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1. The Pulgerian raticnel budget in 1951, sp officlally amnounced, was 279 billion
leva, or 67 billion leve morz than the previous yeor. This, hovever, is really
ond ¥ part of the schual duiget, as it Soes net include the medionel, municipal,
and wélfare enterprices supporbed by state funds. The actusl budget for Bulgaria
can by ne means be less 4han BOG billion levae, excluding secret funds for military
and Party expenditures. dsmuming that the “udget is at lemst 450 miilius, this
means that each of the severn willion citizene supporte & Luwden of 5,70C leva
yearly. Since, according to officisl statistice, theve ave sbout ope million aged
persong, invalids, ete, the sctual tax hurden is around 40 thousend leve a year
per family, though 1ts average fucoms 18 at the most B0 thousani lewa.

2. Dbesplte officlal declsratiomsto the conbrary, o goeat deal of wnemployment exists.
in Bulgaris. Those whe sannot prove that they erve supporters of ithe Commurdst
Party simply do not receive employment, aund live in xisery. In the villsges, the
cooperatives are not allowed to give work o more thar a gquarter of the guelified
able-bodied mexbers of the rurel families. In addition to this, rav material
ghortages briuge sboub luy-offe by industrial saterprises. As s vesult of the
continual faliures of She worksys' proeduction cooperatives, slmost all of their
lebor force is today unemployed. '

3. The taxation policy for 1951 is act Lesed on property owned or imcome, but rather
on whether the turpaysr is for or agaipst the Commnist Party. By mesns of its
policy the Party is striviug, sod with 2 grest measure of success, to make pro~
Jdetarians oubt of wealthy Buwlgarizus.

b,  Aboub Becember 1950 ihe workers of the Dimitrov Plant, 8% o special weebing,
requested the govertment ¢ extend thew a lear Pur the complsetion of pew installa-
tions. Following this example, obher enterprises made simllar requests. At the

© beginning of 1951 explanstory maleriale sad forus regarding the loans were

received from the govermwent by the Ckoliye sgeneles. On 2C Jan 51 there waz a

. tonference iv the city of BElkhowo sttended by Party functionaries and workers'

- gepresentetives. AL that time 1% wap annouuesd that the total loan to the Okoliya
would be 125 million leva, which the citizens of the Jkcliya would pay cut of their
own pockets. Individusls wers appointed t¢ go Lrom house %c house seeking pledges
from each family. Those whe resissed were threabened. Fioally all signed the
pledges, promising at least ocne month's pay. Inshead of 10 billiom a4 total of
15 billion was pledged.
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The present financial situation in Bulgaris may be cherscterized as hopeless. The
Pipancial policies followed by the Cormurdss goveamaemt wight be described as
rulnous. A clearer picture of the situation is offered by considering the question
under the following sub-headings:

(1; Monetary Policy
(2) Credit Policy
(3 ) Savings. :

10.

'I‘he va.lue of money of eny stete depemds on the eiability of the national economy,

& favora'ble export balance, snd maintenarce of the ngﬂ reserve.

'.Phese conditions are pot being fulfilled in Buigaria, &1 nce the Communlst geovern-
men’c of Bulgeria is a satellite of Moscow, all ita scomomle ‘policies are intended

to proﬁt the USSR rather than Bulgeria. RBulgarisn foreign trade is limited to the
QSSR, and through this country, to other satellites. ‘ihus, for instance, all
Bulgarian agricultural production is shipped to the USSR at cost prices, while goods
imported from the USSR are paid for at high prices sbove the USSR market ceiling.

In the meantime, the USSR exports Pulgarian produce at high prices, theredy damaging

,ﬁational ‘economy, especially as regards the sale of tobaccoes and rose oll. As a

result of these discrepancies between prices received for exports and prices pald
for im,ports, Bulgaria is always in debt to the USSR.

S‘or rea.sons of security and stebility, accoriing tv the Communlste, the entire

; ﬁulgarIan gold reserve has been tramsferred to the USSR, and at presemt the lev
“hag no cover at all. ,

As a result of the unfavorable trade balapce spd the leck of gold covey foy ‘bhe

ley, the currency has depreclated with respect to the dollar to ome teath of its
1939 value. By the same token, 1ts value hes Aininished in relation to other forelgn
Hence, in order to camouflage the cabastrophic loflation in Bulgaria,
s%s resorted to the exchange of bauknotes im 19%7. In 1950 the govern-

( paymen{:s despite the absence of any funds. ‘The nomms, comtributions,

ind paymen‘ts required by the state are so great thai the citizens remain in a
perpetusl stafe of indebtedness to it. Inflation derpite framtic efforts of the
Government ig growing, demaging the nmational economy &nd causinmg poverty. The

:'aeult is hunger, sickness, and in particulsr, the ecourge of tuberculosis.

The credit activi‘bies of the Bulgarisn FNetiopel Pank, the Ehr&agage Bapk, the
people's banks, and mmerous private banking institubions nave been conmcentrated
gince 9 Sep bl into two credit institutions; the Hulgarisn Nationel Bank and the
an Investment Bank. The Bulgarian Nauoml Bank extends commercial credit
l‘h:l.le the. Bulga.rie.n Investment Bank engages in investments and 1s not authorized to
thend credit to private business. The orly function remalning to the people's
anks and the village credit cooperatives is that &f collecting deposits for the

Cmedit extension to goverament economle and Indusbrial ente:@rises iz carefully
planned and strictly limited. Therz is & grest ool of "red tape” imvolved and
'bhe; rates of Interests are high, being five to sever percout. Due to the in-
mpetence of those in charge of credit, aud the wucompromising attitude of the
nistrative and technicel experts, who beve only Party backing and often cannot
gign their own nsme, more than 50 percent of the esterprises show losses on
nperations and are headed for certain ruin, as is the nsbional economy.
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'By virtue of the Bulgarian Katiom'ﬁ Bank law zmd the mirdsterial decrecs, the right

4o accept savings deposits belongs only o the Fulgarian Nationa) Bspk, while the
people's banks, the credit cooperatives, apd the postal savings bank cer only
accept davings deposits for the accounts of the Bulgarian Fational Bank. Partly as
a regult Of this, the Bulgarian econcmy is golng from bad to worse.

Daring 1939, with the stabilization of the lev, the strengthening of the pationel
sronomy, &kd guarantee of sevings, savings, deposits totaled over 20 billion leva
while by the end of 1950, with the lev devaluated to cne tenth of ite value in

1939, there were no more than five or six tillion leva thus invested. This 1s due to
the ssgging economy, the lack of interest im productive work, the absence of any
insurance of savings, the pecple’s lack of confidence iz any credit institutions,
aud the fact that the Govermment collects savings for back taxes and debts or spends
the peopie's money recklessly om stupid amd impractical fommunist bullding projects,
suck aB dams, strategic roads, militsrily strategic installistions, etc. Today the

.pation owne e mere five to six billiop in rapidly decreasing cavings. In Elkhovo

Ckoliys out of 600 million in savings, a mewe 50 million bai remained by the end
of 1950.

The second type of savings is life insurance, but in Bulgaria because of the dis-
Jointed rational ecomery and impoverishment of the ?eoplm, s this type of savings 1is
decreaging in volume each ysar. Until the establ iﬂvment of the &tate Dnsurance
Institute during the mouth of Jure 1946, & tosal of 26 insurance societies had
regerves 1p the amownt of over 10 ‘bill*@n leve, which were in part deposited in

 banks and partly invested in securities, givieg the p@liCJhOlué’Tﬁ adeguate guarantecs

on their insurance. Today, all the old and new reserves are dissipated by the
Communist Govermment on socialist constructicn and other expenditures which pauperize
the Bulgarians. There 1z no gusrantee for the investor, and the pecple have J_ost
all eonfidence in this type of savings.
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