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FOREWORD

This report consists of surveys of major economic developments in
esch of the European Satellites except Albania during the ﬁ.rét long~
term plans. BEast Germeny and Rumania had Five Year Plans and Poland

& Six Year Plan ending in 1955. Czechoslovakia's and Hungary's Five
Year Plans ended, respectively, in 1953 and 195k. Bulgaria's Five Year
Plan for the period 1949-53 was concluded one year shead of schedule,
in 1952; the Second Five Yesr Plan runs from 1953 through 1957. 'he

“
discussion and statistical series -/gg/ these surveys generally have
been extended through 1955 for Bulgaria, Czechoslovekis, and Hungary
even though their first l.ong~ter§ plans ended eariier.

The survey for each Batellite contains a review of (1) economic
policy and eccnomi;: plans during the period, {2) the prineipal
schievements and shortcomings in the performance of the economy,

{3) the allocation of lebor and investment expenditures by the :tate
inahae to promote the growth of output, and (4) developments within
1ndn§try, agriculture, and other major sectors of the economy. In
addition to the surveys for the six countries, there is sn introductory
section dealing with the economic growth of the sree as & whole since
1950. In ar-der to limit the report to e reasonsble length, 1% has of

éourse been necessarj to omit discussion of some relevant topics and to

treat others very briefly.

SECREY

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2



N

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

v

Sumaxy

I. Introduction:

A'

B.

e s o & s o 2 2 9 e 2 es’s e e s 2 % e s ¥ 3 3

SR

CONTENES

Trende in Groes Iational Produet « « o ¢ « &

Changing Pattern of Out?ut 4 s e & o o o s

II- Bulgﬁria L Y I A 2 I I BT D I I DT T I A N L )

A.

B.

€.

A2
Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

Ceneral Policy and Achievements . . « + . .

Fhases in Postwar Beonomie Pevelopment . . .«

1.

2.

3.

19!*7.‘&8'.."'l‘.‘.'.-.ll..

10H9-530 4 4 4 2 s 4 6 0 0 0 s s s v e

195“‘55- L2 T B N I T D D R R T N A 3

SBurvey of Major Sectors of the Economy . . .

1.

2

3

h,

Todustly o o o o 4 6 ¢ 4 8 o« 0 s 0 0 0 0
a. Production Trends . ¢ o ¢ + o o 4
b. Allocation of Resources to Industry
Agriculture .+ o o o 4 o 4 o % o o 5 o &
a. Produetion Trends .« ¢« « 4 ¢ o o + »
b FMAmihbthG v e e s e e
Co Sociallization .« ¢ + ¢« o o o 6 o o
Foreign Trade o+ o o o s o o o 2 4 o & »

Other SectoOrs o+ ¢ ¢ o o s ¢ 4 o ¢ s ¢ o

SECRET

Satellite Bconomic Growth Since 1950

Page

12
14
1k
15
16
17
7
17
18
19

19

24

6‘\



Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

S S S

Page

TIT. CzochoSloVAKIA « « o o ¢ ¢ o o o s v o s a s o o s o s s 26
A. General Policy and Achlevements . » + o o o o o 2 » 26
B. Use of Resources to Promote Econmomie Development . . 2
1.Hanpwer..........‘..'....,.’... 29
2, INVESHEENL o o o 6 o« 0 o 4 s 4 8 s a2 4 e s 30
£, Phapes in Postwer Beonomic Development . . ce e 31
1. Reconstruction, ISET-48 . & ¢ « 4 ¢ o ¢ s ¢ ¢ & 32
2. Intensive Industrialization, 19%9-53 « + « & « o 32

3. Consolidation, 1956-55 v « + o « o s o o 0 o v o 33
D. Burvey of Major Sectors of the Economy « « o + » o+ » 3k
Lo INAUSEEY o o b e b e o e e s s e a e b s eie s 3
8. Principsl Developments . « « o« o « o o o » » 35

be Analysis of Plan Fulfillment « « o « ¢ 5 « & 35

e, Alloestion of Resources to Industry . . . . 35

2. AGEACUBBUTYE + o o o » o o o o o o s 0 s o o o 36
A, Production Trends . o « o o 2 ¢ 2 o o o o 36

b. Food Avallabilities .+ o+ s o « o o » .  » ". 37
::e.Sociali»mtm...........ﬁ.... 38

xi. Investment and Manpower . . + . . '.-'... 38

3, Forelgn Trade + « o s o o o 4 o o s 2 o s 4 o » 39
1+.OtherSeetors............,‘..... b3

, SEOREN

e«
| Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2




Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 :

.

SECREY

Iv.Eastmﬂy..-.qci-uagﬁiosopc-

A. QGeneral PoliCy and Achiwmts I P S

1.

2'

3.

Introductlon « « o « o + s 5 2 2 o o o o s

erthameEcW-o‘--;po-o

Chenges in Origin and Distribution of Output

B. Burvey of Major Sectors of the Economy + + « .

L

2.

3.

V. Hmngary

A &Jﬂr Economic Policies and Problens o+ « « « »

INAUBTEY o o o o o 5 5 o 8 » o 2 6 8 2 2 »
a.-. Production Trends .+ ¢ o« + s « sco s
b. Manpower, Investment, and Productivity
Agriculture ....4..._‘...‘.....
B Prmction%en#s e s e e s e s s e
b, S0ciaMiZELIOR « 4 » s ¢ 4 0 0 o .0 o

c. Investnent and MADDOWEY .+ o o o o o o

OtwseﬁtgrSncu»O'vnnln.utn_

* e A & & B B B B B S 0 s B S » P s b &
o

B. Achlevements under the First Pive Year Plan
(19%“5&).&».‘&9’..0010.4.’

1’.

-

3-

b,

Se

¢
Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

Introduction « « + ¢ ¢« ¢ ¢ v o 2 0 s s v .
Fulfiliment of Major Production Goals . .
Personal Income and Consumption .e.esv-re-e
Enlargement of Industrisl Capscity . . « «

Iﬂbur?roﬁuc'biﬂty......--‘..n

SECRET

CIA-RDP79R01012A009200010018-2

Page
Ly

E

£

45

b7

53

53

55

57

& & &8 & &




Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79RO1012AOO9200010018-2

g CSHonE

Page
¢, ﬁse of Resources to Promote Economic Development , o ™

1, MOUIDOWET « + o ¢ s ¢ o o 5. ¢ v o s o 8 v o & o »
o 2.Irxv‘eatmnt.....,........l.a...., 78
D. Survey of Major Sectors of the Beonomy « » » + » o » 76
l.GeneralEem@icGrMh............ 776
B INBUBLET o 2 ¢ 0 2 s s 0 s s 0 a5 e s e s e 76
8. Production Trends <« « « o o s o v e 0o o 76
. Principali?rablms,....‘..‘..... 80
Fo AGriCULUYE o s + s o o b o v o b o0 e b e 81
g, Prodnction Trande o v v « o ¢ o o o o v o s 81
Do Collectivization o« « o o o v o » o 5 o o o o Bé
c. Mm&mtion R R 8k
B, Transportabtion o o o« o o » o o « » 2 5 o 0 » 5 o 85
S, HOWSSHE v e e s e s ihenaanenaenn 85
6. Betall Trade o v o o o oo s s s v o s o n o o s 86
To Foredgn TrEBe .« o o o o 2 o 6 o ¢ o s s ¢ o o » 86

VI, Poland o 4 4« o o ¢ « o s o 6 v 8 3 0 4 s 4 40 b w4 e

A, Geperal Policy and Achlevements 4+ « « 5 o « o ¢ o &

1. . Use of Resources to Promote Economic Development
B. MANPOWEr ¢ + + ¢ o s o ¢ ¢ o o o a ¢ 0+ s o 92

L

; ’b.Imeshmsnt.........s...ﬂ..... 92
| ¢. Bconomic Planning and Control ..;.... oh

SECRET

! Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2



|

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

~ 7
.

SEGHET

N

P__g._gg

' 2. Pheses in Postwar Bconomic Development . « o+ . . %6
E O L 0 L A L 96

Do 1950453 o0 w0 o o s s 0 v 6 s 8 2 s b 8 5 s s o7
e.195&-‘55..............‘.... g9

B. Surveyofnagcr&cmscftheﬁmn@... » s e e 100
Te INAUSEEY o o o 5 o ¢ o v v 2 0 5 5 0 0 0 9 v s o 100
a. Principal Developments « + + o o o s a » & » 100

b. Analysis of Plan Fuli-’il;men'b, v e e e s s s 101

c. Allocation of Rescurces to Industry .+ . . o 103

2. Ayicultﬂre .‘..'.‘.""
&, Profuction Trends .+ 4 o ¢ o

b. Foold Availabilities .+ . « . &

ey Soclalization +« « s o = o o o o

d. Investment and Manpower . . »

3 Fareigzxfh‘a&e............f

L, Other Sectors + + » « ¢ » o s o o

VIE. RumBNI® o o o o 4 & o 2 0 s 9 6 0 2 o s »
A. UGeneral Policy and Achlevements . .« «

B, Heonomic Plans + » o + o « » o ¢ 3 &

1. One Year Plans for 1S49-50 + + .+ .

2, First Five Year Plans, 1951-55 . .

SEGHET

VA
Declassified in Part - Sanitized Copy Approved for Release 2013/10/29

LR I A 105

e » & 2 s s 0 106

115
e e e b s e 115
16
116
C e e e 117

: CIA-RDP79R01012A009200010018-2




‘

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

o T e

Page

. Survey of Hajor Sectors of the Economy « + « « o + o 126
Lo YDRUSLEY o o 5 5 0 v e e e v e e e 120
E.A@i‘.ﬁu}.‘ture..‘1..»._..1..........".121
‘&, Trends in Production and Food Avallabilities iz

bimpm-ooooouo.',isn-‘o&on 122

Lo s@mcti‘viﬁtm e @ 4 s 8 o 2 s 8 e 0 s e 122
3- Fmigl mﬂﬁ ® @ 4 & ® B & 2 9 W K B 2 " s e s : 122
SEbiee

A
Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2




Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

- SEEAET

TABLE3
Page

A-l. Estimated Gross National Products of the European.

Satellites, 1930 and 19U8-55 . + 4 & « o 5 ¢ o+ o o 6
A-2, Estimated Gross Ratiomal Product Per Capita in the

Buropean Satellites, 1930 and 1949-55 « « & « + & & 8
A-3.  Estimated Changes in the Gross Natiomal Products of

the:Batellites, the USGR, and Selected Countries of

wes;.tex:l} » 1938‘55 m 1950'55 e 8 ® & ¢ b & . 9

!(’{{'\! 2, ‘]

A~k Estimte& &rosa National Product of the

gatellites, by Sector of Origin, 1938,1950, and

1955 . L] . . L . . . - L] » L » » . . L4 L] * - . . . lo
A-5. Indexes of Estimated Production by Economic Sector

in the European Satellites, 1938 and 194855 . . . 11
B-1. Indexes of Estimated Gross Rstional Product and

Production by Economic Sector in Bulgaria, 1938

m19w-55.-.....-...--o-....- 1h
B-2. Estimated Population end lsbor Force in Bulgaris,

l9h8&nd.1952-55--e.......-.---n. 18
B-3. Cross Fixed Investment in Bulgarts, 1949-Sh , . . . 19
B-4. Socialization of Agriculture in Bulgaria, 1949-56. . 21
B-5. Geographic Digtribution of the Foreign Trade Turn-

over of Bulgaria, 1948, 1952, and 195455 . « « & 22
B-6. Imports and Exports of Bulgaris by Produst Group,

19h8,1952,8nﬂ195h~55.............. 21}
c-l. Indexes of Estimated Gross National Product and

Production by Economic Sector in Czechoslovakia,

19388115191‘8-55‘l.b.'l'....h"i' 2?
c-2. Estimated Population and Labor Porce in Czechoslo-

vakla,l9h8and1953-55...........'.. 30
C-3. Planned and Actusl Output of SBelected Products in

Czechoslovakia, 1953 and 1955 ¢« = « =« ¢ ¢ ¢ o o o » 36

1/' )
Cc-k. Socialization of Agriculture in Czechoslovakia,

1950'5'5.0.--o.c-ooopobco.oo-n 39
C-5, Geographic Distribution of the Foreign Trade Turn-

over of ¥zechoslovakis, 1936-33, 1948, 1950, and

19538655 ¢« « o 4 0 o v o s b 4 s e s s e s e s K

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2



Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

SECRF

Page
D-1. Indexes of Estimated Gross Kstional Product and
Production by Bconomic Scctor in Bast Germany,
19ﬁm1950-55an.o..h'll.u'o!lol %
D-2. Estimated Population and labor Force in East Germany,
1950"550|"uubt-ont-o-..-o-o- 51
D-3, Planned and Estimated Actusl Gross Investment in
Fixed Capital in Bast Germany during the First Five
!e&!‘?].ln'l951-55..-...-.o....... 52
D~b. Socislization of Agriculture in East Germany, 1951-
55-oono-n.:o---nono-ocoaoo 56
D-5. Indexes of the Foreign Trade Turnover of East
: w,lgso*sscoo-o-.ooo.locooo 59
D-6. Imports and Exports of Bast Germany by Product Group,
1950M1953-55....oo----...-.-. 60
D-7. Geographic Distribution of the Foreign Trade Turn-
over of East Germany, 1950 and 1953-55 o+ « « « « 61
_E-1.  Plamed and Reported Actual Increase in Hational . ./
Income and Gross Production in Majér, Economic Bectors A
during the First Five Year lex/Zl 51 70
E-2. Estimated Population and Yabor Force in Hungary,
1918’5500'00000000000.00004n- 73
E-3. State Capital Investment under the First Five Year
Plen in Hungary, by Major Sector, 1950-54 . . . . . ™
E-4.  Indexes of Estimated Gross Hational Product end
X Production by Economic Sector in.1938 and 19h8-55 . 7
S
E-5. Planned and Actual Output of Selected Products in
Hungary, 1954=55 .« o o ¢ « o s o o o s » s 2 s o o T9
E-6. Indexes of Per Capita Production of Selected Food-
stuffs in Hungary, 1950-55 & ¢ o ¢ o s ¢ ¢ ¢ s o o 82
E-T. Socislization of Agriculture in Hungary, 1349-56 . . 83
F-1. Indexes of Estimated Production in Selected Economic
Sectors and of End-Uses of Gross National Product
in Poland, 1948-55 & & 4 ¢ 4 o o ¢ 4 s o 0 o 0 o s 9
r-2, Estimated Population and Labor Force in Poland,
19%‘5500"‘0.Dl..!'.l..l.." 93

siiat
N
Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2




Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

¥-5,

F‘G.

F-7,

F-8.

F ‘90

F"mo

G-1.

G-2.

G-3.

G_h'.

Appendix

1.

2.

3.

h-

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

Distribution of Centralized Investment 4n Poland,
by Major Category, 1947 and 1949-55 &« o + o v « » «

Planned and Actual Cutput of Selected Products in
Polanﬁ,1955...............-...

Bmployment in Principal Industries in Poland, 1049
andeSb...-...-........---..

Socialization of Agriculture in Poland, 1949-55 . .

Imports and Exports of Poland, by Produet Group
1911'9811&1953‘55-oc-.nanotnvocoon

Indexes of the Imports and Exports of Foland by
Selected Product Group, 1949 and 1553-55 + « + « &

Foreign Trade in Selected Commodities of Poland,
19’4-98&1&.19550'00»:510-0.lco--nn

Geographic Distridbution of the Foreign Trade Turn~
over of Poland, 19502855 « « v ¢ 4 ¢ e s e b 0 b s

R:ta1l Trade Turnover mPOland, 191‘-9"55 * 4 e o o o

Infexes of Egtimated Gross Nationsl Profiuct and
Production in Selected Economic Sectors in Rumanisa,

1938 8nd 104E8E855 . 4 4 4 b e b e b e e v s e e e

Planned and Actual Distridution of Capital Investment
in Rumanis during the First Five Year Plan, 1951-55.

Pilanned and Actual Output of Selected Products in
Bumania, 1950 8nd 1955 o o s s ¢ s 0 o ¢ o o o 2 o

Estimated Population and ILabor Force in Rumsnis,
19)4“883&1950-55lna.nﬂco...".ubi

Qutput of Selected Products in Albania and Bulgaria,
SelecteA YEBAPS o ¢ o o o s o o o 5 ¢ o ¢ s o ¢ & o

Output of Selected Products in Czechoslovakis and
EBStGermy“-.....-......-..--o

AR
- T
IRV VA

7
Output of Selected Products in Hungary and Poland,
Selected YEBYS . 4 ¢ v v o o o o o s 6 s 0 o b o s

Output of Selected Products in Rumsnia and in the
fﬁ)rope&n Satellites, Selected Years .« « s » o o o

SECRET

Page

102

104

106

109

110

1k

1s

24

130

133




Declassified in Part - Sanitized Copy Approved for Release %01 ‘3//1 0/29 : CIA-R_DP79R01012A009200010018-2

- M uk‘tu\‘}:d,
Page
5. és of Average Dally Per Capite Comsumption of
Foof balories in the Puropean Sstellites,Prevar
Average, 1948/h9, and 1951/52 to 1955/56 « » + + - 136
6. Qfficially Announced Incresses in Gross Industrisl
Production in the European Satellites, 1949-55 . . 137

4
Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2




Decla:ssified in Part - Sanitized Copy Approved for Release 2“013/'1 0/29 : CIA-RDP79R01012A009200010018-2

[l
Y

SURVEY OF ECONOMIC DEVELOPMENTS IN THE FUROPEAN SATRLLITES -
UNDER THE PIRST LORG-TERM PLANS

Summary

The economic development of the European Satellites under their
first long-term plans, which covered from U4 o 6 years in the different
countries during the 1949-55 period, was characterized by further
Sovietization of institutions, increased industrialization, and
comparatively high but declining rates of growth in thely national
products, These general trends dm*ing the period were, however,
punctuated by some drastic shanges in production goals, temporary
relexation of the agricultural collectivization effort, the emergence
of serious imbalnnc?';‘/ within the econcmies, and a considerable degree
of confusion and waste becsuse of erratic economie pianning and
administration.

The most ﬁmdsnent.al objectives of the Satellite regimes probably
were meintenance of high rates of economic growily through preferential
development of heavy indnstrs;, more complete socialization of agriculture,
and greater mmmence and eooperation with othei Bloc countries,
Although these polieies were generally adhered to, there were certain
modifications in specific objectives during the pericd and significant
shortcomings in the carryiﬁg out of the plans. The growth in the national
products during the peﬂod was rapid, but with the end of the recovery
from the effects of the war and the lessened opportunity to mot;ilize,
underutilized resources, the rates of increase declined in most Satellites.

The original goals for the expansion of nationsl income were not reached

. SECRET
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in most cases, Judging by the production dats availsble for a sam-tole of
products, and even: ef&ficigl reports did not cladm that the revised, higher
goals adopted in 1950-51 to:r the terminal years of the plans were reached
or even spproached ekcept in Bast Germany.

Outside of agriculture, the Satellite economies were largely
socialized at the start of the plans. The partial exception -- East
German industry -- remained an excepiion &t the end of the plan, since
private ‘fimis i1l aceuunted for 15 percent of the gross industrial
output in 1955. The campaign to socimlize agriculture was characteriged
by substential peins in the esrly years of the plans, a leveling off or
reduction in the socialized ares after the "new course” was announced in
1953, and a rencwed compsign in 1955 and 1956 vwhich haw made up some

of the losses of 1953+5h and, in certain countries, hae raised the share

of arsble land under socislized ownership sbove efehier levels. Weli

over half of the land in the Satelliten is still In private hands, however,
Bulgaris, which had spcialized 65 percent of its land by the end of 1955 ij/
Fnenrly 80 percent by April 3.9565 hag come elgsest to the long-range
goal of complete sociauzatioix of agrimimre. The proyortiaﬁ %zt’ ‘the
land in the socialist sector at the end of 1955 ranged from 30 to 36
percent in Czechoslovakia, East Germany, and Hungary and approximated
one~-fourth ¢f the total area in Poland and Rumaniz.

In the case of ecopomie inmterdependence and regional specialization
in the Bloc, mreflected in the relative importance of the foreign trade of

the Satellites with esch other and with other Bloe countries, there were
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‘
notable ineresses in the early yesrs of the plans in each country which
hed not already considerably reduced the share of its trade carried on
with Western countries, This swift rediveetion of Satellite trade was
halted after the adoption of the "new course” poliey calling for reneved
trade vith countries outside the Bl§e, especially with underdeveloped areas
vhich could provide needed rav materials.
Greatly increased attention has been given in the Sstellites to
eoordination of théir production end inveetment plans, grester specializa~
tion in production, organization of Joint development projects, and
gharing of technieal "impw-how.™ The Council for Economlc Mutusl Assise
tance and its speuialﬁ;;eﬂ committees have held numerous meetings since 1953, as
a result of which certain major posls for production and fereign trade under
the Five Year Plans for 1956-60 have been coordinated. Insofar ss ‘the O
effect of these efforis on the interdependence of the Satellite economies
ean be measured quantitatively (in the geographic dlstrivution of their
tr_ade),‘ it'appe&rs that th;zy weore partially offset in 1954 and 1955 by the
sizable Increases which occurred in trade with non-Bloe countries. After
‘\thav,_‘;rﬁw course”, such trade increassed more m;pﬂ:éiy than trade within the
e
Bloe, particularly in the case of the more developed Satellites. Intra-
Bloe trade continued to make up a very substantial share of each Satellite’s
tétal forelign trade, on the other hend, end at any such level of intre-~
Bloc trude, the efforts of these countries to increase economic coopera-
tion, specislizatlon and c;aﬁrmatinn of plans can be expected eventually

/

to make a significant contribution to their economic development.

SRy
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A prominent part of each long-term plan «- and the key to the
attainment of the larpe planned increases in output -- was a program
of intensified industrisiization, Indusiry bad the highest priority
in the distribution of manpower and investment funds, and large gains in
.production were realized. Over-sll production targets .fcsz' indnstry
were not reached in most of the vcountrtes, ‘however, and the growth of
output among the various industrial products was poorly balanced. The
tendency of the produstion rxf capital equipment to outrun the supply of
raw m&terials‘ana o overwhelm tim' output of iight industry not oniy
held growth rates below what would have been possible with a more
balanced expansion of industry but alsé severely limited fmprovements in -
living steandards.

In addition to graging ;preésure‘ on the raw msterials base, there
was a tightening up of supplies af manpower for industry and other non-
sgricultural employments_‘ Transfere of labor to industry from agriculture
became more difficult, and the more favorable policy _esdbpted for agri-
culture after the "new course” required a halting or reversal of this
movement in certain comntries. By the end of the plans, the sgrieultural
iai?br forces in Cmchaelomkia, East Germany, an@ Hungsry wvere compara-
tively small; onmly Poismi,» Rumanis, and Bulgaria -'appearéd to have mich
prospect of Grawing sizeble ampunts of manpower f;'om ,é.grieuluw&.m the
future.

The most distinctive feature in the distribution of the national

products of the Satellites during this period was the large allocation to
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invesiment. IDxcept in East Germany, vhere there was 2 substantial drain
on production through Soviet takings for reparations and occupation costs,
gross investment evidently amounted %o about one-fourth of the national

| ,4/ o 4 3% . .
prcdue;.{ Uhis ratio apparently was reduced somevhot after the "new caurse)
when the scheduled increases in {avestment vere cut back and Scilet takings
Prom ecertain countries were scaled down, but it remeins high by Westerp
standsrds.

1 Tmprovements in living standards up to 1953 were held down by
|

Cirdush, jues. sopeselly. Lonsi ]
takingd (Bn 7 1/

thell high level of investment, WWW Boviet tal

Ee.s;: Germany), the failure of agricultural output to increase materislly,
and the pbor showing m housing construction. Some moderate gains in
consumption have been schieved since 1953, dut the disturbances in
Poland and the revelt in Hungary show thet there is ctill sn intense

and widespread popular dissstisfaction with living canditions in the

Satellites.
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Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2




RS Sy

[

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

v

’ CrangT ‘ -
L9 B

Sl

I. Introduetion: Batellite Economic Growth Bince 1950. *x

A. Trends in Gross National Product.

Despite shorlages of rav materials snd labor, general under-
fulfillment ,csf‘ investwent plans, and the confupion and waste resulting from
the abrupt changes in thelr principal economic goals, the Europesn Batellites
succeeded 1:1 Bubatantit;sm inereusing thelr total cutput of goods and
services during the pariocd 195_1-55- The gross netional product {GNP) of
the Satellites (excluding Albania) 1s estimated et $60 billton in 1955, or
sbout two-fifths more than in 1950, This vepresents & relatively high
avarage annual rate of growth of over 7 percent. The gains in GNP for the
inddvidual coﬁnt,tiea ranged from about 32 to 60 percent during the five
year period, according to celculations besed on output data for a sample
of products (se':q Table A«1}s For the ares as a whole snd for esch of the
countrier except Fast Germany, GNP in 1955 was also mich higher than in
1938. East Germany upparsntly bas had s more rapid expansion in output
‘than the other Satellites since 1950, but the sterting point for this growth
was 60 low that the prewar level was not reached until 195h.

The output of the Satellites 1s concentrated lsrgely in Poland,

“Bast Germany, and Czechoslovekia, which together account for over four-

fifths of the total, Because of the considersble delay which ocourred in
the econcmic recovery of East Germany, Poland has assumed the former's
prevar poait:i;n as the most productive area among what sre now the Buropean
Satellites. Rmnia‘a GNP, vhich rankes fourth in the group, is rather emall,

considering the size and population of the country., The outputs of the

o i mz‘ s a’m el 7/
S /MZ Wﬂ Hotie
;fmﬂé fM. 1958 &l ahswld Fers, m,, /uia

@?@hrfv
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Table A-l

Estimated Gross National Products of the European Sstellites 5/
1938 and 1948-55

Billion 1955 U.5. Dollars

1938 L8 vl 1950 195 1952 1953 1g5h 1955
Bulgaria 1.03 1.1 1.2 1.19 .27 1.33 1l.ha 1.56 1.68
Czechoslovakia T.30 6.TL 7.18 T7.93 8.3h 9.10 9.79 10.3 113
East Germany . 16.1 7.8 - 8,90 10.8 12,5 13.9 15.0 16.3 17.3
Hungary : 2.5 1.98 2.29 2,67 2.94 3.15 3.50 3.4 3.62
Poland 1,5 1.9 1.6 16.7 17.1 17.9 19.2 20.7 22.1
Funania 3.01 260 27 298 3% 3@ 38 38 k8
Total b 32.1 36.8 42.3 bs.h L8.7 52.5 56.3 60.3
Indexes (1950 = 100) .
Bulgaria 8r 93 9 100 07 112 119 3 il
Czechoslovakia . 32 85 91 100 105 1s 123 130 150
East (ermany 1L9 T2 82 100 usé 129 139 151 160
Hungary g2 T 86 100 110 18 127 128 136
Poland 87 n 871 100 102 107 s 12h 132
Rumania 103 87 9 100 11 m 123 134 150
European Satellites 105 76 87 100 107 15 izh 133 143

a. BExcluding Albania.
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other countries reflect their small pgpulations and comparatively low
levels of productivity. The marked difference in productivity between
East Cermany, Czechoslovekia, and Poland, on the one hand, and Bungary,
Rumanisa, and Bulgaria, on the other, 4s clearly shovn in estimates of

GNP per capita in the variouo countries. In the first three countries,
output per capita ranged frmn,}$800 to $1,000 in 1953, vhereas in the latter
three countries it evidently fell within the limits of $200 to $400 (see
Table A-2).

The growth in Batellite GNP generally paralisled the rapid

expansion of Ooviet output during the 1951-55 period. In 1955 as in 1950,

AR
therefore, the GNP of the Satellites probably amounted to about onewthird-
that of the USSR. The USSR bas, hovever, greatly outdistanced the Catellites
in economic growth since 1930, vhen the total output of the present-day
Batellites 1s belleved to have exceefed one-half that of the USSR. Althouch
a substantial portion of the estimated Satellite GNP €8 $60 billion is
needed to provide even a én#i:d standard of living for the area's m-
tion of over 9b million, the Catellites nevertheless constitute a signifi.
cant eddition to the economic capability of the Bloc.

The Batellites, like the USSR, have achieved rates of economic
growth cince 1950 which sre generally higher than those of the major
countries of Western Europe, excluding West Germany. A comparison of out-
puts ip 1936 and 1955 is less favorable to the Batellites, hovever, and is

decidedly unfavorable in the case of East Germany (see Tsble A-3).

exear
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Appandix Teble 3 A-2

8/
Estimeted Gross National Product Per Capita in the European Hatellites
1938 and 1948-55

1955 US Dollars

1938 1948 194 1950 1951 92 1953 1954 1955
Bulgaria 150 160 160 160 180 180 190 210 220
Czechoslovakia 500 550 590 &ho 670 720 760 800 850
East Germany 970 heo u8o 590 680 TI0 8o 920 990
Hungary 270 220 250 290 310 330 350 350 370
Poland b6o 500 600 670 680 T00 130 770 810
Rumania 200 160 170 180 200 200 220 230 260
European Satellites 470 370 k20 k8o 510 540 580 610 650

&, Excluding Albeanis, whose product per capita probebly is scomewhat less than that of Bulgaria,
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Table A-3
Estimated Changes in the Gorss National Produets of the European Satellites, 9_/
the USER, and Selected Countries of Western Europe b/
1938-55 and 1950455

Percent Increase

1950 to 1955 1936 %o 1955
European Satellites 43 36

Bulgaria 4y B2 4%
Czechoslovakia ) 52
Erst Germany 60 7
Hungary 36 18
Poland 32 52
Rumania 50 46

USSR ) ~38 7 389 78
France 23 46
Italy Rn 38
UK 13 38
* West Germany 57 k9

&. Excluding Albania.

b. Percentage ¢ s for Western European countries are csalculated from index
mmbers in source (¥rance and West Germsny in 1938, recalculated to a 1952
base) and source 2/ (all others).

B. Changing Pattern of Output.

The industrialisation of the Satellite econamies, which vas well
Lmdozj,yay by 1950, wes continued and even intensified during the suec'cedmg
five years. In each country, the resources at the disposal of the regime
were forused on the development of industry. large increases were correspon-
dingly required in censtrustion sctivity and in transportation services,
although there was littls provision for jnvestment in transportation facili-
ties. Estimated output in industry, construction, and transportation and

comminications grew substantially faster than output &s & whole and by 1955

Sy
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greatly surpassed the prewar sccomplishment (see Table A-5). After several

years of neglect; agrieultural output vrose moderately in 1955, but this

probebly was the first time since the war that the prevar level of output

was closely spproached. A rough indication of how these divergent growth

rates have affected the distribution of total Sstellite output among the

“major economic sectors is presented in Table Aok,

Toble A-h

Estimated Gross National Product of the Buropean Satellites, a/

by Bector of Origin
1938, 1950, and 1955

Percent of Total

Industry .
Agrieutture and foroliy
Construction
Transportation and commmnications
Trade and services

Total

- i.a‘

32
3e
5

b

£l

100

1950 1955
35 15
30 23

6
6 6
100 100

6. Excluding Albenia,

SECREY

/0

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2




/

134338

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

Table A-5
Ind of Eetimated Production by Economic Sector in the Ruropean Sstellites s/ .
1938 and 194855

. . /950 = /00

9% 1948 g 9% M 182 195 1% 195
Gross nationsl product 105 76 81 100 107 115 124 133 143
Industry 95 73 85 100 12 126 1o 152 167
Agriculture axd %@mﬁy 12 78 8 W . 99 98 100 103 110
Construction 101 5k T2 100 117 1k0 156 163 165
Transportation and commmications 44 76 e 300 1k 12k 135 YY) 153
Trade and services 118 g 91 100 107 12 121 133 140

a. Egcluding Albania.
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11. Bagxi-.

2. genersl Policy :nd :chievements.

The Commnist govermment of Bulg&r;a hag fm& sconomic policlies
designed to trensform the he;rgely «griculturel econcmy iato one which mey
be cherscterized s industrial-sgricultursl. Wheress :griculturcl
production predomincted in. the nutionsl product in prewur years, industry
and ~griculture have cm‘hribuﬁd shout equel sheres to the country's output
in vecent yeers. Begimming with 1955, the value of output in industry
§ro\mbly excesind that in sgriculture. Despite the chunge in the
| atrﬁ&mp: the nations] output, slmost three-fourths of the civilien lebor
force wes ‘stil}. &}W in sgriculture in 1955.

Buignria;n progrem of industrisligution has been promcted u#&er
two Five Year Plans, the first of which begen in 1949 und the second in
1953. The Firet Pive Yecr Plan wos declaved completed ufter four yeers,
but of the major pmduction goals, only i:-.mﬁ for industry wes reslized
within thet period. The-pih F6¥ Tifm oSTIEEUIVIERtION Wob <380 TulTllled
m—!msz By the end of 1.92;2, over 55 ?emmt of Bulgerie's wyable lend
W colléct;ivimﬁ. -~ o guch lsrger praportion th;»n in ;ny other Satellite.
Having begun ita Second Five Yeuy Plan in 1953, Bulguri: is u_m: of gtep
with the 'm Betellites, whose curvent Five Yeer Pleus begén in 1956.

Bulgarie offers & typicel exsmple of the Wntation of Commmist
econcmic ideclogy, with its esphssis on the cutput of producer goods e
the b&#is fér ecopomic growth. While producer goods output increcsed

shout 3% times during the 1949-55 period, consumer goods output rose only

/2 SHi!

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79RO1012A009200010018-2



Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

SEURE! -

»by abhout ope-helf, aceording to inun;gence estimates besed on seouple
production dats. Mochine-bullding became » nev brinch of Bulgerisn
industry, «nd the ouiput of chemicsls, which wes megligible until 191,
wep conpiderchbly 'e:spansmd. Althqugh rapid atrides vere msde in industry,
the prewsr level of sgricultural production prodably wsg not excseded
until 19515,

It is estimsted that«. the gross nationcl product of Bulguria
incremsed by sbout one-half during thcu v:;aar’a 1949-55, or ut an swweed

annual ‘

aversge qute of about 6 percent. This is & substantial rate of growth,
but it ie somewhst lower than the reotes reglstered by the other Wem
aauimite;. slthough indexes of estimated gross national product givey
en lmpression of the over-pll economic growth, they 4o not indicete the

unevenness of $he-development that hes teken place wiﬁhm the verlous

sectors of the economy. Ower the 1949-55 pericd, industry increased by

#bout 116 percent, for example, while sgriculture incressed by only 11

percent (see T.ble Bui}f“ [_é———-—“— Activity in the industry-supporting

sectors of construction wnd trunsportstion snd commnicntions more then
doubled. Trade and sexvices output is believed to have risen by sbout
one~half, reflecting the incressing urbanigetion of the country and the

uasocinted sdvances in heslth, sducstion, wpd other socisl services.

o / . ..
] ,(;a-'sf:-»,(” 4 '6"”%’“"”73' ﬁiﬂé[i
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[Footoote to previous page/

* The indexss of industrial production which are presented for the

vartous Satellites in Tables Bel, (el, Del, Bk, F-l, and Gel {and which
ars sggregated for all six couniries in Teble A-5, above) refer to estimates
of pet production. These indexss are based on production datx for a sampls
of producis; thelr sccuracy varies with the representativeness of the sauple
and the accuracy of the production data and the weights nﬁdmwﬁm
the production data. The officially ammounced percentage inareases in
industrial production prssented for purposes °.f inforwmation in Appendix
Table 6, p. 137, refer to gross production. These statistics ars useful

in analysing the degres of folfiliment of plan gosds axpressed in the sams
terms, but they are pot in ganeral comparsbls to the independently caleuw-
latod indexss of net industrial production. Officially announced increases
in gross production ey differ from the actual increases in met production
{which are only approximated in the calculated indexes) for seversl reasons,
including (1) changes in the degree of dovble~counting in the gross index,
{2} changes in the statisticsl coverage of the gross index, and (3) biss
introduced into the gross index through the use of insppropriate prices

for new producis.

Stlode g
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Tehle B-1

Indexes of Estimsted Gross Nutiopsl Product and
Production by Economic Sector in Bulgerie

1930 end 1948-55 :
S ; _ 948 = 200

1938 1948 2949 1950 1951 1958 1953 gk 1955

Gross ustional product 93 100 101 107 1k 120 188 M 191

Industxy 8 100 0 128 . 165 A77 19k @6

fgriculture tnd

forestry w100 oh 96 1 96 99 w6

Construction 8 100 122 140 195 @b 28 246 266
Trongportation cnd

communication 56 100 317 13 1B 163 191 @0 @32

Trade cod services 92 100 100 103 106 109 19 137 Iky

B. Pheses in Postwsr Economic Development.

Bince the wesumption of power by the Cmumsts in Bulgerie,

there have been thyee distinet phases of econtmic development. 7The first

phase (1987-48) was o period of reconstruction, soctalizetion of the

economy, and beginning steps in industriel develcpment. In the second

phese (1949-53), the structure of the economy wes chengad markedly,

especielly in the direction of incressed emphesis on heuvy industry. The

third phase began in 1954 following the "tew course™ cymouncements. No

dreptic changes ocourred iy this perisd, dut cdjustments were made in the

rutes of growih of verious sectors of the economy through chenges in the

sllocution of resources smong the sectore.

1. 19h7-kB.

199 7-4¢&

The gool of the Two Yesr Pl&ﬂmw t0 restore, and in nmost

sectorss, exceed, prevoy levels of production. Industrislizetion was sitressed,

D

. v
particularly the production of fuels und electric power. Private ce well ea

gociclized cgriculbture was to be given incentives and encour:gement. The
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pizn wes completed aucmufu;ly in industyy but wos underfuGfilled in
sgriculture, It Qas: claimed that industriel production rose sbout 80 percemt
over 1939, while agriculturel production remained 2 percent below that |
w:.l. : }_/ The govermment gained a subsmﬁe.l degree of control over the
economy during this pericd. Mining, bamking,. wholessle txmj-s'm sost
mnutgcmrd.ng cnterérxse; vere nationalired, ond clmost 70 percent of
retail treds wus brought into the atate sector.

2. 1949-53.

Bulgeria'’s Firat Five anx; Flen emphasized industrielisetion,
elsctrification, «nd the mschanizztion amzi collectivizntion of egriculture.
Following the Soviet model of economic development, the plen gave priority
0 Industyry over a\griculturo and to heavy industry over light industry.
Gross industrisl pmdkctie:m wea to incresse 1319 percent over 1948, snd
agrieuliturel production 57 percent; producer goods ‘outpuﬁ vios o vise 220

percent mmd consumer goods output 75 percent. 2/ In aamm with these

 griovities, industry wes scheduled to yeceive cbout 40 pexcent of totel

investment, while sgriculture wus to receive less than 18 percent. 3/
Qver faur;ﬁnhn ot industry's shere of investment funds was to be umed for
the development of hsavy industry.
The First Five Year Plsn was concludsd after anly four yeors,
zlthough only the gosl for gross industrisl production wes steted to heve
been fulfilled. It wes cladmed thet the value of gross industrial production fst
1939 érice’a ) resched 55 billion leve in 1952, wherers the plan called for
en output of 50 billion leve n 1953. b4/ The velidity of this clain is

uncertain, since the stutisticil coversge of the two values mey not be the

Nk
VCRE AT
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asme, In sny caase, /{m cutput in 1952 wos diffevent from that
contewplated in the plan. Officicl duts indicate, for mml@% plan for
metsl«ore mining was overfulfilled by 100 percent and thet the goels for
coel end nommetsllic minerals were overfulfilled by 13 percent «nd 42 percent,
raspectively, while production of the m‘bmurzic&l industry wea 70
percent beiow the planned figure. 5/
While industriel production ineressed rapidly, .gricultural
output remzined below the prewar level. Froduction of industrisl crope
was sn estimeted 115 percent sbove 1938, however. The repid progress in
the socialisation of sgriculture wus by far the most notsble develcpment
in this eector dur ug the plen. The collectivizstion cempalgn of 1949-51
- raised the number of collective farms from 1,100 to 2,740, By 1952, sbout
g’ptrcmt of msaria"u cyehle lrnd vwes held by collectives and sn
sdditionsl & percent by state farms. From 1952 to the end of 1955, on tm
ntb#r bund, collectivigzetion was virtuslly st & stan:!stm Desplite thim
lull, the extent of collectivizstion vwag much grenter in Bulgerie in 1955
then in eny osther Sztelltte.
3. 195%-55.

Unlike some of ‘tha other Batellites, Bulgeris ennocunced no
arasué changes in economic policy for the yeurs 195h-55, vs & result of the
inmtroduction of the "new course” in 1933. Certuin shortcomings in the economy
were cQmitted, however, snd minor reforns vere ordered. There wes to be

mAdimsiﬁcatim in industry, for exsmple, snd although heavy
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/6
Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2




Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

¢

irduatry would still receive mojor erphesis, nore consumer goods wers to be
produced. The main effort of the progrem wos to be directed towerd
intensive development of row moteriels wnd pover. This new policy was
reflented partiéularly in sigedle investment ollocatioms for coel mining
end electrification. 6/ Bubsequent to outlining these modifications of
policy, Bulgaris published the text of themreviously snnounced Second
Five Ye:r Plan for the period 1993-57.

C. Burvey of Mcior Sectors of the Ecomomy.

1. Indvetry.

. Production Trends.

Nost of the x‘smmtry’av.wtwt omgimm in cgricultura

in prewry yeais, but cs & yesult of the Communist epphesie on industrial
development, the value of industrisl output probebly now exceeds thet of
sgriculture. It is estimuted that industriasl p@uation in 1955 was shbout
116 perceni- vbove thet of 19% The greatest expansion ook place in the
menufscture of producers’ equipment. The metalvorking industry (includivg
the new branch of machine-building) now ranks sﬁex food processing snd
textiles in importance. 7/

Production of beeic materials su.ch g chemicals, brewn cosl,
crude oil, lead, zinc, pyrites, and ursnlum ores slmd increcsed substantislly
utder Commmist plens. The productive %ayaz:ity for besic chemicels, which
wntl), 1951 consisted only of mesger fucilitlies for the production of calcium

cerbide, wes extended to include sulfuric ceid, synthetic ammonis, nitric scid,

/7
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nitrogen fartilizers, soda ash, und caustie xoda . Profuction of eofa products
meets dopestic needs and permits some exports. Bulgaris Legon commercial
produstion of crude oil in 195k end may become the third largest producer

smong the Sutellites by 1957. If the plemned expansicn én the production and

refining of crude oil iz m&}.ized; the camtr_y’-s gelf-pufficiency in solid fuels

(excluding metslluvgical coke) will be extended to petroleum as well. Although

production of electric power was slmost four times as lerge in 1755 as in 1948,

. .
ral
it continued to lag bebind reguirements.

b.. mocafi&m of Resources to Industry.
Industry has becons one of the major sectors in the
Bulgorisn economy éa the x;aault of the priority vhich it has aenjoyed in the
allocation of ressurces under the Coammnist regize. ‘Uhile the agr'{cultur&l
labor foree incressed only slightly over the 193#3-'55 periaa, the lobor force
vaﬁtside of agriguitum increased by nearly cne-half (see 'rable‘ B-2), Most
of the expansion in the nonagriculturel seetor took glace in indugtry.
Table B~2

Fotimeted Populaticn snd Lebor ¥oree in Bulgeria
1948 and 1952-55

Thousands &/
: v W8 1352 1953 195k 1355
Population 7,100 7,280 7,370 T,470 . 7,570
Civilisn labor force 3,530 3,770 3,830 3,990 b,160
Agriculturel — : 2,850 £,870 2,870 2,920 3,020

Fonsgriculturel T30 300 900 1,070 1,140

2. “Averages of eptimmtes Tor the beginning snd end of the year.
The pattern of gross Tixed investment expendituyes

aid not change much Iin the years 1949-Sh. During the First Five Year

B e
A

IM W/}/’ 447(////”/'/5 P /4/’ j(// /v'f/,(,”f'/;,/, ‘/’»)’z‘/»\/ ’/ J «’/ /(/ )
W A 4 l,fcg/’/ /1/ ‘4,' /l""/((émf{/ /4/;4}/ /_[/ /‘ //é/ /Jw,
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Flan (1949-52), industry sccounted for 30 percent of total investment; most
of “this went to heavy induetry. In the firet £ years of the Hecond Five
Your Plan, um pettern of investment was similar to that of the First Five
‘Yesr Plan, although heavy industry and agriculturs received slightly higher
shares than previcusly (see Table B-3).
Table B-3

Uross Pixed Investment® tn Bulgaria §)/
194954

' JMiliion Post-reform Leva at 1952 Frices

| 9 190 15 W52 13 Lk

Industry ” 1,180 1,209 1,554 1,833 2,24 2,300
Heavy industry 931 1,162' 1,616 1,003 1,943 2,014
Iight industry 257 137 239 2% | 06 294
Agriculture Lés @ o7 667 718 %
Housing 67 503 383 WML gy TRO
s"ﬁﬁi’i‘m’;ﬁmﬁ?ﬁ cuttal 81 97 103 33 133 151
“ﬁﬁu‘ﬁﬁﬁiﬁ‘ 52 h9 - -2 § 61
Other | L2200 L2l Leyl 1,099 Lok L2
Total 3,50 3,581 4,339 5,022 5,605 5,970

&, Inciwding Unpianned investment.
. Agricutture.

a. Production Trends.

sgriouliural cutput, am;cn remming sn importast part of
the mational product despite the industrislization effort, continmied «t or
below the 1943 level until 1954, Thie lsg in sgriculturel development wes the
vesult primarily of inadecuats investment allocations to this sector. Even
the socislized sectur recejved insdaquate supplies of machinm*y 5 fmilimr R

and breeding stock. Agricultural profuction increased moderstely in both

OLORET
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1954 and 1955 4n response to the changes in policy w:zdgr the Eeco‘né Five

~ Year Plan. Nevertheless, production of food ercps is estimated to have beu;t
still below the prewar level in 1955. Livestock mmbers, except for hoge
q.m'!‘.gm‘ha, likeuise remained below prever levels in 1955. This lag.’.'m
stockbreeding m pertly due to an inmdequate fodder base. 5/ The output
of induatrial crops, on the other hand, was alr#nﬂy sbove the 1933 level
in 1943,

b. Food Avatlsbilities.

Begiect of agriculture in the ;umw:h of resources tqd
poér westher conditions generally held the per capita consumption of
foodstuffs below the prewar level during the First Five Year Fisn (see
Appendix Table 5). Significant gaivs were made during the following three
ysars, however. Preliminery estimates for the 1955/56 tc@ consumption

. yesy lpdicate per capita caloric intake about O percent bigtgr than the
193337 aversge. Beeau:g of the lag in inﬂm}. gbandry, supplies of meat
snd »ilk products have been mm from » mutritioml stendpoint; supplies
o cmnln, fate, snd oils heve heen somevhat ;ncre adequate,

e, Syﬁcmlimt&m.

Boeialjeation of sgriculture begsn earlier and moved pore
repidly in Bulgeris than in any other Sstellite. The principal factore
sontributing to the pessants’ mcepunga of mm:imﬁimz were the long-
established copperstive movement in Bulgaria and the promise of the Commmniet
regime to assist poor pessants. Collectivization began es eaxrly as’ 1936,}{, but

it wes not pursued vigorously untii 1956, mm This CAMP& 1T, aadaiy-
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lasted until about mid-1951. At the end of the yesar, same 57 percent of the
country's arsdble land was in the collectivized sector of sgrioulture. Col-
lectivization proceeded very alowly thereafter until early 19%6, vhen there

was another spurt of activity. Collective farms held three-fourths of the
arable land in April 1956 (see Table B-i). Btate farms account for a relatively

small part of Bulgaria's lend.

Tabla B-b
Socialization of Agrimulture in Bulgaris
194956
Total
Bocialized
Collsctive Farms State Fams Sector
Year Farcent of Percent of Percent of
(as_of December) Bunber  Armble Land Nusber Aredls Iand Arable Lend
1949 1,608 12.9 9 1.9 1.8
1950 2,608 h8.8 21 2.1 50.9
1951 2,Tho 57.2 K.A. 2.3 59.5
1952 2,Th2 57.2 108 3.7 60.9
1953 2,7h7 58.6 100 k.0 62.6
1955 2,730 61.0 108 k.0 B/ 65.0
1956 af 3,07k 75.0 KA. h.0 v/ 79.0

a. April 1956.
b. Assumed to be the sams percentage as reported previously.

3. Yoreign Treds.
Significant changss have tsken place since the war in the
direction and composition of Bulgaria's foreign trade. Before World War II,
Bulgaria‘'s foreiga trede was conducted prineipally with countries nov outside
the Soviet Bloc¢, and Gerzany vas its most important treding partoer. By 1946
the situation had changed grestly. Trade with other countries of the Rloe

accounted for about 90 percent of the total, end trade with the USSR alons made

_ SECRET
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up 75 percent of Bulgaria's turnover. The USSR bas continued as Bulgaria's
chief supplier snd customer, but its relative importence has declined as
Bulgarian trade with other Bloc countries has expanded. In 1535, other
Satellites accounted for mbout 30 percent of Bulgaria's total foreign
trads turnover (see Table B-5).

Table B-5

Geographic Distributicn of the Foreign Trade Turnover of Bulgaris }g_/
1945, 1952, and 1954~-55

Percent of Total

’ 10k 1952 1954 1955
Sino-Soviet Bloc 1.7 357 37.0  37.5

USSR 55.3  57.1 Wi 46,3

Buropean satellites 22.k 0.5 35.3 33.2

Albania 0.1 0.5 0.5 0.7

Czechoslovakia 1.3 12.6 1.9 1.6

Bast Cermany 3.3 6.5 13.4 13.0

Bungary 1.3 3.6 4.5 4.3

Poland 5.4 5.3 5.0 4.0

| Rumania 1.0 1.6 3.6 L.6
| China N.A. 0.7 1.3 21
1 Other Bloc Coumtries Regligible .k 1.1 6.9
Other Countries 22.3 11.3 13.0 12.5

Of vhich: Austria 4,7 4.3 3.3 2.5

United Kingdom 1.2 1.9 2.5 1.6

West Germmny BA. Q-2 21 2.3

Total 100.0 100.0 100.0 100.0

Bulgaria‘s trade cutside the Bloc is principelly with the
industrialized couatries of Western Burope. Since 1054, Bulgaria has mmde
a special effort to increase trade with the West. Trade agreements were
concluded in 1955 with many of Bulgaris's prewar trading partners and {(in

accordance with the recent trade policy of the Rloe) with & mmber of
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undexdeveloped countriesn.

The commodity composition of #ulaaris's trad; g Mne
changed considersbly in the postwer yesrs. To promote economic recovery and
development, Bulgaris considerably increased ite morta of mm-.rm and
sgricultursl machinery. JIn 1949, machines, equipment, and orthmf.pmducsr
goolds intendesd xGr the industrislization mnd electrification of the eountry
and for the development of agriculture and transport amounted to 36 percent
of total importe. By 1951, the proportion had increased to 45 percent. These
goods were supplied by the USHR and other Buropesn Satellites, rather than by
the ﬁsmlt.ﬁalimd Western Eurcpeen paticns es in the prevar pertod. During

the Firet Pive Year Plan, the Bloc supplied over 90 parcent of Bulgsxia's

inports of mwtals, pebroleum products, chemicals, and rubber and textils raw

materials. The USSR was the primary supplier of mschinery and equipment.
As 5 yesult of the industrislizetion program, the vardety of goods :
exported by Bulgaria was brosdened significently. Agrienitursl products and

industrial rew materisls sccounted for over 90 percent of total sxports before

the war, but exporte of mmchinery, equipmant, anf other manuferturers have

gaived a more prominent pasitiah in the exports of recent years {see Table B-6).
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Table B-b

Imports and Exports of Bulgaria by Product Group 11/
1948, 1952, and 1954-55

... Percent of ‘fotal

Tmports
Pood, drivk, and tobacco ' 9.5 1.6 1.5 bk
Raw materials and fuels 20.8 22.3 1.6 17.2

SemimanuPactured and chemical products 31.0 26.7 30,3 27.4

Machinery and transport equipment 25.6 39.6 39.3 k0.6
Other manufactures 13.1 9.8 1.3 _10.%
Total © 100.0  100,0  100.0  100.0

" Pood, drink, and tobacco 88.3 654 63.5  5L.0
Rav materials and fuels ' 8.6 194 IS 17.6

. Semimanufactured and chemical products 2.1 8.2 9.2 1.0
Machinery and transport equipment 0.1 2.2 21 2.9
Other manufactures 0.9 4.8 | 0.7 _il.3
Total ' 100,06  100,0  100.0 100,0

4. Other Sectors.

Transportation activity, es wmeasured by the mumber of ton-
kilometers of freight emied, increased sbout 1L5 pereent from 1948 to
1955, Railrosd frelght traffic incressed about 130 percent, and highway
traffic sbout 150 percent. Ocesn shipping increased about 225 percent
{tut remained below the prewar level) end inland vater freight traffic
grew by about 150 pereent.

me construetion gosis of the First Five Yéar Plan were
generally attained, especially those for industrisl facilities. Insuffie

eient allocations of investsient funds to sgriculture limtted constrmetion

SECRET
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activity in this sector. During the Becond Five Year Plan, the valm.of
construetion in the entire econtmy is to be twiee as Laz;ge &8 under the
grevicus plan., During the first three years of the current plan, 1953-55,
the invesiment goals were underfulfilled, miu}.y because of bad planning

and poor orgenization st the construction sites,

ST @™
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1ITI. Czechoslovakia.

A. General Policy and Achievemente.

The genersl aim of éonmmist economic policy has been to reorganize
the structure of the Czechoslovek economy, in respect both to its oubput
and itc institutions. The planned changes in the level and composition of
output were more extensive for industry than for agriculture. The industrial
conversion entailed, in addition to nstionalization, & very rapid expansion
of heavy industry, particularly of the machine-building industry, and retar-
datilon of the growth of light industries which hed been significant in the
prevar period. Chief smong these were the textile, leather, and glass
industries, once important in Czechoslovekia's extensive prewar trade with
the West. Economic policy was slightly modifled at the end of the Five
Year Plan period in 1953. As a result, the output of conmumer goods grew
more rapidly than producer goods during the following two years, although
producer goods continued to predominate in total industrial output. Greater
_attention was likewise paild to agriculture, bubt there has been no significant
incremse in output since 1953. The emphasis on livestock and fodder crop
production, which was introduced in 1949, has been continued.

The expansion of industry is mainly responsible for the estimated
growth in gross national product of 65 percent from 1948 to 1955 (see
Tsble C~-1). Industrial output mcreaséa about 77 percent, whereas agricul-
tural output grew only 28 percent over this periocd. The rate of growth of
industry averaged 8.5 percent during the period and reached & peak of over

12 percent in 1952. Increases in electric power generation and production

L) . 3
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Table C-1

Indexes of Ilstinated Gross National Product and Production by Econonmic Sector in (zechonlovakia
1938 and 1948-55 .

1948 = 100

1938 1988 gl 1950 193 19 1953 L% 1955

Gross national product ' 109 100 107 ‘118 12k 136 w6 153 165
Industry 100 100 106 118 124 139 154 162 17
Agriculture and forestry ' 147 100 110 120 118 127 125 17 128
Constructicn 105 100. 112 148 170 198 228 2ha 250
Tronsportation and communications 73 fbo 11k 126 12 151 162 m 179

Trade and services 109 100 104 110 ué 121 128 143 153

N Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2
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in the engineering industries were egpecially large. The interim “"new
course” plans of 195455 provided for continued expansion of industry
(though at a slower rate than previously), but the excessive disproportion
in the growth of profucer goods and consumer goods was to be eliminmted.

The output pattern of the machine-building industry was broadened to
include durable .cmnaumer goods and capital equipment for such consumer

goods industries as food provessing and textile manufacturing.  This planned

ehift in output was manifest in Crechoslovakia's trade negotiatlons auring

1955,

Over the 1949-53 period, a large shexe of the naticnal income
was channeled into investment, primarily for expansion of the infustrial
sectors At the start of the plen, about one-fifth of the national income

gl
wag allocated to investment, riging to mbout one~fourth after 1950. /] Toveste
ment 15 estimnted to have doubled during the plan, whereas it is admitted

2/
officially that coneumption increaged by only 25 percent. As planned,

4
the major portion 03? the incresse in comsumption represented growing
government expenditures for soclal welfare. Some gains appesr to have been
made in personal consumption since 195&; although real wages of industrial
workers #rebably @14 not exceed prewar levels until 1956, When the poor-
1iving céonditions of other groups of %he population along with the &clmcxw-
iedged general deficiencles in housing and the quality of consumer goods

are considered, it is doubtful that prewar aténdaz‘as of living were sitained

by the Czechoslovak population in 1955.

SLGIL
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B. Use of Resources to Promote Economic Development.

1. ﬁa.nmﬁr.-

Chnroni¢ sbortages of manpower hampered the sttainment of Czeche
oslovakia's ambitious goals for industry and agriculture. Even prior to
the war, the country had no significant reserveé of manpower, The labor
force was seriously reduced by the expulsion of some two million Germans
Just efter the war; csusing & severe strain on the cconomy after the First
Five Year Plan was launched. In the competition for workers, industry
slways received the highest priority. Consequently, there was a continuous
fiow of labor from agriculture to industry during the plan, with resultant
adverse effects on agricultural production.

By the end of 1953, the sgricultural lsbor force comprised efsut ome ~

one - Vi

%m’ the total lsbor force, compared to  —pereent in 1048, fThis

alsut /8
change reflected a decline of A percent in the number of agricultural

workers over the five year period. Meanwhile, the nonagricultural labor
force grew by sbout one- ‘ . {see Table C-2). Although the industrisl
iabor force was spgmented by recruiting agricultural wrkérs s youths,
women, and the aged, shortages of labor were nevertheless encountered in
such key branches as siining and metallurgy and in construction. Since
1954, there has been a better balance in the allocation of lshor. New
wrberé have been directed to agriculture, as well as to critical sectors
in industry. 1In order to improve the tight labor supply, the govermment

planned demobilization of 34,000 men in 1955 and an additional 10,000 in 1956, 3/

ST
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M, a/z 4 Table C-2
vl

‘ /] Pepulation and Labor Force in Czechoslovakia
| 1948 and 1953-55 ’

7 Thousands af
Populetion 12,120 12,810 12,950 13,090
Civilian labor force 5,890 6,330 6,500 6,600
Agricultural 1,940 -1,580 1,530 1,600
Bonagricultural 3,950 4,750 L9970 5,000

‘8. Averages of estimates for the begimning and end of the year.

2. Investment.
| During the Five Year Flan, Czechoslovakia maintained |
& high level of imvestment, uhich represented more than one-fourth
of pational income in some years. The trend in invesiment during

and since the plan is shoun in the following ﬁ:zmtiona. §74
F

nvestnent as index of
Hati%en;ngfme { Tfmzk gm}
19k8 2= /7 100
1949 0 1ns
1950 o 2% 162
1951 26 180
ig52 : 24 195
1953 ' 2F 23 195
1954 22 195

Under the original veralon of the First Five ¥Year Flan,
eapital inves‘anents were to be concentrated on industiry, transportation,
and public works. Agriculture and trade, on the other hand, were to
receive tﬁa smallest allocations, as indicated in the following break-

down of planned investment expenditures: 5/

.30
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Bhare of
Capital Investment,
194953
Industry 39.2
Transportation 15.7
Public works (roads, bridges, dams, ete.) ko
Housing ‘ 11.7
Sceisl and cultural facilities &.5
Agriculture 8.0
Trade and tuilding trades 2.9
Total 100

Early in 1951, investment goals were increased bty one<half, snd s greater pro-
portion of total investment than shown above wes to be sllocsted to industry.
Nost of % i ¢ i

©of the incresse was earmarked for heavy imlnstry% Aceprdingly, the indus«
trial sector accounted for slmost one~hslf of reslized investment during the

V4
Five Year Plan. /1 Total investment fell an estimated 15 pervent below ihe ve-
N g |

visged goal, wmver% The neglected sectors of agriculbture, trade, and housing
received greater shares of investwent than formerly under the "new course”
plans of 1954-55. Because overall investment was held st the 1953 levels
in each of these years, industry and trsnsportation undoubtedly received corres
pondingly smaller shares than previcusly, but they continued to mecount for
the major pert of totsl investment.

€. Fhases in Postwar Economic Devels

Postwar changes m economic policy in Crechoslovekis fell into three
distinct periods: (1) the recomstruction perfod (194W/-h8), {2) intensive
indusum.zmtm {1949-53) and {3) consolfdation {1955-55). 1In all three
periods, the industrisl sector was the main comcern of economie policy, -

though greater attention has been given to pther sectors since 1954,

SEGRET |
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i. Reconstruction, 1947-h8.

The Crechoslovak plan of reconstruction covered only the
two years 1947-4B because the country had emerged from the war with a strong
industry vhich uas/ only partly damaged and disorganized. Industrial production
was claimed to have increased 10 parcen*g/(contrary to the indexes of estimated
output given in Table €-1), but the gross national product was probably smaller
than in 1938 becmuse of the low 1eval\or agricultural production. Bubstantial
goins were registered in coal, steel, and electrieity, though the planned
rehsbilitation of industries suffering from capital depletion, particularly
cosl, and steel, was not achieved. Nelther were investment goals in housing
construction attained. A serious decline occurred in agriculture due to the
1947 drought, which, together with & reduction in livestock, adversely affected
the food supply. With some 65 percent of industry nationalized and subject to
esentral planning, the reconstruction period served as & proving ground for

planning methods applied mbre comprehensively in subseguent plans.

2. Intensive Industrialization, 1949-53.

Soon after the Commnistsseized control of the govermment in 1948,
they drafted a Five Year Plan (1949-53) which stressed development of heavy
industry over light industry and provided for the industrialization of Slovakis,
vhere s significent segment of the country's armament industry 1s now situated.
Besidés supplying some 65 percent of the total Satellite output of

armaments, the country has developed many new lines of capital

Siﬁa
‘fxi"ﬁh .
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goods necessary for the industrialization progrems of other
Satellites. Further sizable increases were also achieved in the
out_él\‘t of electric power, coal, and steel. The goals for coal and
iron ore were not entirely fulfilled) however, and production
constantly lagged behind the demmnds of industrisl consumers. It
wag these disproportionate rates of growth of various branches of

industry vhich the interim plans of 1954 and 1955 sought to remedy.

3. Consolidation, 1954-55.

Along with other members of the Soviet Bloe, Czechoslovakis
adopted a "new course” in late 1953 which was referred o 8s &
palicy of "proportionate growth.” Under this policy, the rate of
industrial expansion was moderated in order to allow time for the
correction of imbaslances that bad developed under the forced
industrialization of the Five Year Plan. These imbalances arose
from sn over-emphasis on industrial development at the expense of
consumer goods production and & lag in the cutput of coal, power,
and baslc metals within heavy industry. An effort was also made
to tmprove the distribution system for consumer goods. In
agriculture, increased investment fumds were allocated to both the
private and collectivized sectors, and collectivigation, though
5t111 a long-run goaly, was put on & more voluntary basis. By
means of these moves, the govermment hoped to put the economy on '\_
& firm basis for the launching of the Second Five Year Plan

in 1956.

SEERET

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2




Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

=

Seuih]

D. Bwywey of Msjor Seectors of the Eccnozgy.

1. Industry.

a. Principal Developments.

Czechoslovakia made impressive strides in industrial
production during the Five Year Plam, but the rates of growth were
extremely uneven among the various branches of industry. For

example, production of basic materials increased an estimated 42

percent from 191&?: to 1953 compared to an estimsted 70 pereent

increase in the cutput of the engineering industries. These industries

marufacture & wide range of products such as transportation equipment,

43

c@smticn and agricultural machinery, heavy electrical equipment,
and equipment for the chemical, oil, textile, and sugar refining'
industries. Mnts proauction inereased ggeauy dupdng the plan.
- Shorteomings in the fulfillment of the goals for
coal, iron, end steel were largely responsible for the comparatively
slow rete of growth of oubput in the basile materials ica‘bego't'y Suring -
the First Five Year Flan. Prodnc‘t;gm goals for coal, iron, eand
sieel were not a’cmhed because of inendequate investment end chronie
ehortages of expez-i;encea lebor. Deficlencies in the Qutpﬁt of bagic
materigls asdversely affected the engineering industry. Moreover,
since the mineg and foundries relied on captisl equipment produced
by the eﬁgineering industyy, the lag in engineering production

contributed to the inadequate output of basic materials. Output of

basic materials has tended to corvespond better to industriel reguirements

since 195k,
Sﬂ:”“ !

R
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b. Analysis of Plan Fulfillment.

¥ost of the revised production goals for basic materials
in 1953 were not fulfilied (sée Table €-3), snd in somme instances these
goals st1ll had not been reached by 1955. Bard coel production in 1955
was still 12 percent, iron ore 45 percent, and erude steel pvbreent‘ below
the goals set for 1953. It 4s interesting to note, however, that the 1955
cutputs of these products represented Fulfiliment or overfulfiliment of
their goals, indicating the sdoption of more remstﬁi& plans for basie
materials under the "gew course.” The degree of plan fulfillment for
machinery aud equiwnt in 1953 is not known, but the eénginesring indusiry
appears 4o bave logged chronically in Pulfillment of its plans, as 1t a1d
als0 4n 195k and 1955 despite the fact that the planmed amusl rates of
growth were lower than during the Five Year Plan.

c. Allocation of Resources to Irdustry.

The change in emphasie from 1ight industry to heavy industry
under the First Five Ye& Plan required s corresponding shift in the
distribution of the indusirial Zmbm* forece. During this pericd, the pro-
portion of industriel lsbor in the mining, engineering, and metalworking
ndustries incressed from 29 percent %o 38 percent of the total, sccording

to official sources, while the proportion in the textile, clothing, leather

and foutweay, and glassware industries declined from 28 percent to 2% percent. ﬂ

In recent years, the percentage of the population in the

most productive sge group, 15-6}! years, has been declining, Becsuse of the

SLGHET
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1imited prospects for increasing the labor force, Cmechoslovekis has
relied more on increases in labor prof@uetivity than on added manpower to
meet industrial goals. According to official repurts, 75-80 pereent of
industrial growth during the 1951-55 perdod resulted from inereases in
labor profuctivity. ﬂ

Teble £~3

Planmed and Actual Output of Selected Products
in Cgechoslovakia ‘
1953 and 1955

Actual Dutput in
195% a8 Percent
of Reviged Plan

Hard cosl 20.8 25.0 20,3 221 8
Brown coal 32.2 35.8 34,3 . 0.7 96
Coke 8.0 8.0 7.7 8.6/ 9%
Tron ore Lok 3.8 1.8 2.1 47
Pig fron 2.7 3.0 é.s 3.0 83
Crude steel 3.5 S W b5 o
Crude ol 0.2 031 0.12 Q.13 39
Flectric pover 11.2 12,3 2.5 - 15.0 102
{villion kwh)

a. With the exception indieated for electric pover.

As already stated, industry was the main recip;im‘b of
investment funds during the First Five Year Plan, and heavy industyy
received the bulk of the allocation.

2. riculture.

a. Production Irends.
Agricultursl production in Czechoslovekis, as iIn the other

Satemtezj fell far behind the planned goals of the Pive Yesr Plen. Gross

SEEpET
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sgricultural production increased only 14 percent over the plan period,
compared to a planned goal of 53 percent, &4 drought in 195k held produc~
tion &t the 1953 level. In 1955, however, it was claimed thgt gross
output incremsed to ebout the prevar level.

Output of foodstuffs and fodder crope has increased much
more rapidly than industriel crops; the greatest gaing were in meat,
animai fats, milk, barley, and vats. Productlon of potstoes, & basic
food for the population, was still far below prewar levels in 1955, however.
The ex;pansiom which has taken place in agricultursl production reflects
mainly govermmental efforts to promote livestock prn&uc‘hion

b. Food Availabilities.

The per capita caloric intake of food in Crechoslovakia
during the postwar period has remained fairly stable at about the prewar
level and therefore has been generally sdequate. 7This level of food
consumption probably would not have been possible, however, without the
population losses and a alight shift to the lower quality foods during the
postwar yesrs. The stagnation in sgricultural guiput therefore was not
fully reflected In the per capita calorie intske of food. Temporary
shortages {for exmmple, of potatoes, uest, and grain in the 1954755 food
congumption year) have exerted some dowawerd effect, however. Food evail-
#bility ﬂm’ing 1955/56 was semewhat higher again and 15 estimated to have
reached the prewmy sverage, This improvement was due to the exceptionnlly
good hervest of 1955 snd the‘vcontinued large imports of quality foods, par-

ticularly nest and butter, from the West,

SEGHEY | |
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The soeialized sector of agriculture has been relatively
larger in Czechoslovakia than in most other Sstellites, aithough 4t has
not yel enbraced more than k5 percent of total sgricultursl land. The
nunber of eollective farms, which eomprise the greater part of the
sociglized sector, has fluctuated sharply in Csechuslovekis, for the rapid
gains of farced collectivization during 1951 and 1952 were considerably
reduced as a result of the more Ieniemt poliey adopted after the death
of Staiin. Hany colléctives disbended between Jume 3953 and June 1955,
reducing the smount of agricultursl lend held by them from about one-third

| 1/ A
to one-fourth of the total {see Tuble c—b)%m deeline in the secizlized
sector as a whole would have been even greater if sime of the Isnd of dis-
banded collectives had not been turmed over to state farms and other public
bodies such zs ministriss, schools, factories, and the army. The ares heid
by state farms has increased gradually since mid-1953 and in early 1956
anmmted t6 sbout 12 percent of the country's grabie land. 7 Since June 1955
the regime has renewed the coliectivization drive f:{n s determined effort
\ |

to make socialized agriculture predominate by the end of 1960. Many new
eollectives have been Pormed since mid-195%.

4. Investwent and Menpower.

In sccordance with the “new course™ policy, there was some
ettempt to give the sgricultural sector a greater proportion of tovestment
funds. While total investment outisys for mast sectors of the economy ware
held at approximately the 1953 level in 395k end 1955, investment In agri-

Y

culture reportedly doubled. Y This investment pattern continued during 1955.

J;S?ET B
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Ta\zle gb

Soclalization of Agriculture &/ in Crechoslovakia
1950~55 ’

Collective Paams

(Types 13-1V) | : Total
mmber (Percent of land) (Pareent of fand) (bereens of tecs)

December 1950 3,73 . 15.1 " N.A. N.A.
December 1951 I, k80 1T.k H.A. F.A.
December 1952 7,819 34.8 8.2 k3.0
June 1953 8,248 36.7 : 8.2 449
December 1953 7,350 N.A. 90" H.A.
June 1955 6,663 26.7 9.8 . 365

a. ALl percentages in the tabie refer to agricultural iand, which consists of
arable land plus permenent meadovs and pastures.

A separate three year plan for agriculture, which eailed for 3
the recruiting of 320,000 new permanent workers by 1956, was-adopted in 195h.
These reeruits were to be primarily youths and women who would work for
the collectives and machine tractur stations. In 1955, the Czechonlovak

government claimed that an addltional 100,000 workers had been recruited

for sgrienlture and that 14,000 students bad enrolled in agricultural sehuols ¢/
Although there is some doudt concerning the ?mmey of some of thege
new workers, the ingreases registered In 1955 do manifest some success Ffor
‘the government's effort to sugment the agricultural Isbor force. Nevertheless,
the shortage of agricultural lsbor reémains a persistent economic problem
in the country.

3. Forelgn Trade,

Changes in the ;tmtm of industriel output under the Commnist

regime me resulted in snbstantial changes in the composition and direction

of Czechoslovak foreign trade. Prior to World Wer II, Crechoslovakia's

SECREy A,
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trade wvas conducted principally vith_ cauntrig.esﬁnow autside the Bloc.
Germany {including Bast Germany an&'. theﬁeman areas now under Folish
' a&niniémtm) was the country's m-st’:mtant. trading partner, but the
USSE has aseumed that role 4in postwar years, when trade was increasingly
reordented from Western Europe wmra the Sino-Soviet Bloe. While indus-
trial rav materiels and fmmefs sun constituted the main categories
of Ceechoslovakis's imports, foodstuffs bulk mmuch larger In inports than
.thay d1d in the prevar period., Manufsetures remsin the country's chief
exports, but producer goods (especislly producer's equipment) now oceupy
the position once held by consumer goods as the chief export calegory.
As Qm e seen in Table £-5, Czechoslovak trade with the |
Sino-Soviet Bloe rose from 30 percent of totnl trade ‘tmover in 1948 to
78 percent ip 1953 but declined somewhat in relative importance with the
introduction of the “new eourse,” The USER's share of {zechoslovak trade
continued at the same high level as in 1953, however. Begloning with 1953,
Soviet trade has sccounted For sbout one-helf of Czechoslovakin's trade
with the Sino-Soviet Bloe smd over one-third of total trade turnover,
Even vthngh reduced 1o only 22 percent of Czechoslovakia's
| s |
total trade by the end of the First Five Year Plan, trade vith non-Bloc
countries was mthalass of great lmportance to the economy. Most of
 this trade was conducted ﬁtn comtries of Wesbern Furope. Since 1953,

there has been a minor resurgé?ce of non-Bloe trefe, particulsrly with
1/ ‘

°
®

underdeveloped countrids in Istin America, the Par East, and the Middle

Best. Crechoslovakia has been ome of the most active Satellites, along

SR s
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with East Germany and Polsnd, in the Soviet Bloe's economic penetration

\ .
of these asress. Its expenditures at trade fairs in these areas have

been the largest of sny Bloc eountry, acgounting for one-third of total

Bloe spending for such purposes in 1955. As _a leading exporter of land

armaments to non-Bloc netions, Czechoslovakis concluded arms sgreements

in 1955 with Bgypt valued at least at $18 million; with Syris, $7 millien;

and with Afghanisten, $5 millfon., The volume of erms shipments increased .

st11] Purther in 1956, In eddftion to supplying armaments end railrosd

equipment, the country has extended credits snd signed contracts to furnish

complete industrisl units, such as cement, ceramic, shoe, textile, sugar,

refrigeration, and power plants, to countries of the Middie Basht, Asis,

and Latin America.

Tsble C-5

Geographic Distribution of the ¥Forsign Trade Turngver of Czechorlovakia
193638, 1948, 1950, and 19535855

Sino-Soviet Bloe
Of which: USSR
Qther

Total

Sino-Boviet Bloe
Qf which: USHER
Other

Total

-

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 :

Average

1936-38  _1o48 1950 1953 gk 3955

, . Millon Current US § e ,
120 455 715 1,466 1,667 1,825
ii 237 16 662 8o7 900
sz L0 6 Wk 568 _Tis
692 1,505  LWT 1,870 2,235 2,570

» Percent .of Total

a7 30 55 18 15 T
2 16 29 35 36 35
B . 2 22 2
100 100 100 100 100 100
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Exports of machinery and equipmant; primarily to members of

the Boviet Bloc, have more than cm@ensé‘bea for the decline in consumer

gécds exports since the beginning of the First Pive Yenr Plan., Machine

tools, textile machinery, power plant equipment, moter vehicles, other
engineering products, end semifinished metal products are well represented
in ﬁmchoslmak agreements for exports of capital goode. Textiles, fool«
wear, leather, and paper products constitute sbout 10 percent of total
exports and aceount far a sipgnificent part of the counbry's har&»;:menay
\ .
mhgs. Crechoslovakia also exports large quantities of sulfurie acid
; and coal-tar derivatives.

‘ Czechpslovekia's rav materisl requirements are largely sstisfied
through imports. In 1955, the USSR supplied B0 percent of the ircm ore,
70 percent of the copper, 80 percent of the synthetic rubber, and 60 per-

&

cent of the phosphate which €zechoslovakin imported. yi Fetroleum products
are imported from Russis end Austris, and hard cosl from Poland. Because
of Cgechoslovakia's intensive industrialiration ;irive, the comntry has
beeome a net imporier instend of a_net exporter of cosl. Raw cotton, wool,
flax, hides, and crude rubber are also fmported iIn substantial gquantities.
Apart from materisls for the ceramics industry, timber, wood pul;;, and
urgnium ores, Crechoslovakis exports few rav materials. It does, however,
’mke sizable deliveries of coke end semifinished stsel to gbher cowntries

of the Bloe, In 1955, exports of|finished steel profucts to western countries

were increased dus to a reduction of Soviet requirements for these proftucts.

SECRET A
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b, Qther Bectors.

Goals for the expansion of the transportation and commnicae
tlons systems during the First Five Year Plan were generally attained
and paralleled the expsnsion which took place in industry. This vas
achieved in the cane of the railroads, which carried 87 percent of the
total freight in 1955, by intensive utiligation of roliling stock and by
‘expanding the railread network in the less developed, eastern part of
the country. A second track of the "Friemdship Line" from Prague to the
USER border at Clerns, for example; was completed in Hovember 1955, furiher
Increasing the importance of this line in trade with the USSR, Hallrouds
have been hampered by coal shortages from time to time in the past.
Because they are the greatest single consumer of coal, the government
plens to extemd electrification of the railrosds, thereby curtailing their
consunption of cosl snd incressing their efficiency. Highway transport
in 1955 accounted only for sbout 3 percent of the freight hauled. ‘

Construction activity is claimed to have fncreased 130 percent
during the First Pive Year Plan and 10 percent beyond that during the

} .

following two years. Y/ Despite these increases, eonstruction goals were not
fulfilled for any sectors of the econamy. Gosls in housing vere not attained
even in 195L and 1955, when special stress was g:'lven to such construction

20
in the plans. 7 The consistently poor showing of the building industry was

~ due to shortages of qualified workers, worker sbsenteelesm, fallure to intro-

duee modern const:";;iction methods, and the undertsking of too mauy projects at

one time,

* SECRET o B
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V. Esst Germany,

A. General Policy and Achievements.

1. Introduction.

East Germany's two principal economic aims during the period
of its First Five Year Plan (1951-55) were to extend greatly the social-
ized sector in both agricultuz;e and industry and to raise industrial
producticon to a level well above that of 1950. After a Fapid start in
1952 and the first half of 1953, agricultural collectivization z;ffor'hs vere
relaxed somewhﬁt with the sdvent of the "mew course". The proportion of
total a@‘icultufal land in the socialist sector .cantimed at about 30 per-
cent during the last two years of the plan, although same additional
collectives vere formed from ebamdoned farm land administered by local
governmental units. The share of the socialist sector in gross industrial
production incressed cmly from 76 percent in 1950 to 85 percent in 1955; 1/
leaving s much larger private sector in industry than is fourd in the
other Satellites.

. The five year goal for gross industrial production was officilelly
claimed to have been fulfilied with an inerea.aé of about 90 percent from
1950 to 1955. Independent estimstes based on production data for e
sample of products suggest that the growth in net industriel production
(which excludes tbe double-counting in measures of gross production) vas
somewhat smaller thanm that. The ammounced increase of Ub percent in gross
agricultursl production during the period 2/ is contradicted by a large |

amount of detailed information, which suggests an increase of perhaps

SLLKE |
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.
9 percent aud almost certainly no more than 20 pércent. The combired
effect of the growth of output in industry, sgriculture, and other parts
of the economy was claimed to be o 62 percent increase in patiomal in-
come. 3/

East Germamy's economic goals during the period probebly were.
more stable tmmuorwstefmathersamu@. The Pirst revie
slom of the Bast Gernan plam, in 1951, was minor compared with the changes
in several of the other coumtries e.ndin part mréliyA took into anccmmt;,
the difference between anticipated and ectusl vutput of certain. products
in 1950, the base yea.r of the plan. The "nev course™ progrem was marked
by changes of varying degree in several aspects of the cperational plans
for 1953 and 1954, but. there vas little or no change in the over-all
objectives for 1955. A series of meagures was decreed which slowed up
the effort to extend the socialization of agriculture and infuatry, pro;
vided for ﬁwrov&men%s in living standards, and changed the allocation
of resources to some extent to bolster ;)utyut of sgricultursl commodities,
rav materlals for industry, and comsumer goods. Bome of these measures
were regarded merely as correctives for growing imbalances smong the
aifferent parts of the econoty. Other announced changes, particularly
those aimed at :merlng living standarde, were partly political in moti-
vation end mever were carried out to the full extent promised |

2. Growth of the Economy.

Even though a significant pﬁrtion of Bast Cerman industry, agri-

sulture, and trade remained in private hands during the plan, the sdoption

SCCET
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of Soviet techmiques of econcmic plezning and edninistration gave the regime
extensive power to guide the area's economie Mdop@t. This power was
uged to promote hipgh rates of econamic growth while holding down personal
consumption and {during the first years of the plan) mnking the required repor-
ations deliveries to the USER. A'me economy was s5till operating at & conpare~
tively depressed ievel ip 1950, and there thm was considerable scope for
more complete and efficient utilization of productive facilities and the
labor supply. Effective advantsge was taken of these appwtuniﬁes to raige
/a/we(uc‘f
the total output of gwﬁs and services, or gross pational ‘cotpoty
Paced by the expension of industry, the gross national product
increased by an estimated 60 percent from the .’wu level of 1950 {see
Table P-1). Thie increase, averaging sbout 10vpercen’c per year, made
Ewtemmy‘eséconmane of the most rapidly growing in the Boviet Bloc and
in Eurcpe geverslly, The enoual rate of growth fell during most years of
the periofl, however, as eaay opportunities for exploiting uvused or Lm&fer»
Tabie D-1
Infexes of Estimated Gross Sational Product end Producticn

by Economic Sector in Bast Germany al
1938 end 1950-55

. _ 1950 = 100

1938 1950 195 9@ 1953 g%k 1955

Gross pational product 1kg 100 116 129 139 151 160
Industry 137 100 120 137 152 169 16h
Bgriculture aud fzwﬁy 130 10 107 106 108 107 109
Construction 20k 100 122 152 163 186 198

Trangportation and

commmni cations : 123 100 10 M2 125 132 138
Trade end services 170 100 112 12h 13 s 150

@ ‘Mzu_, Mfdﬁffﬂ Tz edfazfafr(/ /4.‘;;‘::.“4 ;zfz;w*c(b(aéi‘f:; ;ﬁ_izé( ,
gj &41‘ !A.’L}q!d,t{, /LZ/M/LZ(ca/ 7(&L ‘//u (054 gl aboruicl
Ny e, Algare led an- e 6ue1is -

/ : .

‘
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utilized resources gradua;uy disnppeared., In 1955, the grosp nationsl

product vas only slightly bhigher than in 1938, leaving Eost Germany well
behind the other Satellites and most vestern Buropean countries in this

yespect.,

3. Chonges in Origin and Distribution of Output.

Siprificant changes took place both i’n_ the origin end in the
Méﬁu Zﬁ..'m :

m/lef the gross national ;:roduct during the Five Year Pl;m. Tpe prefer-
entisl ﬂevelopment accorded industry resulted in 1£s originating almost
m—bs;f of total output in 1955 -- g’larger shore than ever before. The
share of agriculture in total sutput, on the other hand, is estimated to
have declined from 16 pereent in 1950 to only 11 percent in 1955, (wes

The v§rincipa1 facter affecting the ﬁf_is‘tribxrtion of the nationsl
product probebly was East Germany's mparat;‘ubns obligations axﬂ other
drains onvits ocutput for the benefit of the USSR. BSoviet takings of all
kinds took mhaps one-gizth of total output in 1950, 4/ The sealing down
of reparations levlés 1.n the ea:ly years of the plan and the termination
of puch obligations at the enﬁ‘ of 1953, ‘t?gether with & reduction in
payments for the support of the Soviel ocoupation forees after 1953, are
emted t¢ bhave reduced this ratic by sehout one-half by 1955. Increases
in personal consumption during the first three years of the plan probably
were quite small, considering »thje contimaing high level of Soviet takings
ard the substantialA increases in investment expenditures. In 1954 and

1955, however, East German consumers benefited from move gubstantial gains

SEGRET
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in eonsumption as investment leveled off and the economic burden of the

Soviet occupation was reduced.

Comgumption of food during the First Pive Year Plan was cone
sistently below prewar consumption, varying from about 75 to 90 percent
of the average caloric intake during the period 1935-38 (see Appendix
Table 5~ ). Although the volume of food imports has been comparstively
large, fmports have not been a;‘ble {0 offpet the low level of domestic
production. Before the war, this area renked first in fopd mnsumpﬁom
omong the present~day Satellites, but 1ts per capite exloric intake is
now one of the lowest in the group. Lonsumption of grains of all kinds

has been maintained &t or above the prewar level, however, indicating o

reduction in the quality as well as the quantity of food consumed by

the population. Meat, fais, and suger were raticned throughout the pér:tod
but the’bala;uce between starchy foods end snimal products has improved
scamewhsat in recent years.
B, Suwrvey of Major Ws of the Feomomy,
1. Industry.

e. Production Trends,

Indusiry grew much more than most other sectors of the

" geoncmy during the Firat FPive Year Plan {see Teble D-1). The increase in

oy
net industrial productionestimated at B4 percent, compared with a plarmed
increase in gross industrial production of 90 percént (hm revised to

92 percent) and the officlally symounced fulfillment of the goal with

_en increase

SHORET ,
Zh
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an increase of 90 permt":’ According to the regime, thie sccomplishment
raised industrisl production to more than twice é;he 1936 level, 6/ but
estimates derived from samplé camd‘ity, data indicate sa inerease of only
a‘cﬁut one~third over 1938, or mugbly.&‘} bpe.rcent over 1936, East Gema::w

the '
now claims to be/,rankj.ng industrial producer smong the European

-~ Sateliites emé the £ifth largest in Europe, following the USSR, the United

Kingdom, France, and West Germany. T/

In spite of the medioere resource base, large gains were
made in the output of most important raw materiels. Brown coal production
increased by 45 percent {to 200 million mem;c tons), and electric power
generation {based primarily on brown coal supplies) grew to a similar

extent, Production of crude steel was raised to more than 2L times the

-1950 level, but not without incressing the area’s dependence on imported

irup ore, which pravmed over one~half of reguirements in 1955. Awong
the mf@s metals, copper and alumimm production increased materdslly,
but leasd production in 1955 was only slightly higher than in 1950. In
the case of chemtcals -~ en Best, Gernan spectalty ’wm;:ﬁ provides sbout
ene-gixth of exports 8/-- cutput rose by more then three-fourths. Pro-

duetion of bricks and cement 2leo increased substentially.

% QPficinl East German statistics 5/ indicate that the goal for industrial
production for the entire five years of the plan period was fulfilled by
10k,b percent, The more usunl comparisen, between autpﬁt in the year pree
ceding the plen snd output in the finsl year of the plan, indientes an
incresse of 89.6 percent and, consequently, slight underfulfillment of both
the original goal and the revised goal for 1955.

SEGRET
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Generalizations concerning the tremd in the output of
machinery and equipment are difficult because of the variety of euch iteuws
and the leck ei‘. infermation sbout many of them. Froduction of pussenger
aulondotelee.
sarg, "mainline freight cars, and machine tools approached or axceeded
tWice the 1950 level in 1955, aod truck prwuciion incressed even more.
Tractor putput, on the other hand, grev much more sloviy, and prc@&im
of maintine 1qmtiv§s was negligidle thmu@aut the pericd. Large gaing
in the output of some consumer goods other than Poodstuffs were also
achieved,

Unlike most of the Satellites' long-term plens, Fest

Germany's plan did not contain widely divergent goals for heavy indugtry

and light industry. The ineresses plarmed and officially reported to

have been achieved for these two categories from 1950 to 1955 were within
gbout 10 percent of the projected incrense for industry as a whole, ‘This
relationship is perbaps explained by the fact that Esst Germsny's engin-
eering injustries were reasonably well~-developed at the start of the

plan and the investment program vas soméwhat less ambitious than those

of most other Sé.t!llites. ‘_E’u!‘t'vheme, the indiented growth for iight
industry probsbly has an upword bias because of the inersasing statis-tiuai
eoverage of fooll processing and handieraft output in the cmzrsé of the g;an.

Official reports of smmal incresses in gross industrial

-profuction end caleulations of smmual incresses in net industrial produe-

tion from aimilable comuodity ‘nmtiatics suggeat that the growth of

industrial production in East Germeny was more regular than that of most

R (1]
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of the other Satellites. In particular, East Germany spparently avoided
the conspicuous slackening in the rate of industrial growth which occurred
in Czechoslovakia and Hungary in 195h.

b. Manpower, Investment, and Productivity.

A vital factor in East Germany's industrial performance

 during the plan was the enlargement of the industrial lsbor force by some

600,000 workers, or over one-fourth. This was sccomplished in the face of
e decline in population of nesrly one-half million persons and a nonsgricul-
tural labor force vhich increased very little (see Toble D-2). Through a
combination of incentives and pressures, employment of women was increased
by about 650,000 during the period. 9/ mmm-ou;a persons were induced to
leave agriculture for industrial employment, but not without unfortunate
effects on the availability of foodstuffs. Transfers of lsbor to industry
from agriculture and the less essential nonagricultural employments became
progressively more difficult, however. The problem was aggravated greatly
by the movement of East Germans to the West, which reached a peak of over
300,000 in 1953. 10/ Net migration from Bast Germany apparently appraximsted
one million persons during the five year period. In 1955, the industﬂal

lsbor force grew by only 5,000 workers.

Table D-2
Estimated Population and labor Force in East Germany
195055

& Millions a/

1950 1 1552 1 1954 1
Population Igzio lg. 35 1%.33 1%.18 18,06 17.9%
Civilian labor force g.50 8,3 8,10 7.90 8,10 8.2
Agricultursl 1.98 1,86 1.74 1.63 162 1.67
Non agricultural 6.52 6.4 6,36 6.27 6.48  6.57

Of vhich: Industrial 11/ 2.15 2,50 2.57 2.6 2.76  2.77

a. Averages of estimates for the beginning and end of the year except for
Industrial lsbor force data, which are annual averages.

' . SECRET
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| _ The trend in investment in industry during the plan ’

.generauy paralleled that in the economy ss & whole. The Ixrgeet

incresses evidently sere reslized ia;x. 1951-53, followed by & 4ip in
| 1954 and & return to the 1953 volume in 1955. 12/ Since the plans for
both total Investment and industrisl investment were fulfilled by
little more than two-thirds, industry sceounted for sbout one-half

of total investment as planned {see Tadle D-3). Investment in light

infustry vas incressed considerably after the “new course” but in
195h s£111 amounted to lees than one-fourth of lnvestment in heavy

industry. 13/

Table D-3
Planned and Entimated Actusl Qrose Iuvestment in Pixed Capital in
East Germany during the First Five Yesr Plan _3_._{;]
1951-55 .

__Biliion Deutschemarks at 1950 Prices

Planned for Perfod ' Estimated -
Inftial 1951 Actusl during £
Plan Revigton ~ Period
Industry i1 BNy 30.7
Agriculture L.b 1.8 1.9
Trangportation and .
commmieations 7 2.0 ‘ 2.7 ‘ 1.8 a/
Housing 5.1 b.3 3.5
Edueational, health, and -
cultural facilities 1.6 2.4 0.9
Other ) 2-2 . 2‘0 106
Fotal 26.9 28.6 : 20,4

B Fxsinding telecommunications.
Despite the leveling off in the volume of investment sfier

1953, it probably expanded more than the total ocutput of goods and services during

iR
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the plan. The general level of investment, however, spparently was lower
in relstion to total optput than in the other Satellites because of the
reparations deliveries and other takings by the USSR. 15/ Moreover,
‘since East Gexmany was already a developed industrisl country, it %ms
necessary in some instances cniy te repalr, enlarge, or modernize sxist.
ing faciltities to obtalﬁ prompt and substantial mcrmnia in output.
Although isbor profuctivity did oot rise as rapidly

as planned, causing East German suthorities to step up the flow of lsbor
into industry, a sizahie gsin in gverage putput per wr?er was neverthe-
less achieved. Roughly two-thirds of the five-year increase in industrial
production is sscribable to tmproved labor mdmtiﬁty, and one-third

to the adﬁitiﬁusito the Isbor force. In addition to rehabllitating and
expanding productive racmtiés, the regime endeavored to raice aversge

output per worker through the use of piece.rate pay systems, traiﬁing

- programs, bonus plans, snd social security benefits, together with frequent

productivity cempaigns and unceasing exhortation. The year-to«year improve-

ment in lsbor productivity during the plan evidently was quite steady.

Fluciuations in the annunl rate of growth of industrisl output consequently

were due in large part to the varying mmbers of workers added to the

labor force each year.

2. & : :icu.lm& a

&. Production Trends.

Agriculture was the vietim of seriocus neglect by the

East German regime during the Pirst Five Year Plan. 1In contrast to the

StUhici
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large inerease in industrisl outxipt during the period 1951-55, agricultural
output rose only an estimeted 9 percent. Mogt of that gain, moreover, was
registered in the first year of the period; increases in output during the
next four years were negligible. Despite better than average weather; the
output of most mejor agriculturel camodities in 1955 smounted to only 50
1o 75 percent of the plan goels. Total sgricultural production in 1955
probebly was at least 10 percent below the 1935-39 average.

Crop ylelds per hectare generally remsined below the pre-
wer level, but the output of s-cme» minor crops such as oilseeds, flax, and
hemp wes raised sbove the prewsr level by expanding their cultivated area.
A more important change in the pattern of agricultursl wtputiwas the
greater emphasgip on livestock. Whereas the average output of grains,
potatoes, and sugar beets during the period 1951-55 was substantielly

lower than before the waer, average inventories of cattle and hogs were

appreéiaté}.y higher. The output of meat, milk, end animal fats 14 not

reach arcerrespmdingly high level, but. tha‘autput of such profiucts has

increased gradually and now more nearly epproximates the prewer achieve- ‘
ment than ie the case with grain or root crops.

The stegnation of Eest German agriculture is the éirect re-
sult of the regimgs stress on indumtrial expansion and its efforte to collecti-
vize the land repidly. These policies led to shortages of agricultursl
machinery snd fertilizer; serious loss of manpower to industry end to the
VWest; and reduced incentives for farmers because of insdequate supplies of
consumer goods in rural areas, onerous goverrment regulations concerning
farming operations, pressure for collectivigation, and state procurement

St
5% I
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- of a large part of their cutput at controlled low prices. The effect of

these policies on agricultursl output haes been such that Fast Germany
requires & sizeble net import balance in foodetuffs to maintain the present
depressed level of consumption, whemas the higher copsumption level of the
prevar period was accomplished with balanced trade in foodstuffs.

b. ﬁccialimticn.

The drive to socialize agriculture begen somewhst later in

East Cermany than in the other Satellites. Concerted efforts to form

egricultural collectives were first made by the rem in 1952, and by
@16—1953 about 5,000 collectives with a menbership of nearly 150,000
personé bad been organized. Several hunfred of these were disbanded
during the second half of 1953 {after the sunouncement of the "new course®),
reducing the proportion of total agricultural land held by collestives from
about 12 percent to 11 percent. fbsndoned land a&niﬁsté& by local
units of goverrment aepparently accounted for sbout lh percent of the total
agricultural srea at this time, or move then the erea cultivated by collectives.
Over 500 state ferms accounted for en sdditional 4 percent, mak,mg‘ a total
of ab:oui'. 30 percent of the agricultural land in the socialist sector
{see Taeble T-4),

The srea within the sccialist eector incremsed very little
during the remaining t¥o years of the plan. Approximately 1,000 collec-

tives were q‘f[gkmd from paxrt of the lend held ‘bj. the locnl govermmemtel units,

- however, snd the proportion of the more advanced cm?ctives oi‘ Type IXI

(which most nemrly resemble Soviet collectives) was increased from sbout one=~

third to three-fourths of the total. 17/

b Ad‘ﬁ:\\b L
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Socielization of fgriculture z/ ¢n Ea

Tadble D=l

1551-55

st Germany 1.§/

31 December 1951
31 December 1952
30 June 1953

31 December 1953
31 Decerber 1954

i 15 November /FLL°

Arrioudsusel Collectivew Formic.

Locel Agricultural

" Total Socialized

_ Membership Ares Enterprises b/ State Farns Sector
Number (’Fnouuau‘_) {Percent of Land} _{Percent of Land} (Percent of Land) (Percent of Land)
Negligible Negligible Negligible Negligible b oof 4
1,815 3.2 2.5 .. ' M.A. Loaf .A.
5,07h 146.9 12.5 H.A. b af N.A.
4,601 133.8 1.2 b b 29
5,120 158.4 1.6 W.A Loaf N.A.
. 6,047 196.9 20.0 6 ¢ L oef 30

d. Assumed to be the same percentage as reported previously.

e. 15 December 1955.

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

a. Al) percentages in the table refer to agricultural land,which consists of arable lend plus permanent meadows and pastures.

b. Abandoned farms and other comrmmity lands administered by local units of government.

c. Land held by educstional and other institutions (amounting to sbout one percent of total sgricultursl land) is excluded to make the
percentage comparable with those for 1953 amd 1955.
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¢. Investment end Manpower. |
The preference which indgatrial development received under
the Fivst ﬁve i’egr Plan considerably restricted the amount of investment
funds end labcr aliocatad t0 aériculture. The share of total investment in |
fixed capital plammed for sgriculture during the five year period was about
6 percent, or much lgaa than the estimated share of agricultural output
in the gross patiomal product. Aétua.l agricultural investment was especielly
small until the introduction of the "new course” in 1953. The level of
agricultural inwestment during the last three years of the plan wes
approximately double that of tha‘ fi;fst two, and the small goal of the plen
evi;de#tly vas fulfilled. 18/ The new investment policy for agriculture,
which appsrently will be continued during the Second Five Year Plan, has
not yei hed an apprecisble effeect on agricultural output, however., :
Mechanization of Bast German agriculture, though feirly
advenced by Sstellite standards, vas not increased encugh to compensate for
the heavy losses of sgricultural lsbor during the period of the plan. In
addition to the transfer of labor from amcﬁtm to industry, which was
fostered by all of the Satellites until 1953, East Germany's agﬁcultural
lebor force wss maien’.ally reduced by the loss of population to West Germany.

During the course of the pleh, the sgricultural lsbor force declined by an

estimated 500,000 persons, or nearly one~fourth., Moreover, this group in-

cluded a lsrger than 'average proportion of meles in the most productive age-
groups and disproportionstely large mmbers of gpeeialists and the more
highly skilled types of laborers. By 1955, only 20 percent of Esst Germany's

labor force remsined in sgriculture, compared with a ratio of 25 percent in

SRR
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Cyechoslovekie, the next most industrialized Satellite.

3. Other Sectors.

'Transpcrzatim, commmications, finance, and forelgn trade wexe

largely or entirely hats.onalim.‘befare the stayt of the plan, but private

enterprise wes still important in some areas other than ipdustry apd agri-

cnlture st the epd of the period. Msny small privete hendicraft establish-
ments are still in business, end ebout one-third of retail trade turnover
- "
and one-half of ecmptruction cutput {including hapicmfta) remained in
private hends in 1955. 19/
The volume of comstruetion output is estimated to have approxi-

mately doubled from 1950 to 1935. Puilding of industrial plants and commnlty

facilities received & clear priority over housing construction, which apparently

grevw only by cbout one~third: Several lsrge industrial conbines were built
v n

during the plen, including the smm Metallurglesl Combine neer Fursterburg/
oder, the Metallurgicel Works/Mest at Calbe, and & large plant st Leuch=
pammer which produces metallurgical-grade coke from brown coal: The
operations st Lauchbammer were not éntirely sucessful at ﬂxjat, but the
pmcése has been improved sufficiently to permit the manufacture of a
msomhiy sotisfactory subsiitute foxr cck;e made me herd coal. In
addition to these emmplas. of new construetion, numercus other plmﬂ:s yere
enlorged during the peried.

~ Preipght and passenger traffic increased BuWiﬁ}y in
volume frun’ 1950 to 1955. Ton-kilometers of railkrond freight traffic in
1955 exceeded the 1938 lével by abou'l; 10 percent, and highway freight traffic

was severzl ﬁimes as grest as before the war. Freight traffic on inland

SECRET
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N waterways, on the other hand, was much smaller than in 1938 because of
the reduced volume of tréde between the areas which now make uwp Fast
Germany and West Germany. As in the other Setellites, facilitles have
been used mare and nore intensively in recent years, i:ut the deteriors-
tion of both track and equipment under the strain of heavy traffie
probably is mpst serious in East W. ‘

In retail trafie, too, considegable progress during the plan
was claimed offieially. The reported doubling of retsil trade turnover
{at comparsble priceg} 20/ undotbtedly gives an exaggerated tmpression
of the improvement in East Oerman living standards, hovever. Part of
this increase is Gue to the further urbsnization of the populstion, vhich
increased the proportion of coﬁemner goods marketed through ﬁ@nar retail
channels. Furthermore, the cffic‘ig.l fignres do not adequately reflect
the deterioration in the quality of consumerfd goods éwring the plan.

The foreign trade turnover of East Jermany was still far below
the prewar level in 1950, azhe plan stressed the need for increased trade
and provided for nearly e tripling of the 1950 volume. This goal was
nmtf quite reached, but trade nevertheless inereased substantially {gee

: ' aud LA f’i
Teble D~5). The share of basic rav materisls 4in total imports fell during

Table D5
Indexes of the Foreign Trade Turnover of Bast Germany 21/
1950-55 - |
) _ 1950 = 100

1950 1950 1952 1953  195h 1955
Total turnover 100 151 173 223 271 280
| Imports 100 138 178 225 243 ' 255*
| Exports w0 207 216 275 60 - 3507

- s
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the period, and that of agricultursl profucts and procsswedsfecds rose.

FEachrategorymuoounted foFEinont tRO~F1fths of LOtALiimpor $FAN—1955.-

Products of the metal-febricating industries becsme particularly importent

in Bast German exports in the course of the plan, increasing from 32 per-

cent of total -e?yorts in 1950 to sbout 60 percent in 1955 (see Table D-6).
Table D-6

Imports and Exports of Bast Germany by Product Growp 28/
_ 1950 and 1953-55 . '

Percent of Total

1950 1953 1954 1955

e 2013/10/29 : CIA-RDP79R01012A009200010018-2

Imports

Basic materials k4.6 36,9 37.8 -~ 38.6

Of which: Metsllurgical products 6.9 136  13.7 15
Fabricated metal products 8.2 Be2 4,8 k7
Products of light and food ivdustries 4.0 36.3' 36.9 l 34.8

Of which: _Textiles 8.4 2.6 136 1,0

Food and stimalants 22.3 - 20.8 18.8 15.9

Agricultural and forest pmﬁ:actsv 13.2 21,6 20,5 219

“Total _ - . 100 100 100 mo

' Exports

Basic materials ' 2.6 26,2 257 8.6

Of which: Chemicals 21.9 k.5 15.7 17.0°
Fabricated metal products 31.9 627  62.2 60.&
Products of light and food industries = 21.7 10.1 1.2 10.1
Agricultural and forest products 3.8 1.0 0.9 0.9

Total - ' 100 160 100 100

The share of other Bloc countries in Bast Germany's forelgn trade grew from
about 72 percent in 1950 to over 77 percent in 1953, but a ratioc quproxi-'
mating that of 1950 was ?eaﬁtabushed in 1955 {see Toble D-7). This

change Was a consequence oz’ the general Bloc csmpaign to expand trade with
e under&svglo@ed areas, |

v P
e £l

<
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Table D7

Geographic Distribution of the Foreign Trade Turnover of East Germany 23/
‘ : 1950 and 195355 '

Percent of i‘nt;l v

, A9 1933 195k 1955
Sinoc-Soviet Bloc T2.3 T7.5 ?6.»1 72.0

USSR 39.7 5.7 4.0 38.3
Buropean Satellites 32,6  25.6 24,7 25.8
Albanta - ' Negligible 0.2 0.1 0.3
Bulgaris 0.9 1.9 2.0 2.1
Czechoslovakia 8.3 5.9 6.3 6.7
Bungary 3.8 3.9 k.o L.y
Poland 18.9 1.3 10.3 9.7
Rumanis 0.7 2.4 2.0 2.6
Commmist China, Koresa and
Vietnam Negligible 6.2 Tk 7.9
Other countries a/ 27.7 22.5 23.9 28.0
Of which: Eurcpean countries a/ 2‘{2 20.6 21.}5 2k.0
Of which: West
Germany _16.0 6.9 - 8.8 11.0
Totsl 100 ieo » ioo 100 |

&a. Including Yugoslavia, which in the source is lumped with the Sino-
. Soviet Bloc countries to ffgh the "democratic world merket™.

SCORET
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V. Hungary.

A. Major Economic Policies and Problems.

In accordance with Communist theory, the long-term economic policy of
Hungary stresses rapid industrielizetion of the country and socielization of
the means of production. For the First Five Year Plan (1950-1954) }the primary
emphasis was placed on the development of heavy industry, that is, on the machine-
bullding industry and the supporting industries supplying basic materials and
electric power. This was in line with the Communist principle that 1nvestnent'
should first be concentrated on industries producing capital goods, which
ostensibly wﬁuld then be used to produce more consumer goods.

Hungery's difficuliies consist éhiefly in attempting to build an economy

with a broad line of heavy industrial products on a weak foundation of nstural

_resources. It has attempted to finance substantial capital investment in

.
heavy industrjjdomestic resources, and in so doing hag limited consumption
7l

haw baet
severely. At the same time, there s Aa large drain on 1ts resources through
O, ()
payments to the USSR for,, reparations, ,‘relinquu}ment of the Boviet share in the
(3
so-called "former German assets” organized as Joint compenies, and ,lthe support
of Boviet occupation trocps. Raw materials for Hungarian industries must
largely be purchased sbrosd, and although the best Hungarien products have been
exported in an effort to obtain essential imports, frequent shortages of raw
materials have occurred. One of Hungary's best resources, fertile land, has
been used under conditions which produced far less output then would have been

possible with good menagement, better income incentives for farmers, and adequate

A
supplied of sgricultural implements and fertilizer. In spite of its endowment

SFCRET
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of arable land and a relatively large- agr’icui‘cuml lsbor foree, Hungary has been
unable to produce sufficient food fo domestic conpumption. |

Hungary started its first long-term plan in 1950 and almost immedimntely
raised the production gouls for the fimal year of the plan. In 1952, however,
there were many signs of industricl d1fficulty, and the severs drought of that
year caused acute ghorteges of food products in 1953. These agricultural and
industrial problems were responsible foy the modification of economie policy in
June 1953 knowa as the "new {;Ourse«'f.. A1 of the Bloe countrien were aufi’eriz;g
in a grester or lessey degiee from overerapid industrislization and neglect of
egriculture, ‘Sut these yrnblem:é wers most serious in Hungary. Hungary Qaa pro-
bably the mopt radiesl of the Satellites in ite ataﬁemnt of the new policy,
and the me_asﬁrémanté taken in implementing it were more persistent and camplete
than those of the other countries. Some of thess mesaures vere later modified,
howevey, and the more extreme sbatemnﬁs of the political liéadex-s of the early
"new courae" perivd were repudiated.

The weaknessos in Hungary's economic structurs were by no means ecmplewly@
remedied in the two ond o half years during -wi:ich the "new pourge" poliéﬁea were
followed, end 1t remains to be seen whether euffiéient cMea have been made
6 émeiiora.te Hungary's economic eonditions aubstautiélly. Party and government
officials have frequently disgvm?ed & policy re-establishing the previoué emphasis
m‘z aevelépmem of henvy infustry. The redustion in both total fnvestment and the ‘
share allocation to heayy industry under the ”néw course” policy wes considered
a coxrective for the admiitedly over-adbiticue investment program. Nevertheless,
an inerease in the percentage sllocation 6f investment to th#t sector was .

SECRET
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perceptible in the 1956 plon and even more 8¢ in the «#§FFe Secord Five Year Plan.
Tt i8 doubtful, therefore, whether the plauners have profited from past mittakes
in any fundamental sense.

During the pegiad of the "new course;" the regime ;attempteﬁ to mise‘ the
standerd of living by producing more congsumer géods, giving them a widey distribu-
tion, and redﬁcing their prieés. Particular sttention was gilven to expansion of
agrieultu’ra; output, and the drive toward collectiviestion of the peasants
accordingly wes relsxed for & time. Collectivizaetion of the land is considered
basie to tpa efficient growth of form production in the.long-rzm, however, | and
has never been abandoned as an ultimate goal. Preggure for ccllec’sivué&ien was
reneved in 1955, ard at lesst 50 percent of the mble,lmcl is planned 4o be
socialized by 1960, Geeyem&%w of types I and II, in which the participants
do not give up thelr ownership of animals and equipment; have been ameumgeé
to promote cooperative fartiing among pessants with shove-average awounts of
working cepital. Nevertheless, new members in 1985 were principally peagonts
wWho owned 1ittle lend and trequeétly hed 80ld most of theiy livestock before
Joining. The govermment fs still sesking va policy that will induge the more
substantial independent peasants to Join the émgbﬁea and to do so with
their ferm capital intact.

With the change of attitude in the vséa toward "new course” objectives
in early 1955, Hungary moved toward the previous emphasis on the development
of heavy irdustry. Plans for continuing .égricxiltum.l growth vwere maintained,
however, an& produetion in the food proceseing industries was scheduled to
increase.

SECRET
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The principal cbjective of Hungarian econamic planning at the present
time is the equalization of its requirements for imported rav moterisls and its
é,bility ¢ produce o surplus of salable goods for export. The pl_amerﬁ aye
attacking this problem from several angléa.- One important goal 1s a widespread
replacement of importe with domestic output. Where possible, domestic resources
will be dsve)_.eped to replace imports of timber, pit p'rbpé, cotton, nonﬁ'erxous
metals and ferroslloys, foundry coke, and rubber, apong other materials. Another
aim 1s to change the principal line of exports from tconsumey goods such &g
taxti;ea to mcﬁinary and equipment. Improvement of product design and
technology and a reduotion of menufacturing costs to & competitive level are
also major objectives in the effort to balance imports and exports. Finally,
there is & desire to acquire markets in the v gveloped countries of the world,
where Hungeridn produeis may be ;;mdea for yaw mte;mle under favorable
¢ircumstances.

Hungary's general emphasis on heavy industry has now been modified in
the direction of gi'eater eoncentration of effort on preducﬁion lines 1a which
1t has had Jong experience or for which it has specinl resources. These industries
include alumine and aluminum, railrosd equipment; electrical and electronic
equipment, farm machinery, food processing, and phamacauticals. Specinlipa~

tion of Hungerian cutput along these lines has been stressed st conferences

held by the Council for Economic Mutusl Assistance {CEMA).

) ‘JRH
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B. Achievements ,[}.éxder_thg Firgt‘_i‘ive Year Plan (1950-54).
1. Introduction.

At t;m start of the Pirst Five Yesr Planm in 1950, Hungery had
Just completed s Three Year Plan of 'reconstrucﬁon in two years and five
months, thus permitting & change from fiseal Jesy to calendar yasr avcounting.
During this period, the remaining wer demsge %o the industrisl plant
was repeired, the cu?mney WBS ambiliied., the financial and banking system
was reorganized unﬁar astate mant, and first large industries snd t.heln
smaller enterprises employing ten or more persons were brought under siate
econtrol. Production in most of the basic industries had exceeded prewsr output
by 1947, and by 1949 industry had made & complete recovery in its pro@uctive
pover. Manpower employed in industry in 1949 far exceeded that of 1938,
and labor pro@ictivity had risen about 15 percent in both heavy and light
industry and about 3.5 percent in the food industry. Agricultural cubput
rose substantially in '3;93»&9 but still ‘amountea%nly sn estimated 80 percent
of the prewar level. In thorg, the pountry had made excellent progress in
economic resonstruetion and had mmt overcome the inflstionary tendencies
of the early postwar period. )

The Firet Five Year FPlan was prepared in ;xz atmosphere of
optimism by s govermment completely under the econtrol of Iitmga.ry‘a Communist
Party. The stheduled pace of economic growth was much morxe rapid than in the
previous plan, but the planner's sssessment st that time of the possibilities
of growth was generally r&ulis’:cic , since the major industrial production and.
investment goals set forth :Ln tpe Qr.%giml version of the plan were met or

X

s E—— LI
‘ \'a;ir."‘}égr:-«,'
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exceeded. Considering the ecenomy ss a whole, the chief pianning aerror

AL
wog the asgumption that the overfulfillment of jgoals in the first yesr of
the plan ingiﬂated that the long-term goals for 1954 were not sufficiently
anbitious to ubilize all the capabilities of the etonomy. kl‘ve'n in the first
year, when about three-fourths of the major construetion projects were sharﬁd,
requirem‘bs for ray materials exceeded the supply, snd the outputs of the
electric power plantk, the extractive industries, and the metallurgical
..tndustry ¢ould not be pushed fast enclgh 4o keep the admncéd processing and
fabricsting industries fully supplied.

On the strength of the first year's accomplishments, however, '
there was an extreme upward revision of the 1954 gosls for production and
investment. The planned incrense in groué industrisl produetion wes raﬁaed
upward from 86 percent to 210 percent, and planned sapitsl investment by the
fitate was raised from 50.9 billion forints to 85 billion Porints. The

~ . '
central cbjective of the revised plan was stated to be the gonversion of
Hungsry “from a predominently sgricultural ecchomy to & countyy of steel, pig
1:»9;:, and machines,”

This revision of the plan probably retarded the country's
economic growth, since it demmnded & grossly disproportionate development of
hesvy industry and investment priorities for mdwatrﬁr which hempsred agricultural
growth. Shortages of foods and other conaﬁéwr goods, accompanied by large
shipments of gootds to the USSR, eliensted the workers and set up resistance %o
the pressures for mcreaéeﬂ output, wideh—theregioe. exered. Morsover,

the adcption of unbalanced and unrealistie cbjectives for 1954 led to much

=

Mok
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vaste, confuslon, and inefficiency.

2. Fulfiliment of Msjor Production Gosls.

The nstional income of Hungary rose gbout 50 percent during
tgg»ffir-t Five Year Plan, sccording to the official index caloulated from
values expreseed in constant plan prices. This is a:; increase of rc.npeataple
size; but 1t is aommtv less than the originel target for 1554 snd considersbly
less  than thg revised goal of the plsn, The following tabulstion shows that
much of the increape was wchieved in the fivet two yeara of the period and,

more remmrkably, that declines in national intome ocourred in both 1952 and

1954 %
' Oftiolal Index
of Netional Income
1949 100.0
1950 120.6
1951 .2
ig52 138.5
1953 156.7
1954 150.3

¥ The index of estimated gross nationsl product in Table E-b, below, shows
;bmt the same increase during the plan périod as that sniounted offilciélly for
netionsl income {which in Commnist terminology sxciudes deprecistion sud
services not connected directly with the produetion of goods). The index in
Teble B-4 and the official index of natiopal fncome do not, however, show the
same pattern of growth within the period. Since the Hungerisn regime would
hardly publish figures indiesting deciines in the nationsl income in scme years
of the plan iff they had not actually takes plsee, this disparity between the two
indexes suggeste thet the product sample snd/or the production figures, weights,
and other dsts uged at present in estimsting the trend in gross national product
have serious shortcomings. The indexes in Table E-4 should therefors be

considered ps provieional.

s o
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Hungary probab}\yv is the only European Batelllte which has experienced such
setbacks in economic growth during the past five years.

Comparatively large incresses vere also claimed in the gross
output of industry and its major components. Although nearly all of the
announced gains for total industry and the various industry groupings fell
ahﬁrt of the extremely &nmbitious objectives formulated in 1551 for the end
of the period, they substmntially exceeded the originsl tarpgets in every cmse
except electric power (see Table E-1). The ocutstanding failure of the plan
vas in agriculture, vhere an ineremse of L2 percent in gross production was
originally scheduled but only e 12-percent gain was ¢ilimed to have been
realized.

3. Personal Income and Consumption.

The average per capita income of workers and employees was
reported to have incremsed by 20 percent from 1949 to 1954, and according
to official elaims, the re;l income of peasants incremsed somevhat more.

The total consumption of the population inereesed by 30 percent , coumpared
with the planned rise of 50 percent. Most of the indicated increase
occurred during the last year and a half of the plan, after the announcement
of the “"new course” policy.

L. Enlargement of Industrisl Caspecity.

The industrial capacity of the coﬁntry vas enlarged during the
rlan by the completion of 65 new factories, mostly for the production of
machinery and chemicals. Nineteen new electric puwer plants were put into

operation, two new foundries vere completed and another almost finished,
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Table E-1

Planned and Reported Actual Increases in Bationel , ? /
Income and Gross Production in Major Economic Seetors //yv P T
during the Firet Five Year Plan 3IS5HEmly 0

/119 5%

Percent Increase, JOMg +o=1ggh..

Erisimfme%eﬂsion Reported

_Blan_  of o5l _Actul
Rational ineome . 63 130 50
Industyy 86 210 _ 155
Hesvy Industry ok 2% 188
Mining - 55 kR 96
Metallurgy ‘ 95 162 132
Machinery 125 390 264
Electrig powver o 75 92
Duilding materisis 115 ' 06 162
Chemicals | 138 273 195
Light and food industries 73 s iz7
Textiles _ 52 o2 | 67
Clothing ' 250 750 355
Woodworking 78 2e0 162
Paper und printing 56 16 N.A.
Food processing . 70 57 176
Congtruction i3 338 a0
Agriculture b2 ' 54 | 12

and & nev pipe factory and a rolling mill were tompleted. In addition, the
capacity of & muber of older plants were en;arged. New equipment was
inetalled in the (snz freight car snd mmchine factory, the Red Ster tractor
Plant, the Uheorghin-Dej shipyard, the Osepel sutomobile factory, and others.
The new or enlarged plsnt eapacity permitted the production of

various new products, ineluding mining machines; new types of mamchine tools,

S

agricultural machines, construction machines and locomotives; antifriction i

besrings; and synthetic materisl in & straw cellulose factory. Chemicels
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production was advanced by buillding factof‘ies for phamaeeﬂtic&ln,
dyestuffs, asphalt, tertil,ize:r; and m&;ﬁrial gas. 'I'he’ largent venture of
the plan, the Stalinvaros iron shd stesel ccmbi_xxe,‘m discontinued for the
period of the "new dourse™ to permit the remllocation of materisl and lsbor
to more urgent uses. A large prestige project -~ the Budapest subway ~-
was also discontinued.

The capacity of light industry wae expanded little; except for an

m;ereese in the mmﬁer of spindles in the spioning mills and the construction

of one linen mill and one hemp mill. In the food industry, scme cold

-atorage plants and bakeries were built in decentralived loeations.

5. lLsbor Produstivity.

Lebor productivity was reported to have increased 46.6 percent
in the manufaeturing industry from 1949 to 195% and A’f.h pereent in the
building trades. These increases are well below the planned increase of 92
percent for all of industry. Approximately 63 percent.of the increase in
industriel ocutput was due to :anreaa'ed msnpover and 37 percent to greater

productivity.

C. Use of Resources to Promote Economic Development.

1. Manpower.

The population of Hungary in 1955 averaged 9.8 million peracns,
éf vhich about 4.5 million, or 46 percent of the papulgtion, were in the
eivilian labor foree. Whereas the populstion inereased only 6 percent from
1949 to 1955, the eivilian lsbor force rose by.over 12 percent. This accretion

to the lsbor force was accomplished dsspite an sbnormally large propertion of

2/ \
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vomen in the population and a decreasing proportion of peraons in the
 sconomically aective mge group (15-64 years) -- both the result of war losses.
The nonagricultural labor force increased 35 percent between 1949
and 1955 through sbsorption of the unemploysd {in the early years), transfers
from egricuiture, énd an inerveage in the participation of women in the 1aborA
force. The proportion of the oivilian labor forte in induairy éroa from lesa"'“
than onenfif@h’ of the total in 1949 to about cne~fourth in 1955. Comstruction,
§mnspor‘hatinn, trade, and the eivil service also ghared in the general
expansion of the nonagrisultursl lsbor f‘:ﬁrcﬂ during this period {see Table B-2),
The s.érieult}zml lsbor foree was redured by ebout 200,000 persons
from 1949 to 1953, but this trend subsequently wes halted and even révemed.
In recent years, the labor force in agriculture hafa amounted to an estimated
Ll peysent of the total. This is st11]l an excessive proportion by western
etgndards, but the small ferms, backward méthods of multivation, and
limited mechanization keep the profuetivity of farm labor low. Agricultursl
machinery has eo far been avallable only to the state farma, the m
and to those privete farmers who could efford to pay & High fee for the services
of the machine-tractor stations. Most cultivation 1s still done with farm

animalg,

-

2., Investment.
ftate mvestﬁe‘nt has constituted the major portion of total
investment since 1949. Bome investment is made by,-ﬁo eooperatives; this
io important in amount only 1in agrim,\lture‘. The amount of private capital

investment in agriculture is not known but is probsbly smell. Medium and

G oA
et !

o ik
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Table E-2
Estimated Population and ILabor Force in Hungary

194955

1949 1950 1951 1952 1953 | 1954 1955
Thousands &/
Population 9,850 9,330 9,420 9,500 2,550 9,600 9,000
€ivilian labor force 3,990 4,150 b, 270 k,320 L,370 4,430  b,490
Agricultural 2,120 2,090 2,070 1,950 1,920 1,930 1,970
Nonagricultural 1,870 2,060 2,200 2,330 2,450 2,500 2,520
P_ercent of Civilian Iabor Force

Agricultural 53.1 50.4 43.5 k6.1 43.9 k3.6 k3.9
Nonsgricultural h6.9 49.6 51.9 53.9 5641 56.4 46.1
Industry 19.3 19.3 20.0 21.2 22.7 eh.6 24,9
Oonstruction a.5 3.9 5.2 6.3 6.4 Sl byt
Trangportation 4,1 h.2 4,5 4.0 Gel 5.8 5.
Trade 5.3 5.5 5.5 5.4 5.4 5.7 6.1
Other nonagricultural b/ 15.7 16. 16.3 16.2 16.5 15.5 15.0

& Averages of estimates for the beginning end end of the year,
be Including the civil service, which incressed from 4.0 percent of the civilian labor
force in 1949 to 6.3 percent in 1955,

long term loans have been made by the state to agricultursl collsctives

or other cooperative enterprises but not to private persons except for

housing, -~Het state investmant 4hweough-the-asdiensl—udmet hns been as

follovs since 1949

1949
1950
1951
1952
1553
1954

1955

Gross Capital Investment by the State

(Million Forints)

Total Actual
Investment

!Plan Prices 2

N.A,
9,700
13,100
16,000
16,00
11,800
11,200

SECRET
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Investmend thyough
the Budget
__{Current Prices)

Geheduled Actual

3,320 H.A.
7,850 N.A.
11,700 H.A.
15,300 N.A.
19,019 15,037
12,656 9,300
9,000 9,800

12



|

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

SECRET

Actual investment probably equelled or even exceeded the amounts

in the budget plens until 1953, when iovesiment was much smsller than

scheduled. Hungary was forced to reduce itm investment goml for 1954

in the middle of the year, and the target for 1955 was even more eonservative.

The share of heavy industry in stete capital investment was

maintained at & high level (sveraging ebout 40 of the totel) throughout the

First Five Year Plan, This share was reduced in 1955, permitting a substantial

inorease in the shares allocated to the light and food industry and agrieulture,

~

vhich had alsc been raised in 1954. Planned and sctual allocations of state

tapital investment ere showvn in Teble E<3 for the period 1950-5h.

Table E-3

Btate Capital Investment under the First Five Year Plan
in Bungary, by Major Bector

1950-5h

Industyy

Beavy industry

Light and Tood industry
‘c-anstmetion Induptry
Agriculture |

Transportation and
Leommuniecations

Trade
Bousing and publie works
Cther

Total

Billton Forinte s

Original Revised

Percent of Total

Original Hevised

Flan =~ Plen = Actual . _ Plan Plan _ Actual
20.45 k.00 29.75  40.2 8.2 4.
17.45  37.50  27.45 3.3 b1 B0.7
" 3.00 3.50 2.3 5.9 k.1 3.4
0.85 3.06 1.75 1.7 3.9 2.6
8.00 1100 9.3 15.7 12.9  13.8
7.50 10,00 8.60 BT 1.8 12.8
0.90 1,00 1.70 1.8 1.2 2.5
7.4 1400  10.00 s 6.5 14,8
58 5.0 6% Lk 59 9.k
50.90  85.00 67.h 100.0 100.0  100.0

a. At pisn pricea.
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Industrial investments fell short of the augmented goals of the
_ First Five Yesar P.an in every msjor category, but the smounte originslly
planned were exceeded except in the machine-building industry end light and
food industxy. Inveatz_mant in mschige-building favilities was oub severely
after pid-1953 in order to free rescurces for the expansion of the bazic
mntar;ila and power industries. Even the existing plants 1n the mschine~
tuilding industry ¢ould not be fully utilized st this time because of the
shorteges or poor quality of forginge, castings, and o;thar iron mnd steel
y

pro&ucﬁs..

Btate investument .'m sgrisulture .has eonsisted largely of
expenditures for the development of etate farms gnd machine-tractor stations,
inciuding the purchase of livestock for the stete farms snd of machinery for

. both types of organizations. Reforestation and irrigation projects are also

ineluded in sgricultural lovestment. State sgricultural mveétmentj not

including wedium and long-term loans to the agriculfural sccpesativesi

averaged sbout 17 percent of total state lnvestment during the Three Year
, Yoo
Plan {1947-49) tut less than Lk percent of fotal during the First Five Year

Plan. The share of sgrieulture in state capital investment since 1947 is

ghown in the following tsbulation:

SECi
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State Investment in Agriculture

Value Percent of
(Billion Forints Total State
at 1 July 1u49 Prices Investment

1947-LYy average 1.7 17.1
1yky 1.2 13.0
1950 0.9 9.0
1951 1.4 11.0
1952 2.1 13.0
1953 2.2 13.0
1954 2.7 23.0
195054 average 9.3 13.3
1955 2.5 26.0

D. Burvey of Major Sestors cf the Eeomomy.

1. (eneral Economic Growth.

The grose national product {(GNP) of Hungary is estimated to have
increased by sbout one-half from 1949 to 1954, After a further increase of
moderate size in 1955, the GNP probably was nearly 50 percent higher than

in 1933. Output in the industry and transportation sectors bas experienced

) R AR
d s -
/ T g

the most rapid growth, nearly doubling in each case Wisoe 19&9: (se;!l‘able E-4).
There was alsc a substantisl growth in the volume of construction, which
apparently reached a pesk in 1953 and declined sumewhat with the abandonment
of certain projects under the "new course.”

Agricultural production moved erratically because of varying
veather eonditions and shifts in agricultural policies. Eatimated ocutput in
several years of the plan period was about cne-sixth sabove that of 1949. A
postwar high was reached in 1955, but cutput epparently was still significantly
emaller than before the war.

2. Industry.

a. Production Trends.

Cronre
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Teble E-4 .
Indexes of Estimated Gross National Product and Productiom by Econmomic Sector in '/ Lt ool
1938 and 1948-55 LS
. igh9 = 100
, 1938 98 1% 1950 1950 192 1953 l95h 195
Gross National product 107 86 100 n7 128 138 148 149 158
Industry 82 86 100 121 hUS Y 164 17T 184 397
Agriculture and forestry b9 98 100 115 116 106 117 110 122
Construction 65 43 100 130 156 186 191 169 160
Transportation and commmications il 85 100 17 1ko 170 189 189 199
Trade and services 12 9 100 105 109 110 120 132 137
, =
a. hese indexes were calculated prior Lo the publication of the Hungarian statistical handbook in 1956 and should therefore be &F:’Ug]
regarded ms provisional. BSee footnote on p.(§. L,
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Table E-5 presents a comparison of the outputs of a nunber
of importent industrisl products in 1954 and 1955 with tﬁe goals set in the
Five Year Plan for 1954, Althowgh the growth sttained in the produetion of
coal, electric power, iron and steel, and construction materials was substantiel,
it was insufficient to keep the econcmy rumning at the desired pace.

Totel conl production incressed from 11.8 million metric tons

: 3
in 1949 to 22,8 million metric toms in 1955. The heat value of the cosl

mined has gradunlly detclined, however, so that greater quantities are needed
to produce the same amount of energy.: The quality of Hungarian comsl is for
the most part poor snd, except for limited deposits near Pess, i unfit for
making the metallurgicsl-grade coke required for production of iron and steel.
Hungery 1s trying to free itself from dependency on iuports of eoke and has
been constructing a modern byproduct eoking plant at Ssztalinvarcs which is
mtem_ied to use ¢oal frow Pecs and Komlo. Reeent reports,state, however,
that the new plant will depend for iissipply on & mixture of various kinds
of eoal, chiefly imported. The best indigenous bituminous coels go Vto the
gas snd coke plants snd to heavy industry, leaving only the brown cosl for
the use of pover plants and reilroads.

Incressed production of electrie power hes been the object
of great effort. During the period 1945-1955 Hungary was reported to have built
19 power stations, incressing output from 2.52 bililon kvh In 1949 to §.ltp‘
billion kvwh in 1955. Eleetric energy is rxequired in large quantities for
industrial use, particularly for refinisg aluminum. The ﬁlummum industry reportedly

uses 17 percent of the totml output of electric power, even though most of

SECHEY

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2 Vi



Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

Teble Ee5
Planned and Actusl Output of Selected Products in Hungary
195455
1954 Percent
Original Revised 1955 Increase
Flan Plan Actual Actual 1949 o 1955
Electric power Billion kvh /';‘W 6.05 4.83 5,43 15
Coal (all types) Million metric tons n.s 217.5 2.5 22.3 89
P,g iron Thousand netric tons 960 1,280 820 855 15
Crude steel Thousand metric tons 1,600 2,200 1,k01 1,629 39
~ Bricks Millions N.A. 1,420 1,139 1,198 208
~ Cement Thousand metric tons 1,050 2,100 9k 1,175 13
Trucks Units 9,000 9,000 b,217 3,664 268
Corbines Units A, 1,500 925 1,535 &/
Radios Thousanis 146 H.A. 258 377 L5h
Cotton cloth Million sq. umeters 258 26k 2ol 234 41
Wool cloth Milion sq. meters 23.9 27.0 o, 26 13
Knltwear Metric tons NeA. 4,750 4,124 5,057 295
Leather shoes Million pairs N.A. 12.3 10.7 2.4 222
Sugar Thousand metric tons 279 N.A. 27h 36 Tl 18

&. Output in 1940 was negligible or zero.
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the bauxite snd alumina produced in Bungary is shipped to i}zephoslovgkla
and the USSR for refining.
Although pig iron and erude steel production incressed
by 106 percent and 73 percent, respectively, between 1949 and 1954, cutput
of both products fell far short of the plen. Morecver, the quality of
iron end steel produésd ia Eungééry';‘_hsa been very poty end has held down
the quality of machine produsts msde from it. Because of the Imrgé proﬁoxtian
of rejects, us/}lble produetion has been much smaller than that reported.
In the chemical[ indugtry, Hungary hee been struggling to
attain & larger degree of salf-stﬁ‘f‘icieney. Production during the First
Filve Year Flan was confined chiefly to the mmmufacture of basie themicsals
for domestic use, but produgt“~u of pharmsceutiesls wms also important.
The ¢ountry has not been able to meet ;ts own reguirementsg for caleium

earbide, caustic sods, or cosl chemicals, and no soda ash is produced.

b. PFrineipal Problems.
The most atute problem of industry is the shortage of raw
mterials., whieh necespitites the export of produsts badly needed at home
in :;rder to cbtain amueﬁ of the most essential materials. & second and
related problcvmr,:{s the bggkmré, technology of Hungarian mcmétry, which
keeps production costs hﬁ,@a and makes it diffieunlt to sell Hungarian products

x

in the highly competitive markef of Western Burcpe.
i .
Although 1t has been sdmitted officially that shortages of
rav materials ere the chief industrial weakness, it is ¢lalmed that new

trade agreements will aseure the lmport of necessary basie materisls and power

in the future. These rav materisls inélude not only cowl and iron ore but also

N "‘! ™
o U
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nickel, zine, pyrites, flax, and other commodities. %he wachine-btullding
industries are expected to furnish the bulk of future Bungarian sxports to
eountries outside the Bloe.
A second and related problem is the backward technology
of Hungarian industry which keeps production eoéts high and mekes it
" difficult to s?ll Hupgarian produets in the highly competitive markets of
ﬁéetem Barope. Rumercus officiml sthatements have emphasized the cbsolescent
character of the existing indumstrial equipment, even in such Bungarian

specialities as the electrival equipment industry.

8. Production Trends.

During- the First Five Year Pisn gross agricultural px;oduction
Yose by a meager 12 peréent, sccording to offieial reports, in ¢ompsrison
with the 54 percent incresse specifisd in the reviged plsn. The planted
screage in fiber erops, oll seeds, vegetsbles, and rice rese 'sl;batantinlly
during the period, while that in grain ¢rops and livestock fodder crops
declined,

Agrieultural output in 1955 wes well above the average
annmual output during the First Five Year Plan, and érop production probably
was the highest sinte 1951. Impressive geins were also made in livestock
and poultry nunbers and in the output of animsl products. Outputs of
bresdgraing, potatoes, and animal products during the past several years have
generaliy remained well below prewer levels, howaver. Indexes of the per
capite production of & number of important foodstuffs during the period

A
Sl
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1950~55 are presented in Table E-6.

Table E-6
Indexes of Per Capita Production of Selected Foodstuffe
in Bungary
1950-55
1533-37 saverage=100

%2_22._22._222.22__222

Breadgraing 8 1wy T3 T6 6 76
Potatoes 56 90 k3 72 82 89
Sugar | 216 219 17h 23 223 251
Ment ™ s9 16 B 62 67
Animel fats e 38 W W k2 k8
Mtk - 66 62 T2 65 73 78
Vegetable oils 32 677 315 508 koo k77

b. Eolleetivizetion.
‘Agricultural collectivization efforts were renewed in

1955 after the ﬁis.mias'al of Premier 1mre Nagy and’ t.he reyudiation of the
"new dourse" poliey.. After the Nagy government granted permission to
dissatisflied members to leamve.the sollectives, pany members withdrew and
hundrads of eollectives were d;sac;lveq- The number of a&% dropped
by about oue—-sixth /imen thi follewing the “new course"” ennouncement and the
nunbeyr of households was reduced by nearly one~half. This setback to the
¢ollectivization effort was so severe that the losses had not yet been made
up by the end of 1955 {sée Table BE-7). Recent additions to the membership.
of collectives heve consisted primarily of families with smnll land holdings.
In March 1956, collective farms embraced 21 percent and state ferms sbout 13

pexcent of the total srable land, making & total of 34 percent of the sramble

land in the socialized sector.

S
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Table B-T
Socializstion of Agrieulture in Hungary
1949-56

December 1949
September 1950
Novenber 1951
Decenber 1952
April 1953
Decerber 1933
December 1954
December 1955
March 1956

Total

Collective Farms = State Farms Socislized Sector

Nuzmber Fumber of Households Arable Lu;.: f?’%:’t‘ﬁl ;';::::a ;.3; ’Z;’iéi‘ﬁl E;r';:tntn

of Farms (Thousande) (Thousands ) Arsble Land (Thousands)  Arable Land Arable Land
1,760 ko 173 3.0 23 : 4.0 7.0
2,229 8 ko3 7.0 3b5 6.0 13.0
4,653 236 . 898 15.6 518 9.0 24.6
5,300 318 . 1,k16 24.6 731 12.7 37.3
5,315 340 1,4h5 26.0 34 13.2 39.2
"h,677 238 1,17 20.1 693 12.5 32.6
h,381 185 9ko 16.9 689 12.4 29.3
%,996 2h5 1,107 19.9 706 12.7 32.6
5,186 280 1,174 211 706 2.7 33.8
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c. Mechanizastion.
Mechanization of agrieulture progressed at a faster rate
in 1955 than in previcus years, but its level is still low by Western
Burcpean standards. Although the production of fara mechinery has increased
considerably since 1949, the country's export requirements have absorbed
& msjor part of such mamfactures. Cmu@nth, the planned deliveries
of machinery to the agricultural sector during the First Five Year Plan ~
vere not fully carried out, a8 i1s shown by the following figures:
Deliveries of Agricultural Machines
to State Furms and M¥S's, 1950-Sk*

Actusl Deliveries
Planned Actual as Percent of Plan

| _ Tractors 26,100  12,k03 48
| Tractor plows 17,320 11,488 66
1 Harrows 11,300 8,053 T2
‘ Grain binders 9,060 3,448 38
| Cultivetors 6,800 b, 277 63
Grain drills 5,300 k,729 89
Combines 2,600 2,052 79 - ‘

¥ A small number of these machines, amounting to iess than 5 pereent

/Q‘ of the total, were delivered to collective farms or private tuwrl.\

’ In 1955, there were 312 machine-tractor stations (MPS's) with sbout

13,000 tractors, or an sverage of h2 tractors per station. Indications
are that the machinery of the MIS's has not been fully used because of a
lack of trained personnel, poor maintenance, shortage of parts, and poor -
planning. Because of high and discriminatory fees, it is doubiful whether
the private farms obtain much benefit from the machinery of the M¥8's. Most
of the work on private farms is done with horse-drawvn machinery. Sasll

machines and implements have usually been scarce, but the situstieon has

\\ improved since 1953.

\,__“/
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L. ‘ransportation.
Since World War II, the major east-west vallroad lines of Hungary
‘have been strengthened and reilrosd bridges destroyed in the war have been
rebuilt. Improved signal and commmiecatlons facilivt;ie_s have been installed
on the major lines, ond key yallroa@ yards and stations have been improved.
In spite of incresses in the production of locomotives and rolling stock,
the inventory is insdequate to handle the present volume of traffic efficiently.
Reduetion of turnsround time for freight cars by 17 percent between 1350
| @&'1955 reflects the growing intensity of freight car utilization. There
were sizable inereases in the volume of freight traffic from 1949 to 1955,

68 shown in the following tabulation:
Ton-kilometers of Freight Traffic {(Millions)

Baiiroad " inland Watervays :
1549 " h,510 h2h 209
1954 8,087 867 702
1955 8,499 935 Thh

AADANDN A DD DN AN A D A AA A A A A LS
VARTAVAVALVIRVAYIE Z A A LNGe—a e i W Mt L S e s W

Si msz&g »

Most of the war damage to Hungary's housing steck was repaired by
1549, but most housing in the country is still very old. Construction of
urban and rural dwellings from 1949 to 195h Wm to 138,000 and 100,000
units, respectively. Even though state expenditures on housing construction
have increased considersbly since 1958, relatively low quotas for dwelling

. units have not been fulfilled. Construction has not kept up with the

average annual inerease in population, for which about 22, SGQ new units
sre required snnuslly. BEven the repair and replacement needs of the existing

stock of homses nave not been inet.

..~ SEGHET

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

2L



I

DeclassifLed in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

OLUKELE s

6. Retail Trade.

After rem.inins unchanged or actﬁa}.ly decreasing in the early
years of the plan, the volume of reteail ssles in Hungary rose almost 20
percént in 195k and 28 percent in 1955, This rapid rise was the result
of the increased volume of eénam gosds placed on the market during the
iriplementation of the "new course” policy. Sales of nonfood items reportedly
increased by 31 percent from 1953 to 195& and constituted about 43 percent
of total retaill trade turnover in the latter year. Sales of foods and
stimilales also incressed but anly sbout half ag much {in percentage terms)
as nonfood products. The average intake of ool in Hungsry during the
foold year 1954/55 reached 2,362 caltries, or 90 percent of the prewar
everage. (see Appendix Table 5). The aversge diet in Hungery remains
inadequste in wilk products and barely adequate in meat and fish. In
epite of lwprovements since 1949 consumer goods generslly rem.iﬁ scarce and
hi@-priecd.

T ?mm .'i‘h'ade_.

One of the objectives stressed in Hungary's "new course” announce-
ment in 1953 was an increamse in its trade with non-Bloc countries. An
associated aim was s lessening of emphasis on economic sutarky, including
the attempt of Hungary to supply its own eoal, iron, and other raw materisls
degpite 1ts resouree deficiencies. Trade with countries outside the Bloe
almost doubled during the next two years, rising fram 23 percent of its

foreign trade turnover in 1953 to 26 percent in 195k and 35 percent tn 19554

n/.S‘EL‘R[r
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The value of forelign trade viﬁh other countries of the Bloggy slso increased
in 195k but declined in 1955. Trade with the UBSR re?crtedlg declined
in both years.

The increase in Eﬁnga.zy's trade with the Western countries wag
to some extent made possinie by credits granted by the l&t‘ber By 1955,
Hungary had smassed debts to the Hgst totalling sbout $229 ;n;llitm and
was gtriviog for & favorable trade balance with which to pay it off.

The total balsnce of Hungarian trade in 1955 was reported to be favorable,
but the balance with countries outside the Soviet Bloe was- 51411 unfavor-
able.

Certain changes in the commodity camposition of Hungarien trade
have also taken pisce . Hungary wes s net lmporter of textiles before
the waxr but is fow & net experter., About 50 percent of total production
of cotion goods was exported in 1955, 8ince Hungary hss had difficulty
in selling sueh consumer goods as bicycles, toys, and radio sets in
Western Burope, the planners have concluded that the gale of certein types
of consumer goods sbroad does not pay. They are therefore attempting
to increase e:,éwta of heavy industrial products instead. Among tﬁe
new commodities whie7 Hungary is exporting to the West are residusl oil,
steel pipe, and rolled steel products.

I‘p spite of Hungary's elaborate plans to balance its foreign
trade, its balmnee of payments position is precarious. A recent agree-
ment with Yugoslavia calls for reparations paymnts‘ totsliing $85 milifon

over the next 5 years, and another sgreement with the UK provides for
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payment of $12.6 milifon in full settlemsnt of prever and wartime claims
against Hungary. In addition, a sizsble foreign debt mist be serviced,
and payments must be made to the USER for ocmpaj;im costs and the trans-
fer to HBungary of the Soviet share of joint CWiEB forned from former
German assets. As e conseguence, Hungary will mxe guhstantial exports

vithout any retwrn in the form of needed rawv materisls.
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Vi. Poland.

A. Genersl Policy end ichievements.

Polish economic policles during the postwar period followed a
pattern common to all Sovist Bloc countriss. After a short period of
reconstruction (1947-4%), during which the Communist futy consolidated
and brosdened its control over the econowmy, Pci@ gntered into a Six Year
Fien (19%55) of economlc developmsnt, This pl%m was designed primarily
to hasten the industrialisation of the counmtry by all poasible means,
Although other branches of the economy were alsc planned to expand rapidly,
it was clearly intended that hesvy industry and economic activities directly
commectsd with it recelive the highest priorities in allocations of the
Iactors of pm:iuf:tian.

The S-year targets ware in general not achleved. The agricultursl
geals proved to bs complstely unrealistic, and official glaims of over-
fulfiliment of goals for ind.uatx:y are open to guesstion. Qewthelosa,
Polish industrial growth was extresely rapid d-;ring the 1950-55 pariod
(about 11 percant & year, judging by production data available for a
sample of pro;iucts). With the aid of newly-acquired productive capscity
in the western territories detached from Germany, Poland not only expanded
producticn of industrial materials such as steel, coal, electrie power,
and basic chemicals but also undertook large-scale production of a wide
range of technically complex items in the machine-building and chemical
industries. Expansion of heavy i;tdustry wss the primary factor cavsing
an estimated growth of about 50 percent in Poland's gross ratisnal product

during the Six Year Plan period. Agriculturs and related light industries

. SEGRET

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2




Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

e

on the other hand, fared badly. Agricultural production in 1955 was
about 13 percent above 1947 but omly 4 ﬁercent above the good crop year
of 1950, The stagnation of agricultural production is attributable not
only %o low priorities for skilled labor and capital goods in this area
but also to the deleterious efiects on farmerts mcentiva; of the smystem
of forced deliverieg_ of farm products st low prices and the comtiming
threat of collectiviubicn.. The proce&z# of collectivization was very
slow, however, and by the end of 1955 state-owned and cooperative farms
controlled only 2k percent of the agricultural land, the lowest parcentage
in the suropean Sateliites,

The great disparity betwsen the growth of heavy induatry and that
of light industry and agricumiture is reflected in the relative increases
in investment snd the consumption of goods, the principal end-uses of
ihese products {see Table F-1l). Investmont increased about 3 times
faster than the consumption of goods from 1949 to 1955. A small rise
in per capita consumption appesrs %o h#va taken place, but bscause of
severe shortages of certain commodities, the poor aya‘bam of distribution,
and a decline in housing spaes‘ per capita in urian arc;s,, the psople
may not feel that they are much better off now than in 1949. Even
official statistics show that money wages in nany occu;iatiom increased
more slowly than the cost of living. Since 1953, there has been widespread
criticifn of the so-called izbalance in the growth of the sconory, and steps
have been itaken to correct it te some degree by devoting a larger part of

the jains in production to raising consumption.

1s Use of Resources to Promote Hconomic Davelopment,
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Table F-1
Ceonsmnec
Indexes of Estimated Production in Selectedﬁectm};g_ and of End-Uses of Gross National Product in Poland
194855
. _19h9 = 100
1948 1949 1950 95 1952 1953 1954 1955
Gross natiional product 96 100 1o 122 123 :.'lég:—' ':igé‘— i
Industry 86 100 115 135 135 152 168 185
Heavy industry 89 100 1k 126 143 16k 185 207
Light industry 82 100 117 122 12k 134 1 151
Agriculture 78 100 113 108 108 109 11k 118
Investment 81 100 1h2 157 185 211 215 215
Consumption of goods 5/ ‘ K. A, 100 ©o1k 123 g 12z 130 139
Consumption of goods per capita H. A, 100 12 116 112 113 118 1ok

a. Per capita consumption of selected consumer goods (from official reports) was welighted by estimated average prices in state stores in 1955
The index excludes services and consumer durables, and no sijustment wes made for cha.ngv es in the quality of goods. The index ber £ y
derived from an official index of real wages. ’ R4 sumber for 1955 was
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8. HNanpowsr.

The Polish population emerged irem World War IX
severely reduced in size as a result of heavy war losses, territorial
changes, and forced emigration. The population in 1945 vas about 2k
nillion compared to 31 million befors the war within the same boundaries.
Althowgh the lands .acquimd from Germarny were highly industrialized, a
large portion of their Gem_mabitanis had besen forced to leave the
country. {onsequently, only g percent of the labor force in 1945 was
amployed outslde agriculturs. Through about 1Y50, labor was recruited for
incustry and cm;’;ru%:tien fmm- low-productivity oceupations such as
egriculture, private trade, and domesiic sarvine; Thers was also a
heavy demand for labor on the part of the military, the internsl
sscurity forces, and the civil sgn'ice;

After 3.>959, mtiénalizgtian of ronagricultural
m was almost complets, but the movement away from the farms
continued. The "new course" sfforts to stimulate agricultural production
have led to a reversal of this trend since 1953, howsver. Recent
gcvermmnt mesgures designed Lo ease the very tight labor situation
include the demobilization of 47,000 men and the granting of smnestios
to sone 70,000 politieal prisoners, Throughout the pr;»sfamr period, the
state has also sought with apparent éuccess to increase the participaticn
of women in the urban labor force. ILow real wages for wmost mmﬁ have
been an important stimulus in forcing wives to work. Table F=2 shows
the growth of the Folish population and labor force since 1943,

b.  Investment.

The bulk of capital Investment during the postwar
N OPFANRFT
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Table F-2
Gto¥ Population and Lebor Force in Poland

19487 255 fhonsants 8/

1948 949 950  _ 1951 1952 1953 195k 1955

. Population 23,850 25,300 2k, 770 25,270 25,750 26,250 26,760 27,280
Civilian labor force 12,30 12,600 12,760 12,860 13,010 13,360 13,6L0 13,770
Agricultural 8,100 7,850 7,570 74300 7,240 7,310 7,380 7,2L0
Nopagricultural 1,330 k, 750 5,190 5,560 5,770 6,050 6,260 6,530
Of whicht Industrial &/ 1,h56 1,636 1,972 2,195 2,327 2,166 2,576 2,693

8. Averages of estimates for the heginning and end of the year except for industrial labor force data, which are anmual averages.
b. Excluding private industry and handlcrafta.
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period has been allocated to industry in oréer to support ihe planned
growth in in.ustrial cutput (ses Table F-3). Agriculture received an
&5
extremely small share {about aé‘percent)‘, considering its importance
in the gross national product. Housing also suffered in‘ the allocation
of investment i'und.;s, resulting in a decline in housing space per capita.
The concentration of imestme#b in industry on the other hand, was
greater than planned. This policy undoubiedly was a strong‘ stinulus o
economic growth in the short run, but it was also largely responsible
for the lag in consumer goods production and has left a legacy of problems
which will affect investment allocations in the new Five Year Plan.

¢» Eeonomic ?lanning and Control.

The operatiocn of economic plnnning and control has
tended imcressingly to conform to the Soviet pattern. On the whols it
has been inefficiermt and wasteful. .Plans were in general unrealist_,icaily
high, and when quamtity plans were neot, the quality or assortment of
goodg often suffered. Accounting and financial control over the ex~
penditures of ‘entemt.‘ises was severaly damaged by a great inflation of
wage rates during ; period whan prices of producer guocis wers nearly
constart. This resulted in large and increasing subsidy pay.ente from
the state budget to mecarly all heavy industries. ;i‘here has been some
reéez:t inprovement in Loth planning and control methods, however.
Flanned increasss in output for the next 5 years appesr to be much more
realistic than in the past. Keasures intended to reduce waste Iinclude
the najor price-cost reform of Jamary 1956, waich is designed. to nake
most indusirial enterpris;es profitable and therefére nore amenable to

SEGRET
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Teble F-3

Distribution of Centralized Investment in Poland, by Major Cstegory 5/
lQh'(Aa.nd 1949-55

Percent of Total

Total during
AT e
9 % 19%0 19 lgse 1953 195 Flasined RotaaT

Industry 35.4 43.1 42,1 %.I? 56.8 52.4 50.8 Ls.h 50.7
Agriculture and forestry 15.9 u.0 10.1 10.3 8.2 8.3 10.7 1.9 8.5
Transportation and commmnications 27.5 18.4 15.7 15.;9(’ 12.6 11.6 10.8 k.9 12.6
Internal trade 2.2 5.1 5.1 5.3 3.4 3.6 3.1 .2 3.7
Housing and commmal buildings 9.6 12.7 12.0 13.? 13.6 13.5 15.1 1.5 13.6
Cultursl and social 6.l 7.6 8.3 7.7 b.3 b7 5.8 8.8 10.9
Miscellaneous 3.0 2.1 6.7 0.9 1.1 5.9 3.7 3.3

Total 100.0 100.0 100.0 100.)?' 100.0 100.0 100.0 100.0 100.0

8. The planned snd actual distributions of investment during the period 1950-55 are based on 1350 prices and 1956 prices, respectively, and
dats for 1953 and 1954 are based on 1953 prices. Changes in relative prices; however, probably do not greatly affect the percentage distribu-
tion of investment by sector, as the percentages given in the Six Year Plan fulfillment report are close to a weighted average cf the percent-
ages avallsble for individual yesrs through 195h. Deta are from the following sources: 1947 and 1949-52, 1/; 1953-5k, 2/; 1950-55 total,
planned 3/ end actual bf.

Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2



Declassified in Part - Sanitized Copy Approved for Release 2013/10/29 : CIA-RDP79R01012A009200010018-2

ECRET

accounting control.

2. Phages in Postwar Eeomomic Development.

© Since World War II, there have been 3 clearly delineated
phases in Polish economic development: 191;‘?'-1;9, the reconstruction
pariod; 195053, a period of headlong industrislization; and 195455,
a period of readjustwent. The effect of these changes in policy on
the growth and &llocation of cutput can be seen in Tablaé k=l t0 F~3,
avove, and in the following tabulstion, which shds;s the varing share
of accus&ulatﬁn in the Polish national income:
Accumulation as Percent

of !I‘_nticnsl Incomew
1949 ' 23.2

1950 _27.2
1951 28.1
1952 ' %.9
1953 25.1
195k (plan) 21.2
1955 (plan) o 19.8

&, 1947~L9,

The peried of the Thres Year Plan of reconstruction

was one of extresely rapid recovery of sll paris of the sconomy from the low

levels of output of the first postwar years. Industrial recovery was
greatl, aidsd by the reconstruction of plants in the Silesisn territories
during 19k7-L9 and, to some extent, during the first few years of the Six

Year Plan,

*  pccuwnulation consists essentially of capital invesiment plus increases
in working capital and stockpiles. National income; in the Karxist
definition, excludes most direct services and depreciation allowances
but inciudes indirect taxes. The percentagss are based on data in
currant prices. ’

2
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In 19b6=47, agricultural production was eo low. that -
the urban poprlation could not be fud withoul extensive imports. By
1949, agricultural production had recovered sufticiently to satisfy

domestic requirements and in addition permit net exports f some foods. g/

- The improvement in food supplies was achieved without extensive use of

éoa:agmlsory deliveries of farm prosucts and without collectivization.
Buring the Three Year Flsn, however, the #gts, which already owned
.rmst large-scale industry, u‘nolesﬁlc 't‘.mde, and trsmspox%, rapidly ex-
tended its control over retail trade. By the end of 1949, only s part
of hendicrafts and 4l parcent of retail trade remsined in-privata
hands, {(By 1951, the shaie of prévate trade had declin;.d to only

5 percent.

Rapid growth was schieved simultansously in investment
and corsmaption, whose shaves in the national income did not vary gig-
ni;‘ican;t;ly- during the period, Domsstic invaétmeﬁt was supplemented
ccns#.dx:mbly fram foreign sources, particularly during the period of
UNRRA gid. Im terms of dollars or 1937 slotys, imports greatly exceedad

exports in 1947-48. In ferms of current domestic prices, the trade

- deficit probebly was even greater. By 1949, however, foreign trade was

about Ealanced in terms of dollars.

b. 1950-53.
The Tirst L years of the Six Year Phn saw & tramendous
concentration of resources on the car;s»trx;ction of new industrial projects
plus the added straim, after the start of the Kt‘araan war, of a substantial

program for the production of modern military equipment such as jet

o SECRET
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ajircraft and tanks. P;adnction of heavy industry increased at a rate of
about 1l percent per year. After a good year in 1950, production pf light
industry grew only an estimsted 5 percent a year during the 195153 period,
and agricultural production fell. 4 rapid expansion of nonagrienliural
employment continued to make inroads on the agricultural labor force, but
forved deliveries of agricultural products insured the cities! food supplies.

Investment more than doubled during ;he period, vhile the consumption
of goods rose 1itile if at all. The share of accumulation in the nationsl
ineome {at current prices) rose from 23 percent in 1949 to 28 percent in 1951
in spite of the fact thalt prices of consumer goods were increasing fa&w than
those of capital poods. The share of industry in centraliszed invesﬁxent
rose from 43 percent in 1949 toﬁperc@t in 1952, while the sha‘ﬁ of
agriculture fell from 11 percent to 8 percent. fThe investment plan for
heavy industry wes overfulfilled by 19 percent over the 1950-53 period, but
the invesiment plans for mest ;sther sectors were underfulfilled, e.g“‘ in
1light industry by 23 percent, in agriculture by 2% percent, and in soeialw
cultural ;onatruction by LS percent. é/ The low priority 0f conmmpti&n and

consumer welfare in this perdiod is also shown by the de¢line in both absolute

e

e

and relative terms of budgetary expenditures for socizl and cultural purécses.
At the same time, military expenditures grew rapldiy.

Although foreign trade statistics for the 1950-53 period are very
incompleote, it is probable that Poland financed iis development with little or
no net foreign aid, Polish exports increaged by 850 million rubles from

1959 to 1953, while imports increased by only 5‘{0 million rubles.

- Y-4
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The cost of headlong industrialization was increased by waste and
inefficisncy, about wh}ch there have been severc and mumerous complaints in
the Polish iiterature. Large new projects were andertaken although vout’;mt
could have been raised at lower eos_t by modernizing existing facilitles.

{ Waste resulting from too grest a pressure to increase outmmt was protected
’ and even fostered by the irrational price-cost structure discussed above.
1 €. 195h-55.

Beonomic developments in 195L«55 were in sharp c;zntrast to
those of the preceding period with respect %o the growth of production and
especiglly to the allocation of resources, although the “netrr courase” changes
‘ wers not as grest as in cartﬁin other Satellites. The average rate of growth

of neavy industry deciined to sbout 12 percent a year, vhile that of light

industry and agriculture increased to 6 percent and L percent, respectively.

Capital investment rewained et sbout the 1953 level in terms of constant
- prit;es, declining from sbout 25 percent of the nstiogal income in 1953 to below
20 percent in 1955, This drog"*is all the more notable in that consumer goods
prices were falling while prices o{ capital goods were stable or shmfed a
siight rise. 4 decided rise in consumption tock place in 1954-55, as is shown
by the consumption index in Table F-1, above. Although the extent of the
rige is indicated only rovghly by the inde;;u the level of cnnsumpbio:ln probably
was higher in 1955 than in any other postwar year. The share of investment
in industry fell from 57 percent to 51 percent from 19524to 195k, while

the share of agriculture and forestry rose from 8 percent to nearly 11 percent.

- SCRET
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In addition, private farmerg received larger credits than before, and

" the flow of workers from the farms to the cities was reversed., Military

3

expenditures ros-{‘mch more slowly than in the prece@ing periocd. The

N

\'\

share of soeial-cuitural expencditures in t’we budget incr ased, while
the Qhare of investment decl:‘mec?.}

‘By the end of 1955, it was apparent that consumer goods
production would contiruve to receive higher priorities than in the
195053 pericd. ®Hew course" policies have in general -Been contirmed,

On the other hand, racent demebilizatior;/ of military personnel, political'
amnesties, and raductions of administrative per;onnel and costs

re;;‘z‘aserzt ‘an attempt Yo winimise the &apressive ef.jtfect of the "new
cogrse" on the cauntry;a industrisl growth. The reléx;a‘bion of the
international g:i.)tuatian also led to a cut in the nilitary budget for .

1956,

B, Survey of Major Sectors of the Economy.

L. Industry.

a. Principal Developuents,

Polish incustry grew at a rapid rate during the
Six Yeer Flan. Production of incustrial materials {fuels; metals,
chemicals, and puild.ng materials) increased by an estimated 72 percent,
while the output of the iiachine-building and deferse industries sluost

tripled. A significant share of inuustrial production now represents

_ items not produced or produced only in neglizgible quarntities prior

ong . !
to 1549, lmludﬁin this ca A@;;or,‘,"{moat pharmaceuticals and synthetic
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moterials, boilers snd turbines, automcbiles and trucks, ‘entifriction

as

bearings, variéus types of egricultural éachinery, aud/’wide range of

consumer durshles. The smallest peycentage increases in oubput during
the plan were in coal, cobton fabrices, and food yprocessing.
The coal industyy presents o special problem since it nob.

6nly provides the domestic economy with asbout 90 percent of its primavy

. energy but also supplies coal to other Satellites and the USSR and is

the most important means of earning western currencies. Coal production
inereased by only 27 percent during the period, to a level only ,‘a/ughm
in excess of 1943 production within the same bounderies. 7/ The internal
demand for coal bas grown faster than producticn as a result of the rapid
developuent of metallurgy, coke c@eals, elevtriec ymfer, end rallrcad
transport. -Although cosl ellocations to low-priority domestic n;gers
{especially household consumers) were ent, s dyop in coal exports was
neeessary.

b. Analysis of Plan Fulfiliment.

The Six Year Plem was vot fulfilled for any
important industrial rew ma;terial, {seec Teble F-3a). Output o.’r‘l the
three key produsts of electric powey, bard coal, and crude steel, for
example, fell sbgrtfof the 1955 tergeft/by & to 8 percemt. Goals for
various other m;z. materials were underfulfilled by substantially larger
percentages. The degree of plan fulfillment in machinery owtput eammot
be clearly sscertained from the limited dasts evailable for individual

products. ﬂem@eleas, official claims of overfulfiliment of the plans

for industrial output in the soclalist sector and for the ocutput of heavy wa(ziﬁ%,

are Qifffenltd) oo .. e _
- - /
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Teble F-3a
Planned and Actual Output of Selected Products in Poland
1955
- Actual Percent
Output Increase
Estimated as Percent in Qutput,
Unit Planned Actual of Plan 1949 to 1955
Electric power Billion kwh 19.3 7.7 92 113
Hard coal Million mt 100 ob.5 ok 28
Brown coal Million mt C.b 6.0 71 30
Crude oil Thousand mt 394 160 46 20
Pilg iron Million mt 3.50 3.10 £9 138
Crude steel Million mt L.60 h.b3 96 093
Zine Thousand mt 198 . 156 79 by
Sulfuric acid Thousand mt 540 450 83 63
Caustic soda Thousand mt 162 97.6 60 .65
Nitrogen and phos-
phorous fertilizer Thousand mt 81 203 59 o1
Cement Million mt 5.0 3.0 76 63
Bricks Billions 3.0 J.1 82 158
 Freight cars Thousands &/ 16.8 16.0 65 -5
Tractors Thousands ‘11.0 8.0 73 220
Trucks Thousands 25.0 12.5 50 5100
Cotton fabrics Million linear ——
maters 608 565 93 39
Wool febrics Million linear
meters The T5.7 101 51
511k fabrics Million linear
meters 104 ch.5 81 Vi
Leather footwear Million pairs 22.2 2k.6 1 186
Sugar Million mt 1.10 0.98 o 16
8, Otandard-gauge freight cars in 2-axle equivalent units.
SLLEL

ze
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to believe. O0fficial indexes of the wvolume of industrial production appear

~ to have a substantial upward bilas.

c. Allocation of Resources to Industry.

Table F-b shows the distribotion of the industrial lsbor
force in 1949 and léﬁb and the growth of;‘emplaymrent in individual industries
during the pericd._ The metallurgical, construction materials, and metal-
fahricating industries had the largest percentage increases in employment,
whereas textiles, léatper, and elioes had the lovest. A comparison of the
an of production with the growth of employment suggests that cutput
per worker increased slowly in industries producing primrily basic materisls
but mcreasg& rapidly in chemicals and the metal-fabricating ﬂ%ﬂnatries,
where goods of increasing écmplexny were being produced. The highest
wages and vage increases ware permitted in the ‘key producer goods industries
as a weans of atiracting labur or yaisipg lsbor productivity. Workers
in 1ight ﬁdustriea such as textiles, however, probably suffered a decnne
in their 1iving stendards.

I;n’ﬁor productivity in coal mines in 1955 was at about the
1949 level and tims considerably below prewar levels in spite of substantial
investwents and labor igcentives in the form of sbove-aversge and repidiy- |
growing wages. |

Apart from the Tact that heavy mdust.ry recetved the great
tulk of ﬁdustrial investments, there is no information on the ‘allocation

of investments to individual industries during the Six Year Plan,
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Table F-4
Employment in Principal Industries a/ in Poland b/
1949 and 1954
Percentage
Thousands Increase
1949 ¢f 1954 d/ 1949 to 1954
Coal mining 215 279 30
Other mining 32 37 16
Ferrous metallurgy ( 133
: {96 85
Nonferrous metallurgy { 45

Electric power 51 59 16
Chemicals 100 130 30

Construction meterials { 145 (
{106 {93

Giags and porcelsin ( 60 (

Metals manufactures 305 ( (
2651 (86

Electro-technical L5 (
Wood and wood products 123 : .152 32
Paper and printing 67 76 13
Textiles, leather, and shoes 519 560 8
Food processing 225 320 b2
Other industries 109 47 =37
Total : 1,993 2,704 i 36

8.
b,
Ce
4.

Including private industry and handicrafts {including self-employed).

Data are from the US Bureau of the Census and source 8/.

Industriel employment in March 1949 plus handicrafts employment in Junme 1948.
Anmial sverages.

2. iculture.

a. Proguction Trends.

Polish sgricultural production increased by 18 percent
from 1949 to 1955, vhile the Six Year Plan had called for an increase of
50 percent. Production in 1955 was only 4 percent above the exceptiomally
good crop year of 1950. After a period of stagnation {1951-53), favorable
weather during 1954 and 1955, combined with more liberal goveroment policies

toward private farmers, raised production to spproximately the prewar level.

StCRE:
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Crop production rose by less than 10 percent from 19k9
to 1955; the output of grains grevw more slowly than this and th;ﬁ of
industrisl crops fasm:r.‘ I,Avest.ock nuwbers incresased si_gnifica.ntly. In
the case of hogs, which are the principal saurc;e of mest and fate in Polsnd,

numbers roee 78 percent or more than planned. An inadequate fodder base,

' however, led to s decline in profuctivity per animal and a growth in the

output of animal producis of only 32 percent. The inability of grain pro~
duction to meet rising breed snd fodder reguirements has led to a net

import position on grain, reversing the 1049-51 net emrt position.

b. Food Availsbilities.

Per capita caloric intake of food in Polsnd during the
1954/55 food consumption year was sbout 10 percent above the prewsr level
'(pgx;tly ag a resalt of ﬁgpul&tion losses) and also exceefed the 1948/49
level by a comparsble extent {ses Appendix '.t'ablef )}« There was some
improvement in the quality of the dlet during the pian period. 8ince
i.x_xcrav;ses in meat prg«htetiém were rf,:ughly .fropar%mte to the growth of .
the urban labor force, meat consumption of persons already living in wban

aress by 1949 probsbly did not increase. Workerz moving to urban sreas

" probably obtained increased sﬁpplies of mest, however, as meat has

historieslly mvmn more importance in the Polish urbsn dlet than in the
rural diet.
¢. Bocialization.
The socislization of sgriculture in Polsnd has progressed

very slowly in spite of continuwous official pressure. Collective farms,
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which were insignificant in 1945, held 5-percent of agricultural lsnd in
4 ‘ e ta

1953 and 4 percent in 1955, State farms are mors important, representing

9 percent of agricultural land in 1949 and 13 percent in 19555 {see Tsble

Fe5). Very few of the state and collective farms are in the old Paligh

lands, however; Polish peasants have strongly resisted collectivization.

Table ¥-5
Bocialisation of Agriculture In Poland
194955 '
_Percent of Agricultural Iand s/
{as ogﬁcember) ﬂo?&iﬁ gﬁg , Tabalsfget‘f;:l tzed
1949 0.2 9.0 9.2
1950 2.1 10.9 13.0
1951, 3.2 11.8 : 15.0
1952 4.8 2.0 16.8
1953 7.2 12.8 20.0
1954 8.6 12.5 21.1
1955 10.6 13.0 23.6

&, Agriculﬁiral iand consists or mblé land p}.us pem:ment ne!&&rs and
pastures, :

- d. Investment and Manpower.

E;ntr&lize& investments in agriculture doubled during tim ‘
1949«53 perfod. This xepresent;& only 75 percent faifillment of the plan,
however, and ;t- was partly counteracted by a fall in private sgricultural
investments. 10/ Since 1953, an increase of 84 percent in @tmmd ,

agricultarsl investment 1z officislly claimed, together with a substantial

growth of credits to private farmers.

The mumber of trastors sveilsble to sgriculturs at the

end of 1955 was amnounced to be 56,000 -- vhieh is only 69 percent of the

_ SERE;
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Six Year Plan gosl -- and deliveries of other types of agricultural machinery
appear to have lagged even more. The following tabulation shows the growth
of the tractor park during the 1949-55 period:

Tractor Park g._]f/
(15-bp. Units)

1949 18,019
1950 @,800 .
1951 31,800 |
1952 | 39,200
1953 - 45,691
1954 51,303
1955 o s60m

' The recent emphasis on agriculbure hss led to & reversal of
the downwerd trend in the agricultural labor force. Agricultural labor

continues to be scarce s however, especially in the western territories,

' which are incompletely settled.

3. Forelg Trade.

Rapid industrialization created substential changes in the
pattern of Polish forgign trade. In general, it led to a rapid growth of
imports of mﬁchinery and of heavy industrial materials with which Poland
is poorly endowed, for exsmple, petmlem, iraﬁ ore, snd phosphordus
fertiliger. At the same time, the pressure of domestic demend l;ad to &
considerable reduction in the ratio of exports to domestic produstion for
such goods as coal, coke, caﬁant, caustic soda, soda ash, and rolled steel
products. In the case uf coal, t.hexfe was an absolute decline in exports.
Poland's most important and most salable exports increased slowly or not

at all, while,the portion of her imports which were tied to the industrialization

SECRET
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program were growing rapidly. ansequently, other imports, represemting
mostiy fivers and foods, had to be reduced. Exporte of machinery aﬁd
equipment Increased very rapidly but have only recently become an important
source of forelgn currency.

The effect of "new course” policies is clesrly reflected in
the tr@ statisties for 1954.55. Exports of textile fabrics daclined,
while imports of light industrial materials recovered to the 1549 level
and imports of fﬁoﬂs tripled. In this manner; domestic availabilities of
consumer goods were ﬁmmame&. These changes, however, did not Pundsmentally
alter the trade pattern established as a result of the industrial %Mpa
ment program. Tabls ¥-6 shows the percentage distribution of the value
nf {mports and exports by major product group in 1949 and 1953-55. In 1955,
Poland still depended on coal and coke for nearly ome~balf of its export
ea.minée. Machinery and equiémnt represented 13 percent of exports, c&-

pared to 2.4 percent in 1949. The share of machinery and raw materlals for

heavy industry in total imports rose from 42 percent in 1949 to 51 percent

in 1955, while the share of raw muterials for light indusiry fell from -
36 percent to 24 percent,

The growth of importe and exports In certain categories during
the S1x Year Plan is indicsted in Table F-7. Although the basis of calcu-
lation of thesge official indexes is not known, the magnitudes are ressconable
and congistent with the dats on imports and exports of indlvidual commodi-
ties shown In Tsble F-8. Polish trade with the USSR has declined recently
in relative importance, but the USSR is still Poland's leading trading

partner by a wide margin. The neighboring Satellites of East Germany and

. SEORET
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Table F-b

1949 and 1953-550

12
Imports and Exports of Psland by Product Groups 257/

Percent of Total

Machines, installetiors, and trarsport equipment
Of which: Machines and insteallations for
complete industrial projects
Electrical and power achines and
instailations -

Travgport squipmernt
Raw zaterisls
Fuels
fRew materials for heavy industry
Raw materials for lizht industry
Supplies for agriculture
Agricul_tnrgl consumer goods
Industrial consumer goods

Total

Machines, insteallatioms, and transport equipment
Of which: Land transport equipmemt
Marine transport equipment
Baw nmateriais
Of which: Coal and coke
Iron and ginc
Chemicals
Wood and paper
Lgriculttf% congumer goods
Industrial consumer geods

Total

SHCRET
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1949 1953 195k 1958
Imports
2.k kOB 32.5 X.9
HeAs 10.7 10.4 9.8
5.0 6.2 k.7 3.5
6.5 643 5.0 2.3
614 50,0  50.6  S1.7
3.4 3.5 4,2 L.7
17.5% 19.8 19.8 20.4
35,8 22,3 23,0 23.7
k.7 kel 3.6 2.9
11.k 6.7 13.5 13.1
2.8 2.7 3.4 k.3
100 100 100 100
Bxports
2.5 22,3 1. 131
0.7 7.3 6.3 Suks
Ouk 3.1 2.9 L0
68.7 57.8 61.6  6L.k
k7.8  38.0 Lk.6 k6.6
9.7 9.9 7.3 8.9
3.6 2.0 2.6 31
3.5 3.9 3.8 3.7
19.8 20,3  18.0  15.3
9.1 2.6 9.3 7.2
100 100 100 100
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Czechoslovakis rank next in importance. Trade with Comwmunist China formed

a larger part of Poland's twrnover in 1955 than trede with several of the

other Satellites or any country of western Burope other than the UK {see
Table F~9).
Table F-7

Indexes of the Imports snd Exports of Poland by Selected Product Growp 13/
1949 and 195355

, , 1949 = 100
_Imports
Machinery snd equipment 100 - 20k 190 186
Materials for heavy infustry 100 138 162 165
Materials for light industry 100 7 92 100
Agricultursl products {including v
foodstuffs) 100 98 ot 293
Exports
Mochinery and equipment 100 706 658 816
Materials for heavy industry ioo 130 126 135
Agricultural produets {including

foodstuf?s) 100 131 136 128
Like most rapidly industriaiising countries, Poland has exper-

ienced & chronic shortage of foreign exchange during the postwar period.
ONRRA gifts greatly aided the Three Year Plan of reconstruction. Aftm- the
cessation of UNKRA aid, the recovery of agricultural production continued

to inecrease export availsbilities and reduce Impurt requirements wntil about
195G. The 1951~%3 period was one of maximum balance-of-payments pressure
beeau_se of the rapldly growing demsnds of mstic industry and the stagna-f
tion of sgrieulture. Iwports of low priority such as consumer-oriented goods

fell sharply. The foreign exchange shortage was relieved somevwhat by the

SECRET
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Table FP-8

At
Foreign Trade in Selected Commodities £FPoland a/

1949 and 1955

Trade as
Percent of
Volume of Trade Production
it oI Bw 195
Imports
Crude petroleum Thousand metric tons 91.5 545 61 303
Petroleum products Thousand metric tons 255 886 111 o4
Iron ore’ Million metric tons 1.6 Lb 380b/ 34b b/
Nitrogen fertilizer Thousand metric tons 35.8 56.4 L8 37
Phosphorous fertilizer Thousand metric tons 387 522 506 Loz
Wheat and rye Thousand metric tons 165 1,154 2 14
Cotton Thousand metric tons 98.3 95.2 e/ </
Woo}\e» Thousend metric tons 15.4 16.3 733 170
Exports
Hard coal Million metric tons 26.3 2.3 35 26
Coke Million metric tons 1.85 2.24 31 21
Ceustic soda and soda 'ash Thousand metric tons 54,7 51.8 19 16
Cement Thousand metric tons 506 674 22 18
Rolled steel products Thousani metric tons 162 oh7 1n 8
Lumber Thousend pubic meters 697 91% 5 6
Cotton fabrics Million linear meters 50.5 57.5 12 10
Wool fabries Million linear meters 5.9 5.8 12 8
Sugar iThousa.nd metric tons 184 372 22 38
Meat and meat products - Thousand metric tons 26 71 5 9
8. Trade data are from source 1L/,
b. On & comparsble iron-content basis. The iron-contents of domestic ores and imported

ores are estimated roughly as 30 percent and 50 percent, respectively.
Poland's production of cotton is negligible or rero.

C.
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Table F~5

Geographic Distribution of the Foreign Trade

Turnover, of Poland 257

1951455

/5,

_Percent of Total

Sino-Soviet Bloc g/

USSR

European Satellites
Bulgaria
Czechoslovakia
East Germany
Bungary
Rumania

Communist Ching

Other Efuropean Countries
Of which: Austria
Finland
France
United Kingdom
west Jermany
Asia axcepti;xg Commuriist China

Other areas

1954
70.0
37.6
28.6
1.3
8.9
141
3.0
1.3
3.8

2.2
2.2
2.3
2.1
5.2
1.9
2.2

6.6

160

1955
63.3
32.1
2.k
0.9
8.k
13.3
3.1
1.3
3.8 -

26.2
2.5
2.6
2.6
6.5

2.9
3.2

7.3

PSS e e

/00

Tatal
o aued

Abkaw
a. Excluding,tcomnﬂ.at Korea and Vietnam,
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high pricee paid for Polish cosl in the West during the emrly part of the
period and by Soviet credite for the purchase of equipment. These advan-
tages were ‘parﬁ,y offset, however, by the low 'p::.ees paid for Polish coal
exports to the USSR. In terms of rubles, exports incraaae&.fastgr than
imporis during this period. During the "new course™, exports appear to
have incressed too slowly to pay for the additionel imporis of consumer
gobds. From 1953 to 1955, the value of imports grew by 630 million rubles
and the value of exports by only 255 million rubles. Although clear
conclusions cannot be drawm withomt su?stantially more knewledge of the
,
methods of valulog Polish forelgn trade, it ceeme probable that Poland has
used up its forelgn currency reserves or credits to finance "new course”
Programs.
b, Other ‘Seetorrs.

Polish railroads attained & large increase in traffic {about
58 percent) from 1949 to 1955, primarily through more efficient use of
existing facilities. Very litile electrification snd diesslization has
taken place up to now, however, and the added strain of increased traffie
has caused some deberiorstion of rolling stock. Although motor, air, and
sea trensport grev much more rapidly than rellroad transport, they aceounted
for only sbout 2 gquarter .of‘ total ton-kilometers of goeods cvarried in 1555,
Communications services also increased repidly. The communications network
is believed to be adequate for preseant peeds,

Congtruction activity represents a large part of the value of

investment and mey therefore be gssumed t¢ have increased about propore

tionately with 11;,;(5!::5:*&3553&:!&3@‘2&&?&)._ Although housing construction
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increased rapidly, 1t did not keep up with the growth of the urban labor
force and was generally of very poor quality.

The rapid growth of retail trade {see Table F-10) reflects in
large part the process of urbanization. Employment in education, health,
and other state services has grown repidly, as have the mumber of students
in schools and the mumber of hospital beds. Private services have slowly

declined in volume since 1950 and are now of smsll importance.

Table F-10
Retail Trade Turnover in Polsnd 16/
1949-55
Value of Retall Sales a/ Index of Total
_ (Billion 1953 Zlotys)” Retail Sales
Private Socialist Total (1949 = 100)
1949 36.5 k6.5 83.0 100
1950 16.0 79.0 95.0 1144
1951 7.0 93.0 100.0 120.5
1952 5.0 96.0 101.0 121.7
1953 b.2 102.3 106.5 128.3
1954 5.0 120.7 125.7 15L.4
- 1955 5.6 134.0 139.6 168.2

8. Inciudes sales of public catering establishments.

SECREF
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VII. Rumsnia.

A. Genersl Policy and Achievements.

Rumania was stlll a comparatively underdeveloped country at the end
Yhasen ﬁ;“m:’

of the war, when the Commmists gained conbtrol. About T of the
pcpulaf:ion was dependent on agriculture, bg@m and the living
stendard was one of the lowest in Burope. The Commmist regime has attempted
to develcé: the economy through industrial development snd agricultural reform.
As a result, most of the large estatgs vere broken up, but the largest ones
were converted into state farms which were to serve as models of agricultural
production. Industrial development was promoted within the framework of the
Soviet-Rumanian joint stock companies (Sovroms), which were established in
-t.hé spring of 1945. The Sovroms included a wide varlety of nonsgricultural
enterprises. Conse%;uently, there was 8 large degree of state ownership in
the economy long before nationalization was undertsken officially in June 1948,

Nationalization of préductive facilities was followed by the intro-
duetion of national economic plem%, consisting first of annual plens for
1949 and 1650 and more recently of five Year plans for 1951-55 and 1956-60.
Although tbése plans have had the usual aim of general development of a heavy
industrial base, particular sttention has been given tc the exploitation of

the country's principsl mineral resource -- petroleum. Production of crude

o0il increased considerably during the First Five Year Plan and is somevhat
larger than before the war. Output before the war was concentrated very
largely in Ploestl, but this area has declined in importance as other areas

have been developed.
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During the First Five Year Flan, Rumania's gross natiopal product
ineressed an estimated 50 percent end substantial progress was made ﬁx the
effort to industrialize the economy. Heavy investment in industry contributed
to an ;ncreaae in ‘mduntrial profuction of about three~fourths during the plen
period. ‘/éroﬂ\mer goods ocutpyt incrensed even more, saccording to intelligence
estimies » while consumer goods cutput probably rose by about 50 percent
{see Teble G-1). Agricultural production bes gensrally lagged behind the

prewar accomplishment. _A substential improvement was registered in 19%5,

however, ag 8 result of favorable weather and expansion of the cultivated

Toble G-1

Indexes of Estimated Gross Nationsl Product and Produetion
in Selected Eecnomic Ssetors in Rumania

1938 and 1948-39%5
_ 7 ‘ 1950 = 100
Gross rational product 13 87 91 100 111 111 183 134 150
Industry 9T 86 100 116 132 146 156 178
Producer goods % 63 8 100 123 b5 167 173 201
Consumer goods 84 8o 91 100 lOE} ‘ 116 122 136 is1

Agriculivre . . g8 106 100 100 112 97 106 121 148
B. FEeonomic Plans.

1. One Year Flans for 1949-50.

The first Rumanisn eeonomic plans were relatively simple and
@bitiom one year plans for 1949 and 1950. The major gosl of & rapid
recovery of industry apparently wes schieved. According to official claims, ;‘M—t«u
industrial produetion in 1949 and 1950 increased by about L0 percent and.
37 percent, respectively, over the preceding years. y On the other hand, agri-
cultural profduction remained well below the prewar level, primarily because of

the low level of investment. SEQRFF
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In 1949, heavy industry received 3% percent of total invest-

ment; light and food industries, 10 percent; transport and telecomsunications,
21 percent; soeial and cultwral activities, 11 percent; and agriculture
A

snd forestry only 9 percent. %/ The funds availsble for investment in
the 1950 plan were similarly sllocated, except that agriculture received

v 3
& larger share {15 percent) to expedite collectivization. 4/ Rumania's
foreign trade vas drastically reoriented under the 1349 and 1950 plans.
fwads turnover with the countries which nov make up the Soviet Bloc inereased
from 23 peveent of the total in 1938 to 83 percent in 1950.

2. Pirst Pive Year Plan, 1

The main goals of the First Five Yesr Plan were grester industrial-
ization, gradual collectivization and mechanization of agriculture, and
expansion m? the state and codperative trade network. As in the earifer
one year plans, sbout one-half of plarmed total fnvesiment was allocated
‘ta industry, nost of it to hesvy industry. Investment in agrisdture
however, comprissd & si1ll smaller share of total outlsys than previonsly.

The goals for gross industrial production in 1951 and 1952
were overfulfilled. Apparently impressed with this perfarmance, Rumantan
plarners inereased the gosls for the remaining years and spoke of attaining
the over-all :knéngtri’al chimetive of the Five Year Plan in fowmr years.
Certain factors interfered with the successful completion of the revised
plan, however. First of all, the industry was begimning to outstrip its
lipited base of ravw materials. The coal industry, for example, failed to

meet its goals for 1952 and 1953, and this deficiency adversely affected

SLCRET
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the growth of steel and eleciric 'pcwer production. Secondly, the governw
ment's indifference o consumer weifere had begun %o have an unfavorable
effect on labor productivity. These problems were aggravated by the
subnormal harvests of food crops in 1952 and 1953. As 8 consequence, the
1953 plan for industrial ouiput would not heve bsen fulfilled if the
target had not been lowered substantislly. The gross »ouﬁptzt of industry
grew only 1k percent in 1953 compared with s rise of 23 percentj%he
previons mr.f Thig decline probebly was one of the prineipal aonsia_.em—
tions underlying the "new course”™ .moﬂ.’ificatiox} in econamic poliey in the
latter part of 1953.

The “new course” also called for an ineresse in the share of
national income distributed o consumers. The eomsumption fund, which wwcluclee
some gavarmenm outlays for defense as well as private <:onsmptim
expenditures, was to be increased from 62 percent to 72 percent of the
nationsl income. Cspital fnvestments in agriculture also were scheduled
to increase shurply. The original 1953 plan aﬂmateé 7.2 percent of
total cepital investment to agriemlture, but this share was incressed to

s/
16,1 pereent in 1955./1 Capital investments in industry and particularly
beavy industry were to be reduced. For example, planning work on such
large~scale p:-njects ss the Danube-Black Bea Canal, the Bucharest subway,
the Bistrita—ﬁi'eas hydroelectric complex, and the Roman iron and steel
complex in Muldavis was elther halted or slowed duvwn.

The plan revisions of the “new @m" were ostensibly designed

to redress the excessive disp{&;’pnrtions which had arisen during the first

Y
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part of the Five Year Plan. These revistons were partly disregarded
however, and the sctual allocation of investment during the "new course”
followed mich the geme pattern ag in earlier years. The ghare of hesvy
industry in total investment exceeded the very high level of the original

schedule for 1951-55, while the share of the counsumer goods industries

fell below the orininal plan {see Table G-2).

Table §-2

Planned and Actual Distribution of Capital Investment in Rumsnia
during the First Five Year Plan

1951~55
Percent of Total
. 20—
orginel &/ heviates. 7 totm1 8/
Ingustry 53.4 k8.2 58.0
Producer goods 2.1 3h.1 50.6
Consumer goods 9.3 A 11 Tl
Agriculture and forestry 10.0 13.% 10.4
Teansportation and cormmications 16.2 16.2 1.2
" Construction industry 2.0 2.2 k.6
Sociel and culturel projects 13.h 5.2 N.A.}
| Of which: Workers® dwellings 3.2 5.2 3.8 %- 15.8
Other | 1.0 5.1 N.A.}
T 100 300

Total

With the syception of crude oll, production of major industrial
materials in 1555 failed to meet the goals set fown in the origiusl Five
Yesr Plan. Only in a few instances were the five year plan targets in the
basic meterisls, chemicals, building materisls, and food industries fulfilled
more than TO percent. The 1955 outputs of coal, pig iron, steel, sud
cement, for example, were well bez.;aw the original gosls {see Table G-3).
A general overfulfiliment of gosls was claimed by the regime, hovever, on the

basis of the reduced goals adopted during the "new course] -fer=3955.
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Table §-3
Planned and Actual Oufput of Selected Products in Rumania
1950 snd 1955
Million Metric Tons &/ » A;:‘;;;t
" ' Original in 1955
Planned Output, as Percent
2 1955 of Plan
Cosl {all types) 3.9 6.2 » 8.5 oOT3
A /0.
Crude o131 5.1 a3 10.0 106
Pig iron ' 0.32 .58 0,8 T2
Crude steel 0.56 0.76 1.25 . 61
FPinished steel G.k6 .57 0.83 69
Cement , 10 2.0 2.9 69
Electrie power
{biliton kwh) 2.z 4,3 et

g; With the exception Indicated For eleetris povers

€. Survey of Major Sectors of the Economy.

1. Inﬁustgz .
Humanian industry had recovered frem vérﬁme danmpe and dige '
location by the begimning of the Five Yesr Plan in 1951, Indusirial

production kBBl 15 estinated to have been about cne-fourth above st

Lovelh s 1950) Corioad ot sbBinde Qhnss. < froThss difang)

=02-1938 ‘ami to MWW the plan. fhe petrolemm
industry vas expanded grestly io meet mparéﬁen requirements until 1953,
and inerements to output since then héva served as a meana of emrning
foreign exchange, particularly bard ourrencies. Like total industrial
pro&mtim)airtputs of electric power, crude oil, pig irén, end cement, in
1955 were roughly twice as high as in 1950. As in the other Batellites,
these gaine were sccumpu;m by & zizable increase in the industrial labor
foree and by limltation of investment In other sectars of the econcmy. The

galns in nonagricultural employment did not, hovever, gppreciably affect the

labor force in agriculture, which still bas a surplus of workers {see Table G-4),

SECREY

Declassified in Part - Sanitized Copy Approved for Releége 2013/10/29 : CIA-RDP79RO'1012A009200010018—2



WHR-BLT]

Declassified in Part - Sanitized Copy Approved for Refase 5213/10/29 : CIA-RDP79R01012A009200010018-2

-

Table G-k

Estimated Population and Lebor Force in Rumanis
1948 ang 1950-55 :

' 19488 1950 1951 1952 1953 195k 1955
. Population 15,980 16,370 16,570 16,800 17,020 17,230 17,430
Civilisn lsbor force 9,320 9,870 10,020 10,130 10,200 20,270 110,380
Agricultural 7,120 2,700 7,070 7,010 7,000 7,000 7,om
Nonsgricultursl 2,200 7,170 2,550 3,120 3,200 3,270 3,340

2. Aversges of estimates for the beginning and end of the year.

2. Agriculture.

a. Trends in Production and Food Availsbilities.

Agricultural policy during the First Pive Iea:r Plan
wes comditioned by the investment priority of heavy lndustry.snd by
the Cwnmiét dogms calling for the soclalization of a@iml@e.
As a result of this policy, agriculture 414 not schieve very high
levels of output until the end of the plan. The substantial gain
in agricultural production in 195h served only te restore the pre
way level, but an additional large increase in 1955 pushed output
well above the prewar accomplisiment., Output in 1955 nevertheless
was considerably smmller than gcheduled in the plan.

Food consumption per capita ﬂmpmgé to sbout 80
percent of the prewar average in the 1952/53 consumption yesr; but
hes Tisen stesdily since then {see Appendix Table S5). The sstimated
present caloric level of 2,500 calories per day 1s still slightly under
the prevar average of 2,600 calorieg;)because of the smaller proportion

of quality foods in the Rumsnisn diet.
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b. Manpower.

The labor force in sgriculture changed little during
the Five Year Plan, and a shortage of farm lsbor does not appesr to
be a sericus problem as in some Satellites. About 7 million pegble
were employed in agriculture in 1955, representing sbout 70 percent
of the civilian lsbar force and LO percent of the population.

c. €Collectivization.

Socialization of Rumanian agriculture has been less
rapid than in most other Satellites. The holdings in the socislist
&Z‘ d,(/(l’{(“ nf'l_'a‘il t“:/'"
sector advanced from about percent of the total arsble land 4:3’71950
. L

2
A

to over 26 percent at the end of 1955‘;3 The "new course” policies
initiated in mid-1953 relaxed somewhat the earlier pressure on

farmers to join collectives. By the beginning of 1955, however,

the 0ld doctrines were in operation again. Although the increase in
1955 in the amount of arable lsnd under collectivization wes relatively
modast because of the small size of the new collectives, the program
made notable gains on the organizational level. The mumber of
collective farms and agricultural associations incressed from 4,968

in Jamuary, 1955 to 6,600 by the end of the year.',{fjmere vas also

a galr of about 21 percent during the year in the mumber of farm
tamiliesy per cellraivary 7
3. Foreigm Trade.

Rumania's trade during the Pirst Five Year Plan is

characterized by a steady growth in velume and by a general shift in

Lojes
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1t,§ direction toward other Bloc countiies. The value of Rumanian
foreign trade rose from less than $500 millfon 1n 1950 %o about

,/,( ~ %0 \
$870 million in 1G55. /t Abfnut 80 percent of this trade was with
Bloe cmﬁiea, compared with a ratic of sbout 23 pe.,réent in 1938,
Although Bloe countries offer a ready market for Rumanian exports,
especially oll and timber products, they have been msble to supply
all her needed inum;"z?s.

In 1950 Rumania exported 70 percent of its production
of petroleum products, of which 97 percent went to the Sino~Soviet ‘
Bloe and 3 pgrcent to the ¥West. By 1955, however, ﬁhmrb 73 percent
of the output of petroleum pru&ixcts w&s"expcrt‘ea, of which only TO
percent went Yo Bloec countries. Petroleum exports accounted for at

least 40 percent of Rumania's exports to non-Bloc countries in 1955

and were a valusble source of badly needed foreign exchange.
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Appendix Tsble /

Outpat of Sealscoted Preducts in ilbanis and Bulgaris

Selented Yaars
Unite YU .- Bulgaria
i) 1§50 1955 1938 58 igsp 1985
Erergy preducts ’
Elestric powsr Billien Kilowstt hours Hegligivle <.02 0,13 .23 0.5% 1,35 2.10
Lignite am¢ brown cosl #1)1ion setric tons Regligible 0,06 080 1.9 115 T.22 7.87
Herd seal 4i1310n sstric tene ¢ [ 3 a5 ed3 Gady Ge30
Coke (a1} types) Billion setrie tone o 0 [ Hepligible 0,03 0,08 6.02
Cruds oil xililen mebric tone .13 8,13 G081 I 4] 0,16
Fotroloun producks #illion moteis tens 5 C.03 .13 G xf O @ hegligible
Hatural gas Million wetric tonw 1] ¢ o = % o feyligible
Hetals and minerals
Pig iron Theusand etrie tons 0 [+} 4] o ¢ 4] o]
Crude steel Thousend mrtrie tons 0 0 G 21 26 Lo V) Py
Hengenese ove Thousind aebric toos o ] 4] 2 b 20 .‘45 g
Bauxite Theusand matrie tons (L] O ¢ 0 /] Q =
Frimury elunidvs Tuousand wsbeic tons Q o o 4] o 0 |
Refined copoer Theupand weteic tene Waglipible C,90 2.80 segligible 1.0 2.8 'M;
Lead Thousand metric tons o] [ 8 He da Tok 27.0 £1.0
kine Thousand aetric tons [y} 4] o Seo by 5.6 33.6 28,0
Chenleal® sng rub
Sulfuric agid " Thousand setric tons 0 0 o a,; ) 5.2 1
Witrie mesd Thousend setric bons a o 0 o Hepligible L0 70
fyptiwile sumonis Tosusund mstric tons ¢ ¢ [ [+ ) 18,4k 26.0
Cayetie soda Thousand sstric tess 9 4 4 “ Hegligibles Meglipgidle 3,7
Ghlerioe Thousan. natric tons 2] ¢ & 4] 0 o [+]
Seda ash Thousand mstric tons [ [+] ] ] ¢ o 40,0
Calatus sarbide Thousand aetric tons < [ 2] 248 1.6 be5 6.0
Refines benwol Thousand metric tone y ¢} 0 4] O o ]
Bitrpgen wnd phos-horevs fertilisere Thoussad motrie tmu 0 ¢ o [+ 4] 1.0 23,48
Syntiwiio rubber Trousaal aetric %o € 4] G o ] [+ I 4]
Rubbr tircs mmundxm o ¢ 0 ER N 12,5 &0 a
8, 1936,
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Appendix Table /
Output of Selected Products in ilbenis amd Bulgeria
Selected Years

{Continued)
units Albania Bulgaris
1938 1950 1958 1438 o8 1952 1554

Suilding materiels Thousani metrie

Cemsnt Thousand actric tons 1 15 k7 13c 380 620 825

Bricks Ailliens 0.8 3,6 18 52 3/ 130 L0 £55
saehinery, eqiipment, and ships

dmchine tools Thouseads 0 0 G Q G Gad .38

Truoks Thougands [4] o e] s} 0 i} ¢}

Tractors Thousands ¢ 8] [+ 4] 0 0 s}

#ainline locosotives Undta 0 4] 4] o] 1 o o}

Freight cars (2-axie emivalent units) Thousnds 0 4] 0 o] [+ .3 1.0

Faasenger automobiles Thousends (4] o o Q 4 [»] 3 emn

daritise vessels Thousand grose register tons Y. i, 0. Golg [ o Q Q E“

Fishing vessels Thousand gross rigister tons H, i ot} 20— Q Q Q G

inland vessels, non-gelf propelled Thousand deudwelignt tons 0 s} ¢ e A He kg - i 1.5 2}
Ailitary end Ltems ‘

Armore: figiting vahicles Units @ ¢ 0 Q O 2 4]

Small wrme Thousands of piecas 43 a [+ 0 4] 9 s}

hasunition Thousand szhort tons 0 ¢} 0 Ne A, Q.2 Lot 1,0
Food and industrisl crops fcap, H Lo, 41

woeat Thousand metric tone h 62 125 : 1880 2040 1760 2120

Rys Thousand metric tons 3 3 L 283 5k 238 273

Barley Thousand mstric tons 5 6 9 378 435 32 350

Cats Thougand netric tons S 10 16 10 131 i1 10k 122

ge:‘nm Thomumﬂ netric tens . M 127 133 L 906 859 ko . 1020

] 5 Hillien aetric tons ible Bagllﬁhhm igible 0,11 0,10 90 0,13

Sugar beats Thousand metric tons . Bexligible 7 152 ki 325 k19

wool (groase basis) Thousand metric tons e/ 2.2 2.7 133 6/ 12k 134 1y

Lasber #1lion cuble meters L2 ef 2,06 2oy 3.70¢/ 4,00 S. 10 10,8

A DR )
A R385 39 autrase wilere hcrenrae heid,
e, 193¢, i
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Appendix Tcble /
Suwmit of Seleeted Fredwets Lo Adbenis wsd Dulgesta
Seleche: Tuare

(Qontinued)

s MJ g A5 %/ pi"A e A58
. Thongand wetrie Sas i3 < 7 W < 0

satael fate Tacusnil avtrie tons 2¢f 4 t Li%d 32 % 1&

1k Faausmnd seivic tese Hy by By ko 1 bSh </ 150 k6 bS5

R ) et L o SR | T T

Tegotsila atls Thousend nelrie base % P Ze1 Eobi W0 ol 32 BSa2 p - N

ledtber Laotusay Aidlion [ % 3 "

Cottea fabrise Srvroing v R " b Y I T

Voud Sabries HA3ken Jioenr ssters By 24 G e Guf beb g/ Sed LY S ¥
fa i

4. 1935739 avoare,

e, /1933~ 37 g

d. 193¢,
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Units Czechoslovakis East Germany
1938 1948 1953 1955 1938 1950 1955
Energy products o
Electric power Billion kilowatt hours h.05 T7.52 12.5 15.0 18.0 18.9 -2
Lignite and brown coal Million metric tons 16.0 23.6 34.3 50,77 120 137 200
Hard coal Million metric tons 15.8 17.8 20.3 22.1 3.51 2.81 2.63
Coke (all types) Million metric tons 3.02 5.20 7.70 8.60 h.23 6.67 9.20
Crude oil Mllion metric tons 0.02 0.03 0.12 0.13 0 o] Negligible
Petroleun products Million metric tons 0.28 af 0.k2 0.87 0.80 N.A. 1.32 2.10
Natural gas Million metric tons Negligible 0.01 0.06 0.08 (o] [+] 0.01
N Metals and minersls
S Pig iron Thousand metric tons 1323 1640 2780 2980 232 340 1500
~ Crude steel Thousand metric tons 1873 2620 4370 4480 1700 1000 2720
Mangsnese ore Thousand metric tons 95 150 220 280 0 o} (o]

s Bauxite Thousand metric tons [v] o] o] [+] 0 o] ¢]
E—"—_f Primery alumimm Thousand metric tons o] [o] 1.0 20 8.7 2.0 27
:"««} Refined copper Thousand metric tons N.A. 0.6 3.0 23 29.5 27.8 4,1
E\ Lead Thousand metric tons 5.0 5.8 9.2 10.0 15.0 19.0 20.0

Zinc Thousand metric tons . 2.23 L.70 5.70 b 0 3.5
Chemicals end rubber
sulfuric acid Thousand metric tons 180 196 e85 363 Wyt 280 594
Nitric acid Thousand metrie tons 36.3 35.0 50,9 67.9 164 184 280
Synthetic ammonis Thousand metrie tons 1.0 25.8 36.8 40.5 320 236 335
Caustic soda Thousand metric tons 7.0 37.3 61.2 T3.5 135 149 258
Chlorine Thousand metric tons 14.0 1.5 32.0 39.5 226 k2 212
Soda ash Thousand metric tons 132 102 85.0 85.0 496 103 458
Calciun carbide Thousand metric tous 13.0 50.5 45,4 70.h 3902/ 628 820
Refined benzol Thousend metric tons 23.6 34.9 53.6 56.8 9.5 8.5 11.9
Nitrogen and phosphorous
fartilizers Thousani metric tons Th.5 72.9 96.9 148 Loy 260 373
Thousan: 0.6 0.6 5.7 39.0 70.7
%gggstg.icrergbber Thousan%sfm . NOA 9530'3 1750 2000 313 394 1300

Appendix Tsble 2

Qutput of Selected Products in Czechoslovakis and East Germany

Selected Years
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Agpeniix Tebls 2
Omtpet of Selested Predusts in Cosshoslovekia snd Bast Germuny

/ : continued !

SR Seastoeiowgily R A
e T ] s Al s an L5
Bullding msberials
1460 2h90 2500 .M 2.
m Thonsund netric tons e pod m W, byt hgg
v ot . 1.0 n.8 15,0 157 »y 15 ®
Proshs ' | —y 1.6 7.0 1.8 10.5 NA 1.00 2
Trashers Thousands 0. 9.3 13.0 12.3 Rehe s.2 6.5
Naialine tes ™ » ) w0 BA. ) 3
Freight sars guivalont :
wite Thowenis 2 k.0 18. 15.7 NeA, 2573 130
nu~)l' shantbiles Theusends n.I ¥ ls.z 1:.2 x:. H ﬁ ;’? a:
Piahisg Thousend @ress regtster tens ° ] ° o Foho $5.b s
e » Mm-oals Thoussad Mealreight tons Bk A 162 TR ° ° °
R ’
Nlitery ond Shem e = . . .
Aomaved £igAing vehi =0 9 1% %00 KA. °
Seall avms e n-:u-u of ploses KA. & 230 6 %A 0 Y
mmmition Thonsend shart tons A, b Y-} i | ¥ 0.2
ool and inSustrisl erepe Luawae gl Pucand/
Wases Thousend notrie tons kR0 1580 180 1590 m :z
Sy Thosssad wobris tene 11y 93 1000 1% 2 ne
Oorn ¢/ [ i———r ny LA, oA, LA,
Potuddes ntllien metyie tous sl 6.58 5.07 1.9 13.6 13.1 ['% 4
Suger bevts ) Thousend notris tens ® o ”., m:', n“i.e ‘*3. s ”’i'z 00
Laber Mllien shis mebers 13.0¢/ 0.3 1.0 10.5 16.02/ 2k, 2.9
b ?9339 - 7 ‘ /- Jr35 38 ancrogl.

c. Including miscellaneous grains. . i .
of, 1935-39 autta 9c, 4 vty gtrcicaces sielee aled,
€. 1136, '
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Appendix Table <

Qutput of Selected Products in Czechoslovakis and East Germany
Belected Years

(continued)
Units Czechoslovakia Eagt Germany
1938 1948 1953 1955 1938 1950 1953

Processed foods . . .

Mest Thousand metric toms 3884/ 263 . b3k 38 615 ¢/ ho 596

Animal fats Thousand metric tons 146 oY 20 119 119 o245 1ns 196

Milk Thoussnd metric tons 4500 kol 2230 3380 3420 Y9cOug50 o/ 3020 4930

Flour Thousand metric tons 1780/ AT70 1600 1720 16502/, 2050 1500

Bugar (raw) Thousand metric tons 6y f,/ 634 653 652 872 2/ 780 650

Vegetable oils Thousend metric tons 1.0 12,6 13.0 12.0 zo.og/ k9.2 50.1
Footwear and textiles

Leather footwear Million pairs H.A. 21.7 33.7 29.6 15.3 s/ 8.0 17.6

Cotton febrics Million linear meters 377 B'/ 280 3T 340 N.A. 106 286

Wool febrics Militon linear metars 29 %/ i kg 39 R.A. N.A. H.A.

8. 936,

b. 1937.

L 1935°-39 245808,
E. 195527 avpee,

e 193 acstate
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Appendix Teble 3
Output of Selected Products in Hungary snd Poland
Selected Years
Units Hungary Poland
938 w9 9% 195 98w w5
Energy products 2,57 3
Electric pawer Billion kilowatt hours 1.5%0 =237 4.83 5. 6/! 6.96 8.30 17.7-
Lignite and brown coal Million metric toms 8.32 10.5 19.1 19. 5.8 4.6 6.0
Hard coal Million metric tona 1.0k 1.38 ER 2.69 69.4 Th.l 9h.5
Coke (all types) Million metric tons 0.31 0.23 0.28 0.28 5.33 5.88 10.7
Crude oil Million metric tons 0.04 0.51 1.20 1.60 0.51 0.15 0.18
Petroleum products Million metric tons 0.19 a/ 0.60 1.44 1.70 N, A. 0.23 0.94
Batural gas Million metric tons 0.01 0.13 0.21 0.23 0.55 0.11 0.31
Metals and minerals
Pig iron Thousend metric tons 335 398 820 855 880 1300 3100
Crude steel Thousand metric tons 67 860 1491 1629 1koo 2300 530
Manganese ore Thousand metric tons 2 58 kel 110 ] [¢] (4]
Bauxite Thousand metric tons 340 598 1260 1290 0 4] 0
Primary aluminum Thousand metric tons 1.%0 1h.h 32.8 37.0 [o} 0 12.0
Refined copper Thousand metric tons Negligible Negligible Negligible Negligible K. A. K. A. 20.5
Lead Thousand metric tons Negligible Negligible Regligible Negligible 20. 18.0 35.6
Zine Thousand metric tons Negligible Regligible Negligible Negligible 108 108 156
Chemicals end rubber
Sulfuric ecid Thousand metric tons ko ko 110 111 196 276 450
Nitric acid Thousand metric tons 15 30 55 43 31.b 25.6 119
Synthetic ammonia Thousand metric tons Sk 12.0 16.1 19.3 30.9 28.2 121
Caustic soda Thousand metric tons 2.9 6.0 10.0 10.2 2ﬁ.8 59.0 97.6
Chlorine Thousand metric tons 2.5 4.6 8.6 8.7 .0 3.0 28.8
Soda. ash Thousand metric tons 0 0 o] 0 87.h 129 228
Calcium carbide Thousand metric tons 5.8 7.3 8.5 8.5 67.1 158 230
Refined benzol Thousand metric tons [o] 0.3 0.5 0.5 27.9 43.7 106
Nitrogen and phosphorous
fertilizers Thousand metric tons 15.1 26.3 43.8 38.3 88.4 148 283
Synthetic rubber Thousand metric tons [} o] 0 0 o] 1.b 7.0
Rubber tires Thousands N. A. T2 180 195 N. A. 172 hé2
a. 1935.

ELHEN
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Appendix Table 3
Qutput of Selected Products in Hungary and Poland

Sssirddy
Upits Hungary Poland
1938 1949 1954 1955 1938 1949 1955
Building msterials
Cement Thousand metric tons 342 552 9kL 77 1175 —~ 1720 2340 3820
Bricks Millions 642 389 1150 /0357 1198 1880 1250 3100
Machinery, equipment, and ships ) .
Machine 1s Thousands : 0.03 2.34 h.96 5.12 1.16 b 10.8
Trucks Thousands 0.55 1.00 .22 3.66 0.82a/ 0.24 12.5
Tractors Thousands N. 4, 2,74 3.70 b, 66 N. A. 2.5 8.00
Mainline locomotives Units . 70 195 154 152 28 228 278
Freight cars (2-axle equivalent
units) Thousands 3.0 9.9 Q.0 9.0 10.6 16.8 16.0
Passenger autamobiles Thousands 0,2 0 Q 0 N. A, [} 6
Maritime vessels Thousand gross register tons N. A. N. A. 16.3 / 15.6 N. A. N. A. 70.0
PFishing vessels Thousand gross register tons ¢} [} ¢} 0 K. A. Tolt 2.3
Inlsnd vessels, non-self
propelled Thousand deadweight tons o} [} [} ¢} ¢} 0 Negligible
Militery end items
Armored fighting vehicles Units : o] 0 0 0 o} 0 300
Small arms Thousands of pieces . A. 0.. L5. 7. N. A. 10. 10.
Ammunition Thousand short tons N. A. 1.5 3.0 2.4 N. A. 1.1 3.3
Y 2y i
Food and industrial crops P A . _f.d_i_f_J
Wheat Thousand metric tons 2480 1900 1560 1900 2010 1630 1960
Rye Thousand metric tons Zl&ﬁ 635 I;Ig 6%2 1210 iglsg ?{gg
Thousand metric tons
g:z’;ey Thousand metric toms 295}. 2 g 163 195 2250 2090
Corn Thoussnd metric tons 2340 2670 2043 2430 Negligible Negligible Negligible
Potatoes Million metric tons 2.17 1.90 1.88 2.08 38.0 30.9 25.8
Sugar beets Thousand metric tons 86 180 1930 2220 5670 k790 6770
Wool (grease basis) Thousend metric tons 6.2¢) 2.2 3.8 4,5 31/ 2.1 9.6
Lumber Million cubic meters 3.1g/ 3.0 3.0 3.0 16.8¢/ n.o 4.3
. P I N AT LI P A A e Ao
o /795
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Appendix Table 3
Output of Selected Profucts in Hungary end Poland
Selected Years

(Continued)
Units Hungary Poland
1938 949 1954 1033 1938 1043 1955

Processed foods )

Meat Thousend metric tons 280l 121 186 205 965 ¢ ¥79 832

Animel fats Thousand metric tons 158 o/ 47 72 83 370 Z 241 351

Milk Thousand metric tons 1540 1100 1340 ko scze0k00 ¢/ €OTO 9600

Flour Thousand metric tons 1420/ 1420 10 1720 k100 &/ 3780 oo

Sugar {raw) Thousand metric tons 13 263 27h 31 898 <= 8us 984

Vegetable oils Thougand metric tons 12,0 93.5 50.0 0.0 20.0 1.0 55.8
Footwear end textiles

Leather footwear Million pairs 3.5 3.8 10.7 12.% . 2.8 8.6 24.6

Cottomfabrics Million linear meters 185 266 ﬂj 358 &/ 3tk g/ 283 ko6 565

1h.3b/ 165y 150b/ 1881y 37.7 50.0 75.7

Wool fabrics

Million linear meters

@. Official figure in square meters converted to linear meters using @& factor of 1.6.
b. Official figure in square meters converted to linear meters using a factor of 0.715.

/93537 awcracl,
o, 1933-37 awtnag <.
€. 123¢4- 38 a:‘e',n;/r(’,
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Rubber tires

a.. Becauge.of rounding, totals_dififer jn some instances from, the sums of the esfimates for the.individual countries.
See figures for individual countries for exceptions.

b. Cenerally 1938.
c. 1936
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Output of Selected Products in Rumanis and in the Europesn Satellites

Selected Years

(Continued)
Burcopean
. Satellites as
Rumants Satellites &/ Pereent of USSR
Units 1538 1950 1955 Fz—‘% b; 1950 1955
Building materials
Cement Thousand metric tons bl 1,020 2,050 6,500 8,3 13,870 82 62
Pricks Millious 372 340 801 5,175 5,305 9,485 52 45
Machinery, equipment and ships
Machine tools Thousands [} 0.3 1.5 k6.2 37.3 53.5 7 51
Trucks Thousands [¢] 0 2.0 N.A. 13.9 k2.9 5 13
Tractors Thousands 2.0 3.3 5.0 K.A. 26.4 36.6 2h 22
Mainline locomotives Units N.4. 90 110 N.A. 898 9h3 Th 89
Freight cars (2-axle equivalent
unite) Thousands L.0 5,0 6.0 N.A. s2.4 60.7 51 83
Passenger automobiles Thousands o} 0o o W.A. 3.b Lo.7 L9 38
Maritime yitdide/ Thousand gross register tons N.A. Neg/iyiile  deglpll  N.A 2.1 b7 92 131
Fishing vessels Thousand gross register tons N.A. h.2 7.0 N.A. 65.0 65.0 L68 180 e
Inlend vessels xor-self propelled Thousand deadweight tons N.A. 22.0 32.0 N.A. 33.3 45.9 5 7 g}
Military end items ==
Armored fighting vehicles Units 0 0 0 R.A. K.A. 600 N.A. 0=
Small erms Thousands of pieces N.A. 0 10 N.A. 190 106 67 27
Ammunition Thousand short tons N.A. 0.7 1.3 N.A. 14.8 20.2 5 3
Food and industriel crops Prewar S./
Wheat Thousand metric tons 3,050 2,090 3,120 12,600 10,600 11,750 3k 28
Rye Thousand metric tons 254 123 180 12,200 10,640 10,390 L6 56
Barley Thousand metric tons 610 395 500 5,510 k4,590 4,670 68 81
Oats Thousend metric tons shly yap 388 6,860 5,150 b, ko ko
Corn Thousand metric tons 4,370 2,920 4,420 8,030 5,820 8,420 1h9 60
Potatoes Million metric tons 1.31 1.00 2.19 65.3 59.7 47.9 82 T2
Sugar beets Thousand metric tons 560 127 1,740 17,400 19,820 21,100 96 T
Wool (grease basis) Thousand metric tons 18,5 20.2 21.6 50.4 k4,5 59.8 25 24
Lumber Million cubic meters 19.0 15.0 16.9 72.6 67.1 70.8 3k2 385

a. Because of rounding totals differ in some instances from the sums of the estimates for the individual countries.
b. Generally 1938, except for food crops, which are .1933-39 averages.

c. 1935-39 averege, unless indicated otherwise.

a. 1938.

- Declassified in Part - Sar

See figures for individual countries for exceptions.
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Appendtx Table ¥/

Oufyut of Selected Products in Rumania and in the Furopean Satellites
Belected Years

1S

{Continued)
Eurcpean Satallites
Rumania Eurcpean Satellites .7/ 88 Percent of USSR
Units 1938 1950 1555 Prever ;) 1950 1955 1950 1955
Processed foods
Meat Thousand metric tons 295¢/ 239 Lho 2 2 i
Anizal gats Thousand metric tons 5ol §’s 67 1:3(6, "?ﬁ e = r?g
Mk Thousand metric tons 1,400/ 1,670 1,84 235200 23020 16,900 21,700 6 73
Flour () ’I‘hous:ﬁ me::iic :gns 1,2652,5;;1 1,k4k0 1,922 11,300 8/ 11,800 13,300 32 33
Sugar (raw Thousand metric tons 95 17 2,640 g, 010 2,840
Vegetable oils Thousand metric tons 30.%/ 47.1 89.0 'lha ¥ 3'21»3 ,301 113,2 g?
Footwear and textiles
Leather footwear Million patrs 3.6 8.58 13.6 N.A. 61.7 99.3 30 36
Cotton fabrics Million linear meters 1k9 C207 350 N.A. 1,h69 2,072 38 35
Wool fabrics Mllion linear meters 973 pUN 4 2.2 .4, 134.5 167.9 14 67
-8+ — 1935-39 average. . . , . P . . }
a, Keeow  [lrmengle) ,J"fré Qi eh atizce LeaFa e gigiw i s o o e ke st }&.7:{’&’ '”‘d’:u'l”"f ""‘/";/'”‘; S
b Tiln  af the iileialie el wii Ay cudiy Tablosdt-¥ for dde uclinelliea( cod i om o Geent pe Sl altitales fos
glewt, wndie b ane M¥5-39 dytiac o, . ,"""‘"“’(" 6f tir b ceTe e I statere o !5(4/‘"'/‘!5/ v dee T,

b, /933-37 awtuge.
T Y T

L 1Q35 V9 duetiucl,
U
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Appendix Table 5
Indexes of Average Daily Per Capita Consumption of Food in Calories in the FBuropean Satellites
Prewar Average, 1948/49, and 1951/52 to 1955/

Prewar Average 5 100

Prevar b,
\ Averg—ce 1548/49 1951/52 1952/53 1953/54 1954/55 1955 ssf]
Albania 100_/ N.A. 92 8k ) 99 108
o/~
Bulgaria lOQy 111 98 88 9T 103 169
Czechoslovakia 100_‘/ 102 101 90 01 96 102
i
East Germany 100J N.A. 75 Th 9L . 82 86
C
- Hungaxry lGOJ N.A. 89 87 93 92 100
a
L Poland 100 98 110 106 106 110 107
A &/
. Rumanis 100 91 g7 80 8k 90 96
E; 8. Food consumption years veginning om 1 July.
b, Preliminery estimates.
co 1933+37.
. 1934-38,
. e, 1935-38.
£ 3
. ,j'
\
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Appendix Table 6
Officially Announced Increases in Gross Intustrial Production in the Eurcpean Satellites

1949-55
Percent
, Increase during Fivet Average Annual Increase
Long-Term Plan over Previous Year ¢/
Anpounced Incresse over Pravicus Yesrs a/ CGumuletion Anmmounced “Period of

of Annwal at End Long«Term Period

;.21_52 1950 1951 1952 1953 12§h 1955 Increases of Plan b/ Plan of 1951~55
Albania H.A. N.A. r 47.1 20 22 10.7 14.9 ] 174 179 22.3 22.3
Bulgaris 29.5 23.2 19 18.0 l 12 8.7 9.6 12k 130 22.h4 13.4
Czechoslovakia 7.8 15.3 14,9 18.3 10 l bl 10.6 86 102 131 1.5
East Germany 20 26 I 21.9 16 12.5 10 8.3 ] 90 90 13.7 13.7
Hungary N.A. , 37-3 30.5 25.5 1.2 3.1 ] 8.2 158 155 20.9 15.2
Poland d/ 38 30.8 24 20 17.5 1 1 182 170 18.9 16.6
Rumania e/ %o 37 l 28.7 23.0 1h.b 6.6 14.0 120 120 17.9 17.9

a. Incresses during the first long-term plans are énclosed in boxes.

b, The increase amnounced at the end of the long-~term plan probably differs in same instances from the cumulation of the ennounced annual increases
because the latter are either preliminary or rounded figures or are applicable only to the socialist sector of industry. This explanation seems
inadequate for Czechoslovekia, considering the externt and direction of the discrepancy, but no other explanation is presently availsble.

¢. Calculated from the announced annual incresses during the plan rather than from the over-all increase announced at the end of the plan.

d. Announced asnnual increases probebly refer only %o the soclalist sector of industry.

e. All increases ashown probably refer only to the socialist sectar of industry.
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Bection I

1. FOA, Office of Research, Statistics, end Reports. Regional Data Book -~

Europe, p. B-2 (Revision no 8, nd). 8. Evel. ER 3.

2. OREC. Economic Expansion and Its Problems (7th Report of the OEEC),

Feb 56, p. 84, U. Eval. BR 3.

QEERET
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Bection II ‘ |

1.

SECREY

For s Lasting Peace, for s People's Democracy!, Bucharest, 11 Sep 53.

U. Evsal. FR 3.

N 50X1
3. UN, ECE. Economic Bulletin for Eurcpe, vol 8, no 1, May 56, p. 58.
U. Eval. BR 3. ‘
|
k., TUN, BCE. Economic Survey of Burcpe in 1953, Geneva, 1954, p. 62. |
U. Eval. RR 3.
5. Ibid. Eval. ER 3. ;
6. State, nelgraaé. Pep 762, € Mar 5k, encl, p. 1. Y. Eval. R 3.
50X1
i 8. UN, BCE. Economic Survey of Europe in 1955, Genewa, 1956, p. 240.
U. Eval. RR 3.
9. CIA. ms, Bupplement to the Daily Report (USSR and Bastern ﬁopc) R
26 Peb Sk, p. 32. OFF USE. Bvsl. RR 2,
10. UN, ECE. Economic Bulletin for Europe, vol 8, mo 2, Aug 56, p. b2.
U. Evel. BR 3.
11. Ibid. Eval. ER 3.

eLrDLT
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SECKL,

Section IIT

1. UN, ECE. Economic Survey of Europe in 1955, Genevs, 1956, p. 241,
U. Eval. RR 3.

2. CIA. FBIS, Daily Report (USSR and Eastern Burope), 15 Jun 5k, p. HH 51.
OFF USE. Eval. RR 3.

3. CIA. ¥BIS, Daily Report (USSR and Eastern Burope), 26 Jul 56, p. HE 3.
OFF USE. Eval. RR h.

4

4. UN, ECE. Economic Survey of Europe in 1955, Geneva, 1956, p. 229,241,
U. Eval. RR 3.

5. The Crechoslovak Economic Five-Year Plan, Prague, 1949, p. 181. U.
Eval. RR 2.

6. State, Prague. Dsp 224, 1 Mar 51. U. Eval. RR 2.0

7. CIA. PDD Translation no 486, 28 Nov 55, Results of the First Five-Yeer
Plan, 1949-1953, in Crechoslovakis, p. 22. U. Eval. KR 2.

8. UN, ECE. Economic Survey of Burope in 1955, Geneva, 1956, p. 236.
U. Eval. RR 3.

50X1
50X1

11. NIS 18, Crechoslovakia, chepter I, sec 16, Mar 56, p. 38. 8.

12. Ibid., p. 34. 8.

13. CIA. ¥DD Sumeary no 999, 19 Jul 56, Weekly Economic Information

Report on Bastern Eurocpe, p. 6. OFF USE. Eval. RR 3.

Crfiir:
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50X1
15. CIA. FBIS, Daily Report (USSR and Bastern Eurcpe), 15 Jun 5k, p. HE 17.
OfF UBE. Eval RR 3.
50X1

17. WIS 18, Cmechoslovakis, chapter I, sec 16, Mar 56, p. U3. 8.
18. CIA. FBIS, Daily Beport {USSR sud Bastern Burope), 17 Nov 54, p. HH 15.
Y. Eval. BR 3.

19. CIA. PTD Translstion no 406, 28 Nov 55, Results of the First Five-Year

Plen, 1949-1953, in Ozechoslovakis, p. 9. OFF USE. Eval BR k.

50X1

SECRET
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Section IV

1. Statistische Praxis, Berlin, May 56, Karteidblatt. U. Evsl. KR 2.

2. CIA. FBIS, Deily Report (USSR and Eastern Europe), 6 Feb 56, p. ¥F b.
OFF USB. Eval. ER k.

3. Ibid., p. FF 7. Eval. RR 3.

-
. State, OIR. IR 7131, The East German Economy at the End of the First

Five-Year Plan, 15 Jun 56, p. 21, 8. Eval. ER 3.

5. Statistische Praxis, Berlin, May 56, Earteiblatt. U. Eval. RR 3.

6. CIA. FBIS, Daily Report (USSR and Eastern Europe), 6 Feb 56, p. FF 2.
OFF USE. Eval. RR k.
Te Ibiﬂ.., 6Apr 56, P FP 6. Eval. ER 3'

8. Statistische Praxis, Berlin, Aug 56, p. 112. U. Eval. RR 2.

9. CIA. FBIC, Dmily Report (USSR and Eastern Burope), 6 ¥eb 56, p. FF 5.
OFF USE. Evael. RR 3.

10. Dejftschen Institut fifr Wirtschaftsforschung, (West) Berlin. Wochembericht,
no 8, 24 Feb 56, p. 33. U, Eval. BER 3.

a/vdm < /(__; "

11. Statistisches der Deutschen Demokratischen Republik, 1955

(‘Statisucal Yearbook of the German Democratic Republic, 1955), Berlin,
1956, p.1ll. U. Bval. KR 2.

12, UF, ECE. Economic Survey of Europe in 1955, Geneva, 1956, p. 22,

U, Eval. RR 3.
13. Tvid. Eval. ER 3.

1k, Tbid., p. 236, Eval. RR 3.

QRO
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. Pprenr. 7
' ﬁn\,é"f /_J'.
15, Ibvid., p. 199,228. Ewl; PR 3.
16. NIS 13A, East Germany, sec 61; My 55, p. 61-35 to 61-38, s.

v

State, Berlin. Dsp 289, 23 Oct 53, P- &% Amr USE. Eval. RR 2..°

Ibid., dsp 521, 9 Jan 56, p. 3-5. OFF USE. Evel. ER 2.

17, Ibid., dsp 289, 23 Oct 55, p. 4. OF USE. lval. RR 2.

1%, UN, ECF. &Economic Survey of lurope in 1955, Geneva, 1956, pe 236, 2h2. U.

Ival. RR 3.

19. Statistische Praxis, Berlin, .lay 56, Farteillatt. U. Eval. BR 2.

20. Ibid., Apr 56. mlﬁge; t'val. RR 3.
21. Ibid., Aug 56, ». 111. Eval. RR 3.
22, Ibid., p. 112. ival. RR 3.

23. Tbid. FEval. RR 3
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Section V1
1. Cometl for Nemomie and Infustry Sesserch, Ine. Nyh 20 A23, T

Neosouy of Puismd, by Jersy J. Lerski, Weskington, Nov 5h, p. §8-29.
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