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’ . ) Gomea of ﬁa‘hﬁ.@m theough 1M6-1959

- i, The attached peviged Ganalmﬁ.om are f ruarded fom
your review., . '
- 2, It is mqu@%ed that yowr mmsentaﬁiw moet with
: us at 10:00 Vednesday, 18 August, im Room 146 South Building,
; - %o discuss these Gomlusim an@ the tables amd ehamu
. . y@w draft of 9 July.
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CEETRAL INTBELLIGENCE AGEECY

- 11 fmgust 195%

sﬁtmms WIE 11-b-5hs

'E@ @%ﬂm‘t@ S&Wﬁ@‘ﬁ mwbilﬁ%ﬁ.@a &E‘eﬁ jige Yl
actien mﬂ@ 181959, "

AR A opbonse

1 %h&@m%@k@&%%ﬁ@mﬁw@wﬂy mwwmm'

K W@mummm@awmmmm@a@f 4o estizate by
emﬁi&%a Per pever op Aiffczonces u;:»,:f,
V}memgm%.&@m%wﬁmm
of the mlﬁ% group e im m@ relative @mr m&%ﬁm&s ef ibe

iag wmey ¥ithin the

o8 ey tele @m@@ im the @w@sﬁt&m

EREDEYas @m zan may even gveseed in galming mmm@@

?ﬁ@ SRS

“

h@lﬂ.@m;, &ammr, that any iﬁ%@mﬁ emmm mgiﬁg m of mmﬁ
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develepmonta wwlca be resolved within thke é@mﬁm& ef the wlimg
 gvoup a=d the Mm ee}ﬁaa:&.@m el ke Comm

muni st Mwﬁ and weuld
mab lead to efvil wues er disturbanses of mmjor Propowt

& in the authopilty

2. M:%hmg& ‘;@:&m. k2z boen Bo woskeni:
. i

of the Seviet e

A5

m%um @ 148 cextrel ovor the S@Wm popuistion, thire bes sinee

- the @@&,% &t smm@ b@m en apparent ei’fwt by %}m regime t@ :

we mmmmg ebusss of the system dovised
by Stalia %o comtvol he Soviet populs
pey regime bas m’ms@ﬁ the pesple an
 of living tegetber with imevonced
law-shiding emm@, eud has token

m@@ml mmiﬁy Per a@m@

some M@?&Q o i@l@mﬁg

these premises. A majer effert is belng mado

o iﬁ&@%@

mﬁmg anf a@ @W The @@@p&g w mmmmm
rimery ain of rapidly é@fmlﬁg;m keavy Sodustery

it cut back the cmsunt of expemdituves om defomee. Revertheless,

it will prehebly lead to & substamtial inprevemeEt Sx the eecndmie

- coadition ¢f lavge segmeuts ef whe Seviet pepuiatien s&m iz

poviod of this estimmie, end mey well, fer the tim belng, leod
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3 _ .
ehip in Meseow bas affeeted tbe chesacter of relatiems

betwesn the UBSR and ite Satellite etetes in Eastern |

‘We beldeve that Seviet authepity over the Sstellits vegiwes

. will resmin dutect dering the povicd of this estimabe.
b, Commmict Chiws is move ai elly then a Satelilte f
| tho USSR, It poscesses emEy eapability fer imopendent

eetion,
p@sss?.my @m fer m‘kﬁ@a m the m mﬁ@% &im ey B

| whieh 4% mm £ipd aifficult te Fopuds

o u p@lﬂ;@y im A@iﬂ. |FD w@%@%ﬂy 3%%1@' _
hy Me% m F@ﬁyﬁ&g zmm the Seviet veice prosumpbly

& oo -:.:r,r},_; _ ) iﬁ@ it@

. f * in Wﬁm g
. Chiss seems o have en imereasingly importast

role in the m@u‘&i@m

ot poliey im Novth Kovés end Iedcehiss. We belicve that
dcopite pstembial sourees of friction m the twe POVEFS
azising from @ae&ai@ml caaflicts of petiomel imtevests, the .

:‘wh@mi% Sewees m m ml&%@m&i@ wﬂl be faw greater '&mﬁ -

the divisive f&m@@ throughout the wmﬁ @f Shis @rzﬁ&mﬁeo
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Ecenomie '

" 8o Mmmw@mmwmsm@tmmmamm
iathemsﬁﬁi%maf&emm@mm&m%@mmém%
postuay peried. e ea‘tim% %E&:t dm‘iag the Bexh e yeazs Soviet
gross eatiemal preduet (@@) will imerease by about 6 or 7 mem,
ami,im 1956o1959 by about 5 &vﬁmeeﬁ:&, wme %ﬁ@mh@

capnred with ‘&E@ l@w«m’m S yate af 3 @we@a%, @z*m‘m ke US
1ate ef .jm ovar b peweent for tm peried 19?&8'49530 If Us
GEP shmm ﬁ.mm ﬁ‘tﬁi’iﬁﬁ %k@ p@i@ﬁ of this &m‘&mt@ b its

- the ond of ) he Wﬁ@d be @hm two-fifthe of @S, a8 ﬂr
sbeut epe-thizd iz 1853. '

60- The mﬁ"ﬁema %f Tooouy

&ﬁ@e&%ﬁm iz the S@Vi@ﬁ @e@&w
in 1953 @k@mﬁ abettk 1k peveemt &@W&@ﬁ <o defense, 28 pereent

e im%‘%%ﬁé, &m 55 ym’e&aﬁ to com ~z..: mﬁﬁ; oeoR ml

Wmm imiea% %m& Ter at mm. %&@ Best tvoe Wa &af@m will
be &llms:b@ﬁ a %@&M, and immat as irereas

msme% with conswpt

 slightly, imstead of contimuing the dcelime of provious yesrs. In
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sboolutc teyms, ve estimate that the smowst of expsaditure cn defemse,
inctesd ef eomtinuing the rapid imcresso thet prevoiled im 1950-

1952 will vemein sheut the sams threugh mid-1956, while ex-
praiiture eu imvestzent axd censumption will increass. The
chiof smphasis in Soviet ecomomic policy will almost certainly
centizme to be on further dovelopmest of heavy industry.

7o wommmmmamhmtmnmmtm
Kremlin will eontinue its ecenenic policies aloug thess lines
threughsut the pericd of this estimate. If it deos so, them in
ebsolute torms comsumption im the year 1959 will be sbout 43 per-
cant grenter than i 1953 (about 30 pevcent greater per capite)
end total imvestmont sbout 59 porcemt greater, with defemse
exponditures remaining unchengsd or elightly incwoased, It will
alveys ba peosibls, however, for the Kramlin to meke sebstoatial
Mshimaunnumwuey, favoring ono secter of the
eemmatthexmmwﬁm The Xrenlim could, for example,
very swbhsteatiolly ineroese 1ts axmwal expenditures for defense
vihile s%ill comtinming %o'unm an shoelute sapmunl incroase in

- eongumption, theugh this imerease would undor sush sirveumstaages
be substantially less than that astimated abeve.
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8. The chief weakuces of the Sevict eco
has beer the w@mmm Ea?i"'&%& uhi@h @gﬁ@ui@wa}. w&ﬁm&i@m h@s

ﬁms&@ 88 «»g ed with thke m‘&@ a@ aﬁm ia m 202908

ef the ea@w ‘%im@ 1950 agricultural m@ﬁu@m@@a hm POERS

at m@wmﬁely the wm Isvel, the

‘&hm?we@m mamtmmgmw@m@ mm@%m ;

prabably mgmiﬁea that e@wﬁ.mﬁi@a @f the @Wim lag i

egrisultwre weuld umms;ezy pake it difficult %o moet the foul

vequizcmsnts of the expanf

lation, the rew material

Biing industrial econuwmy, end the SRPORT
~ sequirements of Soviet fovsign trede, im which agriculture plays
a major role, To remedy the sitvation the regine bas embavied

@R e vigereus Frogras

incpease ﬁm a@iwltml preiduetice over tm@ g@ﬁ.@ﬁ ig‘f’aalgsﬁo
. We believe that these geale 'will ot b& m«%, tmd 'mem; m

o gemﬁm ﬁ@a iz erlike

. pewied 195@;33599 Even this isswease

dorpte Linams

achiove o me &

ase §m the por cepiin avallshility of
foolstulfs apd textiles, |

9. We do met holieve that theve will be am impawte

3

- lasting fnerease im Seviet trade with som-Blec cevstr

;96_9

Declassified and Approved For Release 2013/02/20 : CIA-RDP?QRO‘I012A003500030009-3

3




Declassified and Approved For Release 2013/02/20 : CIA-RDP?QRgO‘I2A003500030009-3

the pericd of thiz estimpte. The Blee is net dependent wpoR ReR-
Bloc scurces for mors than o smll mumber of cammedities aad
eexvices, amd its poliey of auterky will tend to prevemt any

large expansion of trade baced on crdimery %Me eengideraticns.
Mozesvey, the Bloe vould emceunter eomsidersble difficulties im
finding men-Commnist markets for substamtially imereased amoumts.

of its uswal exports. Hevertheless, eved a smmll ircresse in the
volume of trade which cortain mom-Cemmunist countrics mow cafry

on with the Bloe eculd have am apprecisble ccemcmic offoct im

those countries amd possibly e move sigaificent payehologieal effect.

10. We believe timt, gemermlly speaking, the size of Seviet

- armed tawéas-im~heing, ard the amount of ampuel Soviet defense
expenditures, will vomain approximmtely cemstaat duriag the poried
of this ectimate, though the Kremlin could of course imeres

o

S

or deeweage both st any time it saw £it. The follewing are the mest
. im%a&tde%l&pmﬂewbiehmbeﬁemwiumw iz Sovict srmed
strongth during the peried of thie cetimate:

~

8o Amtummmbwﬂaf‘mseMwmmm, and
in ranges of yields derived feem theose veapoms.
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b,

‘ ._aahmﬂmﬁ@n into the M@t M,ﬁ- Fma et & Jeﬁ;

madive bozher -~ the Type 39 -- lmving e 1,&1@/2,7@
eaubet redius/vacge 6f abeut 1,570/3,020 emutical

. piles with a 10,000 pound besd lesd. We belleve

€e

de Im *","'

1l

¢hat, the Seviet Alr Peveo ale

“z koo sbowt
20 of these eiveraft im opsweticmal wnits, and
will beve abewt 600 by mid-1959.

Totrotuetion @i’_'a et m'whm:&w imte the Seviet

 #ir Papee in 1957, Ve beliove this bomber wilk

‘bave & 2,3501’%,360 em@‘i a‘:"f.a"fﬂa’a e}ﬁ';mbm
2,600/5,100 setical miies with & 16,000 pound
‘beab lead, and thet m'mm Wil mv@ abeut

50 of those niveraft fm ma@wﬁ? m abeut 2‘5@
by ma«:.gsg.

sduction of alla’&mtﬁma‘ figfmt@?& imto the M@ﬁ; _‘
Alw F@z'e@e Ye mmm 's;mz & few of tkm@ aa&a?u

emft Iaaw zaimﬂy @m&@m& operationnl unite sad |
that %M*e %3;}. be @bm 200 by mid-1855, 1,000 )

hy ﬁi&n&%"h &mi 2,'@.03 by m&.@%% @ma@ aﬁmﬂm P
%@g&t&w w%%} isgroved rader @@mimm epd, @@'@Mbl,y,
surface-to-air gl

CLa

. mssﬁemg ’eef.ll @w@mmmm
iﬁ@r@% Swmﬁz m dafense e&mbﬁ.mmm, @ﬁg@@mlw

towande m erd w@ -&.m pepicd @t? ’6323.9 @%imma a

a8
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.. Amtimmwhthmoflmtm-
vangs submarimes. We believe that thess boats
mmmmn;atimmet%mm,m
that this yate will almest cortainly cemtinus
'bw 1956 amd probably throughout the period
| of this estimate. This would give the USSR 379
long-yange submerinos by mid-1259.

11, A Soviet pregram of yeseerch and dovelopmet im guided
migsiles it knswn to exist, but we ere umable to assess the
priority of this progrom as eompared with other mm pregroms,
or the priorities aceerded the varicus guided missile categeries
vithin the yregram. It is well vithin Soviet cupsbilitios to
develop mmeveus types f missilos witiin the peried of this
astimate. Poy exauple, we balieve that by 1955 the USSR could
kave a surtau-to—surmco ballistie guided missile with o zenge
‘of 500 mauticsl miles, warkead ef 3,000 pounds, and a CEP et

2 to 3 mautiesi miles; by 1957 tho range migkt be SO0 mawtical
miles, with the CEP 3 te % mawtfeol miles. Hewever, it is
iupossible to estimte with confidemee thot the USSR will in fact

develeop those misziles, er produce thes im operatioss) quantities.
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i2. Durimg the peried ot‘ this estimste the eapabilities
of Soviet and Blee avasd fovees will imeremse net ouly becauss
of the speelsl devolojewuts motod above, but alss thwough pregressive
moderxizetion ead stapderdization of weapons and equipnent, porti-
cularly these imeorporsting electesxic gulfamce wd eentral;
tireugh increasing cembat efficiemsy of the Ruropesa Sutellite
and Chimene Communist fewess; and tmgh seaw LEprovemen

the Blos logistical positior, imeluding fueilitics snd possibly
stocks of essential war mteriel.

Frobable Ceurzes of Actien

13, %The Soviet leaders probably asseves thelr stratogle

situstion somawhat as fellcws: the balarce ef military power

im the verld is sush that opom military sggrossion weuld imvolve
very keavy risks to the Commueist sphore and possibly to the Seviet
oyston iteslf. On the otkor hand, msn-Comsunist power 1s mot
se mempeing that withdraweic fran the presert advareed pooitions
in Nurope end Asia sesn pscosssry. Mewaover, the prospeets

| prevably cecm sood that the imevese of Bloc pliitery eapebilitias,
togather with politieal defectioms opF disunity of the non-
Coammnist side, will graduslly isnﬁ.‘m balapee of povror in faver
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wm@msmm mmmm,tmmwmﬁam%@m ’ ,

of imtermel m’@bm wm, wﬁm thoy do el imply @ mkmm

| n?mkg do eau fewr ammi@m during m mmﬁ Live yeors ab lm

o &% me’ im
- the Furepoan Sstellites and @%a..m, the Purther mm@ of cconmuie

. These pmmm inciude the consolidation o

e ia; %@w &m the %ESSR as & smy townpd mmm

' %ho vastly s . econemie mmm ﬁf t&a@ H@@% @m the

e@m’%ﬁm et mm veakpesoes ia m@ Blm @e@m@mrg Wtﬁ,emw

- in s@m'ieultml Wmstim.

%, YWe aa not beli@m that the Mﬁn bas sbosdoned mas '
exprusionist &ims, or that ii'. vﬁll reglect any opport

ealargim thé azven of Cosmmmist comtrol when this cam be dome

metanges of 1mm a’iéske Po thic exd the Kﬁ’mliﬁ

- will, an oppartunity offews; particulerly 1k the unde
and Q@M ArTac

9 f@ﬁ%@é aemed ﬁmme%m ﬁﬁ:&,m non-Son s
statos s @m mmm whatever mﬁ.ﬁ%ﬁs&l opf ecenemic wenkme

BEDORT. . meﬁ imma%im are, hmmr, that %;m Kz’@mmﬁﬂ
exteraal pelities inm m@ Bsay future will be Mmaﬁ.mm directed
Lewara mk@miﬁg &m"-diwmmg the smbunl defonso errangems
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Gezmszy, and isolating tke US fwom its allies im Euvepe smd Asia.:
Fer the time being, at least, the Kremlia seems to feel that these

sbjectives are best served by aa eppearamee of reasomcblernsss ard

moderation im foreign relstiems, & fregquent reiteratios of the
- pessibility of "pescsful cocmistence” between the Commmnist and
aon-Communict werlds, and en sttemgt to diminish the sense.of
meinent peril which served te create and maintain the Westers
allianca. We camnot estimate how lorg these tactics may psrsist;
ve believe they will be medified whebever

the Kremiin foels that
mere aggressive amd thresteming cosluet will bring imerémsed returas.
Seviet leaders pPebably believe that by altermately easing amd
ircrezasing intersatiopal teneion they can improve the chenees

fer further Commmist strategic advanees without gubgtantinl riek

ef'A geoeml way.

i5. Dmimg the peried of this estimzte we beliesve that the
Keemlie will tyy te aveid courses of sctier imveolvigg s&hst&mihl
®isk of gemeral waz. m,mﬁssgwmofmmmewas

might toke acticn eveating a situatior im which the US ar its
allies, rather tham yield an isportant

position, weuld decide to
. take ceuntorection imvolvimg grave risk of gemeral vawy with the
. \ B :
B35R. We believe, morcever, that the Eremlis would not be deterred
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bytheﬁskotmﬁlwﬁmhkimcmmmummstm
Vostern actien vhich 1t considored en imuiment threat to Soviet
seewrity. Thws germeral ver might cecur during ke period of this
osﬁmﬁomﬁeelimataemlmatmttm.memmum,
initiated by either side, mgh eoitker side evigimelly iatemied
to lod to gemeral war,

16, mm@mmwm mm-thsdeulm
of mueloar weapors, and the Wﬂgw capability to
daliver these wsapoms, are ekmmas the verld power situation in
Impertert rémataa Soviet loaders almest certainly believe that
as Soviet muclear capabilities imerease, the aversiom of the TS
and s.taaluedtammlmunemmm incroase,
and that the Kremlin will therefors have greater freedom of action
to prromote ita cbjoctives w!.#hmxt running substanmtial rick of

- gemeral war. As tho mod of ms estimte progresses, US allies
Zey becoma imerseusingly feerful of Soviet muelear eapabilities
Memsamu-gly less wiliing to suppert the US in recisting
Compupist threats. Im enmy emso, the USSR will prcbably be "
incveasingly resdy te apply heavier procoure en the mos-Carmmist
vorld upom any sigus of major ’umuimwmsswth@
US aid its allies. Nevertheloss, ws believe that the Kremlin will
be extremoly rolustemt to preeipitate & comtest im which the USSR
weuld be subjeeted to muelear atiaek.

-13-
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, ],?» ¥o beliove t&t smm Anis almsst certaimly eﬁ@mg
in the Cemmunist view, the mt famblm omwttmitim i‘w X~
pension in ihe noar future. Ceatinmuing Commmist successes im
Infioching o tho consolidstiea of preseat Cemmmist gaims %heso

' weuld opoR up onlarged mstbmues for a Bore Wasﬁw poliey
' ia&hem Wobalhmt&twﬂmmheoﬁi%imﬁhamwum

ewmms in m area by pentml mxltm'%iea and covert sw
of local imsurpections, bubt mba‘blymukbym egmzitmont ef
14entifisble ecsbat units of Soviet or Chimess Commumist armed - . |

,

‘fovcos. The aggressivemcs with which the Cemmunist pursws tholr
@J@G'BI.WQ iﬂ th/m &m Wiu BRETED

4 upon the viger apd offectivemens
ﬁ BEN 0 sl gt Mm° ' |
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