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PROBLEMS OF THE KAZINCBARCIKA PROJECT e : 'm
m——e T
“"
L Nepszava - A’
Budapest, 3 Jun 1954 Ferenc Baktai % ll
n. A :
Kazincbarcika, a recently unknown small town in the vicinity of Miskole, i 1 :EI
is the site or one of Hungary's glant Industrial project. Cur;ently, a coal ,h s
grader, a power plant, a coking plant, a chemical works, and 2 housing devel- ]
opment are under eonstruction. The ultimate capacity of the bover plant may

be estimateq by the fact that the first machine unit, which will be placed in
Operation this year, will produce as much power as the Komlo ang Maza power

o Plants together. After completion the Kazincbarcika bower plant will, there- '
fore, be a key factor in Hungary's power supply.

nqéy fuel gas for Miskolc and Kazincbarcika. It wiil supply the chemical works

The focal point of the new industrial region will be the chemical works. '
Its chier Product will be Pet salt, and production of this fertilizer is esg-
timated as 1.5 million quintals per year.

the Gyor Wilhelnm Pieck Railroad Car and Machine Works. One of the most im-
portant components of the chemical works will be the 350-atmosphere, 10, 000-
cubic meter compressor, which is under construction in Budapest at the MAVAG
(Magyar Allemi Vas-, Acel- es Gepgyar, Hungarian State Iron, Steel, and Ma-
chine Works). Work on this compressor, however, has been lagging for a long
time; after delivery installation wiil require 4-5 months.

Other importan
the building industry. The Borsoai Ipari Troszt (Borsod Industrial Trust)
has contracts with the construction enterprises of the Ministry or Building.
These enterprises not only failed to fulfill their relatively small Pplans
for the first quarter of 1954, but e€ven announced inp advance that their se-
cond quarter plang will not be' fulfilled. The slowing down in coustruetion
activity is que minly to manpower shortage which, tn turn, is the result of
low wages as compared with those paid in mining and agriculture. The low
level of wages, despite a 10 Percent incentive Premium, is due to poor manage-
ment and serious rhortcomings in labor organization. The constructin: ' ugts
which are building the Kazincbareika project are directed by remote control,
From time to time, officials of the ministry visit the building site in an

effort to coordinate the various contractors and subcontractors, usually with
little suecess.

Poor coordination of the construction trusts and enterprises ig not the
only Problem, however. The situation is similar in the Ministry or Heavy In-
dustry, whiech has Jurisdiction over building investments. A a result, con-

namely, the Borsodi Ibari Troszt and the Sajomenti Vegyimvek (SaJo Valley
Chemical Works). fThe offices of these agencles are located on the same floor
of the same building in Budapest; yet they communicate with one another by
correspondence instead of making personal contact.
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The fact alone that this glant project is being directed from Budapest i ‘m

is unfortunate 5 however, direction by two independent agencies 1s definitely

' unsound, and detrimental to economic operations. Traveling expenses of the ]
Borsodj Ipari Troszt during the last Y4 months » for example, amounted to 91,000 !
forints. ‘Also, dual Jurisdiction often results {n conflicting directives and
instructions which unsettle orderly work. )

L]
A sound reorganization is, however, ‘beginning to take shape. Next Septem- L
ber, the Borsodi Vegyipari Kombinat (Borsod Combine of the Chemical Industry) ¢
will be organized with a more simple, efficient, and economic structure. Tts 1
main advantage will be that the majority of top-level personnel will move to :
Kazincbareika to take charge of the construction of the project at the build-
ing site. g T

-END -

STAT

4-2
Sanitized Copy Approved for Release 2011/08/31 : CIA-RDP80-00809A00070020010



