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CENTRAL INTELLIGENCE AGENCX

OFFICE OF NATIOMAL RESTIMATES

13 Jung 1957

PPAFF MEMOTANDUM NO. 3357

SUBJECT: The Outlook for Gresce”

3. There has been little or nc real change in tke Crask situe
ation gince approvel of NIE 32256, “The Outlock for Greecs,” on
26 June 1956. The tbres-to-four-yesr projesiion of trends cote
tained 'ih that estimate continuss in our opinion %o provide sound
imi;al:!igenc@ support for poliey formulation. NIE 32=56 predicted
whet thé G:f;elz,goveﬁ'vmsant would remain in non-Communist hands and
rotain }.ts baai.,.c: pro-US, pro-lisatera orientation a% least for the
period of 'Lhe ‘estimats, However, it alsos '(3) indicatsed the likeliw
heood -of in’émasiny pcﬂ:E tical t:omrovers;y and maneuver in which leftisth
and mm‘;rahs't elewnt's would gain strength; {b) discounted %the proe-
pects fo* 81 gmﬁcan‘& egononic advances; azzd {g) emphesized the

ﬁaﬂpor’aanse“mf the Cyprus issue as a factor affecting the tenure of

# This memoyanduz undert. ‘*ken in quppor‘? of a forthcoming Planning
Boerd considevation of Gresce, hes boen prepared with the aosistance
of tha Grack speciaiist in OCI and has alsc been coordinated wilth
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the Karamanlis government and Gresk relations with the US and the
other NATO powers. While siressing the continuing difficulties in
achieving 2 Cyprus settlement-, the estirats calculated that there
was about an even chance that some formula would be agreed on "githin

the next year ox' tho.®

2, The principal modificafions in the situvation since issuence
of NIE 32-56 are as followst

a. Political Stability
Prime Minister Karamenlis has had remarkable sﬁccess
in holding his pé.rliamentary majority together in the
face of c'clin'binuing opposition attacks, largely becauss
of US support in getting an accepteble Cyprue resclution
through the UN this egpring and vbecause Greeks in general
Abeliem that Karamanlis retains the US seal of approvalo
While he has suffsred only four ouﬁight defections,
var1ous of his key associates have daveloped_ styong
' ambitions of their own, and other mambers of the laﬂsely
organimd gaVumment party are prouably prepared to jump
ship 1 the right deal comes along.’ In addition, |
Karamanlis is opp«;rsed by me powarihi Bédoaaélciﬂ-«-l.ambrald.a
‘industrial and ;iublishing combine .and is 'Being undercut by
‘t&a British, who cherish hopes of cbtaining a government

more amenable on the Cyprus issuve.
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Karamanlis® position will prcbably remain secure
untilvparliament reconvenes on.15 October. Thereafier,
he zziil probabiy face intensifiéd a_ffof'ts %o break up
his majoﬁty and to force new elections under a less
faver ﬂblo election law than that under which he was
able to Bqueak ’ohrough to victory in February 1956.
‘Since neither Keramanlis nor the now reunited Liberal
Party--h:i.s pr:l.ncipal rival-appeaz's capable of sacuring

cleax' majority, new mlact.ions would probably hasten
the return to the coalition politice of the pre~Papagos

€ra.

Such developments will provide increased opportunities
to the Communist-backed lefy, though these opportunities
may be more limited than was augrast@d in NIE 32-56. The
centrist opposition has made persistent efforts to remove
the taint of its 1956 olectoral collaboration with the
far left, thus reducing the latt.e:a."'s united front pros-
pact.a., There has been llttle indication of any increase
in existing lefta,at strength. On the extreme right, the
secret miiitary organizatiOn, IDEA, 'no"n appears to have

considerably less potential influence than was suggested
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in NIE 32-56. It has been greatly weakened by military
tranafefa in the last year, and barring a serious threat
of a leftist fakemaver in Greece appears unlikely to play

an active role in Gresk politics.
bn The Cyprus Isaue

Emotions on the Cyprus issue have eased somewhat follow-
ing the conclusion of the UN debate and the relesse of
Archbishbﬁ Makarios, thereby facilitating the various moves
fnow ﬁnder'way toward promoting a settlement. Howaver, there
has been a hardening of Turkey's attitude on Cyprus, ex~-
emplified by its demands for partition and the virtusl
ultimatum handed Greece on the eve of Makarios'! return to
Athens warning against an excessive show of official sup-
port for him. Moreover, the British remain suspicious of
both the Greek govarnment and Makaribs and reluctant to
make further concessions. Although'chances ol an agreement
emerging in the course of-the hext Yyear still appear about
aven, they are no better than that. And while the Gresk
government in particular will probably try to avoid a
serious flareup of Greek-Turkish tensionsy pride or pepular -

| emotions on either or both sides may still preeipitéte

another ¢risis,.
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wBRGRRT,

¢, QGreek Regional Policies

w4y

Although Greece endorsed the Eisenhower Dogtrine,
its attitude toward Middle East questions continues
to be strongly influenced by its suspicions of
Turkey and its fear of Turkey's entrenching itself
as the chosen instrument of US policy in the area.
The most recent manifestations of this attitude
wers the strong Gresk plea to Ambassador Richards
for US support in developing its own ties and in-
fluence in the Arab states and accompanying criticism

of US reliance on Turkey and the Baghdad Pact.
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