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1. Latin Americc is in the middle of ¢ "population explosion', according to a recent
report by a private U. 3. population reseirch organization, The present population
of Latin Amcrica, including the Caribbean, is about 173 million, or Just about equal
to that of the U, S. und Cunada combined. However, the prowth rate of Latin
.merican population is about 2 1/2 times that of the rest of the world. On the basis
of present rrowth rates, there will oe about 550 million people in Latin America by
the year 2,000, compured to only 250 million in the U. S. and Canada combined.

2, ‘“he T:i:.idad Petroleum Depurtment's recently-issued repvort on 1952 operations dis-
closes that Trinidad's patroleun production is being maintained only at the price
of intensive effort and in the face of mounting costs. Outrut for the year averaged
58,100 b/d, or about 2% nicher vhan in 1951. Production still remains bclow the
1940 peak of 60,100 b/d, hovever, und is only kept at its present level by meana of
ex.cnsive drilling which coffsets the declining yield per well. Annual footage
drilled rises continually and lest recr, with an average of 28 rige in operation,
totalled 737,000 ft., nearly 11% more than in 1951, Output per well averaged 24.1
b/d, a 4% decline from the previous ycar, and a L1% decline from the 1940 level of
L1 b/d, Furthermore, half the oil is now produced b:- artificial 1ift as against only
about a third in 1940; and the percentage of salt water, now 17.2, in the £luid
c:-trocted aiso rises annually. Since it is thought unlikely that any substantial
rcuerves will be discovered at shallow depths, the industry has been engeged in an
extensive deep-drilling campaign. The peculiar difficulties of Trinidad's geology,
Lovever, m:h2 such drilling exceptionally hazerdous &nd expensive. In view of this,
increasing interest is being shown in offshore drilling, ond the territorial waters,
i:.ciudins the Gult of Paria, ure now the scene of intensive exploration by U. S. and
British compaenics.

3. vhe Tr.erni. ion.i lonetary Fund n.s wireed Lo lend 2razil k10 rillion for liquidating
part of ~he re ub.ic's -pade backiog with Britai:. This brings Brazzil's debit
botoence i he Fund to $65.5 :mil.ion. The dircctors of the Fund made it clear that

the loon does nat imply endorsement of Brazil's new exchange control system but only
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phat Jney feit srore horm would be done b refusing the lozn than by graniiang it.
:.c.:c?x:ding to a recently-congluded U. K.-8razil zgreement, Brozil con poy only hl5
miliion a yecar for oil rurghasas from British companies until her debt bocikloy is cleured
up. If purchases exceed this.Timit, poyment 1411 be made in other currencicts accerizble

2 5-:ear contract which may involve a 450 .i.iion cxre:.(l .ure on shiele o3l extiraction
rfeeilities. The contract has three phases — cconomic ctudies, a pilot plant, ond 2

to “he compcnies. ! "
b The Brazilion Goverrnment petroleum iLpehicy hes camrced the Fosier-Wheeler Corpora’ ion
! Al

reflinery with =n
ch'ce is contin

imiticl ihroughput cap:ciiy of 40,000 tons of shole deily ~-- wnd each
nt on favorable exmerience in .he preceding phase. The refirery, if
built, wili heve an oubput cepzcity of 10,000 b/d ond will be located in Tremeribe in
=% Fo lo State. It will utilize “he prrobituminous shale in the Taubele-Lremeribe

district., Jhe petrolcum cont ent of this shile dejosit is currently ect

|
5 Lim ted =t
3 billion barrels. ’E

-~

5. Crude oil production in Ecuedor by injlo-Ecuudorian ¢ilrioids, Ltdé. reached a record
nhirh of 5,970 b/d i: ihe year ending Morch 31, 1953. Comprny spokesmen point out that
this is & 577 b/d increase over the previous rvear's ouiput ~nd thet it reilects
increased shallow well production. Deep well production declined by zbout 150 b/d
during “he ycar. Efforts to find a new decp pool in IZcuador continue to be unsuccessful.

-1y precarious. Some

6. Tie vosiiion of U. 8. rirms in Justemnla is becoming ircreasi
4,000 United rr.it Co. employees huve nake. thedlr demonds Jor & 10-20% wapge rise to
court. The firm, in .urn, has soiked  he court to cuthorize & emporary” suspension of
overations, claining -het it cenrot new mect cdditional wase costs following recent
losscg frou storm damsge and plant discase. icanwhile, “he Court of Appeals hes ruled
hot ke U, S. -owmed elcciric power compuny rmust ralse Lo 75 the wages of employces
nikin~ ress vhen $50 a month, cnd must gront 2 2055 increase to other workers., No
further cppeal is left to the compiny under Cunteralon Lo,

7. ~he Cuban A~r.caltural and Industrial. Developmant Hank hos & nounced & .3275,000 loan
Lo elincrtie Cebatpudn for oil drillio in Lhe Jarveahucea dis.rict. This comnrny
r: cently houzht o woep=drilling rig srou the Hetions? Development Com.ission vith the
enk's wrentee, The Bank reteins -itle Lo the 750,000 rig until it is naid for out
of 15% of Lie onnusl profits from producilion.

e “he Cuuen lotioncl Ocvelopment Commiss.on 1 . =pent over B0 miliion tor public works
during the pact 2 years ineluading -he cons.rucilion of 2lmost 1,000 miles of gecondery
wd furmezo-market roads. Today the reudlic hrs o rond system which includes &
700-nile Centrazl Hisnway extending the lengih of Lhe isl:nd nd some L,500 miles of
sccondory roads. However, 1t is estim:.ed -not the republic still needs more than
62,500 wiles of farm-to-merket roads.

Q. ‘e Venezueicn ho.ionzl Iron Symdicize aus consmissioned :the Nerwegion firm
“lec rokemist Lo ascertain the feasibiiliy of using indigenous Venezuelan fuels for
roedtieine Yenc:uclan ores. The cests ure being carried out 1a 2 cpecizl pilot furnzce
in Jorway. The mz.erials being used are: 30 .ons of iron ore fror El Fao 30 tons of
Lve fron Cerro 50 {fvar, 10 tons eich 5f liaricual :ni Cuchird (Zulia x‘egions coal, 1O
Lons of e o oke, and 10 tons of coconu- shells for vezetable charcoal.

1C. 4 new £€,000 b/d ca.alytic cracking plant is ulanned at St. Bondfeoce, Mani‘oobr by North
Zuop 007, Ltd. Tt owsil replace the North Star's present 4,000 b/d refinery =nd will be
i vead Oy ¢opudiic . ffering of a »5 million dehenture issue.

i

11. C:ninet's airlines carried more passcngers, ioods, and mzil in 1952 than in any previous
year, but nigh operating copts cut their operating income almost in half to 3,763,948
from the 1951 high of 36,990,566, The smeller 1952 surplus, however, 1as in shorp
contr:. -4 to :~ficits in the eight yeurs previous Lo 1955,
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