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SUMMARY

Austerity Committees and Peoplets Tribunals work diligently to settle corruptlon cases; i
workers are urged to help theilr employers restore production and State companles to give W
business to private firms, and businessmen are offered refunds on taxes and fines if only - )
they will get business back to normel. Yet despite this enxiety to have done with the

anticorTuption drive, the apparent No. 1 alm of the broadcasting stations is to convince

ligteners that the drive has strengthened both capital and lsbor. Workers are credited

with improving techniques, becaming more efficient, and achieving a higher plane by

becoming "supervisors" of thelr employers. "Model accusers"” end "model informers”™ who

vwere rewarded with promotions are represented as accomplishing miracles in business,

though it was admitted only a few weeks ago that many of them were unable to handle their

new Jobs., Workers are promlsed higher wages, new houses, and better living conditions firom

the geins of the drive. The need for new houses is apparent from a Kunming admission

that "no regular housing is available" for 90 percent of the cityts workers; further

disappointment may be in store, for in the Northeast higher housing allowances naw are

offset by higher rents.

One noticeable result of the drive is the rising importance af the Youth “orps, which has
strengthened its membership with thousands of enthusiastic anticorruption workers, many

of them now assigned to Govermment. positions, and seems to have assumed the task of
supervising capital through its new members. Masny of these are given special cowrses in
business, along with political indoctrination. Another obvious result of the drive is

the disclosure of inefficiency among State trading companies, which in some areas fulfilled
only 80 percent of their 1951 contracts. A tightening of controls over these cancerns

is seen, with all major purchasing to be done through Central Government agencies, =and
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cc_dperative. limited to small local operations.

Cadres get their usual quota of criticism for farm ills, especially in the Southwest,
where in one district they distributed loens equally among all farmers, irrespective
oi’ need, and where drovcht, flood, insects, and livestock disease are serious. ‘Even
more serious is the farm situation in southern Kiangsu, wkere only about half the
cotton land is under cultivation. Medical workers are singled out for speclal cemsure,
as they do not want to work for State organs; schools are accused of being reacticnary;
anﬂ new attacks on missionaries are disclosed.
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ANTIWASTE, ANTICORRUPTION, ANTIBUREAUCRACY

Develomment of Drive, Tsinan reported (May 12} that 136,000 persons visited the
Tocal enticorruption exhibition. Dairen announced (May 16) that Dairen and Fort
Arthur authorities arrested 40C corrupt elements in a 20'1-day rocadigy and that
during the drive workers had made 100,000 sccusations. Wuhsl said (May 13) that in
Changchou the China General Merchendise Co. called a meeting of 60 model workers
_to publicize price reductions and "strengthen the determination of the workers to
-promote" the anticorruption drive. Wuhsi reported (May 12) that in mobilizing
its forces to persuade corrupt merchants to confess the Wuhsi Woments Democratic
League had called together family members of the merchants to hold discussions
until the corrupt elements were ready to confess. In this way the owner of the
Chungming Machine Shop was prevailed upon to confess and| seek leniency.

Anshan announced (May 18) that 19 active shop clerks had| been taken into the local
Youth Corps at a ceremony May 8, after which a rally va.s‘ held May 13 to "strengthen
the unity" of Youth Corps members in their surveillance of the capitalist class.
More than 800 cadres were told that it was their duty to| watch capitalists and
prevent them from carrying on illegal operations. \

Adjudication apd Settlement. Shanghai reported (May 12)! that at a May 10 meeting
of the CGity Council a decision was made to set up a People?s Tribunal to handle
serious corruption cases, while Mayor Chen called for a :Bett.lement of the cases
"in the spirit of magnanimity shown by the Central Government directive, so

that production could be encouraged.” Shanghai said (May 13) that at a meeting
of all circles in Tsinan the Mayor declared that all private traders would be
given lenient treatment if they were willing to increase| production, promised
that corrupt elements would not be fined if they agreed to confess and resume

productinn, but asserted that those who refused to confess would be fined heavily.

|
Hangchow declared (May 13) that the local Austerity Committees in the city were
reviewing th~ cases of firms whose corruption had been a@.Judicatedg with the
idea of granting greater leniency. The case of textile merchant Jen Yeh-chal
was reopened and the firm reclassified as law-abiding 'be;cause Jen was -rilling
to invest more capital and encourage production, although he had formerly
obstructed the drive and had been given a heavy sentenceL Chang Shui-chien,
a worker in the Huafeng Textile Mills, reported that the( workers had reduced
the percentage of defective goods "in order to help the mill owners,."” Hangshow
reported (May 14) that the Hangchow Fecple®s Tribunal Ma.& 12 sentenced Kao I-~jen
of the Te Hsin Construction Co. to life imprisomment for} refusing to confess,
forming mitual alliances, cheating on deiense construction contracts, and stealing
4,000 trees during the Kuomintang regime; Han Erh-lao ofi the Man Chang Heing
contracting firm, charged with cheating on military contracts during the Chushan Island
invasion, was pardoned when he confessed and made restithtion; Tu Cheng was sentenced
to T years and Fang Te-fu to § years; and 10 other cases[ were settled. The People?s
Tribunsl of Chinhua, Cheklang, ordered the arrest of ham dealer Wang Yeh-fa
because he refused to confess, and allowed lenient treatment for Li Shao-yuan,
who embezzled 220 million yuan, because he confessed a.ndf made restitution.

J.
1
!
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Wihsi announced {(May 12) that the local Austerity Committee had called a meeting of
all district subcormittees to discuss plans for complete adjudication of all cases

in order to bring the drive to a close and "change the emphasis tc production.®™ In
Wuhsien, Kiangsu, workers in the transport, hardware, texiile, and food trades were
expediting investigations in order to adjudicate rapidly all corruption cases, with
105 cases being investigated undexr the five-antits program and 3,000 adjudications
already completed. TYangchow stated (May 15) that ir Nantung, Kiangsu, 3,646 firms now
had been classified under the third stage of the five-anti?s drive, with 9%.22°
percent of all cases settled. Mogst lawbreaking capitaliste had confessed and resumed
legitimate business under the leadership of the working class.

Kunming reported (May 1L4) that the People's Tribunai of the Chactunz Special
District, Yunnan, allowed lenient treatment on May 7 for eight corrupt elements

who confessed and made' restitution, while two others were sentenced 4» prison for
refusing to confess. Xunming stuted (May 18) thet the Kuwming Austerity Commictes
had ordered radres in the Yunnan Postal Telegraph Bureaun to make s full invesgtigation
of corrupt elements in-the Buresu, as theres had teen laxity in s=eking the return of
embezzled property. i

|
COMMERCE AND IIDUETRY |
Gains from Anticorruption Drive. Feking reported in numeral code {(May 13) thai as a
result of the anticorruption drive officlals in the State-owned ¥Kodgan Mining
Equipment Co. now cons:a.lted. the workers in mapping prceduction plans, hal installed
requisition, inventory, and operational systems to eliminate waste, nand had increased
production 20 percent.; The anticorruption drive had disclosed *thut the company
operated without any definite procedure, filed work plans without comsuitirgr then,
was regularly short of materiels and loaded dowr: with dead stouck, resulariy wrecked
machines by overioading and operating at high speeds, and wasted enough in the pust
3 years to pay for construection of a new Tactory.
Dairen assersed (May 18) that the norms at the No. & Power Plan’ hai heen raised 300
percent after progressive cadres had demongtrated that older workers were wrong in
saylng that production| could not be increased. Tsinan declared (Hay 12} that as a
result of the anticorruption drive the Taifeng Machine Shop hed incrzased production
33 percent and the Chunglite Machine Shop 50 percent. Private Tusinessmen were
increasing their capital and putting in more machinery, as well as allowing workers
to inspect their books and ofter zuggestions. Shanghai stated (Mmy 12 that in Tsingtao
the Hsin Min and Min Pen Flour Mills had improved preduction both quaiitatively ana
quantitatively after the antlcorruption drive had led workers tc sign new sumpacts,.
Shanghai said (May 17) that the Nanking Reilway Administration had improved produstion
because of thé promotion of active cadres to positions of leadersnip aad nad
establiched a record of 10 minutes in crossing from Hslaluan to Pukou.

|
Peking said in numersal code (May 12 that in Canton the success of the anticorruptlion
drive led to worker-capital consultative meetings and increased productiocn. The Canton
Textile Tac*ory lo. £ set a new prcduction record in Februsry; production in the copper
department of the Chieko Iron and Stezl Factory for February and March was 25 percen®
higher than in November and December, with a drop of 70O percent in defestive goods; and
rice procegsors had increased their productivity efficiency 20-30 percent. Anshan asserted
(May 14) that a “new atmosphere' pervaded the Bureau cf Industry Machine Factory because
of dismissed of the direchor, production section chief, and accounting section chief,
"promotion of a number of enthusiastic workers,” and resulting new production records.
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Wuhan reported (Msy 13) that because of improved menagement following the anticorruption
drive local transactions in rice increased. 8 percent, wheat 500 percent, and increases

were recorded in yarn, cloth, salt, and oil., According to Hangehow (May 1L) the bureaucratie
manager of the China Good Companyt®s Hsincheng Rice Mill at Chianhsing, Chekiang, had

refused to cooperate with the workers, causing frequent shut-dovms and mechenical diffi-
culties that led to huge Govermment losses. During the anticorruption drive the Austerity
Committee removed the manager and replaced him with Ling Chi-seng, with the resulf that

the factory now was increasing production.

Shanghai stated (May 12) that with adjudication of corruption cases and increused super-
vision by workers the Shanghai Sanhsing Textile Mills, Huafu Chemicsl Co., Changfuchi
Hardware Co.. and Chunghua Pharmacy had cleared out dead stock, cut costs, improved

quality of goods, and tettered working conditions. Peking reported in numeral ende (May 12
that after the five-antifs drive established a system cof examination for factory productis
the Shanghei Pencil Factory was producing fewer pencils below standard md with broken
leads; the Kungyu [vestuff Co. had changed from 2 wholesale to a retail business; and

the Huaming Tobarcd Fackhory, which formeriy sold only in Shanghail, Nanking, and nedghboring
areas, had sent agents to Nantung, Yinhsien, and Shachsing, and had msde plans %o set up
sales offices irn Sian, Canton, Hankow, and Tientsin. Shanghai asserted (May 13} %uat the
success of the antizorruption drive had made it possible for the Dazw Chine Tnlard
Navigation Co. tc red—re freight charges between Shanghei and Yang:how 38.2 perceat on
cloth, soap, oil, anc xernsene,

hY
'

Hangchow stated (May 1L) that with the reopening of five private factcriess in the olly the
workere increased production and cut costs because of thelir increasad political. conselouss
ness, while the factory owners were encouraged to inecrease their capital invesimentis.
Wuhsi reported (Mav 18} thai the owners of the Chengwei Fharmacy of Wahzizo lost interest
in keeping the tusiness ranning when they were accused during the arruptiom drive of
selling fake drugs. However, when the workers coopersted with the owners aond devised
ways to increase zalés and stock furnover, the owners were encoura od.
capital in the buginess. Wahan asserted (May 13) that workers i
sespions with shop wwmers te map production plans and check on proper [ulfillmend oFf
Government contraczts, and as s result had cut coshs 10 percent whiie shllL proteéetlng
"the legal profits of their employsrs.® Wuhan reported (May 18} #han nairma Thang
Nan-hsien of the Opium and Narcotic Suppression Committee of Cenbral una Snuth Ching
pointed out in = meeting Msy 13 Thet corzuptisn cases involving naricd A1 heen
exposed during the anticorruption driwe, opening the way for finel aupprzasics of the
traffic,

ow held regudsy

rodunitiag Bhe anile

Sian asserhed (May 17) thet Sining merchants had so changed theiv thir
, abor and

corruption drive fhnat they had irawn up compacts promising not wo
materiais in processing eomtracts. Sian said (May 16) that Northi Lhg crmpanies
had reduced prices or whest, rice, flour, oll, salt, and ofther dail) itigs as a
result of gaing made during the drive, The Shunghai market report ror Bast vhins sitiss
(May 14) showed edible oil down 2,1 percent and newsprirt down 2.8 percent in Nanloing,
Edible oil was up 2.5 percen®: in Teinen, salt up 3.9 vercent in Teinghan, and yellow
teans up 2.4 percent in Nanking., No wtner items wsre charpged zince the Last guotatiomsz.

Peking stated in numersl code {Msy 12) that trade had increased greatly in Chungking
because most merchants expanded their operatioms wher they wers grunted leolen® treatmento
In order to encourage the merchants, Chungiing workers and shop clerke wsceently callel a
meeting to devise plans for increasing production, Chumgking rerortsd (May 12} that dn rhe
Kweichow branch of the Chins Cotton end Yarn (0. new end prograssive cadves in the Ascount-
ing Departmeni had andited and corrected the books, while new cadyes in the Processing
Department had reduced the amount of cotton regquired in a skain of ywrn from h2s to 535
catties, and hal increased the cloth output. In the Tunnan Luport-Egpirt Co. &bty -iency
had so improved that now five persons did the work formerly done by 18 in the Drading
Department, in spite of the increased volume. Chungking ssid (May 17) that as @ resuls

of the anticorruption drive Chou Chi-ling had been put in charge of the 3hatlstics
Department of the Sikang Tea Co., and fmmedistely was able to bring ordar out of chuos

and improve busginess. ' .

Technical Improvements, Makden asserted (May 13) that adoption of the Soviet system of
specifications and requisitions had greatly increased production in the Makden Nos 3 Machize

Approved For. Release 2003/10/01 : CIA-RDP80-00809A000500740072-8

R S I




Approved For Release 2003/10/01 : CIA-RDP80-00809A0005089X50%2-8

TR

Shops and the Chinchow Textile Mills, as well as in other enterprises upder the Northzast
Pureau of Tndustry. The Northeast Machinigts Union and the Power and Machine Industry
Adminigtration st up a committee to promote progressive methods, pianned s genaral
méeting for May. and had TC cadres updergoing training ia advunced techniques. Makder
said (May 1) that miners in tne Northeast had been called upon 4o enmlate the Ms
Wen-chi mining team, which set several production recorde after adopiing the Sovdist
method of cosl drillirg. ‘

Dairen reported (May 13) that the Dairen Construction (2. and the Dalren Sopstruction
Workers Union held an exhibition at which model workers demcnstratei the use of ngw tocls
and new operational tachniques. Chinchow atated {May 14} that fn the Chinchow lentral
Telecommmicetions Station the Technieians nod longer considered themeelves above ordinary
workers sipce the anticorruption drive, and agaisted the worikers fn wailding machines
just as good as imported oues: for iustance, the air-raid alarw Teailt by Tang Bel-an in
20 days of effort. Peking somounced in numeral code (May 13} that Wortheast Machize Shop
No. 20 construzted a Model 060 small-sized experimentsl locam>tilire weighing 18 tons,
capable of pulling 160 tors, for use in collieries and Lumber mills. Sung Jen-yian of the
Water Supply Department off the Shanghai Burean cf Publiz Jtilltles was awarded 5 million
yuan for inventing an instrument, more zimpie and betbter than the Amsrican type. Lom

checking lesks in water pipes.

Peking reported in mumeral code (May 1B) that the “hangehs Rallway Shop pai suacesisd {u
applying the *polished surface and tight Jolnt® ‘technigus of fl 3 i
introduced into China by Soviet sxperts. Wuhan sald (May 16) that wirkers
in the Hsitsun Power Flant of Canton worked 2C months *o rehabitlafers a 15,000-gklowmr!
generator 20 years oid, worth 4 b11lion yuan, placinog 1t in zerviz: My 8

or zatioc and Conirol. Mikden annourced {May 12} that Llw e coadzan hnd riso
ziven ideological indoctrination and commercial training o

v

Goverrment trading companies in ardsr to strangthen Stats &
quoted the HUGUHETAD, officiel organ of the Northeaszt Railwassz
the Railwmy: Commi¢zion Office hid heen reor gunized as the Normbhea
Ministry of Reilwmys. umder Lia Chi-ying. Shexghai amnouncesd (May L3
Military end Adudoiertrative Cammittee had organized, aftver 6 we
East Chins Filectyric and Powsr Admipistrative Burear to centroliz
plante im Basi China and provide pawer for largr-snale TOOETIuT
(Msy 14) that the chied of the Lake Tal Conservauty Raress hal b
chief of the Husngshan Port Rehsbilitation Oftice of Cnisngyvin
will be irn operstion by the end of the year.

Wuhan annovrized (May 1Z) that in sll Central and South prow
digtilleries, liquor salesmen, liguor storzhouses, a0d peddlsnr:,
monopoly coffices and pay taxes in proportion o their profis
less thanm 300 cabties were exempt. The idea oF tne osw TEZ.id

Covermment ravenue ond egrsdize produstion and consu (SRS P Momn boe 1

LNy e
dauor indastry

was a State monopoly, whils in Nanning, Rasmgsl, it hsd Yeeon a = NS MOAUOTILY a2 A0
experimental basile since lazt ysar, with an inoreass in revemis o5 Lo @ ’ Choureking

-

reported (May 12) that all purchasing opsrations din the Southwsss
approved by the Fiaance und Tcovomy Commd ttee, with all sxisting ma 04
offices requized t> gen permits st once or slose, JTn leading cities s
Shanghai, purchasing would have %0 ta done througn Central O Lagencies,
level Govermment offices would purchesa locslly. Chungking ctaned (May 140 that w
in private Chungking textlle mills wers coopeamting with the capitalists 0 promuetie
efficiency, and had set up work specifications and quality standards, and cost acounting
gystems, '

Peking anmounzed in numeral code (May 12) that, in order to suscourags air Transport, the
Civil Adr Transport Bureau had reduced psasenger farea from (Tocwping to Bankows by
500,000 yusn, makiag the new rate S.% million yusn, and hed cut the rate fram Chungking to
Kunming frum 3.5 million to 2.52 million yual. chungking-Rarkos freight ratss were oab
fram 42,000 to 23,000 yusn per kllogram, and Chungiing.-Krrming freight rates from 52,000
to 15,100 yusn par kilogram. . :

Appesals to Workers. Chinchow stated (May 14) that workers Ma Yu-tua srd Koo Te pemised
Chairman Mso exnd promised to locrease prodauation when the No. = Flow Midl dnreasal Wages.

il
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Dairen reported (May 13) that in the Dairen No. 2 Power Plant corrupt cadres wrd been
replaced by active anticorruption darive ‘.‘orkersr with at least s dvzen of the latler now
in positions of leadership, Tsinz%n reported (May 13) that 1533 workers, including model
workers, senior workers with 10 years ofTprerience , and snthusiastic suapporters of the
anticorruption drive, had been promoted to high positions, including shop foreman, by the
Tsingtao Bureau of the East Chins Textile Adminmistration. Wuahsi setd {May 13) that ic the
Government-owned Wuhsien Dyeing and Weavi’,ng Co., workers had bveen beadly trasted by the
capitalist agents that ran the plant, and produced ouly 1% rolts of cloth per day, half of
which was of inferior guslity, on ithe 33 lm.s.ch;"u'xt—.s0 Sinece the sntiecrruaption drive, workers

_had received meat with their meals each dsy, beds in their dormi“ories; snd edacaticnal

and health facilities, with the result that production had been raised to 24 bolte per day,

only 10 percent of inferior quelity.

Kumming stated (May 12) that workers in the Kunming Fower Plant had no intsrest iz unlon
membership beforse the mxticowap't%on d:z'i\re‘, but. efter the uiion ad paeted Thelr wages They
became enthusisstic members. Chungking said (May 18) that 16 lebor anisre Lo (haagking
had been reorganized, ard had increased their membership Ty A calorwding westings din
which the unions owircame the hesitancy of members in making omg egainet coxr
cadreso, IFormerly the unions in the Szechwan hslen of Msc, Chenaln, Misuyang
had been in the hands of corrups elements who explolted them for persousl gein, 183 or
the 183 low-level unions iz Miexwe“_ﬁg Hejsn beilng zorrupts

Dalren anncunced (May 18) tha* l:.wcial vfflce space had been realliccabed o maxe offices
available for workers unions and mske hu{ldings avallable Tor wockers? Jormatoris:
Teinan reported (Msy 17) that the !Nati.om'ﬁ_ Comuittee of thse Thine Tewtils Jorker:
Federation wouldi complete at Tsingtac in|Auvgust a workars?! sanatoriur £I & Lommoaates HOC
persons, at a ¢ost of 10 billion yuan, Shaaghal annswrced (May 16) +thaet 2 workers’
housing project of 6L units was baing constructed in T : i foof LT muAdd e
yuan, It would eventunlly pro“-.ridé quarters for up tec sodl ecpmiesl
facilities, including a school :f.'O‘.I;‘ 1,000 pupils. Chungking e ey ) Thet rhe
Kunming Goverrmert had started construction on Taiho Road of u 8 zoarmitory Bl

Gl FAnshi A

naryt SyTidedle

S 5 RS RS w

house 500, and ¥ws building workefs' aweliings to take csres of 3
Changliying, and Hziacchangtsun. In Kuwming nc regular housing was o
for 90 persent of the workars, ‘

Dairen amnounced {(May 16) ths* Dairen sud Port Arthur AuthOritis
by the Northeast Pecopie’s Zovermment, had raised rents on Fovertm
employees ani fartory workers to aave 290 million yusn %o D applil
repalr of houses. Ar lncreage in fhou&:inlg allovancss had been grantel in A
‘ :

Weaknesses snd Shortcomings. FPeking rep rhied in rmetral code (44
trading compsmies made 1,133 galss contricts iz 19052, of whLan
In order to eystematize the native goo:h‘l.!tmde, it had been
distant murkets to State trading companiss in 1392, and alliow
local sales. To facilitate the interfloy of geods, Pingyian Prov
stations to accommodate travelers handiing goods. FPeking said iy 157
Arbitretion Committee of the North China|Trade “onference had aitadl
organizetions foar theie fallure in 1951 to fulfill contracts, Some falluwrs
a disregard for marketing corditions. For instancs, Piagyaan Poovince o,
catties of licorice fron Sviyuan, lwhere It was highly markstabls, and
materisl to last for 3 years, while wahar bough® peppere and “obaczo
Pingyuan market., Tne Pingyuan Native Products ico bought 580,000
Hunsn f£or 6,550 yuarn per catty, while r,h-rL Fingyasn 01l Gol bou ame prodtwet L
Henkow at 5,445 yuan per catty. In ano er ingbance Thshar rejected an ovder of nelive
cloth from the Hopei Federation of Cooperatives becanss of sibsbandard guallity, Bhewgn the
contract s8id nothing about q}mli'ﬁ,y, 1 .
Tsinen reported (May 12) that the lA.u,ste:r' ty Gommittee of Chaicheng i, Tsinghac, a® s
meeting called to persuade factory cwners ‘to resume business,” pointed out thwt State
trading companies had placed processing orders , workers had incraased their enthusiasm Lor
production, and financial assistance hadrbeen offered, even tn the refunding of evaded
taxes and fines. Tsinan announced {(May 16) that relief workers in Lalws, Tungping,
Feicheng, and Welmshan Hsien, Shantung. had been employed in transporting goods, and in
meking straw mets and begs. Shanghei reported (May 12) that Shanghai Stshe trading

: I B
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companies had "grestly increased” their orders with private firms, with the result thsi
trade was making progress. vhile bank loans were 10 times az grea' as last year. Shanghea
said (May 14) that the Bast China branch of the China Zenersil Merchandise Co. hed oigoed
processmg contracts with 53 private firms that fmade satisfactory comfesgions™ duriag the
anticorruption drive and were produacing high-quality merchandize.

Hangchow reported (May 14) that the Chekisang Finance Depeu't:lnt:r\t hod ordereld warehouze cadres
to make carefud checks of stocks to prevent spoilage, whicn had been hewvy, because sone
cadre: knew nothing about warenousing, and through “erronecus thinking of cadres tha® wuey
should concentrate on the sntiwaste, sauicorruption, “iburesucracy drive and drop =zrery-
thing else." In Chuchou Heien Heu Liang and Pao Wei-kang, cadres later remowed for
r:cu"r'lq:bt:f.onn left 2,000 logs to rot in the water, and in Chiangshar. HAzien a cadre Thoazht

it "only natural® when rain leaked through the ..rau-elmv,«c‘a roof, apd did nothing aoo
Wuhan apnounced (May 13) that State trsding companies rnd. pl-”' ord with iz
in 13 Wuhean trades "to tide them over the dull seasoa.” Wuhan added (May 16) taar
Government had placed orders with 800 firme in 11 trades "to revivs priwvste trade, v

Chungling reported (May 15) that Chungking workers had calied rugnerous
capitaliste to wrge T}.ﬂm to expand production “to promcte the nat: X
support the Korean war. Processing charges of private werchaahs i
percent, Xuuming ststed {May 14) that ir. a meeting of leading o
industries May 7 to review the achievementsz of the anm.:omm:r«_.u drive,
Committee criticized csdres in the Yumman Textile Mills, MNo. 203 Faclory, Tai
Yuanfeng Mills, Tunnan Tobacco (oo, and Ynnnan Powsr oo, for "fallurs to worw
with woxkera, and sesuming @ au_pe-rlor atti *umle,, Kurming asse {May 16) that

On the plea that thcy wera busy. thpy :ignorad 'thc- protezss of
workere when the owners ztopped their food: and they stranag
capitalists by refusing tc ast when owers in the hardwar:s and
workers® wages and bonuset,

Peking asserted in namersl code (May 133} that many of the 447 axpor
Canton, which made up 50 percent of Cantonls privete firms, had Yz
laws by engaging in 11legal smuggling. In March, 17 o theze suigglin
estimated business of 130 villiorn yuzan in the past 2 yesrsa,
export-import firms included many former LSuresucratic :ap;-. N
landlords, gangsters, wnd bandits oFf the “three mountains an
depended upon 1C,000-20,000 Twater travelers™ who moved abdo
and peddling narzotics. They retainsd “smuggling specialist
smgglers, and bribed custome offizielz. The varivis rings
oxen, rice, wolfram, tin, asatimovy. and other items wusaful %o 'Un}
brovght in such things ss worphine scd oplut. They dnjxred the fa
out tung oil umd -:sesian 9il wher the prices were to he pegend, dspesizling

AGRICTILTURAL FROBIEMS

Plans aud Programs. Sian amncunced (Msy 16) that the Ninghsis Party Coamittes hod sems L4
cadres tO the namadic areas to lead in developing the liwvestock iudustry through veterinarlan
stations and sttacks on preying wolf packs. Peking reported in mumeral code May 123 that
the Northwest fGovermment had celled upon the Goveruments of Shensi, Kansu, and Ningnsiz
4mprove the econcmy of the old revoluticnary basez by spending 5.7 D1LILlion yuan on =
tion end healilh: .iwplementing the preferential treatment program; snd Szveloping forest
agriculture, ard the lives*cock industry. Shanghai synouncsd Moy l+‘ that tns Bast (%
Government would issue 1,2 tilldion yvan in production subsgidies and Yoedddton vuaas in
relief to people of the old revolutionary bases in Fukilen Frovincs.

no

Wuhan reported (May 18) that various lo:alities in Kwangtung Imovince had held ms=rina:s
attended by 7,000 cadres to prepore them for the coming work in lmplismevtstion of Lani
reform, and to p'omo 307 cadres and make cadres of 124 sctive slements. Counglag
annumiced ey 12} that in Heinfan Helen, Szechwen, and in Kueichu, Taunyl, Lumazli,
Chinglung, Chinshe, and Kveiyang Hsien, Kwelchow, the 51d feudalistic methods oF water
digtribution tad been abolished, with farmers signing “water rights agreements=" tc setl ap
a rational gystem. Wuhan reported (May 15) that the Fanchiso Wabter Reservolr on the wpper
Ju River, the second largest reserveoir on the Hual River project, was comple*cd May 1.
Built with 145,000 civilian lavorers working 6 months, the new resexvolr would stors 2hk
million cubic meters of water and irrigate 150,000 mou.
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Drouglt, Floods, and Pests. Kunming reported (May 14) tha* because of the long drought in
the Wenshan Special District of Yunnan, crops were rapidly dying and cadres were Fworking
feverishly™ to lead the farmers in digging wells and opening irrigation systems. Cadres
throughout Yunnan were werned that although the antidrought campeign had been "vasically
completed ,* the; wust avoid camplacency and continue to lesd the farmers in assuring a
steady water supply.

Hangchow announced (May 14%) that 5 ,000 mou of wheat and 130 mou of rice had been lost in
Lungyu Hsien, Chekiang, because of defective dikes and flooding, while farmers were still
battling to save the crops in Chinhua, Linan, and Chuchou Special Districts. Wuahan reported
(May 13) that Central and South China cadres had been warned to "overcome their indifferencea"
and take jrmediate action to repair dikes and drain swamps, while positive steps had besn
taken to guard against floods in Kwangsi, Kwengtung, Hainan, and Mapeh, Nancheng stated
(May 12) that in Loping Hsien, Kiangsi, the Office of Production had iseuwed s urgens
directlve to farmers to plant emergency 2rops to replace the rice ruined on 5G-000 mou

of flooded farmlard. Nanchang added (May 13) that in Shangjac Hsien ,» Klangsi,. the laxity

of cadres in falling to lead the peesants in building flood-prevention dikes aasd heen
responsible for the failure of hundreds of dikes and the floodinz of 32000 mouwa Wabexr-
wheel groups had been organized by 190 pearants in an effort to drain the flooded paddy

and save the spring rice crop.

Chunglking reported (May 14} that Government cadres, teachers, and students had joined In
a mass pest extermination campaign in Tai, Chiunglai, and Kuanghan Hsien of western
Szechwan, Tungchiang Hsien of northern Szecuwan;, and Fushun and Changning Hsien of
southern Szechwan. Chungking added (May 15) that Party Committeecs in various sxeas oFf the
Southwest had called for all-out action on eradication of pests, pointing out that cYGpS
vere seriously infested in Chinfu and Shuangliu Heien, Szechwun, wiile caterpillar: =nd
other Insects were attacking crops in other parts of Szechwan, in Sikang, Yuman, and
Kweichow. Chungking reported (May 18) that livestock plague prevention stations hind been
set up in the Chengtu and Mienyang areas of western Szechwan zince the outbrzak of piag:e
among the hogs, which killed 17 percent of the 59,000 hogs iz one hsiser,

Resistance and Weaknesseso, Peking stated in numeral code (May 15) thal peasants of Shulazn
Hsien, Kirin Province, had been accused of spending their time ir “sideline =concnic
activities" rather than in farming, under the erroneous idea that they soulld find wuxn
easier way to make money. Matual-aid teams had made large sums of money and stored larg:
quantities of grain, which the peasants used as capital and!blindly sngaged irn trwmis at
the expense of farming operations. The Liu Cheng-chang mutual-aid team orgenized =
farmerd! cooperative, but instead ot buying fertilizer and farm tools, they wsed = million
yuan to open a svgar and flour shop, and when the bhean crop failed they did nothing abour
it., In many caseg such cooperatives were stocked with items that moved slowly, causing
losses of millicns of yuan. :

Tsinan reported (Moy 16) that the Shantung Work Relief Committee cailed = meeting to revisw
relief work, and dispatched cadres to inspect conditione in Techors, Huimin, Talen, and
Teng Hsien, and the Linyl Special Administrative District. Although natural dissshers
decreased in intensgity in April, storms had damaged 2rops, native products had wot heen
salable, and the cadres had been lax, leaving many peassante in a precarious condition, .
Tsinen said (May 18) that in Tangyi Hgien, Shantung, the cadres hed shown irresponsibility
in orgenizing mutual-aid teams, holding constant meetings without accomrlishing anything
until the peacants refused to attend the meetings. According tc Saseghal (May 13) the
production program was failing in the gouthern Kiangsu cotton~growiog region, wlth owly
1.2 million mou in 10 heien, or 50 percent of the farm land, under cultivation, with only
4o percent being farmed in the entire area, and only 10 percent planted in some major
producing centers. Yangchow announced (May 12) that four inspection *esams had been sent
to check warehouses in northern Kiangsu, where demp weather had caused rotting, and there
was considerable damage from insecte and rats., Yangchow reported (May 13) that becanse
cadres had not adequately carried out the preferential treatment Program, inspection teams
had been sent to Hsinghua Hsien, Kiangsu, to correct the situation.

Nanchang declared (May 12) that in Lunghsi ~-illage » Shangjao Hsien, Kia.nési, the cadres
had neglected to lead the farmers, saying that farming was not thedir concern, while the

reasants had caused crop shortages by falling to prepare for spring farming. [ addition,
vell-to-do farmers refused to take part in communal affiars or aid the poor farmers.
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In Paower Hsiang, Nanchang Hsien, peseants were skeptical of the Govérnment lsgie of
commercial fertilizer, steadfastly refusing tc believe the "actrt.u wno irisd 1o gen them
+¥ .
e o

to uege it, until farmer Moo Hsuefen finally decided to experinent Ly neing
fertilizer on half a mcou agd reziley fertilizer on a similar area. Manchang raprrm; d i ;
(May 13) that irn the Finghsiang Hall of Culture, Pl.ngh_uann Haien, Kiangsi, am. sxhdiblitzon o
was held recently to shov; how local landlords and despote Had caused sufferiung aad Aeath :

tc the peasamts until tnese evils were zorrscied by land refoIme. ‘

i i
Kunming asserted (tay 13) that in Yuchi Hslen, Tunnan, cadres quited the pessentat fesrs
of reprisai from ruoffian|landlerds and thue broke dovm their reluctance Lo tonflsanting =
the landlords? assetr fhung,nnb announiced (May 1L4) that the Agricsliuzal Afisire : -
Office of the Scutheesh Tinance Departuent had ruled thst grain levies <hould b L) -
locally becancse of varlox}s calamitie~, zhould ve limtad T whest, shouid b elimny
entirely whers the <10p & a wobal failure. and should nos mally be fiyeg omEnmars;
between 3~25 mNeraent. t"hu:r@,lu..m. rerorted \M_:.y 17) that although 97 psr-ent ob thz o R '3
cultural losxs had Teen zfxl‘lowd in 53 hsier of Kweichow, th 3 bind heen L '
in distritating <he morey. In Shun Hslern loans went suly t
Hsien rich farmers and landlords pgot the loans; and in Tunghzo s : : ]
alloted the sens amcunt, | regardless ol his needs. | ;

[

17) that irn Wan Hsien, Szechwan, pqasumn®:
abusing their oxsn. Ma Chin-yung of Faiyang Helmng received an o4
and almost worked it to death in half a day; Pel Wen-hzien ol Ko
his ox to death; and Yu Fang-li slaughtered hiz ox when 1%|disd fr

and cavsad all toe villagers to becoms 1ll, Ik Chu 2 the peassots
protect their oxan. i*

Chungking reported {(May

PROPACANDA AND L\m'\"m_'nm‘:r.onr

4 ; e
Thought Contzole. ohmgking ansousced (Msy 18)Y thet in K IS O !
corruption drives had _eathed the stagse of ersdication oI < ALOTE % :rkr e -]
and correction of bourgepis leaniugs among physiziuns. Mec 3
Hospitel were charged wi |Fh indifterence ic their care of puti ;
to became capitalists engaged in private practice, or ho wWoIl i
than accept poziltions *u-i‘w:h publiz organizations. - ;
Kunming stated (May 13} ]11’&&’ a Duinh Cathelie mizziomary Tu j :
by the secuvrity polire ip Kaiyuarn Hsien, Yuoran , 4.1«1 m-Led '
a confession he was sert fmw-a 46 banishment . Kizanic ng s*m.-\u*'ﬂ" § .
missionary named Mor:e wE a."est 3 ior deportation by the|Ywmazn Bu ‘ 3
Morse first arvived in s1_km¢. 1o 1921, cowing %o Dianan In ¢ : 2
Peoplets Iiberatiou he wm.-, arrezted in Chwohi Hsien io May : ]
in prison for sltatutory rapc" t which he confeszred. FEunming
the Yurmsan Gatholis Assobiation had sslled wupon all Catholice T ;
activitlies dvaing the J.ar;c} reform procedures, ‘ i :,
i i i’
Indoctrination Procedures, Daivesn anmmouncad {May 18) that| the Locas Iwnplete Forrermment ‘
bad issusd a directive c[a.l.ling uporn the people to lupiement the preerential trestueat ¢
program by providing edeafion.a.& facilities for dependents| of Armym=r. Chinchos | : b
reported (May 13} that s ‘propagands corps &t the Palchentzp .R:...L‘b.a\' Station in Daoar Helst,
Lisosi, indoctrinated 59§ ..OO railvay paasengers on the antigerm wardore Sampalie | y i -
announced (May 14} that tne Shanturg Gowsroment had issued! s dizective salling upon 211 ; |
local Goverrments %o ;_T,i'ne proper burisl and srext suitablie enorlas.s o martyrs T Tne :
war against the flfapanes-isnd the War of Likeratiom, the memorisds Lo fnxlude falls |
properly conetructed for ithe etoring of martyr rolls and records. meigan reported !
(Msy 173 that the anticorruption exhibition spansored by the schois wl 22d Mav 16
It exposed impsrialist iu._il.tra.tJ.on of Thing edo:shional !rm't,; wabions Uor gathel 1.4,;
intelligence and ensl.aving the people; exposed the waste :lFx sehools , with large ; 3
quantities of equipment |stored away and rotting; and exposed the tnuireavcratis :
management of the schoolsl |
I ;
1 i 3 8
il i i ,K
b ! ki
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Peking in nimeral code (May 14) quoted from am article by the Soviet adviser, (Roshenko), 1‘

in the PROFPLE'S DAILY: "On Agricultural Techniques.” The article attacked "howrgeois
scholars”™ who hold the opinion that “human popwlation grows msieh faster than produciion,
and to supply human needs the excess pecple zhould be extermiiated.” This reactionary
theory was described as a fabrication of Wall Street warmongers.

Chinchow smnounced {May 1k) that 17 "progressive workers® vno showed an “sctive interest"
in the anticorruption drive had been selected from smong locsl State and private
industries to enter the Northeast Workers Institute of Political Science. Peking -
reported in muersl code (May 18) that 100 cedres fram the Northeast Party schoal had ;
been assigned to positions in State trading compenies following an B-month course ir trade .
subjects and indoctrinetion aimed at correcting "their erronecus thainking that trade is =
beneath them and not easy to learn.” THangchow smnounced {May 15} that the local .
Federation of ILaror was holding classes for low-level cadres wic vers outstanding in .
the anticorruption drdve, giving them indoctrination to incresmse their clasas-
consciousness, Shanghai said (May 17) that several thousand cadrzs were attending the
Hangehow classes. Sian amnounced (May 13) that 28 Ninghsis Youth Corps memberz had
been awerded cilintions in Yinchuan for “model behavior in variows fields of endeavor.™
In Sian the Central Ministry of Education granted a scholarship for siudy in Uanking
to factory school teacher Chang Shou~tea

MISCELLAMEQUS

National Mincrities, Sian announced (Mey 12) thet a Ulghur mutual-aid ~eam fn Tihua,
had ispued a bumper crop chellenge to cotton farmers. Slan szald Moy LG)
that 400 Han, Ulghur, Moslem, end Kezakh children were attendingz the school for all
netionslities organized in Tihue by the kolkhozes, Kuumirg stased (May 17) that a
national minorlity autonomous district Government recently was crganizel in the Iiang -
Ho area of Ywman, and immediately sent z meessge to Mao Tse~tung ewprsssing the k
gretitude of minority peoples. FPeking reported irn numeral code {May 13} that the Tibetan
People®s Autonomous District of Sikerg had esteblished small-svalz State farms i 1b
hsien,

International Trade., Mikden stated (May 12} thet the Fashunr Colliery hod meowlrd 2 ;
letter from the British workerst delegation tourding Chins offering thanks lcr the cordial 1.
welcame extended them and expressing & determination “to struggle for intermavional
comlty zomong the working clmsx." Peking reported in numeral code (May 12) that “
Robert Chembeiron; secretary general of the Committee for Promosloc of Interrabinasl ‘
Trade, attended the meeting May L vhen the Chinm committes of thas organizatic® w8
established under the direction of Cheirman Nen Harechen and Secrehary Gersargd (il
Chao-tinge :
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