would not appreciably increase ths drain on

i other Free World grain exporters, The United Kingdom obtains over 70 psreent of its
i butter and cheese imports and about 50 percent of its meat imports from Australia end
New Zealand, b‘as well as substantial quantities of wheat fyom Auatraliao
In addition to ths commodities slready mentioned the Far East ig the rinoipa}
sowrcs to the Free World of silk and cinchona berk (soures of quininé end quinidine),
both of whioch hav'e relaﬁvely restrioted but very important strategic uses,

Jepan®s importancs is oonteined in her potential to begome an arsenal for the

Free World and/or a basic industrial supplier to Free Asin. At the present time
Japen’s output of industrial goods, including manhinqry, is significant chiefly to
other Far East countries. The fact that no other country in the sroa is or is lihﬂy
to bacome mPorbant industrially in. ths near future lends emphasis to Japan?s potential
importance. Japan’s potentisl, however, hinges on the aveilability of raw materials,
It is not coxﬁidared likely that thers will be any substantial inorease in the
near future in the availsbility of natural 6r agriculbure resowoes in the Far Fast
aves, Gemorally speaking, the loss of the metals and other natural resources would be
most sorious to the US and *the more industrialized Free World nations, whereas the
loss of the agricultural commodities, except wool and abace, would be less serious to
- ¥he US than to other.areas of the Free World, 7
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The Importence of Individusl Caumtries '

Individually, countries of the Far East vary considersbly im mpgrmnoe; The
1o8s of Indonssia (tinm, rubber, bauxits, cosenut oil, oinchona berk, snd others),
Haigye (tin, rubber, and cocenut oil), fustralie and New Zealend (wool, rubile, iesd,
zine, wheat, meat ond da}.ry products), the Fhilippines (ckremits, abess, eoszmub oil,
and others), and Japan (silk, tea, bub prinxrily her potential industrial ospecity)
would be most sericus, In the next category of importense wouid be Thailand (i;ice,;
ghellae, relgtively smell emounts of tin, mngatﬁzig end rubber), and South Korea
(ehief source of tungstem in the Far E@t); 6:‘ lesser importenes ere Burms,

- Indo=Chins, Few Caledonia, Formose and othsr countres.
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RESOURCES OF MAJOR IMPORTANGE IN THE FaR EAST

Regource

Batursl Regourcas

Tin

* Tengsten

Nickel

Bauxite

Chreomite

" Chief Sowrens

Fer Bast ‘Tobul
aya
Indonssia
Thasland

Fapr Bust Todal
Wl Korea
Burma
Thailand
Angtralia

FPer Bgst Total
ew Caledon

Par Bagt Total
ongs:

Far Bast Total
v Cgléddonia
Philippines

_Het Byports of Rvea 1/ .
A8 % of Free As § of Pree - Arass Primarily = Degres 2/

¥Werdd Exports Warld Prodietion Apfected by Lasg of Less Remariks
67. . 60 Free World B Dovslopment of adequate altermative sowress

{38) . improbeble 1952-Sk; stockpile caly &0% complete
(=) ) ad is Suffiedsrd ouly Gr 18 months Free Warld
(7 : conmimption; wo fully adeguate substitute.

35 25 Fese World [ Seuth Keres smrce wserveins s toskpile Jpse
€17) than_one-third complete bub emels 9 years of
{ 5) L Fer Eastern supply; o stitutes not wolly
(6) gatis fectery ; espansion alternative sowees
(@] prdable-

3 3 Froe Warld D Free World niokdl sitvelion series but Fap
{3) East supply is small,

8 é Jepan B Because of high quality, los<of Far Bust are
(21) us  would meeessitate reoad)ustnents steskpiling

~progrem, _

19 7 Free World C-Metal- Far Bost not mejor scires thi s greds; productien

{5). lwgical frem slternative sources my be inereased; stock-
(15) : piling abast 55% objestive.

: B-Refrac- Philippines a mejor ssures of high qua lity
chromites dtarpative souress inadeguates US
stockpile relet ivelly low end reprossmis enly
about 17 months of Phillippine output.
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HIE-56
RESOURCES OF MAJOR IMRRTMCE I¥ FAR EAST
(continwed)
Net, Bypearts of g_%x
ie % of Re % O ™ Arens peimardly  Degreed/
Ressurse Chis f Sources Werid Exsorts World Predwtion Affscted by Loss of less Remarks
Lead Far East Total 17 : ’ 10 Pras Werld D Substentd 4l incresse Free Vorld output
Rustralin (19) . oxpocted 1952-5l,
Zine Fap Bgst Totad 16
AusLralia {18) 9 Fres World ] Alterna ive eouress cemld repleee Far East
Japen {nsgt.) but woul d delay folfiliment stockpils g
‘ objective nay 803 fulfillsd. -
Rutile Far Bast Tobal 99 55=70 ' US=UK [+] High consumphi on rate milelpated; slternative
Rustraiia {99} gources currently wt opsrating bub could bs
rovived; subst tules enly pertly eatisfactorys
7o sbakpils -
Cadwium Far Bast Toval 1k 7 UK B 195255 dimend probably can be meb Lrom
Rustr (13) ) dtermtive souress.
Japan (1)
Petroleun Ter Exst Total ] 2{ ) Q Other Far Bast B ' Far Bast defieit ared.
me . 1) . -
Bermeo (1)
Rubber Par Bagt Tobal 89 b/ b 8/ Frea Warld [ Synthetic production would heve ® be stepped
Walaya (36} uwp. Synthe Wes nob saiisfectory for &l usess
Indonesta (h7) stockpile fairly geod. ,
Thailand (6) :
Shellas Far East Todal no&o 25 ’ Fras World D No ademéte sbstitwes in some uses. Abap
: Jan : ' : 25% of consumption convidarsd esssntial te
Inde-China military wee. Stockplie éwut BOF complste.
N
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Regowres

Chief Souress

Agriculture Resourees

Abaca

Apparel Wool

Coprs &
Cogonut 011

Rice

Wheat

Cinchoma Bazl

Fhilippines

Far Bast Total
“Tustral
Kew Zealand

Fap Bast Tobal
ippines
Maleya
Indoneeia

Far Bast Total

arma
Thailand
Inde-China

Fapr Bast Total
us

Indonesia

{Quinine and quinidime)

et Bxpawris of Avea 1/ ]
R % of Free  As % of Fres iress primarily  Degree 2/

of lLoss

Warld Exporte = World Production Affected by lose
8s &/ 85 &/ Fres Warld e
6 7 7 1/ Fres World B
ﬂs% =
{20)
70 55-60 Froe World [}
(L7) )
(12)
(k)
38 &/ 2 6 Othsy Fap [4]
{32) ¥ Bast emd
(32) Seuth Asia
(3) .
e 8 o] UK, Far Bastd . [
(13) & South Asia -
67 6065 Pree World D
-6 -
oB-C-R-E-1

Remarks

Mos ¢ mubstitutes lack strength ond durability fer
nerirs wes but are satisfectory for may other
uass. Alternztive sourees (Letin America) being
expanded dud large scals increuse would require
several years and heavy US investment. Stockpils
goal over 60% met end vepreseris 7 months of
Philippine supply. .

No al terip tive sosrce for quantity which might
be losty swbebitutes not whelly setis factorys
hoavy nuilitary requirem ntey ssthorized US war
ressrves miy be Filled bty mid-1952 but only
equal & glightly over 10% of Far East's annuel
axpor &S

Substitutes avalleble in US fer wmany importent
uses though mot &llg US steokpile less them 108
of Far Eastern annud exportsy used as edibls
oil in Bureps anddifficult of replacsment
excopt frem dollar SOWCss.

Not significant exceptl to Per Bast and Seuth
Asia but highly impertent therej; deubiful, in
practice, if Frae Werld euld ar wanld replacs.
lesen .

Par Rget cther ten Australia defic it abowt
extant Auwstrd ia’s surplus; eeriouws less to
South Aeia; create addit ional doliar prdiswe
for UK.
Substd tutes fer quinins satisfactarys no
w&iafwmy sbetitute for @inidine but

€l; quinine) gods &l temative
.@@we S @am increased.
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. RESOURCES OF MAJCR IMPORTANCE IN FAR BAST
e : (sentinved )
Net Bxparts of Arsa lg
R85 % of Free Js ® O ) Arvas Primaly ﬁ@m@ 2/

Raspures . Chief Source World Buports World Production Affectod by Ioes of Less Remarks

il Par Bast_Totad T 9/ o 9 e Werld ] Only wee for which no adequate subst iwte
Japan (77) - is gun powder bags; stoskpile & 1k waste

, for this pwpese new inedeguate though
increasing; altermstive sources not satd s~
f‘a@w;w &t present thms .
Daicy Products & Far Bash Total 36 3 [):4 [ Significant omy te UK, but mepresents
Meat “Vow Zealond (23) over TOb butter and disess Lups ts and
Apytralia {al) almost S0% of meat impords of thal countey
sarious problame in replacement .
Palm 041 Far Bagt Fotal 27 . Ra&o UK. Wether- D Substitutes for tin and terms-plate
© Todonesias (18) : ) isnds. indusiries sppear sabtis factery; ioss as
Meleys (9) . . oo edible oil harder to weplecs.

Black Pepper Tar Bast Total 20 B Mres Werld B Ho satd sfactory subsW tube; o ernetive
Tndo e sie (27) : sources not adequmtbe tw 1l demmnds
Forwosa (h) imparteme e of commodity rated law.

Jepan ’
Tew Par Bast, Tobal A ["H Pree World 4 Alternati wo sowres Youth Aste would £ili
“Infonesia (7 domend . per tially, ab higher prices;
Formcne ‘ (2) substitute beverages exist-
Jepan (2) ’
Sugar Par Eget Total 7 % B 0 UK Mid - D Altarnati vo so urees ean sxpand produstiong
rmose ) di~ & P Near andFar Egst mest af fotsd.
Australia (3) Bagi - :
Puilippines } (&)

Industrial Resources :

“Hachinery “Far Bast Total Rl © negl., if any Other Far Bast [ Jopan has good petentisl . Now produces sbout
Japen B8, T ‘”@% wld machinety ctput which cwld be
b‘m@mia (o) Y 195k Ausbralis imperts 27 timss

. _;g-l; '! m@ much machisery a¢ it exporte.
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: These percsniages are based on 1950 export and production :‘igiwes unless
othsrwise indicated, : '

g/ The degree of loss of eash commodity has been reted in the spproximate
order of impertence by the letters A, B, ¢, Dand B, I% ghould be emphasiged
that bessuse of the many veriables involved the applicetion of thess ratings
negessarily involves a lergs degree of judgment baged upem our appraisal of
the curreat situsbion, : v
4 - Reduetion in defense and essontial oivilian censwmpbion unsveidabie,
B = Jupast cn defense and easentiel civilisn comsumption oould be avoided
only by drastic reductien of nom-essentisl eivilian eensumpbion snd
by withdrewal from stockpiles, if any,
€ = Defense and sesential eivilian consumption could be mesntained only
by reducing signifisently either nou-gssentisl eivilian sonsumption
or steckpiles, if any, - T
D = ¥aintenance of scheduled defense and essentisl civilisn consumption
would reguire modsrete rationing, moderate stoskpile redustion, op
slowing dowm scheduled inersase of stockpileo o
E = Relatively minor egonemic adjustments could compsnsate for the iass
3/ Based on estimsted eveilsbility 1952,
4/ Based an 1951-52 export estimates, . -

g/ Based on 1951=52 produstion estimates, Free World prodiction includes
production of gynthebic rubbsp, i - .

s/ Averege 194850,

3/ 1949,

8/ July 1949 = Juns 1950,

98/ Average ‘194&»590 Rex silik enily,
0/ A'#ex'ege 1949 end 1850,

msm'
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MINERALS_ AND. METALS..

Among ths nore importent strotegic melals and minerals supplied by the
Far fast to the free werld are ¢in, tungsten, chromite, teuxite, m‘iﬁi}e;
sadmium, beryl, nickel, lead and zihe. Only in the case of lead and sine
arp free world supplies sufticient, assuming the loss of the Far Dastls Supply,
te pormid lmintename of rmuirad, songumption levels, The loss of r)«u ehae
wetals and minerals would, fxa»mé:rs bave more sericus repercussions, and in
g@mﬁzl, could not he compemsated for prier te 1954-%5. The severity of the
loss resukis from the relstive concewtration of production in the arss under
roviey and the diffisulties of replacemsnt from remaining fres r*r”&& asuraees,

o terms of free world production, the loes »f the For Fast would Mﬂ;
for emnple, B loss of 6% of the free world's sutput of bmg 700 of its rutiles
and roughly 307 of ite ehromive ond tunpsten, Far Tostern predustion of other
metals such as bauxite;, beryl, nlekel and codmiwe acsounts for o much smller
shore of free world preduntion. The diffisulty in seplacing @%@fs stell
quxti*&:ieaﬁ. @ beryl and nickel wmﬂd be cmi.da‘:'aﬁtf;t:—:a Dewvelayment of allers
netive supplies would myreover be iim.md by compeding demands for 'I.-a-%w:*;}

eguiprent, and "Tt;mnﬁmﬁm:iem facilities,

SwE-C-R-T.T
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Tin, The Far Last, prineipally Valaya, Indonesis; and Thailond |
{roughly in the ratio 6:3:1) furnishes wore than 100 thousand motric tom
namally er ver 60 percont of the Froe World eupply of new iin, Alternative
sources ave principally Bolivia ; Belgion Congs, and I%igarig wdeh pmdu@ed ‘
about 34 thousand motrlc vous 45 1951, Very 1ittle imreas‘eh appears m-o'faawﬁ
from these countries in the ﬂe:rt thres years, Oubput from othev .cm‘bries‘
1s regligible, o |
Consumption in he nongommmiot worldd in 1950 wms 146 thowsand
metric toms, In recsutb ywzm e excess of werld &mipu%; over t:«:bxi&ﬁmp"ﬁi&n
hos been absorbed b;, the Upited Mate's defense stockpiling. Logs of the
Far Lastern supply would prohibit further sceretions to the mﬁteﬁi "ta%;es
stockpile, necessitate a ,refiuc%ion in Free Verld eonsumption say’ o 100
thousand metric tons and leuve o net defieit of obowt i5 thousand metrie
$onis to be mde up from Free World stecks. Such o defieit wolild, in the.
ecouzse of a few yeors, be éd:r:zvmly serdous,’
Ls of December 3}., 1951, the Upited Statoes stratogic atwkg wem

147 thouéaﬂﬂ'me‘trie tons; ofd swrplus Burepean stoeks were belisvsd to be

A LT 15 vo 20 thousdind metrle tous,

’

- Tunpsten, I-Jith the loss of the tumgsten rescurces of Chins, the obher
countries of the Far East, (South orea, Durme, Thoilond, Austxcliv, Vew
Jealund and Jopsn) beeane of grest importonce to the poncommmist Verld ‘aa
soureas for peeting the inereased. demonds for this very strategic metel, In
1950, rroducticn of these countries &mmm‘téd o 2; 376 metric tons (tunpsten
metal content) or 2% of the Wr@m Uerld outpub, OF 1950 proguction; 1,040

motric tons were mined in Souwlh Kores, Ope wmpeten depesit iu mm golntry,
located nenr the 38th myollel, is one of me» Yorld's three Jarpest and is

capabie of supplying 257 of U. 5. onmal vreguwiremenis, For the present, hove

Cgver, mroduction frem Seuth Korea must be sonsidored vngertain, The volance

of the 1930 Free Uorld mwodustion (62@0 MY come prinsipally frem the s,
Bolivia, Drazil, Spain und Portugal, The U5 depends upcn imports %o the
extent of appredmtely 60% of eonsumpbion and in 1951 37 of these imports
origineted in the Fer Iast,

The tunpsten supply situatisn in the Pree Vordd became wery critical

‘f».n Inte 1950 and-as a result prices were driven abnermeily hish, Under tha
S Bl RulBT
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stimulus of the high prices ond leng teim contracts for tungsien ovesg
ths marginnl mines of the US are being recpensd snd will sonbritute o
an e:xpa.mibm in Bupply. En addition, it is probebie that olber produsing
countries of the Free World ein expend output by apprecisble amounts, The
extent of expansion is dependsnt wsinly upon contirwotion of high prieces
arg financiol essistance to exploit neu deponits, It is possible to
congarve tungsten to a coriain extent by a partial substitution of mlﬁz%
Gérum, Wt for most apﬁlﬁeatims this produst 18 infericr,  Uven under tThe
most faveralle co;mxt.,a.w; however, it 18 unlikely that Free lorld reguives
memte; insludlng additions éc Lhe .;ﬁmkmlas,, can be met by 1955, The
logs of For Eastemn sources mmdoubtedly would advance the date beyend 1958,
In the U5 measurement of the stockpile inventery aguinst the

objective fo 2 further indication of the serlouspess of the tuxugstegl
situntion, On December 31, 1951, the stockpile invemtory was 20,433 metrie
tons, The objeetive is 6652?5 mebrile tons, | '

Higkel. In the For East, only New CaYedonia is @ niskel supplier at
present, In 1950, the niekel content of ore mined was approwimitely 6,300
mtrie' tons or about 5 porcent of the Froe Vorld output. Usually the Rew

Celedmi&n product, rmostly matie, is shipped %o France f’er red ming and

distribution, Thus, the loss of the Far Tastern supply wouwld bave no tiizfect‘

effect on the United States supply position, HNevertheless, the loss to
free w orld mations wewdd be heévy for several reasoms. In the period
194550 the. Fr_eé»iﬂmrla nickel supply hos met ﬁz@e&i&x‘h@ ecnsumption needs.
but the U8 hss been uwmable to acquive morw than 17 p{meh’t of the planned
defense stochkpile, while Eavope's rote of consunption was surtailed by its
low steel mduc’ticn rotes _

In %he United States, consunption hae lagged only slightly behind
availability in recendt years, Strod wpie stocks of 46,538 metric tond had
been ascumlated by December 313 1951, and of this total sbout 40 perecent
vas acquired in fiseal year 1947. This secumidation hos ‘i*eem péssible
teough the voluntary use of low.alloy sisels of Vorld Var II type and in
1951, ﬂwo«ugh sxereise of end-use c:;ntrolso United States estimoted conw-
aswmption in _3.9519 wes about 79 thousard metydic toms and exports sver 2

thousand metric tons. The use of niekel in 1951 oy subject o severe

S B RET
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e(’stﬁmé%’&%iﬁﬂ measures, B!ever’uhﬁlcss » military requimmnts,, mi’?wzﬂaﬂy
the jet engine progrem, are expected to, expond by 1954 to seversl, times
%Pze' 1951 level. The magnitude of the ﬂickai preblem is indimted bj’ithé
1652 eptinctes which call for m:?,rﬁwn eusen'bm.l requirenents r)f 108
ﬂmuufmﬂ metric tons of w’aic:h mbmxi* 63 thousand me'u-rie tona ia ‘?’or_é dredt
militery wse, 7 -

Tho only important prospects f‘ur ingreasing the memi eupply are
projee ts jn Canndn aﬁﬂd Cuba, The Wiocaro d.eve cmm i m‘m is ax;mte&
to produce 7,000 to 9,000 metrie tons in 3952 and m lneresse t6 & mwdmm
of 15,000 %o 16,000 metric tons in 1953, The new Cemodien ?:‘ﬁ'{”f"‘.ii% wil.‘i
not be availeble until 1954 and will mﬂmﬁs to about 12, umj nm:wir tonse
That the whole of this new supply wm:ld bocore availeble ‘iﬁ«.z tne Um.t—e& Siates
appezre doubtiul inesmawh as these inmerements vould Lm»‘bap.,y ba mm with
other couabries, o |

In summary, & suprf?ya&@zmmi deszx"‘wi%: nov caigds zmé w%l‘l veaons }
moT8 ,ssezv:?.zms through v‘:@ 195254 poricd, mw of eny & aﬂame .zzupp‘l{y comotes
fnpogition of s;mé.ditiamlg and drestie restzoints on use m@ie.ﬁing tﬁase-
new consddered sasentiel,

' ;}_@;3&;’3% Tie prinsipel scurecs of touxite in the Far Hast e men
Indonesia (Bintan Islani), Ir?al.aya end the Falau Isisnds, These oreas mined
over 900 thousend metrio tens o obout 7 pereent of the world's peale outpul
dn 3943, which vas shimd to Japon, Since Uz@ second léor‘id swz: nlg
Iraﬁzmgs;iu has resumed produeition, n 1950, Indonesiac skipped )52!; thousand
matri;a tons oz about 7 peroond. :sf the Free Yorld total for that year,  In
1949.51 slumiran ore fmm the TFar Fast supplied 15 pereent of US supply.

Fex Esptern ore has been sspeciolly significont because of its high quality
‘whieh makes 4% a m«as‘h dseirable addition to the aniionnl s‘:oéfspilaﬁ o vhich
it hes been consignede ifﬁ(ﬁticﬁ of u‘ia are t&the 5‘%;mkpiie hoa pormitied
gma‘t_er ageeptanse of lower grade ors. Western Hendsphese sﬁfmw; ubich
noynelly supply 'Viﬁ@y 313, United Stotes bauxite requirements, wore not
equdnped to meet immediately the resent mm& expansion in devend ond
stockpile scouisitions, Alterpative new ove BOUrCes in Josmica ond hai‘i,i
oye expseled to relieve this sitwitlon in 1953.54, but the Bintan supply

will be of value as an awxillery supply for wew lest Coast metel plants,

SeeBalaREaT
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BB G-RAET
SECGURITY INSFOMATION
Conadisn ap vell as fmericon, now under constyuction, To loss ¥he Pap anst
ore vould aot greatly affect the United States sesurity i‘;!mugh’ 3t would
retavd stockpiling., Tha December’ 31, 2951 defense stockpile inveniory of
“motal grede ore w8 3,599 theusond metris tc;m, and the objective is 5,080
theusend metric tons, '
Te other mmemmmxisﬁ mbtiens, except Japan, the Jcas of the Fér
Eagtern metalegrade ore would be nominnl, Jupan dé;wm“s an Southeast Asicn
nmite, Tstimnted anrmnl reoviirements for I950WLEL npe nhoed LA Lhevannd
motrie tons devived ehlefly from Bintan, Poterbial renquireents are
considered Jarger, Seuth Jepan vemin ip the Free-Yorld crbit and the rest
of the Far East be lost, bouxite for Jepents light metal Ledustry would
prregent a m»sblemo »
Chramite, The Prilippine Republic is a major producer of re»fmcmmfs.«-
grade chromite and & winor producer of me‘i‘:&l‘hxrgiﬁal«(_ﬁ”&éﬁ Sxportss »NGMA
Galedcﬁia 18 & subgtantinl pro&\meﬁ of memﬂurgﬁ_eal ora, The loss of these
sources would esnstitute 4 serdious handieap to the United Stsles and to the
worlds
In 1950, Yow Caledonia end the Pailippines exported.about 120
.e‘a‘musand" netris tong of wetallurgicsl ore, On the 1950 busis the Tor fost
preduction, exeluding Jopan, was about 12 pereent of the world %’hal; which
wog probubly close to 1 million metric tons, New Caledonia and the Philippine
Republie furnished 20 percent of the United States 1949.50 averuge uetal
hzrga.c:a] ore imports, The loss of the Tar Pastern ore would b2 2 blow to
the United States, The Decauber 33, 1951, _stéatagic stock inventory wms
1,801 thouserd metric %m; The stechkpils objective is 3;251 thousond retrie
tons, |
At this time, ether DOTCOUENNIBG countries, receive very little of
the TFar Uastern supply, depending lorpely on chromite fron Africo with leaser
quontities obtained Prom Lurops, '
Although production from thcse oreas may be ingrensed smmmtg
4% does net appear .t@ be possible to increase the oubpal to meet the deficita
within the period 1952.54, Should the For Dast be last o a scurce of
netalivrgical are, ﬁthér ncn@nmnist countries t-:éul& ﬁe affected by the

redistrivution of the available supply,

GeefleCwRnliaT
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SECURITY THFORMATION

With respset to refractory grade chrronite, the US and othey
noneonmmist wordd would suffer mebe scverly from the loass of the
pdlippices as a sexémeg T+s shave in Free Yorld ‘supply is not clearly

daterminable tut probably lies betueen 40 and 45 pervent of the total,

‘ i“ah?a Prilippines produced about 200 thoussnd metrde "_wna_ while the Fres

Horld mreduetion wae aboul 230 vhousond metric tons), For some applications,
it ds ﬂonsidereé e of superior qui-zlity and is thus more importent than
the mere percentoge lndicates, In the years 1949-51, From 50 to 65 pafeent
of husrhedu inporls cene from the Puilippines, fext, in mwi-@@a nas teen
Cuba with leas than half as much en the averape, Present pieng call fex
doubiing Cubals aarbp’:ﬁ: {to about 190 thousand metrie bons yvearly) but even
i7 this program is achioved 3t 11l ot make up for the Puilirpine supply
in either quentity or quality,

The loss of Exilimim refrostory ore would necesaitate sharing
pert of the ore now dravm from othier rescurces with the rest of the Free
World, withdrewsds from the stechpile and solution of the transportation
2rd port difficulties in Africa, The steckpile stocks =t the ond of

Decenber 1951 wos only 28, thousend metric tons, Sinss &he shjeetive way

sot at 803 thousand wmetrie tons it is obvicus thot world supply has afforded
ittle surplus over demond,

izad. The For Eoot produces about 16 percent of the Free Uorld's mine
sutputs Australio, provided aboubt 94 pameﬁtaﬁ‘ the For Host totald in 3950,
Yost of the Far Dagtern product is exported, The net exports of Far lust
Jead ia 2950 were 140 thousand retrie tons, Sines in that yeur aboub 124
thousand metrie tons of lead frem all sowrees went into Pree Lorld stoeks
the not defieit for consumpbion bosed on I.%G mﬁwut this aren would have
been about 25 thousund metrie tonéa

losg of the For Fastern supply weuld not seriously offest the

United Stotes posidien ossuming the antdoipeted expansion in availoble
supply but might dél:\.y attodinment of prograzmed stoclkpite, The stratepic
stock inventory as of December 31, 3;9513 was 382 thovsand metrie tons with
an cbiective of 635 thousond metric tons, Substontisd dncreases fn N~
commmist world output are owpected in 125254, with mederote uter uddi%i:mg;

Zine, The For Dost's mine profustion of zine in 1950 opounted Yo about

SeECoReBal
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SECURITY TWPORMATION

12 pereent of Free Vorld subpud, ﬁustmliu and Jopon acsount fer &f5%ms
and 1/5%h of the Far Dast ocubtpul, respectively,

Cu’»:'x-eﬁ'h supply-reqmirencnds estimites indicate thot under son-
tinved portial mobilizotion conditions the US positdon my be expected to
inprove to the extent that the stockpile objective con be fMulfilled somstine
in 1954, and vﬁms‘hﬂcted f:ivilié.n consunption permitied begixming in 1953,
Tliis sgsunes thot govermend asslsted supply &:{pﬁmicm., projects develop as
currently projected, without wbich the eummiative 1952-1944 defieit in
weting fodustey reqxzirsmxﬁ;s would be wbout 270 thousond petrie tons,
excluding any stockpiling, As of Desember 3k, 1951 the US stockpile iximn%:y
anounted to 550 thousond metric tons eomparcd vith an objestive of &71
thousand metric tonsg, '

Tn 1950, tho free wrld outisde of the United States reseived
ahout 140 thousand mebrle tons of the 248 thousand tons of zifm mm&ucéd |
in the Fer Enst, H’a.jcr altercative seurses, zside frem the 1S am Sanédag
Hestico, other latin Mderican countries, and Africs. Substantial production
expupsion s uader woy in all these areas, Loss of the Far Fusters supply
to the Free Uorld, ufter the end of 1952, could -be reploged fmm 51:51@
sources although this would necessitale continuation of current restrictions
on eivilion use and deferment of stockpile completion,

Rutile, Rutile, the chief use of vhieh ot present is for coating
welding rods; is fmuzd associated with ziveen ard ilmenite in the beach
sunds of Wew South Yoles and _Quem’mlwd, hustralia, ‘l‘he @fkn@énﬁ*z‘:m gone
teindng these three minersls muy be shipped se sueh or moy be Purther m%-»
cessed %o make & rutlie, zimmfambﬂ% zircan, rutile-ilmenite or other
combination wroduct. Profuetion and ghipments stoted herein are in. torma of
rutile contoined in &1l these products,

‘ For f£ive yeurs or wnord Austmim‘ has Sem'“‘t;he source of 3% o 70
pereent of the world's rubile mroduction, whilch ws 25,600 metrie tons dn
1950, Auetralia‘s outpot in that year ws about 18,600 metrie “wﬁsg whieh
ws expeoted to be exseeded in 1951, ~ Since 1947, Aﬁatralia has shipped
over 60 poreent of its exwports of rutile to the US and about 20 pemeﬁt ta
the United Kinpdom, '

In the gus;a ten years Thited States oviput, second penerally to
hustralials, hos ranped from ebout 3,500 46 about 12,000 Yons, including

SeBulle R BT
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gsome svbstendard Am‘cerialsc U8 consumptden fn 194850 ﬁveraged 11,200 tons
‘and muy beve reashed 20,000 tons in 1953, réughly ﬁwble the antmimmgi
yate of produetion, Conswupbtion in excess of 31,000 tons sually is estimoted
for the next Sew years, in uses vital to the mobilizetion m{’mﬂia | Rutile
ig not now being purclmsed for the sti*a'tegic s*bockpill:.\;ao However, hxgely
by wonsfer from the Vorld Var T1 stocks, the stockpile contained 16,763
tons of rutile es of Juse 30, 1951. Industry stecks are aquimiém o ondy
a‘fena momths supply at current }z-ates of use,
The Jnés of Auatfolian x@‘;ile unuld present a sevére pﬁmblem&@
both the US -and the rest of tltna Free Vorld, Possible altermutive s'emmes
are Brozil, French Ctﬁiemwm and Endm,,. These countries fomm?ly *"muuced
substantial smounts but vin reeent yeors have mob been able to @mﬁe in |
price with Asoiralia, axxdhave &lm:st éeased proguction, These ai—bémntive
sources probably a;-quld be revived if necessery, Swth@ﬁi@ ’ci‘.tazﬁa can ;fepla,ee
rutile in some uses but is not accepted as & universal wﬁat%ﬁ%o |
‘ Beryl. For seme yesys Australie hes boen the }.eacimg Fgla:r Eastern
produger, but its production smwunmts to less then 1 percent of the Fres
Vorddls supply. szt/h Eorea pi‘avided o few tons dur:’f.ﬁg H@ﬂé”‘dar II; Wt
nene hos been reported since '1%55’ Insignificunt quantities bave been produced
in Jopon, Reporbed Austrelian output Frem L1948 te 1‘95(72;g dropped from about
54 to 23 metric tcns of beryl eomsentrates of less than stondurd quality.
Kaown PreesVorld outpst, on the contrary, has incressed greatly resching
oppreximately 4,500 metric tons of eoncentrates in 1949, and eecnsiderably
wore in 1950.51, Since 1%85, Augtraliste sxporis have beeﬁ rescrved Tor the
United Kingdem,. - |
Codnmivm. fLustrolia and Japen ave the onl& Far E‘ast@m‘g}rcdﬁcerﬁ of
ca&pz‘?.vmg 8 by-product of zine preduction, In 1950, when the total estimited
Free Vorld preduction of codmivm was approximtely 5‘;%"’- metrie tons, Australic
and Jepan prodused 525 and 90 me’hr@c tons respeetively, or approximetely 207
of the total Free Horld p;:cﬁ‘uc‘tiemo
The estimstes thot the cadmive slPwiion wes eritdcnl, uhlch
prevalled in 1951, are being modified in 1952, This s in part due ’t@ )
resalonlations of. reguirements, under conditions both of mortial ond f'uil
mabﬁizu'bim; alse, the adoption of "assisted" progroms for lead, zins, und

S-B-L-R-E.T
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Smxig'ﬁ&&c?n%ﬁ:gfgmm
oaduium and Lm atirastive pﬁ@e fb;v cadwium, have “firmed up" the ag*bmwé
of the f*u’cm*e supply of codmium, R‘@Jeﬁ%& avallability, when neasured
against fores aeable requd rements ﬁ.:wlwding additians to strategic s‘hoﬁka,,
leave e modest surplus for the yzm?s 1952 through 1955,
© Tho lens of the Far Test supnly, wdeh flovs primrily to the

ted Ringdom, would ploce an added burden on the United States, Thia
eould be met by the ve.dmposition of the more stringent end-use ;.'Zimite‘ﬁims;
vhich vers in offect c’mz-ing, nost of 1951, A poesible slterpative source
for cadmivm would be Afriea, '

S B R-E-F
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EFFACTS OF REWOVAL OF FAR ¥AST FROM THE PRUE VORLD SUEPLY AFD DPMAND FOR STRATEGIC METALS AND MINERALS

Unit - Moyris Tongz

FRER YORLD TOTAL FAR FAST TOTAY FRES WOBLD LESS FAR TAS T
Hing Spparens Mine Apparent . Hine Apparens

Production Sengumpbion Produsiion Cengumption Produssion Censumption
BAURITE 7,230, 800 7,021, %00 534,297 123,173 6,696,503 6,898,227
CADHT 5,966 5,725.6 615 269.9 : 5,351 55557
CHROMITE 1,822,000 1,731,000 367,265 Le,823 1,454,735 1,688,177
LEAD 1,473,200 1,600,500 gf 22, 900 70:500 af 1,248, 300 1»,529.660 £
MANGANSSE 3,595,652 3,618,000 180,667 213, 282 3, 1h,985 3,504, 728
HICKEL 119,613 123,36k of 6, 200 2,84 of 113,333 - 120,520 &f
RUTILE 25,600 17,540 18,606 j62 6,504 16,778
A 166,000 145,000 305, 600 5,950 ‘ 160,100 140,050
TUHGSTES 8,576 9,502 gf 2,376 231 af 5,200 - 9270 &f
216G 1,502,000 1,735,630 ' 28, 392 86,354 ' 1,653,608 1,630, 436

a8l Actual Consumption
bf Izeeot for surnlus stocks iransferred, rutile is not stogkpiled.
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The free world received 75 per cent of iis new rubber supplies from the
Far FRest, South Asia, Africa and ALaubin America in 1950,9 This dependence was
reduced o 6k per cent during 1951 and is expected vo be diminished further
1o 60 per cent in US fiscal 1952 now that US synthetic rubber is being pro-
duced at‘the near caprcity snnusl rabe of 928 'tfh.ousand tons, The Far East
is the priacipal soux*cev of the zxétu.ra}; rubber imports and still sccounts for
the major portion of the free world's new rubber supplies. South Asia and
Africa each furnished less thsn 5 per cent while Labin America's conbributiocn
o these supplies i3 negligible. ({(Tables 1, 2 and 3). |

fxcluding the Far Fast, the free world could praduce almost 1l.b million
tons of nsbural and sy:n’ahei‘.i'c rubber psx anmun or 70'par cent 6.*.‘ its record
level of consumption achieved in 1950, (Table 4). This rate of outpub, to-
gether with govermneﬁ‘h shock accumulations of 1.1 million tons (mainly in the
UoSo) would thus enable the free world to meintaln the i950 consumption level
of 2.C million tons for 2 years frem current production and stocks even if
al). sepplies were cub off from the Far East during that period. However,v main~
tenance for épex’iod of five years of this annual rate of consumption, which
would be adequate to meet all essenmtial civilian and military needs 1/ of the
free world under conditions of cold war, could réquire tﬁat existing and con=
templated synthetic rubber production capz_wi‘t,y be expanded by 350 thousand
tons anmually. Such expansion 'c;on}.d‘entail the use of stainless steel, alum=
inum and other 8brategic materidls which are now in scarce supply. With this
increage in synthetic rubber au‘i‘.pxi‘ﬁ s the free worldls new rubber position dur-
ing the {ive years beginuing in mi‘dr,al952 would be ag follows:

(In 000's
lomg tons)

Natural Rubbsr Stocks Enroute to Free 178
World from Far East as of July 1, 1952 :

Nabursl Rubber Commsicisl Stocks in
Importing Areas i 200

* 1S Govermment Natural Rubber Stocks . 980

Natural Rubber Stocks of Other Govern-
ments (Mainly the U.K., and France) 20

Synthetic Rubber Stocks , . 175

y It is the judgment of experts in the field that unessential civilian con-
sumption of 1950 plus the curbailment of civilian rubber consumpiion
resulting from the shortsge of steel and other products will approximately
compensste for the growing military requirements of the free world.

Swfe (=R-E-T
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US and Cansdian Synthedic Rubber Produce .

tion from ixisting Facilities - § years . 8500
Western Europe Symthetic Rubber Production

~ 5 years (Based on present West German

and THalian plans) : 175

Natoral Rubber Productionm of the Free

World 3/ « 5 years _ 1125
Total Supplies (Natural and Synthetic) . 8420,
Working Stocks Required for a 2,0 -

lMillion Ton Level of "New Rubber Consumpe

tion (8% of Consumption) o ‘_ ) ‘ =160
et Supplies Available for Consumption - & _

S years ' ' , 8260

Yearly Supplies (8260 = 5) 1650 b/
Additional ’
/Supplies of Synthetic Rubber Fequired to
-Achieve a 2,0 Million Ton Annual Level
of Hew Rubber Consumption o350
Yearly Supplies for Essential Civiliam '
and Military Requirements 2000 ¢of

Five important conciusions emerge from the preceding caleulations:

(1) Govermment stocks would be completely dissi-pated‘by the end of
the five«-yearv period;

(2)- Commercial stocks would be drawn down to minimum levels (slightly
in oxcess of | weeks supply);'v ' .

(3) The proportion of natural rubber in the 't.otalj rubbsr éupply would
be 25 per cent, which is somewhat above the minimum necegsary to insure
‘against sny debasement in the final products;

(L) The annual."produc‘oion of synthetic rubber in the U.S. and Cansda
'millv exceed their requirements; and,

() Annual production of natural and synthetic rubber in the non~dollar
‘argas of the free .world‘wil‘l not be ade(';uaté to meet. the needs of these coun-
tries, thus necessitating imports from the U.S. and Canadae

The ‘relatively_ small volume of synthetic rubber production which is
envisaged for the free world out~side the Uoéa and Canada takes account of ine
vestment plans of the Federal Rapublic of Germeny during the five year period
under‘ review to expand recently installed synthetic rubber facilities in that

country and Italian plans to reactivate the German-built Pirelli plant in

3/ Exciuding the Far Gast, which comsists of Japan; South Korea, Taiwan, the

W

Philippines, mainland of Souvtheast hsia, Indomesia, Australia and New Zezland.
b/ Of which 511.5 thousand tons or 31 per cent is patural rubber and 1,138,5
thousand tons or 69 per cent is synthetic rubber.
&/ Of which 500 thousand tons or 25 per cent is natural rubber and 1,500
theusand tons or 75 per cent is synthetic rubber. ¥

Sefie C=RoBaT
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Milan. The latter, /wllth an annual capacity of § thousand tons, will come indo
operation within the next few months,

The gbsence of technicél knowwhow, the difficulity in obtaining the stra-
tegic raw materials required to build synthetic mbber‘plaxz'cs and the unfavor-
ablé prospects for eempe‘ti’r.ion with preéent rubber producers will serve s
deterrents to other countries plamzing %o install synthetic rubber plants,
Thus, the additionzl annual cubtpub of 350 thousand tons required to provide
the free world with the 2,0 million level of consumption may have to come from
an expsusion of existing facilities in the U.S. and Canada. Altheugh synthe-
tic rubber from the U.S. and Canada can be purchased for approximately half
the price of natural rubber, there would be a general worsening of the world's
dollar position (1) 'be.cause ‘qf the leoss of dellar sales of naturazl rubber and
(2) because of the neceséity of paying dollars for synthetic rubber imports,
However, these difficulties could be minimized to some exbent through a system
of #llocations which took account of the differing foreign exchange positio_ns
of importing countries and on sbility %o pay. Such a system should have due
regard for the neéd to maintain a proper proportion betwsen natursl and syntheé-
tic rubber sup;ﬁlies in each individnal country 'te assure ths gquality of the
finsl rubber products,

) Additional facilities for the production of re_claimed rubber do exist

in the U.8, to the extent of 100 thousand tons annually which could offset

in part soms of the indicated deficit., However, ‘t“.h,e pos§ibility of substi-
tution of this Additianal reclaimed rubber for new rubber will depend on the .
types of rubber goods to be produced, |

Although the denial o the free world of the Far Eastern natural rubber
supplies would necessi‘oaﬁ@ adjustments, .the loss of such supplies from obher
producing regions would cause no hardship. The lc;ss of imports of some 100
thousand tons and 65 thousand tons, respectively, from South Asia and Africa
will bz more than compensstad by the reduced demand from the U.S. when the
stockpile objective is achieved in mid-195L., Soubh America produces only
small quantities of natural rubber, most of which is consumed domestically.
The Hear and Middle East ‘ar-e not producers of rubber and c§rﬁsme only negli-

gidble quantities.

SeB~CmReEaT
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R X

299052 of
1565.0

375.0
1330.0

165.0
2
1050

5.0

123,90 15500

7356
5550 )
25938 360.0 1560,0

P



IMPORTA OF AATUBLY, RUBDER
om Fas Zast
Fron Ssuth asia
From Afwing
From Lobin Americs
o3d Unepecified
Total

PROVUCTION OF SYSTEERIC EURBER

United Shaten

Ganade

Yol Govmeny
Tosal

TOTAL NEW RUBBNR SUFPLIES
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Tebls 2. TSTIMATED NEY RUEDER SUPPLIZS IN FREE WORLD

1408.0
118,85
53.5

éce

476.2
58,4

00075 Long Tons

Porsont
of How
Rubbes
Suppiien
€6
6
3
; nosho
1583.0 B
a3
2
siE T 25
217.6 100

Sources: %Tsble 1 end Rubber Stasissical Bulletin, Wov, 1351, Vol. 6, Fe, 2

&f AGS[DFL, Doparsment of State, snd ¥PA ostimales
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BB f-B-1-F

3958 of
Poroont
of Hag
Rubder
Sumpilos
1420.0 57
110.0 B
£0.0 2
éee E@&g
1593.0 [23
85,0 a2
g2.0 3
PR ¢ 298,
908,0 36
£501.0 100

,/c

>

1951752 of
Pevoent
of Hew
Rubbez
Sepplics
1.350.0 5
105.0 %
55,0 3
B8zke

975.0 37
%og 3
Re
.- 71, 1055, 6 @_@;&i&
#05.6 300
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Peble 3. WORLD FAPURAL RUBBZR PROVGOTION
’ 000%s Loag Tong
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~f

o

Poroent of

Paercony of Poroons of
1950 YORLD TOTAL 1053 WORLD DOTAL 1551 /52 WORLD TOTAL
FAR BASP {1645,0) 88,7 {1,655.0) 88,3 {3,585.0) 8E.1
Malaya 6943 ‘ 615.0 520.0
Indonesia 2,8 _ 0.0 760.0
Zadeshing 95 . 5°n0 0.0
Thailand 112.0 110.0 185,0
Seravsalk 55.5 48,0 48,0
Britieh Bornse 25,5 17.0 17.0
Durms 10,6 : 11.0 31,0
Qoeonia 2.3 2:0 2,0
Osher Asia 2.8 2,0 2.0
WEAR ond MIDDLE FASE = - - - - -
IEDIA-PAKE SRAR-CEYLUN {129.1) 6.9 {337.0) 6.2 {11%,0) 8.3
Caylen 113.5 2020 : 8.0
Indie 15.8 16,0 16,0
AFRICS {53.5) 2.9 {70.0} 3.7 {68,9) 3.8
Liberia 29,3 33.0 : 32,0
Bigsvis 13.% 22,0 21..0
Belgisa Cengo 8.2 13.0 . 13,0
Fronch Afrien end Othor 2.7 30 4,0
LATIY AFRICA {27.%) 1.5 (ygeo) 1.8 isgcc} 1.8
Bragil 19:9 28,0 24,0 .
Other < ?95 . 9.0 9.0
HORLD TOTA% 1,855.0 1000 1,885,0 00,0 1., 00,0 100.0

Sowrces: Rubber Statlstical Bullesin, Novw, 1953, Yol, 6, Ho. 2, CIa end WPA estimniea,

SoBileBe BT
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L Sl G e -

SRECURITY {NFORMATION
Table 4, FRAER WORLD & QQHSUI\&PTIOH})J OF NEW RUBRER -- 19%0
) ' 0087Ve Lone Tonss ,

Neodural Symthetic Total

Undted States 7203 538.3  1,258.6
Stker Hate CGowntries
Belgium , 12,1 1.0 13.1
Ganada, 46,1 : 22,8 68,7
Denaerly » 5.6 negl 5,6
Franse . 99 09 ? s h 10?0 3
Groeoe 106 g@éﬁ. . ioﬁ
Irolend 30? nog, 3.5
Isaly 39,4 2.7 Y21
Inxeabourg 1.8 BOgL 1.8
Eetheriands 14,3 R 1,y
Horway _ 5.0 2.2 502
- Portwgal L9 2ogL 1.9
Parkey ' 1.9 = 1.9
Undsed Kingdem . ' &En E 2.8 ' 22205
Subtotal Other HATO 52,8 3Tk 489.9
Othor Froo VWorld
AgSeis ) ?05 Q‘.L} 709
Foderal Republic of Gommany 78.6 3k 82,0
Finlend , b6 negk S
Spoain &3 uegl 6.3
Sweden 3.8 3.0 16,9
i tooriond 40 G i 0.4 5e3
Tugodiavis o8 B Be o8
Other Frao Workd % S 73 123,3__
Subtotal Other Free Worzlé 2439 1.6 2.5
Toval Free Wopld 1,170 583.0 2,000.0
Free World Eseluvding U,S. 696,7 4.7 Tha. %

af Uzeluding the Fer Bast, which censistz of Jepen, Sovth Kores, Tafwen, the
Fhilippines, mainiend of Scuth Bagt A ala, Indonesia, Avsbralie and Bew Zealand,

Qj fHtatintics for Bajor consuming eovatrics awe actual congumption figores, Im
the 2bsence of such dnta for minos consuming areas, impors skatistics are wsed,

The differomcs hetwesn importa end actual cea tion Por 3
el gnifioant, A EERn these sountzies 46 mot

SOURCES: Rubber Stadictiesl Bulletie and Dzpertment of Stade,

S Eef-R-2a0
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B
L
LN SBECRER?
Security In f)rmptmm
Potroleun

This study is besed on‘the year }952 with the assumption thab ne Feneral we - would

vecnr dn event of deninl of the oil of any one of the

jed arsss, The dats s
considered adequste for general congiugicns on the petroleum vesttion Gf ths Uni-ed Stat.
Cemada and Western Europs in event of loss of these BI'oas,

The loss of the Far Nast would result in @ ..rmh surpius in the pobroleum

supcly of the remaining none-Communist arca,  Yhe excsss of refining capes ity ove -

reude aveilability is teo suell lu have s major dmpast on the overall fzaéity‘, ea o the

B

‘rest of Lhe FPrgo Jorld,

rillion metric tons and & Hotal regquirenent about 8.5 rillion (inciuting

st tons.  Ths

Je% million tens of bunkers), with a resuiling deficit of 4.7

refining capacity, inciuding exXpangion plans for 1982, is about 17.4 miilion tor, or

in the aysa. Indonesir. and

abaut 3,6 mi i excess of the cruds oil

Bernen are the primary sources of this owrude il while sone is dmparted from the Middle
2&t .*.«:' fully utilize the existing refin wry onpacily. Since tne bunksr requirew nt of
thwe Far Nast is the r‘é;m'lt; of trade withiv the srea, and Yrade with the non-vommw.is &
world, it iz agsumos hut in event of loss the Lwnltering reguirenent woauld Jisaoiear,

N

The potroleun balance for the remsinder of the neneComaund st wordd, inciudis g mil

=

tato

drements ol Che UnilLed States, Coaneds and western Hurena, wouald show s surafng oy
: & R

atout L6 million neliric tens, whish is 9% of the tobnl requiremsnts smnting o

€1l:4 miliiune. The lose of the sree would Hierefore relieve the mrodusmy oumbriag

of the nweessity of suntiying petroleum to of Pset the amnil normat deficrt, The lass

of the refining espacity would have no impaot on the refinery position of ths nes
Comrianast weordd,

In ewonl of loss of vue Far Deat sre2eph Jarsn, Aestraiis and New Zealand, tre

potroleun baloace for the reseinder of e world woulid siav an indie atod defMeit of

u selrie tons. However, the refi ning cepacity of Japan snd Australia

totaly 0.3 nailion bons with only # o3 wmillion erude awal iebiiity, Additional c:ude

courd be supplied from the b st o utiltize this ospusity and siliminats the:
Pyl 8 £y W

indicated deficit fur the xmn«worm'?un.u boworid,

S LCRrRuLT

o s o
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Security Infermetion
q oo : & dap
TAMLE 3. Awaiinbriily end Ciwajs remcibe in the Von=Uoms L
(952 Agsuming nu (oneral .er
e Vo
Thoupand letric Tons Crude Uil Pguivaient
s o . . . ;
Countries Crude Oit Crude Chnegang Clwilzanm Jequirements &
15 A b \ G i o B
S Avariability Caonzity fukerg  Other Jpodusts  Total

U5, Canade and cstern Fursve

UY end Dossessions 39,800 %,352
Cunsde ¥, 250 RE:
leeliannd - o 89
' )
E’Cazﬂway - a0 200
Demar i = 3% 147
2 . e
United Kinods 50 9,635 2 53"’ﬂ

o N - . s i o i :
Hatheriands a0 7,878 9.3
] ¥ A
BelgluneLuxenboury - 4,495 320
P i - ” iy
Frescs 180 24,075 3,300
Italy 10 10, RL8 132
T R . d
Dor U - ) SO0 280
nest Uormany 1,300 6,987 gLk
AN o0 . A .
ES . " £ 2
Sweden - 1,39 04
Jaoce ., 195 ey
PEL 2,235 1989

.

Switder .‘.:?:'.d 200
Yugrsicvia ;
Totel

"

var Bost

Taiwan “
Jupun 200
Burme 30
Hong Zoug -

A

o m b

3 e

e

L

408

Uther Continerial figia = - 2,281
Br«*‘ \'h dorrgher 3275 .»Z
il ¥ < LRy
- - 3 ;)4,9% 1,80
- iy £,005 Bhis)
: . - - 1,308 200
i Dalunds -~ ;’:;?-
" ! . - o EYVas) »tad
Potal a??’ STELS e TYTRES
SHURE
Vi "
Hawr 114,400 80,298 33 IR R
omxth Agia 450 <
e 460 14 i B1Y
2 % L 5l 7,429
P .
Alrian i00 75 3,324 9,93y
. iz L9 3

Latid

112,500 20,971 QA7 48,2749

536,802 J

R
CRTD FOTLL G, 75D €27 ,500 65,72

.

Ww marnores of

vomparison io bhis study the recuiprenenty . . )
£y LA “quirerenty for eetlrsieam srod S .
eriad to orude . ¥ PN Trodm 13, T

Cyuivasente T4 hos boeon acsuned Chat the weiohi of the [re 1,”
of the waipnt of the 1md~t m'r' u%ed 1341
& reiutionsnip the tunkering
u‘LLe:' pm.dm.hm s in & cage J!‘ avael i
e in wpod By ths " etrg h,LLr A.am‘m strati
wi osrecinl 1nd.us'cry somitiee

}31’4*; i; L RRGUE O seresnt,

the eg! 17:&%«'&
“or Defens
ieved ihatb 4*’:9 ravye of arror
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SO CR BT

0 et wwe G v aro

Secur ity Information

TABLE 10, Relationship of Crude Vil Areilubilivy e
IgH2 Assuaing no GEnerat Lowr
Thousends of lletric Toms Urude 0i) Eguivaient

' Requirements Burp ns A
Crude Git Civriian e
Availebiiity Bunker 5 Uther Troducls ilitary Totul Defyat -

Toteal Non-Commumiet forid

U, Cenags mad . '
western Turope 589, ; R ETT
Far Tast 18,850
Hoar hast 114,400
South Asie 450
Africa . 100
Lavin Mwrize 112,500
Foiad 830, TH0

. susiern lurape 529,450 20,850 33,150 <135, 933
Uear Lowe 134,400 10,854 - £ 93,863
fouth Lsie 48 1,60y - = 6,778
Africs 100 3,124 . 5,838

R R T e e

Ky £p iy 83,160 3, 506

Loss 515,350 85.%22 530,797 33,280 5,312
ke dE K8 PR v . - - P - - -

Less of South dAsis 830,300 54,203 333,350 83,500 825.70% 4 7,597 1
e A $ro. % " “.,‘,. & - o oo o P

Loss of Africa £30,880 92,598 534,236 33,150 A20,034 o 10,634

e g 1 o map BEn . . S

Lose of Lobin Amevice 538,250 40,543 501 L.08C 33,150 BEI BT . 83,4027

SESRET
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L At
< hi-Ldag

uUa ):1\)\.

The If"ar; Lastern lac producing countries, Durma, “halland, Tode~ i, and
.alaya, tojethier peoduce alout 25 ver cenl ol tw wueldvs erude ou wlioklac.
The proportion of the wrld's uwivleached shellze hich twre Co nuvies pivuuee

e

is rmeh sunller, althousd unknoun,

should indla, ie nain source of the lorld's soellas, be b, but uol the
car Tastern rtduciar coannuilod, cas b weoSrude .o w AR oAb

to India for nrocessing, eoulda in wiie Lo nwotehscd Ioeully, onrtioilsrdy in
17

fhaiload. This would rejuire trainin, of wie aabiver and Jwrniihlo GRe actede

5357 eql .L"'”l&'..’n't‘;

Foxr o descri ticn of shellac; ity uses, nnd substitwey, reference ¢ rd@de

to the rovart on Tadia and Salkistan.

If Indian vunrlics oF chellac to the Vestern World wmae inberuds tod, the

available productl.n of wnileached siellae 1n Jallond vould we fur Trese i

gient for US recquivcments, a3s averags oubput 18 lese an one ourth that of

india. lowever, scoductinn hag beoen i}'lf’,'."‘::i\‘.‘llx s and intensive traiuing of
natives in the procesging of stickloc for oue vr wwiv yeors uonld materiall
inerease output of unblesacned siuellac, if the necassary egoinuent g hode

availanle.

" prroduciion of Lhai shellac in temas of unilesched suellug epidval

HEL
heen seposued as 10klo .5 (An Vs ol weoada).
19L7 “B,66Y
1943 18,606
1 . 3
1249 . 9,058
3 -
1950 : 17,25%

Informaiion on production of unblescned skellae is not availalle exestt for
1949 when sbout 11,000,000 pounds were vwreduced. Uhers are about 30 loc-
nroducing ntante 1. Teiland and ests ’s). shdent of additd wsl ones in neu loculi.
ties is contermlatad.

'rior to orid ar IT nmost of the harvest of stickine was sxprvied o india

for processi

2, the roeainder bein: proctessed for conswmstion by local lacyuerusre

industries,
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GoF e 1
NI R G )
W et s e By e

rme pn

TS ST 5T AU

noing atowd ISLT, ¥ and Jananese empects vent to thailnod 0 eld in

Lt developacnt of nmccsmn“ sticitlac, nmd 1ove recently, thailand gént reode-
sontutives to India to wbwly processin  swebhiods. 5g a row 1t, dal exsorts of

P

ed auecllac direcetly oo coacunmin, covatrice dave buen tnorcasia; cince

£
=
9
.
[o]
1]
s
P

Taailsng

tue wor, and ewxrts of stlicklac to sudin lve decressed.  leverthels

is voill dependent on Indls Lo srecuocin, rnoaspreclable sortion of

loce  .bout 60 to 70 ver cont of shailandfs oruducti g ol gbickl ¢ re codppsu as
unblesci:ed snellac dirveeily to btue vo. 1be nergentaye of UL shellas lapkoris
coaine fro. ihailand has increased each year fron & per cent 5f irvorts Jimm all

couatries in 1947 to aluoslt 34 per cent in 1950,

FRLE RN ¢ QR WICH SRS T S 010 I SL7 A

cowal volume of these Liporie ey
Unbleachod Seached

1947 2,490 704
1948 G,an3 2,063
1949 10421 YRS
1950 13,499 251

Tb&ilemd export statistles are con u)ZJ cuted by the I.ot that leers are impurds
from Indo~Uhina wnd India.

The quality of “hal shellac is said te Bz generally inferior tw Ui of bue
Indian nroduct. unly very snall guantities of the Thal preduct have been acouired
for stockpile, and consist of the lovcel grade.

Lo~CuTis
loss or Inde~L{hdna would have no direct effect on Ui Free oeld®s sunely

of snellae beecause the countyy exprrbe onldy the crude loe. Judireccddy,

the s.all uentitise ol crwde lae wilch i1 caoorte o nearby countres fux
pmceﬂ;‘w ng wouldd paduce clightly exports of wnbleacked siellac by the orocsseing

countrics .
Froduction oF wavsestines &delloe wn Indo-Unine nds becn repostel as 2ol 2

{in thousands of pounds): .

39539 1,530 /
1947 1,229

L 1918 1,129

» 19ky 299
1956 S 486

LHOTLS of stickize in 1949 and 1950 smounted to the foliowin: tin thousands
of nounds of equivalent unbleached shellac): .

1949 {1t nine woolhs

o Ineilerad
1950 Ok

Long
iland

ihe UL dnports m shellac fyom Indo- Chins.

an D

LS O S T P
Declassified and Approved For Release 2012/09/19 CIA-RDP79R01012A001700030006-6




+ Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6

©

e i aa g

O SOl I I

BURLA

e loss of Darun but mob o India wvldd alfect the Ui intae o aaner

b

ad voseibly to a preater decree bthsn vonld Lo the case dbh o 13l aul e

clhidloe conddiions = nanely Uy reducin: Indin‘e Taductioc

fron danorted sticilac. Conversely, if burmia should st 1
lost, the effeet vould be aluost the saue Locause adeuale slicklue nroceusing

facilities arc nubt nvailaivle in  urrs.

CoInTrementdon an mwLe sroduetl por

" e EEd P L) 1, I | “ § 0 M T G 54
auch; 17 not wosbt of the sticklae oubput, ig eapnrted w0 Todis for oy

0y

i cfforts w dgvelap a vrocessing lmdnotry in Harma have Leen venoriad

any wibleacied soellac ig aroduced toopu ab ally, other Loon wanll
fuy loenl Landicrafte induvberics,
(Lo XA
Lmall quantities of sticlklac are collected in lalayas, Lul no osticiion op
trade data ere available. (he loss of alays would have no apprecaaule effect

on supdies of siellae for the Ires onid.
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. stay in the Far Bast. Doubh jmerice fo the onfy sther maler mugh)

S Bl BT
SECURITY TFCRMITION

THDUSTRIAL RESOURCES

Sumery and Copslusiong:

The evidence indicates that at ihe present time ond in Iipbt of prascot
performance and of fuctore nov ab work, it s wlikely that the Jost of s
Far Fast could be vegorded as comsiituting # eritieal loss 4o 1w pest of
the fres werld insefay ap industrisl ménur%ﬂ are soneerned, inaswoch as i
Far Bust i & not baporbing reglon. _ In the sase of Jopw and featealis,
aithough the present loss would not o significant, the lest at acme tine

o s B @arnog b
ia the Pudurs wnder

centaln condltions aight Ls servious. T only sipaid

sntegery of Industrisl produets for elther is mechinery, equipsent sad

instyuments (as itemized in the secompanying tables 3}, herecfier eslled
peehinery.,
Present level of Signifisance of Jupsn and Austrelia:

-

apan in the first half of 1951 experted muehinery ot an anpusd

t

Ao
o

VALL.8 million, or roughly 4 per cemi of the anmml reate of sochinery mro.

duetion for the wenth of July 1951. This cuprent anmwml wabs of produeti

In turn, is appronimstely ons

Lird of Jopodese peshizery productiss for the

peak wer yeor 1944 OF tofal aurrent msohinery sspeorty, roughly ti-thlrds

custoner, recelving in the Pirst bald of 1950 sbout 17 poy sent {or 080

Eillioe ot av awnal zate), vhich is insignificsnt guantilatively te Soath

Adverice o8 8 whels in absolute terms, although 1t is pessit

quantitative or qualitative sipmificance to one or m brdividenld sountris

Az for Australia, she is 2 net importer of manufastured poods, Che imports
27 tAmes (194950 de‘zm} so much wachinery a8 she exports. for wmjor mohinery
customers gve in the Far fast (New Zemland and Scuthezst Azia), so that loss
of the area as a vhole would mean, eritmetically; 2 gein to the resit of
the froe world,

- Popgible Chanpe in Conditicas:

B@th Japow snd Auvstrelis owuld expond produsiion, sfter which expansion

the total loss to the free world of nrodustion cogasiyy would be correspondingly

inerensed. Hven so, mehinery sxports ave s3ill not Ikele 6o be sipmificont,

though 1t 1s possible thet en-the-spet conswmtion by the United States and/or

comniries of Udstern Burspe ceuld be appresiszbly inereesed, In toia event,

GonEn G BB
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5-EL-RE-T
SEQURETY TNFORMATION

hm&@f@?:*w the loss of the ares would probably cwoviate the need op usefuiness
for sush lscal consmumption, CF céume_;; it 48 popaible thet only paris of

tne Fazr East might s lost, but such contingent pormutaticns of possibilitiss
have been regarded as outside the froms of reference of this puper,

» The Unlted States way continue to assist in the further develcmment of
Jai:ng with her eonsent, sweyr the next fow yoors as either (1) an srasesl in
the Orient and/or (2) & basie industrial supplier to free Asiu, The deelisieon
swzuld have o bu moe as to the poal, Then an assessment wovld be NETEE STy
as o the kind and eeount of renllscation of productive rescurces and
alimination of certain Lines of preduction which would be vequired in esah
cooptyry, within the limite of feasibility, in order to meximes fue F03FIileent
af the gualitative poals sought. There is evidencs fer ﬁhihking that capitals
izing on idle ma‘pa@ity arg the potential for exponded espmeity could product
a gignificant increase iu key sateporiss within a few years by sush & 70w

allevation progrean, provided that the United Clates and the rest of ths frae

worid wers willing to supply bolb the required raw moterisls snd subsd
Tinaneial aszistonce to pay for then. In such on event-=huving once gesided
%o tudld up Jopen industrislly or militorlly—then the free vorld should,

- of ecurse; stand to logs its invesiment s well as ‘E,ne exprnded levei of

predoction vhich would have besn schioved by the investmens.

o evaluote them, Japoness wachine cuiput owdld be doubled by 1950, 1o r
8 level of roughly 7 per eent of fres world muchimery outpat., At ihe seme time,
exports could be inoreased fivelwld if, im 2dQitisp 1o increcsed eommoreiol

sepeyls appreximibely in proportion 1o ineresses produstion, tixr |

geversment should deside to incrense her on=tha=apol progrrenant sy

These estioutes depend net only on Japmpese performrce =nd inibed Ttates

eacperation, but olst upon su@c&a@sﬁ*&ﬂ invesiment and trading syrinrenents by
Jup on with the countriss of Soubheast fele, Ae b nxtz"{i..ﬁ s Ay srojection
woudd depend upon United States willingness to supply capital equlrment.
Hovivg m;'zne;ml regources and an integroted steel industry, fusienlis could
expand oonsiderably in tims of emergancy, As in the cass of Jugan, ha-«fmefr;
this expsnsion would not maan'si{rrm‘manﬁ inereuses In sxports ¢o eountrios

cutside the Tar Fowt unless sush cutoide eountries eonsizid thelr surcheses

in the For Zast. , .
SECRED
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S RQHANTED

SBIURTTY TNPORMATION

Diffienltion of Analysis:s
There are o nuiber of difficvlties which moke 1t imposeilis wo arrive
a2t enything lile o procise statistdeal angwer to the problen at lurd. In

the £irst plags, Austrslis is industrinlized only im & Jimited and o

ized songe and bobh Jupro and Austroiis depood substortdally upn imporis
from relatively nearsly avens, or from the Unfted flates, for rav materials,
Homee the significunce of the logs of elther eountry depe ] upon the
assuptions, Thus, in neither case wsuld it be eritical if {3} whe surrounding
source ageas nad been previcusly lest, sndfor (2) United ftates cxports wore
o longer available either due to shortages at heme or elsewhere in the free
wrld or beocause trade chasmels ware cut off,

Segond; it ia diffizuic $e estimete precise produstion, cﬁ':;srza':%mp‘;;s%:r;;f

export, o imporh figures Tor heterogeneous Ytonmg 88 Yowp as they are nuerie

J

&
&

S
:

in money terms, Yet date are mestly availabie in gueh terms.  Prises
and the exchonge ratios betusen the domewtie suxrency and Undied Ttetus
doliers change. Price wriations aiffer Prom ocormodity to emmedity, and
export ong iaport prises differ fer the stme eomwdics socerding io the
trading puriner involved, However; oven when wariablés eon te guoted in

Guantity térms, there is then suckh o pletlors of 3

it is a};msi impoesible o give a conprehensive Iist. IF quantity Tifcures
¥6 used, it is peossible 2t most o llst d feu key products

Finally, the loss of 4 comntry should be ideally usseszed oz o net
basis, Thot s, 1t is nob only s quesiion of & counts s presant erperd
flpures for commedities wnder study, tul rather of the nst sontributicon &

Proe crens ontside Wt cownmipyamuhish

non=goosumed imports of sach type of indna-ﬁriajé moods from the g of the
gross ezports  of the mbmemndim} Wre., Sueh 2 precise commtution woa
pot feasible for the preseot breakdown of comeditiss under the terms of .
raferente of this study wod weuld be :zzf*f"z st for industricl produsts fop
any country under any eiraumoetances, lence it hos besn frmpossible to Pt
point the woet effect of the loss of either eruntry, exmodity by coamodity.
The sericusness of thie limitation is probably greeter in the case of

hustralin than in the case of Jupan,

SUR IR B
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S ELuRE-T
SEOURITY INFORMATION

JATAN

Froduction nod Cawmeltys

Moshinery and equipment of all clusses peofuzed in Jupsn o 1950 hud

an satimated value of aboul '3 billion (sse Table 1), At un estim sed vnlue

af $3130 por metric ton, produstion would hove tobtslled 2.6 g hlion Lons,
su Lu ocun be roughly estimeted that produwection of mchinery ranped beloven

1 3 afllion tuns,

If maehivery prodaction in 19352-19%¢ be token as 300, pCak wiy progust

{3944} wuan IR, oopveitr 5t the end of ¢ the srmanl sot: b
prodhustion during July, 1951, wes 222, In other words, latest productic

figures show that aboub one~third of December 1950 capue

as July 1991, and that December )9

ity was half of Jamuw's hisvorics

i,

Over-all maekdnery moduction could be inrrodsed by 3199 from tle 1951

index of 222 to an index of 400 %o 500 by [1) increasing the oo

prod ucing eertain meshinary components up to ¥F to ollevioto hedil

and by (2} eenverting some of the surplus dls plant cepse 1231- By
wichinery components,

Jopen bes the necessary capsbili vies, skills and Iobor sy

Irodvetion., Thers is & present shortage of electrie pover and row miterials

for irom and steel produweiien, Eleetpis pover shorteps oo be slimimoed Ly
the bedlding of nav planis, soms of which ars woder semstract .u,x»i. Fore of the

2

resent wpover shorm:ru is due W o tempornyy shoriase of witer fer 4

Plants, hs to steel; he war loft the btulk of the produd g "ﬂ*
“the problem hae not been eapasity but r::.ahr_»r rav gaterials, mwrtisulerly scking
ecal, iron ore, and mengoass,

It would seen that the sobubien of the crucisl vuw materinls sitanticn
iu contingent upon Japnese sucesss zd negirtiatisn with source arens and
Investoent  in Seutheast Asia, opd ibob if successful she should nuve no
Siffievlty produeing encuph sieel 1o meet the raquirenents doublad
neghive sutput,

Japants production sapabiliitics sover o3l somponents of the mochinery
industry, and hence the industery Ss comble of samecentrating upon one o

another type of maehinery 7"1‘“&")‘5‘&.&0*; as vequirenents distote, In some fields

R o o,
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SECURITY INMFORMATICN

¥aGl as aymaments production, expension would be slow becauwse a2 Lime

guawtity of sperinl single-purpose machines reguired for sueh mrodu
" hae been removed from the Japanese econoey by the US and Allies,  SCLF

degtroyed some of these single pumpose mochines and the rest of thue SCAF

maghine tool reparaticn requisiticns are in gtorege and ars petentieally

available for Japamese industry. In some cases such vs machine 100l mro-
&%m’ﬁionw & large percemiage of plant cepaeity is s*‘z.:mdiﬁg idle due to lzek
of econcede demmand, ’

Egporis of machinery heve been steadily m@immngg

sin monthe of 1951 they sreached an snmwl rote of 1314.7

%o on anowl rote of Usi.b mllion for the first ualf o 1%%
Dirirg the firvt balf of 1951 Asia received 65 per cent, South Americu
vl’? per cent, Nerth fmerica 9 per cent, Durope 7 per eonmt, and "?:,t:::za ramnining
2 per cent wmt to Afvies, Australie, and Ocesnis,

Moghinery exports during this time conmiitutad aboul . ger aoent of e
dustion volue; and these exports of mclinery constituted mhoul % per oeny of

the value of all experts. Trlted Stotes poversment nrocwremient Af Tivonede

seehinery for Kerea in Piscal yesr 1950/1951 wms 760 millisn, Totol e

might be increused fivefeld by 1954 with expunded produttion s

United Ctates procurement, uhish eould be grestly axpunded 4f sali

~ procurement, £2) @ plamed progren of r2lating Jajenesse ind » b United

States industry aod needs, and (3} o greutly espunded trode wiih

vbheast
Asis, Obviously, this supansion depends in Inrge weagure ov Mived Jtates
policy, Mot it also Jepends upon Jupancas ability to econclude economia

aprecments with the countries of adsia,

§E.C-R-ET
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SECURTTY THFORMATION

AUSTRALTA

Australia hos an unhalunced, thin, and ubdeveloped industrisl plant and

has 2 emll oversell labor ferce snd & small lobor force in mevus

Of o totnl work foree of 2.6 milijon In the £811 of 1941 p Whers wers 0

in factory industries, and a ’xb.h of these were in the melol-weriin
industries. Australia’s copselty to expand infustriully is severly lisdied

oot enly by @ shortage of u spectalized work forte but slse Uy o iimited and

Ynflexible eapital plant and @ shortape of fuels pad oven of cvrtein obl

row meberials. Turthermore, whotever eﬁcpami o might be forthsoning would

b gt the w:peﬁzssa af her agricultural production, whieh iz of resl signd ficanee
To the industzial somplea of the free wirld oo a whole. In any e ge, Aungtralia
iz & pet importsr of manufactured poode. She imparée A% per cent os mach as

s st w8 math,

she produces (P61 million dn 1949/10 "J’"’" and elports only 2

Tuble 5 shows the major lines of prodaction fand of anport }of industedisl

predusts, whish is coneentrated in Four majer ez Lopors e a1 mahineey,
indestrial mebinery, instromsnts, and vehicles ; together desirwied herein
45 maehinery, While Teble % presents these duto ip valve terms {4 boib

Avstyelion pownds and Unized Ttates dollors at the supreat a}:@mngfe e

Table & seleets vertain sub-ar Zoporiex and presonts them in both muntitative

ard value terms. The totel predusiion of maghinery s presentid in Toble &

wes Ak 220,073,000 in 1948/49 and 4% 72,89 3,000 dn 194940 futdle besaugse

E]

of the devuluntion of the fustralion sourd thie sane gubipet monpered ia Univaed

States dollars appears to deeline we 706,400,000 in I98/5% and UL, 00,000

350, Thesse figowrss dnciude o fEoh perecntoss ol £im L.

s

cut of imported parks, Thvs in the case of motor wehicieg 7 vihlie & shows thnt
in 19S/4Y enly some 20,000 vebiclos wilued ot 4% 24,800 were @”’;mf‘i?téij

marmfactured in fustinlia, 2ithousn totold consumption we apnrovimately

i

200,000 pusssnger onrs and trucks, proctically all of wh

m’!r@ly ossemblad
in Australie. Teble 7 shows tha lsrld lzr It motustion of o feu .ﬁ@ile@'?;ed
wr-goods Yo Indicate somethiog of Australianis eapaeity odony tide line in

time of emergensy. Finally, 1t should be noted that steel zameity is msie

to the entire Austrelien indusirial repe meity, and iu 191.4 steel capmaity

was 1,626,000 tons, while af present it is 1,750,000 tong,

S BCoRE
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Turning nov fron productien to trade figures, it must be gm:ﬂsséa that
exports do not reflest Australials contritution to the free world withoak
reloting then to modvetion and imx't data, FHenee, Tobles 5 and 6 are set
up on & basis wniafén makes possible o comparison of the three worisbles. The
most salient faclt about Austrolia vhich emsrges from these tables is thut
hovever wueh industrial mevehondise she exports - ubleh is mé:f,},y o Hew
Zeeland and the rest to Soutneast Asiz and %o the Uniow of Sowbh Africu -
bey met vole 1s that of a drawsr on world markets for mumfoctured semediltiss.,
Gross exports of wehlusry 43 shown in Tanle € apomsnied ‘Lc arly 3% ailliom
in 1949/50, vhick is only 3.3 per cent of the walue of Luporie und about 2

ror cont of machine produstion,

ST o J A
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FABLE 95, AUSTRALIA

FROTUCTION, MXPORTS AND IMPORTS OF MACHINDIY
19148'&9%9 and 1949/1950
{Deller valuo in millioms, & {Austrailen) valus in theusandg)

2

38 e

s Produstien 1946/49 3+ Produssion 13153,{52 T Bxports 2/ 1945/50 Inports 1949750
: Un{ted States p ; United Stases : United Statea ) : United States b
Commodity Group : deliars 3/ Asustralien : dullors 3/ Auatra;‘,xaa i dellors 3f  Avstvallesm dollare 3f Mgtralion
Zieetrical machinery, apparaius H H H
and squipment, iacinding wireless H . 5 H H H 3
radio equiphent, 3 3.2 ¢ b ger : 128, s BN, 518 2 2.6 t o i,157 ¢ 55.0 ¢ oY 6o
Vehicles, airereft, ships ond perte % 256,85 : 79,991 22h,2 5 98,656 2.0 £ 901 ;1835 ¢ 81,547
Optical, surgicsl and scientific » : %
ingtruments and appllances and H H H
photegraphic goods 5 16,3 5,076 : 12,9 P 5,733 : 3.8 BL7 : 13.7 s 6,080
Tndustrisl mashi nery, plant snd H H H H H H
squipment 5f H 290,13 & 90,38k H 25k,2 : 112,97% 5 8.6 s 3,806 H 7.3 ¢ 65,468
TCTAL H 06,1 220,073 61h,0 272,583 15.0 6,681 389.5 177,564
Production iz defined here ee wholesals aolling vaius at the fostory ingluding by-producls.
Domesiis exparte only.
Converted from L {Australian) 1G48/19L9 at 3 & = $3.23; 10UOf1G50 st L & = 52,24,

Thig category excludes the valve of mctcr vehicla repa.im:u notor vehicle aceessories and herse-drawn wehicles. .
This ontegury also includes agriculfural implements as well ae englnesring products end plant and squipment rot deseribed in detail in the aournes,

Scureesy Sumary of orincinal stetistics of Factories: Ausizsiia 1849.3195G; Conmonweslih, Bureau of Cenmsus and Sta tistice, Canberra, Australia,
Production Bulletin yh3 lfsx- ge Commonwealth, Buresw of Censug and St atxsticaf crberra, Auvstraiie. -
Ovarsen Trade 19401056 cnmenresith, ansau of Consus and Statistics, Caonderre, Awstsalis,
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Toble 1, Jopunese Jotpud and Copanity uf Mrehinery,
in Value Terms, Currvent sud Frojescted

(Mitliems of dellavs)

. Astunl owsd Kedormt :
Pradued 3 2949 5956 1981 . TDeg, 1985
Transpertation Boulamant ¢ 246 . 83T . A 20y . 29
Electrical Lquipment ond Supplies . Y96 , 308 . &1 . 1297 . 3609
Profepsional, Tcientifie, and : :
Precision Instrumeats - 2 B & VA e "
AL G .er tachinery LR L OAMS e, wmes . s
: .

TOVAL : R KNt 24960 A0 TI5L

B T

&/ The lasy 2 colwms are zt July 1951 prices.

Seurest Japan's Indvstriad Potentisd, Vsli. 1%, Seh. 199,

ERSON 20 W,
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Table 2, Jopemese Gutpud ang Capuedty of m@bimzyg
in Phyeicsl Unius, Curremt and Projected.

. Actop) Oubiat H :
2 July, 1951 . Sapmsity
: o at an s Aotwed i
Prodoet : Dt Aol Rate ,  es. IFC
5 3 s : :
Irapsportation Coul pmemt 3
Ships : :
Bew Constiustion 3 ; ‘

Ciwiliun Smippords 1/ lon0 ot 22y : 2t
By.Maval Shipgords ~ s 100001 o - " 90

2z

Adrevaft . Onite o . G 1,500
Rt or Pelling “eosk 3 Vol

Losemotives, Stesm : . , .
and Fleetyin Ut s T Ud s . W
Freight and Passenger . )
ooy : Oodte  » QLA L 5,500 . 15,500

sx e

s0 -
e

Industrial Relling Stosk : . N

Lesenotives ; Units ¢ L6
Freight Cors . ita . 22,080
Motor Valifclos : * '
Heavy Trueks and Buses . " Baits} ;0 26,4030 . 3,360
Standarg Trueks and . © Units) ’ . ‘3’-%{)“0(3 2
N B? ) “ ¥ 'j g ¥ 3 ot v
188 . 5

: e 5 YT 3 ., . . . "y
Sml.; fi‘zajn,..@ and C oy Undts 5 Ebd N PR s B T A0 -4
Pagsenper Cars . s ’ "
Three-dhes) Vehicles - Tedees ;. 42,88 PR N P L
lotereyaies . Undta 3 10,404 . 5,480
Motoe Seooters : . Units o 3?6&% o owee
= 4 R g TN H ~a¢§;&\d

A

Bleyeles and Trailern ‘ : .
© Bleycles 2/ ;1,000 Undtn TR s

Troilevs ' . Units 9392
Fedsoabs . Upits | e
industrisd Mechinery ¢ 1,000, g
2 . 2
Pover Tronamiseion T . : - -
Byt praeat : . ; )
Ronps C ( ) -
Yon, Blewer, Cempressor | 11 . ; . : -
Cenwaver : '} -
Cramis, Dewriek and : 5/ . : ) -
Winches .
Minlng & Bxesvat, teby, ; tr . : -
Censtruetion Mishinery : 318 . # . -
| Gedneieg & Crushing Mehy. oo : . -
Irom & Steel Uks Coke Dvew . S i . : -
Furntce, Poundry Bpb. . 37 : -
Metal Fowming 'Echinery 1. I T R . -

Chemdoul thehinery . oax .80
- B . A # o SUL i - R "
Pdp & Paper Machinery . 343 . 15,792 - : -

Rubber Working Hohy, . HE . L.080 . '
Veod Verking Vohy, , 17 : oy G D N
Privting teby, - , 5y . O T - o
Textile bekinery : w226 sk -
Pood Prod usts Mshy, N - S Y6 T+ S - .
Steel Ribs ond Bridges . 5 . Isiee0 1900 .
Bearings I 5,880 °  Lma
Loflears i I - S
Torbizes : /T

& B R BT
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Table 2. Japanese ODulpul opd Camseity of Mox minemry
in Physieal Unlis, Current ond Projected
3 Avtwed Oulbout :
) Jouly, 1951 & é.‘:;f»;mc»im
- H at an :
Preduet ¢ Unit Aoyl Rute
Industeisd Moby, (Congia) H g ? 3
Trteroal Combustion Exx{;‘ii,meaa B i : G 44; 3 v
Mastine Tools s Hrooo: 8 é)‘;’m :
Bisabriced Machinery : : s
Stendord Mohors T Units - 33%3& :
Dol Cenerators : Units = 3,768 : :
Standerd Transformers Units 130,704 ¢
EL'?;@@@:rm Tons £ Undvs v 2@399’*& 3 4
Storese Batieries P L0000 MY -3 3
; ¢ 5,000 Unit: 88,2102 z. OO0 ¢
. Tt ¢ 1,000 Undey 14,868 s IR0 00
Elestria Tight ¢ 1,000 Undtr 2’4&7’\ 728 8 AEROOG ¢ fﬂ,pmﬁ
Bulbs 3 % *
Migeellorecys Yachivery ' : : :
Clocks & Hatches CR000 Twit: 3,020 < 4800 ¢+ 4,R00
n ] . " i A ® SN
Bimseulars g Uadts 3 276,816 ¥ 250, Q{A} 500, X0
N “
Cansras 5 Units = Q.W‘,%Z P 7% gm&* 00, G0

Typauriters, Jopunese

TR PR

1950 amel rate 1o aightems

irotir
T

Seurees  Japants }In&usezﬂial Potenti;

Auman) sapseidy dots are '?m" Sfi larpe ;
ioed. small monfuetaoers, 45 millions.

al,

C Undts ¢

S flalion Bl
Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6

) L

Vol. I¥, 20 Ostobey

32 vn.}fﬂ‘l ¥ J.,«,m




o

. Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6

S EC R-E-T
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Teble 3, Japanese Exports of Machinery ‘
Japuary 1950 to July 1951
(Miliions of dollors)

e Ju;:;g\énc 3m:,;%Dg¢ SBraefine
] 355 3

Transport Sondpment : i0.8 : 22,4 2.5
Electrieal sed Commwdestions Yochinery
and Aoparatus : 3,0 2 Lo¥ 6,7
Maehinery, OF ep vhuw Wlretwipn) B 32,0 : 2.3 : AT
Engines Twrbines and merts 5 1.9 SR :
Tereils Machinery H 7.5 z 12,0
ingustrial Vaebhinery W.E.C, g 1.2 1ab :
Viffice appliances and printing wohy. 0.3 : G5 2
Construction ond Mning Squipment : 6.1 s 0.3 :
Lprdodtural Machinery 3 0. 7 Cal v
Hiscellansous Mochinery 3 Q.% .2 :

ZoTAL 288 480 1
Pergentage of Totel Lxports 2.6 gon Ty

Hoter Ths aumml rote of muchinery exports during Jop-Juns 1953

of the esbimated (2900 millios wilue of predusiion im 199

whe wboul 4 reroent

o

Souree f-{me‘qc Ef;'ﬁmmicj ‘“mtz..:%.;ws, “eclion 11, Forelpn ond Jomeutic Dormweses
Bulletins up W 7 59 July 1953 . SCAP, :

SnEBL BT
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Table &, Disposition of Japenese Factoey
Dbput, Current and Frojected J/ -

GiBillicmé of dellars)

Aetund s Projected 1/ ,
1950 1951 : 1932 1953 1954 19%%  L¥S6
2 s D ~
Value of ull factory output 2/ 8.0 10,7 5 32,1 16,3 185 202 0.6
Value of machinery output 1.5 3.0 : 3.6 5.2 6,3 .2 Ui
s of machinery T '
1) Uommereial U4 Tl 2 0.3 G5 4,5 g b Qs
{2) Iavestment in SE Asia s 0.2 300 IR 0.5 [P
Sub=totad 1% ) 0.1 ¢ 0.5 .5 X3 1. 5.4
{3) U, S. procurement = (275 NI A S SN V% N PV S 5. 2
Total exports 0ad Qe 2 (L9 2.1 232 2.4 2.7
Domeslic yachinery sonsumption t
1) Capital investmenl in Jopsn 1.8 2.8 : 2.6 &6 A S0 1.5
2) Japeaese seeurity forees .0 Qo & 0.1 VR T Vy AT-2S. T 1Y
Total demestic consumption 1.8 2.8 1 2,% 3.3 bad £.5 F
Value of other foctory productien 6.0 7.7 ¢ £.5 11,1 2.7 13,0 13,2
Exports of othey fawo&lmts 3
El; Commercial .7 5,2 1 L2 3.9 22 2.5 £
{2) U. 8. procurement = Q.2 3 0.5 3.5 X5 3.6 1.6
Totol exports 07 Lk s LT B4 37 LA 4T
Demsstic congumption of other :
faetory gmdufﬁs i
1) . Japonese consumers amd %
government uss 5.3 6.2 ¢ £,5 s T O Ho5 7.7
{2) Japonese security forees _0.1 Ol 1 0.3 2 R LA %4
Potal donmestic consumption 5.4 6,3 1 6.8 Y 2.5 £.3 U1

e

1/ Toble 4, sumrarizes a SCAP study on Jopsn's Todustrial Potertinl wnieh “envicoges
the practical implementation of o plan for the mobilization of the Joponese indnge
trial potential for United States military procurement within Jopen. Cunsideration
of this mitifaceted problam is predieated upon an apprecistion of the mitwl ad=
vantages to sceure to both the United States and Japan with due referenss ho vital

factors of the world shertage of stratepic matericls, the individuel notional
reaymugent prograws of the Western fouers and the interw-tiovel [Blitery Defense
Agslstunce Progran sponsored by the U.S., . VYel, 1, pee L,

"The sppraisal of Japon’s industricl potential as piven dn $his report is vwot &
plan $o reorganize and direct Japanese indusiry smel; in the irteresis of U, 5.
procurenent, Neiither is it offered as & plon for U.0.-Japamess sooperation,. Rather,
it is o summrizetion of the plons and embiticns of J'xgxanesef industriclists ’tmmseives;‘,
together with o consideration of seme of the probloums twi will be smecuntered in
achieving these plan.s@ and an apprmael of me motual benefite thot oy be derived
by the fres world." 0o tVeloIT, pape R} :

2/ 1950 waluves in 1950 dollars ; 11 otier values in 1951 deliars,

SuB-CoR-E-T .
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Table 6,
t )
CUAYTITY AHD VALUE OF AUSYRALIAN PRODUCTION, EXPORIS AND THFORTE OF 1LCIHINERY
MOS5T RECENT YEARS AW.ILABI;
_ . AL in pillieus )
Production Exporta Imports
19481943 194831950 19493955
wan, AL - Quan, AL Luen, AL
Moter vehisles 20,190 2458 e 27 Y - §
Alreraft engines o8 Bofo Ld 0.3 3 6.2
Mobor wehiele @31{“;‘3.(26%» 18,000 of m.2. g oo 1,7 Boix
¥arine ensices (gas) 3,083 6.3 i 0,1 3,399 0.1
DMesel engines N8, g 126 o &3z 15,3
N.E.5, Dizsel _ bpb25 1.0 97 0.1 LT 75 N
Gasoiins, ete,, engines 21,669 ied 200 ., 1@2@4 0.5
Road moking neehinery Ll 0.3 0,3
Earthenoving michinery ' 1.4 i/ i 3.6
Mochine fooks, lottes | 07 2 2/ LIy
& * 4 other .2 . ok 1.8
other wetal working mieh, 3.2 - 0.2 -
Tractors end roud rollers 5,946 8, 323 Guk. | 27,572 15,3
Bervester {czaplote) 2,271 1.3 3/ —_— 0,1 W o
Upties) Dustroments e 12 e - 0.8
Surgiesl and pedienl inst, s Qo C e 0.3 e 1.4
{.u; =05 IMMENLR) GRDE, LULYA50;

W)= L?w‘* then AL 50,000
iw estimated
net savailzble

i/ Tneluded with rodﬁamfmg mnehineey.,
2/ Included with Pllchine tools, other™,

3/ Froduction exeludes 2.2 Ibrvesturs ~s.ﬁ«:&‘nﬂ;ﬂ;e:i& the velue of vhioh is wei aveilable,

Souxee: ’}v@rgeaq Trede 3940450 {47, Comonvealth, Bareot of Census
Caunberra, avatralic

8B4 R-E.T

und Stnristies,
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TADLE 7

AUSTRALIA 'S WARTINE PRODUCTION FISCAL YEAR 1943

{Peal Tear)
brapred vehiclos 3,000 umits
Hortars 1, GO0 unite
Rifles 138, 000 units
Mochine guns £8,000 units
SwB L BT
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NIE-56
- FAR FAST

‘ bgricultural Significance of the Far Erst to the
United States, U.5. Allied, apd "Other Non-Commmist' Areas

The Far East is an important source of several strategic commodities o the

" countries, and slso a source of

US, US Allies, and many "other non-Compunist’
several important'basié commoditiea upcn which US Allies and "other non-Communist®
areas are greatly dependent. The loss of the entire area, or of various important
segments of it, woulé be 8 severe one.

The commodities considered iﬁ’this report are as follows:  Abaca, ppperel Wool,
Rice, Vheat snd Wheat Flour, Copra and Cocomut 0il, Cinchoma Bark, {gource éf guinine
apd guinidine}, Silk, Dairy Products, Meat, Palm 0il, Bleck Pepper, Tea, and Sugar.

Seé.Appenﬁices 1-13 attached for detailed statemente and tables on each of the

commedities.

Important Commodities

1. Abacz - The loss of the Far Eustern scurce of abaéa in the Philippines,
would mean the loss of about two-thirds of the Unlted States’imports of abaca,
and sbout 8% percent of the Free “orid‘*s supply. Philippine abaca exporfs averaged
about S0,000 metrie toné annually duwring the 1948-50 period. Latin America ig the
source for the remaining 1% percent of worid abaca suppfies. Under the impetus
of a law passed by Congress in 1950 production im the Western Bemispheré is expeoted
to increase from the present 10,000 to 35,000 tons to about 30,000 tone anmually.
The US stockpiles abace and had éﬁ hand on 31 December 1951, 61 percent of the
81,648-ton stockplie objective. US Allies are fully dependent on the Far Eustern
atace ﬁupply‘and e iozs of that area wouldé shift their dependence to the smaller US
cdntrolled Letin American source.

Abaca, comronly called menila hewp, is durable and possesses a high degree of
tensile strensith. ‘Thene qﬁalitia& combined with its gbility to withstand the action
of salt water make it idesl for marine mauufacturé and use. Ite main uses include
marine cordage and nets of all kin&a, dritiing cable, rope, wire rope centers; pulp
for speciaity pepsr, etc. Substitutes such ag 3iwai, heﬁequen, nylon; wire, and
steel chaing cen repiace abaca for meny but mot all uses, but often at a sacrifice

of quaiity.
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Further plantings of ebace in Letin America, whick wonld simost ceriainly
reguire additicnzl larre scale investment on the part of the U.S. goverrtment,
without assurénce of entirely satisfactory results, could to some extent, and
after ceveral yeare, offuet the loss of the Philippineéh A{ least for a
bnﬁmber of years to come the loes of the'?hilippinea would leave the Free Vorld
with a 3¢rioua deficit iﬁ abaca, mauageable cnly through an effective program
for utilizing substitutes in the less essential uses.

2. Apﬁare} Vool - The apparel wool surplus preduecing countriss of the

/
Far Fast -- Australia and New Zealand - export about two-thirds of the Werld's
exportable supply of wool. Averags annualvaxports in recent years from théée
twe countries totalled about 360,000 metric tons, clean basis. WOrli‘%?oduation
of apparel woul 1s about 800,000 metric tons smmually, of which Ausiraliia and
New Zealand together produce ebout 390,000 tons cleen basis. The United States
must import sbout two-thirds of its requirements of apparel wool. In the
3~year period 1948-50 an average of 41 percent of US imports sriginateﬁbin
Australiia and New “ealand.

The iose of this ares would result in serious hardship to the induetrial
end military efforts of the Free Vorld. The remaining world supply would be
inadequate both as to type and quanti%y to meet the minimum needs of the wilitary
of the United States and its Allies at current consumption levels.

The United States probably is im a iese critical position than are some
of the “}lied ccuntries. The U.S. haz a large suppiy of fibers that may be
substituted for wool to & large extent, including cotton, re-uged and re-worked
wcol, end meny synthetic fiberas. Ia militery fabrics, the syanthetic fibers
generaily are noﬁ subgtituted for wool to a pfcportion greeter than 15 percent
though this could be increased to at least 25 percent end still vetain good
wearing gualities.

The U.S. is stockpilins wool, principelly in the form of fabrics and end
items. By 30 June 1952 it is anticipated that the "suthorized wer reserve"
objective of 45,360 ﬁetric tons (an amount almost equel to the ammual US wool
elip} will Ee delivered. This supply is coneidered larse enough to providge
industry time in which to procure new weol and procaseg it into en@ items in
rese of an emergency.

3. Rice - The rice surplus producing countries of Scutheast Lsla -~ Burma,

Thailend, end Indo-China-produse about 70 percent of the worid's exportable supply

§-E~C-R-E-T
-2 -
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of wigee The loss of this source would be seriems %o sush siher sveas of
the Pop Lozt Az reoained in the Pree Uerld, end to Iadia and Geylen, Meiaw
an] Geylom wonld be in 2 erdtical sitwtlon, redused to dependenes on the

whezt surplus aveus, and India, Indonesia, and Jopun would be seriosly o

Centend,
In theory, ab leawt, there my be suffieient gruln in the Taited States and
Copzda to £311 the pap coused by this less of rice, In praeties, hawever,
beeaug_zef of ’éﬁc@bﬂﬁgé problens, “b@@mse the people in the arens fowvelved nre
noz'mily rice sakers, und a probable relustonce on the port of srporting ecsuntries
‘if;e:;“fgive avay” rrain in edecvate arounta and reducs regerves, wonld result in
videsprand hardship, and very likely storvaotion, in the chief riees imm:r*timg
notione, I is 'éem' possivle, of sourse, thet the less of the riee swrplas
produciagy areas would be attended by less of soue of the defleit svecy {for
exzmple, Mloyn ) whieh wenld reduce e derand on the Tree Vorld, o couatry
oulside of ssin would be sericusly a;ﬁ‘fﬁﬁte& by the lvse of the rice,

Lo yhest ond iheat Mow - ‘_i‘hs’; andy whout swrplus produeing country of the
For Dost =« Justrelis - exports sbowt 13 persent of totel Tree Uerld ERTOTLS
of whect. lnmial expsris hove averaged about 3 million fons in recent yonrs,
The foet that justrelic is the wmost inportant nenedellar owverter of et
creatly enbonces its imporiconce to dmm“ww Ioporting coundries, fLoss of
this swurce would be tn sxtrensly serious ome o sueh svumiries as the United
Kingdon, Lpypt, Indic, Jupan, cnd New Tecland and several athey Far Sestern
countries, PFurihermore; from the sumnls stondpoint it night b2 difficult fer
the other exporting countries te renlaes izm‘%,wlﬁ.:ﬁn rrodn vithoet vedueing reserves -
‘&’.@a- for below desizcble levels cnd withesd vadertaking to lend er prunt the m‘ﬁs
required to Luy rruin, Os the other hund, the rest of whe Far Tost is a defiedt
aren by about the amount of iustralie's surplus, ond the loss of the enbire orea
would net represent & not droin on Free Uswld gourtos, The adjacent Soulh Asin
aren, which fmports over 40 pereent of Susteniic's tjhéaﬁ;g':iw; ulse o heavy deficis
grain arsa, Of the Duvepean eoumtries, only "s;i-w‘Uniwé. Kinpdom @nnsisien‘@ly
imparts loree quontities of rredn fron Lustraiia,

5 Copra and Cecomuh Cil « Three surplus-predusing ecuntries sf the For

fngtewthe Philippines, Indonesic, ond 1blayow.contrituted in 1950 necrly 75 porcent

(2bout 1,275,000 vena) of the woridis exptrhed supplies of copro and cosenut o4l

vhich; in terns of copo equivalent, spreaxinoted 1,750,000 metric tons,
Se-E.L.R-E.T
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-

seaowt oily, o byepraduet of eopra, le used evbensively i ke

o durep? wrd oiher eeuntries {Though ned in the T.0. ) in the proe

upkne and shertenicp, 1t is lmpertoot us 3 souree

alsohol, essentiel fn the manufacturs of all-purimse synthetic =

vetives of comonut oil are used us plasideizers in the milling of

iud An the prudvetion of % luarpe mpber of chemical speed

g

infestants, Flmelly, eosonut o1 is so mpovtant

syothatic deis

sebure of mamaln bonbs,

31y sdependent voon the Fay lues

hieh zountey daportd duty ood ppoesveing b env

oils The U.S, s o olesk

et The

bons whden has wmaly b

eltior Fove and oils, ccmbined with

redunes 1.0, Gsvendsres ou the Pur ik

Inserehnnpenthly wilth coooruh

3 . > TR T R T e
FFETTEE in 990 we ULS,

e frow those
mows than Uhe cuuntity shipped to 4
Purope vhich hove & defisdi of fate
food purpoees would bewe Aifriovity replasisg
suitoble substitutes exeept from 4
probloms,

6. Cinghers Do

R g o, s e
Todeweisin wodumes &

5

bork entoring world tride ohannels, and less
reduse the supply of sinchons tark nnd its dertvetives available is the Free
World, Uithin 2 fev yeurs, produsiicn of sinchere bark fn the Delsdan Congo
and eeriein latin fmeriean countries could probably be sypanded sufficiently to
zeet minicam Fres Verld recuirenpents, Propress in the develepment of synthetis

avti-mloris) remedies awd i cosquito zonbteol will veduee reivenonts of

guisine, bt quinidire requivenents for cardias therany are
The United Ctates le dependent, direetly or mmm w1y, on Indenesia fov
about three-fourths of its toial supplies of einghome bark, the yeoduct from

whish qu,.ninc% amd qulniding sve ewlrusted, There is cisrently no oropren for

SuBlia i BT

.
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S

S wye

v stockpiling quinine. Pressnt supplies of 318.5 metite 1

persent of the 170,l-=ten stockplie sbhjeetive recomwnded Uy the Mwltiene
Board, , ,

Cinshoma burk's chief walue ot present is os the sewrse of sulnidi

drug used in the treatment of muricelar fibrillation (Arregulorly beakisg bwartl,

The 31 Cecamber 1051 stoskpile of guinidine wes 20,9 metris tons,
the totel obieetive sf 73.7 tons te be pet by 30 Fume 1954, 3% owns estimsted

in bugust 1950 thal the Undted States would requirs fer miitary

use anvul Li.® metyin tone (S, imk} Lﬁmmé of oudinidine Quriny the fiest yoap
of sy swsrgensy. Sisce guinid
and sings there are oo known substitvies; the absve estimete protily ye

fn future anmsel regeivemeris of bhis drug .

An abiempt is belng mude to meet quinidine steclmile sbjectives

the deug from 1ts origimal stwroe, einchons burk, because i1 fm o 8

cheuper pperation. fovever, guinidine cem e extrected frem auinive,

ountes of guluine yiolds sbout an cunce of guinidine, AL whiw o

the overstesk of quirice presently fu o wrape i more than onoush to fy

Y B e R Temd B gt i R ages et s o ot el , s 5%
the ouinidine stoslpile ebjsctive whesn adie® b presant ou > irwentorises,

To $idit = Jopan s the vorld's largest produser of gow sili. Srgyand

Wor e gﬁ@éﬁu@&im Ls avout 15,000 metrie tons {3% millien pewnvis) of which Japoy
roduess abeut one=twif, Chine in slse an loportant produeer of raw silk, the
mjox porticn of whleh fo vwiillzed within Chima,

Japon mameily exverds shout B 000 tons {33 smdi¥ion wownds), er aboot

80 percent, of all the rew siik snbering world whde shans

In geneval, those ecuntrics whish ewrowt »f ¢ eilh slan are mmorters of
8iik waste, in addition, other seuntries wilen fwport rew silk for warafocture
inte silk g-;é:-t)ds are exportare of sill waste. Tn Whis sroup of comiries are
Capadn, Brazil, Switzevlond, snd the (,0.8.R,

S81x weste and noils ars used aimoet saeluzively “‘v the sanufacture of pun
powder bups in the Ueited States. lFor this mikpose, 33 percent rav silk may be
sombined with wveste, bat 100 pereent, vaw silk baus are. tecinizelly wsatisfoetory,
There are ne known setisfaetory substifitesfor silk st powaier boss p thouph
thers hove been eontiming experinente with ravlecenent opterials, Thers ave o
other essential uses For éim for whieh a satvisfactory substibute bas not boen
feund, |

PRI S R, ¢
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The United States is stotipdling silk wste, The wis‘«m’:?xw is 4

tons by 30 Fue }.rﬁée Az of 31 December 1951, 820 tons, or alfphily

4 pereent of w objestive, had besn d@livmﬁﬁ

sent of the smount seheduled for delivery by the

kavs teen wore yeguler iu recsud months and re diffieaizy in at

steekplle ebjective no schedude is antdcipmied, With vhe siesiy

eumnploted the United Stotes will be assured of o & to ¢ yesr sunely of silk waste,

8, Deiry grodusis - Two ecuntries of the Far Fast Area, hustralis ¢ and

Hew Zoalond, represent o maior export sourcs of bubisr and B e

they produced ebovt S5O pervent of the world's uxporicile guned

1950, and; in the sams year, ubout 3% veTeent o€ the Free “opldis arporiable
supply of cheese. The less of thls For Mest smirce of Watter .nd ehroese woradd
bs of major importonse only %o the Uit ed Kinpdon, which imporied ciout 92 per-
@ont of the butter sad 86 pervert of ihe eharss ewporied b Sustrelds .md Newy
Zewloud In 2950, ‘The United Ringdaw hasm bean importing nearly 75 pereent of
its total otter dimporis and TO percent of ihs tetol cheess innseta frem
Mugtralin = New Jenlond. The cther nojor axperievs of bw.t@x sndfer eheess
o the ﬁ‘ni‘i’.@d Kingdom ors Demrwrk, the Netherlonds, Conodn, T crerlond, and

Rtaly. TP the Wutler end cheess sipriiss o

e and Yoo Zsalond ars lest

%o tho United Kinpdon “bey con enly bo replae non aonbisation of the following:
(1) & mjor diversion of £luid milk From sthey uses to babter sl ohesse predustion;
{2) & majer ineresse in the mroduetion of maraerim fros sdible futs and oile 3

and {3} & vajor increese in wilk produstion fer sheess in the rdted ~tob tes or,

o very siightpossibilivy, ir other coustries, Swh an insrease right require a

mader of yenrs, and 1L el

"Jn

9o Mpat - Ducine 1949 sustralis oed New Zesls nd Logpether anoounted for
about ene~third {600,000 tons) of the worlds sxports of aporoximetely 1,8 miilien
metric tons of ment. The United Rinedom faperis aboub 13 million metric toms of

N .

meat annwilly, and o 33tile less the

a-hnlf ar sbed T 000 tons, cemes from
Mustralio o~ Rew Jexlomd. Tiie, the loss of thot trew would be serious & E.he
Ueited Kingdom, whieh is olresdy ot o Yery naoh racuted {fron prevar) level of
meat cemsumption, ©f the 100,000 tons or se of \unstralis . New Zesland ment

exporis whdeh do g;c:t 8o to the United Bingdon, o

s eneslndf i evorted to

other Fop Dast aress, While o smaldl suosd iy, 1 sepresents an fopertont souwrce

of meat, Loy the small per roentage of the popdation of eortain of the For Fast

countries that regulariy consume ment, oring 1951 Australian exborts of ol

. S EL RGBS
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and wabton declived siightly dus to an ineressed é»mwxwﬁs an ool M‘xci'icn;
but the combined exporte of Australia end Jew Zealand are expeeted o contimue
at & level of 550,000 tons or higher anpwally.
10, Folm Ui} ~ The }mx: L} surplus produeling sountries of the Fay Eoshew
Indomesin and ¥alaya-wproduced in 1%!;5 about 27 percent of the werld's export

v

voilume of palm »il, Superts Prom dhe For Eas: in that year totallied 143,100
metric tems, aboul 98 pereent of ubich vent e the Atifed Hotionn, with the
demipont shere geing to the Uaited Kinrdon ond e Vetherlonda, Afwvien iz the
seuree for wirtuelly all of the veot of the exportable Bim 01}, and the U.0.
imports virtwally all of jts supplize from thol ares,

The lowe of Indevesion cnd Molayan Plm ol sould be obecrbed with mmild
effect on the avuniries of the Frae Jexld, A gati sfaavory substitute for Polm
eil in the steel, tiu, ond terne-plate dedvetries apporently now exists though
Falm o3t s still preferred. :'i@zhﬂ*%;:’im%a are, of eourse, avatloeble for Falm oid.
as ap ediblc produet, theuph the loss of whie, as with other edlr, vouid eyeste

probloms for several sauptries, FProdwiion of Bipm 211 in Afrien ssgld iikely

be dincresped sovevhnt IF bigber prices wrewniled.

154

11, Block Teppor - The eurplos Wlack pepper rreducing coubries of the
Far East w Idonosis, French Endqzmﬂ.%aim,@ Shom sed a&m WK e exported T,7i4,

AELric fﬁl"zz} or 33 oereamt of world erports of blsck permer in 190,

TLhwe meat u"mr”*

. scures of bPinek onpey in 4he Par Bast and

evyrently the senond sost Smportont in the werid., Ie dhs prear parioad, 1%5«;395

W wrld expsrts of bloek (oppey neernped shont 65,000 tons avanally,  Approme

s
1y 4

i, Fepper crtrdons in

Ty

were bodly damopel Juring e wiry and 2ivil wrest In pestunr yeore

grectly revardsd vebablitotion.

o
Xt

v in Yy far the mesh lmpertant of all the gpiees, and is {mperted

o mept of the soumtrise of the worid. %o sotisfuetory suhsﬁiﬂ.n’m we yet
been Tound,  Trices now dre about Torty tdmes og kigh se they were in {he PrEwT
period, indienting a Inrpe wnestiefSed demrnd,

& repdd recovery in the Indenesian black pepper industry @ff@r“ abouh éh:a

; ineressed :mpp Aes within the necx future, Only o mederate

s dn rrodetion hoe been foreosst for Indis, 'hhe ehief source of Hiaek

treptomily, certoin Sout and Cenbral Anerdesw scountries

SeB L RET .
T
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suberitube nay be developed. More than Imﬂf of the warld's exporteble sunpdy

clk pepper is consmied in the U.S, The Tar Eust provides pract

sntire @orld’s supply of hite pepper, which has abent the same uses 2o
peppur, twt is more delicarely fisverad ard mure ewpensivs,
12, Tes - The bes gurplus producing countries of the Far Lust -« Indonogiyy

Z

Tajsmn, Juyue, Indochicn, apd Melays - Dernished 46,958 peirie lons; ov 1 pere

gent of wrdd tee exports For 1950, which twhalled

Irdonesia iz the sosl dmperiant ssurgs oF ted Lo s ¥ow sl fhe Animd
most importert source in thwe world, Now that preen tew freom Ukine is penerelly

unswailsble to the Tree dorld, Jupan, whieh erported 7,233 tons in 3 is e

Conly imporient sourve of green tou, the primeixal tvpe of e sensumsd fo Herth
Afrien, where politicel repereussions wers felt when the supsdy of precn tea
from Chima was gut off,

Thé lngy of the Yor Sest would reduce somewhint the smpplics avsnllsble e

& ehuhdeg in Lo de A ALE 1t

the Pree Verld; apnd would eeise priess und we

A serioue tes lear diseass salled el dn severnl

zmpertaat tes jroduelng sourtries, nd the appested subebaniis

3
§ .A‘
-
&
¢y
]
3
o0
2
Ko
=

. &

Indonesian tes produstion will csmer o pyeetar is
net sheched folsl
13, Sug *um‘_ = The sugay surnlos iy eoankries of she Pay Tost =~ Formosa,

Awtmlw Thes }’Vij.ﬁlp‘;.ﬁm;u PLEL, 1T peoyooub of
the werld's ewportable

1950 from the Per i

8illion tens, or B pereant, v

chief dnporters vere the Uaitad .

Ly Cunada, New Zeoland,

=

o af kioy

Boype and bony fong 3n oo

The loss of ofther Porvooa, Iobons v PR wend ot wove any serious |

affest on the worid moades afher than a

wardd wrioe for supars

The loss would be mest s

fat ot i ok

Increased produstion of erme in D9 fued elow

s the stumdation of sugsr best

produstion fn the Rortherr Wmisphers .rona of

zenld to o lorne |

extent of foet the 1: gz of L

 ruy Baet swreolus peoduciay areus,

S~ELLRBE

P
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FAR EAST

Appendix 1 - Absca
Appendix 2 - Apparel Wool

Appendix 3  Rice

Appendix 4 - Wheat and Wheat Flour

Appendix 5 - Copra and Coconut 0il

Appendix é - Cinchona Bark

Appendix 7 - Silk ‘ )
Appendix 8 - Dairy Products (Butter and Cheese)
Appandix 9 - Meat

Appendix 10 = ?alm 011

Appandi#t 11 = Black Pepper

Appendix 12 - Tea

Appendix 13 - Sugar

Washington, D. C.
1k March 1952
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Security mfomzim
 FAR EAST -

Abaga

Significance of the Far East in World Supply.

The Fer Esst, primeipally the Philippine Xﬁzmdsg haz traditioeally
been the .mpm"i;&n{z supplier of mbaca %o the world merket. Indomesia
{mn Smpwte;nt acurge of suppiy prior te World War II) and British Bormeo
furmish & wmv'y‘ emall smoumt, the mtt@f souniry mhﬁépmg to Groat 3#&@&1&
Production hee becn emphesized in Latim Anerics in recent years.

The Philippims export ab@u;% 85 p@mbn%_ of the worldis @xpsm}zl@.
supply of sbaoa. Centmi Afh@x'ic&x,; which pmcmém; about 15 percené of
the totel world pr’oduétimavqf abaca, oxports its crop to the United
States. Tho mmmmg 85 pereent, or about 80 ;ooo metric toms, was
produced in ‘i;hé Philippine Iaz'la}mds@ Of the Phillippins exports in the
19Lk8-1950 pericd, L9 peresnt went to the Unlited Stetase Allled coumtriss,
ﬁotably Japan @d %he Umitad;.ﬁ{ingdm,, imported 47 pesroent. Binety-six
peraosnt af'tot_ﬁ.x expw‘cé went to m,onucc«rb}xrnuniéﬁ countries. -

. Unived States Degpondence om the Far East

Im mgaziﬁyaars United St&mc;.importa of absca from the Far East,
partienlerly the Philippine Islands, heve made up ehout two-thirds of its
total imperts. Iho other ne~-third has cwme from the Latin x‘xmefiesm
c.mxmhri@a of Panama@ Coata Rica, Gu&'k&mma and H@néura& where, in the
early 3.940015 @ r@jmt operated by the Un:i.’md Frudd cgmpemy uadar g@mx’m@&t
mm«m@t waes initloted te assurs the Umited States a closer seurce of supply.

By 32 H@a@m‘wg 19539 ths Umit@@ smms had en k;;and 6l.1 psmmat; {abeut
50,000 metris tons) of u;a 81,68-ton stockptle objective, whish is scheduled
for mmmm;m through plenned deliveries by 30 Jw.fs. 1953, This aédckpil@
'c»bq;aﬁtiv@,, which wag esmblishad at the qmam,ity feasible of rotation i.«a
40 pamem: of th@ computed stockpils deficit of 205,027 metrle 'cmmo ngmm
in %oexkpiling indicates that the objectives for ebaoa will bs rosched on
) Jm Sargeot dete.
Abnos pmd\wttrm in latin Anerice has declined conptinueusly the past
‘&"hmea yeare with anly a relotively smell deoresse in total asreage. Im 1950

uvnder Public Law 520, ‘&:ha sum. of § 35,,0003060 WS e.ppmpri&t@ﬁ %0 inoressg
Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6
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aﬁma Pr cvdwzsw,ﬁm iz the ¥Western ﬁemi&phema This lew provides far tha
planting of 50,000 ecres of ebace im the Western Hemisphsrs énd the first
e;f these plentings is now being mede, The ‘a@mag@ will prebably be soaled
down to F@h@u'ﬁ; 43,000 acros as a resuls of ebandam.ng appﬁox‘im‘w l;,r 6,000
acres of peor iende A% am .ae‘timfzmd yield {by the Fibers Industry Advisory
'Gcmﬁ.t'@ee) of lﬂbﬁa pounds of. dr-y fiber per eore about 29,000 m%z‘ia tons
seuléd bs Dmdwed ammanya This figure is 36 persent of th@ average
appual oxports of the Prilippine Islampds for the 1948-50 period end is about
311,000 tems less thes Ue So awreg;e ssmeal imports from the Phﬁ.li;%;spﬁ.ma
ﬂ’mr the ‘seme poriede
mm American prm%uemcmg mpplem@m%d with the agorusd s‘tocmpiks whish,

according to prosent mdi.catiensn will bo completed by the time the mew
plantings come imto pmdwtmmg would provide ‘e;héé Uiaﬁwei States wlth
am}roxﬁ.maﬁely 47,000 metric toms por yeur based on the present rotation
rate of about iB,Mds tons per year (29,000 tons of Latin Avericam pz‘miuc‘tieé
plue lagmb, tenas retaticnm per yeer) « Assuming normal gmmng; conditions,
the United States would have om the busis of precent Moakpﬁa eb:}ee%ims
About five years to fm'th@r inoresse abace plantings t,o ‘bolater suppliea
befors the eb@ckpﬁ.@ wags depleted o if the Fap Eastsran supply cf ahass
wore cut off. mrtmmsomp the th mmx-iean pr@ﬁua@tion piuve rotatism
stocks or & yearly basis weuld be‘ 6,000 tems above '&he aznueal usge _plmzwé’
by the steekpﬁ.:mg commltiee. Assuming the 205,027-tdn atockpile defioit
were filled, this amount proporticned out over o Seyoar Qari@d would

. provide 41,000 tons per year. Thus, the latim American production plua ‘
the amenﬁt of aboca in the retation schedule would for a Seyoar pericd
provide 6,000 tons MOre per year tham was pl&mem by the stockpile
‘ mmitme@ m is };Mz:@ly shat during the S-year peried sdjus tmentas such
as inemeaed pmcmcmsm and less use of abace t}mmgh suba%;ﬁ.me@ap could
in effeot assist the United Sta%ns to maimtain em adequats supply of abeesao

|  seoREz
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Allied Depondence om the Far Essh

Tite United States® allles, conposed ézmw en‘h:lrély éﬁ‘ RaT0 countriss,
inpors aboud &5 pereont of the total world'e &xpwtabl@ aupply of sbacwk. Tho
51iied mm@m@ e;xw @anmfc emm_rﬂy ﬁapﬂ#ﬁ@nt on the Far Bagt for their supply
0f ahaoR.- | |

Othor Non-Communis$ Ares Dependemes on tho Far Easy

Average ommual mapsarw o m&er.mmaﬁmmmt sountriss ;@aouixmé; te about
-2 poreewt of the world's exportable wpply of abaca durinmg the 19408-50 perisd,
az indiostion thet abuce is mob an important item in the @wmé'xw of *E;Izsiv,am
courtries.

'}_‘h@ abbnchsd 'i;&'ibhf SNOWES everags mmml expm'&zé ofr&hacag cordegs and
veine for the three years 194L8-%0 frum the Fudlippiee Islands o the. §2aiaﬁ“
mporting countries of the woride '

%@Mﬁﬁe’mﬂ

At present the loss of the Far Bastern supply of ebece wonld result in the

. less of about two-thirds of the United Stebest imparts of abesa, end about’

8% peroent of the Froe YWorld®s supply. Since the war the United States hes
ampually token e bout half the Philippine abaci exports.

If the Far Eastors sbace supply were available until afber the oow
plantings inm Latdn &aeﬁm are im il produstlon end the 30 Jume 1955
ﬁt@.&‘.kpi.l@ objective of 81,648 mas;&:zﬁic tons is roachsd, the Unitsd Stotuws cauld,
undor preseunt o::bsm& rotetion schedules meintein for the emsuing 5 vears sm
aswémg;@ mmml Bapply of aboub 47,000 toms. This figum is 45 peroent of the
xsﬁ;émga supual world produstion of abace cizee the var (1947-51) amd is 8%
,;:m*éémt of the &mémﬁ;né anmaal Ue So imports for the sams pericde Takem &i«.-me o
Lha amsioi,m‘m& :mwémad Latixs fmorican production would be about 75 perosns
of We S0 avorage e\mﬁml Imporie ﬁ”rbm. the Pb.ilip@imma

Heomes, ﬁ.f whe Far Beeberm mbaculauyply wBre loat, the ‘l?mi‘baﬁ'mcat@& would
control tlml sole supply of the Frew ‘v”immlcim‘ﬁup;ﬁy of abaos. Simoe the Uo So
43lime are fully depundent om tho ‘z’"m{ Bastorn abaon smm;_ly” this would 'mm a

Seourlty Informatics
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shiftirg of their dependensce to a smaller supply end at the ssme %ime s &
supply from a deller source. ' '

| Abaeca, or 'manﬁ,m hemp as it is lmown im trade chwméle.een‘ be highly rafined

‘ . © in memufacture, is durable and poscosres & high- degree o$° tonell etrengihe

{ Tﬁsm qualities. cmb:‘am@d'mth its ability_tq withatomd the actiom of salt

1 - water make i% ideal ~~ snd '?;he leading rope fibor - for marins manmraatm

end usgo. Iks main uses 'imclx‘zde‘ marine cordage and mete of all kimds, drilling

‘_- eable, rops, wire rope oerters, pulp for specislty paper, efc’e Substitutes

‘ such as sisel, hemequon mylb:a and wire could bs used for meny but net all

ebaoca ueges. Loss of the Far Eastern supply would materially but mot cgﬁpl@tely-

| '. redues ’impor‘?;a to ths Unlted States and its allies. The Isntim Imewricaﬁ

eomtr@es da.xﬁet nw'pm&me ,suifi‘iéient abace o i1l this gap. Af‘tmw‘ further
plentings of sbeca in latin Amorica, much of the Far E;am.z abasa I@s@s eould
be replased, but witheut an éff@@ti;ve progr#m ef étiliawg subatlitutes o
mpl@e@ sbaca shortages, abaca would be ia shord s@pyly forr many ysars te

CORDo

Attachmente
SECRET

Security Informeliom
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dypendix 1

Averags Ammuwal Exporfs of Abaca ond

the Philippine Islands, 19L8-1950

. Dessinakion

Abasn

3
2

Cordngs and Twine

o o oo Hotrio ToRE ¢ =

Htﬂ:@‘,‘&éﬁ‘}.@ﬁ Stotns o .m o .m o ¢ o e & © ¥ %ai% . & xsﬁ?é B
8 3
Allies H ]
: . . 2 ki
Tndted ngﬁ%am 5 6 o 6 & » & © § ?3886 2
' 8 : %
Jﬁ:@ﬂdﬁ 6 n o a0 e © 9 4 0 e e © § nﬁ-gﬁ?‘f) 2
' 3 &
Hostern @@S‘mﬁ.&y e & ».0 o © ¢ b 3§ ' 2@&5? 2
' . H 3
Other HATO Countries s o ¢ ¢ o 3 11,546 8
‘ s *
Totel ALli®6 o o o ©« 2 ¢ 0o o § 563%& 3
. . k3 §
Other Nom-Commvmist 3 3
: 8 2
VSOU.‘MZ Meried o o ¢ ¢ © o © @ o % 2 195
' 3 §
ALrio® o o o o o b o 2 2 6 0 o 8 2 7
' - '3 o
Fer Bast o &, 2 & 06 o 5 5 5 o o ¥ 7&9 H 9’4‘31
- B H '
Yisatern E“JZ”@W o 8 ® 8 ¢ o a2 o § 626 3
. : 3 2
Totel Qthor Nem-Communlst o o 3 1,375 % 1,213
. ' ¥ . g
Total Hom-Commniss o o o o 8 ?}4._,03.7 8 '?3589
: 5 $
‘ t _ 8 v
Sevied Orbit (Cm&) o 2 o 8 o o § 15 ?‘m & 55
' 3 L
%h@foooeéaom_euenm@% 999 B %9
- : | sy £ 318
2 3
3 3
Total A1l Exporta s e o a2 0 o o ° 8 7&9?% H 396}89
' . 3 ) ¥ :
}j/‘ Adjusted to agres with total.
SECRETY

Seourity Informatiom

wErerpraa

Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6




Declassified and Approved For Release 2012/09/19 : CIA-RDP79RO1012A0017000300_06-6

(. ; _ | Appendix 2

] .  SECRET
Security Infarmaibion

THE FAR BAST
o " hppavel Wool

/

Significance of the Far Zast in World's Swpply.

Ths ::sppar’e‘.ﬁ wool surping pmduemgv countries of the Far Eash -
Austealis and N@w Zsalend - axpor% about 66 pwmnt of the Worid‘s expuEh-
sble supply of apparel woel., Average anvmsl @Kpcm in recent years
| from these two countries totaled about 360;00@ metric tons, elém basis,
| of which ebont 20,000 tone ammally or about 5 pereent went to &h@r sount=
tries in the Fer Esot. The chisf iuporters have been Indda and japen, with
J&gmz lenst emm:iy d@p@mi@nt upem this area for its rew mmrial supplyo \

795 §70
World productﬂ,on of appamL mool 1z about eme—dhddicn wotric tong

&mzu,allyg of which Australis snd New Z@ala.ml %ag@ﬂwf produce about
2FC rcy ¢ é@w\ :
265650 tone, geesey basis. | D

1, $. Dependence om the War Eagt o : a

The United States mat impwt absud W@»thﬁfdsz of ite Muimmm of

: apperal wool. In the ﬂm;max' poricd 1%&-5@ an BVerage czf 4l p@re@n& of
U, 8, impwm origfmamd i‘rm vhiz ares, Australia is paxﬁimlmly im,pw%m‘b
‘a5 a sowrce of ﬁm@ vmol in demand for bolk militery and eivilian ure.

’ The Emﬁ ted States is s’t.ockpiling wool, princﬁ.mﬂy in th@ form of fabmw
and and itemd, The i:-b:ﬂﬁfx.‘iplm g to ﬁstm,,kpd@ & guantity mffwimxﬁ te &mma
-2 9 to 12 moentha® supply, @ enongh to provide lead time in which o twrm row |
‘w00l on the hoof imko fabric and end items. | | |
) There are four cslegories of b'uy’ing in the procoring of woolsn appsrel -

goode for militery puz:'po‘aeﬂs |

(1) Gyrrent reguisitions, which comaist of end jtems for immediste iseve.

* (2) povilisation reserves, which consist of end items held in resdinéss for

rapid or suddsn increases in military perscanel.

(3) Authorized war ressrves.  This category at present is autharized st

45,360 metric tons {100,000,C00 ibs.) This amount, almost equal G
the andusl United Stetes wool ‘clip, may consist of both raw wool end
- Declassified and Approved For Release 201575@713 : CIA-RDP79R01012A001700030006-6
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“'end items and is considered a large enough éuppfl;y to provide the indmtrj ‘
time in which to procure wool un ths hdof and process it ;i.n'bp ond items in
case of an emrgen;:yo It is anticipated that the entire 45,360 toms will |
be delivered by 30 June, 1952, Over 90 percent will be ‘in the form of
end items. ‘ /

) Raw.voc.al stockpiling. This catségory of buying has not commenced yet,
‘although the military is autharized to do 80, Definite policy on how
much raw wool is to be stockpiled within a certain period is still ia
the process of being determined, however.

Allied Dependence on the Far East

All of our allies are depernient upon the apparel wool exporting coun~
triss of the Far East. The cowatries of Western Buropej France, Belgium,
~ Italy, Western Cermamy, the Scandinavian countries and United Kingdom
depend upon this area for about 75 percent of their supply. The loss of
Australia and New 7ealand as a source of wool would seriously impair the
defense effarts uf the United States and its allies.

Other Non-Commaniat Ares Devendence on Far Gast

Other ron-Commnist areas oher than those montioned would not be
cﬁrac.tly rifected by the loss o.t tha‘Fm* East as a source of apparél wool.
However, the impact on world eupply by the losa of this ares would affact
all Lhe Free World.

The attached Table I shows apparel wool exports fe;r 1949 from
Australia and New Zealand to the chief importing countries of the world.

- Conclusicn

'

Az exparts of appeirel wool froﬁz hustralia and Nev Zealand make up
about two-thirds of the Horlid's exgortabh suprly, the loss of ﬁhiﬂ ares
would resu’i in ssrious hardship on tbs industrial and militery efforts
of the Free World. Ths remaining world supply would be inadequate both
as to type and quantity to meet the miaimm needs of the military of the
United States and ite Allies at current consumption levels,

The United States probably is in a less critical poa.{tion than are
some of the Allies s far as wocl asuppi;y goes, The nited Statss ixaa 8 large
supply of f:.béra that may be substituted for wool to & large extent. First

SECRET ' £
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among these fibers is cottom, of which the United States is the world‘e

largest ptocluo@ro Secand, is the 300 million pounds of ro-used and re-
worked wool available sonuelly and, third, are the meny synthetio fibers

such és orlon, éxylons acetate, dynel, dacrom and spun rayom. Of the

letter group, spum rayon is the largest displacer of wool, ‘Dynel is

more wool~like then the others, but is the omly one which failé %o edd
mtmxigﬁh to fabric whenm 'uséd 28 & w601 substitute. Nylon and acetate
have bopn widely umﬁd'fo.r many yéars@ Hore rosently, orlom &ﬁd dacron
me been incremmg in popumritye | ‘

In miziﬁ;ar‘y fabrics,’ tho synthetie fibors g@mmuy are not substitubed -

for wool 1;0 & proportion gmawr then 15 p@mmte Weol fabric with

1% percens orlons dﬂ.cmn or nylon fibers x'e'kaim the feel of wool and

is atrcmgar than 100 psroemt woolo Woolen febries with 25 percent

syntmtic fibers huve good wearing quelitiss but not the “f@el’“ of wool.

. SECRET _ |
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Table 1. Apparel Wool g/, Exports from Australia and New Zealand
by Destination, 1949

g
TESTINATTON : RIGIN
3 5. Dew 7051 3 Total
¢ AGUE NE -
. : , g ‘ 5 2 ,
United StateB o o o o ¢ o o o o8 2604, H 6.5 3 32.9
g P . g :
A111en : . 8 ¢ 8
HATO Countriss: 8 o g g
United Kinglom, o v o o o o8 120.4 3 68.3 g 189.7
Franc@a o 6 © 0 6 & ¢ © o of &37@,6 H ’21:6 $ ' 69::2
%Igim © a o e o 3 ¢ ¢ o &8 31&9 2 309 H '3508
Imly ¢ o o 6 o & a b e o ol 23@6 8 203 g 2539
- Other RATO Countries. o ¢ o3 9.5 3 9.3 -z 18.8
FPotal RATO Gozmtri@so o of . 233.,0 3 105.4 8 3884
Other Allies: . s 3 2
3&@31 Q £-3 o ‘O » - £ - ® * ﬁs . 1301 E 1(38 ~3 Mog
Western Germeny « o o o o o 11,7 H To2 2 8.9
m@l@z&&lﬁlﬁden«n ¢ ©® o o8 002 H bad 4 092
Potel A1148. o « o o < o2 258,06 ¢ Y4 372.4,
: : | :
s 0.7 @ T 0.9 s 1.6
s 6.8 3 1.2 g 8.0
8 7.5 3 2,1 2 9.6
WOSES&RO ® 9 © e w @6 n' ¢ ¢ o: 9&7 3 796 3 1793
POMQ 6 © 6 0 6 0 & .0 & o s 4 991 H : 109 H 1100
Gzechoslovakif. « o o o o o of 1.8 ] 0,2 : 2.0
Ching o ¢ o o o o 0 « o o o o 0.3 H 2 G.3
Total Sovist Orbite o o o of 20.9 H Q.7 3 36,6
H . g ] ' :
n@t Sweﬁm ® © ¢ e L] ® & O os ’ 203 3 395 5 508
2 s 8 . ,
Potal ExportB o o o o « o o o of 315.1 s 136.2 g 451.3
. 3 3 ' H
8/ Clean basis.
3/ less than 50 toms.
SECRED

Declassified and Apprbved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6

JE NN S




Declassifie'd and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6

g
i3
g

‘. T . 3 Appendix 3

-

SECR

The Far East

‘ Riecs

Significance of Far Fast in World's Supply

The rice surplus‘modming countries of Soutkeast Asia - Buma, Thalland,
and Tadochlpa - export about 70 percent of the worldts exportable supply of
vice, Averapge amnual exports in recent years i‘m@ these three countries tot_aled
about 2.5 milliiem metric tons, of which ﬁear:l,v 2 million tons, er 80 pa‘cénﬁs
went to other countries in the Far East; and the Indla-Pakistan-Ceylon area. The
chief importers have been India, Malaya, Céylon,,v Japan and Indonesia in order of
importance. _

Burma, Thailend, and Tndechina produce only 12 percent of the total world
rice orop which is aboud 150 milliion toné swnually. India andvchinas :_»rith a
combined total annumal production of asbout 80 miliion tons, produce 53 percent
of the world totel, but both are normally net imporiers of %.;zai; cormodity.

US Dependence on Far Bast

The Unived States, itself an exporter of rice on a relatively small seale
is not, of course; at all dependent on the Southeast Asia souwree.

Allied Dependence on Far East

0f our allies, only Japan is an importent customer of the three major rice
mréoa:’"bing coﬁntwieso' d apaﬁx has :imparted on the average about 250 thousend tons
" of rice during the three years 1948 through 1950 from Southeast Asian sources,
representing more then 85 percent of Japants total rice 1mports and aboud
13 percent of Japan's totel grain imports. During the years immediately |
following World War f.L, Southeast Asia as a source of ricé was closed to Japmm,
and the United States furnished Japan vheat and othoy grain during those years.
The U.S. is still supplying substantial quantities of uwheat and barley to Japasa.
Japan desires {;o i’.:zfport more vice than it has beaz possible to do in recent years,
and thus reduce her continued dependence on grain from dollar sources. dJapaanls

rice imports have increased since December 31, 1949, when the World War IT
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program of allocating wordd riee supplies endedbmdcm the International
Bmergency Food Comeils In 1951, out of total rice imports of 7755000 metrie
' tons, 71 percent was imported from Southeast Asis - 3235,006 tons from Thadlandg
148,000 tons from Burma, and 80,000 tons from Taiwan. The loss 'of Scﬁt&xeast
Asia rice would increase Japamﬂs dependence on dollar sources (US and Canada)
i‘or grain, -

‘ Other Honw(:ommmist Area Deper-dmcc on Far Last

"he cmtmes chief,‘ly dependent on the Sou‘hheagt Asla exporting area for
rice supplies are "other nop-commmmist comtriess loca’oed in the Far Fast,
notably India, Indonesia, Ceylm,) and “&afl.aqrao These and ether Far Last areas
have :impcrﬁed an average of 1 9 million tons annually, move ﬂ'x:m 70 percent of
the anmawThMIarxdmIndochma expoerts.  In Ceylom end Mal aya, rice :meurts from *‘lm
SOumecmt Mia exporting scurces, represents about U0 percent of total cereal
wnmptim,, and from 50 to 60% of cereals consumed by the urban o non
. seJ.fmauppLer portion oi‘ thé population. The loss of the Southeast Asia sources of
rice would cause great hardshlp in these countries. In India and Indonesia the
f percentage importance of Southeasﬁ: Asia rice imports is mach Ziesss thcm.g‘h im ‘
Indonesia it represmts about 13% of the reqmements of the \wbm group and in
© India aboud 7% of the cereal needs of the ratlmed population, In these
comtries the loss of the Southeast Asia rice souwrce muld be felt, and would
prebably result in some reductmn in conszmp’cion by the urban pepulation. Part
of the loss wou.ld pmbahly be offset by increased imports of uheats but at the
expenditure of dollars, since the United States and Canada would be mtual],y
the cnly sources with unobliggted surpluses of these grains, _

The attached Tsble 1 shows average rice exports for the three years 19!;8;50
from Burma, Thaﬁand@ Indechina, and other Seutheast Asia sources, to the chief
i.xzq:orting countries of the world with t;otals ‘and appropriate sub-totals.
Cancluss.cm

In conclusion, the loss of Southeast Asia as a source of rice would be

serious only to such other aress of the Far Fast and India-Pakistan~Ceylon as
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pomedined in the Free World. Melaye and Ceyllon would be in a critical situation,
reduced to dependence on the wheat surplus areas, snd Indiaz, Indonesiz snd
Japzn would he seriously affected. While, in theory ab least, there msy be
sufficient grain in the United Statesé; Canada and other graim swrplus areas

o i‘ﬂl the gap caused by loss of rice, in practice, becausc of exchange
problams, the fact thel the areas involved are noymally rice eaters; and a
probable reluctance on the part of exporting covntries to reduce thelr reserves
bty "giving awey? prain in adequate amounta to Far Dash importers, would result =
in widespread hax*'dships and very likely starvation, in the chief rice imporiing
natiens. HNo coumbry outside of Asia wiuld be seriocusly affected by the loss of

Southeast Asia rice.

1]
Heol
10
{®
H !
]
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: SOURCE
DESTINATIOR : R : ¢ Other : Tolal
¢+ Burma ¢ Theiland : Indochima : Seoutheast : Southeast
; L - fodgls i fsls
el OIS r__._“ Fifjeses '
3 s 2 5 s
] . I’ ¢ o 3 H ¢
- L T2l 3 146.5 ¢ o 3 30.9 2495
United hngdom o a6 v o o of 21,5 ¢ 21.2 .2 9] H 0 3 42.7
Burope {sxcluding W.K.). . .2 3/ 8.1 3 46.6 23.8 3 0 s 78,5
m‘,hel" Allieg o o 6 & ¢ b o o T 05 -2 21? $ 0 3 6@7 3 909
Total 411488 ¢ o » o » o ot  302,2 3 217.0 13 23,8 : 6 3 380.6
H s - ' 2 H 3
3 s g 3 g
H H 3 H : 3
m&i&a ® ¢ w 0 0 0 B e @ a3‘ 35?«1 - 18@«2 a . 305 ‘2 23@5 3 57303
Ceylon o ¢ o 0 o 5 0 0 0 o8 3310 42,6 3 0 0 s 373.6
MaJBY® o o o ¢ o » o ¢ o of 123.2 ¢+ 295.9 15.2 3 0 H 434.3 -
Inonesia. o« o o o o v o o8-  131.3 3 103.1 ¢ o 3 0 H 23404,
Hong Konge « « ¢« o o o o of 20,7 = 85,9 7.8 ¢ 0 5 13404
Pakistom o o o o 6 0 o & of 19.7 ¢ 0 3 N 8 o] 2 19.7
Philimines., e o o o v of 7.9 ¢ 38.4 s 0 3 0 s 46,3
Other Far Baa,at o 8 o o o of 27.7 s 66,6 2 .0 2 0 g 003
Total Far Bast « o o o of 1,018,6 ¢ 8217 26,5 3 23.5 & 1,8%0.3
. D H 3 ) H § 2
M3ddle Baste = o o o o o o of 8.2 s 12.8 o] 2 0 s 21,0
French Colonieg. o o o o o ot 1.0 @ .0 H 67.5 1 0 H 68.5
Miscellaneous, « . . o8 30,1 ¢ 8.5 3 04 3 0 g 39.0
. Total Other Nommﬁommmis"c s 1,057.9 s 843,0 3 044 3 23,5 s 2,018.8
Total Pree World o o o o3 1,160.1 ¢ 1,080.0 @ 118.2 3 61,1 ¢ 2,399.4 .
; o H s . H 3 g
Soviet Orbit: : : » o :
@‘niﬂlﬂzn G\e ¢ ® © © © © o & o8 1&202 b 108@4 3 lo& H 1694 :v 1689!},
Total EXportSe o o o o « o o o 1,202,3 ¢ 1,168.4 :  119.6 ¢ 7.5 3 2,567.8
3 . 2 H $ 3
3/ Incomplete in 1949.
j
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THE FAR BaST

Wheat and Vheat Flouwr 1/

$ienifleance of the Far Eest in World's Supply.

The aﬁly whm‘é;‘ﬁm‘rp‘ivﬁ mrodueing country of the Far East - Aus*‘nx;alia =
eax*rwts about 12 parcent of the wheal sniering world trade. - dnnusl exports
frov Australia in regcent venrs have sverared sround 3 million metric tons,
of which about 1.1 million tens, or 39 percent, wert 4o India, Another one-
half million tone went to uther‘ sountries in E’-éut}'x and Southeast Asia. The
United Kingdom, Egvrt, Japsn and New Zemland alac purchase larre quantities
of Australian vheat and wheat flour,

Austrslia produces about 3 petroent of the total werld rroduction of
whent which is a:oc{ut 170 million metric tons annoel’y, India and Pakistan,
witha &Umbi:ned total annual production of about 10 million tons, produce
6 percent of the world's wheat sﬁ_r:?vly, but Pakisten’s small surplus is not
gufficiant “or India®s import needs and the sube-sontinent as 2 whnle is a
larre net importer of uheat.

United States Dependence on Far East.

The United Strtes, itself an exporter of vheat on a larpe scale, is
not, of conrse, at all deperdent on the Far Bart (Australia)} as a scurce.
Aliisd Devendence on Far Fast.

Of our allies, the United Kinpdon, Japan and Hew Zealand depend heavily

upon Auvstralian whent. These 'E:hre‘e countries together imported over 600
thousand metrle tons from Australia in 1949/50, Total fmports from Austrsiis
by all the allles were over 312,000 metric tons, f:r’ 26 percent of Australia‘s
total exporis. | |

Thg United Kingdom hes imrorted on the aver~pe of abant 5.5 n*llion

matrie tons of wheat and wheat flour anmwally in recent vears, about &

3/ In graoin equivalents,
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percent of which ceme from Australia. Japan’s imports of wheat and flour

have been around 2 willion tone anpually of which about 9 percernt has been
Austrelian produced. The United States has furnished Japawn with a large
encunt of wheat irn recent years, but Japan like the United Kingdom,

desires to.obtain as large a proportion of her grain requirements outside

@

the United Ststes as posaible in order to conserve dollars for other needs. -
The loss of Australias would increase both Japen's and the United Kinsdom's
dependence ou dollar scurces (Jnited States and Conada) for grain.

Cther Nem-Commpunist rea Dependence on Far Rast.

In this‘group of countries, India is the most dependent on Australian
wheat end wheat flour. ‘bout 40 percemt of Australia's wheat exports or
3.2 nililion tons went to India in 19h9f50.’ Todia, Ceylon, Hong Kong, .
Malaye and other Non-Compunist countries in the Far East together imported
1.5 million tons of wheat from ustralle iu 1949/50. This smount
represented %0 percent of Ausﬁralia's totel wheat exports that year. The
lcss of the Australlan source w-uld very seriously complicate both the
f od gituation and the financial situetion in Indie. Indis does not havé
the herd currency resources to purchese additional amounts of grain in
C: nada, or the-Uniteﬁ Sﬁates( The loristical probleﬁ involved in supplying
Indila with en additionel 1 miliion tons of graiﬂ fromkN*rth America would
be a sericus one.

The attached taeble i shows wheat and wheat flour exp-rts {in grain
eguivalents) frem Aust;alia, by destination during June to July 1949-5n.
¢ nclueion.

From the standp int £ wheat suppiies, the lose «f Australia would be
m st serinus to the Unlted Kinédem, Jépan and New 7ealand, and to sevesral
couatrien in the Far Fast - providing they remeined in the Free World,
India, Ceylon and Malays would be in,a‘critisal situation as their
recgraphical locatlion would meke difficult the transport to them of whea;

from the Vestern Hemisphere. All three are food deficit countries and mess

jca
jod
L]
fhes)
fd
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starvetion is o comstent thresat to them. In theory theve may be
gufficient food grain in the United States, Canada and the rest of the
Free Yorid to £111 the gap caused by the loss of fustralic., Iu pza@tica,
because of exchange problems and. transport difficulties, such loss would
e a hardshig t& the United Kingdom and Japan end might result in
stervation in Indie end Ceylon. {This reasoning assumes that there wilk

be ne increase in the supply of rice for export in Southeast Asia).

Attachment.
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Table 1, Santesliog e nt oot Fleve o Julss 849 =
June 1950, 31/
Dea "i}\ +3 E St o8 : i
Jeotinatlon - Votple tops : -Porennt
: ¢
United Jtntes . o o ¢« 20 o ot e e
Allies: H .
United Kingdonm o o « o » ¢ 2 2.7
JAYAN W m v 4 s s e s ol : f.1
Tow Zanlend o o . 0 o o et 2 5,1
Other NATO Courtrics ., . ¢ 2.0
Other Allies o . o o o » ¢ : 3ade
Total 4111838 o o o o o & Bi2.6 4 26,3
Gther Nom-Corvamintgs : ;
Testorn TUrons o . . . . s ~0,Q ; 0.9
Tar Saste : 3
R 1,177..9 : 3.6
Covlon o w & v o « v o 2 10h.2 : 5.3
Hong “oug « o o v o o o0 1334 : 3.7
e . g . o - . )
%alayz.\ e e w e me e b 100,47, H 3.2
ath‘f:!“ ° e a6 s ¢ o » Y /vz}- 2 :‘ﬁg
. - v
Total Far Dot o o o 2 1,635,0 ¢ x 5207
: X
Near and 1134712 Dasts : H
LTl . 6 b e e 6 0 s of 20404, 8 7.9
Other 4 o o v o ¢« o « ot o2 : 362
,Tgi;.zl lleor w0 : 3/.3.6 11.1
"idMNe Doat : H
Other v o o = o 0 « o o ot 99,6 3.7
Total nther ¢ 24169,1 s 70.0
Pon«Corrmnisth : H
Poland . e o 0 5 8 o e o & 2.3 2 0.3
@8 107.2 ] 3.4
Totel Dororts o v ¢ v 4 4w ot 3,008.2 ? 100,0

1/ In prain coyivlents,

<
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THE FAR EAST -

Copra and Coconut Oil

’

Uses

Copra is the raw material from which coconut‘oil and copra ﬁéai, as.byn

@roducts, are derived, Coconut 0il has many uses, both'fﬁr industrial’and
food purposes. One of its principal uses-is in thre hanufécture of soers and

. shampcos to'ﬁhiqh coconut oil imparts desirable latherine qualities because of
its high lauric-acid cont it. “hen refined and deodorized, coconut oil is
used extensively in the baking and confectionary industries. There it is used
in the‘preparation of frosting-fillers, as sprays on cookies and crackers, and
as a replaceunent for butter and cocoa buhter,vbecause of their higher costs,
in candies.. The fairly hist .ltinm point of coconut oil, contrasted with
that of butter and cocoa butter, imparts a better keeplng quality to items made
~from it; this faétor is imporﬁant undefvconditions of no refrigeration. Furthér=
more, coconut oil is used extensively in Europe aﬁd other countries;-in the
productiqn of margarine and, to a 1essef degree, shorteninq, ‘ .

Coconut oil is a strategip 0il in the Matien's defense-armament proeram

and is, therefore, a stockpile item. It is important as a source of lauryl
and octyi alcohols. Lauryl aleohol is essential in the manufacture of élim"
purpose syrthetic‘rubbér;,hithy important in'time of war., MNoreover, deriva-
tiveé of coconut oil are used as plésticizers in the milline of rubber goods
and in tﬁebproduction of a large numbef of chemical specialties, especially
synthetic deterecents and disinfectants. Finally, coconut oil is an important

7

ingredient in the manufacture of napalm bombs, a modern weapon of war.

Substitutes and their Availabilitieé.

Substituteé for cocorut oil for certain uses are readily available, or can
be expanded to be made avaiiable, but for other uses, substitution is less
extensive. Tallow and ereases, of which the United.states is_thé world's
major source, and palm oil are satisfacéory substitutes in the making of soaps
for civilian use although the end product may be inferior in latherin~ quality.

N
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However; with thé rapid growth in the use of synﬁﬁetic detergents, very acceptable
| goap products can be manufactured without the use of cocﬁnut cil.” In the baking

| anq confectionary indpstries, other oils such as peanut, corn and cottonsaed,

while perhaps less satisYactory, can be ﬂseda Palm~-kernel and habassu oiis, with

roperties essentially the same as those of coconut oil, also are cood substi-
prop 1ally »

tutes. In Furope and other countries where coconut oil is important in ths manu-

facture‘ofvmargariﬁe and shortenine, whale o0il, to a limited extent, and h?drcw '

In contrast with the 1920's, when large quantities of coconut oil were used in

vhe United States, the ingredients now used in the manufacture of rargarine in

this country are primarily cotionseed and soybean oils., 'As a source of lauric
. : 4

acid, important tLo the Nation's defense program, coconut oil is second only to

.-

palm-kernel oil,‘relétively limited in guantity. Babassu oil, alsoc = good
élternative, isvaﬁailable in éniy'limitéd quantity from Brazil. Annval world
availabiiipies of palmmkernel 0il, virtually a "byﬁrodugt"'of the production of
- paim oil, are estimaied io have ranged frbmABSO,OOO‘to 375,000 tons in the laét
’threevyears, equivalent to only 20 tov30 percent of thq availébglities of
coconut: 0il. Babassu oil supplies have been estimated at only 22,000 tons in

recent years. .
thile other fats and oils can be used interchangeably with cocomut ¢il in
many instaﬁceé, there are limits to which this cen be done. Nevertheless, a
substantial rise in the price level of fats and oils because of a loss of Far
Rast gupﬁlies of coconut Aii, Jikely would bring forth 1ncreésed cutmut of
substitute oils in Free World countries. k
Peanut praﬁugtion probably could be expanded; if necessary, iﬁ Africa, the
United States, South America, and certain Caribbean counﬁries, Scybeaq output

probaply could be inecreased in the United States chiefly, and to a lesser

degree in Brazil and Africa. Palm oil and palm kernel’oil oroduction in the

am L
SOCREY
e S
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uneultivated areas in Afriéa could be expanded under suitablé incentives, and
newly;plantéd areas in certain parts of Africa and Central America will be
yielding new proéuctién‘in the rext three to eight years. ‘Rapésegd'odtput in
Europe could be increased to a limited degree. 0il from_cottOnseed, a byproduct
of cotton, ﬁould.be determined by.the world's needs for fiber. - Output of whale
éil from. year to year is limited laresly by the international agrgement limitinqx
the pelagié catch of whales. Increasedvbroduction of lard, tailow, ana'qreases,
ail byproduct iteme, would be gavérned by,the extent to which 1ives§ock,nu@bers
are ex.pahdedo _Apart from ccnsideratiéns of national fat-and-oil stockpiles and
inventories in commeréial and private chanrels, and without consideration of the
extent to which new technological developments would obviate the need for the-
volume ?f fats and oils consumed today by the Free World, it would aprear that
some substantial cﬁtbacks in consum#tion would be in order if the Far East

sources of coccnut oil were cut off.

"lorld Trade is Largely in Copra

While coconut oil‘;s suc@ is exported in substantial volumz from the world's
majo¥ sufplus coconut area - the Far Wast«u most of the oil‘éntera world trade
in the form of copra. Expor@é from South Asia m'Ceylpn - however, are 1§rgely_
ax oil. The major coconut oil consumine coﬁntries of the world, pfihcipall}
the Uniﬁed States and séveral ig Westerﬁ Surope, prefer to importvcopra to be

crushed into oil and meal in their own mills., Thereby they pfovide additicnal

employment within those countries and have available a valuable feed concentrate,

- copra meal,'for ﬁheir'livestocke

.+ In the light of the forego;nq, and because of the greater ease with which
data can be comprehended when expressed in terms of a common denominator, the

analysis hereafter will deal laréely with copra and coconut oil data expressed

-in teérms of copra equivalént (iablé 1). Thus, the data on coconut oil (tatle

. 2) have been converted to copra equivalent by.multipiying'by 1.59. This fsetor

is derived from the assumption that copra, when crushed, will yield an averare

’

of 63 percent of its.weighﬁ as_oiin
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Significance of the Far East in orld's Supply

The Far East is highly important as the source of the dominant share of
the world's exportable supplies of éopfa and coconut oil. Three surplus-pro-
ducing countrieé invAsia = the Philippines, Indoneﬁia, and Malaya - contributed
in 1950 nearly 75 percent to the world's exported suvplies of copra and coconub
oil which, in-terms of copra equivalent, approximated 1,750,000‘metric toﬁs;
Exports erm the above three countries totaled 19275,000 tons. |

Approximately 25 percent of the world's volume of eorra aﬁd coconﬁt oil
traded in 1950, came from Ceylbn and iéiands in the Southwest Pagific including_
Papua, New Guinea, New Hebrides, the FijJi Islands, British North Borneo,_?estern
Samoa, Sarawak, and others. The rest came from the African area.

United Stahtes Dependence on the Far East@

/

The United Statés, a very substantial importer, iz almost wholly dependent

on the_Fér FTast for its supplies of copra and ecoconut oil. In 1950, in terms
of copra equivalent, about 43 percent of the expofts from the Far Bast went to
the Uniied States. Virtually all of this was from the Philippines.

» " Purchases of tﬁe United Stétes'have for many years favored procurement
from the Philippiheso This has resulted from import duty and domestic»prpéessing '
tax céncessiens to the Philippineé; These concessions, currentlyvprovidéd for -
under the terms of the Philippine Trade Act of 1946, and due to e#pire in 1974,
are graﬁteg to help strengthen the Philippine economya‘ ?ﬁile there is Ao\ |

_import duty‘on copra entering thé Unitéd Stﬁtes, regaidless of source; there is
& doty of one cent per pound on coconut oil from s&urces other than the Phiiippihes
(and United States terfitorieg and possessions) from whiéh imports of oil are

'dutymf:eeg -Moreover, while there.is a tax of three cents per pound, levieﬁn
at the time of the first domestic processiﬁg, on coconut oil origipatinq in
the Philippines, the processine taxes on 0il from other sources total five .
cents pér poundg’ These taxes, and the two-cent differentisl in favor of the
Philippines, apply likewise to oil produégd in this country from cbﬁra orisinat-
ing invthe Philippines as against other sources.

4
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The'importance‘of copra and cocomut 0il to the United States, now a
majqr.world—netfexporter of‘fats and 6118, is indicated by the fact that
in the last three &ears imports of fats, oila and 6ilseads, in terms of
oil equivélents have averaged 540,000 getric tons, 6f this’quantity, the
0il equivalent of copra énd coéonut coil imports has averaged 312,000 tong,
3; 58 percent of the total. Howgver, upqﬂ the cessation of imports.for
atockpiling of coconut oil, importé of thgse items are expected to decline
materially owing to their deqréased use in soap manufacture because of the
expanding ﬁroduction of detergents.
The stockpile objective of 122,472_metric tons with the target date
set for 30 June 1954, was 95.7 p;rcent complete on jl December 1951.
Deliveries schéduled for 30 June 1952 will increase the stockpile to 9607\ﬁ
percent of the total objective, and planned deliveries for the same a;te
would boost the accrued stockpile to 9995‘§efceﬂt of total objective. The
stockpiling program is not lagging as indicated by the fact that whereas
sbheduled deliveries as of 31 December 195 would have ﬁeant 96.4 percent of
the total objective éctual deli;eries put the oil accumulation at 95,7 percent
“of the total objectiveo | <
Stockpiling coconut oil ié a new experience for both the governmeni and
users of the prodgcta To assurs adequate stocks of high grade oil without
the effects of deterioration the stockpile was buiiﬂ up ahead of schedula to
»‘éllow for rotation of s‘t;cksu The size of the steckpile of coconut oil is

determined on the basis of a supply =ufficient to last 5 years from the time

the stockpile objective is net.

Allied Dependence on The Faf Rast

Our Allies are heavily dependent on the Far East'for theiir copra and
cogonut 0il supplies. Perhaps a notable exception is thé'United Kingdom, a
- large importer of copra and coconuit oil, which obtains the dominant portion

of its suppliés from its islands in the Southwest Pacific, and British Fast

Afrida.
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Fxports in 1950 to our Allles from the Philippinee, Indonesia, and
Malaya, the sourcé of nearly three-fourths of the worldis exports, totaléd
555,000 tons as coéra equivelent, nearly 44 perceny of the totel tonnaga

vfrom those thrée Far East éauﬁtriasn— This was but slightly more than ?nat
W&é shipped to the United States. Ezporfa-went mainly‘té the Netheriands,
Western Germany, Italy endiher NATO.countrissfﬁ~ A amalliquantitj went o
Jepan. The ﬁmallvquaﬁﬁiﬁy shipped to the United Kingdom from £he Far Zast
ie due to that couptry ‘s practicé,of procuring its supplies priﬁarily'frgm
other scurces, as explained above. | | |

Other Non-Communist AreavDépendence on the Far East

" Other nonaCammuniét areas of the world, While'tgking only 13 percent of
the copra equivalent exported in 1950 fromAthé thrée major surplus-producing
couniries, are highly dependent on the far East for their copra and coconut
04l requifementsc' With Indiz a m&jor’producer of‘copraa'but neverthelesa
deficit in this c ommodity end coconut oil, exports from the three Asian
countries to "other’ﬁonnCommuh§stvcountries" totaled oﬁly 161,000 tons, copra
equivalent. This\tbnﬁgge went primarily to Wgstérn Kurope and South America.
Only 24,000 tons went to India-Pakisten. | )

6ne should ncte here that thé IndiémPakistan areé could, if circumstances
necessitated, rely entirely on Ceylon to supply its aéedg for copra and coconut
o0il, In 1950 Geylon exported 144,000 tons, copra equivelent, Of the total
volume exported to India-Pakisten from the Far;Ea§t énd Ceylon - 673000 tona -
only 43,000 teons, or nearly 65 perceﬁtngas from Ceylon., Thus, while cnly 8
percent of the worldts exported supplies of fats énd oils in 1950 were froi
Ceylon, thai island=couﬁtry/cou1d well‘assure India-Pakistén of sufficient
coconut oil supplies if sources in the Far Eastvweie cut of €,

The attached Taﬁle I.contains data On‘the exports, expressed in terms of
. eopra équiva;entg éf copra and cacanuﬁ‘oil from'the Philippines, Indén@sia”
and Malaya to the prineipal imparting countries of the wﬁrld; Furthermove,
it eontains dats on éxpoyts from Ceylén on the same basis. JIn Tables 2 andvﬁ
are the data, showing eﬁpgrts ufvcoconut 0il and copra, respectively, which
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Appendix 5

, are the bases for Teble 1.

Gonelusion

.Tha loss of the Far Eagtlaé 2 source of copra and coconut oil wouid nei
sériousiy affect India%Pakistan because of the likelihood that theig- require=
sen%s could be met ea311y by suppiies from Cey;on, However, the loss to the
United States and to our Allies, perticularly in Wes»ern Fuz:‘c»pe9 would bea |
subztantlial. WNevertheless, the gnited States and its All;es could cope
with such a situaticn.today much better thaﬁxa‘decade ago when F;; East

N

supplies were cut offvby'Japanese naval and military actions. At that time

- the United States was a major net importing countiry. Teday the reverse is

true. The United States now is a major net exporter .of various f&,g, olls,

" and oilseedé; This has come about bv havi1g 1ncreased its produrtion f"om v

L

an average of 3;?373000 metric tons (8.2 billion pounu3)5 oil equlvalcmf
in 1937-41 to an estimated 5,600,000 tons (1zﬂ3 billien pounds} in 19510
At the same time the United Stades changed frem a net import position of

7153000.tans (1.6 billicn pounds) inv1937éél to a net export position in 1951

“of 550,000 tons (1.2 billion pounds), By & further expansion in the oilseed

crops, primﬂrily soybeans and peamuis, and by restricting civilian consumption |
\of fats and olls, p@rhaps to the extent of decreasing annual per uapita con=-
sumpticn of food fats amd oils from +he 1950-5L & vewage of ‘about 44 poumds
to 40 paunda, the United States alone could make a very substantlal con=
'tribu*igﬁ io her Allies in the event of the loss of the Far East supplieé
of coccnaﬁ oil and copra, equivalent to BOOQOOO tons of oil. -Furthermsre,
the, United Sta%GS'ppsition‘is greatly strengthenedvbyvthe results obtailned
under the atcckpiliné of coconut 0ik. 'L1k¢Wi$eg our Aliies are presumed to
be i; & more favorable position becauge. of their stockpiling activities in
the last year or two. : ) |

| The Unitsd States and her illies today probebly could Wifhﬂfand ths
loss of Far Fast supplies, Prepar atlons for such conuingency had not becb
fmade priqr to Pearl Harbor in 1941, Then the United States wes a major met

importer of fats and oils, But todayg being not only a majbr net ax?or%ew of

TCRET

Declassified and Approved For Release 2012/09/19 - CIA-RDP79R01012A001700030006-6




! Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6

R
~ 3
5~

-‘:\

Appendiz ;‘3-
- 8 ,,
fats and .03133 the United St‘ateér could, if necesaéz-yg inerease productic@'n‘
~and ned expoijms_ ‘o 'elven nigher levels than the records attained in 1945L.
Hence, the stockpiling progré.m of éccémut ‘oil in the ‘U"nited ézateé could
be operated sol«ély frqm the point of view of mili{.ary necessity.

Attachment
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 Table 1. Copse end Coconut 041 Exports (in Coprs Equivalent) -

i

: SOURCE
DESTINATIN fSoatn fatn® Far East oL
£..Ceylon :lndonesis sPhilippines: HMalaye
t . = fhousand Notrde Tong - -
. ’ c R ’ H o H e H
ﬁ&i@e& 3%&?@& e & o clu a e &g 1@0 'lg - 3 l 5&802 : 65 3 %90?
R Co s E 2 - B

Aldies | : : ; : :

N 3@1@0@ Kﬁﬂgﬂc}qﬂne 5.6 e e o © o’ 03 3 =t 3 b 3 13‘:7 & Maa :
Gm&a e © o B v © 0 © @ o né 13@3 s b 2 zlag 2 o= 3 :‘?5‘:1
It&l‘y ¢ s o w e‘u a. e @ @ o of 1,;?0@ g e, $ 3506 4 1508 3 680&
Retherlonds o « o o « « o« o o8 30,0 3 180.8 ¢ 46,0 . 30,7 : 287.5
Other HATO Comntries. . o « ot 6.5 8 2.9 @ 56.4 ¢ 36,6 : 132.4
Westarn G@IW o ¢ ¢ o o o w8 15:;1 4 &Q.&é 8 . 2(:9 H 3102 3, 89.:%
Jam.n a & o e & 8 & & 2 o @ «$ =2 :» = 3 2952 H 191 : 3003

T@‘m Am@so @R -8 .0 9 O eg ﬁ202 H 2%93 ¥ 191(;9 H 3.2901 H 637n§
) ' H $ 3 o i 3

Stber, Bop-Commmlss 2 2 3 g 'y
Fogtern Buropse o » o o o o of 2.4 ¢ 6 0 ITF.1 ¢ 30,6 - 2 67.7
Par Fast: ' E : 8 H : T

Iﬂdm ¢ B &8 @ e @& B8 9 & @& cg 15wv1 3 - : b 8 210’? b3 " 36;»8
CPakistanc o o o 0 o 6 o o 08 2.7 3 - 3 - 2 2.3 3 30.0
Othet" Fa.’f' F»&Sﬁ@ v & e @ .o o8 02 a/.'. it H - S 1505 T3 15-3?
K‘giﬁalﬁ E&Et ® 6 ¢ 6 ® @ ¢ .06 300 g hd 3 1209 2 502 2 2]01
South Smarles o o o o o o « =3 S - 3 37.8 03 2 38,7
Mhﬁl“ @ & 5 & 3 & w © o v O o8 173 3 - 2 502 2 ) 406 H ioal
- Tokal Other Non-lommmist . . 89.3 % T.6 s 73.0 ¢ 80.2 : 122003.
 Sowiet OfbiB. o . v o b w oo« 08w e .t 11z 89 s 16.0
- o H 2 H 2 : H o
Uﬁiﬁpﬁﬁffi@k‘z 6 9.0 o » 9 w e o o3 1:)0 3 L H 05 3 o= H 1@5
] ¢ 3 $ ¢ '
. ' H H H H <
: ' H k3 ’ 2 ¢ . 3
;'
®
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Teble 2. Gosonut Oil, Exports by Destination, 1950

H
DESTINATION $
H
. H z _ H
United States o ¢ « o ¢« o o ¢ o 8 .4 s B3 2 64T 2 0.6
3 b H b4
Ailieg . H $ H '3
. Caﬂaﬁaaeoeeucooeoog hid 2 H - 4 8:9&
J%21Y = o o ¢ o 0 ¢ e e 2 0 o B 1,0 s 8.3 9.3 : 10.6
Netherlandg o o o ¢ o v « o o 3 0.6 7.8 2 8.4 3 18.9
Other BATO Commtriss, o« « - o 8 0,5 @ 1.2 s 1.7 3 3.2
Western Gormany o o » « o o o 2 = g FT ¢ 7.7 ¢ 2.5
%h@r Aiiﬁago 6 8 @ &% @ @ & ® & b 3 092 b 0@2 4 003
Toﬁﬁl ém@so a o &« e o o o 8 2-31 $ 25‘02 H 2703 3 Sﬂog
g $ - H
3 : & s,
£ v o a o o 3 b 3 20@ H 2@8 3 603
H H H ) H
Iﬁdi&a 6 % o o p e o » 8 o o 8 b 3 136’? 4 1397 & '&03
Pakiotano o o o o 2 0 ¢ « o & R H @06 8 q°6 H i:ﬁ.zs
Hﬁﬁg Kcﬂg 8 8 6 © o o e > £ o S 4&& 2 404 & B¢
f}ﬂ’iﬁk’ o % 0 w o w © e« » ¢ o 8 b 3 5@3 2 533 Y 693
WSIQSMﬁ ¢ 6 e v & © 5 » o 8 g 2 200 3 200 H 1;9
che!" e o @ © @ & s % © e o v 3 3%0 H 20 ‘ 506‘ H 006
Total Gther Nop-Commamist . ¢ 3.0 s L WA b 2 247
' : s ' : t
I ) 8 : 3 3 H
PQ o o 0 © & o o © ¢ @ o o B 6;? 4 bl H 00? H b
Uasasaﬁo ¢ 8 & © & 0 * © 0o o § o ¢ loo - zoﬁ 2 Rl
Total Soviet Orbit. . . . . 8 0.7 @ 1.0 2 1.7 2 -
Tospoeifiod . » o o o 2 o o o o 3 0.2 3 w 3 0.3 : 0.7
. "3 2 g ) H '
Totsl EXports o o ¢ o 0 o o » « 8 70.5 3 57,9 s 128.4 7.9
_ ® 3 H ]

a8/ less than %0 toms.

h/’ Statistice from Indochine ave not available for 1950, Total exports of ccconub
oil from Indochina in 199 are reported as less than 1,000 metric tons.
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Table 3, Sopes,Erports by Destination, 1950

3
.o RIGIN
TREST AT LN 3 e
: The Por Zast Seath Apis
. $'m“ -
sipdonends, sPhilinnings: Melews o Tobal :  Cavion
2 - Weme' wo we
4 : = = Zacueeed Yetrie Song
. 3 3 z 2 H
United 88068 & & v ¢ « o w ¢ of ST S 71 0 B - 3 M»ﬁmﬁ s =
3 § g H
£33 en g 2 ¥ 3 :
g H g H ¢ H
Y.Eﬁiﬁ}";?(:ﬁ ?ﬂiﬂ@f{{}’mo e & ¥ 6 ¢ s v e 3 hid H ;Ba\? H i l ovi“ 4 e
. ' ¢ g H 3 8
Z{*ﬁﬁ'} o Yardia ¢ 30" B ¢ 6 ¢ v o8 186}03 % 'IQSGU 3 .:"8‘:3 3 21{ 02 : bl
, 2 S . H - H :
Hher NATO Commtries, . . . o2 12,9 2 11318 ¢ 7.0 ¢ 1614 = 1.4
! - a @ » "
Orher AYiiess g s s 2 s
H 3 H 2 g
Viegtern GEITAYY o o o 4 o of ACE 1 2.9 2 9.0 @ 62.5 ¢ -
2 3 3 2 F
JEIED < o 5 6 4 6 @ a5 w 0f - 3 228 2 b A 30,3 2 =
. T@’ME. l'w.lﬁ,@i‘ 3 vu @ o EO 1 .,2 ’3"&.05 '5 l%c\ﬁ 3 ‘ ‘ mol }} 5;}-‘2 .‘)0 3 .1(;.
. o 2 : % ] $
e BeneComuniat 2 1, 3 2 :
2 3 3 B ¥
Woatern :skmmmn o 6 o a 4 o of T 2 17,1 % bl S B0.9 5 2.4
, 2 H 3 3 H
E‘a"m Ftﬁ"ﬂ%}«: ;_ e 8 5 o 2 o w T ob b § hid $ 1.&3‘& 3 147& H Ib?ﬁ?
- o w® . v )
i’im.dl@ E&ﬁ@: L T R S T Y ;v"@% bl 3 1209 % 2oﬁ 4 1&%@9 § b
2 H H 2 3
South Amsries o o = » v & o of - g 7.3 e = 3 3.3 ¢ o
@ e ‘w . » a
“ k) . o - 9
0{”&@?559 & 9 U 3 2 om v o o e af e H Gﬁt} H G‘Qg 2 107 g e
Fotel Othor Nen-Sommmist .3 7B 3 H8.0 g Bl 8 ABR3 20,31
H s 2 H
'gﬁ'ﬁﬁ-ﬁﬁ wbiﬁ;c ¢ ® a2 6 0 ® & o of o 2 s 2 ?03 @ 793; $ il
* 3 ¢ 2 | 32 3
2 s g ¢
Total Bxpowts o o . o o » « o o2/ 2409 ¢ TS 2 1268 AeOTL5 1 2%.5
) 4 : g [ g

&/ Hawludes wnvecorded shipments to Malaya

RO

of spyroxirately 92,000 meirle tons.
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Clachema Ferl, Quindpe, and Quinddine

ddguificence of the Far Eeed in Werld's Suoply.

Indmmeeia is the only couniwry in this area which produces 2 'szﬁ.gnﬁ.ﬁ caut
axportable surplus of eﬂnéhcm bark, the source of quinine, quinidine, and a
mwdber of other :flmpm?"«t-z{mt dﬁgs: « Indonmsis produces shout two-thirds of the
sinchona bark entaring mx;':}.d tende éhamnelso About oma»'»ha:i.if’ of Ind:mu;si&“ﬁ

production is exported in the furm of cinchane bavk, and the balance is
mge:em% to Hong Keng, the Hetheriznds and to a large number of countries in
goea to the letherlends, where it is processed into guinine, quinidine, and

related drugs. Tae Netherlands exports quinine and quinidine to many

eomiries all over the warld. Host of the balmnce of Indonesiala exports of

sinchona bark goes to the United ?‘C&En@;ﬁm,,%&lyg Germeny, and the United
States, and mech of “he quinine amd guinidine processed in the f’imt thraee
of the shove couwntidies is &mwﬁed;

Kithough einchane bark is prodused in Indis, Ceylon, Malaya, and the
Philippines, wreduction in these countries gemm‘tly is insufficint % suvp-
piy loceld requirensiaiss. |

United States Dependonce on the Far Eagt.

The United States desz not produce .my cinchons bark and is dependent,
divectly or indirectly, on Indonesia for seboat three-fourtha of its total

mlppfiies; of cimmmua bavik, from whieh quinine and §ta§gaidime are extracted,

There im c'emmnmy no prograw for further gioekpiling cminm@a
Pragsent mtpplﬁté:@ ol 318.5 metric tons arve 187 percent of the 170.1-ton
stoclpile objective recomuended by the Wunitioms Board. Quinine ean be shor-
ad for lomg pericds of time without detericrating, and can bs proceszed a3 '
neaded. The excessive amoumnt in stock is being vsed as standby supplies to
spppfiemnt' the guinidice stockpiling program if neceasary. '

in atiempt is being made to mset quinidine stockpile cbjectives by
procaesing the drug from its wig;i:zml'aourﬁ;@ s ©inchoma bark, for two

Declassified and Approved For Release 2012/09/19 : CIA-RDP79R0101.2A001700030006-6
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reasuas s (3) it s a 3fmplﬁm @p@&aﬁ*:ﬁ.mﬂ and (2) it is less m@enﬁiv@} The
3?1 Deoembar 1951 dnventory of 28 o9 ﬁz@"hrm tcms WY 3@ percant of tha otal
ehjective of T73.7 tens to be met b“j 363 June 1954. Had ali su.ppima acheduled
Lo @miv@w been mede bv 3% Deeeamhw 'ﬁ‘;)l the steckpile mmm have haen ik
‘@%%@ e 55,8 meiric tcma or sbout 76 pemmt of %he total objective,

mi;hough this indicetes somwmat of a lag in mesting _sxta@kpﬂe quo%as,, it is

© planned to have &% tems or oz percent of the total cbjective, in *he stock-

pile by 71 Dscember 1953, These deliveries will come from normal trads
sources as long am g:x‘mti@;ablen Three ounces of qaumme mlds ab@u& an
cupce of c;u,:";nmm@} At this extracticn x*awsz the wez’sm@k of quinine pz’esento _

1y in storage is more than enovgh to fulfill the qv.ds:s.:;dim s‘%;ocziq@il@

, ﬁ:b;%@etive when added to 'pfaes*em" guinidine inmmriem Since the 'gsmmsa of

extmctirg? m:m‘idj:m from quﬂimm‘ ia about thm tﬁms ag coztly as cxiract-
*mg qu:midmc, from dava einchoma bark, an &ttempt js being made to Fulfill
ﬁ“ﬁ@@k’pﬂe reguirensnts from the hormal avenves ai‘ wa.de

ﬁamchmez» of Alliep and Gther wacmrmmi% ﬁmaq on the Far Fast.

G@mw.ﬁm in the Pacific eres are more depz—mdent on. Indcmesyw for
quﬁﬁ‘iﬁ@ then are e"mmtr' es in Africa end Im,m Iumrluac The Belgian Cmy@
now pmdw:% about me-fifth of the world's expartable @’upply of cinchana
bsﬁ?k . ané ite cmtguu could be expanded csxaméemb'w if neﬁesoawyo Current

mm*ld preduction of cinchepa bark exceseds elffective ﬁemd ang producers

. in the Belgisn Congo and Indonesie have *mlxmt&r’ﬂy restricted production

in arder to kesp prices from dropping. to an wremmerative 1@%14
| Tanganyika produces a relatively small surplus of cinchona bark. |
 In iatin Amerivs, cinchona is pmdue:ed in Gmatemalag ﬁ@sm' Rica,, Peyu, N
chmdari Bohvia and C@lmnbm, " Thege ermmi:x'iesr expm’*teé sub%aﬁtia iquan-o
tities of einuhaa:z a),ark during World War IT when Indc:meaia wiasg in. e hsnfia
of the enm:g@ ‘bui. slnec then L'Xpﬁ&"tv‘ﬂ hava d selined. For the mﬁ:st pai"”ﬁi,) the
bark produced in Ilatin Averieca is low in qwmme co&tent;compaz"ed with tha
bark produced in Zﬁlmionesaié and the Belgian Congo. %st oi‘ the trees grow
mms and tmspemm’tian is a big cam%;m].efo Howaver,; a pwcess of ae«‘lwm

tion and breeding 35 bei: wg carried on in (‘é\mﬁemah and. »:JQVGZ“&I of the other
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coumtries whish shows promise of leading So'larger production of better grade

cinchens in the fatwre.
ggmlm@ia% a

The loss of Indonesia would seriously reduce the supply of cinchona bark
and iis derivatives zvaileble to the United States, its allies, ‘am@ to othey
non~-Campnist countries, pmw"imﬁwly to jzl'mse in .the Pacific ares. ?giﬁliﬂa a

' few years, production of cinchens bark in the Belgian Comgo and certain latin
ﬁ.me:a:ﬁ:{m éwnm?ies could probebly be expanded sufficiently o mest sdninuin
Free World mfequiremtso Progrses in the develepmant of synthetic anti-
walapial remedies and in m@aqufié:é c@gmfol will reduce requirementa of guinine,
buﬁ quinidine requirements for cardiesc therapy ave increasing. Iz *&&E{&S‘ e

v pounds of @ried Java cinchena bavk to prodnce 1 ounce of guinidine.

The importence of egmﬁ‘mm»_:z in the United States ag an ambi-malarizl drug
ig éefslizﬁ:ﬁg rapidly becsuse of i‘;;}.ﬁe dévelﬁpmeni; of cheapsr, more ei‘i‘éc%ive
sya’ihe’tfm | substitutes which ars produced entirely from material readily
available in the United States and elzeshere in plentifol supply. Among

‘these synthetics sve chlorogquine, cewoquin, paludrivue, pﬁmaqmme s and’
'@tabrﬁn@m Chlorcguine iz the dmug of first choice in the treatment of

malarie 2t present. It costs substentially less than guinine and i3 less

toxic ard more effeciive. Camoguin is s mew drug which is similar to chloro-

quine, but about s fourth lesy sxpensive. Paludrine is used extensively in
mas.umder British inﬂmefa A éﬂd it iz iess expensive than eit%sﬁf
chloroguwine or camoguin but ig gquite s bit slower in its rezcilon. Quinine,
ﬁhi@h maleria is prevalent. The greatest requivements for quinine is im
tropical apd sub-tiroplcal aveas of the world.
It is the opinion of certein medical authoriides in the Public Health
~ Service and elssvhere that cinchona bark's chizf velue at present is ag the

o

souree of guinidine, a drug uzed in the treatment of auriculsr fibriilaticn

: (iiwmgu}mﬁy beating heart), and thai total world requ:iremms for cinchona -

bark will decline rapidly because of the development 6f less costly end

 SEGRET
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more sffective szym“mti@ subgy; %m?ﬂ for quiaine, snd begawe of insreased
use of new ami METE of amﬁ:ﬂ ingeet tisides in the ccn’cml of msquima&

It 4s difficult to estimate U Se requirements of quinin% gince ils
use in the treaitment of mi@ia iz being supplsnted by leas costly and move
effective mﬁﬁeﬁ@ gubstitutes. A commedity commitiee estimated in Juns
1950 that about 25.5 metric Yens (900,000 ounces) would be adeqﬁam f@r
ailitary and cmih&n requirements du’:mg the first year of an emergoncy,
but tmfa mﬁima‘%;e sppears ex‘*memel*r high in the hght; of smbsequmrm wavalonm _
nwents. The same committee estimated in August 1950 that the United States
would require for military and civilian use about 14.5 metric twgaza {512,000
ouncés) bf’q,%idim during the f’if&;i« year of an emérgen@"ya Since quinidine
Peéujremnts for cerdiac ‘kheré,p:g' are incressing, and s:ﬁme there are ne6
fnoen substitubtes, the above @sﬂi;mﬂ;t@ probably represents minimum future re-

guiremsnts of this drugs

+

o BB ) o ‘
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Lfhe Importmucs of tie Far FPeet 2n ¥erld Suoplv.

Japrn is the porld's largest produczy of raw siik. Annund
world produciion s aboud 16,000 metric tone (35 millise pownde) of wdick

Japen produtes shoul one-half. China is elso an $mpurisnt producer of
raw silk, the msjor porticm of which {s wiilized within Chins.

Jasen annually exporbte about 5,000 toms {11 »iilicn noupds 3 or ahout

80 prreent, of sll the ey & Crirm od-

;»..-«
et
pe

i

poris, oo the avarage, azoul S00 tons {1 millisn pounds) annwally, Foves

vis b

%

’ . . N
sigs exooris small gventities of zaw siik. Together, %he comatirles of <he
. , ,

Far Bagy *uvp*”'"comﬁ 45 percent of the world's exportable swvly of raw

ke

gilk,

Table % ahows world $rade in raw gllk by oo wntry ef ovrigin and

a%lon for specified perioda with esprropriate totels nod sub-totuls.

Eg general, these counbriss which emport raw 3%k alsc

«

&re exporiers of $illk waste. - In sddition, other couwatries which inmursd

rayw 3llk for menpufacture into £ilk @a@&g are &“1ar§@rz of silk weeta. in

this group ef couwtzfﬁf gTe Gaﬁgd&, E#a zil, Switzerlend, sud the U, S. 5. R.

41k wvante appromimgie 2,500 tems (5.5 niilion

o

Tosal werid expovts of

L

N

pounds} gnpuslly. OFf this amount, Chins expofm%.ghaut'l,EGQ tons (2.4

million pouads) or 44 percent. Itnly emports aboud 400 tons {900,000
pounds; end Russia sbout 300 tons {680,000 pounds) snonunily. Tadble 2

~ “ ' . !
shows the major souwrces of sill wazte exports and nrincipal faporiing
i \

countries.

" The pri

t3

:eipnl wmes of reaw silk are fu* WOFER fabr€ca, draperies

hosiery and thread. In prewsT years abous

“3

& %e 80 percent of the silik

SECRET
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consumed in the Unitﬁé st%@a>wen% into pilk hoslevy., How hosiery is made
almost entively of nylon aud rayon. Syathetic yerns siszo hév@ replaced
silk in persehmtes mnd oiber ﬁﬁ@mﬁn Only in 1%s use for thresd hsw slik
lurgely meintained ﬁ&a‘prewgf ﬁeai%iomﬂ

| Silk wasbe and soils are used simost excluaively in the mmnufac§nr@L_

er bags ‘n the United Stptss. ¢ a cerinin srient, rew eilk

5 PO
N\ . )
-ng wsed Lo replace waste for this purpose

United Sintes Devendsnce ou the

The United Ste®cs is the world's largest importer of buth raw silk
2pd silk waste s2d She Fer Pasi is the priancipal source of supply. Japan
eupplize the Usnited Siztes with 35 pegreent of ite vaw silk lapords Wb
very 1itile silk wasbs, The loss of > Japan, ﬁr@“@ﬁorag would Bz serions
%o the Unlted S%aé@ﬁ Irom ﬁha a@auﬁﬁaiaﬁ of rav silx gzvpu; 31 th
United S%a%@# ghueiplle wae noi &daqamtu to supply zininum defense penis

)

while £ilk subetliuies were b@ing deweloved. ﬁith@mﬁh the United States
hag heen a@&@riag both rew silk and waste from Chins (l wiilion ponnde.
ef esch in 1980}, that c@bnﬁ?g; ab**eu@lg, 45 po longer n dependabls
source aof ﬁupﬁl?n i

The United Sisies in stoekplling silk waste. The cbjective ié

4,309 metric toms es of B30 Juns, 1954, Ag of 31 Desemver, 1951, 630

tone, or slightly more thenm 14 percent of the abjeciive, hed been de-

\D ~

livered. This wes only about 20 percens of the amount scheduled for

delivery by the end of 1981. However, deliverien have tb@a mare yegulax
im‘r@cent wnthe and zo difficulty 45 atialping the ntockplile &bjectivé
on schedule fs anticipated. With the gtackpilﬁ abjective completed ihe

<A o B EERS

United States will Do assured of s 4 to 8 year supply of silk wmste,

’
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Allied'ﬁénemdegc& on.Fgg_zggﬁw

6f ony allies; Frence, the United‘Kingdom and Switzewl&n& are &he
largest puréhasers of Japanese‘raw ailk, Most of Hong Kong'ls imporis of
about @CO tons from Chipsa undéuhtedly is tranﬁhipbeé to oﬁher;countriean
Belgfium and France alsa‘purchga@ significant qﬁanti%iéa 0? silk wasts from
Chin&, tut sgain China is not a deﬁénéaﬁle gource af.suﬁniy, If the Japap-
ese source of silk were 1o$t; there would not be & large enongh'd%pend&ble
supply of raw silk_ow of_gilk wagte %o supply the needs of éhe zllies,

Other Non-Communist Devendence on ¥Yar Egel.

In this group of covatries, Switzerland is dépenﬁ@nt upoﬁ Japag fov
eo.percenﬁ of her e sﬁlkbimﬁorﬁsw Indie and Pakistan together proture
60 percent of the;z‘tétal imperts, or 300 ﬁ;maﬂ from Japen and Chipa. The
loss of gapan wight nok,vhbwever; be-aerioﬁs to thé&% écuntriag as Japsa's
rav silk wight Tem&i@ sveilable to them 1u.the same mapner as Shima's 2ilk
is 2till eveilable om the world zorket,

Conclugion.

The loes ef the Far Baet, parsiculerly Japsea, would sericusly curtai1 
the supply of raw 3ilk‘&va£1able‘ts the Unit@dbsta&@u'and the rest sf'?h@
Free World. The séfiouame;s of the resultant sltuabion would depend on
the adequacy of the Free woflddﬁ's$ockpilé‘aad tae speed with which ro-
pl&c&ﬁem% naterials eould'be devélaped» 911k waste ie vsed for cartridege
or gun powder bags bacaﬁge it lezsves no reﬂidug in the gun afsév c@mbuatiaaQ
For this purpose 33 percent raw eilk mey be combined W ﬁ%_z wagte, but 100
pe?canﬁyémw 8ilk tags are %echaically unma%isféc%ory. There urd no other
known sa%;sfantory substitutes for silk waﬁt@ipnwa@r,bggso There have
béem cortinulng experimente with replacement ma%@riglw; Some gvccess bas

been sttained in experiments with specislly precessed cotton h&gs; but -

SECRET
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a

fielu sests are s¥1ll neéﬂed to d@&ermime4ﬁﬁair practicality undér camﬁ&t
condit&enmﬂ &ppar@n%iy;'a éatiﬁfacﬁary submzituté for 2ilkk wvaste im powdsr
bags is sti1l éom%'years DAY .

Worlé produ@ti&n of coéoopa eagld he expanded coﬁgi&erahly but
géuerélly at the ezponse of fond oroduckion. dJapan, thz prﬁncipal PEG-

ducing country, nov produces snnually only aboul one~fifth of ner prower

(1938) ﬁrodacﬁion of over 43,000 metric tons. Japen®s corrent plans call

for.s modest expanzion in production. Prior $o 1950 it wes more profitable

for Japanese farmers to raise food crops than %o engege in sericulsturs, The

f

reverse iz pow true and if raw silk prices are memintained at currend ov

\

higher levala, 4% i&«re&son&hle t2 expect that larger quentities of rew 8ilk

will be svailable for export from Jepan.

SBORET
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Apnendis

i1k, by Destd tﬁﬂaﬂ

hvernge 194550 ‘ S

DESTTATION

éwz;am«;

58 o0 B3

Ttaly 1/ sdepas

Ji g
EE et nn--hm

Efﬁm

3 wavz%ug 1g ’E@E.,, e
Unftad S%8t08. - « o « o 0 o o8 136 1 2,075 ¢ 220 282,430
: g g 5 b §

o Ale . 3 : s s g
Uriiefi KABgdom o o o o o o of 33 2 607 20 2 &3 ¢ FOT
?F’aﬁﬁu ¢ e B s @ e v $ e @ -".3 92 -8 gﬁ/& -8 w? 2 mc‘&o 4 :).qb ’]
Aogltralifo « v ¢ ¢ ¢ 2« « 02 = 3 - 92 1 It ne. 23
Yastern Uermeny. « o o o o 48 Y7 2 &7 2 w ¢ Wl & i’i&ﬁ-

“rmz Allies . . oo e e af 200 2 3,700 2 28 43 1 1,971

" Otber Non-fomrmish : s . s : 5 ,

STE %ﬁ"?’iﬂt}"ln o & © e & o o c:: 15.33 3 630 3 ",r 3 DNolle & 6{:&
indie and Fokistan . . . » ¢ 209 3 220 ¢ LY 2 n.m. 1t 546
Othor Far Boest o« o o s ¢ o o8 w 3 220 s 9 n.m. ¢ 319
F‘:g;gfp‘%;a s v s e 6w ow s ow e of 57 2 31 g 11 s nmeam, z. ' 99
H &ﬁi “ w o 6 & u » ® © o8 3 b 0.2 b |4 AoRa 2 :ém?
Tokal Cther Wop-Oorpmmist 1 ACP ¢ 1,000 ¢ 228 ¢ = ¢ 1,641
s s : :
 Boviet Orbit : : : 2 ok
Polanf ¢ o o o o o o o o a of 5 'z w3 w3 ToBe & ]
‘Q‘ss;, Se Ra ¢ &« o o © o © o8 bl H Sad b ?8 H BaBe & 7}%
Totel Soviet Orbit . o . .3 5 1 - 7B s R &3
o ‘ 3 S8 ¢ S _
Bob Specified. o o o o o o o of g2+ 171 & : n. ¢ 269
Total Bxpords. « « v o o0 o of 835 24,957 3 560 - 45 s 6,397
’ : . ' 2 g 3 3 s
Y/ Tneludes re-sxpords.
2/ Couniriss other than the 152"1‘%,63*'1 Sm i and the United Kingdom - 18950 enly.
3/ Gountries cther than the l‘i‘mi ted %m«m and the United Ringdom = 194748

avernge .,

fict . = Mot aveilable.
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Table 2.

THE FAR EAST

Appendix 7

World Exports of Silk Waste and Noils

‘brv Source end Desufnatwn, &verape 1948-50

‘. SOURCE
DESTINATICH i T - —
' . chim ;/ . o @m@ ‘ s ‘/}:"mly (:2,/ s Uos es mR i 2 %h@‘i‘ﬁ
1 | ~Ygtrie Topg—
United States. . « o ¢ 302 ot 46 ¢ 47 & 309 3 i
Allies e s . s s
.United Kingdom o o ¢ 8 . e - 2 - A0 3 s . 105
Ffanc@ @ . o 0w o 3( 106 : hid H 81 ;‘7 b3 .
Ib&];‘?a ‘@a o o s .0 =& =. 5& H : " 8 3 30!)
Belgiume o o = o o 2% 255 : = - 3 s = 3 -
Hong Kongo. o - « o ¢ 390 s - s -3 “ 3 -
Switzerlandl . . . g 51 1 - H 110 L= H =
Western Germany. o s 7 3. 118 ¢ - 3 1
2 2 s g H :
Other Countriss. o - ¢ g 3 23 3 3
Total 3/ : : : :
1/ For coumiries other then the tnited States and United ngdcm, aversge

2/

for 1%8%9 on-ye

3/ Since
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Security Informati c;n

The Par Bast

Significonce of Far Hast im World Putter Supply.

The only mt&eémrplm pmd;mi&g c@%xiea in the Far Hast arc Australis asmd ‘
Hey Zealand. 'l’ogeﬁh@w; they praduced &boﬁé 50 percent of the worid®s ezportable
eupply of butter during lﬁéﬁo Anmga] @mm in 1950 tetaled abomt 222,000 »
m@ﬁ’ie toms. OF this totals about 203,000 metric tems, o mearly 92 parem%,,'
wvont te ah@ United Eimgdom; less tham 4,000 éam»sc tong, of 2 percent, went to other
allies; end, loss tham 15,000 metric tons, or 7 percent, went to all othor
nep-commumist couwmiries. Only 2 tens went to Soviet m'bié emzmqs@

United Jtates dependence om Ocesnis

The United States, itself an exzporter of butter on a very small speale, had
only zegligible imperts of butter in recent yeers and is net dependent cm
Far Bstorn sources.

0f our allies, enly the United Kingdom ic an imporsant m_@emx" of 6&@@2@”
The United Kingdom has imporsed on ammusl averags of slightly ewver 200,000 ézs%rﬁc
tens of bubtter during 1950 end the three year peried 1948=-50 from the O;ceem,c‘ countries.
This represents mesrly 75 porceat of the Uniled Kinmgdom's toisl butter imports smd
more then 90 percent of the totsl butter exporte of Anstralis and Hew Zealsad, Tais
relationship is oxpscted to continue, barring drastic chavges ia the 'wmv-le, situatiom,
due %o the long~torm butter contracts botweea the Unised Eingden and Avstralisg and ‘
Hev Zealaad. ‘ | |

Other homnﬁomia% ares depemdence on the Far &gé
of %h:a total butter exports of Australia and Wew Zealssd, less Sham 15,000
nebric Sons, or loss then 7 percemt, west to ethex-lnm'»-comi.s% 8reas, 0% thig
seownt, Par Bastern comntries took 6,500 tems; tho Nesr sed Middle Baot Sosk 2,000 temag
the Western Hemisphers Gook nearly 4,000 tens; and Africn took Rearly 2.000 tems.

In the Far Bast, the =R jer m%@m vere Siagepore, Malaywm, ﬁ@sag Eong, ard Ceylon,

in the Near and Middle Bagt, the major importers wers Iran and Egypt. In the Yesteram

SECRET
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Eemisphere, the mj@x Amporters vers the British colicmies and p@am@fsﬁ_@m} in

Africa, the majoP importers wee the Uniom of South Africe.

The lose of thoe tmiter supply of Australia and Vew Zeslewnd would b@‘ of zajer
3@@?’&@@@ ‘so. the United Kingdom ond of mimer imporsence te the other aliied apd
nos-commmist eoustries, The only other majes Wubbor ozporter $o the United Kinglom
i Demmmrk which sends 75 poreent of Lts @xp@xmm.@ gurplus to the United Kimgdem
now, and thug supplies a%&ém% 25 persent of the United K_m@.dm“a butter Lmport .
regrivonents. Tho chly other mnjer bubter dxpm*tsﬁ* 48 the Hetherlands which bes
total Yot ter ezports of less than 20 percent of the United Kimgdem's import nsede,
m which at presgent ezpert madnly to Belgium, 'msg@ﬂms and Wat@m Germsay .

The ocnly other major Watier producing @amﬁim are the United States and Imdis,
meither of which hes or 18 azpected to have an;; siguificant surples of butter

for expors. Tims, if the Butter gupply of Australia and Bew Zeslend were lost,
8% could only be substituted for ly 6 major divereion ef fluld milk or milk frem
ether uses, inte bubtermilk, or &y & mujor increééa iz the prodmeticn of @mﬁm
fron oiible fote and oils. |
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=
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Appendix 8

Table 1s Bubtber, Exports from Oceanla by Destination, 1950

Destinaticn s Australis :  WNew cealond 5 Total

. oo eeewess GOEPLE TR Sercmomarsamnams

United States and Possessioms . 3 mews 3
Allfes: |
United Kingdom 6995,92 13L,066 203,258
Japan » k7 69 : 135
Germany, Western 102 518 6
Other NATO v
France ' 17 2,032 2,09
. Italy 92 508 1,000
 Netherlands ‘ Lk - b1
Total Other NATO 523 2,510 3,063
. Totel Allies . 69,861 137,193 207,057
Other ron-Communist _
Far East (Inel. Ocesnia) 5,6Ll; , ’ féetz 6,2526.
Near and Middle Fast 199897, 80 2,069
Western Hemisphere 2,099 1,668 3,767
Arica 1,708 62 1,770
Other Western Europe a2 o 372
Total Other mx-ummmist 12,012 ' .292492; 1,50k
Total Free World 81,878 139,685 221,563
Sovigk Orbit 2 | 2
Total Esparts B 61,880 139,685 221,58
SECRET
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Cheoas
Significence of Fer E@.st and %wmm im World's Supply

The omly cheese surplus producing countries in this ares are Ausiralia snd
Bow Zenland. Togother, they preoduced absut 35 percent of the mem-communlsat
céux;trmw exportable supply of cheese durimg 1950, Exports from Oesanis in
1950 totaled about 124,000 metric toms. OFf this totel, 107,000 *&.ona,, OF BOFe
then 86 peresmt, went to the United Kingdoms slightly more then 6,000 %onsa,
or 5 percent, went to the United States; slightly lsss than 1,000 %ome, or 3
percont, went to ofher ellies; and slightly more than 6,000 tons, or 5 percent,
went to ll other non-sommmAst countrics. Only 2 tons wen® 0 the Soviet
orbit countries. |

United States Dependencs om Ussenia

e

The United States is normally en importer of chesese, although in the war
and postwer years it has oxperted lerge quamtities. Durimg 1950, Oseania
exported slightly over 6,000 tone ¢ the United States. This was oqual to
25 percents of the total U. S, imports but only 1 persent of the t;‘gal emaumption»
of ths United States. '

Allied Dependencs on (ceania

A\
Of our allies, omly the Uaited Kinmgdem 38 an .i.mpa»ﬂemt: custoner of Ossania.

‘fhc‘a_ United Kingdam imported 107,000 tons of cheess from Australia snd New Zealand
in 1950. This reprossnts nearly 70 porsent of the United Hingdom's total chsose
impcrts' and more i;hm 86 p@m@t of th@;\' total cheess exports of the two cowmtries.

‘ This mlatimsmpia sxpsctod to contimus, barring dreastic change& in the world
situation, due te leong~torm chsess contracts between the United Kingdom amd
Avstralia and New Zealand. ‘ | '

Other Nm-»oommmis{: Aree Dépendamé oz Qoeanie

Of the total chesse exports of Auamlm and New Zealand, slightly ower
6,000 tons, or 5 psreent, went %o other mon-communist améﬂo' Of this smount,
the Far Bast took 1,500 tens, the Near aad Middle Emst took 2,000 toms, Latin
America took 1,400 ﬁonsg other Wostern Europe took 800 tems and Afries tack
700 %oms, Of @ll “other Nom-Cemmunist® cownbries only Egypb, with 15300 tume, v
%00k more *ckmn 760 tome im 1950,

SECREZ
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The less of tk@ elmese supply of Australie mnd Kew Zealand would bs

. of major importancs %o the United Kingdom snd of mimor importanse to the othar

‘allied and momecomnunist countries. The other ma;or cheess oxporters te ths

United Kingdom sres Cennda, Demrks the Netherlemds, Switzerland, and Italy,

Thess countries supply nearly 30 p@remn‘é of the United Kingm's cheese impord
reguirements. The only other mjm- ‘ehoese pmducmb oountry is the Uni‘md

States which is nomuy an an impaﬂ; basis for: ehmme Thus, if the choese

supply of Azwﬁr@lm am How Zealand were lest, it could mly be replaced

by a major dimmian of ﬂmﬁ.d milk from othm- usos imte chesse or by @ mjoz*
inerease of milk production for choess im the United States and, & very slight
possibility, in other cowmbriss.

Loy sj?.gxaiﬂcmt inorease in the preductiom of deiry produsits will require

& pumber of yeers. - Increased produstion will be more 4ifficult perhapa thep

at the beginning of '!\iox’lé War I when produstion facilities were lese fally
utiliz@d than a% present. FPost World War II eivilien demand for deliry pmduétm
hasg bﬁ:en large enough to utilize almest fully the capmoity of the world dairy
products industry. -
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Teble 1s Cheese, Exports fram Oseenie by Dsstination, 1960 1/

s ~—E s )
Destina%ion sAUBLYBL1B 3 NoW Le6iand & TOGaL
@« we.w Motric tong « « = «
United Stetes and Dependencies 46 6,335 6,381
' Aliies

United Kingdom 16,263 90,691 106,954

Other Allies = 958 958

NATO Comtbries 113 2,772 2,885

Total Allies 16,376 94,421 110,797
Other Iimucmmiat Countries

Far Bast (Inocluding Oceania) 1,478 28 1,498

Near and mddis East 2,048 25 2,078

Afriea 625 52 677

Other We‘s{:erh Furope 827 = 827

iztin end South Amex?icﬁ 1,205 159 1,364

- Total Other Non-Communist 6,180 259 6,439

Tetal Free Vorld 22,602 101,015 .123,617

Soviet Orbit 2 - 2

Total Exports 22,604 . 101,015 123,619

1/ 1950 export pattern was essentlally sams as in 1948 end 1949 both in

quantity and distribubion.

t
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" THE FAR BAST

Sigmificance of Fer Bast in Horld's Supdly.

» Moath produetion in the weineipal meat: profucing countries of the
world (ezeluding the Far Besters countries where cattle and WfValn are
kept primesily for deaft purposss) is aboud 3? miliion wedric tong amuelly.
Of this emount, dustrelis and Wew Zesland together producs about 1,600
thousend toms, o 5 percent af‘ the total. Australie ;e-rrcdueeé approximioly
twice the quantity of New Zealand.

v ﬂppzf@xmmly 1.8 millicm metric toune of meat enter world trade ehaﬁm
nols ammoally. OF this smount, sbout 600 thousand tons, or 32 poreend,
ozéf.ginates in Oeeanme Ceeania, therafore, vroduces only § percent of the
world produetion .af weat, but supplies 32 psreent of 6&3 world'n exportable
supply. Besf and venl are the nrincipe) mests exported from ﬁua‘é:?alia.,,'
vhereas mution and lamb comprlse 75 porcent of Wew Zsalend’s meet exporis.
United Sketes Depepdence on the Pax Fest.

The United Stetes, although g net fmporier of meat, is not dsysedent
on Cceania for moat. hring World Yer XTI, howsver, the United States Aruy
purchazed o large smount of meat from Austrelis amd New Zesland., A large
portion of this vas matton and lamb vhich was not es popuiar &8 boaf smoRg
Amepican troops. A
£113ed Deperdence on $he Far fast.

‘ 0f our allies, the United Ringiom is the moot depsndent upon Qoounia

’ | for meat suppliss. The United Ringdem Sfmpords o total of over 1 million

| : tong of meat amnually, cne-hnlf ¢f vhich cowes from Ogsania. Aboud 50
poreent of the United Kingdom's meat imports from Oceanis is comprised of
matbon and lemb frem Wew Zemland, This rolationship is expected to continus,
l tarring drastie changes in the world situmtion, due to the long-term meat

écnﬁx*aeﬁs botuesn the United Kingdom and fustralia snd New Zealand.
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if Ocesnis’s supply of meat wers loat o the United Kingdom, 1t would
ba difi”ieu’lﬁ to streteh the remaining Frae Yorid suppliss to noet the nind-
sse needs of the Unlted Ringdom. Stringent retioning would be necessary .
Bwen if onovugh meat wre mede aveilable to her from other areas, the
United Kiﬁg&m& would be havd preswed financielly unless peysnt in S‘wrimg
could bs arranged. ‘

The "other alliss® and NATO coumiries ars not dependent on Uceanis

for meat,

Giher Nop-Commmist fres Devendenes on the Far Eagh.

The. ®other noﬁa{immis‘%ﬁé countrios imported about 60,000 toms of
meat from Oceanie im 31949, over 50,00G tons of which ceme f‘fm Rustralie.
Ebout 40 porcent of the tolal represented trade with other cmtr:‘i@s in
_the Ter Bast and Qcsanie. Latin fmerice, Wsstern Burops, and the Nesr
and Middle East sveas esech took less than 1ﬂ;0‘}2’|) tong. Africa took a
1i%tis mowe than 10,000 tons.

Although Osesnfals exports of mea’ to ¥other non-Commmiat® countries
iz not largs in mla%;ﬁ,em to her total exporte, they may be of considereble
importones to the imporiéing countriss in this group. In sowe r:émnﬁriea
only a swall palitﬁéai,. seenonic or religious proup may consums the entive
quantity imported. Under sush eircumstances the iﬁ@& of 8 meat supply
might have congiderable peyeholegical significonece.

The stiached "Z‘a’t:fles i, In end I% show 19489 e«zxp:)rts of weat frap
Buntralisa ond Hew Zesland by &estiﬂa‘meﬂ, with totals and epmroprisits sub-
totala. .

Sonclusion-

The loss of the exporiabls most mupply of the Far Best {Ucsanis ) would
not direatly Inirt the United Stales nor any of iis allies exeept the United
Wingdem. The Unlted Kingdom, howsver, would be seriocusly mamweﬁ’}.eme&a 4‘
There 43 pot & supply of exporteble meat available elssubers in the world
m»g@ encugh to offset the loss of Josanls. On the other hend, If oﬂw

Poode romsined aveilable et nsar ewrept levels, -there s not much danger

1
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of starvation in the United Kingdonm merely from .t‘ne iozs of Ousanin's meat,
sinse about om%i{f of the meat consured in ths United Kingionm is producsd
locally. The present per capita conswupticn of meat in the Unlted Kingdom
45 about 90 pereent of prewar.

In addition %o Uceania’s mportmm@ as a soures of meot supply, the
arse is of significance due to the fact that both commtries, Australis in
particular, have s well-crgonized meet indusiry zamblé of proceassing largs
quantities of meat into produsts thed may be shipped and distributed whore

no refrigeration is availabls., Camed meat is of vitel ifmporiance to an

ermy. Lt is ap indlspensable itcm under cortain conditions. Australis

s Vow Zseland conmed & large emownt of meat for uss by the ellled armies
in VYorld War IX. They ave the only ecuntrios in the For Esst vhers

fasilitiss for camning meat sre avallable.

Attachmonts.
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| Tabls 1. Bxpuwis of Meat (Cerosss Welighi Besis) from
) . ’ Australia and Wew Zealand by Usotinmation, 1949

: KT OF MBAT _ ,
DESTINATION e
: Beef & 3 Mulbtom & ¢ : £
1 Veal _:  Teph s Pork | Other Y . Total
; ~letie Tong— :
. H 3 t s .8
@nit@dsﬁ&t@ﬁ 6 ¢ o a o 5 e u e a8 A 2 6 b & 4 m ] 2?:
' : H £ 3 5 g :
£1ien s : o ' o |
Tndted Kingdom, o « o « o & » o2 172,595 s 335,851 3 18,397 ¢ 9,544 ¢ 537,387
Cthar 8113880 ¢ o o o ¢ o o o of Y, 3 o -8 3 H
Other FATO Comtriss. o o « « of 3,123 s 32 s 33 803 ¢ 3,939
Totel A1198Bc « o o« o o o o af 1755810 2 336,863 18,400 ¢ 10,350 ¢ 541,423
’ 3 g ¢ % 8
Ciber Non-Lopmumiat ! ¢ § Cot L
Other Wostern BUyepde o o o o o8 4,650 ¢ 978 2 209 = \3 s 5,050
I@tﬂl ﬁmﬁ@ﬁ 6 & » » @ o0 a u‘oa 59833 3 &% H 1,:3}.8 3 2‘?3 2 7,93}3
Par Beg€o o o o ¢ 0 0 o o o o of T 2F7 3 2,320 ¢ 2,878 s T2y 12,347
Hear and Middle Easte o o o o of 5,750 3 2,178 s 1,069 33 s 9,050
Arobien St8%68. ¢« o« o 0 o 6 o o8 356 ¢ 19 s 100 ¢ 9 485
mi@&e o 6 6 6 o 6 6 6 0 o @ o fhﬁ@? & 167 g 15‘@ 2 3926’5 4 169189
O60aMIB o o o 0 0 o o o ¢ o & o8 10,568 ¢ 625 s 501 1 946 s 32,640
Totel Other RNoa-Commmist . ¢ 41,079 ¢ 6,573 1 6,249 s LeTEL 1 58,682
8 H 3 % H
Total Free Hordd. . . o - -5 216,889 ¢ 343,442 5 24,653 : 15,144 ¢ 600,128
' H H H ol H
H H 3 . s £
Soviet Orbi%e « o« c o o o o o = of 597 ¢ o $ - 3 293 s &9C
3 s H H H
Other Countries o ¢ o ¢ o » o o o8 12 2 - 8 1s 23 i5
: H 3 5 H 2
8 2 s .3 s
Potal EXPOFEB o 0 o o o o o o » o8 L7498 ¢ 43,442 8 24,654 3 15,439 630,033
, H 3 : : ot _
}J Inelndoa guat west, canped msat and vagatebles, other camned moch, selited or
piekled meat, for Wew Zeeland. Auetralie, cenned nmeat end vegetubles only. .

e e an e oo om
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Takle le. AUSTRALIAy BExports of Yeet (Crromnss Waight besis) by

Destinatien, 190

: KIND OF KEAT
DESTIBATIOR s Deaf & ¢ Butbom & s, Pop  (ORBoHoE &: ? 0
t Veal : Lamb :Vepetableas sua
s X ~IBtric longes
R R i .
United S%ﬁ";@@ ¢ o o © © © 0 © g - 3 6 b 1-& 3 3»5 8 85
: 3 4 B H 8
fklli@s : 3 8 8 8
ﬁﬂit@d Kingdma ® 6 &6 0 2 o g 10553554 4 ’ﬁ&g'ibr H 99991 3 85,11 339'7&014&-
Otheyr Allies e o ° 6 @ © © 8 92-‘ $ Ll R Ld 3 § 8 97
Other HATO Countries o o o 2 2,885 12 2 3 53¢ & 3,439
. 3 2 8 3 )
Teted Al1i68 o o o ¢ o o & 108,313 ' Th,777 & 9,99k ¢ 9,476 200,560
H .8 3 3 § ’
Qther Fom-Commumist H H ] 3 2
3 H z 3 8
Other Westerm Burops o o o 3 4,690 78 209 . 183 5 6,060
latin Ameriod ¢ o 6 0 0o 0 o ¢ 5-55628 $ 37& 2 59& 3 173 5 650‘?5
For Easd o ¢ 8 6 6 0 5 & © 3 . ?9268 g 2;,1&8 8 2@852 ] 62 8 129%0
Near nnd Middle Bast o » o 1 S,466 + 2,178 : 1,089 10 ¢ 8,743
Arablen S%%9E o o 0 0 s o o 358 19 3 00 5 9 2 LB86
Afrisa © 06 6 6 @ e.8 » 0 8 6,,601 z 16’? 3 15!4 H 55216 s 10,138
Qocani® o o 0 0o 0.0 0 o © o $ 6@328 2 3&6 g 288 o 539 2 75%5
. 3 % H ) 3 2
Total Other Nem-Commmmist s 35,339 : 6,28k s 5,59 ¢ 4,192 5 5,345
3 4 . 8 4 8
Total Free World . - o 3 11,682 . BR,007 s 15,588 : 13,681 251,928
. 3 g 8 3 Z
Soviet OzbiE o o 0 0 © o o & H 597 g el 3 il 8 293 3 ng
. ' g 8 8 . 3 3
Other Countrie® o o o o o o o 8 12 @ g b Y 2 3 35
g . 3 s F 3
Tetal EKPQX"@Z@ @ © © © © 9 0 © 2 121;2,‘261 8 81&@:}? 8 355559 t 15&9?6 32525855
3 8 3 3 H
)
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The Fae Tast

Teble Ibe NBW ZFALAND: Fuports of Meat {Carcanss Velght Dasis) by Destfnation,
1949
: KIND OF MEh?
. DESTTNATTON :
g eek & ¢ Uuton & e Pexk © Other 3f °  Totel
s Ueal 2 Temh g 2 R
. z oo e HEEEAD TUnE s -
§ b b3 %
K g § 2 8
Allies f t 3 g 8 H
Tinited Bingdon , 69,8618 262,0858 - 6,L068 5908 3L0, 343
Qther YATO Countries . 236% . E——— 28L¢ gun
: H ] 8 3
Tobsl Allies . GO, AT PV IRV AT 8T, 31,655
4 H 3 H g
- Other Nop-Commmist § & s -8 :
Tatin Hierica 81,2058 1308 20t 3008 3,830
Pav Lzeb f 9 b 268 308 N
Near and ¥iddls Bast ’ ;ORI P JU s 207
Africs 8 o st e Lhe? £
Oceania ok 21;05; 257 o % Lo G097
8 Ty H g
Total 0@&:\‘ i\lm«»ﬁs:smmistz b 7TH0g 4%, 059 589, 1,337
o 3 3 . 2" $
Total Ezporys 3. ¥5,23% 262,135 9,005 1.08% 3B, 000
2 H g LI 2
2 3 2 $ 2

35/ Includes poat meat, canned meat and Tepetables; other cooned meat, selited oo
plckled meat. The United Kingdow fmporbed the majer portisn of woats nob
shoun~goeh a8 odibin offals and camnsd longue-a tobel of Ui, 743 metric tous.
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. THE FAR EAST®
’ Palm O0il
Uses

Paﬁ;m' oﬁil is used ve‘xhensively foi' both food and non-food pufpogesa Hig;i:z )
grade refined §i.1 ig used in many céxin‘cfies in the menufscture of margarine
and .!vege'table shortening. In Africa it is used by‘the nétives in crude £M‘E§
fos:' edibie purposes. In the Belgi@ Conge anid elsewhere it hes been used-
s&tigf&étoﬁ.lj in trucks having a ﬁiesel type ﬁctﬂro / |

v .Iéarge‘quantiﬁies ei‘ palm oil are used in the soap, steel, tin and terne-
) :p}ate indusé:ri_.es» At oma timf the soap industry m the‘ United States used
si@ableiqmtiﬁias. In tﬁé 153% decade, however, the aﬁount use& for soap
méalufactwe hag declined very mater;i.allya‘ In "i:he‘ thfée year pericd 1949-51,
of _the\ 35,800 metric tons of ~U; Sa‘ palm oil imports; the volume used in soup
manufacture was about 1,850 toms, or about 5 percent of the imported tonnage.
‘O.f' all fats and oils useé ir seap manufacture in ?he last six years ,,', palm
01l has comprised less than one percent. Unlike coconut oil, palm oil doesg
not impart latheé'ing properties to soaﬁ:o ‘

The moé‘h important use of palm oil in the United States is in the manu-

/ facture of steel. It s valusble in the cold-rolling of steel, in the

| précess of drawing wire, and in vrcdu'eing tin and teme-—pls-:ﬁe .f Sﬁace the :
mufaeture of thess items is highly important to the Natmn s defense
progr&m, 'palm o0il is eonsidefed an essentml item. 'I‘his ¢il is so desnrabie-
o steal tin and semewpla&;e production that, w*;slxkes paln oil. for ather
uges, when so nsed 1% is exempt f‘mm ‘the 3-cent per pound processmg tax
which is p&yabﬁe at the time of its im.tial pz‘oeeasmbo
ﬂuhsazm .,

Rofined and hydrogenated "soft oils® - such as peanut, cottonseed, and

soy’oeav - 2nd hydromnated desoorized fish oils are very suitable as re-

placemts :.or palm 011 in the manufactwre of m,z?garine ami shorten.mg.

However, in the steel, tin and terne-plate ixzdumtries s m*ude palm 911 ie
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much preferred to other cils mamly because it is relatively low in cost and,
more important, _its éampasit_i&n is‘near the optimm for such purposes. That
ié , in tin piaﬁing thev oil used'mmt be such that it will not polymerisze me_
rapidly when the plated metal sheets are passed through the bath at a temper- '
ature of 460° - 550°F. However, hydrogenated cottonseed o0il cén be blended
with it to good advantage when necessary. Morecver, if it has an ioﬁins
value of about 50, cottonseed oil can be used as a substitute in timming.
Expefimts have been éanducted in this cmmﬁry in recent years to‘ de- '

veloi) a satisfaciory substitute fc&'j palm oil. These emmﬁnts_have been
concerned with the use of inedible low-cost animal fats, primarily tallow
-and greases. Production of a satisfactory subsﬁitute for palm oil m ‘iin
and terne-plate manufaéture has been accomplished, but on a amall scale.
Hosever, there still remsins for the iron and steel industry to determine
whether tin and terme-plate manufactured with this newly developed "oll®
will pmvé satisfactory in the production of t:itn c@s used for such producis
ag pineapple and citrus juices subject to long-time " storage. Forthermere,

~ there remaing the prob;!.em of an aesthebdic nature: Will the Food and Drug
Agministration pernit the manufae;c.tme of tin containers from tin-plate in
which the finishing j:rocess invelves tﬁe uze of an Woil% from fals declared
wmfit for human consunmticﬁx? Apm from this consideration - anciv the
former, which is nore imper‘é;am - 3t would appear that a satisfactory sub-
stitute for palm oil has been found. And the United States ig, by far, the
world's leading producer of surplus tellow and grease, the hecessary reRy
materials for this "eil". v |

‘Significance of the Far Esst in World's Supply

The palm oil surplus producing countries of the For Bast - Indenesia
‘and Malaya -~ preduced in 1950 about 27 percent of the world's sxport volume

SECRET
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of palm ofl, Exports from the Far East in that year totaled 149,100 metric
tong. VWhile the quantities exported to Hiddle E)aste_m.‘md non-Commmist Far
Eastern countries were negligible - on a combined basis, miy oné percent of
the total - about 98 percgnt of the exparted tcm went to the Alligd
Nations,.with the dominant shere going to the United Kingdom and the Nether-
lands. v ' _ ) ,

Indonesia and Malaya prodﬁae only about 15 percént of the worl&“s total

production of palm oil, with virtually all of the remainder being produced

in Africa, ' -

'Unitea States Dopendence on the Far East

The United States is not dependant on the Far East for its paim oil im-
pofta., Supplies imported into this country in postwar years have come
primari]y i‘m Afyican countries.- .

The stockpile program for palm oil envisages an accumilation of 45,360
metric tons by30 Juha 1954. This objective represents a S-yesr emergency
supply. As of 3L Bécemb@r 1951, the objecﬁive was 72.1 percent completed.
Deliveries, however, were behind schedule. If all purchases scheduled for

' den.vexvy price to 31 December 1951 had been recelwved, the stockpile as oi‘
that date vmuld have besn 110.5 pereent of the ob:}ective instead of only
72,1 percent. It is now anticipated that the stockpile cbjective will be
met by mid-summer, 31952. Plans for rotating stocks in the stockpilé will |
inm tﬁat fresh éupplies are aiways ‘on hand. |
811ied Dependence on the Far East |

Of our allies, the United Kingdom, the Netherlands, and Western Germany
are the major importers of Far Eias'hem palm oii. The loss of palm oil from
Iudonesia and Malaya wouldg of course, intensify the dependenea of our

- allies on African sources. Hmvar,, expanded output in Africa among native

- preducers could bs induced gomewhat by higher prﬁ.ces and, posaibly, mcreas—
ed availabiliti.es of consumption goods.
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Other Non~Communist Depandence on the Far East

The dependence on Far Eastern airailabmtiés of palm oil by other non-
Commmist cmtries'in the Far East and Middle East is of virtually no
importance. . .

The a’hi;;ached"}?able 1 shows exports of palm oil in 1950 from Indonssia '
and ¥alaya to the chief importing countries of the world with totals and ap-
propriate sub-totals. V
Cmcluaiﬁ' ,

The loss of Indonesian and Melayan palm oil would not impair the
economies of the countries of the Free World. In essence such loss would
reduce the total Free Warld supply of palm oil by a maximum of about 25 perQ
cent and would call for readjustments mainly in intre-Euwropean trade. With
substitutes available for paim oil for edibls use;and with a satisfaa‘tcxy‘
subgtitute developed for pelm oil as a "strategic" item - in the steel, tin,
and teme-plét@ industries - the comtries of the Free World probably could

readily withstand the loss of the Far East supplies, particularly with con-
tixmed access to Ai‘ricati éupplies, the source of r@ﬂy 75 percent of the
world’s total availabilities. Sixlée pelm oil is obtained solely fron moft-

~ cwrrency areas, currency exchange problems would be of minor mpox“tance

 Attachment
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Table 1. Palm Oil, Exports by Destination, 1950
3
DESTINATION : SOURCE
: : i indopesis ¢ Molaye 3. Total
e 3 :
Unlted S6at®8 o o ¢ ¢ o o o o o of 0.7 g . 0.3 H 1.0
. 2 : : 2
Jien ’ o8 3 H :
i%ﬁ Kiﬂga&u e o & « © ©» & 68 2905 H &-9@8 H '79'::3
Hetherlands ¢« o o o ¢ o o o o of 57.1 8 0.3 2 874
Other RATO Coumtries. « o « o o2 = H 0.5 H 0.5
Hastorn GOYmany o ¢ o o ¢ o« o of 9.1 2 e - 9.1
Othar A11468. ¢ o o ¢ & o o o of 0.3 H 0.2 3 LI N A
Total B124688. 0 o ¢ o o o o of 96,0 H 50.7 k 146.7
’ e - $ g
5 '”" ¢ © a o ¢ nb « 5 o o8 03& -8 . 0@4 ; OQS
Miﬁﬂle East & 6 o e & v 6 @ @ o ® hiad H ) »006 s 0.6
Potal Other Ron-Commmist . oc Oody 3 1.0 g 1.4
} g 8 3
To%l mor’w e ¢ 0 & o o o e ¢ 28 9791 3 52@0 4 ) . chl\
g/ less than 50 tons.
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Black Pepper

Significance of Far Vast in “lorld's Supply.

The surplus black pepver producing countries of the Far Gast - Indonesia,
?rench Indochina, Siem, and Sarawgk - exported 7,7LL metric toﬁs or 33 pere
cent of world exports of black pepper in 1950. In addition, the Fer Tast
exported 1,185 tons of white peprer, ahout half of whiph consisted of Indo-
nesian carryover stocks from prior years. “hite nerper ig tle seed of
pepper berries allowed to riven on the vine, while black peprer is dried
in the sun without removing the skin and pixlpe Yhite peprer has about the
same uses as black pepper but is less puncent, more delicately {lavored;
and more expensive. Practically the entirs world sdpply of white peppéf
is produced in the Far Bast.

Indonesia is the most imboriant sdufce of black pepver in the Far Tast
and currently the second most impertant in the worid. In the prewsr period,
1935-39, world exporte of black pepper avéraqed about 65,000 tons annualily.
Aéproximately 91 percent bf this amount was supplled by Indonesia. Peprer
gar&ens in Indonesia were badly damaged during the wer, and civil unrest
in postwar years greatly retarded rehahiiitationum Exports of black pepper
from the other pepper producine countries of the Far Tast in 1950 were
considerably below the prewar level,

United States Nependence on Far Xast.

Rlack pepper cannot bhe prodﬁced commereially in the Unitgd States. It
is by far the most important of the spiceéu Currently, it accounts for
ahout two-thirds ofmﬁhe value of all spices imp@rted into the ﬂnited States.
In the fiscal year-1950w51, imports of black pepper into the United Stateé
were valued at about $52 million, slightly'exeeediné the.value of tea imports.
The supnly of black ocepner in tle postwar yeafs haé beon inadequa@e
1

for world requirements and pevoer prisss navs lroreased remarkably. The
req T i ! \

lew York wholesale price ner nound of black pevrer increased [rom 4 cents

SECRET
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in 1939 to 10 cents in 1945, 62 cents in 1948, %1.06 in 1949 and %£1.63 in
195C. fThe peak was reached in Ausust 1950 with an averase price of *2.66
a pound. Since then, black pepver priceg have remained fairly constant at

sbout %1.65 a pound.

Although United States black pepper imports were ap;;oximately two=thirds
as high as in the prewar period; the United States took about 55 percent of
the worldis exportaﬁl& supply in 1950. World exports of black pepper totaled
23,583 tons in 1950, and exports to the United Staﬁea amounted to 13,037

tons. The Far Nast supplied 18 psrcent of the worlid's black pepper exports

to the United States in 1950.

Allied Dependence on Far East.

A1Y ouyr alliss depénd directly or indirectly on the Fapr Bast for part
of their supply of black pepper. The laregsst direct shipments of black pepper
from the Far East to our allies go to thé Netherlandé, France; Italy, Yestern
Gerﬁanyg and the United Kinerdom. Approximately 3,045 tons of black pepper
produced in the.Far Bast were shipped to Sinsapors and exported from thgﬁ
portlto most of our allies and to a great many obher countfiesq A sub-
stantial part'of the black pepoer shipped from Indonesia %o the Netherlands
in 1950 was re-exported to our allies and other countries.

Other Non-Communist Area Dependence on Far Bast.

Most of the other non-Communist ecountries of the world are depéndent,
either directly or indiréctlyF on the Far Zast for part of their black pepper
requirements, Black pepper is produced commercially in only a2 véry few
countries but is the most widely consumed of ali spices.

{onclusion.

Black pepper is by far the most 1m§ortant'ofva11 the spiéesﬁ and is
imported_into most of the countries of the wbrldm No satisfactory subati-
tute has yet been found., It is in éxmremely short supply, and prices of
this commodity ncw are about forty times as hish as'they were in the pre-
war period. More than half of the world's exportable supply of black pepper’

iz consumed in the United States.
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"World black pepper requirements are roughly double the present available
.supply, and a repid recovery of the Indonesian black ﬁepp&r industry offeré
about the only hopse fbr grea@ly increased surplies githin the near future.
Only a moderate increase in production has been forecast for India, the chief
source of black ﬁepper at present. Tventually, certain South and Central .
American countries may become important suppliera of black pepper, or
& satisfactory synthetic substitute may be developed.
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Table ). Blsek Peppsrs World Exporta, 1950

: , : SOURCE
DESTTIATTGH R : t ToLal = pqq 8
: s ‘ﬁgﬂ : Indo= s Sfam : Smrowsk: For s Géiiﬁ“ s+ Total
% AT, : s Boah e $
: ' ~Hetris. Jong-~
3 s 2 B : $ K
United States & Possomsions. ¢ 2,07 s/ B¢ 21835 = ¢ 2,295 ¢ 10,741 5 13,037
3 t g 3 H : H
83 1ies 3 s 8 3 : s :
%ﬁw}{iﬂgﬁMQoboera S &02 - 2 =3 H B 4 &03 31.2, (?:E.
Wostern Germanyo o ¢ o « » ¢ bb 2 - 5§ - 2 - H &4 2 378 s 422
Cther BATO Cowntriess. . o ¢ 3 1 g H 3 H .
Camaflh o o o 0 0 o o » o ¢ &3 - ¢ - 8 6 ¢ é?()z 615
the’fiamﬁm o o @ b o o & &&? 2 b 2 o 2 om b3 85%‘? 2 f;% 2 2 5%
Remaining NAT3 » o » . « 8 90 s ¢ , s 0 ¢ -‘3&3 3 ‘7353
Potel Otber RATO 8 1,043 3 § = g = 1,043 ¢ 2,808 3 3,939
Other 811862 o 0 0 0 s « o 8 T s H 3 H 7 e i8¢ 25
Tobal Al1386 « o o « o o 2 3,034 8 -~ . 5 = 5 o~ 2 L334 5 3,323 t 4,457
8 3 s 2 s g 3
Gther Son-Dommenist e H o H 3 H H
FOr BASG o o o o 0 o o o o L e - ¢ = 8 e 3,057 = § 3,067
Homr and Middle Eagt . . . ¢ T § § e z T2 160 « 167
Mfieaoon-o«owsgg ?5‘ o : e ] b $ ‘?‘.’ 35 1}3
Other Yestern Burops « o - 8 6z = 3w g = g & 3 89 3 65
Other Wostern Hemisphsre . o oz 18 8o Koo 3 e S 3 28
Potal Other Wm&mﬁmi&% 2V B ¢ e s g 3,0A7 1 222 8 3,579
Total Free World o o o 1. 0. 3.8 CICHE & NEWNNN -3 W7 VAT T SO0 £
Soviet OPbit o o o 0 0 6 w 0 § = § T § e I s 523 3 533
B $ g 8 g s H
Shipsmoaoooomomz“” g e g = 4 v g e 8 89 8
1 ] 3 2 2 H $ '
Other Coumtri®®e o o o o o o 8 1g = g = g - 2 12 1,022 5 3,029
- : g 5 g 3 3 8 g
Fot 3pscifiedo o 0 o 0 0 o0 ¢ =  22/1000: 3863 - 1 3,196 : - 5 1,196
H H g 2 g 3 5 :
H g 3 2 3 2 g
Total BaportBo ¢ o o c 0 0 o 8 6,304 ¢ 1,005 35 399 ¢ 16 3. F.ThL 3 15,839 ¢ 23,583
8 - g $ : 3 2
» 3 2 : 2 2 2 1
Intra-aren Trado o o o o o &8 3,050 2 = B - ¢ 16 s 3,067 ¢ - @ 3,087
’ ' H ? H : H H , s z '
$ 3 s g 3 : :
Bet Boporl® o v o 5 0 0 o o« & 2,263 5 = S 3 O ¢ &,677 ¢ 15,839 ¢ 20,516
2 B t g s g 3

i/ %This Tigure obtained from Tornien lrade avnd Javigssion. of. the Tnited States, 1950,
2/ Practically all eypcm,aa ta France and the French Union.
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SECRET ' Appendix 12
Security Tnformation :
THE PAR EAST

Teg

Sisnifisanse of the Far Fast in Verld's Sumly.
The tee swrplus profucing countries of the Fer Bast - Indonesis,
Taiwan, Jepan, Tndoching, end Halays ~ furnizhed 46,998 metric tons, oo
32 peroent of 'w@wm tee sEpoEhe i‘wi%f)s wir‘ié:h toteled 393,642 petrie tous,
_Im’icmsz@a is the mest jmportent source of tex in the Fay Bast and the
%hi?zi meat fmvortent souwrce In the worid. In mrewr years {1935 3‘3}9:
Indensgia's tee expurts sveraged 6%1;8&’3 matris tons sapuelly. The len
industry iﬁ_fﬁqéic}mfsﬁm vas damered greatly during Yorld Wer IZ, Wt it is
rocovering rapldly. Indopesis eswported 27,5358 metels toms of tea in 1950.
Sapm?a tea axporis in 1950 awounted to F,231 tong compered with e
way everage sxports of 18,632 toms samually, &«»mna toa trade was cut off
by the war; bubt emporis of %fes ars sypsedsd to ﬁ.z’sm*e&am considerably dure
ing the noxt meveral yoors.  Wow that green %es from Chins ig gsnerally
usaveilable to the Fres Yorld, Jepan'is the only imrortant source of graen
ten, the principal type of fes consumad in Horth Afvica and certein other
BPOAS .
Inited States Jevepdencs on For Bast.

. Tee United S%ates doss not produss any tes. World expords of tea o
the United States in 19490 smounted to 46,237 meiric tons. The Far Rasd
supplied 6,563 metric toms, or 34 pereent, ircluding 2,159 tms of green
Wwa. Practioally all of 4he tea consimed in the United States iz bisck ¢se.
Aliied Dependancs o Fer Beah.

Vorld tsa owports %5 our allise in 1950 amcounted to 259,711 metrie
teng. The Fur Bast supplied 18,905 tons, or 7 poroend of the totals Cniy
Franece and the Netheylands depend on the Fer Best for s substential pure

ticn of thelr ¢ez supply. World {8a exvorts to the Netherlards totsled

%)
je
o
g0
=
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-
15,9604 tons :‘ini?‘}ﬁ&, ardt 11,924 toms, or 75 povosat of the total, esms from
| Indonsaia, Importe inte France In 1950 amounted to 68L motric tonz of
vitleh 495 metric tens, or T2 peveent, ssme Drom Tnd sching,
i Stber HmeSommpndat Arse Danendoncs cn Fep Easzs, -
Uthay couniries in the Far Bast obteined 5,362 tons,or &L peveend of
el des upply In 1950 from the awrplus ten peodueing countriss in the
Far Best. Camiries in Afries dopanded’ o the Far Fast for 26 purcand of
treir total supply in 1950 and for nearly all of their green fos regulyrs-
@ wanbe. World fes exports o Africe in 1960 smountad to 19,205 metris tong,

of which 5,002 tone wore supplied by the Far Bast. Aleweia, Moroeso, and

Tanglory obisined procticsily all of their suppiise Iz 1980 foom the Pap

Bagt, nostly from Jepue.

The For Bash ewported 6,740 netric tons of tes to the Neme ond Hiddls

g‘!

et in 1950, This avcounted for 18 porcent of world tea exports to the
Roar gnd Middis Baol in that yeas. -
The inglo-Bgpptian Swlen and Afghanicton depsnded on the Far Bsst Fer
most of thelr tea supply in 1050, Pinlend is the only otber eoenbry in the
world whivh obiained & lerge proporiios of ita tos supplies from the FPar
Bawt in 1950, . ‘ |

The Jess of the For Bast would serioualy reduce the supply of team

gaiiobls to the Free World. Cerizin sommtrlen ore dependent on the Far

2

The present world supply

Bogh for o wajer proportion of thelir toa

of twa s adequete 4o meet damendp bowsver; & zevlous tew lesl disesss
enlled Blister Bilight ie spreading repidly dv seversl fmporlont tes produve-
ing eountriss, and the ewpsetsd substantisl imcrease in Indonealan tea

preduction will assume a gresior impurlsnce i this Qissase 1w rot checked

'

fadzly aoon, Japan is the only Zmpordant Sourse of gresn fos left to the

o

Froe World, and this Syre of tea iz in gread dsmind Im cordaln coualries,
mrdicularly in Horth Afrlen vhere politicsl reporcupsions were £81t when

the supply of presn tea Drom Goopamiet China was cut off,

i
im
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Tabls 1. World Bxporws of Teo by dzes of Deabtination, 1940

g
Y
i

. 2
GO IR SIS 2, y %
CESTIVATICN f“@u.’im% 3 . i Tode i Tud z%l H Eg‘%&i ¢ {;’*;c?;? i .
£y TapRR 3 T sst Chige SRlaFE 3 Far oy Other o Total
2 % § H 3 ¢ Epmdy s 3f
8
) : H H $ H H 3 H) H
Uoited States & Possessions., ¢ 2,0%2s 2,183 2,264 75 = 3 6663 39,57 46,237
: 2 : g 8 : : H g
£1line g g H 3 s ¢ g 3
Tnited Mingdom o - » - » o 8.  Bl5 2 2,068: ~ & = 1 2,888:177,871:180, ’75‘3
Bostrelitce o 2 o 0 o 5 8 o 8 = 3w g 23002 - 2 o~ & 7,308z 25,734: 23
Othey RATG: i e g 3 3 2 H 8
Conadft o o » o 5 ¢ 0 o ¢ 8 336 2083 b3 b7 S S BhGs 20,347 21,183
RethorlaniB. o o o o « o 8 f: - 3 1,924 = ¢ = 2 31,9721 4,002: 15,984
Remainipe WATO o . o o o 2 &6 50 &9z 488 - ¢ 660 3,973 4,633
Yohud Other WM’Q I 4302 3A%s 12 205 9%~ 3 13,475 28,3320 41 E10
Other A31982 o o & o » « o & 1392 - ¢ QG w2 w8 2362 7,869 9 107V
Potad Allder o « o o « - ¢ 1,3842 385 36,6735 4955 = g 38,905:240,206:259 712
' : 3 8 3 3 H 8
Sther. Bon-Uouppniat 3 3 2 e : : $ :
Far Bash . o 2 o ¢ o « o « 8 F 405 OBy 1,00% by = 3 5,367¢ 2,98k 8,343
Hesr and Middlis E&@‘«‘ o o o0 8 92 229 6,481 = 5 o~ 3 6,745 31,08%: 37,992
Africs o o 5 5 . o e 8 W99y 3,70% 169 181 8 5,072 2@19,‘%3 15,208
Other Yestern Exmispbemﬁ_ o 2 813 BBy - 2088 = g = g hébs 22,9822 3,428
Dthar Hestern Euvops ., . o 3 i3 = & Ti6r <z o= 3

845 1&95'45e 15,482
PA

Total Dther lon-Oopmuniste 4,73%: 4,717 8,598 86,0322 84,510

de
N
g
£
]
o
8
et
34
g
2
e
o
o4

g 3 . 3 g 2 8

Total Free Horld o « o ¢ 8,352 7,229 27,5368 9223 0!;,5&3«1,5“ HE23390,458
g 5 g 3 5 s 5 H
2 2 P ¢ 3 2 g

Soviet OPbdL &+ & 4 o 0 0 o o 8 30T = 2 = 8 = x = ¢ 1,317 Fs 1.520
g 1 g 3 3 § 5

Ship SPore®. o o+ » v 5 o 6 o 2 e 2 @ 3 e & e % = g . 3 150z 150

' H § H 2 8 H 8 -

{}"Eﬂer G%m‘lf‘ﬂﬁﬁe 5 v % ® & a 8 :‘385 2b 2{; “n 3 hd & ";"iﬁ? n‘}”g 13021
3 : 2 : 3 g H B

Unspacifiedo o o o ¢ o o n o § = 8 w 0§ e 3w 3 59%s 8933 -~ ¢ 693
: 2 ¢ ? 3 : 3
$ 2 5 s : g

Fotal 411 Byporte. . o o o o 3 10 wé’fh T30 2, N3E: 9292 . 693 46,958:344,684 :393,642
A s : ; 3 : 5

Intrac-gres 79608 ¢ o v o o o ¢ [wms T%s 3, 00%: 245~ 3 5,.362: 2.981: 8,343
A g s : H 2 2 8

. Bot Ezpsrts, For Bast. » « o ¢t T,363:5 6,.523: 26,5356 683¢ &Qﬁig £3.,5962 343, 7030385,299
¢ g . 2 g 2 z

1/ 3949, 11 menthe,

2/ Tueludes primavilv Ceglor, Indis, Pekisten, Britier Bast Africa, Wyssaland and Breszil.
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Security Informstion

Significence of ths Far East in World's Supply:

The sugar surplue preducing coumtries of the Far Wasy - Formose, bugtralis,

the Phillivines, Fiji, and Iﬁdanesim -~ axpors about 10 poreent of the world's
exporiable supply of cantrifug&l RUEED ii? hwerage sonval ezperty for 1949

and 1950 fres the Fer Fast totaled 2.5 millicn neirie tens, raw value, of

which 1.2 miilion toms, oF B2 percemt, wemt o She Unlied States and i%s allfes.

The echief importers wore the United Statien, United Kinglom, Japan, Cevads, Vew

Zeslend, Egypi and Hoog Kong in order of impsrimnce.

As a rosult of Yorld War II amd sAth lacreased produstion of sugsr o cthey
sress of the world, the sbove five countries of the Ter Mask produesd an
avervage of only 2.8 millionbéanﬁ ef sugar, or léﬁg $hap ¢ pevsent of the

world totel durisg 1948-49 and 194950, Generally, & consldereble percentags
of production moves in%c world trade snd the potentianl esports of the Far EBast

are much grester than pressnt productlon Tigures indicate.

U.5. Bependence on the Far Basts

The Fhilippine Trode Aet and the U.3. Sugar Act of 1948 provide an anpusl
U.8. Smpert gucts of 891,000 metric tons of Fhilippine svger. Allhough the
Fhilippigen falled Se weet thelr gueta @ﬁrimg 1949 and 1980 {aversging
427,000 metric %ané to the V.8, during those twn yeavs), they expect to i1l
Sheir guots in the aéwr futwre. The import guata, 17 £illed thiw year, wili

coastlinte 14 percent of U.S. suger segnirements.

L/ Hetive or non-ceptrifugal sugsr is aot considersd in this repors. Very

litile pon-centrifugsl sugsr enfeore world trede,

-

S G e cem e o
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Appendix 13

(2)
—EEERE

‘ CONFIDENTTAT,
£11i=d Dependence an $he Fur Hast:

ot

The United Kingdom snd British Ggmmm:mlth {excluding India axnd Pakisten)
imported an aversge of 852,000 metric tons of sugar Zrem the Par Fast duriag
1949 gnd 1950. %These imporss gewt‘immd 16 pereent of $he totsl import ro-
auirenents of the Brﬁ%igh syoton (4.1 millicn tens). For the individusl
cem;r.ri.ea of the United RKingdom, Hew Zeglisnd and Caasds, the Far Bast pro-
vided the following pereenteges ¢f $utal imporsims |

Perecent Tar Bast
Exporés are of

Potel Imporse (Metric Toms) Total Imparhs
United Kingdom 1,443 000 24
Yew Zealand - 83,000 935
Capads 567,000 18

Japawaé importe from the Far Bmet averaged 245,000 tons during 1949 snd _
1950. Lithovgh, in recest yemrs, me Ras 'Ampex*%;m angar from such areas
a8 Cuba, Mexice and certaln South Amevican expsorders, 3% rapidly returned %o
%%p pre-var dependence on mearby Forwosa o £i11 the bulk of impers Teguire=

ments s soon 88 suger sbtocks were svallabdle,

Other Non-commanish Ares Tevendoncs op ihe Tar Pust:

AL

The aress of Msisya, Burwa and Fong Rong imporied an sverage of 96,200 Sons
of sugayr fYom the Far Ese$ in 1942 and 1950, Thegs 4mporis sonszhituted 55
percest of totel impert requivements for the %hree sountrles. This perconbege
would be bigher 3f indomesime azporters wors iv a betbter pséi&icn e supply

sugar o asarhy Malayae.

Auvstralian gnd Brisish Fpeific Ielonds ﬁ.azrqumd an averago of 8,000 toms of
tuagar during 1948 mé 1880, The mmeunt imperted wng negligidle in terms of
fotel werld $vade, -;né_t the totel consumption raguiremsnts of these {slands
ave derived from Austrelim, Fijl end ¥ew Zeslend.. The seme is true of the
nez¥by French Pecific Inlands whileh ﬂx@ur%é an average of 1,800 toms during
the same pariod.

SRS A CAppe
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CONFIDENTIAL
Siem le dependent on surrounding aress for s large percendage of Lte augar

requirements, The Middle Enet aress of Aden, &rébia an&.Syri& imported &n
gverage of 8,000 tons from the Far East &uring}lgég and 1950. These aresas
are not wholly dependent on the FPar East for svgar supplies But prafer ¢o
purchags sugar inrthe Fer Bget because wriéea are lower, Ngypt, now a nes
importer received an averags of 84,000 toms during 1949 and 1950 from ¢he
Fgr Egst. With a fising comsumption rate in Bgypt, thie country probably

will continue to be depoundent on the Fer East in the future.

fonelusion: The Philippines sné Austrslis &re gow é%rivin@'te exceed pro-

war sugar production levels apd the sombined production of the two aress may
excoed 2 pillion toms im %the near future, bugtralin will have an es%img%ed
550,000 metric ton surplus by l953=5§;'thé Frilippines ezpeed to meed their

U.S. guote by thet? yzar; and with a total expert surplus of 900,000 tons f£rom
the other.ar@ma of Fi5%, Formosa eﬁd indonesia, total egports ehouvld appreximate
2.4 nilijon toms from the 1953-54 crop. The larger part of this total would be
shipped %6 Ameriean and British importing aress. The balance weuld be dirested

te Japun and other mon-temmusist areas of the Middls and Fay East.

The lose of sither Pormosa, Indopesis or ¥33i would not hava sny cerious effect
on the world mevket other than g beolsterimg of the world price for sugar. Be-
cguse of the locatiom of the larger producing aress of Austraiia and the Philip=
pincs, a2 loss of the consuming sreas of the Middle end Far Eaet would probably
precede ths lose of these Swo produeing areaao. Féen the loss of {the entire

Par Bast sugar preduction would be largaly'effs@% by the less of consumption

in Britieh supplied and independent areas. The loms of ib@ Far Zaet suger

supply prodably could be taken care of by inereassed production of cane iz Cuba

"and elsevhere plus the stirvlation of sugar b6t produetien 4o the Horithern

Hemisphere srems of the Free Yorld.

[CONFIDENTTAL

Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6




l . Declassified and Approved For Release 2012/09/19 : CIA-RDP79R01012A001700030006-6

CONFIDENTIATL Appendixz 13

@ e o o e o

Table L, THE FAR BAST: Averege Annusl Bxporke of Sugsr

by Destinetion, 1949-50.

SCURCE

Deastination &@m‘mwm@g

ITalonds s

@ o _ex 6w

Formess ° Australi Fi31  Cindonesie’ Total
8 & 5

el o0 Metrio tongees

United States and Podsessiong s - : Col ¢ b8 ¢ - s e ¢ L27.0
2 ¥ 1 ¢ & 3
Allies; 8 £ H 2 b 8 C
Unidod Rimgdm 6 ¢ ® 6 @ O .8 i&aﬁ) T 55002 H e s 109 H 0.1 ¢ 52)5:2
Bow Zewland o o o s ¢ 6 & 8 @ 8 5!“,03 8 = 3 5202 & A 3 @7’4%
"J&P{m e ¢ 6 0 2 © ¢ & @ O 3 21{}.§ﬂ9 3 = 4 @ £ e £ 1/ 3 @4}"&59
Othor NATO Cowntrics 8 ? g 5 P s _
Gmmﬂ& o © 0 a 6 8 o o o H @ 2 ,23(’.\39 [ - § 705;6 % L & 1{}705
Botherlonds o ¢ ¢ ¢ » o g :‘,aafj 8 = & b g . = 2 = H i{nsi
Total Obher HATO « o o H 1’4,95 $ 5{)09 % R 13 700{3 % = g 1120
Total AL1166 o o o o 8 E900ly & Lede9 ... = s I1%00 5 Oed 3 78951
1 ¢ g @ ’ H '3
Other Hep-Communiat P 3 5 x 2. 8
For Bast o o s s o s 6 0 o 8 Toe1k 3 8.8 g 3 0.7 ¢ 166 3 103.2
sar anpd Middic Easd o o o 2 87.6 - 2 w [ = 3 a7 2 G2
\. APIe® o 0 0o 0 5 0 6 8 0 o 3 - 2 o % - H = 5 0.5 H (L%
South Americe g P PR w 5 i/ r - § 2 Zoty
Cther British o o ¢ 2 0o o 3 oo g 0@& 3 - 3 P 3 - % Qo[&
Total Other Hon-Uomwmmist s lég‘o}- 3 G2 3 @ 2 0.7 t @bo8 & 19(:95%
Totel Free Worid  » o 3 Maoa $ }453 o2 3 L}%QQ ] 1])—}91{, 3 ﬁl“} ¢ E,,lsJ.Qa‘B
. ] 4 ¥ ¥ % ¢
Sovied Orbis o o ° o ® 6 0 0 8 25»0 3 o= g = 2 = b4 L H 2‘550
8 b 3 8 & &
i Uﬂ@w@ifi@& © e 2 6 6 ® & o 5 5506 2 0.2 = 3 L H Gas 3 56‘;3
|
8 2 B 8 S 8 |
Total EXP@Z’%S@ G 6 o 0 & 0 o 3 L&?gvi K hfijmmh 2 1432639 - 1}.{&@14. 1 9293 ] A.J,n?i:,oﬁ
s . kg § & € -8
Imtra-ares Teede ¢ o ¢ = ¢ o 2 ’{5«1 T f);’fécé H = g 09? s 1,6)06 2 2:“&05}
- 2 . 3 8 & 4 & .
fiot Exxmﬂw ® e v 2 0 v & @ § l@(}‘},{.o@ g 56?@8 2 L\c"éeg‘\ § 1150? 8 5.7 3-3518@2
g 2 2 2 g g
]./ lezse than 9 tons
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