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THIS I$ UNEVALUATED INFORMATION

1. Tha East Cerman 1955 Import Plan provided fcr the import of 3,000 metric tons of
borax in 1955 for use by East German enterprises. Actusl requirements for 1955
amount to 4,000 metric tons. As of 22 June 1955, DIA Chemie had succeeded in '
placing contracts for 2,296 of the 3,000 metric tons of borax, but only 110 metric
tons of borax had actually been delivered.

2. Because of the serious repercugsions which the lack of borax and/or boric acid has
caused in East German industry”, Chemiepha GmbH was ordered to procure the needed
amounts of these materials. As of 21 Jume 1955, Chemiepha had a direct order from
the Ministiry for Foreign snd Internal German Trade for 500 metric tons of borax
and had concluded -a contract for the delivery of 182 metric ‘tons to be delivered in
July 1955, ~A contract for the remaining 318 metric tons of borax was to be concluded
by about 25 June. In addition, Chemiepha alsc had an order for 130 metric tons of
borax from the State Committee for Materisl Proourement and had concluded a contraoct /
for the delivery of the borax via Rotterdam. As of 21 June 1955, 60 metric tons of
this borax had been delivered; 25 moremetric tons were expected befom the end of
June, and 65 metric tons were to be delivered in early July 1955. Chemiepha also
had an order from the Miristry for Light Industiry for 15 metric tons of boric acid.
The boric acid westo be used for glass planks (Glaskolben).

3. The lack of borax and boric acid has had « crippling effect on East German industry.
Since late 1955 deliveries of borax for plants under the Ministry for Machine Con-
struction bave been completely insufficient, usually only enough to last

a few days. A large preduser of borax is the United States,and, since borax
is one of :the products which is on the embarge list, East Germany has been unable to
conclude contracts for i1ts delivery. There 1s no borax at all in the state reserves
or in the DHZ warehouses. Negotiations between the Ministry for Heavy Industry, the
Ministry for Foreign and Internal German Trade, DIA and DHZ were fruitless. The borax
situation has become s0 serious that the matter was taken directly to Minister President
Otto Grotewohl. Attempts to procure borax from the USSR and China have been without -
result. China forwarded one metric ton of borsx as a sample to DIA,but, upon analysis,
it was determinéd that the borax was not of Chinese origin but was from old stoeks of
United: States borax. Atiempts are now being made to import minerals whioh comtain
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Boron. East Germany 18 ourrently negotiating with Turkey - for the import of colemanite.
These measures, however, will be of no immcdiate help.

4, The most important borax requirements in 1955 of the Ministry for General Machine
Construction are as followns:

Main Administration for Frecision Mechanics and i /

Optics 495 metric tons
Main Admiristration for Iron, Sheet Metal and Metal

{for enamelling plants) : 183 metric tons

Main Administration for Light Machine Construction
(for enamelling, filling fire extinguishers, and
processing grinding wheels) 47 metric tons

For processing into boric acid (Sechett und Gemessen, Jens, moddi
151.4 metric tons o’ boric acid and Main Administration
RFT needs 51.6 metric tons:
Total 203.0 metric tons) 1,373 metric tons

5. im the average, East Germsn factories at present have only enough borax on hand for
tour or five days production. The shortsge of borax has had the following effects on
East German industry: '

a. Main Administration for Radio and Telecommunicstions Technology . {Hv RFT):

East German cundensor plants can no longer manufacture electrolyte.
condensors, and,as a resultgproduction of the entire . _ industry
{telecommmications and radio devices® is affected. VEB Funkwerk
Erfurt has reported that production of such highly important types of
devices as high-frequency measuring generators, normal measuring genera-
tors, ultra-shortwave generators, all-wave receivers, ultra-shortwave
precision wavemeters, distortion factor measuring devices, etc., as
well as research and development tasks and export obligations,cannot
he carriad out according to plan. As a result of the borax shortage,
various contributory factories are unable to make deliveries of needed
items. VEB Spezislglaswerk "Einheit" Weisswesser is not delivering
suffieient quantities of hard glase bulbs (Hartglaskolben) for special
tubes and light bulbs; VEB Glasurwerke Neissen is not delivering
suffietent amounts of L flux {L-Fluss) for the productbn of Pantolm ana
infra-red resistors by VEB Carl von Ossietzky Teltow.

b, Main Administration for Precision Mechanics and Optics:

Despite the fact that the Main Administration for Precision Mechanics

and Optice currently receives a much larger share of borax and/or boric
#cid then Main Administration RFT, it is attempting to have allotted

to 1t part of the borax allocationiof Main Administration RFT, Otherwise,
it will be necessary to close down the smelting bath for oxrude optical
glass at VEB Carl Zelss Jena. @(arl Zeiss has already lost three full
months of production beceuse 14 -metrio tone of required boric acld were
not delivered in April 1955. This loss cannot be made up.
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