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The continuing shortage of coal and slectric current in Budapest has caused
& blg drop in production in the main factories, even in those possessing
their own power supply and generating plant. These drops are particularly
noteworthy in the factories which work in co-operation with other enter-
prises. Delivery of component parts is often delayed for days because of
the coal shortage on the railroads.

Te try to overcome these drops in production, a scheme of so~called "closed
production processes" (zdrt termeléei folyamatok) has besn introduced. To
supplement this scheme, component parts are ordered in advance by telephone
from factories co-operating in the manufacture of an article, electric

current is "ordered"! for a certain number of hours every day and the factory's
workers are called out to do & special shift (day or night). In this way

an increased rate of activity is possible when there is a plentiful supply of
current; when current is in short supply, work is slackensd off,

In January 1954, many workers were dismissed from factories# and told to
find jobs in agriculture, tractor stations, etc, Their work contracts were
not terminated,

Those factories producing goods for export are given priority in supplies

of electric current and material. Nevertheless, they ars still falling behind
in fulfilling their orders. 1In 1953 the MAVAG factory was 43 eteam loco-
motives behind schedule in its production for the Soviet Unlon. This was due
to the shortage of chrome metals,
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To improve the speed of communications the dial telephone system is being
extended, Individnal factories working in co-operation are linked up by
this means. As a result of this extension, there has been & marked decline
in the number of telephones avallable for private subscribers.
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