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NUMBER 82 :58
THE OUTLOOK FOR GUATEMALA

- Submitted by the .
DIRECTOR OF CENTRAL INTELLIGENCE

- The following intelligence organizations participated in the
preparation of this estimate: The Central Intelligence Agency
and the intelligence organizations of the Departments of
State, the Army, the Navy, the Air Force, and The Joint Staff. -

Concurred in by the
INTELLIGENCE’ADVISORY COMMETTEE

on 29 April 1958. Concurring were The Director of Intelli-
gence and Research, Department of State; the Assistant Chief
of Staff, Intelligence, Department of the Army; the Director
of Naval Intelligence; the Assistant Chief of Staff, Intelli-
gence, USAF; and the Deputy Director for Intelligence, The
Joint Staff. The /tomic Enersgy Commission Representative

to the IAC and the Assistant Director, Federal Bureau of
Investigantion, abstained, -the subject being outside of their
Jurisdiction . : o
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29 April 1958

SUDJECT: NIE 82-58: THE OUILOOK FOR GUATEMALA®

THE PROBLEM

To estmate the outlock in Guatclﬂla over the next few y:.ar&

with spécial reference to political trends and to Cormunist prospects.

CONCLUSIONS
1. FPresident Miguel Yé.i’@ora's Fuertes, inaugurated on 2 March 1958

is authoritarion in background and oﬁtlook,' but will probably endeavor to

maintain a piddle-of ~the-road course. He now lacks assured support in

Congress. Ve are unable to estimate whether he can develeop effective

corgressional and popular support for his noderate prograir before the
1959 congressional eleetions. (Paras., 12, 1, 19, 30)
2. The moderate National Democratic Movenent (MDN) will probably

dissolve as an effective pqli‘bical force. The leftist Revolutionary

Party (PR) is likely to become the principal party in opposition to the
Yaigoras regine. (Paras. 15, 16, 30)

¥ This estinate supersedes NLIE 02«55, 'Probable Developrents in
Guatenala", 26 July 1955, and so rmuch of NIE 80-57, "Political

Stability in Central Anmerica ....", 23 April 1957, as pertains
to Guaternla.
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3. Under the leadership of nen who were provirvent in the Afévalo
administration, the PR éxe‘rts a strong attraction as the cleai‘est spokest
for the political, social, and e'_conomié- objectives of the Cuaternlan
Revolution of 194h. It reépudiates association with coummrism, but has

taken ro steps to check Comur;i"s’t, pene‘tration of its lower echelons.
(Parass 16, 31)

b, The clandestine Con__x‘muﬁifs't ‘lsqrty (Par), recently more active,
is not formidable in nurbers. It is -endeévoring to exert ixafluen;:e
through penetration of fﬁe PR and the V‘L-J.bor. unionse. Although the
Corrmnists wili probably mer_:t with some success in these efforts, they

are not likely to gain contrel of these groups within the pext few years.
(Parase 17, 31) '
5. Should'Ydi}goras fail tc nuster sufficient party oud popular

support to cope with growing leftist opposition in Cougress and in "bhe
courfbry,_ he will probably resort increasingly to nore authoriﬁarian
rethods. .He would probably do so reluctantly and with no pgreater re-
preséive force than ,he Judged the’circum;tances to require, but he is

a gtrong nan determined to vrule and he would resort té outright dicta-
torship before he would permit' politit:al control to pass fron his hands.
The Lzr;fe repressive his regime becomes, however, the nore popular dis-

affeetion will grow. (Para, 32)

6. Ydigoras' tenure of power will ultimately depend on the
cortinued support of the armed forees » which he will make every effort
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to ensurce The armed forces would act to displace him only if
popular opposition had reached such a pitch that serious civil

disorder was clearly impending. ‘(Paras. 20, 22, 33)

.7. The economic situation will probably remain favorable
during 1958+ In the event of a fﬂrther=declipe in coffee prices,
or of a substantialydecline in foféigp‘aid after 1958, maintcnance
of the présent high rate of public investment would confront the
government with a'growing'bﬁdgetary deficit and an acute forcign

exchange prcblem, (Paras. 25, 26)

8., Good relations with the United States willbcontinue\to_
be the cardinal element in Yd{goras foreign policy, if-only bea
cause of the importance of continued US assistance to the éuccess
of his administration. While adopting a more independent attitude
‘tOWard the US.than did Castillo, Ydﬁgoras will probably cooperate
on most internationel issuess However, his agitéticn of the
Guatemalan claim to British Honduras could.be carried to .2 point
which would be contrary to US policy ihtérests in the afea.

(Parase 23, 27,.29)
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