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MERCHANT ‘ HEPORTS "OH
WO-ESI_AFTER COMNUBIST OCCUPATION

The following version regerding cmnditions in Wu-hsi, Xiangeu Province,
after the Communist occupation on 23 April wee given by a merchant who recently
returnel from that oity:

"Becuuse the ocoupying forces were mostly 1»¢~perienced boys in thsir
late toena, the nreservwation o orier during ths ncoupation vesict was left
largel, to the local militia, After a week, the Coumwmnists assuwed rull con-
trol but rw oxperienced administrative persomnel had been sent to the city,

N "Aftor the Communists took over all neweipaper firms, ke Su-nan Jik-pao
(South Xiangsu Vaily) was put into cironlatiom. Since it only gives coverage
of Coammiste' ideclogy and military successes, its popularity with the peopie
is negiigidie, The businessmen huve reopensd their shups, but trade is carried
ont cnly on a limited scale. They are still confronted with the problem of
paring their employees., Factorios have resumed oparation but are permitted
to sell their goods only to the designated Camsunist trading company.

*Although KMF gold-yuan certificates were allowed to circulate as lagal
tonder until 13 May, all merchants immediately refused to accept them. This
resulted in trade confuaion.

"The diggest boom was enjoyed by the amusement; pleces vhich realized an

wmprecedented business., Many of thc Commmnist troops who ptronuod these
places vere overvheimeu by the gadgets of modern civilization.®

-EKD -

-1~

CLASSIFICATION “m

nSRU |

o | ]l

i Sanitized CO pp» yed for Release 2011/07/18 : CIA-RDP80-0080 00809A000600230553 3



