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Information on Petroleunm Products in China
08 alerence BBO A

1, Petroleum Product Import Pattern 1930/1937 - 1949/1961:

Readily aveilable informstion on imports of petroleum products into China
and Manchuris prior %o 1957 shows a consistent pattern, Howsver, what little
data m be oollected for any post World War I year does not exhibit the same
éh&‘aeteriaties. Tt should be emphasized that the years following 1937 wers years
of ware and ré;volutians in Chins and Manchuris, when portions of China were domlnsted
by one or the other of the tenporarily suscessful protagonists, Az a conssquancs,
statiaiics for those years sre extremsly difficult to use. Import figures m "tha
immadiate postwar years, likewise, cannot be taken as indioative of normal require-
ments Por petroleum products in China for a dlfferent reascn. The period from
19481940 wes one of reconsiruction, when efferts were being mads to rehabilitiste
e country devastated by years of war, The demand for petroleum produgts wam very
elastic under such circumstences, JTemporary shortages of coal, and & wrecked trance
portation system which kept the coal from industrial boilers, forced ths comsuntion
of fuel oils above "normal®™ historic use patterns,

Statistiss for tho imports of petroleum for 1949, 1950 and 1851, are inmpoesible
to secure in their emtireby. The import statistios for theme ysars ;hm in éa.b‘);a 1,
below, are for petroleun producte shipjed from Homg Kong %o China and M, ?fm
nearby Portuguese port from which, it is gonerally believed, mmgy of theso pétrozm
products were re-shipped to Communist Chinae ‘

(Ses Table 1), : »

From another source, it has been possible to reconstruct a mmr import
patiern by ares, This table is, however, only an approximetion and can be depended
upon only to give a rough deseription of the distribution of petroleunm 'bdm-e‘ 1940,

(See Table 2)e ”

2. Ports of Entry and Transportation:

Metorically, Shanghal end Hony Kong have beon the major ports of emtry for
petroleun products, The othor mejor rort cities, however, heve also served as points
of destination, River port citles along the Yangtze have been key points for the
aistribution networks established by the Americen and British oil companies which
established and dsveloped the Chinese petroleum market,
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TABLE 1, Imports of Petroleum Products into China and Manchuria
1935 = 1937, 1949«= 1951

Fuel 011

Gasoline (Diesel & Other Heavy 0ils) Keromene Lube 0il
Quantity m\ Value Quantity a/ alue Quan tity mw Valus Quantity Q Value
China b
¥ 1935 117,614 $4,253,257 335,805  $L,159,678 293,151  $8,216,280 29,790  $1,395,7h
1936 130,562 11,019,092 26L,381 2,862,701 2995595 7,03k,22) 37,6L9 1,387,092
1937 157,178 1,868,260 28,31 2,636,539 339,528 8,410,554 35,896  1,536,28)
Manchuria ¢/ ,
1935 mx 25,857 633,497 37,507 918,922 11,609 281,h21 15,83k 387,933
1936 1,161 242,129 16,792 36,386 10,747 233,210 15,279% 331,55L
1937 50,3%h 1,215,503 17,425 420,29 65,558 1,581,260 15,327 369,687
China (excluding Manchuria) e .
19L9 m\ 52,10 Li,8l7,000 73,000 3,476,000 30,368 3,327,000 28,64  2,1k2,000
1950 ¥/ 37,191~ 3,194,000 50,000 2,940,000 1k,991 1,392,000 21,431 1,6LL,000
1951 %/ g/ 30,L57 2, 7h0,000 6,000 282,000 1,043 87,000 1,277 106,000

8s In metric tons, 8,3 barrels/metric tons used as converaion This methed gives an approximate range but does not allow

Approved For Rel@ase 1999/09/27 : CIA-RDP79T01049A000500170003-2

factor for all products, in order to maintain consistent

for price d fference for ind vidual prodicts.

handling throughout papers 7This will tend to overstate
light products and understate heavys Error in totals should
be less than 10 %,

be Memorandum by Chinese Petroleum Corporation to 1S State Departe~
ment, 1948, Based on official Chinese customs returns.

cs OIR paper #390, Chinese Communist Petroleum Position, 191950,
Based on amual returns of the Foreign Irade of Manchukuo,
1936 and 1937,

ds These approximate values are figured by using averape prices
per metric tonx of all products in China for these same yesrs
as follows: 1935, $24.50; 1936, $21,70; 1937, $2L.12,
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Office of International Trade, Department of Commerce.
Based on official Hong Kong Board of Trade returnss

These figures are for POL products shipped from Hong Kong

to Macao and China,

It is generally bslieved, however,

that most of tl» POL shipped to Maceo found its way

eventually to China,
Pirst three-quarters

of 1951 only,
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be Ore Poraffin Wax Total
agﬁﬁw..uﬁ.l.i va Quantity & Value Quantity s/  Value
Cnina b/ ; 816,601  $20,009,232
820 29,555  #1,757,316 9,607 $149,139 ’ #009,
e Mo s 25,523 1,165,851 9,279 112,857 TéTs2L 16,881,176
1937 . H-wwm 111,738 32,994 1,Lk7,055 8,291 153,975 793,653 19,14k,
ﬁbuﬁv&aP.MWm &/ 1,236 30,282 L, 246 HQ.FMMQ W-WWM HWW»WWW HMM»WWM M»W%-N@OM
4 028 22,329 3,066 66,532 2y » ’ 2 U0y
Y 160 38,833 5,818 110,330 2,107 58,274 158,500 3,823,020
China (excluding mﬁgﬁawW\m\ . " . 166,126 13,792,000
pwrw.m\ W\ W“ m“ W“ m“ m“ 123,613 9,170,000
meu M“ & v/ b/ v/ b/ n/ B/ 38,777 3,218,000

he These products are excluded in the list of exports from Hong Kong to Macao and Chinae

Importe Totals, Ly yeare, China and Manchuria

Year Quantity o/ Yalue

1938 917,111 $22,L71,732

1936 828,20l 17,989,256

1937 952,153 22,967,428
SECRET

See footnote ff
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TABLE 2. Pre-War Import Pattern of Petroleum Products into China by frea

Average Year 193 « 1939

Metric Tong e/

Gagoline Kerosens

Hopeh Province . 6.78
Shantung Province 19,860 2,785

China, East Coadt b/

Fukien
Chekisng
Kiangsu

South Central China ¢/

Sgechwan

Anhwel

Hunan

Hupeh 8
Kiangel 32,760 93,985
Fwan gsi

Kweichow

Yunnan

South China d/

Kwantung Province 22,640 2k, 050

Heinan Island

TOTAL
o JANIS 72 Worih Chipa, Resources am iPsde, Uhapier 1k, Pe 37¢  Ce

be

Liguid Fuels Lube Oils Total
20,480 1,120 68,065
110,000

93,710 140,400
775,210

This estimete is based on caleulations of sawerage total cone
susption for preewsr years minus the total of other imports
listed in cther areas in the JANIS studies. This only gives a de
a rough approximstion of areal distribution of POL, tierefores

SECRET
T .

JIRS 71 South Central Chins, Hesources andlrade, Chsp ter
IX, pe 73« Based on imports into selected port cities
for the yea 1937

JARIS 77 China mowg Coast, Resources and Trade, Chapter

IX, pp. ww&rm.
Conversion factor, all products, 8.3 barrels/metric tone
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In South China, Hong Fong, Swatow, Amoy and Fooghow were, before and after
World War II, lwrge ccoan terminals for receiving petroleum products from tankers.
these pmducts ware packed into five gallon tins, pumped into barrels or piped to
secondary inland pstroleum merchandising stations nesrby, Such oities fneluded
Canton, Hongmeon, Woochow, Samshul and Femgohowe Suprlies for Yunen Provinco were
brought by rail from Indo China befere tho war, and affer the completion of the Burma
Hoad, Kumming sorved as a bullk packege redistribution point. Packaged and barreled
goods moved inland by water, truck, mnimal and humen back, The railroads carried
somo petrolews products, Wb ranked far below watercraft in volume, Astuslily, the
amounts sarried inlend have always been insignificant and limited smminly to¢ the
product kerosens, which before the war was used to light the proverbisl lemps of
China, The bulk of pelrolews products have bsen oonsumed Iin the narrow comstal belt
that contains the Chineso port citles,

" In Horth Chine, Shanghal, Tsingtso and Tientsln were the principal ocemn
terminals, Yangitze river terminala included Wuhu, Chinkisng, Pukow, Kiukiang,
Fankow, Cheglingki, Changshe, Ichans, Chungking, Tungehow, Bslekwan (Nenking),
Nanchang, Charbeh, Shasi, Wehsien, Soochow, Xashing, Haimen, ¥ingpo and Wenbhowe

In Manchwria, Newchang wes the chief port of enbry for petroleun products befare
18535, Dairen, in Kwangtung leased Territory, wes end is, a major petroleun product
supply oembter, _]_-/

Pregent ports of entry for supplies of vetroleum products reaching China from
the USER are somewhat speculative, It is bo_limd that the mmjority of these
products are being shipped into Hanchuria snd China over the Trans-Siberian

31/ Petroleun Fasilities of China, Manchuris, and Korea, Prepared by The Enemy
TIT Commdl tTea, Julys 1048, Pe 0% Te This work indiudes the most complete list
of petroleum facilities in Chine, They were derived fwm information furnished tis
Commities by the major oll companies who domineted the pre-war and immedioste
poste-war Chinese market,

Skl < wReE wT
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reilroad and connecting reilroad links. Hanchurisn transloeding points are loocated
in the border tmwms of Menchouli and Suifemho, However, the actual capacity of the
Chinese to transport petroleum products ln bulk by railroad tank cars is uncertain.
Estimetes of the number of tank csrs in China vary from 200 %o 400 cars with an
average loading capacity of 30 metric tons. Considerable volumes of petrolewm pro-
ducta, thersfore, could be moved into Chine in reilway tenk ears over the Chingw
Manchurisn coastel railway network., However, the different gauge of Manchurian
riilroads does not allow continuous shipment of petroleum proiucts in Russian tank
oars, '

Evidence is sccumulsting that petroleum products are being pumped into small
Chinese tankers st Dairsn and moved into-Sha.nghaS, and other northern Chinese port
cities in cosstal shipments. This method may be dictated by tho shortage of tank
cars as well as by considerations of better spsed and of greater volume, Feckeged
petroleum products would not suffer from these same shipping dfficultios.

The movement of Russien pil tankers from the Soviet Far Eest to North Chinese

Ports has been observed and confirmed. (Ses Section 6).

%, Domestic consumpiion, wartime, immediate postewar by groupn and aroas

An soonomy like Chinma's that must import practically all of its petroleum
products, and thot hes been beset by twenty years of politicsl and military confusion,
eaxmot have s normsl consumption pattern in the amccepted sense of that term. Under
the necessity of unsvsilability, China progressed far toward the development of
1iguid fuel substitutes during the last wers Furthermore, this same socarcity
has forced tho development of the practice of ruthless and rigid fuel allocation
systems under the Nationalists and the Commmists. Just how flexible the Chineso
sconcmy san be wnder the dmiasl of petroleum products, or Just how little is needed
to run the economy during extrems smergencies, may be determined, in part, frem the
following table, This material was collscted by an experienced American observer
during the last war, It represents the officiel allocation schedule of the Chinese
¥ationalists. It was in effect a: the time of the completion of the Burma Road
and when the Wationalists, Pighting alongside the Chinese Commmunists, had teken the
offensive against the Jepanese, It is sigmificant, howevar, that very few of the
major dil-consuming centers were then in Chinese hends, This schedule, it should be
noted, inciudes militery needs. It should be especially noticed that when military

-5 o=
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and governmontal organization ellotments are subtracted from the total, little was
left o be distributed te the Chinsse civilian economy. Total civilisn consumpldon,
according to this information, reached only sbout 6300 metric tons in 1545,

{Sss Tsble 3 == Fusl ellocation chart).

if Table 5 gives some idea of the lower possible limits of the corsumption of
petrolsum products in China under World War II conditions, Table 4 illustrates the
plisbility of the upper limits of domestic consumption, Working backward from
materisl furnished by one American oil company official, a rough @uttarn of gonsumption
by area in post-war China can be doriveds It is an ostimate and rests on inform tion
for the year 1947, The report from which this estimate was worked out was one on
the sctivities of the Chinese Petroleum Corporation, an agenoy set up by the Chinese
Kationalists to share in the marketing of petrolsun products. Basing the caloulations
on the persentage of import allocations set up by the Chinsse government in late 1946,
the totals listed in the table were reached, For example, 1f the CPC were renorted
to be selling 400,000 gallons of motor gas in the Shanghsi area per month, snd this
quentity represonted sn sllocated 10.5% of the total imported for sale by all companies
in this ares, the total sold in Shanghal egualed 3,808,524 gellons, or 11,403 metric
tons per month,

(See Teble & - 1947 domestic consumptinn by area},

4, Military and civilian consumption estimates, 1951 and 1952:

Total annuel militery consumption estimates vary in remge from 175,000 metric
tons to almost 500,000 tons per year. The low figure here given is derived by
calenlations based upon information from Chinese Communist sources; the higher
figure ig furnished by GZ, According to the Chinese Communist Press, the refinery
at Yumen was furnishing about 40 per cent of their total military needs in 1951, 2/
Present estimetes of Ywmen refinery productlion range fram 70,000 %o 100,000 tons
soruel production, Teking the wore conservative lower figure, 70,000 equals 400
of X X, thercfors, equels 175,000 metric tons.

G2 gives the following estimate, based upon their logistical computations:

Daily Hilitery Requirements
for Petroleum Products

{in u1)
Chinese Air Force 200
Groumd Forocs 900
Naval Forces 50

1250

- T -
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end governmontal organization allotments are subtracted from the total, 1ittle was
jeft to be distributed to the Chinese civilian economy. Total eivilian consumptdon,
sccording to this information, resched only sbout 6300 metric tons in 1945

{See Table 3 «= Fusl allocatlon chart).

If Teble 3 gives some idea of the lower possible limits of the cornsumption of
petrolewn products in China under World War II conditions, Table 4 illustrates the
pliability of the upper 1imits of domestic conasumpilon. Working backward from
materisl furnished by one American 0il company officlsl, 2 rough ?attern of congumpition
by area in post-wer China can be derived. 1t is an estimate end rests on inform tion
for the yesr 1547, The report from which this estimate was worked out was one on
the activities of the Chinese Pelroleum Corporation, an ageuncy set up by the Chinese
¥ationalists Lo share in the marketing of potroleun products. Basing the caloulations
on the persentage of import allocations set wp by the Chinese govermment in late 1946,
the totels listed in the table were reacheds For example, if the CPC were revorted
to be selling 400,000 gallons of motor gas in the Shanghsi area per month, snd this
quantity represonted sn allocated 10.5% of the tobal imported for sale by all companies
in this ares, the total sold in Shanghai equaled 3,809,524 gollons, or 11,403 metric
tons per monthe

(see Teble 4 - 1947 domestic consumption by ares}.

4, Militery and civilian consumption estimates, 1951 and 1952:

Tobal annuel militery consumption ostimates vary in range from 175,000 metric
tons to almost 500,000 tons per year. The low figure hers given is derived by
ealoulations based upon jnformation from Chinese Communist sourcess the higher
figure is furnighed by G2, Ascording to the Chinese Communist Press, the refinery
at Yumen was furnishing about 40 per cent of their totsl military nesds in 1951, 2/
Present estimates of Yumen refinery production range from 70,000 to 100,000 tons
sanual ?;rreductian. Paking the wore corservalive lomer figure, 70,000 eguals 405
of X, X, thersfors, equals 175,000 matric tonse

62 gives the following estimate, based upon thelr logistical computations:

Daily Hilitary Reguiremsnts
for Petroleum Products

{in ¥7)
Chinese Alr Force Z00
Ground Foroos 200
Faval Forces &0
1250
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TABLE ho 1947 Domestic Consumption of Petroleum Products in China

Aresl Pattern Hetric Tons &/
Diesel and

Motor gas Kerosene _Fusl 041 Lube 0ils Total Fercent Total
Shanghati 136,840 112,252 861,000 12,000 1,125,092 a/ 78
Hanking 23,950 101,017 9,600 2k 132,591 9
HEmkow 17,107 b/ 6,000 74 23,107 2
Chungking 10,000 ¢/ 55000 ¢/ 1,880 ¢/ 120 ¢/ 20,000 4/ 1
Tsingtao ' 17,107 12,000 o/ 120 29,227 2
Thentsin 23,950 b/ 6,000 180 30,130 2
Can ton 17,107 b/ 60,000 60 77,167 _3

2146,0631 230,269 950,480 12,50k 1,139,31L 99

25X1A

a/ With the exception of Chungking consumption, the other fi gures are derived from information given in
Army Attache report from Shanghai dated December 1948. This is only a rough approximation, however, since the same
source reported 1,768,112 metric tons imported in this same ysar. This leaves 328,733 metric tons unaccounted for.
b/ Not availsble.
¢/ Arbitrarily allocated.
df This figure derived from American Consulate report of 1948 POL sales in Chungking %.5.5. 2Lk dated 31 January 19L9.

&/ Conversion factor, all products, 8,3 barrels/ metric ton,

Approved For Release 1999/09%%&;@P79T01049A000500170003-2
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Thus 456,250 metric tons of petroloun products were needed by the Chinese Communiste
in 1981 for military accomplishments, and aspproximately the seme emount will be
neaedsd this year 1f conditions continue as they are at present.

Considered in relation to the evidence given in Table 3, both of these estimates
may be highe

pivilisn consumption depends, of course, wpon the degree of restrictive mensures
taken by the Communists since their tekeover. Pricing petroleum products above the
ability of Chinese consumers to pay can effectively autb down domestic sonsusption,
and strict ratioving systems can keep consumption low. That the Communists are

tightening up on ¢onsumption is evidenced by The oomperison given belows

Retioning Schedule of lbtor Fuel in Shanghai 3/

Under Haticnalists ‘ Under Commmists
Private Cargememmwewer24-560 gals, mo, 6«20 gals, month
Private LorricgeceeewT0-98 zalo, ™o , 20 gels, month
Motor eycleg-mmm—meemel=l? 5als. MmO. 132 gals, month
Taxis 80 gals, month abolished
Business lorrieg-—----140 gals, month 20 gals, month

25X1X One spproach to en e stimate of civilian consumption in 1951 and 1952, may be 25X1X

taken by using the percentage estlmeves given by

If the domesilc consumption aresa pattern

2BXAX for 1947 given in Table 4 is taken as an approximation of Chinese posi-war fnormal” 25X1X
petroleun products needs, and-pemcntage estimates applied to them, the result
ghould be an spproximation of petrolsum product requirements in Chine in 195} end
1952, (See Table 5)e
Previous cstimates made by this office have been around 500,000 tons per yeer,
snd they have rested primsrily upon the sssumption of relatively high level of eivilian
productivity, However, the degres to which consumption of petrolewm products can
be scaled down uader extrems necoasity, sccording to the evidence of actual fiel

allocation during World War II by the Chinese Hatlopalists (Table 3), can be very prest,

y SEate Depor tment Incoming Telegram #4533, Oct. 26, 1949,

3/ Compiled {rom Petroleum Preas Service, fugust, 1948, p. 1803 State Depariment
pateh from Hong Xong, F160%, Bay 22, 1061, "Notes on the Economy of Communist
25X1XGh¥fsna, April 1-14, 1951."
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Table &

Domestic Consumption Estimates

1951~1952

Product Estimate of % of Cutback _g./ Metric Tons
Motor Gasoline 50% "or less" 73,030
Dissel Fuel 0Oils 50% diesel, 10~20% fuel oil=-25% of

total of two products used 237,620
Kerosene 50% 85,135
Lube Oils no eutback 12,504

25X1X .

5/_ if the crisis demands, these amounts can be
cut gtill mors.

8, Shipments of petroleum products by maritime vessels, 19501951,

In 1950, one Russisn Tanker carrying approximately 10,000 tons of POL arrived
in & Northern Chinese Fort. There werse no other confirmed Asiatic or European
Setellite tenker shipmenis reported for this period,

In 1951, the Polish tanker "Earpaty” carried 9500 tons of kerosens into China,
and geven Soviet tankers carrying an average load of approxiamately 10,000 tons
were reported moving toward Chinese ports. There were no reports of non-Soviet ships
sighted in this traffic,

The Polish Tanker "Praca" was reported to have delivered 10,000 tons of kerosens
to the Chinese Communists in Jemuary 1852,

Presently known totalz _g/ of petroleum products reaching China in wessels belonging
to the Bloc in 1950, 1951 and 1952, therefore, were:

1960 aw-== 10,000
1951 emmm-~ 80,000

1952 wem=s 10,000
YO0, 000 metric tons
In addition, the tanker "Kettleman M1ls" is known to heve offloaded 11,000 -

tons of kerogene a% Tsingtac early in 1950, .This tanker made two edditionel trips
between Black Sea Forts and Dairen in late 1949 snd sarly 1950, _6_/

6. Petroleum Products Smugeling, quantities and methods.

It is the considered opinion of the reaponsible officers in the Gfi‘icé of Haval
Intelligence that, with the exception of some amall amounts of fuel oil getting into
Chine by the method of excess bunkers, little or no petroleun products ere being

smugcled into Manchurie, Worth Korea and the rest of China, The sres arcund Hmpg Kmg

- 1] -

25X1A
S~E-C-R-E-T
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has been, and still is, & tender spot as far as muuggling has been concermed, bub
with the imposition of & local export ben on pestroleum products in July 1950,
and with the tightening up on psiroleum product leskage by Hong Kong and Macao
port authorities, supplies reaching the Chinese Communists are pow thought to B
negligible, Efforts to quantify the reports cwrrently being received have thus
far proved to be of questionable value. According to a sampling of such reporis
gollected and smalyzed for the year 1951, soms 56,000 metric tons of peiroleun
products reached China through Hong Kong and Macao Clandestine transhipments.
Loosl authorities in Hong Xonp snd Macao are continuing to increase thelr efforts
o stop smuggliing, and it cen be ressoned from accumulating evidence that they are
meeting with some success.

Methods of smuggling have been varied, and have changed as local controls have
sgtiffened, Immediately after the imposition of export controls in Honpg XKong, some
enterprising *free-tradnra" would transfer the contents of their personal gasoline
tenks in Communist territory, refilling them at local filling stetions seversl times
esch day. In this period, however, the greatest quantities of petroleum prodw s
reached Red Chine in the holds and on the dscks of the memy jurks plying between
Hong Kong end the Communist mainiand, Excess bunkers of small fishing eraft, and
larger merchent ships have been reported to have been pumped into Cormunist tamks.

Few arees in the Far Easvﬁ have not been reported as being points of origin of
this traffice The attractiveness of the price offered by lommunists on the local
markets has evidently made smugglers of many honest mens There is little evidencs,
however, that historically esteblished oil companies or their employees have been
et the center of it,

it is impossible to estimate the dollar waluss of thig traffic since the values
of the undetermined quantities hmve varied so greatly urpder the stimuli of scarcity,

rigk and local conditiona,
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