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- gBOTION 1'(SOVIET)

25X1

I Vs GUMMENTE Tugosiav fear of a Cominform atteck hag
25X1C "apparently subsided since Yugoslaw officiels have expressed no concern to
the US on this score in recent weeks, A relative lack of Yugeslav appre-
hension 1s alse revealed by & current increase of Yugoslav subversive activ-
ity against Albania, despite previous Yugas@av warnings to the West that
clandestine astivities in Albanis might bring on Soviet reprisals,

. "pH Anti-Tito Elements Admit Tito's Stren th, The visit to the US of Yugo-
slav Chief of Staff, Colenel General Koca Popevie reportedly is regarded
as one of the greatest victories of the Tito Gowerrment, The feeling is
current in Yugoslavia that, because of extensive US nilitery aid, Yugeslavia
will now have the most modern and best-equipped army in the Balkans, and
- ‘ Tito will be in an exsellent position to defend Yugoslav independence, 25X1
25X1 | there ie growing deubt among anti-Tito elements
that the Tito regime can be overthrown because of the suvpert received from
25x1A the 8, . P Gomg
* Recent US lomoessy—Teports ] gosiavia have Indicated That the Tito Gov—
" ermment seems in no

denger of internal owerthrow, despite the need for
ridding it of some die-hard Orthodox Communists who oppose Tite's pre-US
orientation, o
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USSR and Satellite Representstives Tem orarily Reverse Hostile Abtitude.
The US Ambassador in Belgrade reveals attempts of Soviet orbit diplomats to
regume mere normsl relations with foreign diplomats, As exemples, he cites
the courtesy eall which the new Bulgarian Charge paid on the Yugoslav Foreign
Minister, a formality which Bulgarian representatives have ignored for three
years, as well as a statement made to. the Israeli Minister by the Soviet Charge
after returning fram Mescow of his desire to make social econtacts with for-
eigners again, (C-Belgrade 1987, 26 June 51)., COMMENT: Little significance
can be attached to any purported change in Soviet attitude from these inci-
dents since the USSR and its satellites alternately reveal friendliness and
hostility in their diplomatic and social contacts in every eapital,
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SECTION 2 (EASTERN)

NEAR EAST. Greek Orthodox Bishop in Jerusslem offered Money By USSR. The
Greek Uonsul General in Jerusalem informed the U8 ﬁonsﬂ%%nera .there

that reports of a Ryssian offer to Bishop Athenagoras of. 1,000 gold pounds
reportedly converted into 20,000 Israeli pounds were correct, The offer wag
refused on the grounds that the Gresk Patrisrchate was physisally in Jordan
controlled territory and the Hashemits Kingdom would look unfavorably on

any organization receiving assistance from the USSR, (S Jerusalem 239, 27 25X1
Jun 51), - COMMENT: | |

This most recent

Wi

wee

antempt by the Russlians to penetrate the Greek Orbthodox Church underscoreg
Soviet determination to use this means %o farther its subversive and polit-
ical potentisl in the Middle East, In February 1951, the US Embassy in
Athens suggested that the US give financizl assistance to the Greek Govern-—
ment to establish an emergency fund to bs used fop hampering sueh manenvers,

IBAQ, Trag Radioc Reports 011 Discussions Beoken Off, Suspension of nego=
t1ations belwesn the Trag Celrolenm Company (IPC) and Irag for a new oil
agreepent was annomnced by the Trag radio on 27 June. Officials of the ‘
Iraq Goverrmment and the TIPC 4in Baghdad have refused to comment, US Embase
8y London has learned from IPC's American partners that the company is
currently endeavoring to agree.om a plan for the payment of a basic royalty
in oil while 1% is still working out details as Yo amounts, arrangements
for the company to pubchase royalty oil, and an option for Iraq to market
the oll if it desires, The inberested Americans indicated to the Enbassy
that IPC would attempt to reach’an agreement with Iraq on the main topies
of a new settlement by mid=July, Details could then be worked out without
pPressure since the new agreement would be retroackive to 1 Jarmary 1950,
(U NY Times, 28 Jun 513 C London 6824, 26 Jun 51), COMMENT: WNegotiations
wers halted on 7 June with the departure of TPG's ehl el negotiator from
Baghdad, and IPC has besn reported to wish to dalay reaching any agreement
while the Iraqi Parliswent is resessed, (0CT Dafly Digest, 26 June 51,)
The radio amnouncemsut &b this particular time may reflect a strengthening
of nationalistiec senbiment in Irag vhich might favor more extreme demands,

SYRTA. Aﬂﬁiwweﬁtegn Leader Flected President of Parlisment, After s last
minute refusal of former Prime Mimister Oniss Eo aceeplt the office, a com~
bination of the Populist Party and the Tslamic Socialists on 23 June elected
Maaraf Dgwalibi President of the Parliamemt. The President of the Parlia-~ 25X1
ment, as the next in line to the President of the Republie, is ar important
figure im Syria. US Legabion Domascus commends that Dawalibi’s election

in the popular mind will seem %o be a vindication, if not a reward, for

his neutralistic, anti-Wesbern stand, In the opinion of the Legation the
influence of the Islamic Socialists on the Populist Farby will vitiate

any liberal tendencies of the new Populigt Cabinet. (C Dgmascus 748,

25 Jun 51)e COMMENT: Dawalibi, head of a wolently nationalistic party,

_TOP SECRET
Approved For Release 2002/06/13 : CIA-RDP78T01146A000300030001-6



ngm

g

nen

il

Approved For Rele¥€e 2002/06/13 : CIA-RDP79T01146A008800030001-6
- TOP SECRET

stated last summer that Syria should ally with the USSR rather than with
the US, The election of 2 man of such exbrems views indicates that the
US will probably meet difficulties in getting Syria to agree to any pro-
grams the US favors, IA partisular, Syria will contimue to mintain its
intransigent position d%te the dispute with Israel in the Lake Huleh
region, Combimation of political instability in Syria is anticipated,

bed,  On 19 May 1951, Pakistants

Lolally Opensd
1[Iy opered,” Tt Belongs to the Bawe Jute Mills,

Lid, 3 Bast Pakistan, and is ewrrently produciis 100 maunds (about 8,200

1bge ) of jute yawrn per days It will start to mamfacture hessians and
gunies as soon as 2,H00 spindles and 300 looms arrive from abroad,

(U Karachi Desp. No, 1735, 25 May 51), COMMENT: Heretofore, Pakistan
bas had to send all its raw Jute abteomd — ahlafiv to India - for conver~
slon indo mamufactured goods, It will be some years, howsver, before
Pakistan can process any appreciable part of its anmual Jute crop in its
omn mills,

PAKTSTAN, Japanese-Pakistani Shipping Ser

¢ %o the Wﬁnbas&yy _R‘ara& & Japanese Snipp
to bé established shortlys The first Japanese vessel, the SHUNKD MARU of
the Nippon Yusen Kaisha (NYK) 1ins, is expected to call at Karachi aboub
the end of Jume. (U Karachi Desp, 1735, 25 May 51} '

SQUTH ASTA, Indo-Pakishant Trade Pact: Infulfilled, Recrimination has
recently broken cut belween Indis and baksstan regarding mutual non-
Pulfiliment of the 1951 Indo-Pakistani trade pact, To date, neither

side has deliversd the agreed guotas of its goods (mainly coal from

Service to Be Instituted, Accord-
ing service to Pakistan is

India gnd jute from Pakistan), and each accuses the obher of being the

greater malingerer, (R ¥BLN, Far Bast, 25 and 26 Jun 51), COMMENT:

In 1951, as in 1550, both India and Pakistan have failed to Tive up to
the terms of theivr trade agreements within the periods specified in the
pacts, thereby illwstrating once again that these countries find it
difficult to maintain friendly relations over guestions ether than that

of Rashmivre It is posgible, however, that the present back-biting will

Cause each nation to speed wp ts shipments to the other in order not to
lose face, /

BRRMA. Gowsrnment Party Lo Hatlensl Elections. The latest
unefficial slectieon returns give the Anti-Faseclst Peoples Freedem League
(AFFFL) & reduced Ised eover their epponents in the elections for Pap-
lfamentary seats. The AFPFL also suffered sowe loss of pregtige by the
defeats of Cabinet Ministers U Win and U Khin Maung Lat. (8 Rangoon 959,
27 Juns 51)s COMMENF: The less of Homs and Defense Minister U Win could

have serious repercussiens as he ia perhaps the mest capeble member of the

Burmese Cabinet, a streng advooate ef Wesbtern demecracy amd is the only

: person whe has yel demonstratsd an ability to exsrt autherity @V@r_Bmé."s

mereurial Commp nder-in-Chief, Gensral e Wine It is prebable that U Win
will conbime in office, at least fer awhile, a3 & "lame duck? and ghand
again frem anothew emstituensy in ons of the later alesctions to be hald
befere next Jamuary . '
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iney, gverseas Chinese as
upes for the purchase of modern
{0k ‘have recelved letters from China
Lormed that menbers of their families had been
& wntil rengemed by their overseas relatives.
4ha% the sampaign is widespread among.

ry day. (S Bangkok 2218, 27 June 51),
identigel reports of Commmist - o
Reedved from Singapore and Saigon,
t 1s now safe to assume that
ughout Southeast Asie and
overseas Chinese,

don of oyerseas Chinese have t

ﬁhiﬁafmd raisjngﬂ \@ampai@: ie Bmﬁ
probebly is being conducted wherever

ng

wul General 3 long, Kw
that he is apprehensive ef ghae %

Lons
vVl

v

General nenaive shreat to Indonesia posed

by retwrning Indonesian Chingse who have been indeetrinated in the  Commmnist

ddsology and trained ik subversive Baqtits while vieiting in China, He

fears that such Chinese eventually may . eopardize the existence of Indonesia

the Yhingse Communist Enbassy in Indonesis
-activities there and indicated

 yegognizing the Chindse Com~

' $ Although & few

by the Chinese

that he believed Indonesia made a m;i,at.akaf '
Indoriesian officials appear $0 resognize ﬁh@'%}uﬁas&‘tpme

Commnists §u Indonesia, little is done $o thwart Commmist aotivity, One

mejor exseption is the deportation hesying begun in April against Wang Chi
Tuan, editor of & Chinese Compmnist newspaper in Diakarta and reportedly the
prineipal contact between the Clilnese Enbassy and Commnist groups~=both Tpw
donoeian and Chiness, However; he is not yet known to have been deported,

uhig. Parky. The Chinese -
Oth annlversary.of its founding,
“dp Party history and a leng

e ghronology reprresents

hag issued a Mg ¢

i

MAQ o having pursued the corregh ?ﬁm&,.‘f?@m;ihé"eariiest, days of the

- b they

 and ag being the Pay ''a only leader since 1935. The article,
mgide_rins the platitude that theery and practice are Interdependent
In gffect defines the only corrggt positineseveiding "dootrinairism! on
one hand and Pempirdcism® on the other~~as whatevey. position was or is
held by MAO Teestung. . (R ‘FBIS 21=25 June 51)4 LOMMENT ¢ Considered as
gontributions to history or philesophy; thewe publicati
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on & peasant base--and that Moscow'!s acceptance of MAO's program and
leadership was an act of acquiescence in a fait accompli, The early
divergen ce between MAQ and the Kremlin has been repaired; o nce 1935,
MAO has written and behaved like an orthodex Stalinist, Moscow!s
recent pronouncements on MAO'!s excellencs as leader and thecretician-—-
induding a deferential review in Frevda of the article cited abovesw
may well have been meant as tokens of its present cm fidence in MAQ,
and amount to an admissien, or as near to that 88 Moscow could coms,
that MAO for years was right when Moscow was wrong,

kbl Now Numbers 5.8 Million. A Chinese Commnist domestie _
broadcast states that the Chinese Communist Party, at the end of 1950,
had 5.8 million members. (R FBIS 27 June 51). COMMENT: Ths CCP
in one sense is too large and in snother too smsll, The Party is the
world’s second largest (the Soviet CP %otels six million), and in the
course of its expansion from one millien members in 1945 has accepted
a hig propertion of wsatisfactory personnel; just last May Day,
PYENG Chen, Secretary of the Peiping Committee of the GCP, promised a
“systematic mnd complete reorganization of the Party.% Nevertheless,
the CCP is too small for its Jobs Party membership con stitutes 1ittls
more than 1% of the Chinese population, in eontrast to the Sovist

CP's 3%,

"BY  KOREA, North Koreen Propsgands . in Line with Malik Propegal.
Reuters reports from Tekyo that theNorth Korean ®official radio®
on the evening of 27 June introduced a change in the leng standsrd lines
"Prive the enemy into the sea," The new emphasis was ons "Drive
the enemy within the 38th parallel," (R FBIS ticker 27 June), R
COMMINT : While the Reuters wepdrt im theé, only one received to date on
this North Korean propaganda change, it is a logical devel opment in that
North Kerean propaganda is now brought in line with the Soviet appreach
subsequent to the Malik statemsnt, Within Korea the new propagands
approach will serve to prepare the Kereans for a poseible return to the
status quo amts bellum, ' _ ‘

nee Now Numbers

nGH BOK Indicates Bitber Opposition to Division of Korea at 3
The South Korean Dirsctor of Information issued a statement on
28 June that anyone plott ing to separate the pecple from the "national
and presidential attitude toward eny peace plan which divides the
nation along any artificial bo rder—-snd vid ch leaves the aggressor in
possession of any part of Korea" would be treated as a traiter,
(R Reuters FBIS Ticker 28 June), ¢ CMMENTs This falls in line with
President Rheels statement on 26 June warning the UN of a trap in the
Melik propesal but indiecating there was s oms hope for peace if all Kores
were united under the ROK and providing satisfactory assurahces were given
that there would be no fubture Communi st aggression in Kores, OF possible
significance is the fact that Rhee failed to reiterate that South Korea
would fight on alone, if necessary, to the Yalu,
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gpenese Support NaGonallst Government Digclosed. Officials
of the Japanese Ministry of Foreign Affairs have disclosed to US
representatives that Japen voted for the Chinsse Nationalist Govern-
ment as the representative of China in a recent Universal Postal Union
referendum. They also indicated ‘hat Japanese delsgates to the June and
August sessions of the International Tel ecommunications Unions have been
ing tructed to support the Nationalist Governme t, al though, in order to
avoid being the object of Communist-inspired propaganda, the Japanese
Government is not dealing directly with the Taiwan regime, (C Tokyo
1686 2 June 51), COMMENT: The Japanese Government has indicated its pre=
ference to support the Chinese Natlonalist rather than the Commnist
regime. Following the peace ‘treaty, however, it is likely to defer
formal recognition of the Natlonal Government in erder not te provoke
the Commnists unnecessarily,
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SEOTION 3 (WESTER)

GENERAL. Caution Dominates Pres tidn voalalik Provosale . -
Teading non-Communist newspapers in Wesi Germany, France, and Italy have
received with caution the Malik proposal for a cease-fire in Korea,
generally stressing that the-statement should not be disregarded despite

its obvious propaganda aspects, ‘Although the West German press comments
were generally pessimistic, ranging from caution and distrust to outright
rejection of the proposal as a propaganda. trick, Berlin newspapers reflected
a hesitant optimism, French newspapers tended to show a slightly more
favorable attitude, emphasizing that it would be absurd to reject the Soviet
suggestion just because of its origin, as long as there is a slight chance
for settlement of the Korean fighting, Non-Communist Italian press comment
generally stressed that the move was not solely a propaganda expedient, and
that the door to peace should be left open. Several Western Buropean

_ publications saw in the proposal & Soviet recognition of military failure

fucn

in Korea, and a victory of United Nations policy there, Paris newspapers
generally agreed that the UN goal of discouraging aggression would be
obtained by a settlement ori the 38%h parallel, (U Paris 8059, 25 June 51;
U Frankfurt 10490, 25 June 5:11_)':-_ R : :

CERMANY, Trade Agreements in Berlin Bogging Down. The Western deputy
commandants in Berlin have requssted the approval of the Allied High Com-
mission to despatch a letter to S, A, Dengin, chief Soviet representative
in Berlin, proposing that Soviet and Western experts meet on 5 July to
discuss measures for preventing illegal trade and for ensuring the normal
flow of legal trade in Berlin, The letter would express the hope that by
this date, the Soviet authorities will have approved all outstanding West
Berlin export permits of which six thousand are presently backlogged.
Meanwhile, the interzonal trade negotiations have become deadlocked, as
the East German representative stated that he could not agree to tie the
agreement on interzonal trade to that on the movement of goods out of West

- Berlin., The commandants feel that the West should be in a position to

Hon

impose effective countermeasures, if they are required. (8 Berlin 1550,

26 Jurie 51) COMMENT: When the USSR relaxed its restrictions on West

Berlin exports on 18 June, -it appareéntly did ‘so in the hope of coming to

a swift and satisfactory agreement on interzonal trade. Now that the trade
talks, suspended by the West during the height of the Berlin dispute, have.been
reopened, the USSR appears to be less ready to allow Berlin exports to flow
f?eelye . - .

FRANCE. New Qovernment Faces an Urgent Problem in Indochina. The over-
21Tl availabllity ol funds for the conduct ol operations in Indochina is
one of the urgent problems facing the mew government and the National
Assenbly. Indochina was not an important campaign issue in the recent
elections, and there is now no basic difference of opinion among non-—
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Communist parties on this\subjécbﬁf A-decided swing to the right in the
composition of the French Governmant, however, might result in a less .
liberal interpretation of the position of the Associated States within

the French Union, (8 Paris 8073, 25.June 51) COMMENTS Although the
strengthened Right in the new Assembly probably will be inclined to
reinforce commitments in Indoching, it is not expected that. operations
there will receive a greater portion of the 1952 than the 1951 military
budget (slightly less than 25%), Franes's anticipated defense expenditures
for 1952 are estimated at $li billiony an.increase of 50% over 1951, This
will increase the over-all budget deficit to more than $3 billion, and
draw strong criticism, especially from the Commumnist deputies, In the
event that the Gaullists gained power, a less liberal interpretation of
the position of the Associatéd*Stateslw0uld dangerously increase the anti-
French sentiment already prevalent in Indochina and weaken support for the
Bao Dai Government, In his press conferenée on 22 June; De Ganlle stated
that once France is put back in order (i.e. after he returns to power) ,

10 divisions, pessibly doubling the 150,000 men now -on duty, could be
supplied to Indochina, De Gaulle made clear; however, that the defense

of the metropolitan area would be his first consideration,

- Govermment Bans Mass Communist Demonstration, The French Govern-
ment has refuse permission for the Communist . 4 F) to hold a mass
demonstration in Paris on 15 Julye. - The PCF expected several hundred
thousand French Communists and members of the Peace Partisans! Movement
to attend a "Rally for a peace pact of the Big Five", (R ILondon Reubers
radioteletype to New York, 27 Jums'51) COMMENT: This action is in line
with the governmentis antiécommﬁnist_mﬁaSureSqufthe past year, The FCF

~would now be quite incapable of -attracting even 100,000 for such a rally,

and has failed repeatedly to hold meetings in defiance of the government!s
periodic injunctions, LR - , .

ITALY. Nenni Socialist (PSI) Tactics Fail to 8plit Front of anti-Com-
munist Parties, In maneuvers designed to "divide and conquer™ the anti-
Communist parties, the crypto-Communist Nenni Socialists (PSI) have of-
fered their active support to the democratic Socialists, the Christian
Democratic left-wing and even the Liberals if they should oppose the
govermment 's defense and economic policies, This offer is in line with

- previous PSI electioneering tactics of asserting that it was the duty of

all citizens to defend Ttaly's frontiers against any invader and that the
NAT should be "limited” and defensive only, THe PSI blandishments have
met with almost no‘favorabla;respahsea' Democratic Socialist leader Romita
has declared collaboration with .the PSI is out of the question until Nenni
can give clear evidence that his party is no longer tied to the Communists
and the USSR. Communist defector Magnani, who with Cucchi heads the
Ttalian Workers! Movement, has asked the PST whether it rejects the doctrine
of the USSR as the leader-state and admits that the Soviet regime is not
adapted to Italy, US Embassy Rome regards the PST offer as a tactical
Communist-approved maneuver to divide or absorb the opposition. (C Rome
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5949, 26 June 51) COMMENT: The PSI tactic in general indicates the
extreme left!s concern thnat it nay become increasingly isolated, The
attempt to court the democratic Socialists suggests apprehension by the

. PST and the Communists that this new party may eventually become a serious

challenge to their hold on the working class, In a recent meeting of the
PST central committee, it was asseirted that social democracy should be
fought vigorously, particularly-ip the labor field.

NORWAY. Foreign Minister Supports US Position on Communist China Recognition
in UN, The Foreign Minister in a recent parliamentary address stated that
as long as the Korean war contimues Norway favors postponement of the question

of Communist China participation in international organizations, He added,

however, that Norway had not changed its view concerning the Chirese
Nationalists but regarded a consideration of the representation question
under the pressure of sggressive war as preposterous. (U Oslo 1263,

25 June 51) COMMENT: Norway recognized the Peiping regime in early 1950,
but now appears to realize that to support Chinese Communist bids for UN
recognition under present circumstances in effect rewards aggression,
Norway, also like Denmark (see OCI Daily Digest, 22 June 51) is undoubtedly
being influenced by Britain's attitude, ‘

UNITED KINGDOM. Press Begimning to Speculate on UN Korean Truce Position,
While UK press inferest in Malik's 23 June speech has focused on Lhe
question of whether the speech was meant as a serious effort to obtain a
Korean settlement, attempts to re~examine the UN position concerning a
truce are now begimning to appear, Prominent themes in this speculation
so far have been: 1) there would be little profit in serious Western
testing of the Soviet "proposally since a cease-fire itself would fulfill
the original Security Council resolution of a year ago; 2) UN govermments
cannot let slip any opportunity of restoring peace; 3) if guarantees
against renewal of the fighting can be arranged, it would not greatly
matter if discussion and discord over the question of a permanent settle-
ment dragged out over a long period of time, (U London 6836, 27 June 51)
COMMENT: There are no indications that the above attitudes are currently
strong in the UK public-at-large, However, the UK Government contimues
to proceed very cautiously in its public handling of the Korean truce
issue, partially in order to avoid arousing any unwarranted hopefulness
which might eventually limit the governmentis freedom of action,

; Foreign Secretary Explains Intention to Deliver Polish
Tankers. Foreign pecretary Morrison on 26 June Eold U5 Ambassador Gifford
that The scheduled delivery of two Polish Govermment-owned tankers must
be related to the general British dependence upon Easgt European sources
for timber and graine, Morrisoen felt that there was definite risk of
losing supplies essential to the British economy if the tankers were

- requisitioned, He also referred to resentment in some quarters because

of US pressure for further restriction of trade, Morrison agreed to look
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action that woulg Probably proVoke[damaging Polish retaliation, (5 London
6813, 26 June 513 8 London 6806,'26'Jhne-51) COMMENT: US Embassy ILondon

- had anticipateq that the British woulg reject the T3 protest againgt
delivery of the tankers (see ¢TI Daily Digest, 20 June & Yo

agn Final Deliveries on B=29" Bombers fop Britain under AP,

under the MDAP program for fiscal year 1950, Future deliveries will be
for attrition burposes, Thngmbassy believes-it could be Stressed that’
this program has resulted. in SUbstantially strengthsning the British
military‘positicﬁa (R 673) London, 21 June; R 6835 London, 27 June 51) -
COMMENT & Addition of these bombers to the Royal Air Force (RAF) has not

Command, which fop several7years;has had to yield*prigrlty in new equip-
ment to Fighter Command;as'tha-first'line;df defense, * RAF bersonnel have
taken quickly to conversion trainings and six squadrons of Washingtons
(their name for B=298) hag been activatad by April 1951, pap plans are
to use the Washingtons in night bombing tactics similar to Worlg War IT

development of the VickequAxmstfong;Bag'fourejetnbomber. When the latter
also comes into Service; scheduled tg begin in 1953, the B-29s will be

"C"  ARGENTTNA, Election Date May Be Advanced +to Nbvembé%é Pro~government

Perén's reelection, Accordiﬁg“to the 1949 constitution, March 1952 would
normally be considered the date'fqr the-fdrthcoming presidential ang
congressional elections*(see_QCI Daily Digest, 5 Mgy 51)a

iCY  CHIIE, Labor Situation in Goppér71hdus£ry Remaing Unsettled, us Embassy
antliago reports that the Anaqonda unions Presumably are ignoring a return
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to. work order from the Confederation of Copper Workers (CTC) due to
suspicion that the CTC gave in to the government without exacting an
adequate promise of consideration For its demands. - The CTC order fol- 4
lowed an independent decigion of the Braden unions to end their stoppage
and the 22 June cabinet decision not to deal with the CTC in any way
pending the resumption of works 'The Minister of Tpterior reiterated the

- firm government position on 28 June and added that no agreement had been

made with the CTC, A high official source states that continuance or
extension of the walkout wili bring -a presidential request for extracrdinary

- powers, (C Santiago 60, 26 June 51)

COLOMBIA, Outbresks of Violen8é, The semi-official Bogoth newspaper "E1
BigTom reported that a small attle between the supporters of the adminige
tration and its opponents-ocburred]in-a_village in Cundinamar¢a on 2l; June.
A force composed of troops -of the army and of the national polite were
victorious against a "powerful group' of bandits® who had assassinated a
rent collector, his wife and two children, and eleven other Conservatives,
(U NY ILa Prensa, AP, 26 June S1) COMMENT: Disorders of this type arée

now freQuant"Eﬁioughout_mogtaof‘théTEBEEEEyg and there are no indications

-that' the govermment will gain control of the situation in the near future,

Although President Laureano Gémez retains considerable prestige, continuance
of present conditions will threaten the stability of his regime, ‘
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SECTION 2 (EASTERN)

'CEYION, Government Still Refuses to Hubargo Rubber Exports to Communist

€hina, In several conversations with- U8 Embasgy officers, the Prime .
Minister of Ceylon has stated emphatically that, while he will eooperate
with efforts to prevent rubber from reaching the Chinese Communists s 1t
would be politically impossible for him to advocate an offielal embargo

on exports to China, Furthermore, the Prime Minister states that such an
embargo is unnecessary since the Chinese Communigts seem unable to arrange
elther for payment or for Shipping of the rubber from Ceylon, According to
the Acting Rubber Commissioner, ne épplication for eport has yet been made
though several inquiries have been received. (8, S/S Colombo 660, 26 Jun 51).
COMMENT: Despite Ceylon's apparent reluctance to embargo shipmente to
Communist China, it ig believed that no apprecisble quantities of Ceylonese
rubber will reach the Chinese,
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