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SECRET
SECTION 1 (SOVIET)

INTERNATIONAL COMMUNISM, New Zosland labor organization warns against
Austrslian Communist Youth Carnivel: The New Zealand Federation of Labor
werned trade unions against supporting the Youth Cernival for Peace and
Friendship scheduled to be held in Sydney from 15 to 23 March on the
grounds that "it is a child of the Cominform" and "a campaign for the
sort of peace the Communists vant. (R FRIS | - Feb 52)

Comments The Australian Goverrment has decided to ban the entry
of 211 "undesirable delegates" to the Carnivael, according to a Moscow
broadeast, This definition could be applied to prominent Communist in-
vitees such as Howard Fast and Paul Robeson, but probably would also
be used against the 40 Chinese said to have accepted invitations to the
affair. Despite these discouragements, plus the opposition of the
Australisn Confederation of Trade Unions, the Carnival Organizing Gome=
mittee apparently is continuing plans to entertain "cultural and sport-
ing groups from all nations, especially the countries of the Pacific."
A main point to be stressed at the Carnival was reported to be opposi-
tion to military treining, a prevailing subject at present in Communist
youth activity.

AIBANIA. Second state loan oversubseribed first days According to
Radio Tirana the second Albanien state loen issued for the sum of 300
rillion leks was oversubscribed by 20 million 1eks on the first day.
Subseriptions to the loan were optional and Albanians, foreigners 1liv-
ing in Albania, and Albanians living sbroad could subscribe. Proceeds
of the issue will be used to extend educationel and health services.
and to build the Mat River power station and the oil refinery at Cerk

© in southern Albenie, (R FEIS NS Fob 52)

3.

Comments The Albanian Government will conduct lotteries to help
pey off its indebtedness on the stete loans, Vice Premier Tuk Jakova,
who has been rumored to be under & éloud of suspicion since the Febe
ruary 1951 bomb explosion at the Soviet Legation, delivered a radio
eddress on 15 February:pleading with the workers to support the latest
government losan.

YUGOSLAVIA, Exiled Yugoslav Cominformist leader calls for a united
front of all anti-Titoists in Yugoslavia: In an article appearing in
the 8 February issue of the Cominform Journal, a Yugoslav exile leader,
former deputy commender of the Yugoslav Air Force,, Pero’ Popivoda, calls.
for the formation of a “united 1iberation front of the peoples of Yugo-
glavie.' Within this framework would be included not only ell working
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people but "even the niddle strata in town and countryside and, to 2

degree, & gection of the netional bourgeoisie.” Popivoda supports his
united front appeal by stating. that "the history of the international
1sbor movement teaches that a ynified front of this kind is essential
in s revolutionary struggle for 1iberation.” (U Bucharest, Cominform
Journel, 8 Feb 52)

Comment: The significant aspect of the Popivoda article, which
also appesred in the 10 February issue of Pravda, is its appeal to
virtually all anti-Titoist elements in Yugoslavia for the orgenization
of a revolutionary movement, This is the first instance of a Comin=-
form appeal for the formation of & united front in Yugoslavia to over-
throw Tito. This unusual sppeal implies & 1ack of confidence in the
strength and ability of the Cominform organization and its appeal among
the populace in Yugoslavia,
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SECTTON 2 (EASTERN)

BGYPT., Farouk's adviger offers suggestions for Anglo-Egyptian settlement:
# a political ad-
viser GO Aing rarouk, informed the American Ambassador in London that a
reduction of the number of British troops, in the Canal zone to the figure
specified in the 19%6 treaty would give Egypt a boost in morale. This

would enhance the possibility of gaining full cooperation from all the
Areb States in the defense of the Middle East.

He sdded that if Grest Britein made the gesture of formally sched-
uling the departure of its remaining forces in the Suez Canal zone, the
Egyptian Government would probably permit some British troops to remein
until Bgyptian replacements could be trained and equipped. IHe also stres-
gsod the importance of recognizing the symbolic tie between the crown of
Egypt and the Sudan.

_ warned that the continued impasse had enabled the Soviet
Union o lNCrease its propaganda activity in Cairo and that this had had
s marked effect upon the simple Egyptian public. He added his belief
that Egyptian Prime Minister All Maher might not be able to continue in
office if he did not soon show some success in solving this problem.

(S London %581, 18 Feb 52)

IRAN. International Bank répresentative's_departure from Iran upséts
British: The British Foreign Office fears Thet the lranian Senate's

. Ipterest in en 0il settlement might abate while International Bank Vice

President Garner is in London and that upon his return negotiations
might have to be resumed from the beginning.

The American Embassy in London pointed out to the Foreign Office
thet the Bank's representative, in order to convince the Iranians that

he was not acting for Britain, must make a determined effort to negoti-
ate with it. (S London 3583, 18 Feb 52)

 Comment: The intervention of the Iranian Senate in an effort to
keep negotiations going has aroused some hope that the International
Bank might be able to find an interim solution for the oil problem.
Any plan acceptable to Iran, however, would still have to be negotiated
with Britain, and that country so far has given little indication that
it is willing sufficiently to modify its demands.

PHILIPPINES. Communists put new stress on infiltration tacticé in face
of admitted setback: In Communist Party documents of January 1952, 1t
was recognized that the movement had received a setback due to the clean
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election in November and the government's campaign against the Huks,

Both developments were attributed to the presence of "American imperial-
ists" in the Philippines. Asserting that the progress of Cormunism in

the Philippines was contingent upon the success of liberation movements
everywhere, the documents emphasized the need for so~called "legal
activity" in the key industries, the armed forces, labor, and organizations
of students, intellectuals and professional workers. [ Il Corments The 25X1A
documents are interpreted to mean that the party intends tTo establish a
secure underground., The reduced emphasis on military struggle and the
stress on more careful preparation of the party for seizure of power indi-
cates that the party is either assessing its faults wisely or getting good
advice. There is obviously a wide gap, however, between preparing the

order and its consummation. lack of capable cadres is implicit throughout
tho docurents. | 261

INDOCHINA. French claim progress in deltas clearing operations: The French
Tonkin Command states that & 16 February attack on the Viet Minh %20 Divi-
sion, which has beer rei nfiltrating the delta, has achiseved "success in
the initial phases." The French hope that the entire operation, except

for mopping up, will be completed by the end of the week or sooner. A
Viet Minh attack in regimental strength on Hoa Binh on 17 February appar-
ently was designed to take advantage of the employment of French reserves
against the 320 Division. (C Hanoi 575, 18 Feb 52)

Comment: One of the prinripal weaknesses of the French military
position in Tonkin, as Marshal De Lattre noted, is the lack of Vietnamese
forces capable of occupying anu holding areas cleared by the French,
Clearing operations undertaken by the French last October at a wery heavy
cost in personnel were declared "“successful" at that time, but were sub-
sequently nullified by Viet Minh reinfiltration during December and Jan=-
uvary. The Viet Minh attack of 17 February appears to display a degree of
eoordination which does not bode well for the success of current French
clearing operations.

25X1C
Communist China exhibited well-made copies of American tools at 25X1C

25X1C

CHINA,
Bomba.vs

who observed the Bombay International Exposition held in January,
stated that the USSR and Communist China had the largest exhibits in

terms of floor space. China, along with several other Communist countries,
displayed a complete line of machine tools, including compressed air
equipment items which were exact copies of American models and as good as
the originals. "A superb replica" of an Americen portable jackhammer was
also shown. Prices of these items were not available. The observer con-
cluded that these exhibits clearly demonstrated China's ability to copy.
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Comments Captured Chinese-made equipment in Kores has also demon-
streted China's ability to copy Americanwmanufactured goods, and in the

case of electronlc eqhipment, %o improvise when necessarye

North Kiangsu Airbase Commend reported active: The w17 Mixed
Group" under The "North Kiangsu Tirbase Commend’ 18 Tased at Teichou:
Airfield. It is equipped with five YAK-10 fighters, four YAK-O fighters,
two reconnalssance plenes, and one T(J=2 bombere Aircraft of this unit
made several practice flights from 11 to 17 January, using pirfields at
Taichou, Huaiyin and Nantung. SALL of these are ocated in North Kiangsu
Province. (S

Comments No airfields have been 1dentified atb Taichou, while Huaiyin
and Nentung ab 1ast report had only smell dirt landing stripse The only
known large airfield in North Kiangsu Province ‘is at HauchouUoe

Nationalist intelligence potivities transferred to the President's
offices Most Tatelligence work Tas been removed From the Political De-
partment of +the Ministry of National Defense to the Materials Section of
the President's of fice, according to— Chiang Ching-
kuo, the President’'s elder son and chief of the Political Depar,tmen‘c,, re=
mains in charge of these intelligence activities. This move resulted
from the intrusion of Americen advisers into the Political Departmento

A Nationalist official states that President Chiang Kai-shek is
directing an intelligence coordinating and policy group ¥known as the

- Wrgiwgn Information Cormittee.® This committee is composed of the two

hundred ranking officers from all intelligence units on Formosa, including
the Politieal‘Depe.r'bmento i

Comments Although the Moterials Section was established by Chiang
Kai-shek in August 1951, allegedly in response O American demands for '
gbolition of the Political Depertment, this is the first report since then
concerning the Sectiono.

. At Chiang Ching=kuo's suggestion, an American adviser Wes appointed
o the Political Department in December 1951,

Record number of MIG's sighted over Korea on 10 Februarys A re-
cord number of 766 HMlG-15"s were sighted by TN sircraft on 10 February in

'the Korean combat arefs From 11 to 15 February relatively few enemy

agircraft were observed., The Far Rast Alr Force noted that while mainte-
nence or fuel supply problems may heve ceused the slump, the enemy has
in the past susteined a high operational of fort over & number of dayse
(S CINCFE Telscon 5619, 1155Z, 19 Feb 52) ‘
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Comment: During December and January the number of jet saircraft
encountered by UN fighters over Kores averaged sbout 200 per flying day,
a rate which the enemy is apparently maintaining. However, MIG=15"s
seldom penetrate as far into Kores now as they did in Decenber o

KOREA. Russians 1link MSA %o UN operations in Korea: UN espionage and
beotericlogical warfare in Koren were linked to the 100 million dollar
Mutual Security Agency appropriation for encouraging Soviet defections,
in a 15 February Soviet broadcast in Korea. It was steted that despite
intensive UN efforts to organize resistance and to conduct espionesge in
North Kores, the people have arisen against the “American imperialist"
agents. (U FBIS ticker, 15 Feb 52) -

Comment: While the MSA appropriation has provided propaganda fuel
in the Soviet Orbit for some time, this is the first reference linking

* MSA appropristions te UN operations in the Far Basto
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GERMANY. Politicians use Berlin police crisis in attempt to upsel city

government: Certain political oloments in West Berlin are trying to use

The present dispute in the police deparbment to upset the coalition ciby
government, by splitting the Christian Democrats and Free Democrats away
From the Social Democrats. The dispute, arising from a personal conflict
between top police officials and threatening to decrease popular confidence
in the force, would probably have died down had it not been for the action
of some leading politicians, particularly former Deputy Mayor Friedensburg
and others who might hope Lo come Lo power in a coalition government from
which the Social Democrats have been eliminated. (C Berlin unnumbered,

11 Feb 52)

Comment: The police scandal has given a Christian Democratic dissident
element, led by Priedensburg, an opportunity to harass its antagonists in
and out of the party; butb under the present circumstances Friedensburg is
not likely to get enough Christian Democratic support to overthrow the city
government.

FRANCE., Government takes strong measures agains?t Communiet strikers: The
& Embagsy in paris belleves That the rrench Government 1is determined to
enforce "rigorous sanctions" against political strikes and sabotage in
strategic industries. The Ministry of Defense has already dismissed several
hundred workers from.government—owned plants for participating in the
Communist-sponsored political strike of 12 February. Communist protest
demonstrations are expected, especially in the stabe-cwned Renault works, .
where police are taking precautions to agsure freedom of worke The ncn-
Communist unions waril that such arbitrary sanctions against strikers, who
were nobt given a chance to gpeak or present witnesses, would help the Com—

munists recoup their lost prestige. (C paris 5068, 18 Feb 52)

Comment: For some time the government has been strengthening its hand
for dealing forcefully with the Communists'® political program by following
a more conciliatory policy on labor's Mlegitimate" economic demands.

French treasury depleted by postponement of budget debate: French

Ministry of Finance oTricials expect to DE barely able GLo meeb February

expenditures and fear that the government may have to request an increase
in the ceiling on divect advances from the Bank of France to cover March
obligations. For each month that Parliament fails to vote the 1952 fiscal
program,  revenues will fall aboub ten percent short of expenditures. (C
paris TOUUS 160, 1l Feb 52)

SECRET
7 20 TFeb 52

Approved For Release 2001/09/04 : CIA-RDP79T01146A000800050001-9



L.

| 5

SECRET

Comment: The National pAssenbly is expected to yake up again the 1952
budge¥ Th the coming week, bubt Faure's program for tax revision and
administrative reform faces considerable oppositione Any increase in the
ceiling on advances by the Rank of France would be serious under present
gconomic conditions and probably lead to 2 reversal of the postwar trend
away from snflationary borrowing by the governmento ’

AUSTRIA-POLAND . Trade agreement defended despite unfavorable terms: s
Fmbassy oFficiels in Vienna agree with Department oTf Commerce csimabes that
trade with Poland has become progressiyely 1ess favorable to Austria during
the past two years. Not only have the Poles extracted increased supplies

of iron, steel, mebal goods, and wood from pustria in return for smaller
Polish shipments of coal and sugars pub they have done this in part by the
simple manipulation of coal prices. During 1951, the Austrians received
one-third less coal from Poland than in 1950, bub paid 1.k million dollars
more for ite

Despite deteriorating erms of trades Austrian yrade officials feel
that, aparbt from strategic considerations, present yrade relations remain
advantageousS. They assert that the only alternative is to sever brade
relations not only with poland, but with cgzechoslovakia as well., Greatly
expanded iron and steel exports in 1951 are defended because most of the
increase consisted of pig iron deliveries. The inclusion of other manu-
factures under the trade agreement is justified as reducing the volume of
guch materials reaching the Poles as unrequited exports from goviet Enter-
prises in Austria. The Austrians try to exact the highest prices possible
for their exports, and Embassy officials assert that under—invoicling of
exports to evade exchange conbrols 18 negligible. The US Enbassy believes
in general that current pustrian deliveries may be the necessary price for
gatellite coals (C to Vienna 1787, 15 Jan g2; S to Vienna 1802, 16 Jan 523
5§ Vienna 267l,s 15 Teb 52)

TATICAN. Javican welcomes prospect of German Ambassador: The Vatican
Welcomes tEE’prospective appointment =7 & West cerman Tmbassador to the
Holy See in exchange for the Papal Nuncio appointed o Bonn last springe
The re—esteblishment of diplomabic relations has apparently been tacitly
agreed upon by both parbies on the basis that the Concordatb of 1934
continues in force. The Vatican's position 1s that the concordat 1s valid
for the enbtire area then covered by Germany until new boundaries are
esbablished by international agreement. The Holy See thus avoids the
problems of national boundaries, the most important of which involve the
gaar, the polish-German vorder, and the division of Cermany into fast and
Westo.

The appointment of an ambassador is causing difficulties in Germany .
A Protestant has fraditionally been sent; but the influential‘catholio
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population of West Germany has demanded a Catholic Ambassador. Catholic

groups in Bavaria, which prior to 193l sent their own representative, are

asking that either Bavaria be allowed to send its own representative, or

a Bavarian Catholic be sent as West Germany's representative. Jerman

Protestants point out that since the Ambassador bo Italy is a Catholic,

a Protestant should be sent to the Holy See, Adenauer, already under

Protestant fire on a number of issues, wants to keep the issue from becoming
tant. (Factual data from:

a political controversy and may send a Protes

_q o o Berdin 513, 20 Dec 51;

C to Munich. 232, 2L Nov 513 R FBIS v 52; = FBIS [ ° T 52)
) 25X1A 25X1A

UNITED KINGDOM. British considering Sudan questions: The US Embassy in
Tondon believes that Foreign Sccretary Rden is still reluctant to recognize
Farouk as King of the Sudan before the Sudanese are in a position to decide
for themselves. The Foreign office has suggested that the question be
postponed until a Sudanese parliament is established and that meanwhile

some high-ranking Fgypbian go to the gudan to discuss the matters The Foreign

office, noting that discussions between the British Ambassador in Cairo and
the Prime Minister have not yet begun, believe that the latter is still
drafting proposals for a settlement. (5 London 3586, 18 Feb 52)

Comment: Eden is now bhelieved to agree that some concessions must be
made on the Sudan issue, but there is still no indication that he ig willing
to meet all of Tgypt'!s demandso

British rumored to be negotiating transfer of Iraq bhases:
Britain is negotiating to turn over To The conbrol of tne Iraq Alr [orce
the two RAF bases at Habbaniya and Shaiba, according to widely circulated
rumors in Baghdad., The RAF units stationed in Iraq would remain under
British command, In view of the rumors the US Army Attache in Baghdad
considers significant the visit to Iraq in early February of the Commander
in Chief of the RAF in the Middle Tast and that scheduled for 20 February
by the Commander in Chief of the British Middle East land Forces., (5 USARMA
Baghdad BD 020, 18 Teb 52)

Comment: There is no evidence to confirm such a British plan, which
is similar to earlier UK proposals on Anglo-Egyptian defense problems, RAF
units are stationed in Irag under the terms of the Anglo-Iragi Treaty, which
remains in force until 1955. The Traqi Prime Minister is on record as
favoring revision of the treaty. As of 1 COctober 1951 the British had three
fighter squadrons and one bomber squadron st the two bases,

SWEDEN. Government favors delay on German admission to ECE: The Swedish
ToTegate To the ECE has Thiormed The Uo delegate that Sweden prefers that
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the "German issue" nét be raised at the forthcoming plenary session. Sweden
would feel obliged to support the admission of Bast Germany as well as West
Germany to a consultative status. (C Geneva 599, 15 Feb 52)

Comment: Sweden has not recognized the EBast German Republic, but
evidently considers that ignoring it completely in a matter not involving
actual recognition might make Sweden appear too pro-Western in its orientations

MOROCCO. Sultan adopbs policy of non-cooperation: The Sultan of Morocco
allegedly told a2t ne would not approve any
political reforms until negotiations were under way for a new French-Moroccan
treaty., While denying that the Sultan has been so adamant,

in Rabat told the US Consul that France was not contemplating a

revision of the Protectorate Trealy. %if France
were obliged to revise the Tunisian treaty, it wou ave to rollow suit in

Morocco because the Sultan was taking his cue from Tunisian developments,

the possibility of the Sultan's agreement to Morocco's

enbry into the French Union, even in return for.major concessions, was wishful
thinking. (C Tangier Weeka 57, 1 Feb 52)

Comment: Other sources indicate that the Sultan is adopting a less
conciliatory policy in dealing with the French Resident Generale.

DOMINICAN REPUBLIC. Marine Corps to be formed: The Chief of the Dominican
Wavy General Gtall, Commodore Cesar De Windt, has advised the UN Naval Attache
that a small Marine Corps will be formed in 1952, The Marines will serve as
special security guards and as fleet marines. Although militarily there is

no real reason for a Marine forps at this time, its formation does constitute
an important prestige factor. (R HQ USARFANT NA WIS 3-52, 18 Jan 52)

GUATEMALA. -Czechs show interest in commercial activities in Guatemala:
Yoouments obTained by the Us Alr Abttache in Guatemala show the close
interest of the Czech Legation in Mexico in firms handling Czech products
in Guatemala, Pro-Communists in the Guatemalan Government are reportedly
facilitating the importation of Czech poods. Last November the Czech
Minister to Mexico, accompanied by his Commercial Attache, visited Guatemalaj
there they allegedly conferred with seversl Fastern Buropean nationals who
are acting as commercial agents for the Czechs. At least one shipment of
arms of Czech origin arrived in Guatemala last October, While the proceeds
from the sale of Czech goods are allegedly used for Communist activities

in Guatemala, it is believed that the primary motivation of the Czechs is
to help alleviate their dollar shortage. (Factual data from: C Guatemala
City IR-118-51, TR-11,5-51, and IR-3-52, 22 Oct 51, 19 Dec 51, and 2 Jan 523
U Guatemala City Desp. 530, 19 Nov 51)

\
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MELICO. USSR purcheases of bananas reported: According to press reportes
maonoribies Th yeracru? state That representatives of the esR are purchasing
nthousands of tons of pananas! in the states of Veracruzs Tgbasco, &
campeche (U La Prensd (NT) » 1), Feb 52)

Comment gych purchases, if made, could be @ propaganda wove bO
emphasi 76 Lhe desirability of increasing Fast-West trades AR associated
development wight be the recently reporbeci efforts of the U8aR purchasing,
agent in Mexico O buy non—-strategic ixtle fiber for shipment via "a Russian
vessel due in Tampico 28 or 30 January.' Wo Sovieb vessel has called at a
Western Hemisphere port since mid-1950 and the recent‘-arrival of such &
vessel ab Tampico has not been reported. ‘

PERU. gurprise counterpro osal on pilateral milibary agreement made : Despite
ar 25Surance by the Torelgn fnister ent 2 ha approved the
military plan nego’c.iated by TS and Peruvian represe gatives in asccordance
with the Mabual gecurity Act, the Army Chief of gtaff on 1), February

regenbed an amy»navy-air counterpropoeal containing important new poinbs
of aifference. s Ambassador 18 brying vo agcerbain the significance

e
of the new proposal., pending clarif.'ication, the signing of the agreement

- pust be postponed, (5 Lima 1,91, 1l Feb

¢ omment 3 Nego’oia‘oions with the eight Tatin American comnbries chosen
for piiateral milibary agreemen’os jn accordance with the Mutual gecurity Act
have nob progressed gmoothly except in Eouador and poesibly Cubae
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SECTION 2 (EASTERN)

E&Eﬁﬁg N__I:::_n_qrity 1eader hes itates 1o wi’ohdraw support from coaliblon govern-
menbs Depuby Privwe Minister enizelos 1s aiarmec & i Tainister Plastiras‘
conduct of the governmen’o but is anwilling to take the initiative in over-
throwing the present reglme- Venizelos 1s also discouraged by the meager

of fers which Papagos has made in proposing & Rally~Liberal coalition. He 1s
continuing ©o negotiate with the Rallys 51though he doubts that many of the
Iéil:;erals would follow pim into such & coalition. (s 5/S Athens 3758, 15 Feb
2 .

‘ Comment? The presen’o EPEK—vLiberal coalition government is main’c.ained
pr'imarily oy the cooperation of Liberal minority leader Venizelos, who fears
that new eglections would We held under the majority systens favored both Y
Plastiras and Papagoss and thus eliminate the Liberals as @ top poli’c.ical
partye. It is unlikelys howevel's that Venizelos i yet willing 10 accep?
papagos’ conditions for a Rally—Liberal coalitions since they also include
eventual elections o0 the majorilty gystem. There remaing the possibility that
when the pres ent governmsn*o £2lls 1V will oxder new electlons under ‘the
propor’bional gystemn. This would again divide Greek politics into small fachbions

.

and would presmnably improve the Communist po’oen‘oial.

QAUDTL ARABTIA. Long i1lness of saudi Arabia ing interest 1N royal
successor: The sontinuing 1lness of King 1bn Gaud, WnO occasionall;y Tapses
into a semiwmomatose states hes aroused considerable speculation regarding
future political Jevelopments in Saudi Arabia "

Aecording o Anbassador Hare in ¢ 1dda, the King has already desig;nated
Crown Prince gaud as his successoTe Unless the King precons1ders: saud ghould
succeed To the throne without undue Qifficulty despite yumored oppOSition to
him. Hare pellieves, howevers that Prince gaudts greatest test would come after
nis accession Lo powers for 1ib would be gifficult bo control & politicd
eituation whieh has already been neracking at the seams® under the wyltra-
forceful pulet of the aging Thn gaud. (S s/s Jidoa 1,38, 17 Feb 52)

Commenyt? There has been considerable speculation over the probable course
of evenbs 11 gaudi Arabia if Ton Saudfs death ghould be gudden. Tnternal
tensions wmight inerease as the Crown Prince attempted to consolidate nig popular
supporta On the other hand., feiction petween the gandl Arabian Government an
the Arabian American 01l Company might diminish, since the younger Saud'would
probably attempt ©O strengthen relatbions between nis country and the Wests
toward which he has exhibited considerable friendlinesss ,
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