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+ 1. '"An exhortation to Guatemalans %o fight Communism was made ia a pastoral letter
25X1A issued NSNS by Archbishop Monsignor Mariano Rossell Arellano. He said;

*The people of Guatemals must rise as a single man against the enemy of God

and the nation. OQur fight against Communism must be both Catholic and na-

tional. Anti-Cbristian Commmnism continues its insolent advances in onr coun-

try and tries to inti:trete, hiding itself under the cloalk of svcial ad-

vances....”  Rossell Arellanc declared officlal Quatemalan radio stations rad

broadeast an incessant campaign of divigionyincluding attacks upon the church

and proclemations of all the Soviet political slogans. He added that news -

stands are buried undesr Coomunist literature. Ee claimed Communist cells are

multiplying actively. e rwcclled that in 19%€ the Church had warned tnat Con-

mnise was at the doors of wustemala, which had been closed to priests. He

sald the USSR is not a raradl:zc bLut a concentration camp where behind the

force of taoke and ermored cars ail are obliged to work for the master , the -

state. ‘*Communist propagands 10w bus arrived at even the farthest corner of i

Guatemala and has lelt in many blaces its lamentable scedas , budding in the

blood of our fellovw-Guatemalans,d

1, WoB one of tue six plotters killed in an un-
succesaful ambush against Pgesidcnt Somoza in Nicaragus. The others were four

- Hiceraguans led dy Pablc LeAl. end & Cuban. Somoza cluimed the plot was the
' work ol General Emilisno Cno xzo and his C¢ servative Party. The cherges will

25X1A . be made against the Conservacive de uties when Congress opens during the weele
folioving

3. "The W R lrace subsidiary, Azencis Maritima Nacional, vhich operstes the Pacific
Coast poxrts == Sun Jozd 34 Guatemala and Champerieco on behalf of the Guatemalan
government, Il be ldguideted at o stockheolders! meeting as result of the gov-

Vs
2. "A Guatemalan, Obtecle o Morasin

ermaent’s rallure to rensw its contracs. The contract was for five years, re- 25X1A
Newabls Doy five-wyssw jandods,  The lags Tive~year renewal expired
and twe short extenalons, one Tor a month «ud a second for ten days, were
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granted. Official circles sald the company had been asked to introduce various
reforms to conform with now prevailing laws which the company did not do, and
as a consequence Go new extensions were granted. Shares of the coapany are
held by various Guatemslans as well as Grace, and the Guatemalan government
which owns those seized rrom Germsn citizens at the beginning of World War II.

L., "Ihe National Asraxien Department announced on the 25X1A
number of peasants benefiting under the agrarian program diztribution totalled
75 thousand. Of this number only 590 leascholds (usufructo vitalicio) had besn
granted thess recipients ot expropriated land. These leasehoids authorize the
use of the land by the recipient but he has no legal authority under them to
gell, xrent or convey to his heirs any of this property. An additional 176
leascholds are expectod to be delivered in a fow days to agricultural workers
of San Luis Mulacatdn and 354 to pemsanta of the Barcenas natlonal farm in

V¥illa Nueva. v

5. "Tke Minister of Finecice and Public Credit, Raul Sierra Franco, denied the gov-
erament had increased the amount of money in circulation and explained there is
no inflation in Guatemala because the current activity of the nation's money is
due to an increase of private business. However, he granted that perhaps the
profite of merchants have diminished. Sierra Franco explained that within ten
Years the country will see the frults of the various programs initiated by tha
government to iwprove the economic capecity of the largest sectors of the popu-
sation. He polated to such programs as the agrarian reform, the creation of
the National Agrariaa Bank, the Housing Benk, ~tc., which sconer or later will
result in a larger number of Guatemalans able to pay taxes and to enjoy a bet-
ter standard of l4iving. However, he admitted, so far these programs have pro-
duced little bvenefit. He said the reduction of the 195455 udgat from the pre-
vious fiscal year dces not mean retraction of money in circulation and as a con-
sequence will have no direct effect on individuals. The new budget is figured
on normal receipts, and Sierra Franco wants to adjust the expenses 1o income.
The actual fiscal year's budget is Q74,579,90%, and the budget for the next
Tiscal year is estimated at Q69,934,000. He said despite this reduction.of »
over four millicn gquetzales that all the government obligations can be mot with-
out increasing the public debt. He attributed past deficiencies in Guatemalan
budgets to-an overestimation of inecome as well as a lack of administrative or-

{ milzation which result=d in a wueste of funds. He cited three examples of the
lack of administretive organization: tue Potdn lumber cperations were eati-~
metod to produce QLUL,000 and actually yielded Q8,000; the.tax on beer shops
vwhich ‘later vas repealed and yieldsd nothing; the taxes on extraction of chicle
and chiquibul estimated at Q225,000 have not.yet produced a cent. He disclosed
thore uns been a-consideravls falling off of waxes on aguardiente as rasult of
clendestine distilling. In pravicus ysars in sastern Guatemala each inhabitant
consumed an -average of six li*ers of aguardionte annuslly. Howsver, during
1953, this consump<ion fell to lese than half a liter per person. He paid it

is not true that there 1s less drinking of aguardiente, dut there has been a
decrease in Jegully-toxed agiardiente, and ne estimated this lces at ten mil-
lion quetzales a yeer. Slarra Franco said the difference from receipts fixed
in the current budget and the quentities actunlly received is estimated as of

6 Apr 54 to Be Q9,400,000, which by the end of tae fiscel year could reach
Q12,000,000. - Be said there would be no inecreasen in the salarieca ¢f public
employoes, and thers will be no axceptions- from this rule except one, anéd that
will cover workers who receive very low saluries of Q15 a month. He sald the
government will spen no new oflizes extept the renting office recently created
by Congress. He said, however, the government will try to improve schools and
hospitnls even to the extent of establishing new schools and new public health
centers. He exprescel hi:u rope Thet future public works will be carried on with
an eyz Lo the naticnal benefit and not on & baels of prassurs applied by » muni-
cipality or & memhexr of Congresa He pald the Finance Ministry is drawing up a
plan that will cover the cradual davelopmeut of the entire country. Under ouch : i
& plan, i’ 2l electirification of Sustemala would utilize plants such as those. @p-.
tablislied ot Rio Honde and Los Euclavos to give light to various towns instead
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of installing plants in each one. Road work would incilude paving and building
of bridges of the Atlantic highway between Guatemala and Puerto Tomas 2s well
a8 other highways. He said that any savings under the budget should go to pay
off the public debt. He added that no mindiatry or public officiel can exceed
the amount assigned for purchases and no purchase could te made on credit. - -
Sierra Franco said this 1s one of the principal treasury problems facing the
country. . ' :

6. "The city of Guatemala was ordered by the First Labor Court to pay foxr overtime,
back pay, and other social benefits demended by the ¢ity's two thousand employ-
25X1A ces whilch is expected to reach Q500 thousand. The overtime is due the workers
from the month: of The munliclpality decided to appeal
the Judgment after a city council meeting decided there wWere not enough funds
in the ‘budget %o meet these demands.

7. "Impacto or_printad the following cat,hism on Communism:

‘Communicm~~Here 1e your executioner, Liverty. . :
‘Gommunism--Here is your enemy, October Revolution (the nationalist
movement). i ‘
Communism--Here is ycur enemy, Guatemala.

Communism~-Here 1s Celin, Brotherhond.

Communism--Here i1s your deniel, Bquality.!

25X1A

25X1A : ,
8. "Impacto, I r-rroduc:d Foreign Mirister Toriello’s denunéiation of the

-three Guatemalan exile. and anti-Communisto who wemk to the Caracas Conference i
in a'vain effort to point up the existence nf opposition to the curreny Guate - )
malan regime. According to Impacto, Toriello told a Venezuelan neowspaper press’

conference -that the three attorneys, Luils Goronado Lira, Carlcs Balezax, hs,

and Luis Vealladaxes Aycinera, wers paid conapirators who were' dowar plot-

ting abroad instead of doing it in their own natione He explained to the

‘Venazuelan press that the three men were attorneys for the North American

frult ocompanios and donied that they wers exiled. He said that it was hip be-

ldef that thoy exiled themuslves voluntarily in order to plet abroad.

9. '"Forelgn Minister Guillormo Toriollo, in hia first press conference since hiu

/ return from the Inter-American Conferance at Caracas, prior to a hj-minute radio
Teport to the retion five daya following, said that Quatemals at Oarascas sought
to defond the soversign sight of tha -fres pecple of the hemiaphers to define
their oim destiny, not to defend dnternationsl Communiem, He aaid Quatemala
faught and won the roaffizmation of human rights. He said that the Dulles mo=-
tion appreved wt the Confersnus thromtoens the inter=American system bounuse it
violwbes ‘the -prinaiple of nonintervention in the internsl affairs of cther
sountrien, Uo ocludms ths Dulleg vesolution ecdublished & system of unileteral
Judgment on Qommunidat achivitles or gammundst ayebems and eventually vwen bo wusad
Wgadnat the Ameileun nwtloun. He alaimed that this resolution ic besed upen a
twideted intorprovesim uf Artidla & of the Rio ds Janeiro Peot, He aluimsd that
today Guatomila Les a lang of reepsct 4n the hemdsphare. He said thet the UB
govazrninant with mduerd by auppory sought to transform tha Jaracus Qon. arance inte
& eoual din whiah Guetemala woshd b dn the guilty seat. The Guatemalen delago-
tlon dn Venosushn Yansived over ons Ghousund aongratulatory metanges upon itM
yoRdslon wnd dhet Ghsse bhoro bhe niginlures of perasons of dheo must diverso ou-
aupatilanz, polsblost Liteals ond angled ane sgonomde gleupoen, ucvording e
Tordmldo,  Ono of the Gustaraian aunasgoes ob Jaracus, he oaid, woas the Gonfava
anue apprevel rogommatalag vhat tie actndrias of the Weetern Hemisphore adopt
aglarden Jovs ae iodollition Lo tha gruve land pyobleme in. IDors~Amarian, Hae
axpladnea tha penowal ol dipkomatis pslations batvsen Venesuald and Gustemala
wab G0 Lo o thiuxss (&) W ocrddadiiy shown by the govemment ol Gunaral
Harass pdven Jinfnedy and () uun desdes of Juntemdas G madnbedn relabions
Viith bl uotithedwe O Jees o pregogdbsss of dhede dnternal poldbles in ordey
B 0N LAt R enae etaovea &) Bhe crauadple Ol nondnierventisn as o fundu-
mantial haws for ausdlod nbaGup anong wioples.s o deslured dhat tha threo
pelitiuel enlpranly, Gevisn slewey; h.. Luds oronndo Lira and Imis Velladores
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Aycinene had made raid publications in the Caracas prees caliing the Guatema-
lans Cowmunists and that the United Fruit Company had made mwany benefits in

the country. He said other newspapers atiack=d these three without any sugges-
tion on the part of the Guatemalan delegmtion. BHe said of the ten .most- impor-
tant newspapers in Caracas at least .seven printed with warmth the apgtivities

of the Quatemalan delegation. When asked by a reporter of the Communist organ,
Iribuna Popular, 1f Guatemala would recognize the populer democraciles . 1d main-
tain relations wita the Soviet Unilon, Toriello answerad: *In 1945 I eatablished
relations with the Soviet Union' and indicated that these exist ‘although there
are no diplomatic missions.®' Toriello was Foreign Minister in the government
of Juan José Arévalo ai that tims. He said Arbenz wants to improve relations
with all the countries 'to diversify foreign trade before the seriocus threat
of an ecconomic boysott.® He added, ‘The moment is Aifficult and besause of
this it 45 necessery ithat all of Guatemala be united ready with arm in hand
should the moment arrive to use then,

10. "The Mexisan Journalist Flor:ncio ﬁfvi.la 8dnchez was expelled from Quatemala,
where: ho had gone on kehalf of the Mexican newuypapar Cvaciones and also the
Domooratie Anti-Oowsunist Front of Mexica. The newspaper BL Eneuctnd‘or. said
that Avila Bdnchez was in Guatensla actually organizing Guate support for
the continentrl anti-Communist congress that is being planned for Mexico City.
At first the Forelgn Minlstry claimed to know nothing of the oxpulaion of Avilz
fanchaz but later the wmigration section said that he wag sxpelled on the hasis
of his pruviows record in Guatcuwsla when during the seaond World War ho obtained
quantities of money on tahalf of a mexican 'V for-Vietory' organisation. and
that during his clay in Guatzwale he had led & licentious life. ‘Upon - hia axe
rival in Mexieo Qity, Avila Sénchez eaid, 'There 15 & latent .and: AAngeraus gone
aplragy on the part of the Guatemalan goverament pgainet the.seounity of this .
aontinent, In Guetcwals a pro-foviet regime caigns as I will Prove .in a sayies
of artloles. I conasildnr my expulaion as a reward and also I consider the atti-
tude of the (uatemalan government aa an atteupt against the diberty of thw
people of ILitin Ameriea,®

ll. "Upon dnatruotions from President baong, Major Alfonso ﬁﬁ&&;ﬂ, ehief of the

National Agrarian Dopertmunt, requested Congress %0 repe Qree Lews Tl2 and
853 that govern the Torsed Lwasing of land to poasants who had suceessfully ac-
quired claims ns squattera. Tho Toposl of thene two A9OXes 1awe 19 aought bee
ocauge of the difficultise surrcunding thair enforoement, sontravening as thoy
do tho aplrit of the waranlan reform lav, Dooree Law.$0C. The DAN will guaxrantes
the olootiolty of lond rogulatlons whloh thege two deoxes laws. contain. .The
DAN hos sent & giroular 4o sl agsearicn committosa and. aonmdsaions doalaring
exgipt from expropristicn wnder the agrarian law ail lsnds that hava “oon aule
vivatod to odtronalle, lowen tea, and peotwres and that by any saroumstanges
have woan set ofdre, Nl aling was dsouasd in ordar to put an end te proveaus
tdong wharo Jand @ Lest guaght wpon the flimsiest of pretexts. ‘

oevdlzo nowy progeam 3alled 'Radin Bucescs,! wus Az«
rested 1pon hia errlvan rrun Uorsomo, whore he had been the only Guatemedan
NUWAPARE ST W0 Fads, wnthry Lehs the oountry t0 attand the Inter=Amerioan Jonas
Puvanes, Arrasted wiih hids vue Bis ansistant, Ials W. Hot vntdld aix
Loude dDad peadsd Tullovdng bendr asrest wvould the authorities admit their dew
tentlon. Mo puliar acodnct Goooe, wieo hoe o raputution of being an anbi~
Qualmlor s, of Wevlag ueeid Lie pxoueydy of & public aoldieadion to pey the

Lot 0F hls tedp o Oarnoad,  dunte anled bavidng wesd the colleation and

Ladn bhing thig woult e rovuinen Lo bhoss paraond who contribwted., He said

12, 'onuwr

biad ne pald der e pvip wlbie & Lost hw ned ovtaiaed frou variows friends,
BudBad with rdm upos Wholt atsest vere tepe redordings of speecken fneds atb
Unrnans, .

25X1A .

L3, "On _mw Tapariirn nl hoes Guatasela Gty navepaper, irete bacause ihe
Mindutay of Paneda Boalin, My ulds Rebembo Heppawss, refused Ho nan tham or sive

thas any pevie o hda Goperlient, agreed to LYoo he departimnt and the hoy-

gott vt g Le L Cteld only wnon Herrea WEF0 that post.
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"The boycott lasted two days and the Minister thern -communicated with the editors
.of the newspapers, . gtating that he would receive, the reporters. at :10300 a.a.
avery Tuesdey. . . e : LT

"Congreas authorized the Bational Mortyege bank to give a loar of .ono million
quatzaleos to the Ministry of Public Works to poy the back wages of the employ-.
ees of that goveroment department.. The National Agrariesn Bank, during the.
week ending suthorized dredits totalling more :than Q500 thousand 'dn
sums not to ‘exces 0 sach to peasants receiving expropriated land under -
the agrarian program in the ‘department comprising the dentral =ono of Guate-
mela. These ares Guatemala, Sacatepequez,. Santa Rosa,. Chimaltenango and. - -
Esculntla. - - ' B . ) EEEIARTRTS
"Alfonso. Bauer Paiz, . as. interwsntor of the. Internatdonal Railveys of Centrad:
Amarice, sonferred with Minister .of Bconomy Roberto ¥an in comneotion with
his report now being completed on the status of the Ta Way. The report will
cover nat only how the. corporation functions but also the. Packground and -rea~
song- for. the. strike that caused :the. government to .intervene as- well as. the :
general -situation of. the railway. - S : c . Col e

25X1A

Coe

"In connection with reports that Julio Estrada.de la Hoz, newly sworn in' as - -
secratary general .ol the Partido. Accidén Revolucionaria;  had been the real - -
deader.:of dbe. Guatemalan dslegation at Caracas. and had iesued the orders in-
volving Gustamalan etrategy there, it ia interesting to note the report in -
Zmpacto of [ thot Communist dsputy Carlos Manued Pellewvar An ‘the name
af Comminist Party cnd: the: woriting alass, sponsorad a homsze during a- sos-
alon of Congress %0 Retrada de la Noz for his work.at Ceraces. --Dasplte some:
oppasition, Pollecer's motion provailed. . Estrada 4o la. EOE -axprossed his - . -
thanks aad sodd he expooted 1o presont .o dethi.ad TOpOrt 10 Gongress .on -the
¥osulta’ of .the Caracas weoting." S R
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