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upH Soviet Foreign Office Aprees to Transnit Megsage to Former French
Chargé in Seoul. US Minister Bohlen reports from Paris that the Soviet
Foreign Office agreed two days ago to transmit a message from the French

Ambassador in Moscow to the former French Chargé in Seoul, who has bee
missing sinee the North Eorean occupabion of Seoul last June.| 25X1
HE!I
yes
[ J| 25sx1
25X1

"BY  POLAND-GERMANY, USSR Reportedly Unopposed. to Oder-Neisse Talks. According
to an unconfirmed report broadeast by the Northwest-German Radio,. the
Soviet Union would raise no objections to a discussion of the Oder-Neisse
problem at a possible Four Power Conference, | COMMENT s 25X1
The alleged Soviet readiness to discuss the der-Neisse boundary with the
Western Powers does not conform to. previous Soviet statements on this issue,
In the past the USSR has maintained that the boundary issue was irrevocably
settled at Fotsdam, Pending confirmation, therefore, the reported Soviet
policy shift must be regarded as doubiful.

"G"  YUGOSLAVIA. Formal Hungarian Protest %o Yuposlavis. The Hungarian Gevern—
ment in a formal note to Yugoslavia, reiterating its earlier verbal proe-
test against the recent alleged attack on the Hungarisn Chargd d'Affaires
in Belgrade | |  has demanded "satisfaction
without delay for the umparalleled insult.” The Yugoslav Government, in
turn, has rejected the note because of its provocative tone and falsifi-
cations, and accused Hungary of provoking the incident in order to further
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worsen relations between the two coumtries. The Bulgarian press has taken
up the affair and declared that the Yugoslav Govermment owes an expla-.
nation to Dulgaria also, since the incident invelved a Bulgarian Iegation
vehicle, The Yugoslavs previously claimed thet the Bulgarian Military
Attachd was accompanying the Hungarian Chargd at the time of the acecident
and participated in the street, fight which followed. |
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SECTION 2 (EASIERN)

ists Reorpanize and Expant Act1v1+¢"s‘ UNSCOB (United
Nations Sub-Committee on the Balkans) observers have informed the US
Ambagsador that Greek guerrillas, specially trained in Czechoslovakia
and Hungary, are arriving in greater numbers than in the past in
Northern Greece., Theilr aim is reportedly to reorganize sympathizers,

to spread propaganda and to obtain information. They also plan to re-
establish an Agrarian Party as a Communist front organization, While
these bands are well armed, apparently they have instructions to avoid
contact with’ tHe pOllO ‘tb“employ arms only when absolutely necess-
ary. Greek mllitary authorlties do not believe the guerrillas are plan=-

ning to renew armed activity on a serious scale.

COMMENT: Testimony of captured Greek guerrillas aLcws tThat the 1nuro-
duction of, such bands _ reece is part of the Communistst long term
plan to reorganize 'and’e d'theif act1v1t1es 'in Greece. The re-
establishment of the Agrarian Party is one of the methods to be used.
Apparently the Greek Communist Party (KKE), whose activities in Greece
were seriously hampered. by Securlty Police action last fall, has again
resumed its program, A . .

it e

IRAN, Locust Plague Adds to Iganlgn Worries. Prlme Minister Ala has
informed the US Embassy that the, locust plague, which is the worst in
80 years, threatens to devastate’ crops in five provinces, and that Iran
is unable to control the situation, The Shah has imposed on the army

a state of siege in order to combat locust invaders, and the Prime
Minister is appealing to friendly nations for ald, particularly the US
end UK, The question of appealing to Russia was discussed and rejected.
The US Embassy comments that Prime Minister Ala is gravely concerned
over the threat of locust devastations, but that he obviously sees
advantage to be gained through diverting public attention from the

political and economic problems now besetting the country.L;::::::::]
|COMNENT. The locust problem is a continuing one

npn

In the WIddTle East; however, previous reports have indicated that it

was not a serious one in Iran this year.. Now, according to an Iranian
report, in some places locusts cover the ground in Iran to a depth

of 10 inches. The US has informed the Embassy in Tehran that it will
render all possible assistance in meeting the locust threat. US aild
would be muech appreciated by Iran and in tie opinion of the Embassy
should afford a unique and much needed oppertunity to improve US~
Iranian relations.

Prime Minister Ale Gaing Prestige; UK Continues to Support

-Seyid Zia. Prime Minister Ala appears to have gained prestige in the

past weeks, according to the US Embassy Tehran. The UK Ambassador,

“who wag at first skeptical of Ala's strength, has now informed the

Embassy that Ala may remain in power longer than originally anticl-

pated. Noting that Alals governmeﬂt might, however, fail to ge% =
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vote of confidencs, the Embassy reports that Gavem es-Sultansh and Seyid
Zia-ed-din Tabatebai ore currently the leading candidates to replace Ala.
The UK Ambassador has indicated that the UK would support Seyid Zia in
the belief that he would he at least as effective as Qavem in settling
the oil question and bringing stabllity to the government. The Ambassa-
dor has indicated that he would like to have advance sssurance that the

s ’HO'I'I-'H alsn annmort Seiwrtd Z4o I ORI TEARTD

IRAG. IFC Agrees to Incfease Irag's O0il Royaliies, According to an

official Iraqi goverrment communique, the Iraq Petroleum Company (IPC)
has agreed to increase Iraq's share of the oil revenues to levels simi-
lar to those granted in neighboring countries. | |

In Saudi Arabls ARANGO concluded an agreement where-

by the Saudi Arabian government would receive 50% of the oil profits..
Negotiations to implement the new proposals advanced by the IPC are
scheduled %o open this week in Baghdad. Twenty=-four hours prior to the
Iragi goverrnment's announcement Frime Minister Nurl Said had stated in
the Iraqi Chamber of Deputies that if the foreign-controlled oil com-
panies failed to meet Iraqg's demands for higher oil rovalties. thev night
lose their concessions. '

COMMBNT: If IPC has actually made the proposals
cunced by the Iraql government and 1f it acts with equal speed in
implementing such an offer, it will o6ff-set considerably the recent de=-
mands of certain political groups in Irag that the country’s oil con-
cesslons be nationalized. There is no indication, however, that develop-
ments in Iran, where Iranian oil resources have been nationalized, may
not induce further Irayi demsnds against the IPC at a later date.

PAKISTAN, Moslem League wins Provinecisl Elections in Punjab. According
to the Karachi radio, the Moslenm League, which is the ruling party in

‘the present national government, has retained its control of Punjab

« - Province by winning. 143 out of a. possible: - pro=
“vinelal elections there. | I e

COMMENT: TIts victory in fthe key provinee of the Punjab sssures the
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Moslem League of control of the whole country for the time being, since
elections in East Bengel, the other key province of Pakistan, will probably
not be held hefore 1952.

ne"  INDIA. Dr. Atel's visit to Peiping. On 4 April US Ambassador Henderson
wag informed by Bajpei, Secretuiy General, WMinistry of External AffTeirs
of the Government of India, that Dr., Atal, who was rumored to be in
Peiping on a confidential mission for Prime Minister Nehru |
25X1 [ | had gone there purely for personal TeasonS.

Bajpai further stated that while Nehru and Atal might be distently related,

since nearly all Kashmiri Brahmins were related to some degree, they are

not on close personal terms. Ficld Comment: Awmbassador Henderson doubts

that Nehru would choose a person of Atal's leanings to undertake an 25X1
important and confidential mission either in Moscow or Feiping. | 25X1

25X1 | |

"GW  INDOCHINA. Viet Minh Activity Diminishes. After a week of assaults on
French positions north of Haiphong, rebel forces began to break off con-
tact with the French on the night of 2«3 April., USMILAT surmises that
the next enemy attack will take place shortly in the Viettri area, 35

25X1 miles NW of Hanoi. | | COMENT: The first contin-
gents of French reinforcements whick the French Government has promised
General De Lattre should begin to arrive in Indochins within a month.
The heavy Tonkin delta mist which has inhibited French aviation should
end within the next two weeks. Unless the French suffer significant
losses during the next few weeks, fighting conditions will steadily
improve in their favor.

ugH Viet Minh Resentment of Chinese. 4 dlary teken from the body of
a slain Viet Minh soldier reveals that soldier's resentment of the presence
ol Chinese Communist advisers with the Viet Minh forces. | | 25X1
25X1 [ | COMMENT: Hostility toward the Chinese is strongly ingrained
in most Vietnamese and the views set down by this soldier are probably
quite widely held., Viet Minh propsganda has made strenuous efforts to
" promote Sino-Vietnamese amity. Some of this propagenda has undoubtedly
been designed to pave the way for local acceptance of Chinese--at least
as advisers--in the Viet Minh regime. The most extreme proposition is that
of the recently-created Workers! (Communist) Party which calls for equality
of treatment for "foreign nationals, especially Chinese®", The more strong-
ly this line is pushed by the Viet Minh the stronger is the likelihood
that it will backfirs.

25X1

neH New Vietnamese Press Agency Becomes pro-Huu Propaganda Organ. The
recently-created "Agence Vietnam Presse," an affiliate of Agence France
Presse, has begun to disseminate "news" about the situation in Vietnam
which is in reality nothing more than a eulogy to the ruling Vieinamese
faction led by Premisr Tran Van Huu and an atfack on its enemies among

TOP SECRET

: 6
Approved For Release 2004/12/22 : CIA-RDP79T01146A000100310001-7



25X1

wpH

Approved Fongelease 2004/12/22 : CIA-RDP79T01143%000100310001-7
TOP SECRET

the non-Communist Vietnamese nationalists. |

el NT: Such activity is injurious fc unity among Vietnamese natlional-

ists and weakens registance to Communisms

CHINA, Indie Reportedly Negotiated GontrgptAggg Chinege Grain. |

Indiat's Ambassador to China, Panikkar,

is sald to have negotiated a long-term contract for purchass from China
of 500,000 to 1,000,000 tons of graein for six months from 1 May 1951.
Payment would be in cash or kind. | | COMMENT:
In view of the comparatively unfavorable food position of the Chinese
themselves and of the difficulty of finding shipping to move a million

" tons of grain, it is doubtful that they really expect to export this

quantity to India, However, the sale of several hundred thousand tons
might be genuinely advantageous to Communist China, if the proceeds can
be used to purchase ugeful industrial importse China's outlook for ex-

port earnings in 1951 is poorer than in 1950 as a result of losing the

Japanese and US markets in December 1950. Therefore, although food~
stuffs are not a normally exportable produce ¢f China's and the ex- -

port of food would reduce the stendard of living somewhat, the Communists

may feel that .a trade of "guns for butter,” i.e., an exchange of in-
dustrial imports for food exports, is a worthwhile sacrifice at the
present time.
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~"C"  JAPAN, Bstablishment of New Rvukyuan Goveruvment Played Down. The

25X1

25X1

Japanese press has siven the "silent treatment™ to reports released
by US military headquertoers in Tokyo on the establishment of the new
provisional central government for the Ryukyu Islands two days ago,
thus indicating Japan is not very happy about the whole ides. The
reason for the Japurcse press ignoring the setting up of the Ryukyu
Government lies in the fact that the Japanese Government and many
Japanese civilian eirclss have hoped the Ryukyus would eventually be
returnec to Japsn. The establishment of the provisional central
government for the Ryukyus threw cold water on Japenese hopes for
the return of at least part of those Islands, | |
| | CONMENTs Both of the ma jor opposiTion partles (Social-
18Ts and Peonle's Democrats), as part of the current local election
campaign,have already started emphasizing their opposition to the
loss of the Ryukyus, hoping thereby to identify this territorial
loss with the Government (Liberal).Party. This issue, in the long
run, may contain the seeds for development of anti~US sentiment

in the rost~treaty period., '
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AUSTRIA, *Dismissed Police Remain in Office, The lMinister of the Interiocr
reports that the Soviet element has rejected the dismissals of approxi-
mately 60 police officials in its Vienna sector who were affected by
the Government!s latest move to dismiss 267 administrative policemen,
The Government will stop their pay after the legal period of notice

has expired but may not be able to prevent them from contimuing to
exercise their functions, | | COMMENL: This
situation is potentially dangerous because a gradual weaskening of
Austrian administrative control in the Fagtern zone could result, In
addition, resistance to Soviet pressure by non-Commnist police in the
Soviet zone will probably be weakened by the Governmentls failure to
remove the above police. Had the Government undertaken a more gradual
and indireet removal or transfer of Coumunist police, it is poscible
that Soviet retelistion would have been minimized and the removals

more successful, :

ITALY, De Gasperi Avoids Govermment Crisis Despite Socialist Resignations

from the Cabinet, The resignations of the right-wing Socialist (PsLI)

Ministers who withdrew from the Cabinet following thelr party's declision
to unify with the Unitory Socialiste (PSU) have been accepted by Premier
De Gasperi., To avoid declsring a Cabinet crisis, the vacated posts will
bhe temporarily filled by the two Christian Democratic and one Republican
ministers without portfolio, |
COMMENT: By averting a Cabine®t crisis through sTop~gap appoinTments

' %o the vacated ministries, Premier De Gasperi will ensure the contimulty

npn

.. of . the present Govermment (Christian Democrat-dominated with Republican
“participation) unbil after the nunicipil electicns scheduled for the - - f o o

end of May and the first part of June, It is probeble that he will then
undertske a major Cabinet reorganization in order tc reduce dissension
within his own party. ' :

NETHERIANDS, Netherlands to ggggill Its Deﬁensg Proggam, The Netherlands

Acting Commissioner of ECA-MDAP affairs orally informed ECA officials

: ' TOP SECRET
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at The Lugue that he is now authorized to give % definite commitment
for the Netherlands Govermnment's fulfillment of its Medium Term Defense
Program by April 1955 according to the NATO plan, The proposed annual
military budget of 1500 million guilders (§390 million) will be under-
taken and a Jive-division army by 1955 is essured even though cosgts
rise above the programming level of September 1950, |

COMMENT: The defense program as outlined represents The

probaefble maximum thalt is politically feasible for the Netherlands
Government, So far, the 5% reductlon in the stonderd of living has
caused some unrest, but, although the increase in the coste of raw
materials snd the Netherlands' deteriorating halance of poynents
position will meke implementation of the Govornmentls defenge progrsm
more difficult, the stability of the GLovermmenl probably will not be
jeopardized, :

DENMARK, Upper House Election Indecisi x The election of electors
for half the Upper House of Parliament s not reveal any sizable
shift in public opinion since the Lower vase elections of last
September, The Government partieds = the Moderate Liberals amd the
bonservutlves -~ bereiy held their own and thus Ffailed to wchieve

‘& popular vote of confidencej while the Social Democratic gains

are deemed insufficient to justify an attempt o overturn the Governe
ment and bring about a Lower House election. The Radical LlOP““lG,
who conducted a strong anti~NATO campaign, made a poor showing.

| COMMENT; The election does not

materielly inf'lvence the political situation in Denmark,
,GovernLent can be expected to remain in office at leasi un

4

a3 ge
SERas

the

subuti e
The 1ieal Lﬁbexi; losces indicate thal organized op p0’7110h to NATO
has wan@o.

UNITED KINGDOM, Accalerdt on of Jet Night Fishter Program Reflects

British Concerni In a general attﬁmpt to speed the eypumhlon of various
RAF cormands, the Air Staff is moving up its target date for 330 Jet
night i ghuprw, nnctudlng TwWo 44wpiﬁn9 sgquadrons fox Gcrnﬂry, from

5 sichedule should give the HAF two
rons by July 1951, | |
Al% woa&m lhe present rate of ailitary

Lo AR _‘

aireralt deliveries mekes it doubtful if these targets cun be net,
the drastic revicion of schedule provides o concrete instance of

cceleration in the Britlsh rearmament v uny, which U5 experts
bave congidered to be long overcue, In o iition, concern over the
pverformance of Hussian jets in Korea, as well as US jets, has roused
UK officials from former complacency into a searching examination of
their whole jet i;;hter research and development program,

LHILE, Possible: Comumnish Cm.ns_A Communist. eff~ris to hinder hemisphere

solidarity and f@cter anti~US sentiment a;b"faymlmd by cancellation, wt
the request of the Chilean Governmenﬁ, of the educational phase of the

|
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Point MJ agreement between the US suc Chile, and by opposition to
Presidont Gonzales Videla's recent speech corcerning the Bolivian
corrldar igsue. Two demonsitrations by university studests - one
"down with the USY meeting in front of the US Embassy and another
involving about 500 persons at the Ministry of Education -~ asked for
cancellation of the educational agreement, and criticized the Chilean
President's speech and declared that the Govermment should not resume
negotiations regarding the corridor. Adverse opposition party comment
to the speech has included a statement by president aspirant General
Tveiiez del Campo,who intimated that the effect of a Bolivian corridor
would be "a territorial and coastal zone between Chile and Peru which
could be controlled by the US, with which the hegemony of the South
Pacific would pass entirely into the hands of that great power.n

LTKEWENT: The termination of the educaltional agreetent may rellech

successful Communist agitation, and in that sense may constitute a
Communist gain., The Chilean Govermment for political reasons made
little effort to defend the pact against Communist opposition which
commenced in February and some non~Communist oppcsition during March,

~ Although the opportunity for Commnists to agitate against an agree-

ment which "turns over our education to the Yankees" is removed,
cancellation of the treaty may provide a wedge for Communist action

to capitalize further on "nationalist attitudes" through protests
againgt US-Chilean Point IV agreements whereby "agriculture and the
technical direction of government activities are turned over to Yankee
control", Further, the revival of the Bolivian corridor issue has

of fered the Communist8unexpected opportunities to utilize non-Communist
opposition efforts to embarrass Gonzales Videla, and possibly
foment anti~US sentiment, :

CUBA, FIropogal for Senate Committee to Investigate Communist Activity,
Prime Minister Verona has proposed appeointment of a special Senate
commitbtee to investigate Communist activity in Cuba with a view to
clarifying whether or nct the Communist Party (Partido Socialista
Popular) has international commections in violation of Article 37

of the Constitution, On 28 pwch, Miniscer Varona stated that if

it were found that the PSP has international conneections,then

E4
"mothing can stop us" meaning, presumably. the outlawing of the party.

COMMENT: . T2 motion hag been motivated

by the increase of Communist activity in (Cuba since the start of the
Korean war, and the strong opposition of the PSP to the proposed
sending of Cuban troops to the Korean fromt. Minister of Interior .
Dfaz reportedly considers the PSP as being too close to the Commnist
line to be classed as a Cuban political party, its activities,
therefore, being in conflict with the terms of the Constitution,

' The Communists themselves apparently consider the cutlawing of their

party inevitable and are reportedly prepering 4o go underground, purging’
their ranks of members of doubtful loyalty in the process,
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