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The drive for 1ndustr1a11zation and for the collectivization of
agriculture with the expropriation of poor devils who operated thelr few
hectares with one tiny horee and the "ex:aﬁjf}%figfltrf ﬁyifxp,fﬁfiﬂ;
moetly had 23 horses) mae & class" as the principal mean§n§ignified aleo
the end of neutral, l.e. fact-finding, unbiaeed atatistice. Fartty,clasg)
or warxinn statietics took their place. Discontinued statisticsg ond
economic ulééﬁﬁdé%e, form a real graveyarcé in the 'nion. Correct data have
been twisted by selecting unrepresentative yerrs {only gocd or only poor
crop years; only upewings or downswings); vy treating dstic in roubles
of declining value as 1f they were {n roubles of consgtant value; by
having date for part of the phenomenon to represent the whole phenomensn;
by otherwise concealing the unfavoravle portion of the dataj; by disre-
garding changes in boundaries tut only when this mekes the picture more
favorable; and the like. Data have been simply produced ad hoc on ¢ larce
scale. het in Sovfet mussia ie published aer etatistice i« figures cor-
responding to the Yarty line. Yelther does & science of economics exis:,

rearranging
unless you call rewording end XEXRE TN XEE XERXAXENE Stalin': statements

ac ience.

fhe League of Yatione, International Iabor Review, Internationsl
Institute of Agriculture and to a large extent also officiel statictical
offices of individual countries believe it impossible to uge any but
official statistice of the respective countries, and thus put their
authority behind the biased Toviet gtatistice. The estimete by the league
of Nations of thé ghare of the Uvenn in world Industrinsl sutput in 1¢36-78,

higher than that of a for all practicel purposes official Coviet pub-
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lications by about 75 per cent, ie only the most formidable cese.

@ Th% Soviete are not loath to make full use of this support by ex-

e fomal hawdin ﬁ.o ffd/:ff;:g/w XTeessy by gusding

teneiveyyquoting gtitu ons-ae source of data computed with the

use of their own statietics, U332 and the Capitalist Countrieg (¥oscow,

1936, p.91) gives the International Iabor Uffice as source for their
wage indexes,according to which wages rose in 1028-3C by 262 per cent

Ll
in the U35R s#8 fell by 13 per cent in the USA, by 17 per cent in Germany,
and so on (see puge..s.below on thc nature of theee indexes).The same
source (».128) used the indexes of induetriﬁl output of the Ieague of

741

Yationse, similar to those mentioned Jn the preceeding paé;’ Whilefﬂr ite

. internstional comnnarisons of yields and output of grsin, the incorrect-

I

ness of which is discussed below On peeceythe International Inestitute of

Agriculture in lome is quoted as source.

Quite a few privete 1nvestigators sbide to the Goviet request thet
thelr statistics be given £s they are, without any prowling. The great
ma jority, even including people antagoniestic to the Soviete, =imply cannot
wade through all the intricacies of the Soviet stetisticeghnd unwiTIEngly
meke themselves to their speaking-trumpete. All in all, the published

statistical evidence @nd its interpretationndn the Soviet Unlon)ies almost

as greatly blased outeide as inefide of the {ron cartain,

The tewperinc with statistice in t e Union started almoest twenty
years ago. It testdfies to the immense propagands sbility of the Commu-
nists, to their phenomenal success in frightening most everybody with

being ctrmped reactionary, fashist and the like, that A. Bergeon of fbu
1) See Y.Jasny, "IntriCEETes OF TIUSSTAN T ationel THcome INAdexea™, Journal
3{ Political Zconomy, IV, 1047, pp.3C7-10.
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1)
Columdia University is able to make the statement: “"There seems to be &
SUs

near consentdamse among students of Soviet statistics that the govern-
ment does not deliberatcly distort what it publishes”.

The present writer was one of thowe whose existence caused Bergson

to qualify his statement with "near". He goes even further when he telieve
9! /1%,

/7
€8 incorrect the attitude of those, who, while not whitewenshing—direetly

G Testien s gl ,-f G0 A fehavy it
the Soviet statistics /treat all ‘of them as if they were statistics lire
/

those of other countries. These writers not only mislead the Americenm

reader ac to the real nature of Soviet stotistice of the ‘thirtiee and

'forties but commit aleo a grave unjustice to the Juseian stetistice ond

statisticlane of the 'twenties.

Fortunately the rank of those neceseitating a oguelification in
Bergoon's staterent is increasing. Harry Schwarz; of Syracuge University
saye that "purposely ambiguous data are published" in Soviet ussia. irof,
Harris of Harvardshas to bc congratuleted that, while having ae his

collaborators Iitppsdo ' mn Jugov, tBe~detter a contributor to ueekii Golos,

a for all purposes communist pa‘er in Yew Yorl, coul.dsee “sn intention

tox prescrt biased statiztice" in the ofricial computatione of netionsl

income.

Fre=evolution Statistics.

Statistics were on the whole In 8 very backward etate in Tsarist

time. The Central Statistical Committee, mttached to the Yinistry of

1)"The Fourth five Year “lan; Heavy Versus Consumere' Goods Tnduetries",
olitical Science Quarterly, IXII, 1047,p.196.
Russla's Postwar sconomy, Syracuse University Iress, 1°47,p.5.
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Interior, Ruesia's principal statistical office, wars definitely a muffy
!.! institution. There were, however, nlso some good statistice mssembled and
, : e et WS e o
publias-ed by ﬂmhfﬁnistrles. But it ;w the Jﬁemstvo statietics, of which
Ruseia will be proud forever,

"Semstvos” were selfroverning provincisl organizations with limit.
ed functinns, but these included statistice. While thejﬁgmstvos were in
the hands of the nobility, thies left the statistical work to the intelli-
genzia, Trere wars n» opportunity of legel political activity for the
liveral intelligenzia in Tsariet ..useia, .otentin’ ministere and congrese.
men were spread over such deap provinces as Voronezh, Ryssen, and Semera
in the modest role of chiefs or staff-memtere of 7Lmstvo estatietical of-
fices and did an excellent Job. Det.iled getatistical surveye of the whole
peasant life were made extensively by emstvo statisticiens alresdy ;:

the'elghties,
kke/earlier than in any other country of the world.

The Colden LY

“tetistice were the great favorite of the early Holshevic reign.
The econ ry had to Ye a planned one ard for this much more statistics
/ndu/ﬂlﬂé
were nee«ded then had been cnllected under the Tear. Zenin'e pronouncement
"Socialliam ie count”, ”Count’;nd control are the ey, the btasies of %«-
[ 4

, n 4T
cialism® and the 1like were quoted endlessly bw=siddmms obeyed. The demend

Tor etatietice and statisticians was insetiable.
The nobility of the Hemstvos was unable to do the statistics them

/
selves, =nd entrusted it to the intelligengia.in » similer way the by no

means nuUMerous Eoleheviﬁs filled up the leading poeitions in the govern-

ment and had to leave the sttlstical and even the planning work to the
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@enshevikj, narodnik;,and the lit¥e. The mensheviky naturrlly concentrate-
z et 3> .
ed on industrinl statistice and genersl plerring, the narodnir{ wese busp

with the ﬁeaaant problems,

Tl\us R?‘ls‘f{% .{ f‘Laf 11w bLLCv’L’q -bftcd ﬂu/
e lols hevikj&ﬁ nhilosorhy, can-eprsy be detected in the stsatist-

e

ida%,“ye concent of the nstionpl irc;re. for exnrmple, waa developed

etrictly in accordrnce with the 2erxien doctrine ans diffcerently from
Abﬁoﬁuﬁaj

tne rest of the world. The cleseing inx the statietice of o percant wih

-2 horses and ? cows, both together ylelding "2Ll-2300 cuarts of milk
ner year, and Mo hirea = helper for two monthe o yeer, ~c e¢ntrepreneur,
a kind of exploiter, wonuld certainly not bte accepted by the ctetiesticians
under another government. There were aleo Comrunists placed In responsidle
noeitione to gunrd over those doing tre actual worl. Nut even trese did
not visualize steatistice as Anything btut truthful fsct-firdire.

It was really a golden ere for strtictics and staticticeiane.

Jersone who_under the Tear had to limit their activities to one guterniye
got & c&untry-wide scone of onerntion. V. .'roman, the former chief of the
Ayasan ctrticrtical office, Yecame chief of the economic section of tre
feeplan {tate Jlaming Comrission). Yol.. 0nov, the former chief of the
“ula statisticel office, wae made chief 0¥ the Central Ztatiecticel (ffice,

YeDeVondretjev ot 2 ¢ ance to organize the Institute for Dusiness XHe-

search. Tre situntion for

Fesearch, collecting dets, plnnninph wee in-
M

deed so favornYle, that «nuch nrominernt sconorists ags 1. .Chelinzev and
Heelakerov, wno had exiled themeelves, reiurned to ‘nseia.
It may seem unbtelievable now tut the statietigigng of tlre Tos-

plan were suffered to reisc t o standing estimete of the rre«revolution

grain »roduction by 17 ner cert, althouch the ontruts of the Teariat time
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gerved as a yardsticky of olshevik « The grain output of the

. /’u-AﬁuMw

later 'twenties was above the unrevisedﬂdata; the revieion put them beloy

the latter. The bolshevik et Strumlilin, chief of the statistical section
M He Ladlew ~
of the 50splan and it fice—treeidenjjﬁad a rig hand in this action.
it is easy to find gshortcormings in the let Five-Year iFlar,but,er
a statistical and plarning effort, it wae a freat achievment, especielly

if time and place arc c:neidered. “tatisticel Handbook ULis 1076 ie like-

wige a surlication of which ite compilers cen juctly be proucd. Gther

publications of cuch kind could te named.

.-
A4

The Yew -~eruecte and the rurcee,

when in the lats 'twenties the +&8rty emtarked on the great in-
dustrializaticn ard collectovdzetion drive “3Ith "the extinction of the
fula%; as n clase” pe one of the principsal meane, it could not entruet the

planning of this work to former, open or secret, menghevikf or Qarodniky.

Zut the etatisticel apparstus need not te ternered with, unless the ususal

methode of collecting a?d arelyrsing stetisticel data had to be abandonjed.
mirras-
“he principal’attack was indeed not against planning but 2 purely

staticticel problem - the estimate of the 10°0 €rein crop by the .xpert

Committee at the Central <tatisticaml Board, of which V.C.0roman of the
hod Ceen
Gosplan wus a member. The ostim?te 0ot the Committee, which wep below that
1) .
of 1¢°25, Wﬁ;mfeéggged too, Jow. = ‘tusgesm of the BRPOPERPIONETRER RN

fetia®ians then followed ag an avalanchre.

statistice, FPCVPY P FEETY s . TS PR R PR ey M’Hﬁ&
B e R s Bl o e e R wE RO e R SRR

1, 5ee >olotov's speecn ol the Sirst lloscow uerty conference, jeptemter 14,
1020, After the liquidation ot the Committeefestimete above that of 162

WA s released.Kszﬁxstxaxxsna?mﬂaﬁkst?xhkxnxxkkanqukkuuﬁﬁ153K1ﬁxav315$638¥
tut et the end of the crop yeer it was revised to telow the latters

(21”f&’
®
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A.x.uikoynn,‘fommissar of “oreirn Trpde, spoke of "the ban¥rupcy of the
liveral methods in statiestics” and demanded a trolshevist line in them,
‘l. Cbjective science, nedtral ciatietica, apoliticnl statistice - 81l thet
was definitely condemmed ~nd it becnme customary to wriz? those terme 88
well ae such opne as =scholnrly science in cuotz=tion mnrléi “he gummit wae

reached, whep in a meeéting Tagtremskyr of the larxist stat!etikians, g

\3Q profedecr in ctatistics, nnd Y.V, mit, whe worved under %roman tefore the
ievolution and 4id not msle much headway owing to lack of knowledge and

+

aqualifications, wellcoied the U for the liculdsation of the non-!arxian
r \

'
o,

etatistigians.

The G'U waw not preised for nothing; it had done e full job. ZSome
6f the culprite, in the first plaee Gromen, were sentenced or the accue-
ation of demaging activities. The bulk sirmly disappeared tracelescsly.
Jieaprenred Sroman's collsboraters V.A.Baserov zrd Y,0ukhron. Tre Cormu-
nist 5.Ge trumilin, who 2id rot want to perticipate in the slaughter,was
made an Qcademi@ian but denrived cf any influence; hie colleborstor the
communist f.17. 01lf,responeible for the agriculturel part of the 1st ¥lan,
is said to have loet hie life. Among the big ones who digappeared may
be furthermore mentioned: 1.!.7urovsky, one of the stabilizers of the
- N i ﬁ‘talwno«}
soviet curremcy; ... afen@ous and il Ginsbure, sotdvpe in the industry;
YeT."aufman, the economist of the Commiscarist of “oreign Trace; and 4.7,

“Yeinstein and k.I.?inn-Jenoti;evsky, orominent economiets. The whole group

lgPravda, IEC. 7418798
7 2)3ee for exawple the article of .. .elsberg,ti ¢ very title of which ia eig-
/) wiTTcant, 7ibjective Seience' or the fosplan Jamagers,the . rice of Sholar-
%yrcﬁﬂﬁgigﬁc§;.l?lanned LCONoMY ,UCts =X 0oV 1¢30U,pn.27-58, "
JRepetmit, "YallgnAnicy Ard the “tatistical Theory",rlamed .conomy,c -
Yove 1C7C, pPelé7-¢8,. Vi nomy,et.

-
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of highly atle agricultural economists centered around Y .D.Fondratjev
‘!! (known abroad for hie wor¥ on the long waves of fusineas), A.V.Ch37anﬂb'
N (known nbroad for his etrondard work on far% sizes), A.Y.Chelinzev,and
Ne- . Opanoveky and includine Y.:i.MakerTov, A.h.lybnikov,end I.Y.litoeshenko,
vanishcd tracelesely.

"Me fNosnlen was fully reorgenized and thre statistics denrived even
of form=1 independence by meking the repamed statistical office part of
the GCoenlan. V.V.Csesinsky-lbolensky got j‘opov's job ae chief of the ste-
thstical offfce. The results were not léng to gwait. Important branches of
s;;tistics vanished. Yumerons economic mizglzzzs were discontinued. The
1030 grain-crop estimate showed the desired great jump. Although the now

severely ebused traditions of the %iTstVO statistics could not e broken

down in one thrust, i’ail crechowlcz wase justified in writing early in
1932: 'The economic press of the USSR had become & biamsed press of hardly
to exagéerate discipline’.

Cne example from that early time may te in rlece,erpecially as
even those who 4o not read ngsisn, con chrcr it. The luessien delegntion
to the .Jorld Social cZconomic Congrees {p ‘rrterdarm, August 1921, consist-
ing of V.V.Uscinsky, SeIl..ionin, A.G§i§ter ~nd J.A.Yravel, nresented a
report published 1n nelish in Yew York. The agricultursl section of the

3)
report startet with thesc words:

I) "Ole i'rise der Uirtschaftlichen Information und der “irtschaftesteatist!
in der U332", /irtschaftsdijenst, XVII, 1037, p.”17.

2) Soe¢ial wmconomic flanning in the Union of Soviet Socisliet Hepublics,
Advance print by tue internefionnl Induetriel heletlione Ascoclation,

New Yorlk, 1°31.

:5) O_R.g__i_i;.o y '{‘ol‘Je.
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In contrast to the course of agriculturel evolution in other
‘I. countries, agriculture in the Soviet Union has in recent years
entered a period of upusunlly rapid growth.

Suppe
e p:zz:gg;b evidence included a computation gccording to which in-
~omes increased in 167°8-31 {(in ver cent):

Farm proletariat 2l.8
Y0l¥hoz members €£l.4
Individusrl peasants an°,0
Yulaks - U0

The computation was in current, rapidly derreciating roubles dbut wes not

xaxquaiifisdxxxxxuxiiyyxaxgnxxzzard?ngxtuxnﬁxte?airsuwrx!xxl)

go qualified. Actually, even according to official sources, EIOSE agri-

cultur-1 production declined by more than lu per cent in those years;
down

s correct cormutntion would heve prought thic figurepto nlmost Su. Tre

incomes of the pensants ﬂuuu;4yywn much more than this, becsuse the state

procurementg§ were bossted mnd the prices paild for them declined greatly

in purchacing nower.

Cwing to the obvious frilure of the socialized and collectivized
farging and other shortcominge, the need for binsred statistics becarwe ever
more urgent, Cseinsky wase renlaced by Traval. The great purge ers of 103€-
37 swenpt away the latter. The Centrnl Statistical (ffice war agein re-
organized, renamed, and repeopled. Under I.V.7al{tin “ovict statistics
reached their mature form of ﬂgmething fundamentally different from the
phenomenon known as statistice in the outside world tut etill called

statistice in the Union. It ie as much statistics, as the Union's poli-

ticsl repime ig a democracys

TT Agriculture Ui . 1035, p.’21, and other official
S0UTCEE8.,.

L ]
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The changes introduced since 1937 are reflected even In the outer
sppearance of the statistical dates. Volumes dwindled slmost to rroshures.,
Yeutrsl titles like “living =standerde"” were replaces in statistical pub-
licatione with such as "liisre in living “tandards". The lst table of the

géagistigql Handbook U531 and the Canitrlédst Countries (pe3) carries the

title "The Victory of Jocimlism in the UG%", Tatle 1 of 50Ce. \greLUT3H 1038

is entitled "The Tocialiet System of rroduction fully reigns in the zconomy
of the 1T 75."e 'ven mire si¢rnificent is the apnearance of pleanke over or un-

der the titles, mostly ouotntiors from Otrlin. Docislist Agriculture USCR

1938, the latest official apgricultural yearrook, conteins ... such planke,

the total nuwrber of tablee in it being 151,

sopulation
h cnf‘ﬂ)&“f/ O/
They had apparently rome presumpiion’srBut thc cost of industrial-

{zation-cocllectivization drive in human life, The pudblication of vital ete-
tistics had been discontinued for good slresdy asince 10628, {.e. Iin the
earliest Fhage 2f the drive. The birth and death rates in 1633 and the re-
lation Yotween the hirth rates of different years in 1035«38 for the,country
and Motessi.s pitler smblon i 33 54
as a whole and without absolute fipures)in newrspener nrt!clegﬁ/is %ﬁi thet °
had reen publiched since. The dnta of the 1737 poruletion census were mmp
destroyed,The dats of the ponulation census 193° were never published in
Fiot-Jeow
detail. The 3rd and chA_lﬁTS Aid not atete the population even in one fi-
gure - not even for the base years 1GZ7 and 1145. Cen such documents be

called plans”

S0CeConetr, U35 1936, the officinl statisticel yearbook,p. i,

gave the total ponulation on Januery 1.1734, et 168 million. According to
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the censue 1939 and other official data, it was 166.9 million on Jenusry
1) Obb“b ,gl, l‘fJY Cﬂgv :
1,1686. ‘he 1934 figureAﬂs well as the,official data on totnl population
LW
in 1931-324 Jﬁq\most lixely delibterate exeg rerations trought atout by re-
luctance to acknowledge that the drives had adversely affected population

growth., The ‘ussian vitnl statietics are not that bad to tring about a

mistake in the total population by & million, or more, involved in: the
the
official 1934 estimate. The greatly exaggerated official figures on totel
w"* r W teealin A £
population in thalgﬂyears were never reviscd, expleined, or even mention-

ed later.

Territory.

“ussia lost considerable territories after vJorld /er I and sll
data, which could be reczlculated to the new terrotiry}were as a motter of
course recalculated. The useisp territory was coneideratly expsnded in

in 1 U SsK,
connection with /orld /ar II but fhey want to disrepgerad thics increanse 'n

the statistice and are acting ae if the territory remained unchanged.

The released portion of the 4th .'len frqueﬁ@ly states the relat-
N .

fon of thaU18HBC goaml to prewar. ‘TEWAT is 1940:”But ﬂbt a hint can Ye
P %

found as to t territory to which the pféwar data pef;ain (1t 1= agredd
' o % 1

ly to nrésent territory). Solomon Schwartz exprecced

, o

r | )
t opimior, accepted also by the Igndon Zconomist,

that 1950 goals a
the by the large corr

. \
that the ir ewar dota of the 4th rlan pertain to pre-193¢ hpundaries and

that consequen%%yﬂfﬁe increnswa cshown by the plan in the f}(st place

K}

originate from the expanded terro {ries and are not renl Increaves, as

7 >V, (,q,r‘- M 7y
JE Fzmw Lot Men 7 A /%;JA/K.&« j—/} :{_V’o{ é_t-. */_J S

-

,‘ o - g /37
gy e ﬁmf""_f’, Lease o A Hord L7705 L0

—_— —

——
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is eclaimed they are. 7ith & delay of a full year after the approvel of
the 4th 1len, 1g)an article directed against the Ioncon Jconggigg. a
soviet rrgnzine came out with the statement thet all 194@;%iguree of
the plan pertain to the new Poundaries. The article didﬁﬁét contain any
proofe.vor are ‘braham Lersoh's Droofe in supnort ofﬁiie same opinion

adeounte. K

roy

The 1940 figure for the graln output appﬁrently Includes most
of the new territories. 50 probably does tﬁe fréure for flax. Put thie
is unlively with reference to the items tabulnted in Tableseesesespecial-
ly if the 1940 figures nr: compared with the gorls of the 3rd - lan for
1642, which “t 1s claimed was fulfilled in that part which yrertained to
the peaceful 3, years of it.3 Zumber, for exarple, is an important
product in the added part of ;oland and in the Raltic Statern; the
acceptanc: of Bergson's interpretation would jmply a large decline in
its outvut in the nre-173¢ territory inm 1937-40. Cénsiderable declines
wouléd have been involved rlso in all other specified products,as well
a8 in total lsbor force, while in transportation or goode the repid in-
crease of the proéeeding‘years could have come to an almoet complete
standetill,

The decisionm as o0 the territory. to which the 194C figures of
the 4th . lan pertain, does not affect the point we are making ip this

section. ""e “eVoznesengky. the I'resident of the Gosplan,in hie speech

1) zs Granovsky, "The London c:conomist on the new Stalin Five-Yesr-rlan",
Jorld .conowics and Jorld Polftigg, 'arch 1947, pr.lu? and 106,

2; Op.Cit. yp.228.
3) See Tor example G.Sorok'n, Stnlin Tive-Year-lens, oscow, 1946,p.36.
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2xclusive use 1= made in the 4th Ti{ve-Year-:lan of the date for
g 1940, without even a hint as to the terrotity to which th- data pertain.
Solomon 3ct'warz of the Yew “chool for Tocial Researcr in Yew York and
after him the Iondon sconomist assumed that the 1C4¢ data perteined to
the pre=-1979 tercitory. Bergson (ope.cit.,p.??7)} believes thatx the 194C
data"take into account the incornorstion in the vacs of & good part, if
‘ {asic
not all, of the territory it hars acruired since 1°3C"; inﬁ:’zg sagme ot le
I, p«199, he treates thc 1¥4c dats as comprratrle, without any adjust-

WAL 1 Z"""f

Thie dispute, important as it is, is beside the pointﬂrqr‘rﬂm—'

ments, with those of 1945 :rnd 173c.

this /’gection. which involves the use of the 1€40 flirurer« in the 4th rlen,
in th: speech of Y.Voznesensky, aresident of the Cosplan, introducing
the 4thx :lan, and in the Soviet prese 1n generel. Thies peculiar use
makes it inevitable to avoid the smallest indication as to the territory
imvolved in the 194. fi;zures.l)

‘“he 4th s'lan (fection 1I) evey the industrinl outrut of 14

uspeslivily

and 195¢ (goal) at 138." and 7u5 billion roudles ﬂt(l@?(r/f‘? pricesg and
computee Trom thgse firurer the expected increasc from 194C to 1950 with
48 per cent, thus implying that igcf figures are compsrable and, since
the 195. figure undoubtedly pertains to the postwar territory, that the

same is true of the 1¢4yu figure. Voznesersky, however, said in his

1) f‘ne only excention is an article in .orld wcconomice and Jopld iolitics
(Larch 1547, pp.lo” and 1.6}, attacking the london reconomict enc inslsting
that the 1940 dnta pertain to the postwar territory.

Declassified in Part - Sanitized Copy Approved for Release 2012/09/13 : CIA-RDP80-00926A001400020001-5



- Declassified in Part - Sanitized Copy Approved for Release 2012/09/13 : CIA-RDP80-00926A001400020001-5

:

-ld-
before the Suprcme Soviet introducing the 4th ¥lan, said:

In 1913 the nationnal incoma of RNussia amounted to 21 billion
roudbles; during the lst Five-Year 'lan period it increesed

to 45.5 billion; during the 2nd “ive-Year Period to 96.3 billion
roubles; during the 3rd Five-Year :lan reriod it grew to 1286,3
villion, and shall in 1950 smount to 177 billion roubles

(at 1626/7 prices’.

Similar comparic=one have Teen made by him for gross agricultural pro-
duction an? for thre totel trancsporteation of goods,

TablE€sseeveses

’re=1v3% Roundaries, Fostwar-Boundariei)and Unknown Boundaries as
neflected in dats for Specified Items,

l In-
; ]
crease
Item Unit 1633 1938 | goal 1940 1.040- | Gos
1070 for unknown; - !
pre=102¢ | f boundarrl“so for
. boundariees 1942 | ides t in 1650
Jorkers and | s : g pa‘eent
employcez million { oo,z | 27,00 32,6 1 30.4 T 9 3.5
{ | i ‘ {
rYaper 100U metr.gqnstBGG.lﬁ 524.1 1.300 ¢ 817 565§ 1340
/ 3 ; X H
lumber million metere’ 27.3 33.6{) 45.0 34.2 ‘145 3940
i : [
Cement 1000 metr.tonaP71C /5696 10,000 15,850 36 110500
o)/ 4 not f [
Jindow glrss 1000 meters [~o7g8 805650 stoted  44.444 &0 80000
i sh cntch 1000 metr.tongl31d 1560 2,287 1.46" 150' 2200
2ail a million ton j
tTansportat. kilometers ° 169.5 370.5 51G.0 41 28 1532

| |

1 : ! }
x) Data for 1932 and 177 from 3oc.Comstr.U50R 103338, ppe4C=-67,70 and
"7. Goal for 1042 from 3rd slan,verious yages. Jota for 1040 snd 195C
(gonl) from 4th ;lan.

- ———

If the 1940 figures of the 4th . lan pertain moetly to the postwar

territory, Voznesenegky waes mot jJustified in comparing the 195U goarl and

the 194. tigures with thosc for 1913, 1837, and 1937. By thirs comperison
the increase Xx potential due to the added ereas appears as if it origin.-
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speech that the average annusl increasc in industrisl output in the first
‘.‘ 3 years of the Jrd .lan ceriod [1820-104.) war equivalent to 14,21f million
roubles or, in 3 years, 47,94 million roubles. This figFure, added to
95,7 billion, the value of the industrisl output in 1937, ylelds for 1%4.
exactly the familiar figure of 13&.0 rillieon roubles. 3ince the figure of
65,7 billions undoubtedly nertains to the Pre-1939 territory, the same
must e true of the 104 figure of 106.5 billion roubler.
"hat wae not an isolated ense. he 1040 fisuree are related to tre
1950 goalg throughout the whole 4th ~lan ancd treated as comperatle, and
hense as pertaining to the postwar territory. 5emi ltancmous ly, however,
the 4th . lan insists {5ection I,2) that “"the bseic goals 0feee(the 3rd
2lan) have bteen successfully fulfilled in the firet 3. yeares of the plenp
neriod (1938-41)." This statemert could have been made with eny degree
of Justification only if the 194¢ figures sertrined to the pre-163¢
territory.
it was entirely in linc with the procedure followed in the 4th

vlan, when Voznesensky in his speegh comn:red the nationerl income in
1613, 1932, 1937, 1¢4C =rd 1050 (corl); t8tsl traneports of goode in
1937, 1937, 194C and 1850 *goal); and the averope yearly increace in in-
duetrial output in 1528-3?, 1033-37, 1938-4u,n1946-5u (goal). In all
those comparisons the date for the yenrs Wwefore 154¢C definitely pertained
to tre 5re-1939 territory, those of 19%¢C to the postwar tcrritorg}pnd

those of 1640 - well to the territory to which they nertain.
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The 4th :lan and Voznesensky gave the signal of disregarding the
. territorial expansion. It was only naturzl that a .arty publicationJL
not only compared the outputs of the most important industrisl products
in 393?2, 190327 ard 195C (porl), of which those for 103" =nd 1927 defi-
nitely ~ertained to the prc-1229 territory »nd that fér 1850 to the post-

as
war territory, but desipgrn-ted the.mA "comnsrable',

P e

1) ¢n the ive Yesr i'lan of Developmeni of the .conomy of tre US™R
in _1___4_5_“3(, ({Faterials for lectors and nronepandiste), roscow, no date,
but apparently 1%46, p.79 #
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rrice-5tatistics.

The very start of the big drive in the late 'thirties caused a
meteor~-like rise in prices of all goods. iemedy - discontinuation of the
publication of all price statistics, including the numerous pricefin-
dexes, sinmce April X9& 193C. The Institute of Business Hesearch had

been closed c£till earlier; the journmal aconomic seview, which had pub-

lished the price indexes currently, disappeared simultaneously with the
price statistics,.

An investiBator i: stupefied with the number mx of various prices,
ised in computing the various economic valueas in ‘éviet statistice, nse-
mely current prices, 1932, 1933, 1937, 1941, 1944 prices, comprrable

prices, snd finally unchanceatle uniform 1926/ 7 prices.
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The unchangeable 1¢0€¢,°% prices mare used for computing the indexes

‘.r of production, tremnsportstion, asrd so on; labor productivity and nationel

income. They were disecusccd in cowe detail in another study of the present

writer. It was shown thut the goods, the ouiput of which wae repidly ex-

panding in the 'thirties snd 'fourties, were ao immensely overvalued in

1876,°7 prices, thot 1l indexes computes with the help of thoee “unchange-

atle pricee™ showed greatly exaprpernted ircrerses. The tyices of munitions,

not dizcurced there, apprer to te even morc overvalued then the most over-

valued civiliar goode with the ssame, only cven stronger, eifcct on the in-

dexec.

1) "Intricacies ectc,", on.cit., pr. 3CH-11.
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It 19 inelcted thut Soviet economists recopgnize that the‘pricee
of inductrisl goods, the production of which started after 19°¢/°7, rre

too high. But there arc only a fewx - I believe, only ° - such stetements,
hees been
Trey werc made in ﬁiscum {ons of coct accourtinp, which wmxxtkam greatly
L‘Lﬂ‘ ._)!
handicaenned by the hecfic state of prices, oand, moreover, were made in

such indefinite form that nobody could visuanlize overevaluation of indi-
vidual industrisl products by 3 and more times (see writer's other article,
PP« 3US=U6 ) with the effect that national income from industry aes a whole
would bc alwmost doubled, utherwisc those data would not have been publish-

ed and used,without adjucstments, for comparisoprith reacsonably correct
4)

data for other countriei’by such agencies as the league of }ations‘pr even

oy sowe of the very writers who now insist thet Soviet economicts re-
. . . 'ﬁéka
B 5 RO B |
1Y =tntrtcncies of Russtan rrtionsl Ircome Trdexes*; fhe Jourpal-af Poll-
HM} mrﬁgfw .u /e ".I“Q
57?aul Studen tsk z ndd uulius yler, "Y¥rtional Tncome Lntimeates of loviet

Ruseia - Thelr O tinguishing Charecterictice and Iroblems”, Arericanp
weonomic n:‘View. \M’V’szlgé'?, p.f'bcjl

35 h r'tc‘tem nt = S.uretsky "Cost Accounti apned
Acggg pf%Q%éE?% iug..I : is g mie%a}e when the ¥itle of *ure s}y?%e'%%tgt“‘
T glven by Studentsky and .Jyler (upefite,p.592) me "Dymemics of srices”.

Sgch title would be impossible in the Soviet Union.
Industrialization and Zorelgn irade,1%45,p.17.

e e

//Lla.qp ..{/V“*}‘M//’
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cognize this short-coming.

The leéding Soviet statisticiane know the real extent of exaggerat
‘.. ion involves inm the indexes computed with the help of the mmEintx so=-calle

"unchanreable 192€,/77 prices.” They know thuat cuch computetions do not de-
serve the name indexes cnd thet conceslment of this fact from the users is
o ;:eé;%.~3ut the unchangeatle 177°¢,/27 prices wor¥ miracles., They prove
what hag to be nroven, tne immense superiority of the Suviet eyetem in
the growth of matjonnl income, industrial cutnut,sn” labor productivity.
The use of any other dat: for these Iindexcs would be unthintable ‘n the
Union. 'nthinkable would bve aleo ar 2tterﬁi_to mak¢ the neccesary adjust-
mentd. *of even a hint crn indeed bd found 1in the statistical and praec-
tically any other pnublication thnt the widely used indexe: &are greétly
b}ased ana peecd fundamentel adjucstmente.

“he huge increase in Coviet “useinr national income in the

'thirties and 'fourties nnd ite artificiel character are discusced in the

an officix»l Soviet puklicetion (p.178), the industrial outrut increased

" 1904 - 37 Locdsoekaw (by per cent):

USSR 378,9

Canitaliest world 3e5

USA - 745

Great Britain P4,.0

Germany 17.7

France . o~ 27,6
A/

;IVPHW% Studensky, "TeThode of sstimating Totional Income in Goviet
Ruseia", Studies in Income and sealth, VITI, New York, 194¢, p.l197,
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A page-large chart in Soc.Constr.US3: 1933-38, p.65, showse for mechinery,

the priduets with the mos  exaggerated 197€,/07 prices, s more than eleven.
fold increase in 1$2S-38,

It is an gver%&ess to say that the overstatement of the Soviet
industrial output "matcrialized mainly in the prewar periodi‘end prodbably
for thc most nart In the seriod of the lst -ive=Year :lan.’ I The princiy-
xial exagrperatin. blas remnins effective, so long as tre output of goods
particulrrly overvalued in 1¢76,/°% roubles rises more repidly than the
total outnut. une has, moreover,A%e rermanently on guard thest goods, now
newly taken into production, be overvalunted eyem more than those they
replacu. |

According to official data, the industrial output was in 1045

only 8 ner cent below 1%4cC; output of means of production, which incl:des

xaiggments reven increased by 14 per cent. nalysis of the officisl data

on the labor force, productivity .er man, output of steel and coal, and

effectiveness in the utilization of coal, with the necescary adjustments
teretou il '

for tradittemel changes, leavef no doubt that the decline in industrinil

output was not less thasn by 25 per cent ernc possibly exceeded 2. ner cent.

Aeide from the incompsaratle territoxry.thc overestimation of the 1945

industrial output was brought about by thc particularly hiph e2ez27
prices f{lnrmamenﬁb\€ outout of which annarently was still very large

in that year.

space excludes discussing the goals of the 4th :1sr in detail,

shile an increase of the total industrial and agricultursl output by

43 per cent is scheduled according to official statistice,an realistic

figure would be an incresase not exceeding 10U ner cent,

1} Bergson,op.cit.,p."GCo.
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A huge volume entitled evelorment of Soviet zconomy (yoecow,

1940}, having at ite head " scademy of Sclencee, Institute of ZIconomi

cs®

and furthermore "rermitte” ax textbook in collegee”, enid (p.47¢): "Ae-a

ag a shrdlo

. [PI P e
wered t-b)r ~raductivity inerersed during the 2nd »len [ eriod Ex (1¢

- " n O | i
by o7 ser cert - not e hint that adjustment would be needed by the
$ios insobded 1M 9

32=37)

éxugzgerated nrices used in the computntion. scc:rdine to USSR and the Ca-

pitelist Countries. ne7Hythe outrut in the industry per man and year

and hour changed during 107°0-37 ns follows (ip ner cent):

ner year per hour
Uk + 14%.9 + 166.4
T3A - " PU.4d
Jreat Britailn 4+  34.0 -
Germany + 14.7 + 3u.4

The TntroMuction to the itlication (p.XI17) sald that grent difficulties

were encountered in making the comparisins, because “the copltaliet

counte

ries £+121fy a great deal of the'r sintistice”. “he old cry of a thief;

"ip1d the thief's

b}

“othing tu known of the prices otlier then 1972€/°7 prices,used in

Jovict -totistical publicntions, cxcent that the prices vertaining to:

one yesr nre higher,pertly mnny times higher, then the nre-ccllectivisat-

forn pricev and that such prices ae current pticee or prices of the re-

apective years are rising priceg, Y+t the latter prices are

Hc_-“
eﬁ&hudxgi%ﬁ

used - in comoarisopeof iroenre imaortance - as if they were constantx
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prices and, when =0 used, not » hint can be found that adjustments sare
badly necded
1 ] a/
Yhe compariso:n 07 ’tenfold increase ip the total wege fund with

s little more than Zoubling of the lator force in 1¢P6-37 i¢ etenderd

in the inion. Tho textrool levelopment of “ovict Lcovomy, p.558, meles

tre comnarison in & chart. wain - not a hint to the natnre of the curren-

cy involved.

-~

Joc.Constr.1o07-"0, 7.13%, Trinee the followirg, comparison of the

changes in the averspe ware level ip 10°¢-33 (in per cent):

Ui {totel industry) + D80
USA finductry) - 15
Germany [{industry ~nd
transportation) - 21
~olan< {industry; - 21
Japen - 14.

Is
The cowpsrison,between wares in ranidly derrecciating currency for the

U353 and such in s=p- reciating currency for the other countries, but who
cares as lomg as what hae to e proven ie rroven. Pigures tmr vsluer sre
the mo«{ unreliable ones in Soviet stztistice. The Footines -of-euch-4dats

B e

as the gocls for industrizl outnut and the nationai'fﬁE5¥éil;:195uugf

2085 and 177 ﬁiiifon roublce at 1926,27 prices respecfi§E1§ can contribute
to nothing Tut confudion. i'igures in emwrrent roubles,although even further
from the facts, are lesr dangerous. oven & blind one ahoUI? ree through

them.,

1} f.Zergson, op.cite, pel@%.
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very figure in Sovicl statirtice hee 1o be chemked before it is

ueed, Put the figurees in values are the worst. The figures in unchange-
. avle rouklcs,used for the computation of output, nation»l income, pro-

ductivity of 1labor, and the like, are the most dangerous, because an ap-
pearznc: 5>~ comnrability ie nreserved. Tve reproduction of such dats in
tablez without at least a frn tnote that the dat: are grestly biesed, ie
~misleading, even if somewhore in th: text the recescity of adjustments
ie pplnied out. In general, it ic¢ not ernourh to wention th« need of ad-
Jurt-erts, but thz adjuctment - have to be actuelly made.

“he filgures in current roublees, althougt mortly even further
from the facts than thosc in unchareseable 1726,/77 roubles, are less

harmful. -ven a blind one wrmoul’ see throurh them,
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Agriculture
Jl. The situation in ‘oviet agriculture has teen much more difficult

than in i{ndustry. Industri-} output repidly expanded in rrewar veares,
There were also genuirc substantial Imererees in induetricl output rer
wan and in nnrtional incorme from Industry. Irn rpriculture, however, the ex-
propristion 5f ebout 1uo miliion versinie rrd millione of forine deaths
first brought about r corsiderable decline in farm output end ultimately
(by 173C) ep increasec oy only 1% to 20 per cent, partly cauced by the ree

lecee of Wiorae feed vy moctanizaticn. ot e unch reeeYlc 177°7,77 prices,
vnleh rove so itmensely ffective in toriting induririsl outout beyond
its renl extent, rre nlroet usclees here, The princivel frrm »roducts

arc few; the’r prices arc well ¥nowp oni ~ry tempering would be Aisclosed

at omce, “he prices of rew minor ferm roducte arc proratly éxngrgerated,

but thi Thelnse litflo.ﬁfﬁose, who ineiet thot “oviet cteii tice sre not
deliberrtely meninuleted, Nrotebly have dn min? 7 outnut figures in
physical terms. Thic may be true of indusirinl nroducts : 1 ‘{roneporta-
etion,rlthongh the dats ¢t the output in wrell irductriel ceteblishmente

in earlier years are incomplete, while tlic induerrinl outvut in later

years mey almost certeinly include unussable nind pooTracur litly poods mrd

it
3 - So N
ﬁ;thW dato have been adjusted to bﬂ comparellc. "he wremisce of rlrerce of dee

. -
liberate manipulation is fully wrons with reference to the ferm output,

The outut of pgrafn, urciats by for mo:d frportrnt ferm wroduct, was
overestirinted right from tlre tegcioning of the dig drive. ‘crerres ip vere=
tablec ol the early 'thirties were overevtivat.d frectly srd the same

war the case alro with the acre roc of sope other croms.

probabl

o
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The estimates of grain crops i the 'twenties, sunported by

detalled consumption surveys and analysbﬁ)could not have been tempered
with, but the upward revision of the pre-revolution grain crops was
nulliified an? the eatimntes of the Central Statiestical Committee restored.
The estimutes of the acreapes in hay and of the output of meat pertaining
to years beforc the start of the drive were likewise revised downward,

since 1933 the estimates of the grein crope are made in the fleld
prior to t ¢ harvesty untlil 19¢7 a discount up to 1C per cent wae permitta
ed for loprea in harvestinﬁffﬁince 1037 the grrin estimntes include every
subsequent loses. The official estimates of the granin crope of 1633 end

on He avneqe

later years exceed the actunl harvestﬁby atout 25 per cent. Tince 1939
or 194.. the same method has been applied to 211 other crops. The product
remaining on the field or in the ground is specified as subject to in-
clueion in the crop estimnted.

"he chenges in the method of crop estimating are not manipulat-
fon in thnemselves. But nretending that the crope determined in the field
srior to the narvest arc real crops is. l'snipulstion ie certainly pres-
ent in comparisong- wothout any adjustments - of the estiretes which in-

¢ lude unhorvested portions with those which(fﬁclude these and in tri-

umphantly procleiming thet because of ite hirher ylelds socialized agri-

1) M ¢
culture iv superior to that of Tearist timeg, pre-collectivization timey

I} uch comrarisons - without adjustments - of nfter-1932 grain ylelds
and crone with those of Tsarist time are made in Soc.Agr.U5 3 1938,ppe
33,47 ,00, 01096 f’;oc.Coni«‘tI‘.UjfL--1€A133‘3§|p7"097'98:1(’("; and T._______TS?SR snd I’.b.?.
CaDevoUNtrics,pr.sam 2435,240,050,7252,°53,755,256,755,259,261 and P60,

7 Such comparicons - without o'justwentae - of =fter-1032 grain yielde

ant ecrons with those pefore collectivizetion rr: made in S0CaApr .155..1036
07638,47,60,C1,67,63,£4; “oc.Conctr U3STH 1033-78,pp.07,68,90.100; md

USh.s 2nd the Sop.oountries,ppe 40, 40,250,787, 787 ,985,7256,258,°5%,761 and

—_—.

¢, \
)
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1)

and to agriculture of eexdzdn forciyn countries. Yo other comparisons are

not a

ment Jould e 3zd tY i f tre fipgures comnarstle. Noob¥MEX eompariksanx
anipu q g0 ¢

xxsfsuﬂfmxadhin«thmﬁﬂniwx 1o ipeclude the never harvested portione of

the crone inm the value orf form production »nc in th. nationrl income from

arriculture, .verybody, who i not saticfied * . repeat the firures found
offict 2 AN '
the sources, whows thot this is done. 3&1 tven Iy, ey moni ulisetion 1¢ im-
A
nlied in § e fHrllowineg cffici-1 #irurees in » 1lion roubles st 100€,/D7
]

2

AY
pricen

~

1’ nrli’ng" 10\)1
\
éross agriculturnl production la.b_ Tvel
D¢ gk 503 i
Hationel income from agriculture el 14,
ﬂrz&xvid-mad N b e
[ ¥ o e — . B

Thue gros:e apriculfursl production increrced by "€ Pilliorn rouvbles in

those yenra,bu* the deductiong,coneisting of dmt seed,feed,fuel,denprecint-

ion and*th. 1i%., declined ry .4 billion roubles. =npric
ﬁ, W hlujlm.x weded for jgy1 AKdid Fevte S 1100y s w-fli; o A o
the resultes of the collectivisstion drive, 2lm
Ervwt ok

livestoc™ disapneared in 17°3-33. “iret stotictice disanpesred =lso. Jete
A

theyvery dicaster wac rmade to serve es proof of the immericc edvrntages of

1) Such compasrisons - without adjustments - of after-153" grain yields
and crgvsiwigg those of foreign countries;mostly aleo of thoee of the
are made in Séc.igr.USOi 103o,pn 62,63,64; Sov.Conetr. UG5 1623-28 & S
and US3+ and the ugg.vougggigg, DD °4o, 49,959. 59,"“3,"55'?572ﬁﬁ5p 5¢,
ord

261 f’nm Iy C){ -
2) Dats for 1927/°3 in 1lst irlan, i, pp.u? 132,144,»nd 156; for 1637 in
clan,p. 1685,

%Y later officially revised to 15.1 and ©.5 billion routles recspectively.

@
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soglalized agriculture: .hile the pre-collectivizationglcvel was never
W bw '

regainedxfor the livestock as a whole, the herds;increasbefrather rapidly
dlju‘a few yeare after 1634, In etatisticrnl and economic rutlicetione the
large avirage amurl reates of increase in livestock in 173°-38 for 1¢34-18
are compared with sdmiImr=but smallgy retes in Teariet time, pre-collec-
tivization time and forelign countrics - for reriods not followi?g upen
disastrous losres and hence wpom EOt in need of large Increases,

It ie ¢lnimed in the US“RM that uscfan agriculture is the most
centralized one in the world., The existance of 17 million farrm busineeses
of the kolkhoz mevbers bgs=2;éhb ignored for the purporce of this boact,
fhe statictice of other countries used in thtee comparisonﬁfinclude as a
matter of course all farms, even the tintest. Uimilar ies the velue of the
boaat that Soviet agriculture is the most mechonized oney, rnd opcrates
with most modern techniques.

The year 1837 wes exceptionally favoreble climaticslly. The data
of that year are extvnsively, indeed almost exclus vely used ae represent-

T

ing collectivized agriculture. or exsmple, 5oC. pr.UDS:,1856, p.©6,con-

tains a table entitled "Jutonut of gralnm ver household" with the plenk
"wYormer poor and avetapre peacsantoc, united in kolYhozy, now garner 2. timee

more grain per household than in Tsariet Tussiae — b

TT56€ 30Ce PTel 53 1C00,Dew or USHL and the Cepe.Countries,pre23i«31.
2) “talln, .iteport on the draft of the Conutitution of the USDI; Soc.. gr.

P

U5 1930, pelljvepd g9 Ah.
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< ~— The tadble shows (in pude):
v Tesarist Huseia
poor and average peasants 140
USTR
Yolkhoz members in 19037 36C ¢n

Aside from the fact that an exceptionally fevoratle year was uesed for the
U353, the takle containe not less than four other biases:

1) There is no justification to exclude from comparisons the larger
peasnntslfof the Tsarist time, while including the richer‘/olyhoz membere
for 1937;

2) Th: 1937 output was not of the %ol?hoz members,but of the/¥01khozy
and had in the first place to scrve non-peasent needs; |
3) The 19837 crop is given in on-the-root terms and has to be cut by

about i%;.ﬁer cent to become comparable,

4) foor and average peacants produced atout 18U pud per household be-
fore the war. The figure 14¢ puds shown in the table nertaine to a bad
year, not to the whole courtry, not to all poor and average peasants, or
is otherwiage incorrect:ﬁfhe disagreable truth is that abtout as much was
produced ner kolkhoz#household in the latest prewar yeers as per peasant
household in Tearist times, but the }olkhoz houscholds had no right
to dispos¢ of the »nroduce, whil: the neasants of Tessrirt timee had had
this right.

Labor . roductivity.

The task of showing huge increases in labor nroductivity in the
i:dustry i: nerfectly satisfactory =olved by ueing the output in "un-
changeatlc 1026,/7% roubles” (see above pee.)e It wuld imply a relatively
minor zdditional exaggeration, if th:- suemicion proves correct that the

output of the comcentration-cemme inmates {8 included in the total output

- Declassified in Part - Sanitized Copy Approved for Release 2012/09/13 : CIA-RDP80-00926A001400020001-5 . .
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of the industry and construction, while the inmates thermselvea arc rnot
1 cluded with the totn1 Irtor farce.
‘l. Juch grenter efforts ar. needed to »rove » pgrent cuperiority ot
socialized agriculture in out it ner man, tecruse n substentinl suverio-
AUeL189c
rity of the collective farme QVerAindividnal peasents exitte only in the
production of grain ane sirilsr crops,
2se” XY x ~0C. igr UGDT 1832, p.47, trirce 2 comparicon of lator
productivity only for crein {offieirl dertas are aveila%le olso for some
other cione and for l'vestock’, aﬁowing thet the productivity per man in
the collective farms 1ip 1937 excecde’ thet of individual vearante ip
1927«%4 by 210 ner cent. seversl corrections wuld e necced In thet
computation;

1) Tre yeasrs 1927204, to whieh tre nre~collectivizrtion dst- pertained,
followed,dfrgctly upon the war, civii wery, ond especially the disastrous
39°1; many veasants did not have even the seed in 1722, not to spesk
of draft power,

2) The data for 1037 are tre exagrerated on-the-root yiclde for 8 year
excecptionally favorable climaticnlly,

3) The data for the pre-collectivization peasents include =211 1svor
epent by them, while the dnta for the collective ferms do nct Include the
labor used for the care for the workagﬂ§ and for adminietration.

4? The increase in productivity by "1% ner cent melte down to 1ittle more
than 50 per cent, after the data ere mdhﬂ’fully comparatble,
Tables 54 and 55 of 30C.AgT . USC: 1738 corpute the eaving sttained

by the use of tractors and other irmproved machinery. The attained\saving

: -5
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W= exageerated Yy fnilﬂﬂ& to include the huge nuxiliary forcees uged with

1)
the tractors, esnecially in harveeting with the combine. I.lerinov,

the apparent author of trese computations, hacd a footrnote on this ecope,
tut the foornote wae not talen over into t(he statisticsl heandbool and
o
other nur-rouas publicetisr:, vhich renroduced the tﬁb]E.“
standards ¢f living.

‘n the writer'=s cther article it wra shown thnt » substantisl
deterioration In the diet of the “wesian propulation occured? during the
'thirtied, that houzines ¢ rditions 4id not {mmrove Pr? thrt there was
little,1f any, increere in textiles mv-ilekle ner capita (op.cit.,pp.
Zou=Ul)e The task of showing o considerable increere in living ctandards
in thie mefiod is therefore o norticulurly difficult nut to creck.

2o tegin with, t e surveys of family life, specificrlly food
consurmption conducted on : very large sceale In t e *'twenties, were
abruptly stopped. 't anything hee teen published in the 'thirties or
latey, it «lways pertalined to on exceptionally favorable group or area.

Under the title "iiving Standarde” or "Increase in Jiving

O ,,\l"-'v\f _\_[?“‘:6:&((»7‘(0"‘4 ﬂunq*u
Standards!' statistical handbooks a1l used nnalyticﬁi&k‘nds of either

manipulrnted publications or in any case BJM;epresentat1VG dates, 211

intended to prove what does not mxkmf actunlly exiet. UST2 and the Cap.

Countries,p.81 =tart the respective section with » table showing the

T T5ee Tor exarple the official Jubilee publicption, Folkhozy in the
2nd Stalin i’ive-Year reriod,)oscow 1939, p.) .

—

#) soc.igr.,July 1039,p.13.
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per capita national income in U337, USA,Germany snd France, asccording to
which there was an increase in the U37¢ by 249,23 per cent (19°8-37) and a
decline ty 16.4 n-r cent in the U4 (1975-3€), by 1l.C per cent in Germeny
1¢976=35) and by 7.7 per cent in “rance (1??8-34).ﬁ§hen follows (p.82) =
table entitled:i"Indicators of livine ctanderds of tre worker'e class”,

rk' “AA
ghowing a tenfold increase in totel waget'anﬁ = more ther fourfold increose

Ik

in warco ver man in 19723-37 znd similar dnta in rapidly dGVEluatiéy roublesn
without 2ven a hint to the uselescnesc of such meterisl for sn sporaisal
of the chonges in living ctendards.

- fn pp.91 and 92 of the samc nublicotion those datr for the USSR
are comnared with corresponding data for # number of foreign countries,
it is shown that for exarmple in xXh® U4 the wage fund declined from 53.4
billion dollars in 192C to 41,2 billion in 193¢, and thet the averasge wage

per pewon went down by 14 wer cent.v#ot a btreath thnt the price level

declined in USA in those yesars,

The already quoted textbook Developments of Soviet =conomy by the

Institute of .confmics of the Academy of Sciences presents under the title
"Increasc of Living 5tandards" the same date on perx capita national in-
come in "unchangeable 192¢,”7 roubles” and the total wa¢e sum and per ca-
pita wages In current roubles. /ith reference to the incomes of the‘fol-
khoznik§ it ctates (p.562); tha
Incrensing are the incomes of the Vglkhoznikf Groes income of‘f%l-

khozni?! increased in 1934-37 more than 2.7 times g?apidly rising pri-
tha 1937
ces; exceptionally favorable year eiimatiza&&y-at:tha:ﬁﬂé) The money

incomes distributed among the kolkhoznikj incrensed 4.5 times [%be game

binsqu. Jietritutione in kfnd per household increased to 17.5 quintals
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of grain in 1937 l;gain the very favorable year climaticallx} as
4.. against 6 ruintale in 1932 [aillions died from famine in 1937,/33; the
normal grain requirement of a’household for food only wae 10.5” quin-
tals in 1032).

The rarty publication . n the Five Year ilan of Development of the

Beonomy of the U3STR in 1046-50 (Materials for lectares and propagendists),

released by the highest rarty school at the Centrel Committee of the Com-
muniet Barty,operates with the same data in routles of changing value but
goes one step further by insieting (p.8C) that "the increase in national
income revpresents a gencral indicator of the rise in living standarde".
This doee not preventtg;thors fromasying om the neit pare (p.81) that:

In prewsar years with the rapidly and at acceleratimmed rates in-
creasing national income, the increase in savinge was accompanied
by an enlargement of people's consumption by 1. to 2 témes.

This statement could not have been made tefore the war. Ar incresse in
living ztandards by only 1. to 2 timee actually represents acknowledgement
that the national.income figures are manipulsteds (fer capita nrtional
income increased more thani® fourfold in 10205-40). ﬁut under the disastrous
postwar conditions an increase by 1. to ? times in living standardsseems
to be esks-and sufficiently tempting. Actually even this increase did
not occur.

?enry &.lgllace, acknowledgingly friendly toward the Soviets,

1

writes;

"he government owns the 2and, but the collective farm has a lease
in pernetuity to the land. In return for thie lease and for the trac-
tors nnd combines furnished by the govermment trasctor stationg,the
collective farm is obliged to sell 60 pepcent of ites grzin to the go-
vermment, one-féurth its market-price, :

BRNA >

1) Sovict Arla Lission, rTew Zork, 194€¢,n.775,
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The figureg\gst not exacly in the statement /but the fact is gene-

. rally known that the collective farms a d their members are pbligated to

heavy decliveries to t' e atate é;h low and partly nominsl prices. Yet

Table 123 in Soc..gr.LUS01 1938 carries the plank "In Teariet Russia,the

peasants had to give away to the exchequer, estate owners and copitalists

one-quarter of their income. In the U335 texes end payments amount to

2,5 per cent of the incomee of the collective farme and thelr members.”

The gxsa tatvle iteelf contains in addition the informstion that taxes,

payments and land rent nald by the farwers in the HIAN USA in 1¢35 smount-

ed to "5, per cent of thelr income.

The deta for the Tearist time and UNA farmers cen not te checked,

tecauszsc 1t had not been stated what kinde of peyments were included. The

benefit payments of the %tnte were certainly not deducted in the case of

the US4y but this is a minor thing as compared with the method of com-

puting the evidence for the collective farme and thelr members. The incomes

of these croups had to be counted st the prices in the free markets., The

payments for the usc of machinery to tle state had certainly reen disre-

W1 n

garded. The heavy obligatory deliveries to the atateAwere either entirely

neglected or appraised at the prices the government is paying for them,

which in 1637, the year involved, for such an importent product as grain,

were up to 25 times less than the prices in the free markets.<Y

-~

e loss of the collective farms and their members on obligatory

deliveries to the state} the taxes in money,and the paymente to the state-

owned machinestractor stratione amounted tu not less then 4. per cent of &k

the incuwmes of those grouus,taken together,in 1937, rather than 2.8 per

e AR g hay to $o Token as

cent,\.’l‘his difference }\ irrelevant, however, cince we have the "neasr con-

_ ‘7“{.’,‘,44,7 , ““ U»—ij I‘.Al;.nf‘**‘/ ’\,wo“bl /»-
C ) Jaxa 1+ ﬁu; S, /J/LM):? e ol
- fl‘» Lan [

laq o L l'f(g wt ol
.t 4‘” L L } AJ.«,;.Lnu‘) # 7
. , - |

D R R SX

.

}
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sensus nmong studente of Soviet staticticn that the [ﬂusaipé) covernment

does not deliberately distort what xk it publishes".

‘.‘ Trole 179 of Suc. wwrel s Y000 showe on incere se in er ceplite

consurmtion o variosus nroducte by the Pollhoani?j iy YO2O pne cormpren
with vpoor nnd rverage ncenornty n Tsrricot tires (erein an' rroetc by

per cont; menat and fat by 75 ner cent; egrs by JUU ver cent cte. ) This

a1l 1¢ oi™mly not true. The —er capita consumrtion &7 the etrtesd nepernte

Mo A -'f/& Aou.fw)wu
wars unioubtedly hicher for meat -nd egrs =pd nbonut the serc for prein

Aad Tr s
groater. " certain =res In » etearveticon yeer In Tesriect t{me wos——eertrtriy

iCk(d 3" thut COW!-nnr-? 27 . ‘ ’ l /7( | | i
I/W% ‘.uuﬁ»"- ng {[{,ud A4K f“( ‘, ;7 | £

zeonomigsy

~conomics have to e touirnht =nd othirwfse internrctcd according

to Varwe nrels-lenin-stnlin and, moreover, in the lntest Internretztion.

Those, who have tros smsllcet “oudt ofl this scone, ghould consult the

unsterne’, i.e. cditorifal, artiele "CZertalin rroblerms of Teaching Lconcmica®

in ﬁUnﬁcr the

™
——— ot < e b — ......—

g §
-
nner of Yorxis f’ philoronhic and eocisrl-economic monthly,

publicliod by Jraviéa (174%,1ssue 7-8,pp.56-76). It ig, for exemple,ststed

there {pp.67°=€63);

In teadh ing have to be shown the charscteristic peculirrities of the

monopolicstic phece of capiteliem, diccrived itc nrincinsl features,

demonctrated ite historic place ag the eve of the Pocirlist revolut-
fon of the proletsriat. Attention hag to be given to the law,discovered
by Lenin and elavorated bty “tslin, ofp the Alvergency of the economic
and political develovment of cepitali.m In the era of imerislism as
well es 4toX the conslusion,bnsed on trvat law, thest socisnlism may be
victorious in one country. It is necescary to show to the studente the

theoreticel apn” prretics]l lmportance of the lenin-Stelin theory of
imperislismes .

The mozt important of the new interpretatione four:?! in the article

o ‘ 1)

is the condemnation of the idea that /the T&rxian eurplus product”" exists

;‘ Q‘SGCCW
} only in the‘capitalivt sysliem; s&éﬁlue product according to the new inter-

on exists also in the 10cia11ut system.
ito ,pp 70 7C)¥
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In 1945 n specil committee was entrunted with the tnek of working

1)

o s ami oty o irrienliure of the UG, commented
tor- o3 *-ismonthly of =ho Vinictry ot er citlture o R

5

arn ¢ tisrl o7 the Commit: oo as followa,

“n the crogramz on farm econom! €, th. study ot agriculture as & branch
b Ny X 4 . N

of *h ecanomy or tha o - fa sut in the rirst pluace. xrriculgute of cours
5. ae 7T *bw neces oYYy bgcnwcrva Ny tho LCOhOW% tU%ﬁf€hﬁfr

ot’ tho dux{ni {3n i: -t .hee n~opsront from tt( 5* t' . i} sc1ence

s =uch, ng a dbranch o th €CORIMYy ie w'?» b} Y ecl‘q* );nd jenees
rather thon the study o the soce ‘alliat eyrtom uf ‘rricu l;t‘

veniacres«.eein secordones with thio, therce 1« crenfeﬁ 9‘fc Lence ofjthe
cociniitt syetem of agriculiurc as bl( Yers «nd the most propresslve
forwm of develoment and organization of eericulturce.

. ooy examplo of tre way Bow ccom wrice rnd sericulturrl cconomice

3 ¥ : <L) RIS of oviet .copomy of
aTe tsuslt In proctice, th  textbool vevelooment of c

: : . uee oot ¥ of the text-
the Arcad oy of Selunccs rusted nbove may t: used, “ection V ol

' o -yt ¢ clloctd >rntion of Apriculture
vosk, untitled "o erio. of irpt for the clloctiviz Ag

- . FQ)
(1500=-34)" fn1¢331-414) cornteaine 81 fDDTnﬁF2 reforerniceg; o7 these
Sroms
Stelin o1

other#30v1et cilgnitories not b low

Tormigzny U €

-

History «ni /esalution,of the%arty 7

iaws and declczions ¥/
sravda 1
.ngels 1
ovict statistical yesarbooke 2

“he files of the Tnstitute of .comomice of the Acedemy of Sclences in

e Tte ' ings
the first place aprarently conelst of a full ascembly of “trlin'se say g}

IV Zoce fXes septe1945, 1.8
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unless one it supposed to know them by heart. ven communiests in high P08~
itionse, eﬁﬁgk}epeating the latest rarty line, take out additionel insure
ance by ouotes. Aes concerns the Institute ol wcomomice o7 tre cademy,
it s largely a section of the sarty pronegenda machine an' it is cere
teinly misleading when “tuderski wants to ensure perticuler weicht to hia
information'by mentioning that hie s0 :rece is the Academy of Seiences

of the U557,

o

WWter the Soviek staticticians and economisete have becn degreded
to s T0le which one heaitntes to mention by its true rame, trere ie no
wonder thet every etaticticiesn and economist atrond, except those fully
followin; the linc, is trerted as veinr in the asme humiliating nocition.

A Vin Wl
Llanned _conomy, the fficis]l Wagmedwe of the “oeplan (July-,ugust 147;

P0e8U-33) brings a review of recert ‘merica: economic stuciee. The works
of Bendewin Hig in:, _con Lendereon, 1vin harsen,Bertil (hlin,lane Nefe-
ser, Harold roulton, 3eymour rarris, Yorderal ..zekiel, Clsar:nce Genior,
Vedeiewie, 1.7..21110t, T....Taylor, and in the firet plsce thoee of
Jel'sl’eynee are discussed, Tow they are diccusced, one can vaelly visua-

lize from the title. "Ueholarly lacveye or .mericen Lapiteliem”,

STAT
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