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ZEE FLOIR TEDUSTEY OF CHipa B
i S Hueng Chih-chtiy i

. my flowe 1ndustry in China oceupies o position Becond in importance caly
to the textile industry. Since the beginuing of ite developmeat, tne prodiame
thet have sonfronted the flowr industry are Approximately the asspe ag these
safrouting the textile induatry,
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The 2omvemtration of the flour industry in the Sbanghai-Eankol aress ia !

8 reeult of maturel sad econowmie conditionn, in ad4ition to the domination of {

. intastry by the dxperinlists, 15 the past, the transportation in the narth i

. Of our etemtry was not ea good as thet in the mouth. In ths cast and scuth !

i ; S eediral aress of China, exportation of products was easy because of the ¢op. 7. ;
. veum trazsportation offered by the Yaugtze River and the geg,  Heuce, the {
Thour produced ir Sbanghal apd Hankesw couid ve sold to buyers of northesagtern ; ) i
- 85 northern China, 1n ontain, Yinz xron ang Dairen, und to those af the L 3
© BoWEh in Pushow, Amoy, Svatow, Canton, ame Hong Kong. !
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. FACTORS AFFECTING ImpUsTRy _
Both natural emd economte fectors affect the flowe industry. They tnclwgs . -
the following: . K4 } . :

4. lefi.cul&z in %ﬂ% Raw mterialg
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B. High Pricz of Wheag in ot h

5 . ‘ The main Food of the people in the south 4a rics; vheat 12 only o supple~
STy food, Farmaws ksor o very szal) quantity of wheat for their use after
Ui Darvest aud gell 2ot Of it In the wurket. Fron late sumzer to early
o autwmm in'the youty the wheat marknt ig overflowing and the price 1s low, The
Tlowr #ills can purchage large quantities of cheap wheat at thet tize, On the
Tobler h@AE. in the north wvheat is g%aerally the main food of the people, Cone
- sequently, farmorn sel] very small amounts of wheat after the harveat; they
Do Gelay Be1ling thelir product vntil the aytum harvest 1z completed.  Heace,
wio Whest 1s sesvee op the mriet end prices sro very tgh as compared with thoge
' in the gouty,

; C. Hugh Costs of Export

bt &% nresent, the yyrai eoontEy 18 very voar: hut the price of machipe-

- rrocessed flour cannot drop as low as that of hand-grourd flour; congequeatly,

. very ¥evw formers in Hortha China uge machine-processed flour and it muat £ind
: 8 market outside ths north, Hewever, when the cost of transportation by laps

is added, the tota) ¢ost of exporbing fiour from the north becomss very high

in compariscn to thag €1 the gouth,

The Plour infustry in Forth Ghina mat he centent wiLh ghe markel iu its
i 2T since 4 Gaunot expect an expansion of export in the near future, 02 the
i othar havd, the brospect for the filour industry in the south is atill good due
; to "1t comparative advantages, Althongh the flour market of the aorth cannct
r be expected to sell over 10 million Yegs o year as it did in the past, it can
zmaiifain & yearly sale of severz}l miliion bags. Purthermove, markets 1n the L
south, such as Houg Eong, Taivan, Canton, Amoy and even the South Pacific area S
CaAll very well be explored when the political situation becomes stable, : :

The following teble ghows the present corditions of the flour industry in
China:
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Table 1. Production Capacity of Chinesa Plour Iuduatry ' i
by Area (Compiled, Septeaber 19%0) ’ '
Ro of Mills 24-Br Production Total
: i‘bugas )
. - 2% -
State  Jointly Privately State Jofatly Privately No of Pro-
Ares Owmad  Owned Owned — Ovned  Owneg Owmog Mills duetion Notus
Best China 22 -- 465 38,363  -- 251,194 487 269,557  176,kk3,048
(yeariy)
Bhantung 15 -- 375 18,931 - 30,015 390 48,946 TPaiqan E,\gue
29,636
Anhiwey 2 -- 1 7,500 - 1b,k58 13 21,858 ’
Klsnguu xcluding oy
g . 5 5 - Iy 12,032 -- 82,584 kg oh, 716  Wu-hoi alone £
g . 43,550 |
=, Shanghat -~ -- 22 -- -- 119,318 29 119,318 5
§ Chekiang -- -- 3 -- - 2,560 3 2,560 !h
Fukien -- - 3 -~ .- 2,159 3 2,159
Horthwest China 8 -- 93 6,324 -- 26,454 101 32,778 8,653.392
) (yearly)
Pei-fang 2 -- €4 840 -- 19, 5Lk 65 20,3284
Shensi 2 -- 12 1,510 4,0 6,498
Kansu 2 -- 17 3,202
Hingsa 1 -- -- kso
Sinkiang 1 - -- 2,2k
Central-South hina 8 [ 65 48,978 12 5,930,192
s i {rearly)
Hupen - ~ - 2 azo
Hackow 3 - ko 30,150 7,959,600
(yeerly)
Hooan 2 13 K 9,538
Kiangsi - 2 2 1,200
Evangai 1 - 2 hso
Rvargtung 2 -- b 4,200
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Hunan
Southwest Chira

.
e ———t LS

Chungking
8zechwan
Yonnan
Kweichow

Korth China

Tientsin

Paiping__

Hopeh /fexcluding
Tientsin and

Suiyuan

Northesst

Lungkiang
Kirin
Shenyang
Sungkiang
Harbin

Total

Percent of Total
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[Ragotns tege 3 here,7

11,215

7,412

2,780%

1,000
18,211

11,411
570
1,100
5,130

114,723

22.2

2,520
13,730
3,856
3,120
1,400
354
55,653

30,410
16,913

1,590
1,400

1,200%

2,140
17,451

1,000

398,202

76.7
[Adjolan pags 5 hore,]
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3,644,720
(yesaly)

26,141,280

{yeariy)

9,b1h, 568
(ysarly)

137,207,400
{yesriy)
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[A3jetns paga 4 here.]

i. The above tabls of daily production capecity is basad on the original data reported by eack miil.

ii. The unit of production capacity is equal to il catties Lsne catiy equals 1 ana 1/3 pnundgf of second-grade

ux',

iii., TFlour produced through stone or Btenl-plate egrinding 1s not Ivcluded.

iv. PFigures followed by an zoterisi are calculated from the estimate
by 24-inch roller.
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Date on the Droduct lvs capacily of the fleur mills in the Fortheast are
lacommlete, According to a survey of 1gko, daily productive capacity of {Jour
mills ia the Northeest areg wae 180,000 bags, Lil data of the present invegtie
85ticu show only 35,000 begs, whieh ig far less than that obtained ir 1gho.
Figures compiled from the actual vaports made by all the milig south of the
Great Wall are believed to bo relisble,

The daily (2h-hoar basis) Predustive Cupleily of the whoie nation,
eceording to the &bove fizure, is 319,725 bags. » and, counting 22 working éayp
& woath, nonthly productive capacity of the whole pation ssounts to 11,433, Se
bags, Thiy meang that the Jearly produetive capacity of the nation azounts
10 25 much as 137,207,409 tege.

. Produeticn by Provinces

Xiangsu Province produces the largeat quantity in the nation. It hag a
anily produstion of 21h,034 vags which constitutes more than 40 percent of the
Productive capacity of ¢the entire nation. Hopeh Provines is second in preoductive
capaeity: {4 Produces more thap 78,00 bags deily, about 15.5 percent of the
productive capacity of the entire paticm. Shantung Province has a productive
cepscity of 55,000 bags (11,5 percect Of the naticnts total) Eupeb has a capacity
of 31,000 bags (6.1 percent of the total) and Shensi has a capacity or 28,628
bags (5.1 percent of the total). . '

E. Production by Cities
————ln Y V1ltles

The daily productive capacity of Shanghai is over 119,000 bags, which
constitutes 20 berceat of the ¢aily national productive capacity. Wu-hsi ip
next vith e deily profuctive cspacity amounting to over 43,000 bags or 8.6
rercent of the fational capocity. The Ze1ly productive capscity of Tientgin
18 38,760 bugs (7.9 percent of the total nstimnal capacity). EHankow's capasity

48 30,150 bags, or 6,1, Yercent, Tsinan's capacity 1s 29,636 bags, (5.8 percent
of the totsl) and Pelping's capacity ig 27,063 begs (5.3 percent of the total),

F. Production by Administrative Regions

The arily productive capacity of Eest China is 214,034 vugs, over ko pere
cent of the dsily natdons)] preductive capacity. FHorth Chima's capacity is
99,020 bags a day, which ig about 19.6 percent oj the national capacity. The
produstive eapacity of Centrol-South China is k9,978 bags, whieh $5 ¢.8 per-
cent of the national capacity; the eapacity of Northwest China is 32,778 begs

. or 6.5 rereent of the nationaj, capacity. The capacity of Southwost China 1g
4. tomparstively small, :

. G. Prcduction by Private apg Public Eaterprise

The daily proiustive capacity of giate-owmed mille is 114,723 begs, which
1s sbout 22,2 percent of the natiomz] Productive capacity. The daily capacity
of private mills ig 398,202 bags (76.7 rPercent of the natiupal capacity).
Mills owneq Jointly by the state andé private enterprise produce about 1.1 par.
cent of the national capacity,

II. PROUVCTIOR AED MARKRT CORDITIORS

1f all these people should eat machine-processed flour, ome bil1ion baga of
flowr would be needed. In other vords, we need about 500 million pizuls of
vheat, Aceording to the total figure given by the Minigtry of Agriculture,
hovaver, last year's wheat produetion wag about 400 aillion piculs. Subtract!.ng
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Lae amoant necessary Tur seeding apd wastege, th2 vheat to be used for Jcoa

to produse "Sl.typa flower /.

it = 5, —-— e A s T A a e dhd Vo
1 xzlidsy of flowr safs fyes avery 100 cabi'ss

cf whest], abovt 650 millick bags of fiour vould be produced: ub the Pre ent
tacilitins mwt be increesed fourfold to poot thst geal,

It iz 58111 too emrly to $ry to incresde the market for mechine-procesped
Slour, (aly when the rural cconcmy shows rrogease edd the farmers standerd
of 1iving is improved wilil it be posaidle to fird s bether rarket for the
eachins.procesged firur,

Ia the pest, moct of the flour prodused in tho Spaughel axd Uonkow araca
wes sold 1g Horthk Chins, Shanghal alcae shinpsd ebout 12 million 558 of
figar %0 Eorth Chinu svery yeer. Flour sold in Tiemtsin spoumted to 20 willion
begs every yuar. '‘nis comstitutes about ome quarter of the entire awount fop
the pation., Por this resson Tlentaim is called tho grestest flour market in
Bagt Asia.

In recont years, seavorts im Sowuth Gaina Rave bsen blockaded, making ths
watey tromaport of flowr extremaly difficult. Horeover, the cost ¢f vheat
tragsport from ¥orth China tc Shenghai end Henkow, whare the whest is procesoed,
is extremely high. The total cost would be wnbalievably high 1f the fiour had
%0 o transported by ro:lway to tha Paining ang Tiantain avrons, Tharotere,
ualess the gsaporty ere reopened it will be practically impossible -0 sxpand
the northera market for scuthern Zlowr.

The musber of flour milis has beon greatly inecressed in Peiping and
Tlentsin because of greav actual demspds and thne encouragement of the goverhi-
wsnt. Under priaent conditions it will bs imposslble for the fiour industry
of Stanghsd and Hankow to maintein in tHe future the favorable vosition in
¥orth China it bas hsd in the yast, although seles will not drop entiroly,

The futurs development of the flour industyy moat take into conmeideration the
SuFply of raw mnterisls amd market demunds, I ust not develop blindly sgain.

The following $able shows the amount of whsal wegnired for tull operatica
of the rflowr allls in each aree of fhina. From it va may derive estimates of
Rossidle surpluses.

-7-
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hbh 2, “’mt l‘rodnc*ion and Aaount Beecsb&y for Fall

Regtoual . otal Parpers' -
Aren ‘- Production Cousumption
East (hina t02,313 382,920
Sthere frvises. Mo R
Centml-&ouﬂﬂgg 892,400 433,200
Eoran Province' 581,451 302,830
Cthers 310,949 180,370
' Southvest China 870,000 840,000
? Wct China 667,000 610,000
Shamai Province 386,400 329,400
©thers 260,600 272,000
Tortisast 40,000 -
North China 845,812 358,476
Fatioral total 4,117,525 2,696,59

10,000 eatties)
Amounts
For Taz Required
Duymewts  Ssed
113,576 80,231
23,576 34,231
60,000 46,000
138,000 67,598
100,000 35,109
38,000 32,489
103,663 67,665
335,239 219,599

For Fuil Oper- wf Supply

Balance stion of Milis £04 Demard
225,566 © 142,053 217,367
10,545 83,253 +- 18,331
124,600 358,700 ~235,700
203,6c2 75,706 +127,896
143,512 16,090 +127, 420
60,090 59,515 s hy
3,000 22,504 + O 7,he8
65,500 55,031 + 2,969
57,000 46,454 + 10,546
8,000 7,671 + 329
35,895 33,384 4+ 2,511
316,008 147,472 +168,536
854,091 789,428 + 56,663

Hote: The nbove whest rreduction figu:ea ars derived from the fisu.res given by tks
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Baged upon past Tigures the maxirum annual supply of wheat in our country
is less than 40 wiliion piculs; norpally it is only about 30 million piculs.
Vbeet over aad shove the amcunt needed for Lome congumption accurmalates in rural
arees instead of being shipped to city markets. To correct such ea 2:cumulation
+the rollowing ueasures should be taken hy the government:

9

3. Restrict wheat izmports from forelgn covntrien

2. Irprove trossportetion betveen cities mad villeges
3. Louer transportetion costs for vheat products

k. Purchase wheet ot the proper tipe

If 8%l the above neasures are edopted, the problem of vheat surplus will
no longer exist, waile wheat production will also ineresse.

Although whest cultivation in the Bonthwest is primrily a subsidiary
occupation during the vinter, if the market were to be expanded, wheat pro-
dnetien there would iacrease aceordingly. If all these methods are adopted,

the milling infustry will no longer depend on foreign sources for raw materisls
ag _Ln the pact.

‘'able 2 revealg that the areas which have the least wheat are Kiangsu,
Chekiang, and Anhwei in Eagt Chinz. It 18 estimated that thege areas have an
annwal ghortage of 23 miliion rienls of vheat., In the past, a considerable
apount of wheat was imported from ‘foreign countries by way of Shanghai. Frem
1337 to 193y, 3hareghal imported about 9 million pieuls of foreign wheat g year,
viich constituted about 50 percent of the total wheat needed by the flour mills
in that area. In 1931 - <932, the emount of imported foreign wheat incroassed to
16,600,000 ;iculs, which as over 98 percent of the wheat mechanically milled
in that area. From 1921 to 1930, foreign wnest accounted for about 28.78 per-
cent of the total amount used ty flour mills in that nrea.

With the exception of Shanghai, the supply of raw i:rials tor the fleur

vstry im Chins is fairly equal to the demsnd of each area. Homan Province
produces plenty of wheat s but there are very few flour mills, Congequently,
‘hs mills need only a fraction of the raw meteriels produced and there iz a
suwrplus of about 15 million Piewls of wheat & year. This surplus wheat is
usually concentrated in the Shang. oktis, dsu-ch'ang and E'ai-feng aress before
it is shipped to Shanghai via the Lung-hai Rallway to Hankow via the Peiping.
Esnkov line,

The omount of wheat transported from this area depends upon the volume
of the purchases made by mill operators from other areas. Sometimas it reaches
10 million Piculs; normally it 1g about & million piculs, Wheat produced in
the Honan aren is Usually sent to the Shanghai end Hsnitow areas for milling
and then to the Pelping and Tientsin aress for distribution. This ig uneconom-
ical, - Tf the wheat were trangported directly tc the Peiping-Tiestsin arees
and procegsed there, the costs of transportatic.. and distribution vould be
reduced by onme half, For this reason we shomld reconsider the advisability or
purchasing wheat from the Honan aren,

Wheat from the Shantung erca is usuvally consentrated in T'eng Heien,
T'ai-an, Tee-yang, ama Chiac-mi areas before it is shipped to the Tsingtao
apd Tsinan areas via the Chiao-Chi Railwny for processing. A smsll qQuantity
is also transported to Shanghai. Wneat produced in the Hopeh area 1ig usually
taken to T'ung Helea, Lang-fang, Tientsin, and Ts'ang Hslem, and then trans-
poried tc Peiping and Tieutsin with grester convenience; thus, very little
¥heat is transported from these to other areas. Whert grown in wvestarn and
northern Eupeh 18 generally brought to the Chung-chiang and Yiln-meng areas

and is then shipped to Hankow for processing,

-9 - ’ i
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Whest profuction in Hopeh is just suffictent 49 meet local needs. Thepe

13 no exvess wheat availsple Yor Hanking and Shanghni. Hovever ;> 1t 1n estinmated

that shout & milliom ?ieuls of wheat ars shipped ennually from southern Honan
t0 Bankow. Tois 2 million piculs of tuported wheat compengates Tor the amount

Eowtl Qhtns piovides the Tiggest market for wheat producte proiuced in
Hiangpu, Chekiang, and Anhves, The second market ic south China, The folliow-

izg lable reveals the rlowr market situaticn in Shanghal.

Table 3. Flour Sales by Shanghai to Each Area Prior to 19%0
(unit: begs)

Klapgsu, Chekiarg Scuth Torth
fear and Shenghz i Ching cng:. Fortheast
1935 5,£60,800 7,060,000 18,397,000 4,245,600
1936 %, 488,000 5,608,000 1%,581,c00 3,366,0c0
1937 2,816,000 3,519,000 9,151,700 2,112,800
1938 2,623,050 3,269,300 8,998,400
1939 b,119,000 5,132,100 13,998,000

From the ahove toble, 1t o
begs of flour ennuelly before the last War, about one half of v ich wWes 2014
in Forth Chinn, one Quarter in south Ohips
easl China and the Shanghai area.

Five percent of tae whea* procegsed in Skanghai flour oille
Toreign sources ; dnd zore thanm S0 percent of the flowr was 8014 1in northern
Shina. Beranes lwportation of foreign wheat hag been etopped and the zarket
situation in Nortn China hag alse been changed, more edjustrints mst be
made for the faturs developpent of the Shanghai flour indvstry. It will have
§0 utilize as wuch of the vheat produced 1pn loecal &reas as poss
&g vwhent {rom Szechwan, Though 1t is atill possible tn maintain a censider
able mar..t in North Chiza, lerger markets st be developed in south China.

Ii\ recent years very small quantities of foreign wheat and flour were
iwported, yet damestic flour markets often experienced glumps. The following
table compares produrticn with the sale of flour #n the past year,

- 10 -
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: ‘Babls k. . Comptirtson of Profustion and.Seles'of Machine-¥i1led Flour, Jume 1945 - day 2950 © ’
: . Nty (bag) A AN R
‘ As Coupared ‘
Avea Actual Output 33@’?‘,‘?13"52 Actuai Sales EEEE{E ) :a_u_g;g.__ug
East Chima 17,273,600 . 29.52 16,718,600 ot0 - 15:.655,60:(:» :
Shaatung * , 5,905,542 38,13 5,355,542 0.5 550,300
Central-South Chins 3,670,000 24.59 1,929,215 52.5 4,740,764
North Chins 18,910,000 72.06 14,765,549 1.2 ;184,051
| Northwest China 7,014,000 . 70.00 7,014,000 106.0 R
lg . Hortheast 4,250,000 35.%2 3,550,000 53.5 7-30,060 lm
l"‘ £ Southwest China 837,400 25,10 857,400 100.0 . rég
Ié ' Total 57,910,542 43.00 50,220,706 87.0 7,600,856 ,li’
¢
STAT
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Ehe ebove toble shows that from June 1949 to Hay 1950, the actual ocutrut
of fious was S8 =i13455 Yags, vhich is about 43 percent of the totsl productive
cepacity of tos country, Fhe actual smovnt of sele was about 5C million bags,
which constitutes aboui &7 percent of the metusl output. The surplua, thore-
fore, was over 7 miliion bags, Apparently the surplus does not aiffer guch
from. an enmmal inventory-output ratio of 10 persent, vhich ia about § million
bags. In other werd » th2 present s'rplus prodlem is nob o Very savicus ons,
Several conclusions may elco be derived from the chove +abla.

PR S Turing a slump i the vheat mrket, b Tlour 2813 lecented noar i
wReaL-produsing area are wviv Lo LUrEid LE AV & TaiT slozer ta Fall caracity
than the pills located far ewey from a wheat-producing area. In other vords,
the foreer are confronted with less ncute surpius problems than the latter,
For exemple, the rorthern Anhwel apee actually produred 1,208,000 begs {47.1
parsent of ite producticn cepacity), while the Shanghai area produced 6,672,000
vags (only 21.17 percent of its produstive capacity),

2. During a wheat market alump, the mtils loceted wear a mrrket area Rra
# able to oparate at a rate closer to their produrtive capecity. This means that :
they are less subject to flowr market recessions. For example, miils in th= '
Sorthveat maigtained production at 70 percent cepacity during thet year, ang ;
those in the Tientsin ares at more thea 72 percent of their capacity. :
3. Cendral-Seuth Cuins a5 séverely arrected by the flour market alvmp
im 21950. Its productison was only 2k,59 percent ui its actual capacity and ‘the
amount of sales wes 52.5 pereent of the total output. This meane thet the
mar¥et consumzd only 12.9 percent, of the area's productive carueity. This
caused ths flour mills in that area to experience greater Aifficulties thap
in any other area,

h. Prodwction asd seles fn the Rorthwest and Southwest are im balapce
at present.

III. WHEAT? FOR MILLING JHDUSYHY
AND MARKETS FOR ITS PRODUCTS

Costs of rav materinis constitute es much as 8%.6 percent of the operat.ing
expenses of flour mills., The cost of transportation varies greatly; it way
be as lov as 3 or k& yercent, or as high as 50 percent of the total cost., Theve-
fore, to reduce production costs » Spocinl consldsraticn must he siven to
location Jf the plant us it affects the cost of transport.

The following table shows the effect of shipping costs upon vheat 'prices
in different areag:

SFe
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Table 5. Cowparison of Whest Prices apd i‘x‘ﬁnx;por‘ntlon Coots (juan)

E‘remsmz'tation, ete.

Transportatior and Costis In % of
From o Ox'%pegi:a;.ag;jgu_ Miscelleneour Coste Total Cost Original Price .
Hopeh Peiping T72 . 99 871 2.8
Hopeh . Tientsin 72 105 s 12,7
" Shantung Tsingtao 693 o2 785 13.3
Shantung Shanghai 693 171 gei 24.9
Morth Anhwet Shanghat 630 11 7iL 22, -
S L Hupeh BN Canton 718 267 95 30.8 !g
g ‘I" Hupeh Wuhan 716 153 u71 214 g%ﬁ
Southwest Region Chungking 608 108 716 17.b6
Notes:

i. Shipmsnts of wheat Trom Hopeh to Peiping and Tientsin start from Han-tan, Heng-shul, Osin-lo, wrd Tirg
Hsien; transportation costs in that area are computed from the tverage distan Shipmauts of wheat from
Shantung to Talngtao start from Teiran and Wel Heier, those from Shantung to nzhai start froiz Hsu-chou
snd T‘ai-an, Sbipments from Horth Anhvei to Shangbai start from Peng-fu, Su Tsien, Chu Heien, and Ho-fei,
Shipments from vestern Hupeh to Ch'mng-sha start from I-ch'ang cnd Sha-ghih by beet,, Shirzents from arens
in 8zechwan to Chungking start from Pei-ling.

11. Expenses for unloading are determinsg by svereges. Packing expcnses are baged upsn 100-catty bags (et 30
yusn per catty) in lots of five.

1ii. Freight rates by truck, car, and by boat sre the prevalling authorized rates.

i

Sanitized Copy Approved for Release 2011/09/14 : CIA-RDP80-00809A000700080251




Sanitized Copy Ap
I~

RESTRICTED

As explained in Tadie 5, wheat growp in tie Hopeh aros in shipped to
- .Peipieg for procassivg: its trazsportation cost, vhich amounts to only 12.8
peresizt of the pricd of vhest,vis the lowesk. The cost of transporting Hupeh
¥Reat to Canton ip the higpest, sbout 35.3 percont of the cost of the wheaet,
- Coats of transporting wheet frow Shanturg acd Horth Anhwel to Skanghai are
~auxt highest -- 25,9 percent agd 22.4 percent, respectvively, of the raw materiel

5
coaba
RN

Lot Wi 8 b ]G egn 2 R e g B e

According to estimates made by Shanghai flour merchents, the transzortation
nsd migcellaraous costs of shipping Nonen wheat to Shanghsi or Cunton are the
w08, expensive; they comstitute over 50 pereent of the cost of the rev material.
Tader such circurstances » it seeps elmost iwpossible Lo reduce prcduction ex-
Peoses. fecordingly, floar aills should be burilt only in wheat-producing arcas.
Ye pbeuld oveld movinz whoat o the Scuth for processing and then zending ths
flour back to the North for congimiptica a3 we did in $0'2 past. Feraissisa
chould be obteined from the government before constructing a nev mill., The
goverzmant should prepare detailed informetion on wheat production apd flour
warkets in each aresa to serve as references in building nev milis.

The cost of Sramspourting flour to the mnrket also incrmages the over-nil
GCst. Before World War II, flour from East China apd Central-South Chirs hed
. & very good market in Nortn Caiua boscues water transport costs were low. The
follewing teble compares the prewar cost of shipping [lewr Iruva Chanshal apd
Smizow to Tdenuelin vith ke postwar cost,

{
1
i
1

€~ —_— i
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Tientzin

Tieptain

Tientsin

’S B '&«;akbﬂ Tientsin
i N
4

" ‘mabls 6.

Cost_of Trarsport
iwr W-catty bag.}

Prewar  0.25 (ship cost)
Portwre 11.158 {tratn cost)
Prgtwr  0.28 (ship cost)

Por:fuar 10.754 (train costj

Prewar and Postvar Costs of Qip%ing g’lour Ironm Shenghai and Hazkow tc Tis

Flour Price
Per hag)

3.35 (24 grads flour)
52,000 (81 flour)
3.25 (Eé. crade flomj)'
52,000 (8: flour)

Ratio of Traniport
‘Cost _to Ficwr Price
O

7.4
214
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... Fbanghat to Tlentein by eea was omly T.b persent of the selling priee, but
L Rl -i% 26 a8 Wgn a8 21.0 perrent. The cosb of shipyims flour fyam Shanghed

Isfore, the wnpr flowr was shijped morth by ses because of the luw rates
sS4 the cogveniande: fla.. shipoire by ses 413 not reguire unloading and re-

lsailng ‘ab @i} rall trameperhetitn,  The prerar sransportation cust from

to Henkow wis 5,3 percent before the war, but uov it has inereased te 20.7
peceent. Dus to risisg transportstion costa, tae flour icdustry in Shanghai
ezl Manhow 1o facing many more Gifficultivs then the portihern flowr imdustry.
Tala 8lgo ia & consequence of the blind dsvelopment in the pagt.

For tha devalopment af thw flour izdwstry {n the fuiure, special ettention
wust be given ¢o transportation nosts, to markst comiiticns , end to the wheet
supply problems, Table T ohows the plen for the production end sale of fioms
throughouwt the sation for Juse 1930 to Msy 1951, edupted by the Feodstufy
Processing Confarense,

g

-6 -
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A

Area

Bast Chize

Shantung

Horth Chins
Central-South China
Eouthvest

Horthwest

Total

. S
Tsble 7. Pl&n to Balance Ptodnction(ani't')lllﬁe' of Flovs; June 1950 1o
' - (vags
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Planced Profustion Figures for Yoar -
Azoust Availehle
for Rowrth
Chins Market .
Hand Machine :
Milling  Millinz  Awount  Percentsgs  Total
10,090,460  £,700,000 2,138,000 11,2 16,528,460
2,770,000 2,900,000 907,000 13.2 6,577,000
10,000,000 7,060,000 17,092,000
1,780,090 2,640,0C0 895,000 16.7 5,215,000
620,000 36C,000 530,900
2,700,006 1,800,000 800,000 15.1 5,320,000
27,960,460 21,400,000  &L,740,000 54,100,460

Hwp 195L

7000802513

Tuuiretse o
Toerstse OF

Planred Cpur- Cperation in
ation in & of ¢ iof Last Year's
Bxisting Cepacity Cgaation .
32.6 + 2.8
)
52,2 + a1 ]ﬁ
64,5 - 7.6 &
35.5 ¢ 11.0 e
25.1 nons
52.6 - 17.4
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7o solve She swplus wheal problem that sxists todey, stot3-owped and
~ priveve nills showid follows the plsn a&vanted by the cunference. They skould
L Avaar ym meofuntion and xaiss auotas in 8 spirit of creprosise, provent vagtegs,
voduns cosks, and incrssse the avrkets. After the completion of the ntation-
wids 1and Taform, thw veople's standard of 1living will be improved end yurchsa-
ing power will te ineressed, impreving the outlook For the flour infustry.,
Hovertanisss, Jelging froa presest productive czpacity, 1t 45 certainz thut T
£irar industry in Bust end in Geatral-Scuth Chiva will foce o surplus problem

ror at Ieost the nexh 5 yeers,

IV, AGDITTOYAL DATA

Tre fullowing tableo glve further dste on sercage axd production.

218 -
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¥ Table 8. China’s Wheat Acrenge, Production per

¥ou, Annizl Gatprat by Province .
Area of Whest Average Production ) .
Begions snd Provinces Cultiwmtion From Fuch Mou {gr%_.z Prcduct_g‘o_n Renarka
i Taou} picul
North China 89,080,000 - 73,220,000 72,620,000
Hopeh . 36,000,000 d5 30,600, 000
Pingyuan 30,000,000 80 24,090,000
Shanst 15,600,000 o 12,636,000
Charhar 4,000,000 ) 3,200,000
Sutyusa 3,150,600 80 2,520,000
Peking vicinity 330,000 80 264,000
Central.South Chinra 79,210,000 - 98,245,000
=3
B . Honan 43,000,000 120 51,600,000 fb
g b Hupeh 15,900,000 140 22,250,000 IE
e ‘Hunan 4,600,000 110 5,060,000 Total arsa under 15
Jé ! Kiangsi 7,300,000 124 9,502,000 culbivation: ';I
Xwangtung 2,650,060 110 2,915,000 astimted Yy Com-
Kwangsi, 5,760,000 120 6,912,000 uittee of Pinarce
and Econcmics cf
4,600,000 and vy
Hintatry of Agri-
culture &t 2,503,000
Bast Chins 129,820,000 125,378,700
Shantung 45,000,000 110 9,500,000
Korth Kiangsu 27,600,000 90 24,640,000
South Kiangsa 12,840,000 70 8,945,000
- North Anhwel 27,290,000 83 22,650,700
South Anhwel 1,550,000 100 1,550,006
Chekiang 10,920,000 - 100 10,929,000
Fukien 4,620,000 150 6,930,000

. {Fajoins page 20 haref
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i
[Aasotae yage 19 nerey . ‘ o
110 8,800,000
51,974,000
135 . 5,319,600
b 4,640,000
150 40,980,000 Average figures for
. 5 Trevar years .
150 1,035,000
Korthwest China 43,930,000 . 56,462,300
Shenal 25,560,000 140 35,784,050
Kansu 10,540,000 100 - 10,540,050 Iy
5 , Winghsia 600,000 134 . 8oy, 000 &
H Taingha 2,550,00¢ 105 2,677,500 3
I“ < 8inkiang 4,620,000 1lay 6,625,800 :’_4’
) 4
g Acreage cultivated . 5
by armed forces 69,000 40 24,000
Tetal 386,630,000 414,104, 00¢
HBote: Figures cre bvased on statistics publighed recently by the Hinistry of Agriculture, dentral People's
© Government .
STAT




Sanitized Copy Approved for Release 2011/09/14 - ‘CI'A‘-RDP80700809A000700080251-3

Table 9. Flowr Tield of Varios Wheats by Provinces (4}
: K ’ Miscellanscns

of Whast Beglons and Frovinces Watar Content fubstames “Flowy
. "Eo Ril)
Spring wbeat Chahar 15 i1 66
Hortheast - - 70
: Winter wheet .
(white) Tiantsin 12 1.8 8285
Hopeh 12 1.5 ¥3-85
Pingyuan 12 2 82,5
E N Shansi 11 2 8e.x l?’,’
g &
. A Shantung 11.5. 1,5 8y !""
: g Winter wheat 5
(r=a) Bonzn (Southera) 13.5 10 75
Rupeh 13.5 10 T8
Anhwvet 13.5 5-12 79
Kiangau 13.5 ket 79

Rote: Flour yleld refere to the net flour output from the procesaing of raw wheat, which zti11l contains miscellsncous
rarticles
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- » Lot 3 S s 'mya 10, Flour Yield of Various Whests ane. Teadr Tutrinive Qualisies
“Whiowsa - Flour Yields é:i::n;:t : ""m.‘?:::“" Thieuin Eigi_é’nii“;f ,
“White uheat 2 60 0.493
(Pei-hai ¥o 12) 81 12,582 $12.0 0.£53 +73
Red wheat T2 9.125 0.518
(Ming-kung No 204) 81 11,123 0,480 +69.8

TR
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