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In North Korea a statezent of the village tax quotas to be collected from indivi-
duals is sent from the centrel govermment to the province, from there to the
county and on to the village. The village attempts to assess each individual
s sufficient amount so that the total cocllected in the village will equal the

governmant quota.

If the amount collected in the village dces not meet the

quota because of decreased orop yields or improper assessments, the matter is
referred to the county and province suthorities who then assign teams to

investigate the situation.

Invariadbly, the village leaders are told to collect

enough to equal the government quota. Tax defaulters are listed by name on a
Several people are selected from among the

bulletin board in each market,

local businessmen to urge each merchant to pay his full taxes.

If they are

successful in seeing that the taxes are paid, the county Pecple's Committee

chairmen sends them a letter of appreciation.

If unregistered merchants are

discovered conducting business, the Pimance Section of the county People's
Committee imposes taxes on the amount of goods in the posséssion of the mer-

chants.

Taxes on merchants are usually heavier than those imposed on farmers
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even though his food consumption allowanoe and scme other expenses are deducted
from his total sales figures in calculating his local self-government tax.

Farmers pay 27 percent of their rice crop and generally 23 percent of their
Their 6 percent irrigation tax is also paid with

other crops as taxes-in-kind.
grain.

No taxes-in-kind are paid for the first three years on newly exploited

land as it is usually burned off and tilled for three years under government

supervision.
in-kind.

In the fourth year, ten percent of each crop is levied as taxes-
If a farmer fails to pay the full amount of his tax-in-kind by a

specified date, a fine of five perceat per month of the full amount of the
tax is levied, so that if he owed 200 kilograms of potatoes and paid only 150
kilograms on the due date, his debt would be 60 kilograms the following month
since five percent of the 200 kilograms is added to the unpeid 50 kilograms.
The village People's Committee appoints an inspection committee to make a
preliminary inspection of the taxes-in-kind paid by each farmer before the
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grain is sent to the county People's Committee, where it is again inspected by
permanent inspection teams and then stored in the county warehouse.

Monetary taxes paid by farmers inc¢lude the local Self-government Tax which is
imposed upon each famtly at the rate of 1.1 to 3 percent of the total yearly
income, and paid quarterly. The rete verids if readjustments have to be made
to meet government quotss. - A Vehicde Ted df “two-Hindred vwon is paid yearly

for each cart, whether oxen 0¥ horsé dre¥n. 'MnEs Pfor nor-paytent of the Local
Self-government and the Vehiol¥ Taxes #aitint €0 one” perceiit a day of the unpaid
amount. Both these taxes are collected by the village People's Committee and
sent by bank channels to th& county People's Cotivittee. The ¥armra' Union

Fee 18 levied at the rate of tiree won momthly ¥oi ‘eakh rixle membder of a Pamily.
The Korean-Soviet Association Fee anid ¥he Patri¥tit Chalmptons Supporters Asso-
ciation Fee are both levied at’the rate ©f two woh morithly for esch male member
of a family. The Ketiomsl Defense Supporvers Assoclation Fee”is levied at the
rate of three to five vom monthly:for Sachihle’mepber of ' famdly,’

In calculating the taxessin=kiad- aad the selfigoveriiment tax for the average
farmer, crops.are divided into two'catégiiies, :nggof‘ crops such ks rice, millet,
and barnyard millet, sad minor ersps:such'Es $oti
Although taxes-in-kind are la¥is&:on 4l1:ehépl; the fefmer PAY His major
crop taxes-in-kind vith:only o8 oL the Shiew Wl%ﬁ‘ggn‘ 1 ne desires, as
the tax rate of 27 peroens is=the samé 26r-a2l®adSé. “He'may'do the dume with
his miner crops,.but~MAy-HOb SuBSLILUtE & aﬂoi-'~»‘6rafgo_i~5&;ngﬁor erop.

v e varas peveernt 7 v 0 WRar mi
In caloulating the selfegoverameat VARCTOPSA‘Tarm famiiy:of5$ive people,
consideration is given+te sachcPeétyrs a0 sotdl kilogrimé of o28ps harvested;
taxes-in-ltind in kilogramey thé r&M VRPMSIEI E1toWance, Which includes items
such &8 f00d coneunsd ¥y “NAPed heky ald Sty prtohased grgnmr;l 'Y
seed allovanse of “thirty kidogrens Por “£5000 P ‘of ‘PLodipaldy; a fodder
allowance; a food eonsumptien allovance of 600 grams (300 in major crops and
300 in minor) daily for each member of a family.

2 " . . i a. a* L i
A balanced amoupy: Of crdp Mmool i EIlogxiis is “fijiFed by detuetirg from
the total crop harvested, the Wxed-in-kind, m*m-gﬁ' expennes, fe seed
allowance, the fodder allowvance, and the food consumption allowance. Based
on official von grice rates, ke belmicdd émoubrt of CfSp ircode is then con-
verted into & won figure. In August 1954 the official prices used for the
conversion were approxiitatedy S5 wor Po¥ oné ‘kﬂo‘ﬂrm’r'og rice, kO for millet,
20 for potatoes, 30 fort:beans, and 10 'forither vegetables. In order to
calculate the farmer's quarterly income for self-government tax purposes, the
fodder allowance and the food commt%{sl%gw ce are also converted into a
won equivalent. In August the price. valents for these two allowances
as set by the government were ll-wom-for a kilogram of rice, 9 for millet, 10
for potatoes, 8 for beans, and’5 for other vegetables. The farmer's adjusted
quarterly income is then computed My totelling the Mod.equivalents of the
balanced crop income and of the fclider and food alloMdnces. The farmer may
then be assessed 2.2 percent of his quarterly income for the local self-government
tax. (See attachment for chart showing how a five-member farm family which had
harvested 5,310 kilograms would be assessed).

The farmer usually tries to subtract all his allowances from his major crop
yield since the tax rate on major crops is higher than on minor crops. He
thus lessens his self-government tax considerably. This is allowed by the
village People's Committee and the tax assessors, provided the total of the
taxes from the village equal the government quota. If the village taxes fall
short, the Committee readjusts the farmer's deductions and thus increases the
self-government tax to equal the quota.
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For tex purposes, the tax inspectors and crop estimators mulfiip
yield of the previous year by the amount of planted land in p
present year in order to estimate the total year's harvest fer gsessment
purpeses. In the éase used in the at'tadihed teble, the farmer whe planted
rice on 3,000 p* y, g of land averaged in the previous year ome kilogram of
rice per p'yeng, &and 500 grams of millet, LoO grams of barny -millet, 5
kilograms of pote tees » 300 grams of beans, and 6 kilograms of! regetables.

y the average

Merchants, such as peddlers a.nd shopkeepers, pay & commercia.h tax levied on
their profits. Profit is regarded as two. to three percent oiﬁ menthly sales.
The tax i1s figured quarterly. Each merchant must keep daily E;écceunt books
which are audited Quarterly by the Finence Section of the county [People's
Committee., Tax ustment on a quarterly basis is accomplisﬂ?‘i“ d by the Finance
Section at the game time. The merchant pays his commercial €ach month for
an earllier month, %#.e. in April he pays the tax for Janusry, dn May he peys
February's tax. He also pays & local self-government tex whilch fncludes land,
education, and bullding texes. .A merchant who retails 30, 0©®"§wen werth of
goods in a month weuld pay about ‘3,400 won as his commercial {Ea.x and about

3 A sala.ried employee of a gevennment
aégsessed & certain amount of his salary as the ge f-government
tax ané in eddit peys one percent of his salary for social; 5.
generally one- pe: ,ent'r of his salary ‘menthly for each associatfion or &roup to
which he belongs., He pays three percent of his salary month]%‘r ‘Yo the local
branch of the I.aber Party as his Labor ‘Party fee. If a fa.rme% ‘ha’s living with
him a son who is aisalaried employee, each must pay his selfigovernment tax
iné.epend.ently. W:I.th regard to the unen leyed. and to free la.b ns, sinece each
member of a fmily fpresmbly eonsunes [ grams of food da:l.ly regardless of
income, & pereen'tlge is levied upon the teul food cenlump‘cien of the fnmily
for the lelf-gevermsnt tax, .

organization is

1. LComment., The elleowence is based on a rate of 17 kilogrms for 25X1
,000 D 'yong o4 rice paddy and, 13 kilegrams for 1,000 p! yeng ef minor

One p'yong is equal ,'he 3.95 square yuvds.

2. : By "balanced amount" of ecrop 1ncome,zprobably
ilance" of crop income. . 25X1
25X1
25X1
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ATTACHMENT

Self-Government Tex for Farm Family of Five People

Barnyard OTHEYT
Rice Millet Millet |Potatoes| Bean Vgéetablee Total

Total crop harvest 3,000 250 400 1,000 60 600 5,310 Kg
in kilograms (Kg) )
a. Taxes-in-kind 990 56 9% 230 1k 138 1,520 Kg
b. Farm expense

allowance 51 39 90 Kg
c. Seed allowance 90 1l 5 100 1 2 212 Kg
d. Remainder, after

subtracting a, b,

and c¢ from total

harvest 1,869 193 303 631 32 460 3,488 Kg
e. Fodder allowance 33 27 60 Kg
f. Food allowance 540 193 347 1,080 Kg
g. Official price

for e and ¢ 5,940 | 1,7k6 3,740 11,426 won
h. Balanced crop

income (d minus :

e and ?) 1,296 303 257 32 Léo 2,348 Xg
i, Offiocial price

for balanced

income 71,280 9,090 5,140 960 4,600 91,070 won
J. Total yearly

income (g and J) 102,496 won
k. Quarterly income 25,624 won
1. Quarterly self-

government tax 563.73 won
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