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—SECRET—
CENTRAL INTELLIGENCE AGENCY
2L, May 1956

MEMORANDUM FOR: Mr, Allan Evans (0IR)
~ Colonel H, J, lemley, Jr., USA (ac/sI)
Captain W, S. Howell, USN (ONI)
Colonel W. B, Sawyer, USAF (AFOIN-2B2)
Colonel C. H. Dayhuff, Jr.s USA (J1G)

SUBJECTs NIE }j3-56: THE FRCSPECTS OF THE CHINESE NATIONALIST
GOVERM’IENT - Terms of Reference

1. The attached terms of reference were agreed on at the
meeting of the IAC representatives on Thursday, 2L May.

5, All agencies are invited to contribute to any section
within their competence to dov 80. '

3, It is requested that contributions be received in this
office by the close of business on Monday, 6 August 1956.

STAT

WILLIAM P. BUNDY
Deputy Assistant Director
" National Estimates

Distribution "B"

Declassified in Part - Sanitized Copy Approved for Release 50-Yr 2013/08/12 :
CIA-RDP79R01012A007800030011-3 © '



Declassified in Part - Sanitized Copy Approved for Release @ 50-Yr 2013/08/12 -
CIA- RDP79R01012A007800030011 3 o/

S -:CRET /
CENTRAL INTELLIGEUNCE AGENCY
24 May 1956

SUBJECT: TIRMS OF REF/RENCE: NIE L3-56: THE PROSPECTS QF THE CHIMESE
‘ ‘ NATTOWALIST GOVERMMENT

THE PROBLEM

To estimate the present strengths and weaknesses of the Chinese

Nationalist government and its short and long term prospects.

INTRODUCTORY NOTE

The contributions to NIE L3-Sk and NIE L3-55 examined in some
detaii the basic politiesl, economic, and military situation on Teaiwan.
We‘see no requirement at this timé to re=work thié ﬁaterial.except to the
extent necessary to teke account of recent dLJelopments and to tcst the
valldlty of_statements made in NIE L3-55. Aside from the general review
.and ﬁpdating of NIE L3-55, we should concentrate in this pazper on the

‘ problem of the staying power 6f tha,NatiQnalist>regime in the light of
the new Communist téctics, and’the_growing acceptance of the Chinese

Communist rcgime in the international cormmunity.
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I. THE POLITICAL SITUATION

A. Political
1. Have thc objecti;es of Nationalist China as defined in

WTE 1;3-55 been altercd over the past year?

2+ Has the nature of the Nutionalist Government changed iﬁ
any signifibant ways? Have the relative positions of
the leaders been altered? ‘Have the cheracter und the
conduct of its officials changed 31gn1flcunt1y9 Have
opportunities for $aiwanc$e participation in the
government improved? Has there been ény furthér evidence
of a revival of discrimination against officials with close

American associations?

3. Have there been any significant developments during the
past year in the support of the nadnlanders and the

Taiwanese for the Nationalist government?

a. Has significant disaffection'developed among the
Taiwanése? Among the mainlanders on the island?
To what extent hus such disaffection been provoked
by poiicies and usctions of the Nationalist government?

Been inspired by Communist propaganda and subversion?

-2.,.
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1) What are the principal themes of Communist
propaganda directed at Teiwan? What groups
and what portion of the population and armed

forces are reached by Communist propsaganda?

2) Is there evidence of increased Communist
subversive uctivity on Tziwan? On what
groups do Communist subversive efforts

eoncentrate?

be To What extent hasvdiéaffection developed into adtive

covert or overt opposition to the government? To what

extent have the Communists been successful in developing
, o .

an wnderground organization on Teiwan? To what extent

has disaffection resulted in defections to the mainland
of government personnel, of military personnel, of

civilian mainlanders?

ce iWhat measures has the Nationalist government taken to
increase popular support among the mainlanders? Among

the Taiwancse?

-3 -
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e Has the Natibnalist government's ability to_control Taiwan
changed significently? What trends arc evident in

government security measures? In their effectiveness?
B. Economic

) 1. Project the "Economic Indicators® churt on page 6 of

NIE L3-55 through 1957..

2. Has the Nationalist government made any change in its
policy of subordinating the long term investment needs
of the economy wf thé island to military cxpansion and
social welfar=?- Do the economic policies of the
Nationalistsvcﬂntinue to reflect their concentration

5

«n the objectives of an early return to the mainland?

C. Military

Have thére been any significant changes.in the militery
capabilities oflthe Nationalist Chinese? Have there been
any apparent chan:-"es in the merale of the military?
What is the ratio of Talwanese to rainlanders in the various
nilitary services? What have been the effects of increased numbers
of Taiwanese in thé nilitary service.

-4 -
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D. International Position

What changes have taken place in the international position and

stature of the Chinese Nationalists since the publicatioﬁ of

MIE L3-55, especially'with respect to:

l. Recogniticn by'other governments?

i 2. Position in the UN and its affiliated agencies?

3. Acceptance of its attempts to interdict the foreign
trade of Communist China?

L4e Influence over and stpport from Overscas Chinese?.

5. P lations with and support from the US?

6. Relations with Japan and the fhilippines?‘
To what exten£ has thelposition of the ChineseNationalist
in third countries been affected by ChineseComrmunist

diplomatic, propogande and subversive activities?

II. FUTURE DEVELOPMENTS

L. What trends are probable in the néture cf the Nationélist
government in the short term? In the longer run? .What
changes in the relative positions «f power end influence
among the leaders are likely to t;ke place? Wﬁat cffect
would the death of Chiang Kai-shek have on the power and

local support of the thl nalist government on Taiwan?
In international circles? Who would be likely to succeed

Chiang?

95-
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What trends are prnbable in pooulwr support for the

Wationalist government amﬂn> the Talwanese and the

moinlanders in the short run? din the longer run?

What are the prospects for an increase in the number

nf defecticns to the mainland?

Vhat trends are probable in the ability of the Nationalist
government. to maintain internal seénrity? To minimize
Communist covert activities? To counter cffectively

Communist propaganda?

What are the prospécts for the development of a viable

economy on Taiwan?

’

What trends are likely in Chinesc Haticnalist military
capabiliﬁies in the short-term and in the longer run?
Under whatvcircumstancas might the Chin@se Nationalist
capability and will tc defend the Offshore Islands or
Taiwan be significantly changed?

What trends arellikely with respect to the Qillingness of

Chinese Nationalist leadership to accept US advice?

In what mamer would the morsle of the various segients of

the populativn on Taiwan, the policies of the Nationalist

government, and the international position of the Chinese
-6 -
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|
Nationalists be affected by such contingent developments

as the- following: ' -

1. lev*growing trend towards 9;eﬁeral recognition of
| Communist China and the scating of the Communist
| Chinese in the UN as the government asf China,
despite t.he US efforts to prevent such
- developments? |
2. A growing trend in non-Communist Asia toward closer -

political and economic ties with Communist China?

3. General support of non-Communist countries for a settle-
ment of the Taiwan issue on a basis of "tw? Chinas"?
‘What further e¢ffects would result if this solution

dere to be accepted'by.the Communi st Cﬁinese.or if

the latter continued té flatly reject such a solution?

Tn what extent would the Taiwanese support such a

sclution? Support Taiwan becom:.ngr a trusteeship under

the UN?

4. A& Chinese Communist seizure of tne .r more of the

lightly held Offshore Islsnds? To what extent would .
the reactions to ‘this development be modified if the

US did not participate in the defensc of these
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islands? If the US assisted bub unsuccessfully?

" If the US subsequently committed itsclf to the
defense of the principal Offshore Islands? If it
remained silent? If it sought to encoursge tﬁe
Nationalists o withdrew from the Offshore Islends

then remdining in their hands?

5. A Chinese Commﬁniét attack against one or more of
the principal Offshore Islahds which: {(a) succeeded
in the absence of US participation in their defense;

or (b) failed because of US military intepvention.

H. Is there any possibility that the Chinesc Nationhlists
leaders might give up their objective of regaining contrel

of the mainland? Under what circumsitances?

I. In genefal what are the prospects of the Chinese Nationalist.

sovernment in the next few yeurs? Over a longer pericd?
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