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| MAY 8 1951

h{738
MEMORANDUM FOR THE ASSISTANT DIRECTOR FOR RESEARCH AND REPORTS

SUBJECT: Request for Information on Chinese Communist Seaborne
Tmports

1., Tt is requested that this Office be furnished a brief mem-
orandum in answer to the following questions:

a. What are the Chinese Communists importing by sea?
b. Where are these imports coming from?
¢. How are they being procured, finenced, and transported?

2, Information is requested on all imports reaching Communist
China by sea, including those from the USSR and the European Satellites.

3. It is desired that this information cover the period since
1 January 1950 and that, where feasible, it be broken down on a
month-to-month bagis.

L. The quantity and dollar value of each important category
(such as "motor vehicles," "machilnery," "POL," "medical supplies")
should be stipulated wherever possible. Less important items may
be included under a general heading of "miscellaneous." 25X1A

5, of this Office has talked with [ -2
0/RR about this request, and is available to discuss any further

25X1A

Agsistent Direc
National Estimates

-

 seoReT &
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CENTRAL IEIELLIGENCE AGENCY

3

OFFICE OF RESEARCH AND REPORTS
b o 12 Iy 1961

HELORANDULL
SUBJECT: Chinose Communist Seaborne Imports 1950 « 1951

. Sumary

. In 1980 the Chinese imports from tho non<Orbit world ampunted to about
$500 million. Moarly balf of these imporés cmme through Hong Kong. China's
uon-0rbit imperts in 1950 showed a $Z00 million increase over the 1949 total of
$300 million, I% is estimated that non-Orvit trade was about four timee China‘s
Orblt trade. China's sesborns imports from tho Orbit wore negligible ap the
bulk of auch irports entered China overland (from June to Decombar 1550 Poliesh
phipe, whieh cerried almyet all of thoe Satellite trade, deliversd mot more than
36,%0 t@nﬂ)o

2; Impords by Types of Commdities apnd Countries

= Rubber, obomicnls (insluding pharmaccuticale), and minsrels and thely
manufastures accounted for twowthirde of the totel Chiness imports through Hong
Eong in the period August 2950 thrcugh Japnery 1961, Rubber was imported
mainly from Ilays, bud alge from the UK, Indonssis, snd North Bornso; ohowieals
samo largely from the US, the UK, Polland, snd Japany apd the US, the UX, Sweden,
Germeny, Franos, and Belgium werev the mmis suppliors of minerals and their
menfacturos. : o

The U8, Inlaya, Japan, Switserland, West Germany, the UK, and Bolgiume

Luzembourg wore major direot exporters to China during 1950, Simoo mide1960
Lelayan, Jepansue, Swiss, end Delglen owports hewe inoressed rapidiy, while U8
ozports have becomn nogligible. Ikloyan exporte (in US dollawrs) in 1950 %o
China showsd an imoresass of 500 percent ovor 1949. Direct Chiness immorts of
rubber from leleye bogan in July 1§50, reamhed a peak of 12,000 vous per month
by Ootober, tham fell off to a monthly average of 6,000 tons in the Pfirst
querter of 1961, probably bosause of tho disoussions on rubbey export quotas
prior to lilaysn omborgo. Dong Eong subbmr imports from Malays, & high per-
contege of which are re-exported vo China, have followed a pimilar trend.
It is sstimated thet Swine exports to Chinm are currently reeshing ¢he pro-
portions of a yearly average of $30 million, whereas only $18 million wore
ezported in ths whole of 1950. . _

SUCRET
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3: Transshipmends and Smgg;lim;

-Tong Kong is tho mejor transshipwent point because of its rail con~
nection with South Chinn and its coxcellcnt harbor facllities. In the face of
the incroasing flow of Chinese imporis, couplod with tightening export controls .
in llong XKonp, soveral additiomal transshipment points have developed in ime
portance. liaceo, for example, whioh haz fow restriotions on trade with China,
is a growing tronnshipment polnt, as well as a major smmpgling site, betwsen
liong Kong and Chinne The Hong Kong administration still finds itself legally
Justified in trading (within the linlts of a fow ventriotions) with liaceo as a
- Portugusse torritory.

Since the imposition of the US ombargo on shipments te Communist Chinn
in December 1960, fuvther transshipmont pointa have been mought. Amsterdam,
Antworp, CGenoa, and lamburg in Buropej Singapore end ports in Indlis, Paldstan,
Burnn, and Indonecsia in the East have boooms trenschipment points in tho Chine
trade, If an oxporier can meks shipmonts to any of these points, the Chiness
will arronge for shipping botitoms.  Belpian exports to China direct and via
Ibng long in Hovewber alone were 30 porcent of the 1250 total thyough that months
ond Indis, another new trnsshipment aves, has sxportcd 4o China over a million
dollars worth of tires fyom Septeumber 1950 through Janvary 1961,

' Clandostine trado between Chine and Southeast Asia is apparently felsely
axtensive. Chinege junks ply botween China and Iong Kong, lacao, and other
points alonz the extonsive coast lins, in particular asouthern Vietnem and laleys.
Ships ars fmga.gad in pieking up potroleounm suppllea in remode ports in Bormeo,
Indonesie, and lalaye.

Hong Kong, ilacao, Indonesie, or Indochina are often desipgnated as the
destinations on the bills of lading, but once a\‘; sea "'ha ships are diverted %o
Chings

4. Shipping Bottoms of Chinese Impoyts

Sinso Aupuat 1950, sosborns empoyts from the rest of tho world to
liong Kong have beon carried predominsmtly by British shipss Panaranien and Nope
woplan ships come noxt in this %redo. As to shipments from llong Xonpg to Chirs,
British bottoms are again pradominent, though Ghineaa-med ships hove made
about half as many xuns as have the Dritishn '

fo Channels for Purchases .

The Chinese are nmaking purchages through tholir own agonclies in the
country of origin, through exporteimport agensies in vordous countries, and
through direct contacts with mamuifectusrs abroed or thelr representatives in

long, Kong, Singapore, or tho Chine mninland.

w & w

SECRET :
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. 8¢ Charmels of Fj,ng,méas

Swins frans 3 epovenber 1950, Chinese banks arranged for dollar storling
shippors. Prior §§ S rodit oponsd in favor of US, Burspoan, and Asiatie
the freszing of Commmist Chinege azgots in the US, China

In addition, tho Chinese ha
: 1 Vo been recently o
xgglizg r:gagpium, gold, and silver abroad to aupgenng Z:Pigtigrg:;ggﬂo
hid -hangs v nwg;. ﬁgoma:v:r goroign exchango is also shown by racen%n
asures tale: , rade a 7 y importwanp
regulations in order %o augmend fouitmgggéi:a;i?ggr:uﬁng ort
° .

IPa213

w 3w
SECRET
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TABLE T

- VALUE OF HONG KONG EXPORTS TO CHINA DY IDNTHS

Jormarzy 1960 « Januvaxy 1951

Hong Kong US Dollew
) Dollars Equivalont
m_ (in millions) (in millions)
1950
Jonuary 9304 1603
Fobruary - 8240 14.4
Lavch 94,5 16,6
April | 83.6 14.6
Iy 7644 13.4
Juro | T B 13,6
July | 94,2 . 16.5
Auguat 113,65 16,9
September | - 17809 ' 50;4
Ootobor 1963 Bhod
Hovermbos o 198,3 o 3407
Deosmber 177.4 31,0
1981
Jenuary . 2491 | 43,6
SECRET
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HONG EONG EXPORTS IO CHINA BY COLLIODITIES AND VALUR

SECRED

| ZABIE II

DURING THE SIX-MDNTH PERIOD AUGUST 1960 TO JANUARY 1951

(in thousands of Hong Fong dollors)

Commodiity Group Jug Sep 0ot Nov Deg Jon Total

Food products 9,741 13,463 21,021 11,278 5,413 11,870 72,783

None=food products 4,210 4,728 7,064 3,782 3,628 965 24,367

Chemicals 31,343 46,677 42,986 58,005 40,621 60,097 279,626

Rubber and 20,307 33,060 41,816 62,584 54,746 77,045 279,358
mnufactures .

Wood, pulp, sund 1,601 4,361 . 2,684 1,780 3,888 7,788 21,896
manufactures ’

Iides, skins, leothor 308 340 241 379 271 245 1,780

© and panufactures

Toxtilos, fibors . 2310 24,341 12,296 6,502 4,602 7,562 67,313

Teztilma, i‘inished 10,408 '.7,000 11,935 9,92¢ 15,508 18,656 75,430
produnts '

Petroloun produsts 1,448 1,416 1,692 1,966 1,369 1,066 8,989

linerals end 19,07 26,764 41,008 81,930 27,629 38,928 184,320
manufeotures ‘ "

Isnufactures . 1,576 3,081 2,644 3,991 3,903 5,228 20,428

lachinery 75881 5,107 6,159 9,634 9,676 11,356 49,813

Vehicles and ' 1,994 35,079 2,980 4,702 5,129 6,643 - 24,5626
transport equipment.

lisoellansous 3,408 1,650 1,748 2,047 1,215 1},829 9,797

Total o/ 118,819 175,864 196,261 198,207 177,392 249,069 1,108,372 b/

%/ Columns moy not edd up to totals due to rounding.
Equivalenh o US $198,978,000,

SECRET
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Gom{zodﬁ.y Oroup
Food products
Nonwfood products
Chamicols

Rubber and
monufacturen

Tleod and
mamifacturos

Pulp and
mamufacturos

Hides, skins,ond
leathor

tanufactbure of
lonthor

Textiles, fibers

Pextilos, finighed
producis

Petrolowm products

Hnerals ond
mufacwrea

Lpohinery

Vehiolos ond tronse
port oquipment

lonufactures

1 saellansoun

Total 5/

b 4

HONG KONG EXPORIS

SECRET

TABLE IIX

TC IACAO
1950 TO JANUARY 19851

uc)
2,915
1,179
4,201

191 -

845
- 821

- 87

86

1,443

630

1,163

355
159

610
220

ING THE IONTES SEPTEMEER
{in thousands of Hong Kong dollars)
s 0ot Hov
3,378 1,966 2,500
1,003 1,081 1,033
4,166 4,380 4,998
282 136 239
298 416 407
330 436 524
67 42 43
7 7 1
s24 469 564
1,204 1,306 1,321
762 568 1,167
967 693 1,632
545 . 372 1
655 169 300
B36 646 964
216 168 226
_I;%a 862 12,751 16,214

- 14,168

Jan
8,268
1,299
13,601
2,002

1,138

71

1,987
1,316

757

9g2

270

BA%

267

28,198
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Total
| 15,810
5,628
: 51.222
25940

1.§25
5,100
269
g0

5,169
6,691

3,875
5,537

2,361
1,563

3,288
1,087

865208 b/
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Project: IF-13  CENTRAL INTELLIGENCE AGLNCY
| OFFICE OF RESEARCH AND REPORTS
Project Initistion Memorandum

Date: 10 May 1951
Tos D/S
.Froms D/R

Subject: Chinese Communist Seaborne Imports

Statemont of FProject
Origin: O/NE

Problem: To furnish information as to (a) Chinese Comnunist seaborne
imports; (b) source of these imports; and rEuc) method of

procuring, financing, and transporting.

Sconog It is requested that information include all Chinese Communist
imports, including those from USSR and European Satellites,
to cover period since 1 Jan 1950, broken down on a month-to-
month bagis where feasible, stipulating wherever possible
quantity and dollar value of each important category
(i.e. motor vehicles, machinery, PCL, medical supplies).
Less important items may be listed under "Miscellaneous."

Graphics (1f any):

Form: Memorandum Dissemination deadlline

{If any):
Draft due in D/R: 10 May 1951

Resgonnibie Division: D/S
Internal Coordination:

Degnrtmantnl' relgonaibilitiea ]

Clessification to beno higher than: SECRET

Recommended Dissemination: Requester only

Approved For Release 2000/03&“}-RDP79T01049A000300050001-2
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e CHINESE COMMUNIST SEABORNE IMPORTS -~ /)
- 1950 - 1951
1. Summarz

o
950 the Chinese importess &ﬂuﬂzﬁﬁﬁﬁr-m:lhcn from the non—@rbl‘c world
maﬁ:y"hai-i aﬁ:ﬁA’chrough Hong Kong. ﬁ: is estlmated that ## non-frbit trade
' e's
was about four times China's Grblt trade. Seabome imports from the @rbit

were negligible as the bulk of such 1mports entered China overland (from June

to December 1980 Polish ships, which carried almost all of the -S.atelllte
B oy

trade, delivered not more than 36 OOO tons) Y’hma's non-frbit ‘b.h. in 1950

A

x\_‘shQWed a $2OO mll:mn increase over the 1949 total of $5OO m:.lllon. - ﬁ

e e BT by SRS SR

2., Imports byfypes of eomodlt:.es and Eountries

Rubber, chemicels (including pharmaceutic‘als), end minerals and their
eSe
manufac-bures accounted for two-thirds of‘ total 1mports through Hong Kong in

the period August 1950 through January 1951. Rubber was imported meinly

alie f::,e‘
from Mat’laye.,ﬁ m‘m Indonesia, and North Borneo; chemicals came

Vs, VK, aem{,
largely from the W the Ywikadeldodeon, Holland, and Japen; e

the

»Sweden, Germany, Fremce, snd Belgium
were the main suppliers of minerals and their manufactures.
% %
The Ws.) Malaya, Japan, Switzerland West Germeny, the w)
et
T Kingdage snd Belgium~Luxemburg were major exporters‘?urlng 1950 Zto China )
ireelbi  Since mid-1950 b Malayen, Japasnese,

o Swiss, and Belgian exports heve increased rapidly, while US exports have
/"f{

becoms negligible. Malayen exports (in US dollars) in 1950 to Chine showed

9
Jt an smazing increase of 900% over 1949, Direct Chinese imports of rubber
from Malaya began in July 1950, and-bipobeben—dmponts reached a peek of
,CPM i b -{;3 dtm%')
12,000 ton% then . off to a monthly average of 6000 tons in the first

ALC amae o oW nubltn Expnt 4uetes
quarter of 1951, probably MAthe dlscussa.ons/\prlor to Malayan embargo.,

Hong Kong rubber imports from Malaya, a high percentage of which are re-
exported to Chine, have followed a stmiler pishemi. Tt is sstimabed that
Swiss -exports to China are currently reaching the proportions of a yearly
average of $50“million, whereas oniy $18 million were exported in the whole
oi‘ 1950.

g Tra.nsshlpments and Smugg;llng~ ]
zﬂ%emﬁfr
Hong Kong is the major trensshipment point Gem=my’ its rail connection
A

w1th South Chins and its excellent harbor facilities. Tn the face of the

inereasing flow of Chinese imports, coupled with tightening export controls

Approved For Release ZOOMB;:TCIA-RDP79TO1049A000300050001 -2
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SECRET have

in Hong Kong, several additional ’cra.nsshipment points,developed in importence.

ON—

P Aetior. fodhoie 7]

M:Macao is a growin
A g

major smuggling site, between Hong; Kong and Chine,

A
L

few restrlcgzons on trade with (L'hj.,naJ 3 Ee Hong Kong adminis-

tration still finds itself legally Justified in trading (within the limits of &
few restrictions) with Macso as a Portuguese territory.

Since the imposition of the US embargo on shipments to Communist Chine in
December 1950, further trensshipment psqints heve been sought. Amsterd;.m,

. ajrre. TS L

Antwerp, Genoa, and Hamburg in Europe~)\Indla Paklstan, oge, Burma, and
Indonesia in the East heve become trensshipment points in the China trade,
If en exporter can make shipments to any of these points, the Chinese will

» dutect ok 14 /)‘("n/\; Kevg
arrange for shipping bottoms. Belgien ‘exports to Chins, W in - ’3' |

November alone were 507 of the 19501'&01:& hroughw and India, enother
b C "
new tra.nsshipment has exported over & million dollars worth of tires
?&, xp "

from September 1950 through January 1951,

Clandestine trade between China and Soufhsast Asia is apparently fairly
extensive. Chinese junks ply between Chinea and Hong Kong, Maceo, and other
points along the extensive coast line, in particular southern Vietnam aind

‘ Lo le. 7_‘3(1_73
Melaya. Ships are engaged in picking up petroleum supplies nij\&éd—-spots in

Borneo, Indonesia, and Maleya.

or Indochina)‘as the &mta-ny.destmatlofﬁon the b:.llsof 1admg) but once

at sea the shlps are d:l.verted to Ghma.

4. Shippmg‘sottoms of Ghmaz mports
N Sealernt
Since August 1950, weden W exports from the rest of the world to
Hong Kong have been carrled predominantly by British ships; Penamenian and
Comnte .
Norwegian ships ~mhiua“*\next,/,!:f}y’%;If).z*)zz.h‘hi~iz.,vf in this trade. A4s to shipments from
Hong Eong to China, British bottoms are sgain predominant, though Chinese-owned

ships heve made about half as many runs as have the British.

5. Chennels for ‘?urchas 68

The Chinese are meking Wee#R purchases through their own agencies in the |
country of origin, through export-import agencies in various countries, and
through direct contects with manufecturers ebroad or their representatives
in Hong Kong, Singapore, or the China mainland.

€. Channels of Financing

Up to November 1950, Chinese banks erranged for dollar, sterling, or Swiss

Approved For Release 2000/65£12 : CIA-RDP79T01049A000300050001-2
eEpney
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frane letters of credit openmed in favor of US, Europeen, and &siatic shippers.
Prior to the freezing of Communist Chinese assets in the US, China transferred
large dollar deposits, largely inherited from the Nationalists in 1949, from
the US to Switzerlaend, Mayments were made to agents and exporters.
In addition, the Chinese hav?begn recently gngaged/, in lerge-scale smug-
gling of opium, gold, and silver abroed to suppléﬁéﬁé depleted foreign exchenge
reserves., Concern over foreign exc}}anga is also shown by recent measures
teken byﬁciminese trade authorities‘;:‘hberalizing import=export regulations

in order to augment foreign exchange earmings.

IP-213
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VALUE OF HONG KONG EXPORTS TO CHINA BY MONTHS
1950 AN -TANUARY 1551

vaz.wn.ua 1450 = Twuwon ’quﬂ
E]nfzida %{S 13@75;4.

NONTH 1ii$ (xn mllllons)
B ng*tiﬂzzzggnful

1950

Jenuery 98.4 16.3
February 82.0 14.4
Merch 94.5 16.5
April 83.6 14.¢
Moy 76.4 13.4
June 77 13.6
July 94.2 1645
August . 113.5 19.9
September 173.9 30.4
October 19€.3 34,4
November 198.3 34,7
December 177.4 _ 31.0
leosl

Jenuary 249.1 43.€

Approved For Release 2000I0§mﬂ.EI.A-RDP79TO1049A000300050001-2
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TAHALE L

HONG KONG EXPORTS TO CHINA BY COMMODITIES AND VALUE?
DURING THE SIX-MONTH PERICD @F-AUGUST 1950 TC JANUARY 1951

(in thousands of dollars)
frwg 174
Commodity Group Aug Sep Oct Nov Dec Jan Total
Food products 9,741 13,463 21,021 11,276 5,413 11,870 72,783
Non~-food products . 4,210 4,728 7,054 3,782 3,628 965 24,367
Chemiocals 31,343 46,577 . 42,985 58,003 40,621 €0,097 279,626
Rubber and menufactures 20,307 33,060 41,816 652,384 54,746 77,045 279,358
Wood, pulp, ‘and mﬁnufactures 1,501  4,3€1 2,584 1,780 3,883 7,788 21,896
Hides, skins,%leather, & mfrs. 306 340 241 379 271 245 1,780
Textiles, fibers 2,310 24,341 12,2956 €,502 4,502 7,362 57,313
Textiles, finished products 10,408 7,000 11,935 9,924 15,508 18,65€ 73,430
Petroleum products : 1,443 1,415 1,692 1,965 1,369 1,086 8,939
Minersals and msnufactures 19,071 25,764 41,098 31,930 27,529 38,928 184,320
Menufactures 1,576 3,081 2,644 3,991 3,903 5,228 20,423
Machinery 7,881 5,107 €,159 9,634 9,676 11,356 49,813

Ve@icles andiﬁransport equipment 1,994 3,079 2,980 . 4,702 ‘ 5,129 €,643 24,526

Miscellaneous ' 1,408 1,580 1,748 2,047 1,215 1,829 9,797
Total Qz’/ 113,519 173,864 196,251 198,297 177,392 249,069 £1508,572£

%Golumns may not add up to totals dus to rounding.g‘

meﬁ?% tre

s

Ry Civeamundeans s 63 78
v nﬁ/ 1?J,7§Jooc.
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DURING THE MONTHS @P-SEPTEMBER 1950 TO JANUARY 1951

Tyble T

HONG KONG EXPORTS TO MACAO

(in thousands of 5 dollars)

Commodity Group

Food products

Non=food products

Chemicals

Rubber and menufactures
Wood and menufactures

Pulp end menufactures
Hides, skins, end leather
Menufacture of leather
Textiles, fibers

Textiles, finished produots
Petrolesum products

Minerels and manufactures
Machinery

Vehicles snd transport equipment
Menufactures

Miscellansous

Total O/

Ssg
3,378

1,093
4,164
282
293
390

57

324
1,204
762
967
545
655
536

216

14,862

Hmz,":

Oct
1,956
1,031
4,360

135
416
435
42
7
4€9
1,306
558
€93
372
1€9
€45

188

12,751

Eb/aColumns mey not add up to totals due to rounding.ﬂi
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Nov
2,300
1,083
4,996
239
427
524
43

€

354
1,321
1,167
1,532
791

300

954

226

16,214

SECRET

Dec
2,915
1,179
4,201

191
345
€21
57

[

85
1,443
€30
1,183
353
159
810

220

14,168
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Jen  ITotal
3,263 13,810
1,293 5,628

13,501 31,222
2,092 2,940

444 1,925
1,138 3,109
71 269
4 30
1,927 3,159
1,316 €,591
757 3,875
992 5,337
319 2,381
270 1,553
544 3,288
267 1,087
28,198 86,203:&?/
SERLEOEE



