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For three important notes.

1. On the Commercial Accounting Law:
Date of promalgation,

2. On the Rules governing the application
of the Business Tax Laws
Revision of :rt, 9 & 12.

3« On the Industrial Guild Lawt
Transitional measuras,
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EDITOR'S NOTES

o

1, ON THE COMMERCIAL ACCOUNTING LAW pessed by the Legislative
Yuan on the 22nd, of December 1947 (see Monthly Bulletin
No,XIV «~ Jan.1948. Annex XL )

cEeb

It should be.noted that this Law was promulgated
by the Chinese National Government on the 7th, of January
1948 (cf. Weekly Review of Laws, Feb. 4th. 1948),

2. OH THE RULES GOVERNING THE APPLICATION OF THE BUSINESS TA:
La¥W promulgated by the Executive Yuan on the 4th, of August
1947 (see Monthly Bulletin No,X - August-September 1947,
Annex XXVI).

4 revision of Art, 9 & 12 was published by the
Executive Yuan on the 17th. of February 1948 (cf, Shang Puo,
Shanghai, Feb. 18th, 1948), The text of ‘the revisad articles
readss .

.

{- "article 9. A business firm, subject to taxation
whether based on the amount of its receipte or of its profits,
shall, within five days from the end of every month, fill in
a Report for nssessment of Tax, getting forth the amount of
its business recelpts or profits during the preceding monih,
and submit it to the competent collecting office which shail,
according to the reported amount, fill in and issue &
Notification of the Tax Based on the Reported amount, request~-
ing payment thereof, Also, within five days from the end of
March, June, September and December of every year, it shall
send its business account booka as required by law to the
competent collecting office for auditing, If the auditing
shows that the amount of tax already paid does not corregspond
with the amount payable for the three preceding months, then
a Notification of Assessment Based on Auditing shall be filled
in and issued requiring that the deficiency be made up, If a
false return has been made with regard to the amount of
business receipts or profits, punishmenf shall further be
imposed according to the provision of Article 21 of this Law",

1: PArticle 12, The competent collecting office,
immediately after receiving the taxpayers' Reports for
- Assessment of Tax as mentioned in the two preceding articl-s,
shall send officials to inveatigate and assess the amount of
tax to be paid, and fill in and issue & Notice of Investiga-
tion and Assessment requesting payment",

3. ON THE INDUSTFIAL GUILD LAW promlgated by the Chinese
National Government on the 27th, of October 1947 (see Monthly
Bulletin No.XII. Nov,1947. .nnex XXXII),

According to a despatch from Nanking dated Jan.
26th;'1948, published in Shang Pao (Shanghai ), Jan, 27th, 1948,
the Ministries of Finance and Economic Affairs have recently

T e -, e e e g e e 13 - LA T T L T T gy

MONTHLY BULLETIN No. XV -~ February 1948 = Editor's Notcs
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jointly laid down transitional measures for faoilitating the
séttlement of matters relating to industrial guilde; these
will be effective until the promulgation of the Rules
Governing the application of the Industrial Guild Law,
The essential points of these measures are as followss:

1. Important categories of industries, pending
o new classification, shall all oomply with the 0ld4 one.

2, Industrial guilds already founded, shall be
governed by new lews only sfter the promulgation of the Rules
Governing the Application of the Industrial Guild Law and the
new Factory Law,

3. Both the organisation of new industrial
guilds now in process and the standerds for examining members’
qualifications shall be governed by the new Industrial Guild

v Law §i.e. that of Oot, R27th. 1947]), -

4, On the day when a faotory or industrial guild
which complies with the provisions of the Industrial Guild
. law, joins an industrial agsociation, it shall cease to
. belong to any chamber of commerce, '

5, From the day of the founding of an associstion
organised in conformity with the Industrial Guild law, 2ll
factories and trade guilds whigh do not comply with the
* Industrial Guild Law, shall either join it or organise their
own local commercial guild,

L1

6. The title of & newly organised regional guild
lhail besﬁn by the nume of the place where its business offace
is looated,

( Bna )

MONTHLY BUILLETIN No, XV <~ February 1948 = Riitor*s Nouzs .
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The MONTHLY BULLETIN is edited by The "BUREAU DE
DOCUMENTATION" of the Department of Economics and Political
Seciences, Aurora University (Shanghai).

Part of the work of the "BUREAU DE DOC UMEN TATION®
is the systematic filing of all articles inlthe chief Chinese
periodicals (monthly, weekly and daily) which deal with the
economic and financial life of the Fer East. References on any
subject can be found immediately by means of & detailed card index.:

. The aim of the BULLETIN,which appears on the 20th,
of each month, is to put at the disposal of foreigners the
economic and financial points of view expressed in articles in
the Chinese reviews. A certain number of these articles are
carefully chosen and reproduced each month in English, either in
full translation or in the form of Figesta.

Each article translated or summarized is published
separately under the hewding ¥“BOCUMENT No...." g0 88 to enalle
each reader to clessify them according to his personsl systomf
A classified index will appear at the end of each year. :

Where several articles on the same subject are
written from widely divergent points of view the BULLETIN
summarizes these points of view under the name USTUDY, NO..ss®

%¥hen it seems advisable the BULLETIN adds to
these Documents and Studies the translation of relevant laws or
edministrative acts, which form ®annexes* to the Documents
or Studies, : +

The BULLETIN is being published ‘to meet & definite
need and any suggestions as to the beat way of meeting that need
will be welcomed., )

¢ Though the selection, translation and surmay-
izing of the articles and other texts is done under the
suthority of ihe Dean's Office of the Department of Eoonomi cs
snd Political Smiences, the sauthors, whose names &ppear on
each Document, Study and Annex, are alone responsible for the
statements of fact or opinion expressed in them,

As regards the REPRODUCTION of tranglations and
8igests published in the Bulleting

1. The Bureau of Doolmentation reserves to itself the right of
permission for the reproduction of its Documents, Studies end
Annexes, either in whole or in part, in Jjourna}s or reviews
‘published in the Far East,

2 Thers is no restriction on the reproduction of articles from

the Bullstin in other countries, bui any editor making use of
thig privilege is requested to send to the Buresu of Documenta-
tion a copy of the review or journal containing the reproductiong

3. Every reproduction should . : preceded or followed by the
soknowledgements WFrom the MONTHLY BULLETIN published by the
Bureau of Documentation{Chinese Economics) of Aurora University,
Shanghai',
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- QRCEIVED AT THE
"BUREAU DE DOCUMENTATION" .
(February 2uth, 1948)

' ' QUARTERLY REVLEW
Spinning, Weaving. & Dyeing Quarterly Fang Chih Yen Chi K'an)

MONTHLY REVIE
Yin Hang T'ung Hein)

Kung Shang Kuan Li)

Chung Yang Yin Hang Yueh Pao)
Chekiang Ching Chi)

Hua Hsueh Shih Chieh)

Banking Information

Businessz Kanagement

The Central Bank of China "Monthly
Tre L,helu.,mg BEconcndce Review
Cremical World

China Industrial Development Kung Kwang Chien She)
The China Textile Review : Ch'ien Wei Kung Yeh)
Denocratic Times #in Chu Shih Tai

The Furxera' Bank aonthly Cnung KNung Yueh K'an)
:l.‘he Financial Keview’ Tg'ai Cheng P'ing Lun)
‘e Iniustry Monthly Magazine ‘ Kung Yeh Yueh K'an)

,The Juristic & Economic Review of Chen Tan Fa Lu Ching Chi
\_ irora University . Tea Chih)

Knowledge & Life .
Xung Yih Industriel & Commercial Bulletin
The Kwargtung Provincial Bank

Chih Shih Yu Sheng He)
Kung Yih EKung Shand T'uny :siaj
Kwangtung Sheng Yin Hang .

Monikly . Yueh K'an)
The Lih Hein ionthly Keview ?Lih Hsin Yueh Pao)
Local Autcnomy Ti Fang Tzu Chih)
Modern accounting . Heien Tai Kuei Chi)
Modern Postal Administration . Hsien Tali Yu Cheng
Modern Railways _ iHsien'Tai T'ieh Lu
The Native Bank Monthly Ch'ien Yeh Yueh Pao)
The Natioral Journal of Commerce Shang Yeh Yueh Pao)
Fetional Reconstruction B ) Chung Kuo Chien She
The Oriental Review Tung Fang Tsa Chih)
The Popular Science Review {Ke Hsueh Ta Chung)
Popular Science Monthly Ke Hsueh Hua Pao
The Reconstruction Review Chien She P'ing Lun)
The Rural Affairs ionthly Nung Ts'un Yueh K'an)
{Sclence *{Ke Hsueh)
‘ne Scientific World Monthly Ke Haueh Shih Chieh
Textile Reconstruction Monthly Fang Chih Chien She
- ‘ . . SEMI-~MONTHLY REVIEWS )
The Business World Kung Shang T'ien Ti)
The New China #sagazine (Hsin Chung Hwa}

Y REVI
Yin Hang Chou Pao)
Kung Shang Hein Wen)
Ching Chi Choy Pabd)
Ching Chi P'ing lun)
Chin Yung Chou Paoc)

The Bankers' Weekly

The Business & Indnatria) Information
The Eoonomics Weekly

The Economic Review

The Financial Weekly Review

Teo Textlle Weekly - Feng Chih Chou K'a.n)
Weekly Critics Chou I.un‘g
The Weskly Review of Laws Fa Ling Chou K'an)
ILY P,
Chin 7Zung Jih Pac - Nvmng Yang Jih Peo -~ Shang Pao - Shen Pao = Sin Wen reo~
] Ta Kung Pao
——————r ) . ~
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_ ,  CHINA'S FOREIGH TRADE SINCE THE
[ : VICTORY ,

The foreign trade of China since V-J Day may be divi-
ded into two stages:s free trade in 1946 and strict trade control in 1947,
Despite their difference, these two stages share & common feature: o1
the one hand, the import of foreign goods experienced & tremendous im-
;taetus owing to extreme shortage of materiels resulting from war dev: st-.¢
ion, while on the other hand decreased production and soaring commocitv
prices formed a great hindrance to the export trade,

We shall mainly consider foreign trade problems and
polioy in 1947 but in order to have an adequate pilcture of them a fow
words should first be said on foreign-trade uring the year 1946,

I =~ Foreign Trade in 1946,

. The total amount of imports in 1946 was
CN§ 1,601,200,000,000, while that of exports reached only CN$412,100,000,0L¢
éthe imports being 2.7 times @8 high as the exports ) thus showing a tra-=
,8 defipit of ON§ 1,099,000,000,000., These did not include smuggled goods
and VNRRA's CN§ 399,2300,000,000 relief supplies. Gonverted into U,5, cur-
renoy the 1946 trade deficit was about US§ 382,000, 000. B

It ghould be pointed out that 57% of the imported
goods oame from the USA; India taking the second place with 8,75 % and
U.K, the third with 4.9%. USA also led in exporta, with about 38.7Z of
the total figure, followed by Hong..ong, 28.2% and then U.K, and USSR,

- "The IMPORTS in 1946 came under 32 groups amorig whioh
seven accounted for 80% of the total value:

(1) Baw cotton, cotton yarn and cotton thread,

CN§ 336,900,000,000 22% of the total import.
(2) Candles, soap, oils, fats, waxes, and ruinl..
CN$ 174,000,000, 000 12% of the total,

- o g 0 O P iy o D D s et T A em MR P e PR B . B D oy LY T T Sy P D W e R - . o
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(3) Miscellaneous metal manufactures.
CN$ 97,900,000,000 7% of the total
{4) Paper, maps and books.
CN$ 95, 300, 000,000 6% of the total :
{
(5) MUsohinery and tools. ) :
CcN$ 76, 300,000,000 5% of the total
(6) Dyes, pigments, paints and varnishes.
) chg  61,300,000,000 4% of the total
(7) Sundry.
CcN$ 79,500,000,000 6% of the total,

The leading indi- .dual items were cotton, automobiles,
gasoline, medicine and drugs, tobacco, (newapr!.nt, fuel 0il and ohemicz1s8,

The EXPORIS in 1946 came under 31 groups among which
ten acoounted for 80% of the total value.

(1) Animals and animal products,
cN§ 87,800,000,000 21% of the total export.

(2) O8la, tallow and wax.

CN$ 171,400,000,000 17% of the total
(3) Textile fibres,

CN$ 39,600,000,000 9% of the total
"(4) Ores and metals. '

CN§ 23,200,000,000 6% of the total
(6) ‘Mides, leather and skins, (furll.

CHN$ 23,100,000,000 6% of the total
(6) Medioinal substances and spices

oN$ 16,600,000,000 4% of the total
(7) . Plece goods, ) N

CN§ 16,200,000,000 4% of the total
(8) Tea )

¢¥$ 15, 300,000,000 4% of the total
(¢) Yarn, thread and plrited and knitted goods,

CN$ 13,400,000,000 4% of the total
(10) Sundry

CN§$ =1,500,000,000 5% of the total

Among the individual items, the moat important were
wood oil, CN$ 67,998,000,000; bristles, CN$ 67,004,000,000; raw silk,
CN$ 32,000,000,000; tem, CN$ 15,300,000,000; Balt, cN§ 8,500,000,0003
erosa-stitch work, CN§ 8,200,000,000; weasel skins, CcN§ 8,000,000,0004
tin, CN$ 6,200,000,000; tungsten ore, CN$ 5,900,000,000 and hair nets )
ON$ 5,700,000,000, ’ :

The abnormal development of China‘'s forsign trade as
.gean above can be partly explained by the erroneous poliay pursued by
her Government. At the end of the war, the Chinese Governmant which hed
US$ 900,000,000 nt its disposal should have been able to revitalise thc
national eoonomy by importing large quantities of machinery and by launch-
ing an export drive, But the authorities carried out & wartime policy .
of dumping commodities, aiming at low prices and especially at a low rate

O e e T P R LR P L L L L Ly L . g B 5 D D o o o 5 PR G g OB S A e o e
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¢© foreign exchange. An exchenge rate cf CN@ 2,020 to US$ 1 was neinteine
ad from March to September 1946, and a rate of 3,340 4o 1 from Septertcr
1946 tc PFebrusry 1647. This was definitely favourable to importars who
cbtained foreign goods et 2 low =xchenge Taits and sold them at exorbitant
yprice., On the corntrary export was bteing gtrangled,; for after converting
the foreign exchange inte Oninese currency, the exporiers inevitably suflf:r-
ed heavy losses. As ne&s been said, the deficit in China's internaticornl
trade balance reacnad US$§ 38%2,00C,000 in 1946, Meanwhile, overseas r-cite
tances berely touzhed the ys$é 31,000,000 level; and if we take into cczount
the expendlture for OVerseas diplomatis services and foreign exchangu for
privete uses it can pe fairiy estimated thut Chinale deficit in interaxtion-
&) paymenis for ths yuesr o7 1946 was cver US§ %00, 609,000,

It was in such circumsiuncey thet China‘'s trade policy
began to turn from the W1ziggez faire' atititude to strict control, from
extreme lavishress to gxiroeme th-ify with the establishment of the Import
and kxpori Commisalcn =t the end cf 1946,

1l - Broad Lines of Foreign Trade
in 1947.

When the impcri quota system prerulgated in the - 2~
Cumn of 1946, wus enforced ot the pegirning of 1947, ‘he foreign trad. of
ogine came under strict control, This was sion followed by the prerat r-
tion in February 1947, of the Bronomic Emergensy Heasures prohibiting
plack market transactions ih foreign exchange. Henceforth, all impor‘’s
seme urder the contrel of the Import Cantrol Commiseicn while exports i J€
aubmiti.2 to the Export Extznsion £~q9xd; these two organizations beinT
iater reorganized and combined into ke Import and Export Control Con- "i-
sion. It was under such management that foreign trade began to show @
merked decline. -

China's Import and Export Values During
the Period from January to October 1947.
(Pubiished by the Office of the Inspector General
of the Customs.g
( Unit: CN$1,000)
Ratio between

Month Jmports xports Trade Deficits Import & Eport
: (export = 1)

Jaruery 150,625,438 48,475,329 102,150,099 3,11

{ sbruary 216,888,781 81,882,144 135,006,637 2,65
“Earch 439,050,012 144,985,432 286,064,580 2.97
April 520,461,737 210,922,464 309,539,273 2.47

May 521,392,762 415,131,864 106,260,898 1,26
June 532,461,420 266,708,159 265,753,270 2.00
July 721,638,348 236,961,257 484,677,091 3,05
August 938,510,954 478,098,595 460,412,359 - 1.96
Sept.  1,440,528,308 288,725,778 1,153,802,620 5.(w
Qot. 1,746,766,276 530,040,429 1,216,725,849 3.6V
Total: 7,219,3R4,128 2,699,931,452 4,519,392,676

) As the period in gquestion witnessed & continued
dapreczatiop of the Chinese currency, it is advisable to convert the fore=
going data into U.8. currency in order to arrive at more comparable figu-
res
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Chinats Import and Export Values

Imports

Month
January 44,696,692
February 43,008,046
Maroch: 35,251,199
April 42,622,248
May 42,738,666
June 43,645,863
July 59,162,690
August 23,978,955
September 25,678,991
October 32,210,370
Note
January
Februarys
March-Julys
August-Novs

in US dollars
Jan - Oot. 1947
(Unit: US§ 1,)

Exports
14,364,572

16,237,229
11,884,456

17,289,314 .

34,028,359
21,862,067
19,432,714

12,215,419

6,838,409
9,773,945

Trede Deficit

30,312,020
26,771,816
23,366,733
26,372,934 .
8,710,206
21,783,796
39,728,981
11,763,536
18,840,582
22,436,435

The following Tates have been taken as a basis s-

CN§ 3,360 to US#l.
Average of 3,350 to 1 and 12,000 to 1,

12,000 to 1,

Average of rates as announced by the
Foreign Exohange Stabilisation Board.

Froin the two tables above, it cah be ;een that exp rts
in Jan-Oot. 1947 were at CN$2,699,900,000,000, whereas the oerresponc ing

imports were
400, 000, 000,

riod from January to Ootober amount

at CN§ 7,219,300,000,000, making a trade deficit of CNG4,L29,
If ponverted into US ourrency, import values duxing the pa-
ed to approximately US$393,000,000 and

export values for the same period about US$164,600,000, showing a deficit

of about US$228,500,000,

Now during the corresponding'

the imports reached U3
olt of Ug3412,000,000,

(Us$ 568,000,000); exp
duoed by 97,000,

$490,000,000 and exports US

sar:lod (Jan-Oot,

in 1948,
78,000,000, with & defiw

80 that the combined import and export in Jan-Oct,
1947 (VUs8$657,600,000) was reduced by USOlO,SOOéOOO if compared with 1946
Ui

ort being inoreased by

sss,ooo,oog and import ras
with the trade defioit dropping by US$l

83,500,000,

On an average, import was only half as much in 1547 as

{_ for the gorresponding

monthse. in 1946;
(Unit s US$ 1 )
1946

April 46, 000, 000
May 44, 000,000
June 68,000,000
July 111,000,000
Augunst 59,000,000
S8eptember 73, 000, 000
Qotober 68,000, 000

1047

" 42,000,000 °

42,000, 000
43,000,000

- 59,000,000

23,000,000
26,000,000
32,000,000

. It should be noted that the above statistics aro for
from showing the overall picture of China's trede conditions, as they do not
inglude smuggling, both of imports and exports, ‘

v
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IIT -~ Import Trade.wnd-Import Poliay 1n-1947,

» The imports in 1947 comprise two partsg imperts
under the quots system, and imported goods paid with fereign exehsage
not provided by the Government,

The following table shows the imports from January

to October 1947 - (Units CN§ 1,000,000)
Itemg Value Items
Cotton 1,555,970

Fuel 0il 323,763 New gunny bags

Gasoline 302,812 Chemicals n.o.p.f.

Tobacco 233; 051 Prime movers

Rice 185,494 Medicine & Drugs

Machinery n.o.p.f. 185,494 Wooden planks

Kerosene o0il 178,494 Caustic soda

Loonms 174,061 Lubricants

Rubbex 162,289 Automobiles

Wheat flour 144,585 RR sleepers

Dyegtuffs 139, 374 Tires & inner tubes

Printing peper 125,256 Round softwood

Wool. 1g2,187 8teel bars for reinforved
oconorete

Loocomotives 107,273 Rails

Truoks 105627

It may be eeen from the above data that in 1947 as

Bulphur black

Value

-in 1946, cotton, gasoline, fuel o0il, tobacco and rice continued to be the
enforcemant of the import quee

largest import items. This was due to the

ta system, which was based on the import fi
The total import quota for 1947, anmounoed

gures of 1946,

in quartergs

amounted to US§ 293,650,000, The following teble indicates the breakdown

of the figures:

+ Items Value (Units: Us$ 1,000)
Gasoline, fuel, oil, kerosene o0il 48,170 .
Cotton 80,000
Rice, wheat, and wheat flour 41,000
Tobacoo 26,000

{' ‘femp and gunny bags 5,000
woal and ooke 2,000
Motals 13,000
Chemioals . 9, 000
Paper (including pulp) 16,9560
Timber 7,830
Wool and woollen thread 75400
Artifioial indigo, sulphides & dycstuffs 9,100
India-rubber, gutta-percha and manufao~

tures thereof 6,100
Lubricents, oils, fats & waxes 6,860
Machine belting, staroh and other mate~

rials 1,066
Ammonium Sulphate and other fertilizsras 4,000
Artifioiel silk (raw materials) 2,280
Medicine and druge . 1,800

TOTAL : 284,520
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~ of quota. -

Cotton, liquid fusla,tobacco, rice and foodatuf{g
represented 67% of the whole import quota, or Us$ 196,170,000, Wheree:. =i
other 14 iteme oi,i,ndu&tria.l_,r{ﬂ materials received oaly 33%.

It must be pointed out here that import quotas cssign-
ed for the different periods of 1947, rapidly diminisheds first quarter,
UsS$ 99,000,000; second quarter, US$ 72,000,000; third quarter, Us$67, 006G, CCC
and the fourth, US§ 53,000,000, '

.The quotas for tne first three quarters of 1947 (Jan-
uary - Ootober), sggregated US$240,000,000, whereas the total import amounte.
to US§390,000,000, making a differe;.. of US$l50,000,000, Of thig latter ~
figure, it is estimated that U8§70,00C,000 worth of goods were imported in
Jenuary «rd April by means of foreign exchange from private sources., Ixp.rts
outside the scope of the quota compriged the following categoriess-

on the import of productive implements and appiication might be submittec :t
ey tise. It was however very nard tc secuPe permits for items of a vulua

fover US$10,000, Looms, prime movers and othar machines were among i -2
uwost important productive implements. These machines delivered in 19:7, -~ .<
in fact ordered ir 1946, so that strictly speaking-they should not hcv. o ¢~
listed among the figures for 1947, .

1
1) Productive Implements ) ¢t No limit was lafd <=~

1 .
: 2) Daily Necessities ): Articles under this c-t:-
gory included woollen textiles and other miscellansous items. )
2
3) Artiocles imported under the Barter System

Especially to be mehtioned are railroad sleepers, lo-
comotives and raile, mostly originating in Japan, These occupied a very
large part of the US$150,000,000 worth of goods imported outside the acape

. It is probable that a part of the articles liasted in
Sohedule II of the Provisional Msasures governing the Import and Export Tra=-
des, was also paid with foreign exchange not provided by the Government,

_ : The import of goods against foreign exchange from pri-
lfxte sources was pi'chibited after August 16th 1947, and &t the same time
eglstration of such goods started. According to the Import and Export

Control Commission, gooda thus registered amounted to a value of US@§él, 000,000

1) EDITOR'S NOTES: cf. Schedule I of the Revised Provisional Measures
governing the Import end Export Trades, promulgated by the Exeoutive
Yuanr on the 17th of November 1946,

1) o.f. &chedule III.A. of the Revised Provisional Measures governing the

Import and Export Irades.
8) Thess are listed in Scheduls I,
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of which industrial equipments in Schedule I represented 188$4,140,0C0;
industrial raw materials in Schedule IIL,-U5$36,530,000, and dally ne-
cessities .in Schedule IIL, US$2.760,000. '

We must point out the unsoundness of the import
quota system carried on by the Government, The whole poliqy was dicta-
ted either by the necessity of cuiting down disbursements in foreign ex~
change or by the desire of assuring revenue for the Ireasury. Generally
speaking, the quota was based on the import figures of 1946, with only
a rige by 1007 in the import of gasoline and liquid fuels, and some slignht
increases in foodstuffs and coal. But the major part of these latter
items were destined for military uses. Half of the imported cotton,
also, was under Government control., The quota accorded to tobaoco may
be said to have aimed at mainteining the Government's revenue from cus-
toms duties and texation on cigarettes.

The fact that only 33% of the total was appropria-
ted to 14 items of industrial rew materials and equipment, is eloquent
evidence of neglect on the part of the authorities regarding the fate or
; home industries. Tne quotia provided not more that 30% of the raw mater-
} ials required by the rubber industry, 14% for the woollen textile indus-
‘ try, 10% for the paper industry and 5% for the match industry, so that

an average only zo%pof the required raw materials were supplied. o

priority was granted to industrial equipment such as looms and other

machines, which were nevertheless indispensable to laying down a s»und
! foundation for the industrial procduction of this country.

! It may be mentioned that one of the results of
the Governmont control of the import trade was the elimination of me-
dium and small import merchants, since they were not eligible for reoci-
*ing allocations in import quota, All import transactions were there-
fore concentrated on the hands of large firms many of which were opera-
ted by foreigners., For instance 90% of the tobacco import quota and of
the gasoline quota was accorded ‘to foreign firms. This tends to a monos
polisation of the import trade.

We phould remember, also the nefarious reper-
cussions on commodity prices caused by the rapid diminution of import
quotay for the various quarters and the prohibition in Auguat of import

" against fereign exchange from private sources. In the price rush in
September and Ootober 1947, chemicals which are important industriel
raw materials, soared twice as fast as any other goods and were respon=~
sible for the rise in many finished ma.nufaotures, textile produocta and

{, metals.

. - IV - BExport Trade and Policy in 1947.

The value of the various exports from China
during the months of January~Cet-her 19«7 was as follows 3

Unit s CN$ 1,000,000

\ Itoms . Exported from . Exported from

A . . Chines . Shanghal
Weod oil 419,663 ) 172,404
Bristles : 256,977 72,088
Pigs ] 187,667 e
Tea peed oil . 160,149 ) 12,700
Miscellaneoug cctton .

piece goods - 80,505 6,100

Salt 71,566 - 4
Fine cloth . 62,481 62,066
Gott‘on eloth 54,121 . 54,121
Suger 53,48 46
Poultry 98,091 8
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Items Exported from ~—~——_Exported from.
. - h '\l :him . — M ﬂL
8ilk piece goods (mixtures) 4€,913 - 96,809
Shelled groundnuts 32,9€8 13,572
Gresn Tee 36,548 26,586
Tip ingota and slmbs 36,319 836
Fresh sggs . 33,818 21,610,
Tungsten ore 30,722 26,224
Antimony 27,773 . 14,688
Medicinal substances - 25,534 6,431
Fresh fish 21,506 141
White raw silk, steam .
filature 19,662 17,521
Nankeen 19,102 ’ 18,329

Converted into US currency, the value of the mornth-
ly export of some of the main items. from January to July was as follows:

‘ Unit 1 US$ 1,000

Items Jan, Feb. March, April May June July
Wood oil 3,518 4,635 3,273 4,230 9,696 6,200 4,ClC
Aristlen 2,996 4,012 1,969 2,005 7,039 3,903 5,429
[ iece goods 754 1,624 1,044 1,400 . 2,473 1,877 1,173
8ilk - 759 3,372 444 441 1,263 241 199
Tungsten and -

antimony 1,497 1,247 863 781 742 617 95
Tea 251 3,038 381 498 1,062 823 67

- . Oils and waxes (including wood 0113, ware the big-
gest export-item, making up 24% of the total export. Animals and animel
products followed, and piece. goods occupied the third place.

- : The éxportation of WOOD OIL in 1947 showed encr-
mous progress over the preceding year. -In 1946, the export valume was
merely 38,000 tons as &against & prewar annual average uf 70,000 tons., Bat
in the months from January to November 1947, "it was already 61,000, and
as a probable 4,000 tuns more wers exported in December, the totel export
of wood ¢0il in 1947 almost reached the prewar level. This improvement
was mainly due to the fact that the price demanded by the Chinese produ-
cors having been lowered, Americans found 1t cheap to use Chinese wood

(wil and imported 50,000 tons from China in 1947, which was equivalent to
/6 of her annual consumptioh,

- On an average, one pound of wood oil was worth
US30,26, s0 that China's income from sale of wood oil amounted to US$.
33,000,000 in 1947, Two thirds of this figure were controlled by the
Government while the other third represented smuggling 4hrough Hongkcny.

, The management of wood oil is tending to beco.n -
- monopoly. The China Vegetable Oil Corporation and the Central Trust aav.
bacome two of the biggest dealers. For instance, during the months M-y-

October 1947, of a total of 9,800 tons of wood oil exported from Shangh-1i,

2,078 short tons were sold by the China Vegetable Oil Corporations 2,000
short tens by . T~ sjpul “To.,s 800 long tons by the Central Trust; 929
short tonas by Ku Keng thi_Co,, 3 63. short tons by Sheng JIi Co., 3 53C
short tcne by Ho I Co., 3 300 short tons by Fu Chung Co., 3 144 short tcrs
by I Sheng Co., t 44 shert tons by Pu Ch'ang Co., 3 and. 2,000 tons by six
vther firms,

’ Bristles owing to their low production oost, cccu-
pied the second rank in export items, According to the US Department of
Commerce, Chinat's export or bristles in the second quarter of 1947 was
around 2,000,000 pounds, with a value of about US$ 7,596,000. The US
Consul General at Chungkigg did not however receive any export applica-
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applications in the first half of 1947, and only a small quantity was
experted from Tsingtao, “The--axplanation is that half of the bristlcs
were smuggled imta. Hongkong, and imported-thence.

According to the Szechwan Animal Products Compr.ny,
the annual sutput of bristles for 1947 weas about 7,000,000 pounds, a
little below the prewar level. 4bcut 4,000,000 pounds could be exp:rt-

edo

The transactions on INTESTINES were very mesgre, oi-
thcugh this 2lso used to be an impnrtent animal product for export in
prowar days, As a mattor of faot, since V-J Day, the high price of in-
testines at home, has paralysed any attempt to export large quanti_ties.

It has been reported thet in the menth of Ootober 19 eis
wereavailable for. export, But this figuroe wa Y inaignifice.t '3
against a prewur annual ‘export of 10,000 barrels (approximate worti::
‘U8$10, 000,000).

The export of TEXTILE FaBRICS struok a new note irn
1947, The volume ‘of their trangactions was equivalent to between ./&
and 1/3 of that of wood oil. Before the #ar, Chinese cotton yarns and

" oloths were sold only in the Bouth Scas. But 8ince V-J Day, the C.ir-

Textile Industries, Inu., has beoen making exertions to export huge cus.:--
ities of cotton gocds in exchange for Indian and hmerican raw cott .

" . It has been rather disquisting for China, however, to see the receus

C

dumping of Britjish made plece goods in the South Seas and also to ..zl
Oonoe more the fierce oompetition of the Japanese textile industry ir
.the same region. .

- From January to November 1947, 3,965 bales of Rad
S8I1K were exporteds 1,600 balem to USSR in payment for a debt, 1,200
to USh and 1,000 to India. 4ll thess exports were made by the Centrrl
Trust whioh had firet-made purchases from silk producers in the oountry.

The export o TIN, ANTIMONY and TUMGSTEN diminighed
each month, From a monthly export of US$1,490,000 at the beginning of
the year, it droppéd to US3390,000 in July which was less than 1/3 of
the early volume. The Mational Resources Commigsion purchased these
minerals for axport, But as the price it offered was too low, the mejor
part of the export was ‘done by smuggling through South China,

1

L The export of TE4 in 1947 { outstripped that of
1946, but still lagged far behind the prewar volume, Iuiring the months
from Jenuery to iAugust 1947, altogether 96,402 quintals, i.e., 21,000,0C0
pounds of tee were expcrted, as against 69,000 quintals in the whclz yrur
of 1946 and a praowar annual average of 484,000 quintals, It shoulc :-.
pointed out that the uxport c¢f tea in 194§ and 1947 inocluded both =1ld
and new tea, since the actual tea output +}) in these two years was only
28,000 quintals 2nd 50,000 quintals,

;') EDITOR'S NOTE: For other detaills concerning the production and
export of tea in 1947, see Monthly Bullectin Mo, XI, (Oot. 1947).
Document No, 66, -*Chiness Tea Trade and Foreign Exehange Regula-
tiona*, pp. 1,2 and 6. : .
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Before the war, Caine used 4o hold a privileged v-zitien
in the world tea zarles., BLub 3hs zituniion hag comlztely changec., ot
present she priduc.e onmuelly 4,000,000 pounds of black tea, which ia
negligible in the face of a hugs Annual world consumption of 800, LUV, V0D
pounds of black tex, 7/8 of which arc being supplied by Java, Indic.,
Ceylon ani East africa, Clhina hae alg: lost her nonopoly in the srecen
tea markct in tae ¥iddlsc Xest on? Ferih Africa where she has only bcen
able to soli appreximately 4,000,000 peunds in 1947 as against the pre-
war annuel average of 2C,000,000 poundx, In prewar days, 20, 000, D00
pcunds of tea bricke wurc scid +o Russie ennuelly. Tnis figure hawever
dripped to 2 mere 30C,0C0 pounda in 1947,

In suyusarieing the shova, it may he sald that on r4¢
whole the axport trade in 1947 ghewed sone progress over the precs 1.3 -
year, and in sume itams ‘3,p, wiod 3il egpecially) it even approuc:a
ti1e prewar level,

It gheuld bs oheerved howevoer that in 1947 as in 1. .,
the Guvernmenl's foreipr exshange policy jontinued to mar the ncrial
development of the uxpoxrt susineas, Ths geverampnt ppintained a low
rete of exohange and demanded that nll foreign exchange secured fr.rL
exports be surroniared to the Ceniral Banks thig made it impossible
for private firws - cxXzord without sustaining considerable icss.
export of home praducte becama prefitebie only when the oxchange r-t:
wes high, For instansce, when the Government rcvised the exchange T

g -

- to CNglz, 000 to LSJL in February 1317, exports starited to move &nc rc-c¢li-

ed a peak in M=y, However, aftar %he skyrocketing >f sommodity priccs
in the months cf april and May, the official end black market exchen o
rates fell apart again : the differsnce being 60% in april and 10U5 i3
May, later, it jumped to 20(% and 30u% in Juns and July, so that ex-
ports oconiinued %o dealine in June, July, Auaguat and Beptember, OCcto-
ber showed the influenc: excrisd by the introduction of the open mrrkret
exohange rate, ¥Yci., as commcdity prices began to rise and the new rnte
Temained unchanged, the officiai n¢ binck market rates agaln hegen to
fall spart and another decline in axport was experienced, The month cf
Decernbar, brought the hardest trial, For example, wocd 0il, (Hsi Hun3)
was priced at CNJ2,40C,000 per barrel in China whereas the quotation in
New York was only US_0,21 per poun¢ which was lower th&n the domestic
price. Bristles were quoted at CN¢23,0CC,000 per Tan %) in Chine and
US¢1,80 per pound in New York, Ths cost of 50 kg, of tea was CNy3, 000,
O0v in China, bub the same quantity of %ea could be sold at Usyb4.- in
New York, which occnverted ints CNp aceording to the M"open market® ex-
change rete, was cnly 1,5 nigher than tre home price,

Unde. such circumstances, exporters oould make piv fits
only threugh amugrlin, sad other fraudulent or irregular means, S e
mershants smuigled gouds out of the stuntry “hrough South China, ani
80l¢ the foreizn exchange they cbtained on the black rinrket, Other cx-
porters, huving scicé their puods Ppretended that their agencies abrcad
hac¢ not yet sold them, thus delaying the surrender of their foreign ox-
ohange until a new revision of *theo exchange rate, oUthers still, rep:5rt-
ed the price at only 1/2 of the eciual seliing price, so that only 1/2
of the foreign exchange secursd from their export was to be surrenier.’
while the other 1/2 could be sold.on the blecx market,
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. -In order to counter such fraudulent manosuvres on the
part of exporters, the Central Bank of China declared its vesolution
etrictly to enforce the o0ld order that all export goods must be sold
within three months after application for their export or else the goads
would be purchased and then sold a: low priass by the authorities, Mean~
while, the Import and ixport Ccntrol Commission demanded that all appis~
cants for export should first roport the notationg at-wiivi trnsy wére
willing to sell their products abroad, the reported prices were
found to be too low, the gucds would bc purchased by the Government at
those prices. Needless to say, these measures helped te bring more of
the foreign exohange from expurts under the control of the Governnsent;
but they could not but adversely affect the export trade,

It way be added that & Btate monopoly of the export
trade seems to bs on the way, Befcre ahigust 1947, the Central Trust
hes already purchased wood ¢il, bristles, raw silk.and tea from the
producers. Though this practice has tsmporarily been disoontinued,
there is all likelihocd that the Government is now aonsidering an over=~
all plan on purchases for export, in order to augment itg income in
the much~needed foreign exchange.

" V. International Payments in 1947,

' Let us finally r. iew the trade balances and other
items in the international payments of China during the year 1947,

48 the importa and exports from Jan, to Oot, 1947

“amounted to UBS$393,000,000 and USy 164,600,000, their totals for the

whole year may be estimated at about US¢478,000,00C and U8g200, 00G, N0
respectively, showing & trade deficit of approximately US, 278,000,000,

' Of the total import figure of UBy 478,0G,000, the
Government paid USw 293,00(,000 (quota for the 4 quarters) plus about
Usg 57,000,000 (a part of the imports outside the scope of quota under
8chedules I and III-A) while the remaining Usg 128,000,000 staod for
the value of bartered goods and imports againat foreign exohange from
private sources.

) The import figure stated ahove does not, however,
include UNRRA supplies which amounted to CHy3J, Uuv, 00V, XW,000 op
US¢ 270,0uv,000 in the period Jan-vet. 19547,

Besides trade balances, other items of international
seyments in 1947 deserving our attention, may be stated belows

on th3 DEBIT aide s

{1) Poreign exchange \spent by the Government for
purchase of supplicc and overs¢aa diplommtio

gervices U8y 100,000,000,
{2; Payment of foreign debtss USe 5,000,000,
8) Private umes, e.g. students 3 Uy 5,000,000,

On ‘the CREDIT nide 1
(1) Remittances from overmeas Chinese 1 * UB4 106,000,000
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The figure for:nmit\‘.a.noaa is onll\v an estimate. Om
agoount of the revimion of the offioial foreign exchange rate in
Fobruary 1947, remittances from overseas Chinese augmented greatly in

March and april, and the Bank of China recelved USy6,610,000 during the
months January-July. Similar inorsases were witnessed after a new revi-

sion of the exochange rate in august, But it my be presumed that the
Bank of Ohina oould herdly have received more than USylu,uuu,000 in
19047,

Foreign exchange spent by foreigners in China is not
teken into agcount, .since for the most part it esoaped the control of
the Chinese Government. ¥or instance foreign embassies and aonsulates
usually sold their foreign exchange in the black market,

. In view of the above, China's international payments
for 1947, undar the oontrol of the Government, may be surmariscd es

followsy .
' (Units UBel,vdul,00u)
DEBIT CREDIT

Import 478 Imports under the barter
. : - systen or paid with fo-
reign exchange from priva-

te sources . 128
Government imports and .
diplomatio mervioces 100 Export . 200
Debt payments - & Overseas remittances 10
Private uses 6 Baluance ' R 260
Total b 11 ' a1

We may tiow figure out the amount of foreign oxohnngﬁ

still at the disposal of the Ohinese (Government at the end of 1947, a8

has been said, on V-J Day, the Chinese Government had at its disposal
USg 9U0,00u,000, Its disbursemsnts sinoe then have been as follows:

sugust 1945 - Maroch 1946 U864 ,200,000
iarch 1946 ~ February 15, 1947 Us#288,000,000

) Fabrunry 16,1847-Decenber 31,1947 Us$ 350,000,000
Total ...UBJ602,200,000

It may therafore be estimated that the Chinese
Government -held only about UB$” 300,000,000 at the end of 1947,

8o muoh for internationsl payments under the Govern-

"ment 'y oontrol, As for smiggling and clandestine remittances from

ovezseas Chinese, only & rough es:imato oan be made, Smuggled imports

during the year 1947 totalled about U8y 920,000,000 which was equivalent
to 205 of the legal import figure for the same yoar (U33 478,000,000), .

o

sy e -

Vst

\

gmuggled exports in 1947 came near to USJl40,000,000 or 708 of the legal .

_export volume {USJ 800,000,000); 1/% of the wood oil and 1/8 of the

bristles exportad from China heing smuggled goods. Remittances from
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overseas Ohinage es . Gavernment control, approximated to
USy 140,000,009 for e whole year otm47.u}hgp§a1uoo was therefo-
re favourable for Ohina, as is show: in the folloming-table s
(Onit 2 USo 1,000,000)
DEBIT .CREDIT ' .
Smuggled imports 90 8muggled exports 140
Balance 170 Clandestine oversess
. remittances . 120
Total 260 Total 260
( =2mp )
(
Al
’ .---.-----.-’”----’---"-.’ --------- voanewNegwnwe - -y Wy
AN
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’ - BUmEAU LE DUCUIBNTATLIOH
{iconomic Chinoise)
28G Chungking Nen Lu (Dukeil)
' Tel & 7%
Topic: ' The First Yeer of Revival Dooumznt Ne,: 84
of the Chineae cotton ¥ature:¢ Tri.nsl=tion
: industry + glightly rbridgod
Author: . Hu ching=-licng fuuber of pogest 12
Periodicily . The Textile ¥Weckly
’ (Fang Chih Chou if'an)
Dote of Is3uc: Joa. 17th. 1643,
PHE FIRST YEnak Ul H&VIVau OF THs CAlbésk
¢ COTTOH IHDJSTRY
(a record of rcsults obizined under the
mansvgement of the Impravemen$ Bureau, of
the inistry of agrioulture nnd Forestry)
I,~ Introduction,
The production of cotton in Chinz reeehed ¢ ponk of
17,000,000 shih tan 1) in 1936, .fter 1937, most of the gotton
growing areas having fallen into the hands of the Japanese, the
production dropnec considerably, ewmounting only teo 5,060,000 shih
tan in 1945, Thus, during the right years of war, the production
of cotton decreased by 44,100,.. shih tan, equivalens %o the totel
produotion of four prewar years,
; % aceording to the estirate of the Chiness Cotton
i et W11l nssocietion, the totel area using Luericsn sedd in this eountry

wags 4,700,000 shih mows 2) with a total output of 1,640,000 shih

tan of raw cotton in 19225 about 11,000,000 shih mow and 3,780,000
shih tan in 1930; 16,900,000 shib now and 5,710,000 shih ten in

1933 end 25,490,000 shih mow and 6,890,000 shih tan in 1935, It then
represented about 6§2% of the nation's cotton erop, and in such
provinces as Nopeh, Hupeh, phantung, ghensi, sShansi end Hunan, it
oocupied an ares three tiues that of the nusive cotton, HNow,however
the situstion has changed completely owing to the Sino-Japanese
confliet. During the war of resistance, though there was sowme
inerease in the production of american cotton in various provinces of
Free C¢hina, this was by no means consideradle on account of the

- e M e W W W e =

1) One shih tan = BO, kg, or 110.23 1lbe.
2) One phih wow = 6,68 =rzs 91 ).104785 acre.

3 et ot e e A G o o e A ] e S g & W S R S s e e S e T S - g o o et iy ot oo o O
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limi ted cottoa ereas—comserned. In the-Tields in -enewy hands the
decrease was general. In conseguence the proportion between
netive and american cptton produced in this country has now been
corpletely eltered,

Yok

Al

This situstion ceanot but react unfavourably on iy
pur cotton industry which suffers frem both the insuffisiency of . 2
raw meterial anud its poor quality. sSince all the ereny ootton
mills heye been tulter over, it i3 eatimated thaot China reguires
yYearly avout 11,000,000 shin tan of cotton for its 4,500,000
epindies. This, however, does not include the zmount needed for
hand- spinning ané wadding, 3efore 1937, the Chinese mills
throughsout the ccuntry spinned ra:nly lu count cotton yarn, and
during the war of Icslssurice, all the mills loceted in Free China
“ere spinning counts below 20, How 80F of thYe mills have been
spiinning 20-. counts, whica is better suilsgd %49 internal needs as
well as to the reguirenests of tize oouth oea Iglands’' narket., In
consequence .08t of our ruw cotton is a0 longer suiteble and our
post-war cotton productiva 8 no% in a position to nLieet the cemand
either quantitatively of quelitatively.

: ’ In "Outlines for the Hevival of the Chinese Cotton
Industry", wrjtten by tae presext author, » five-yeur plan wes
drawn up the first threa years-of which should form a recovery atane
to restore & produotion of 17,000,000 ten, the figure of 1935, The
remainiug two yeers should be & pericd of further increase, aiming
at 80,U00,0C0 ahih mow and a totsl outpus of 25,0.0,000 shih tan,
Dr. T.V.doong asked tive author to ¢omplete this five year prograiine
within three years. .s the pituation of the cuuntry was still
uncertain and tike was needed for the arrivel of ~mericun cotton
seed, the concentretion of technical staff ond the purchasé of
equiprient, 1946 was songiaered as a Year of preparation only, during
which the projected irnerease of the nation's cotton area to 30, 000,
000 shih mow and of production to 7,000,000 shih tan was achieved,
1947 was-the first yesr pot for the revival prooerly so-called with’
& proposed incrense of cotton ereas up to 41,190,000 shih mow snd
of production of rgw cotton up to 12,600,000 shib ten. Before
entering on a new years: work it is gvod to review briefly the
:ff;rta &lready wade and see what has been achieved enu what remains
0 be done, .

Il.~ §eed Selection,

1. ucquisition of rmerican Geeds,

d1th the axception of the native seed €ieh fzel in
Hunan, the sceas dietributea by the Cotton improvewcnt Bureau of
the iiiniatry of agriculture eng Forestry are nostly of american
type, derived from the Tollowing sourcesi

a) gNRRA supplicd 64,052 bage‘of cotton scads or 652,276.26 shin
an

b) 49,519,81 shib fan of Dolfesg and 8%eu.villz -ezics were
¢olleeted from verious plem-= : - Lelg country.

8) 4 furt™sr smont o 181~ .5 and Stoneville ocame from Shensi
and 5zechusn where they had been extonaively grown during

the war.

et e e b e e a——— Ai
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Let us note thet it wea by no .rans an easy metter
to obtein the various kincs 37 cotton ssec from UNRRA thig yesr,
UNRRA wos originally reguested to supply 6,000 tons of Lelfos snd
Stoneville seeds, the wost suiteble Ior ocultivation in the Yangtse
Kiver end Yellow idver regions ' ag verified »y the Ueutrsl

- agrioeultural sgxperimentzl ingtit1fe and the forrer Central Cotton

Improvenest fastitube &8s well as froi past experiende, ot first,
UHRK: ®greaé enly to sne thousané tous O Delfos and 3toneville
seads Mlle the U.S. agriculture bepsrtwert prozised to issue &n
expert siczonce for 1,bCu tona. at this Juncturs, the pressnt
writer w7rote an orticle in English streesing the urgent need of
China wiG sent it to UNRKA cua %0 ir. Owen L, Lawson the
Aariculiurul attacne of the V.5, krbussy, with & reguest. for
furtner neyotiutions #with tue U.,b. agrisultural Dejurtuent.
again, Ufnia was @siied for 3,0uU tons of ‘'aubesgedor!, Delte Pine-
land!, 'Joker'! and 'Imp.ri«l seed!,’ Tne Imp:pial and
anbassador sceds, selecte. types frow the Stoneville eposcies, are
wost suitable For the Yeilow niver resion, while ths Coker has
very strong resisbunce to winu &aa rain and ig trerefore better
puitcd to places alony the coast of wiangsu and Utiekieng and clse

‘to pleces like Srechuan where th-re is ah ahundent = infall, The

grede 4, Coker 10¢ is very siudiar to the .etive 'dwan Txe', and
ean he grown in places in Hupeh wherc the native 'Xwang. Twe' is
used, fThe DLelta rinelund oun bw usced in districts such 28

‘Bhanghel, Henttung one Jukeo usuelly devotss to nutive 'Hel. Tas!,

These negetiations finally net aith success, and YNKRa supplicd
gltogether 3,202 tons of cotton sced whieh errived in april 19437
in Shanghei, whence aftzr the noczssiTy &rrangeghcats and

exani nation, they were seat to verious pluces B

2, Yeanwhile the éotivity of this Bu;aau hag bcen
mainly direscted elong the threc following lines:

a) To persuade faracrs in sush reglons as Hopah, Hupeh,
Shentung and Hunsn, wherce americun cotton aved hag griatly
degsnerated, to utiliz. new sacd, -

b) Yo pgomotc-the usec of ncricun seed in distriets plented
woetly with native cotton;= for instenee suntlng, T'ait'sang,
Chicting,Peoshan, senhui, Fonghsicn und Ch'uansha in
Aiangsusy Hofci, rAuaiyuun, Hueining in anhwei, Heiaoshen,
Juyao, Chevhal 1n Chekieng,

¢) fo opcu new cotton ficlds 1n olatricts sueh as Hsaehow,
(aaungsu ) shwngchfiu (Honen) and fany.a, (aAlangsu), where
the soil is sultable for cottoon eultiviation, Howaver,
owing to thc hostilitics, this work dic not iect with
complote succesa,

P

1) In speaking o UNREA-consignmsnts it must bc udded that this
organisction supnlicd #lac considerablc quentitics of
fertilizers which were distributcd to eotton forkors, mas tly by
the membours of this Burcau with propcr instruction on how to
utilizo them, ’

[
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Two iluportsnt rer.rks should hHe wrie in respeot
of the promotion work, The Tirst gonocerns t4hs itmwport.nce of
techuiosl guidoaber our foriera have little knowledge of the
proper c-.re neeGed by ihe cotton frow americ:n seeds during iis
Zrowing periou ug well s during harvestiug tine. To meeé this
need, the Surecu enstablisheu in varirous coitan produoing distr::ts
some 33 gwd.ice stitloze where techuilcal «iavice w.s constantly
&vallzole,

: The geccid 1s the diffioulty of keeping the
eotton geed fros: degeneriiin:;., +ith this ziw in wiew, She Burezu
i0 xccord:nce with the resul.:tions goveriaing the eontrol of covton
seeds <8 stinulitec Ly the ,dmestry of asriculture &nc Forestry,
efein organized cottor gned control distriots where pure seeds ~rs
kept to be used for tie rext orop. ° :

The tottl eotton ..re- thus eovered during the
promoticn etige wus 4,178,837 mow (See sppendix I). “In Shensi, tte
ootton faxmers used their own Stoneville cotton seed. In Szechuww,
this Bureau supplied &aout 1,00y tun ef Dolfos cotton and tho rest
was wosily the farsers'! own Delfos #0.531 as well as Delfes No.:3l
(24-42) and (4410) distributed through the Faruers! Bank of Chiia
during the Yax,

. In general the conditions of the isproved cottcn
orope this year “ave »een excellent, agcording to reports from
verious districts, the average yield of ameri¢an aotson was 303
wore than that of nasive gotten, IE other words, supposing thet
eagh mow gave a surplus ¢f 10 vhin } of raw cotten, there wms :wn
incrcase of 417,883 shih ten and ss the price of one tan is now
about six million dcliaras, this wmeans an additional inooms of
$260,729,800, .

atoording to the lutest reviged estimates, the
netion's total eotton area in 1947 was 38,531,000 mow, which
shows en increase of 9,210,00C mow. Though this atill lags far
behind what ®as hoped for, the quantity narvestea by ares unit
has _ghown & definite increase. The nation's total produotion w.s
U, 738,000 ten of raw cotton which is 1,760,000 tan less thun the
planned awmount of 12,50u,0uu ten; but the yiedld from amariocan
esotton attuined 7,200,000 ten which is 200,U00 more than the
expeoted smount. . '

III.= Prevention of Harmful Inseot Peats.

. o awong the 160 kinds of eotton pust inseots alread
diseovered in this country only 30 mre especially harmful, namely -))
the 'Ti<laenu! (Azrotis upsilaen kott. or n.ratis Bp. ), 'Ya=oh'ung?
(aphis gosuypti Glov, ), 'Hungsling-ehtung' (Peohtinophors gossypiclla
Saund.). 'Chin-Kan-chuan( (Earias capres viridis #lk,), ('Mien~iinge
eh'ung’ (Heliotis obsolete Febr. ), 'Yeh«t'iso-oh'ung' 2thorita

~ biguttula shiraki), 'Hung-ohi-tzu' (Tetranyshus telariue L.), 'Msnge

ohung:haians' (Lygus lucorum Meyer=Durvar or Adelphoteris sujturslis
Ly }» 'Chuan-yeh-eh'ungt (Sylepte derogata Fab, ), ‘Chao-¢h'iso-
ehfung? (Boarmie Sp.), , ' ! . .

W S W mw Ao

EDLTGR'S ¥OT$S: 1) One Chin = 0,50 Kg. er 1,102 lba,
. 2) The soientiio 7mmes are not in she originol,

--u--‘.-..--»..—.-.-uu...u--........._..__.._-.......-.,-.g ------ -..-A--....--—-—_-—------;---.-—.--
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In an effort to reduce the lossees sustained by L3~

cotton farmers, this Buraspu ordered large quantities of 1nuct1c14c
" ineluding 10,000 chin of 10%DDT, 5,000-chin-of aluminium arsenic

compound, 14,000 chin of "Bolton_q;cudnr. 970 powder sprayers, 200

powder sprey tubes, and fivo tons of meroury coempound from fectories

heres and 40,000 pounds of DDT, 60,000 1lbs of “aluminium ersenio :

compound®, 10,000 pounds of 666 pouder. 100,000 lbas. of sulphur

powder, five tons of merocury compound and 600 powder sprayers from

abroad,

The ingect pest prevention work carried out by this
Burenu in 1947 covered u total cotton erea of 1,629,946.7 shih mows

Province [}

P; 1 o]

8hih Mow)

Kiangsu, 179,653,0 8zechuan 108,209.0
anhwel 22,629.0 Kiangai 1,132,0
Chekiang 4,206,0 Hunan 8,998,0
Hopeh 107,907.6 Honan 716,839.0
Hupeh 90,864.0 Shensi 296,128.0

Liaoning 4,481,0

L .

IV,= Cotton .I.onns Granted J ointly
with the Fermers' Bank,

Rursl finance has been very much depressed since
the end of the war-sand this is especially true for the cotton
districts, In order to alleviate the difficulties of the cotton
farmers, the PFarmers' Bank undertook the granting of cotton loans
with the Bureau's guarantee for their repayment, These loans
oonsiasted of the followings

1, Production Loans,

Produotion loans smounting to 126,000 million CN§
were distridbuted in the provinces of EKiangsu, Ohekiaus. anhwel ,

- 8zechuan, Hupeh, Hunan, Kiengsi, Shensi, 8hansi, Honan, Hopei,

C Shantung, and Iiaoning,

2. Cotton Processing Loans.

a8 the post-war cotton farmers have little egquipment
for the cleaning and baling of cotton, the Bursau introduced the
cotton processing loan, A total amount of 10.600 million CN dollswe
was distributed for this.purposes

Szechwan CN§ 500,000,000 Honan cN$ 1,600, 000, 000
" Hupeh 1,600,000,000  Shantung 700,000,000
Hunan 600,000.000 Bopei 900'000.000
Kiangsu 1,500,000,000 Shensi 1,900,000,000
' Kiangsi 200, 000,000 Sharnsi 400,000,000
Anhwei 400,000, 000 Chekiang 200,000,000

O B n W e o e e D Y e e O D e 0 0 e O O e e Y e T R T e 0 U O e

MONTHLY BULLETIN No.XV = February 1948 = Document 84 - Page b

| __ Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040018-5



- tha Bureau ordered—dzuga_f-co
atroad in order 1o fignt insect pesis. 3 e distributed
freely tc the cotton farmers, Ac the cottoen area is very wide and
the demand for insecticide vary large, tne Bureap distributed speciul
loana in the following provinces.

Hcpeh sdg 630,000, 000 Hupen CN$ 200,000,000
Horan 300, JC0, 0CO Liaoming 6,903,000,000
Shensi 200, 0G0, 000 Aniawel 400,000,C00
Kieangsu 630, 040, 600 . .

4, Well-digzing Lcans.

Deepite repeated negctiations, the Farmers'! Bank
refused -to consider granting leens for well-digging on a general
basis for 194%, - .

In darch, aowever, a $3,50C.000 well digging loun
was granted to the coctten fervers of Changan, Shensi. The Farmers!
Bank also promised to grant $33,000,000 &s loan to Changan,
$13,000,000 to Ksienyang, 22,000,000 to Hsingpiing, and $35,000, .
to Linting, mekirg & total o»f $101,000,000.

5, Cotton Girming and!iarketing,

The help given to fermers between sowing and
harveating only accomplighes half of the work., It remains to secure
properly a series of further operations such as ginning, baling and
marketing. -Actually if there is no proper control of the cotton
ginning, the cotton seeds caennot be kept pure. again if the problem
of collecting end merketing cotton is not reaspnab ly settled, the
legitimate interest’'or profit of the cotton furmers cannot be assured,

Since the war of resistance, the ginning equipment in
mogt places is out of order. The gins which remain are mostly 16"
diameter machines, and their working efficiency is very low, Moreover,
as the gins are widely distributed, it is very difficult to control
the quelity of cotton seceds., The Bureau decided therefore to
esteblish 1n the cotton districts, as many ginning factories as
possible, operated by mechenic:” or man power, In the 18 regions whero
the use of American seeds has been introduced every grower is required
to send his cottuon to the ginning factories., Bach factory is equipped
with & "cotton distribution bur", baling machinery and motor engine.
The glnning machines were maﬂufuctured in Shanghai, while engines
ware purchased and sent to various places for use. By now, the
installation of g1na hae been completed. (See Appendix II),

’ On account of Financial difficulties, the Bureau is
not in a positicn to establish ginning enterprises on a large scale
and it has made arrangements with private ginning factories in various
localities, mostly in Kiengsu and “hekiang, to do the ginning work,

Tha writer or this afticle was sent to America to
sonduct negotiations with UNRRa for the supply of 20 units of saw-ginas.
In spring of 1946, 15 units arrived and were hamnded over to the
managenent ©of the Farmers' Bavuk by the Ministry of agriculture and
Forestry, aoreover, in 1946, the Hsin Shen Cotton Mill purchased two
units or sets of saw-gins of *automatic current type", which were
luter installed in wWusih and Marnnua, Other sets were bought by the
China Vegeteble 0ile Corpo*ution und the China Cotton and Hemp Comp..i.y
respectively,
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o Concrete plans have elready-bsen drawn up.Ler the
" collection und murkcting of cotton. In order to preserve the seeds

and to supply proper raw material to the various cotten mills, these
intending to collect cotton must first obtein & permit from the
Bureau and aign a contract, In 1947, most of, the collection was done
by the China Textile Development Inc., except for the various hsiens
in Chekiang where it was done by the Chekiong Department of Joint
Production and dnrketing of Cotton, for T'aitas'ang where the Hsin
Shen Cotton Mill collected, and for Shenghei and Paoshan where it was
done by the Chinc Cotion rnd Hemp Co, The price of the American
cotton collected, wus about 20-39% higher then that of the native
cotton, = . :

V.- Cotton Inspection.

The inspeciion of cotton aims at improving the
quality and broadening its market, Before the war, considerable
success had been achieved by such inspection, Unfortunately the
work had to stop owing to the Sino-Japanese hostilities, Since the
inauguration of the Bureau efforts have been renewed on this line,

It is estimted that the personnel required for such technical work
would number about 150, With the exception of the heads of important
departments, who are experts invited by the Bureau, most of the
‘ staff members werc found among the senior and middle technical schools
N in Shanghai, Thirty one came from universities and forty from
agricultural high schools where special training was given bestween
August 16 and Oct. 15, 1947,

Fire inepection offices were ostablished in Kiangsu,
Chekiang, Hupeh, Honan an Shenai. Inspection stations were also
created in various important cotton producing distriots. Their main
duty is to prevent adulteration of the raw cotton by the mixing of
water or impurities with ity to enforse proper grading ih order to
stabilize the value of the priduct and foster international trade;
to determine specificaticna or standards for the quality of the
cotton produced and to improve the technique of inspection,

i VI.= Experiment and Research.

Experiment and research, fundamental prerequisi tes
for the reform and improvement of the cotton business, have baen
(' 'cq;ried out by the Bureau this Year as followss-

1. Rescarch on Chemical Fertilizers;

2, Study of machincry ‘for the cultivation of cottonte
In opoperation with the FarmTool Section of the China agriculture
Institute, the Bureau has set asidb 60 mow of cotton fields to be
! cultivated with modern machinery. The aim of such experiments is to
compare the cost and yield with that of fields where only humen and
animal labour are employed,

3. Reasarch end Trpsriment in the breeding, crossing
and raieing of the various kinds of seed as well as in the teating of .
different inseaticides, ,

+ + +

T

. The akove arc the more important'workl oarried cut
by the Bureeau in 1947, It has also undertaken investigations of cotton
production, training of -experts, and study of the economics of the

Ll T S B e - ----—_-—..—--------------------------
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sotton induetry. In reviewing the activities of this year, the
following points should dbe especiclly stressed:-

Though the Bureau is still very new, its complete
structure has been successfully orgsnised and its work carried sut
according to our original plans and schedule, Through its efforts
the cotton area has been extended by 4,178,837 mow, and an inorease
of 41,782.7 ten of raw cottcn obtained, This means an incoma of
CH$2,500,000 million and a parallel reduction of Toreign import:

e

T

The campaign against insect pea?s has besn repaid
with remarkable success and the cotton farmers have been convinoed
of the a¢vantages of using American seeda.

Cooperation for cotton ginning with the cotton
dealers and factories concerned has resulted in the raising of
cotton prices, to the benefit of the cotton farmers., Rurthermore,
ginning factories have been established in various places in China,

There are still two points, however, that must be
settled if the revivel of the cotton industry is to be satisfaotorily
doveloped. The first is the lack of funds, the second, the oivil
war that has been devastating the country day after day. Work could
not be carried out in important cotton producing distriote as the

« northern Yangtze and Yellow River Regions. We have also had ta
withdrew our staff from many places in Hopeh, Southern Shanasi, Honan,
8hantung, and H}apeh‘.

ndi

Introduction of American Cotton direoted by the Cotton
Improvement Bureau of the Ministry of Agriculture and
Forestry (1947)

Province Reglons  Area Planted m%m Haien

C in mow
Hopeh Peiping 113,129.5 8toneville T'unghsien,Tahsing,
- " Ant'zu, Luhsien,
. Tientsin 80,060,0 Stoneville Wut'sing,Kengyang,
. . - : T'sangusien,
Paoting '48,400.0 Stoneville T'singyuan,Wangtu,
Tingheing,Tinghsien,
Shihchiachwang .67,000,0 Stoneville Huolu,Chingting,
) Yuansze,Lech'eng,
TOTAL . 308,689.5
Shantung N.Shantung 5,122,.0 Stoneville ILihoh'eng,Ch'ang-
o t'sing, T'sihe, .
Weihsien, Ch'angle,
Anch'iu, Itu,
8.8hantung 50,261.0 Stoneville Ts'achsien,Tingtae,
Trice Hotse,
TOTAL R 65,383,0

r
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ghansi

Shensi

TOTAL
Rouan

TOTAL

{ Yiaoning
Kisngsu

TOZAL
Chekiang

Introduction of Ameriomn -

Improvement Bureau of the Ministry of

Foreatry (1947)
{Cont.td)

Regiong A!%E Planted
n mow
8. Shansi © 50,000,0
Chingwei 850, 000,0
Canal y

Changan 670, 000.0
Tall 760,000,0
Nancheng 300,000.0
2,670,000,0

B. Honan 36,692, 0
8. Honan 11,234.0
W. Honan 58,690,0
G, Honan 224,31,0
330,977.0

4,000,0

Nanking 33,941,6
8hanghai 65,111,.4
Hsuchow 13,603.75
Nant'ungeJukao 94,482.5
Hailchow 97,060.0
304,190,285

E.Chekiang 26,396.2

-

Qotton Seed
Uped

Stoneville

Stoneville
Stoneville

Stoneville

8toneville

Stoneville
Stoneville
Stoneville

stoneviile
& Enbassador

Stoneville
Delfos and
Coker

Delfos,Coker
uand D-PAL-

Trice &
Stoneville

Delfos &
DIP.L.
Stoneville

4 Empire

Delfos &
Coken

by the Cottom—

Heien

Anyih, Ieze,Yuhsiang,
Chi ehhsien,Yungtsi,
Linfen,Yunchteng. -
Chingyang, Sanyuen,
Kaoling,Pip'ing,
Changan,lint‘ung,
Hsicenyang,Haingp ‘'ing,
Ngehsien,Chouchi},
Ch'unhesien,lihsien,
Ch'ienho,
Tali,Ch'aoi, P'ingmin,
Heyang,Hanch'eng,
Ptuch'eng, Weinan,
Huahsien, Huayin,
Ttungkuan,

Nancheng, Ch'engku,
Yanghsien,Pacchleng,
Mienhsien,Hsihsiang,

Lanfeng,Shangch'iu,
Minch'uen, Yuhsiang,
Yunan, Ch'ubhshan,
Nanyang, Ngehsion,.
Wenhsiang, Lingpaoe,
Shenhsien.
Kwangwu,Chenghsi en,
Loyang,Kunghsien,
Fanghui, Yenshih,

Chiangp 'u,Chiangning,
Tanyang,Chenchiuang,
Chint'an, Chuyung.
Shanghai, P'utung,
Paoshan, T'aeit'scnz,
Chiating, Chungshou,
Chiangyin.

Hsuchow, Fenghsien,
Pteihsien,Shaohsien,
Tangshan, Such'ien,
Nent'ung, Haimen,
Jukao, Tungt'taei,
Euanyun, Lienyun,Tung~
hai, Shuyang,

Hsiaoshan,Chenhai,
Juyao, T'zuch'i,

00 0 S 7 T R 5 0 e 8 ey P e v A e R e W e R s B e P o = - o Pt e e e
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Introduotion of Amerioan Cotton directed 'by the Cotton
Improvement Bureau of the Ministry of Agriculture and
Porectry (1947) -

Il

B

{zont'd) ‘
‘Provinge Regions Area Planted Qotton Seed Heien 2
- in moy Used .
Anhwel Huaitung 20,883.0 . Delfos Huaining, Tungliu, §
’ . . Kwei tzu,Hsuarchlerg, :
- Cringhaien, Tang:i'u,
¥angchiang,T'athu,
Hofel 9,674.2 Delfos & Hofei, Shouhzien,
Coker Huaiyuan,
Fuyang 23,154,0 Stoneville Puyer.g, T'aiho,
Yungehang.
TOTAL 63,711,2
' 2,240.0 Dclfos Kiukiang, Yunghs:u,
Piengtsa,
( 46,938,0 Delfon Suihsten, Teacy. :(.
29,800.0 Delfos Tilenmen, Mieisé.. .
N Hanch’uan,
36,946.0 Delfos Heianyarg,Heiernl: -r.
Tzuchung, Kusl'.;. .
83,673.0 Coker & Chiengling, Xu=gp
Delfos Sungtzu,Crikchiang,
.Chingmen., T
< 197,367.0
Hyndn’ Pinhu ~ 105,417.0 Delfos Lihsien, Anhsiang,
e Linli, Hanshou.
_ " 8zechuan  VW.Bzechuan 160,000.0 Delfos Shshung, Yent'ing,
4 ) . T'ungen'uan,idi anyang,

Suining, Lemec Nanpu,
- . . Ilung, Chint‘taug, Te-
) yanrg, Chlangyu,P'eng=
(A ming, Chungohiang,
. P'engdh'i, Fongohieh,
Yunyang, Ch*uhsien,
Kwangan, Pachung,
Nanohiang, Chienyang,
T'zuyang, Kwangvuan,
- IThua,
Taiwan . 567.5 Delfos T¥aitung, Chiai,

~GRAND TOTAL 4,178,837.45

[ 1Y T2 LT LY 0 Y an D L e = > B e e -
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Appendix II

Ginning Factories (lan power or Motor Operated) estabdlished
by the Cotton Improvement Bureau of the Ministry of
Ag'ri culture and Forestry(1947)

Exovincg Regions Location g&g‘ o % Haly
Hupeh T'ienmien Heienttaoch'eng 20 1 1 25
in Mienyang
Suihsien~ Miench'ang in 20 ° 1 1 2b
Teaoyang Suihsien ’
Hsiangfan Shuangkuchen= 20 1 1 25
o e " in Heiangfan
C Chingsha Chiangk'ou in 20 1 1l -
.o Chihchiang
Chingsha Shataokuan in 20 pi 1 25
Sungtau
Honan E.Honan Railway Station, 8 1 1l 8
: Bhangchtiu :
C.Honan Kuyungcheng in 12 1 1 12
Kwangwu
C.Honan Loyang 0 b ° {24)
Chekiang E.Chekiang Chenhal 12 1 1 12
, E.Cheld ang Hesiaoshan 12 1 1 12
Kiangsu Nant'ung- Nant'ung 20 1 1l 30
’ Jukmo ‘
Nant 'ung- Tungt ‘ai 8 1l 1 8
Jukao ’
Nanking Chiangp'u 8 1 1 8
Nanking Shaolingwei, 4 1l 1 8
' Nanking .
(" Hopeh T'unghsien . 20 b 1l ")
- Langfang 20 1l 1 35
Peiping 4 1 1 6
Tsingyuan 20 1 1 30
Kiangsu Tanyang Hand-oper- ;
. . ‘ated gins
Haiohow "
Anhwai Hofel L
Hupeh Shashih .
Mit'loszu L
Shataokuan - .
Hehsien L
Suihsien L
Tsaoyang n

R T e e 2 s AT o
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[ ndix

Ginneriés Specially set up in Kiangau & Chekiang

Region Location of Ginpery Bamarka
- Power-operatad
Shanghai Tach'ang, Shanghai Ginnery specislly set up,
Kiangwan, shanghai »
Yanghsing, Paoshan " =
Heingch'aeng village . =
in Nanochieng -
Yuehp'u village in " : :
Paoshan B Z
Santun village in - "
Nanochiang
Heituk'ou in Fenghsien .,
. T.Chekieng Hsinp 'uyuan in Juyso No.l Specially smet up Ginne:ry,
Tungshant'ou in T'zuch'i No,2 »
T'ienyanghuang in N, No,3 . :
Chenhai * - - ¢
Jungehie in N,Chenhai No.4 .
v Kanhung, Chenhai No.§ "
T'angwant *ang,Nanhung No,.8 "
in Chenhai
Haimeishan Island No.? .
]
I
( 3nd )
‘ - i
L ad £

Dy o t e
o

MONTHLY BULLETIN No,XV = F:bruary 1948 « Dooumsnt 84 - Puceviz

1

[ Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040018-5



Approved For Release 2002/08/13 : CIA-RDP80-00926A006 18-5
l —

J | '

UNIVERTGS ESTITE 5 ' AUPRTGOT RE
“Sheunghali-~

BUREAU LE DOCULENTATION

(Economie Chinoise) i

~————— §

280 Chungking Nan Iu (Dubail) 2

Tel ;85761 ;

- - i

Topic: - Three Large Iron and Document No,s 86

, Steel Works in Nutures Digest
Shanghai Number of pages: 8

Authori Yao Hsing-chih Remurkss The original
Periodicals Chin Yung Jih Pao title 183 *Iron and
Date of Issues Dec. 22nd,.1947, Steel Wetallurgy in

Shanghait,

THREE-LARGE IRON AND STEEL
WORKS IN SHANGHAI

In recent year3, growing demands for iron and stc.l
goods on the market of Shanghai have contributed to a fair develcep~
ment of its local iron and steel metallurgical indugtry. Among the
2l iron and ateel works now operating in the city, three of the
lergest, which it is our purpcsa to introduce here, deserve special
attentions the Shanghai Irom and Steel &g, ,0o0,,Ltd,, the asiatic
8teel Co,,Ltd., and the Ta Hsin Steel Factory, ]

' - . i
o : £

I.~ The Shanghai Iron & Steel Mfg.,Co.,Ltd.

- Before discussing the equipment and productive
Qapacity of the various plants of this Company, it may be interdsting
to know how and when it wes formed,

L o At the end of the War the Chinese Government took

c Over numerous plants from the Japanese and among them 3 iron and
steel factories and 1 smaller workshop, which it offered for sale,
Tanders were invited, but no cne wanted to buy them,

Loter the Central Trust of China induced industriel
and commerciul circles to orgnnise e Company by the name of The
ghanghai Iron & Stcel Mfg..Co,,ltd., which wus to purchagse thé above
factories and workshop. The capital, of the Company was 2,500 million
C¥'dollars, of which 1/3 wus to be contributed by the Central Trust
and the remainder by irom and steel deulers and menufactures.

. The Company was formally founded in December 19046,
with its head office in Chung Shih Building, Room Nos. 15-1€, at
¥0,14 Mugeum Reed, Its three factories were amalgameted to form .
Faotories Nos. 1 and 2, located at Changhuspin,- yoosung and Huanghsing
Rodd, Hongkew, As both their premises and machinery were in wretched
condition, it wag only in Decenmber 19847, after 5 months of repairs
that resumption of work wes mude possible. Recently the Company has
annexed the Hou Hsin Factory at Choutu, which it has converted into
Jaotory No,3 and set to work, The smull workshop mentioned abovse,
which is situated £+ Lanchow Road, has been transformed into a -

transportation station,

--.----------------——--——-—_----u_--_-u.-—------—--------------_—n«—-
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: Add ai ptratively. the Company consists of 3
departmente, _for general affeirs, finance and businees, Each factory
is headed by 2 Director under vhom there are eections for engineering
and for gencrzl affairs. An Engincers' Office, presided over by a
Chief Engineer, takes charge of engincering planning and techniocal
improvement,

Egquipment and Productive Capacity, ¢
1. Factory No.l. .
Jaciory No.l is & plant devouted solely to the work

of manufacturing various kinds of iron and stesl and casting iron
and steel goods.

ol L, - b s

The equipment for the iron smelting which have been
removed %o this plant from Hsitu, Pootung, are one 20-ton modern
furnece, 4 horizontel hot air furraces, 1 gas washing tower and 2
electric motor driven blowers, The construction of pkip hoists for
charging with raw materials as well as shops for iron ocasting and
hoisting rooms will ve completed about July 1948, The raw matericl
used is iron ore, but scrap iron sheets ecsy to collect in the city
itself, may aleo be utilised. The monthly output of iron ean rcech
500 to 600 toms,. .

The main equipment for steel manufacturing consists
of one 15-ton Martin furnece with 5 gus producsrs., The steel ceasting
shop has 2 oranes of 10 and 30 tona capacity suspended from tenms,
Scrap iron and steel are used as rew materials, and as huge quantities
are aveilable on the local market, there can be no problem regarding
-their supply. The monthly production of crrbon steel, tool steel,
alloy steel, etc., reaches botween £00 end 1,000 tons, The quality
of the goods is said to be quite up to normal standard and they are :
aleo very economical, The foundation of anothsr Martin furnace has !
@lready besn bullt and the work of construction will be finished upon - ;
the arrival of fire bricks, It is hoped that the production may then
be doubled, b ’

. . The furnaces for the iron and steel metallurgy have
been put into service, after carcful planning, The oast iron
produced from the iron smelting furnaces while satill hot, is passed
over to the ateel furndce, This oco-prdinated operation saves fuel
and incresses produation, - - ’ :

- : In an effort to reduce lossces from the casting of
large stesl ingots by 10 to 20%, it is planned to install some
additional rolling mills for stcel ingots and steel heating ovens,
80 that all cast steel ingots while still hot, mey immediately be
kept in hot ovens.

£ e

In order to dbring futﬁre output up to standard, a
teating department has been established with all necessary instruments
and chemicals for testing purposes,

2, Faotory No.2, i

This faotory undertakes the Work of rolling yarious
steel prroduota., It has the most up-to-dste equipment in China,
namely; one 1l3%triple series preliminary rolling mill, six 11% double
series intermedicte rolling mills and eight 11" double geries finighing
mills, driven respectively by 300, 600 and 800 H.P. motors.

L e P R e 8 R % s TR T e e e A mmmeas—a—~- —-mm-
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The intermediate and finishing mille are of Belgian
tWYpe,smploying the-cortinuoug-—otation method of relling. Automatioe
devicos aroe provided for the fecding in of the steel ingots and the
discharge to the stoel heecting furnaces, From the steel heating
‘furnace to the preliminery rolling mills, a belt oconveyor is employed,
The wire rod produced is recled by two winding machines, By working
dey and night, the present equipmant can produce more than 1,000 tons
of steel wire rod monthly., It is cstimamted that output could be
inoreased 3 times, if some more preliminary rolling mills were
installed.

3« Faotory No.3

Factory No.3 is a steel works and steel rolling mil}
as well as an iron foungs It covers a wery large area of
approximately 500 mows which is almost equal to the sum of the
area of the other two factories. The chief esquipmint of the factory
are as followss

8teel Workss
10-ton Martin stecel furnaces
Gas producers
20~ton electric arane
. Bitter spar furnace
{ . Limestorie furnace
Pulverizers

Y STET e

Steel Rolling Millaes )
* 20" preliminaty rolling mill
: 164 finishing mill
12" gteel wire drawing machines
Hot cutting machine
8tesl hesting furnace
Wire winding mechines

V=

Iron Foundry:
15-ton iron blast furnace
lo-tonriron blest furnace

Repair Shopi
l-ton cupola
- . 1/z-ton cupocla
G : :16* lathe
8! lathe
6! lathes
20! planes
1" drills .

(e

PR

1) EDITOR'S NOTEs 1 mow = 6,7448 ares or 0,166 acre.

- -
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4. Transportatior station; ) i

This station possesses 1 large hydraulic baling press
with auxiliery-equipment, The woirk consists in sorting the various
kinds of scrap iron purchased and in paoking scrap iron that rusts ;
onsily, Communications are yery oonvenient at this station so that E
the cost of transportation of materials is greatly reduced,

II.~ The Asiatic Steel Co.,Ltd,

.The faotory of the present Asiatic Stesl Co.,Ltd,
was the former Japanese Asiatic Steel Factory at Hoohien Road,
Yangtzepoo, which after V-J Day was taken over by the Ministry of
Economic affaira., Preferential right of purchase for this factory
wans granted by the Executive Yuan to the Hua Hsin Rleotro-
metallurgical Co,, which had the credit of greatly contributing to
the development of the steel industry in this country during the War,

The Asiatic Steel Co,,Ltd. was founded in Nov. 1946,
with its head office at Room No,606, Kuo Hua Building, Peking Road,
As its plant and equipment had been damaged, repair work had to be
done before work could be begun, In addition to the original
equipment, the Company has' lately spent over CH$10,000 million on the
inatallation of new rolling mills, ;

The main work of the Company is steel casting and
the manufacture df machines for casting., The largest steel castings
¢an be as heavy as 4 tons while iron castings may reach as much as
7 tons each, Nailg especially are produced in large quantities, The
whole plant consists oft 1) steel casting shop, 2) iron casting
shop, 3) metal works, 4) nail shop, 5) steel wire shop, €) bolt
shop, 7‘ wire drawing shop, 8) tube drawing shop, ) rivet shop,
10) machine shop, 11) metallic gauge shop, 12) plane shop snd
13) steel rolling shop, The above units are &1l in operation.

The productive equipnment is as follows:
1) Bmelting equipment,
« Bteels Qne 3-ton and one 2-ton electrio furnaocej
. two orucibles -
= Iron 1+ one 265-ton iron smelting furnsce,

2) Mechanioal Equipment;

Vire drawing machines 107
Neil manufacturing machines 60
Wooderi bolt machines 76
Machine bolt machinea 29
S8teel wire wachines 25
Machines spring aluminium wire for 6
garden use .

Iron gauze looms 10
Shoe nail machines . 5
Nail machines - 49
Galvanized iron wire machine 1
Tube drawing machine 1l
Plane rolling machine 1
Corrugated iron sheet machine b
Driving engines and o.her auxiliaries ¢}
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Working at full OMW ceuld
“wield_the_following monthly puiputs )
Drawn wire i 500 tong
Nails : 8,000 barrels
8teel castings = 800 tons
Steel ingots . 400 »
Bolts : 50,000 grosses
Steel wire cables 300 tone
Cast iron 100 =
Iron wire and steel wire gauze 10,000 metres
Barbed wire 160 tons
Machine bolts and spikes 100 *»
Galvanized iron wire : 400 ¢
Drawn tubes ! 30,000 feet
Galvanlzed iron sheets 100 tons
Corrugated iron sheets 16,000 shedts

On account of shortage of raw mteriala; howover,
the above standard cannot be reached. 80 far, monthly proeduction
has only been as followsi

{ " Drawn wire 150 tons
. Wails i 2,000 barrels
Steel castings 100 tons
8teel ingots ) : 100 *
-Cast iron 50
Bolts 20,000 groas

Various manufacturing works
undertaken for other factories,

. When the installation of steel rolling miils has
been completed, the factory will be abls also to produce round steel,
angle iron,:kampdo . 8teel, and stesl wire rods,

At present, the Company has 426 employees and
, workmen, showing an insrease of 161 persoris when compmred with the
personnel at the time of the taking-over., If production ocan be

C carried out at full capscity, the Company will have to employ more
- than 1,000 workmen, ’ . -

IIl.~ Ta Hsin Steel Protory.

_ The Ta Hein Ste'ol Factory at No,730 Kiangp'u Road,
was founded in 1934, Its main equipment isj-

l-ton electriec furnaces - 2
l~ton Bessemer cowverter 1
52" cupola 1
36" cupola 1l
28" aupola 1

The faotory mainly produges gast iron, cast steel anmd
steel ingots, Ita meximum production of steel and oarbdn steel is
1,200 tons per 3 months, marketed in Shanghai and the Kiangsu and

cl"u)akiang provinces, The maximum quarterly output of steely iron is
© 300 tona, - ’ :

Bememnma--— L T -
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In order to do juatice to the Ta Hain Steel Factory,
it- seems necessary to recall the great role played by it before and
during the War. .

After its establighment in 1934, the faotory
imported sn arc furncce for the manufacture of pure steel, and rapidly
gained an excellent reputation for making chasasis., About that time,
the British-~owned Shanghai Omnibus Company which planned to build

“double-decked buscs, ordered 40 chassis from Jepanese manufacturers,
When the first Japanese-made chassis arrived in Shanghai and was
assembled for a test service, carrying 40 passengers, howsver, the
rear shaft broke during the drive, This failure ezbarassed the
Bus,Co0,, which had already announc¢ed to the public the forthecoming
introduction of mew double-docked buses. With a view to remedying
the situtation, the Company requested the Ta Hsin Steel Factory to
design and manufacture the required chessis parts. The factory
studied the structurg and dimensions of the transmission parts of the
chassis, made them from zlloy steel and finally completed a solid
chassis which could smoothly carry 80 passéngers without the
plightest risk of brecking the reur shaft. As a result, the Bus,Co.
immédiately cancelled its contract with the Japanese manufacturers
and signed one with the Ta Hein, Following this event, the factory
became famous #ll over China,

To make sure of the quality of its steel, the Ta
Hsin sent its products to the British Shipping Society for
examingtion. After a strict test, the Society issued a testimonial
certifying the excellent quality of the stesl produced, declaring
that the Ta Hsin was the only stoel factory in the Far East able te
manufacture such good steel. It 1s said that though there were
several hundred steel factories in Japan, up to thet time the British
Shipping Society had issued testimonials only to two of them,

From then on:, the China B8tcel Vehiole Conpany which
used to build freight wagons for the Ministry of Railways, began to
purchase chassis parts from the Ta Hsin, The Sheanghai-Nanking
Railway Administrétlon, the Old Dockyard, the New Dockyard, the
Kiangnan Dockyard, Butterfield & Swire and Jardines soon followed
suit one after another, entruating to the Ta Hsin the work of
manufecturing various machine p&.rta for marine use,

, Later, the Ta Hsin mctory algo designed express

’ traina by using special cast iron, carbon steel, alloy steel, eto.,
and made it possible for a train to reacl Nanking from Shanghai
within 24 hours-x=d 25 minutes,

After the outbreak of the War the factory was first
moved to Pach'ishen, Hunkow, and then further westward to Chungking,
During the hostilities, it rendered considerable service to the
coyntry, and was able to export architectural steel, light rails and
other materiels,

: After the war, despite tremendous difficulties in
tekingz over its old plants and in transporting its equipment back te
shanghal, ite fugiiiy has 2lresdy auccesdsd in resuming work., It is
hoped that 1t will in due time 1ccover its former importance in the
local iron and steel industry. )

Y
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Thanks to the rescent development of the iron and steel E
‘industry in Shanghai, many Chinese ars now_abls o _yuse home producta
inctead of depending on foreign supplies. A list of~{yay end steel gooss
from Chinese factories in Shanghai which cen replace impowted goods, is
given below for purposes of refersnces-

¥ire Rod@ Bamboo Steel bars royn
squares .

o
-

Sl
& round M.EPE&%.;
octagonal
. gection
Quality S.A4.E,10 S.A.,E.10 8.A.E. 10 B.A.K,10 B.AR,92
10-1030  10-1030  20-1090 20-1030  58e9260
Uses ¢ ¥ail & Architect Arohit.. A.'l'ohit.. Arﬂﬂtoct..
. arokitec- machines, maohines, machines,
ture shiph- ship- nhi{-
¢ building building building
Bfficiency Same Same 1% & 2 Thiolness Below 4%,
(As com- square & above 4", round &
pared with round same as polygonal
imported same as imported of less
goods ) imported * than 2*
. diameter,
SaRo &’
N imported
Morithly 1,600 2,400 100 . 100 - 30
output
(Ton)
Monthly 2,000 1,800 to - nem mae
require- 2,500
ment (Ton)
- Quot‘- 4,500 * 4'000 5,000 5.000 5.”0
(_ tion(Unit:
$10,000) .
Goods Wire rod  Bamboo Round,square, Iron Flat and
which cen atesl, flat,hexago- plates round
replace squarz & nal & octa- spring
foreign round 3/8% gonal steel steel
goods to 1v rods below
. Q" 3
Market in 70% 70% 60% 60t 60%
Shenghai :
Market in  30% 0% 408 408 408
other
reglons

L ] o - —— P e v e e % B A - - L L DL L DL P L L Ll DALl L U
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P
. Srapsg

Quﬂli ty S.A,E.10 8,A.B.10 8.,4.E,10 - 8,4.8.10 8eA.R.10
26 5 25 25 -

Uses Arghitect,, Arohitect,,Arohiteat,, ¥indows Pipes and
machines, machines, machines, bales
ship- ah.tg- ship- :
build, ° buila ., build.

Efficienoy Below 3% Below 3* Below 3" 316,320, ¥No,18 & 20,

(as com- x 1/2 x1/2 x 1/2 521,632, 4% x 3 -

pared with game same . sama 511,801, 3/4 inferier

imported : 581,samg to imported
goods ) )

Monthly 100 30 30 120 80

output .

{Tons)

( Monthly re-  a=e . — - 200 500
uirement

?Ton ) .

uotation 8,000 6,000 5,000 8,000 9,000

Units :

#10,000)

Goods Trisngle  Triangle Triangle  Stesl © Hoops

which can irons, I ironsy I drons, I window

replace beans & beams & beams & frames

foreign ochannels channels ochannels

goods below: 4* below 4*  below 4*

Market in 60X 60% 60% 0% 90%

8hanghat

Market in 40% 403 407 10% 10%

other

(_ regions
( Bna )
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Tel:85761
Topict Aralysis,with Comments, of Document No,3 86
the New ﬁcgulations Governing
the Renting of Hcuses Nature: Translation
(concluded
Author: Prof,Sung Chia-huai Number of pagess %
Periodical: The Juristic and Economic
Review of Aurcr~ University Remarkss Bee Docunent
(Chen Ten Pa Lu cChiu Chi ) No,76 in the Monthly
Tsa Chih) Bulletin No,XIV,

Date of Igsue: in course of publication,

ANALYSIS WITH COMMENTS OF THE MNEW
REGULATIONS GOVERKING THE RENTING OF HOUSES
(concluded)

VII.~ Cencelling of Leases.Art,9,11,14 & 15,

According to Art. 450, B 1 & 2 of the .Civil Law, the
relationship established by a lease of fixed term ceases at the
expiration of that term, while the two parties to & lease of indefinite
term can at any tims cancel the contract provided no custom exists on
this point, in favour of the tenant. The liberty of the lessor to
cancel a lease of indefinite term wes restricted, however by the
promulgaiion in 1943 of the Regulations on the Leasing of Houses in
Wartime,*) ard he could no longer do so save in one of the cases laid
down in Art, 7 of those Regulationa, In the case of & fixed term
lease, if one month before the term expired the tenant gave notice to
the lessor of his intention to renew the contract, the lessor oould
not refuse. Since the abrogation of these 1943 Regulations the
reasons for which a lessor may take back his houge are laid down in
Artiocle 100 of the Land lawp but as the Judioial Yuan has declared
thet this article is inapplicable to fixed term leases (see Interpretas
tiona Nos. 3489 & 3605, as quoted above) tenants who have made such
contracts have now no proteciion. :

Art, 9 of the New Regulations is almoat identical with
Art.100 of the Land Law, but estshlishes & distinction between fixed=-
term leases with a term of less than two years and those with & lornger

-term, For the future, therclure, the mers expiration of the term of

the lease does not necessarily end the relationship.

1} NOTE: The tenant could always terminate the lease, on the conditions
laid down in the Civil Law. ” .
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"its non payment,

Since the purpose of these Regulations 1s to satt’ ..
disputos between lendlords and tararts during the Presernt housing
crisis, and given thas thig artisle 1li.uts atrictly the various
reasons for cancellation of yhich the lessor might avail himgelf, i-
seems that he can no longer base such ¢ cancellation on one of the
causes laid down in the Civil -Law unless 't appears algo in tne
Regulations. This may ta deduced from the terms used in the text of
the Regulations: - “cannot cancel the lease excepl in one of the
following cases". But in the circumstances mentioned in Art, 447, 9
of the Civil Law, that is; waen i terant, uniknown o tné lessor cr
agsingt hig will, has removed objects which come under the lesgor's
rights of retention, it seems that the lessor can gtill use the
bower of cancellatiocn given him by the Civil Law, even in the places
and during the periods of application of the Regulations on leasirny,

[\V]

For the reesgons for which the ledsor may terminate
the lease we must exainile carefully the restrictions laid down in
Art. 9, 8 1 of the Regulationg X )g= :

1) "If the lessee puts the premises to illegal use.. ',
This is identical with the prevision aof Art.10G, No.4. of the Lard
W, -

2} *If, for reasons Sor which ke is responeidble, t.e
leasee owes an amount cf rent equal to the emourt of the cash B2ouTity
given plus at leas® two wonthe* rent®, Thig reserbles the provision
of the Land_Law, £rt,100, Yo, 3, except that the words "For reasocas for
which he is respunsible® do not there ‘occur. Since the Civil Law hus
already laid down (A:ﬁ,zao) that & debter i3 not »ehindhand if the
Payment due hes not been rade for reasons outside his control, it
follows that the contract cf lszase cannot be cancelled because of n:-a
payment of rent uniess thia is the fault of the ftenant, It must be
noted, hcwever, that the rent ie a moriey debt and for money debta *yare
car be no question of impogsibility of exvcuticn; therefore wven
where the tenani has no morey to pay she deb%, there is always delay
of exscution, Consequently unless the tenant has just reason to
refuse payment of the rent he is always respoiisible for the reason of

Neither the Regui. “ions nor the Land Law has made
c¢lear whether the lessor, in cancelling the lsage according to this
provision, ghould observe or not the formalities of summons laid down
in Art, 440 of the Civil law 2); but according to Interpratation

No, 3489 of the Judicizl Yuan, such a summong is indispensable and tne
lease can only be oancelled if the tenant has failed tg pay the rent
Within the tsrm fixed in this summons from the lessor v/,

I T T Y

NOTES: 1) The tenant, on the othar hand, can always, in order to
terminate the lease; invoke the previsions of the Civil Law, notably
Art. 424, 430, 435, II, 46,

© R) Art. 440 of the Civil Laws~ “ynen the tenant is in arran-
with the paynent of sthe rent, the lessor May fix a switaeble Zurm ang
summons him to pay within that term, If the tenant fails to pay
within the term the leggox may cancel the leasch,

3) Interpratation Mo, 3489 of the Judicial Yuans~ %3, A lesgor
Who resumes pcsaession of his house tecauge of non-payment of the reunt.
&8 provided by ATt.100; Mo.3 of the Land Lew, must according to the
provisions of Art, 440, B 1 of the Civij Law, fix & suitable term and
summons the tenant in aryea.s to pay within that tern. The contract
:g lease“can only be cancelled if the tenant has failed to pay within
e term¥,

—--_—-—-_--m——_-n--__n—._—h--__nnmv-——_un__--—-—-_-_—-—_——__—-__-r-p-
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3) "If the )essee has intentionally -or—-through
negligence damaged the lessor®s house and fails to meke repaire or
to pay adequate compensation", Thia proviasion is again similar to
that of Art, 100, No.6 of the Land Law, It is true that the Land
Law speaks of "the house" and its “dependances" while the Regulations
only mention the house; but it is obvious that the dependances are
also included, . -

e

cikieh BB

Consequently the present provision may be applied
whether the damage is done to the house or to its dependgmces. If
either has been damaged by the fault of some person other than the
tenant, the latter is still bound to make regaration according to
the provisions of art, 443 of the Civil Law 1), If the tenant does

not make reparation, therefore, lie lessor may cancel the lease.

) 4& "1f the lessee contravenes the provigions of 8 1’
of Art. 6% of the Regulaticns: that is to say, if the itenant has
‘sublet the whole‘house to another, or if having sublet part of the
house in spite of an interdictory clauae in the lease, he has obtdined
neither the written consent of the lessor nor hia signature to the
contract of subletting, then the lessor may cencel the lease and
resume posaession of the house. The Regulation does not, however,
define the situation of the subtenant once the relation between
lessor and lessee is terminated. If the whole house has been sublct,

\ . since this is forbidden both by the Civil Law and by the present
Regulations the subtenent has no right to protection, ILf only part
of the house ha3 been sublet, it is possible that the subtenant was
in ignorance of the prohibitive clause in the lease, and the provisions
of ATt. 7 0 1 of the Regulation would seem to be applicable by
analogy; that is, the subtenant would have a préeferential right to
lease the part he had held as subtenant, .

6) WIf preoof is furnished that the lessor is taking
back his house for his own use, in accordance with the provisions of
Art.11%, Art. 11 of .the Regulations reads as follows: %If after a
lease of indefinite term has been in force for two years, the lessor
for adequate reasons has to take back the house for his own use, he
shall furnish definite proofs of his need, and further give the lessee
three months! notice of the cancellation of the lease*. This is why
with a fixed-term lease, whatever the length of the term, (twenty
years is the maximum according to the Civil Law) it is imposaible for
the leasor to take back the house for his own-use so long as the term
of the lease has not ended, With & lease of indefinite term, before

( the house can be taken back for porsonal use, two years must have
elapseds but these two years are oounted from the conclusion of the
lease, not from the coming into force of the Regulations. In any casa,
i1f the house is to be taken back for personal use, the following condi-
tions muat be fulfilleds~ Just cause, certain proofs, warning given
three months in advance. Personal use @overs not merely use &s &

! dwelling, but also the peraonal conducting of a busineas, s is stated

| in Interpretatégn No,2964 and in Interpretation Fo, 3489 of the

' Judicial Fuasm

NOTESs 1) "If by reason of facts for which the responsibility falls

sither on those who live with the tenant, or on third parties whom he

.has allowed to use the thing leased or to enjoy its fruits, the objeot

%eaegd is damaged or destroyed,’the tenant is bound to meke good the
osa®. ’ '

2) Interpretation 2064 of the Judicial Yuan: YThe terms'taking
back of the house for.personal use} used in Art.ll, of the Regulations
on the Leasing of Houses in Wartime include alsa the taking back of a
leased house in order personally to conduct a business".

) Interpretation No, 34893 *2nd, The taking back of & leased
house in order to use it for one's own business is included in the
takin%‘baﬁk the house as a personal dwelling in Art.100,No,1 of the
Land law,
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Art, 15 of the Regulation shanld be quoted. in fuli cr
this question:- *If anyone who has taken baok & hauge for his own ;
use, keeps it vacant for three months or again leases it within one

. year, the original lessee shall have Lhe right to olaim the
oontinuation of his leases he may further ask for compensation for
-damage or injury®, On thias point two cases must be distinguishedt

i g e

&) If the lessor has left the house unoooupied during three
months, the original tenant may demand the continuation of
his lease and at the same time olaim damages in the form of
interests or he may olaim damages without requiring that
the lease be continued.

b) If within a year the house is relet by the legsor to a third
pérson, the original tenant can claim damages but cannot
demand the continuation of his leases for if he were allowed
to continue his lease the new tenant would suffer unforeseen
logss. A4gain, since the Regulations only say he may ®"clainm®
the oontinuation of hip lease, the original tenant's right
of tenancy is not ipso faoto reconatituted but depends on the
consent of the lessor to a new lemses though if he refuses
htiu- the original tenant oan certeinly bring an action aguinst

o,

6) “If the term agreed on for the lease has expired# &

“This provision shall not apply {0 a fixed term lesse of less than
two years or to one containing a special sgreement®, The Chineae
expréssion * & lease of less thar two yeatrs ¥ bhppesrs to inoclude a
lease Of two ysars, It is only when-the term of the lease exceeds two
years that the contract cen be dancelled on its expiration. 4s an
example of a specisl agresment may bs quoted the clause by which the
tenant reserves the right to renew.the lease on its expiration, This
provision tends to protect tenants holding short term leases ( in
Shanghai, leases are often for six months only ) and for this reason
it should have the foroce of an order. Therefors if the term of the -
lease is less than two years, even if it hes been laid down in the
contract that the tenant im to move out at expiration of the lease,
any reason to the contrary notwithstanding, the lessor cannot use
such a stipulation as besis for taking bmok the house, Zven in leases
with a term 0 over two years, the expiration of ths term ig not in

£ itgelf eufficient to end the contract; the lessor must declare hig

e intention to cancel the lease and unless this declaration has been
made before the expiration of thf lease the contract is considered to
continue €or an indefinite term 1),

1; NOTE: Art, 451, Civil Laws “If after the expiration of the lease
the tenant continues to use the thing leamsed or to enjoy its fruits,
and the lessor does not immediately express his will to the oontrary,
the lease is oonsidered as prolonged for indefinite term®,

et L L L L L L L L P P P L Y Y PN YT P P P Y PN Y PP Y P R DAY L LY T T Y )
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' i 7) "If the lzseee-has cloped up the house and has

ceaged to\use it for more than gix morths', “The purposs-of & house
As to be ubed. If thersfore the tecant has not used the house for

~ =" "six montha} clearly he does nJut need it and it is quite normal that
the lessor wnould be permitted tc cancel the contract, But the
question wh4ther the tenan: is using the house or not must bs
angwered accprding to circumsiences. Thre fact that the house remains
closed only qonstitutes & %presumption® of its disuse and cannot
always causs \the cancelling of the lease. JFor example a house used
for storing gpods, even though it remains closed for six months is in
eontinuous useé, On the contrary, even though a house is not closed
down Lif according to the facts it may be judged that the tenant no
longer uges it regularly, the contract can also be ocancelledy thus
when - the tenant has moved, leaving aome small goods in the house, or
giving into a friend's charge, in certain cases it may be said that
the tenant no longer uses it.

: Bg "When the house hes to be Tebuilh, and the lessee
has been qotified hree months in advance, and furthermors a building
license hag been secured*, Ws may add here the text of Art. 14 of
the Regulalions: “If after beir, rebuilt a house is still to be

o leased out] the original lessee shall have a preferential right to

! rent it%, \1f the rebuilt house is to be used by the lessor in person
or is sold\to 8 third party the tenant cannot exapcise his right of
preference,i - Bven when the ternant holds a right of preference for
the 1e§ae, tne clauses of the new lease mst always be decided by
muiual agreimernt betwsen the ¢wo parties., But if the leassor proposes
inacceptahld conditions with the object of inducing the tenant to give
up his righfi to preference, it appears that the tenant may bring an |
soction befork the courtse.

. ‘ ! .

!\ 9) "¥hen the lessee violates the restrictions laid
down in the lpase', Restrictions laid down in the lease must be taken
to mean special clauses ingerted in the lease and tending to limit the
tenant'!s menner of usage. This does not mean that a violation of any
resiriction whatever contained in the lease can constitute 8 reason
for cancelling the lease. For some time it hes become customary in
some places - Shanghai, for example, to use contracts of lease
entirely printed in advance, containing severe cestrictiona on the -
method of using the house, so that the leadt negligence on the part of

(; the tenant my be construed as a violation of the restrictions of the.
lease, It must be emphasised here that cancellation ¢hn only be
admitied if the restrictions contained in the lease are judged
reasonable in the given circumstances and if the cancellation of the
lease is an equitable sanction-against the violation of these

-restrictions,

. The nine facts thus far enumerated are the ocauses of
cancellation of the lease by the lessor. But Art.9 of the Regulations
in no way prevents the contract of lease to be accompanied by a
gancellation clsusc nor does it "1 away with the effeits regognised by
the Civil Law on the fulfilment of the cancellation clauae 1),

1) NCTEs Interpretation No,3489 of the Judicial Yuan: %4, The provisieh
of Art.100 of the Civil Law - corresponding to Art.9 of the
Regulations ¢n the Leeaing of Houses - has not the effect of for~
bidding that the contract of lease should contain a cancellation
clause, nor does it'waive the effects of implementing the oansella=-
tion clause, &8s leid down in the Civil Law., If an agreement has
been made between a lessor, A, and & tenant,B. that if a third part,-
C. should need the housa leasa2d, the contraot shall autommtically
terminate, it must be concluded that the lease is accompanied by a
cancellation clause and that as soon as the-condition is fulfilled,
A can take back the house®,

............................................................... B -~ e
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VIII,= Rent Revision,Art,lO.

Art.L0 of the Regulations deals with the revision of
rents. This question had already Pteen dealt with in Art.442 of the
Civil Law, as follows: “When the object leaned ig a house either
party may ask of the court an increase or decrease in the rent
because of fluctuations in the vaiuey but this provision does not
apply to fixed term leases®, The grovigion of the Civil Law applies,
therefore, only to leases bf indefinite term. S8ince the promulgation
of the Complementary Rules on Civil Procedure during the Perioed of
Demobiisation, appeal may be made to its 12th Article, to demand the
revaluation of ull debts, including rents from fixed term leases,

But the conditions required by Ar%,12 of the Rules on Civil Procedure
are extremely strict (circumstances which could not be foreseen at
the time of the contract, marifest lack of equivalence in the
commuiative contract, etc.) Art.10 of the Regulations for the leasing
of houses has therefore been irawn up %o enlarge the scope of rent
revigion, By this article eny obvious change in the local econom:c
situation is cnough to allow the parties interested to ask for an
increase or decrease of the rent; moreover such a modification is
possible not only for leases of indeterminate term but also for fixed
term leagses down to g limit of <ns year,

IX.= Deposit of Rent refused by the lessor,.Art.12,

Art,12 deals with the deposit of rent. Where &
~ oreditor refuses to accept payment, the debtor, to free himself, cen
deposit the sum he owes with the Bureau of Consignation, The rules .
governing this matter are to be found in the Civil Law, Art,326 rf,
and in the 1aw on Depoaits promulgatsé on Jan. 7, 1937, Acoording to
Art.12 of the Now Regulations, if the lessee, without legli timate
reason, refuses to accept the rent, it is no longer necessary to meke
N use of the Buresw of Consignation; the tenant can dsposit the money
in a bank or at the post office. On the other hand, Art.l2 contains
no detniled rules on the procedure of depositing, on which reference
must therefore still be made to -he provisions of the Civil Law and of
the Law og Deposits, ’

(* X.= Misoellaneous,Art,16,17,18,19 and 20,

Art.16 lays-down that competent governments, according
to the provisions of Art.94 and 95 of the Land Law, must build hiuses
for the irhsbitants of their districts and encourage the residents to
build for themselves, Strictly speuking, this article has nothing to
do with the present Regulations which, as their title shows, deel with
the letting of houses and not at all with their building. Neverthelesas,
it is obvious that the disputes about leases are caused prineipally by
the housing shortage and will varish es soon &s there are snough hous 8,
Art. 94 of the Land Law, which deals with the building of houses by t..
public authorities, runs as followsi- “In towns, the administraticon
should build & certain number of spare houses to be let to private

B L L R i e A Ama. amcas E . i ea s e n v R WD A S WP e
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£
individuels as personal dwelling®. "The rent of the houses ment:cred
in the preceding paragreph-shall not exceed the interest, at 8% per
year, on the value of the land and building®. .Art.95 of the Land
Lew, on the building of houses by-the residents themselves, BRYD!
"In order to remaedy the present hcusing shortage,; the munioipal or
district authority may, with authorisation from the Executive Yuan,
reduce or suppress the land taxes and improvement taxes on new
houses and fix the length of this reduction or exemption®, The total
or partial exemption from land tax and improvement tax, laid down in
Art,95, is fairly easy to realise, since it needs only a decision by
the competent authority and en authorisation from the Executive Yuan,.
The building of spare houses saems harder of realisation given the
present financial difficultied of the public authorities,

Art,17 again has nothing to do with letting houses
anq is only of interest to the personnel of the public authorities. .

Art,18 indicates which authority can inflict
penaﬁtiea for the breaking of these Regulations, Such penalties are
to bg pronounced by the courts and are of a sivil character,

Art,19 and 20 of the Regulatiocns give the right of
recourbe to the courts to a tenant expelled without reason and t1e
owner 6f a house illegally occupied by another. Both articles simply
lay dowh the principle of recourse to the courts, giving no deta.led
rules. \It therefore appesrs that the common procedure should be
followed) of bringing an action in courty; these two rules have
little practical utility,

‘ Art.21 recognisea the right of provincial and
munioipai authorities to draw up complementary measures, adapted to
local neetlss these measures are to be approved by the Executive Yuan
snd may nbt contravene the provisions of these Regulations which,
since they have been passed by the Legislative Yuan, have the force
of Law, |
i Art,22 1e concerned with the length of time in which
these Regulptions are to apply; which will come to an end three
years from their date of promulgation, December lst,. 1940,

( End )
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' - Policy in Chine >
1933-1948, (Part I) *Natures Ligest

Autnor; Li .ing-ho Huuber of pages: 13

Brochure: len Years «f China . .
HCONOEL a8 nemarke: Oragina}_.;f.e
(ahih iden Lai ¢hih Chung is "The Coal ii iy
wuo Chipg Ohi} - En%erprises in t =2

Published by The Chine Book Co.,Ltd. last Ten yeers”.

; Januar, 1948

COAL MINIKG AlD CUAL POLICY IN CHIxA
1038-1948 (Part I)

The urtlcle of waioh a full digest ie here gl:en is
one .cf the twenty studies gathered by . T'an Hsi-hung under i
title "Ten Years of China's sSgononics®, The first volume of "ls
work has recently heen publiashed.

! L The subject seemg of special interest at the
. moment, since the nroblem of the production eni distribution of
coal is otcupying the respornsidle authorities and lea.ing to ne:
research in order to waintain existing industries and develop rew
ones, .
The original article isg divided into seven

chapterc whose essentiual poinis and statistics have bere been

¢ regrouped under three principal headings. This issue will contuain

o & ghort sunnmary, followed by the first part, *The Development of

- Coal khning in dree China during the dar ané its Results". T:e
remaining *wo parts, "Cosl wines in the idber«ted areéas®, and
"Coal Demand and Supply end Fusure Prospects®, will appear in the
! maroh Pulletin, . .

Certain lines of information, insufficiently
brought out in this artiszle may be supplemented by re-reaiing
Documients and Studies elready published in the ilonthly 3Bulletin,
egpeoially those on coal in the provinces of Hunan, Kiangsi,
Kwangtung, Shensi and Shansi, to _which reference will be made in
the course of the atuay.

The Hgitor,
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. China ranke fourth amoly the nations as regar-s

' ow=.1 reserves, coming eftir the United Statcs, Soviet Russia and ¢
Canada, Before the wer, eatim. tas gade by the Geologiczl Survey
of China put the sutel rescrves ¢t China ‘gt 266,311,000,600 metria

tons but vore re- nt investigaticans rcesn the figurcs of 444,61},

000, CuC ant 1t 8. .m8 thet this is more eceurate,

.Gogl keserves in tbe Various Provincas
(Uni%: 1,000,000 m.t, ) :

bortheuatorn Fruvilious Geoguspainel Othey
gurysy sEptinaton

Iiaoning 1,836 }f 3,110
Kirin 1,143 - . 1,694
Hedlungkieng 1,017 1) T4
Antung -— 785
Sungkic ng ——— 440
Hokieng i . - 3,326
Hsingan . ——— . 1,136
‘ ‘Liaopeh ' ' ——— 249
- Nenkigng , a—— 16
fotel for NLE. 3,996 10,650
Jehol _ : 14 1,763
. Chaher ‘ 804 604
Suiyuan 474 476
¥inghsia . 467 457
aansu . 1,065 1,066
Chionghai ) 824 824
Binkieng 31,080 31,880
Shaensi 71,950 ] 71,960
shansi 127,127 - 295,600
Hopah 3,005 4,30
Honen ¥y 7G4 8,034
. Baentung . 1,639 2,136
I niengau 217 217
. anhwed . 0 760
; . lheeloug . QU 1V )
) ' ..E{UP chr : 354 " 364
, adnnen . : . 1,203 i 1,293
. .| i&engat 700 700
' t 8zechuan 3,833 3,833
Blkeng . . 531 : 531
 welchow 2,518 T 2,618
Yuniaan . . 2,310 2,310
Kwanges -~ 1,167 1,167
awangtung . 333 333
Fukien 163 163
;s Taiwun . -——e i 444
: GratD TUTaL 265,311 . #4e,611

. f
AL BN e

! 1) "EDITCR'S Fii%: Thuse figur:: corrcspond $0 tho old - Chinese
.provivecs rg they extglod Lofors the imkdea Icefdont,
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, - Before—theiiukden Inoident of September 18th.1931,
+ the yearly production of coal in China(Xanchuria ineluded} reached
30,000,000 metric tone. After that it remained at about 20,000,000,
the more productive mines being iocated in thc provinces north of
the Yellow River,

in order to promotec the development of industries in

Contral and Southcrn China and to increase the resources for national

defcnce special measures were taken either to open new cosl mines or

improve those nlready cxisting, Now mincs were opened by the R

Nationnl Resources Commigsicn &t Yuhsicn in Honan, and Kaok'ang,

P'inghsiang and Tienho in Kinngsis the Reconstruction Commission

opened coal mines at Huainan in Anhwel and reorganized thosc at

- Ch'anghsing in Chekiangy and the former Ministry of Industries

helped private interests to open the Tachung coal mine at Hsuchow

in Kiangsu and to develop the 2’clo mine at Lop'ing in Kiangsi, the

Fukuo mine at Ch'uchiang in Kwangtung and the Yuanhua and Iihua mines

at Tayeh in Hupeh., Meanwhile two important companies, the Chungfu

in Honan and the Kailen in Hopeh, were reorganized so that Chinese

and foreign intercvsts wore butter balanced, Murther action wes tuken

to help the various coel compi.nies thot were experiencing difficulties

and to provide bettur coal distribution througnout the country as

Northern China hed a surplus and the regions ulong the Yangtzo River

a deficit in production us compared with demand. With this in view

' tha former dinietry of Industry established a Commissicn for Adjusting
the Finances of the Coal Trade and & general conference was summoned
in 1936 to discuss and draw plans to solve the problems concerning
coal production, merketing and consumption, But owing to the outbreak
of hostilities, the project could not be carried out.

xl

New measures had to be taken to cope with the
situation created by the Japonese invgsion., The iinistry of Economic
Affeirs wes established in 1938 and together with the Third
Department of the Military Council, the National Resources
Commi ggion, the Reconatruction Commission and the National Economic
Counctl, had to face the many problems of resisting enemy oppression,
During sll these yeers special cerc was devoted to the coal mines of
S8zechuan, Hunan, Kiangsi, Kwangsi, Yunnan, Kweichow, Shensi and Kznsu.

. 8uch afforts were crowned with success as already
in 1942 coal production in Free China amounted to 6,000,000 mgtric
tons which was enough for industrial, military and civilian

( requirements, In 1944 a War Production Bureau wasg inaugurated in
order to cerry out a aystematic promotion of'coal production in the
free provinces. When Japan surrendered, the Government without
absndoning the wertern regions had to turn specially to the newly
liverated provinces in order to relieve the pressing coal famine
in such big cities as Shanghai, Hankow, Tientsin, Tsingtao, Pelping,
Mukden, Canton and Taipeh, -

) Unfortunately, new difficulties arose with the
.communist disturbance: mines just restored were plundered and
communications disturbed, The Minigtry of Kconomic affairs and

- "the National Resources Commigsion did their best to help the o0ld
mines in spite of the campaign againat the rejerls and to maiatain
the coal supply by disoovering new fields avu ineressair the
capacity of those &lready existing in Geuniral and Southern China,
4As & whole their policy hes met with real success: In 1946 the
total coal production reached 18,000,000 m, tons and it was over
19,000,000 in 1947,
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Coal Production by Provinces Before,Duriﬂg
end nfter the Jdar

{Unit: 1 metric ton)

1%
Horth u..stera
. Provinocesg:=~
Iiaoning ——
irin -
Heilungitiung -——
antung ———
Sungliang -
Holisng —-——
Haingan —-
Liaopeh —-—
Nenkteng ———
Total for rvite
12,000, 0C0
! Jehol -
Cha4er 247,093
suiyuan 72,593
¥inghsia 1%, 005
_ sansu 16u, L G
Chinghed -
slnkieng 1G. , 000
* bhensi 200,310
] Shansi 2,800,487
. Hopeh 7,575,591
donun 2,260,600
shantung 3,988,157
ALangauw 367,250
anihwel - 1,Ulu,bl4
Chexiung 242,472
Hupeh S03,642
Runan 919,uub
Kianget 346,809
Hzedhuan 03,988
£ Sikang et
Lweichow 80, 0cC
Yunnen 123,647
Awangsei - 10,000
Ewangtung 361,252
Mukien bu, OCU
Taiwan -
GRatD TuTats |

34,260,35¢

1942

74,000
100,000
BU5, 94c
698,90V

Rdg Lol

25 U0V
37 5 U
14292,000
200,000
2,860, 000

30,000
303, 000
242,450

93,000

70,000

33, 0GC

6,313,837

882, 000

2.0 )
2,582,000

1,500, 0CC
30,000
73,600

150, 00
286,000
59,000
20U, Yuo
960, 000
4,650,000
1,000, 0UQ
837,000
45v, 000
T00,Juuv
1, 0uu
160, ULV
00,000
140,500

1,860,000

30,000
800,000
180,000

€0, 000

40, LU0

30, G

1,000,000

18,408,000

18-5

1947

2,160, 00
219, Gov

600, uow

. ane
2,979, 00U

1,699,000
180, 0. ¢
80,40
159,500
24U,C .
50,4¢.
176, 4¢ .
640.0&;
600.UUU
5,540,0..v
720,ULU
300, LuC
624,uin
871,0uv
99,60u
308, 400
&99,6000
219,600
1,748,400
30,00l
199,200
BT, O
132,00
60, [V ReL
v, vwu
1,1 go,uiv

19,487,400

I,» The levelopment of Coal dining in *Free Chine®
during the Jar and its Results,

It is interesting %o review the Gevelepment of eocl
‘mining in ires Chiaa during the wer, not only to appreaiacte the
work achieved, but &lso in connection with pluns for the better

utilization of the eountry's coeal resourcus in the future,
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Let us examine first ths poliey adopted durl ng war

tiue and then the resultis ootain:. in eicch province,
4

The numerous meusures teken by the dinistry of '
soonomic affuirs during the wer to promote the developrent of ocoul
mines in "free China" hed e triple &iw in view: 10 ineresse productien,
to control weriketing and to supply the swelting and refining works
of the interior with coke of goou quality.

In order to increase coal production in the West,
the prooedure for obtainirng a licens. of exploitation was vary mioh
simplificd as well as that for obtaining leans to remove snd repair
the muoh nceded mzchinery or even to buy it in foroign oouatriess
moreover all pcorle engeged in 60al mining either workers or technioians
were tenporarily exeipted fron wpilitary service.

already in 1938 a suel Control Office was sst up in
Hankow to regulete the demand and supply, seours apeedy transportutionm,
prevent adulieration en¢ limit prices arnd profits, after the fall of
the Juhan cities, the office wus removed to Szechuan where it wds
chiefly concerned with coke problems. (n 1943, a Prench of the Xuel
Control Offzce vms put spe¢islly in sharge of supplying the railrowu-s
in iwangtung, Hunan and :wangsi, and in 1944, another Braneh was
ocreated to supply the new irndustries in Honan and Shensi, Then the |
Bureau of War Production was set up end the former office remeined
only congerned with coke production,

¥inally the Ure Smeltiag neseureh Leboratory wis
created, Its chief functiun wee to experiment with the various
bitunirous coals in order to find the most suitable ones for coking
and to estaulish goud coke fuctories Promising results were obtaincd
with the Pormien cozl of Szechuan and especiwlly g00d coke was
obtained frow the coul of the T'ieafu, Chiangho, ana Huaan mineg so
that the produetion of iron could be increased.

1.-Bzeohuun.

The results obtuined in this provinece are clearly
shown by the following figurea:

8zechusn Coal Production during thc #er.

1938 1,400,000 . 1942 2,005,000
1939 2,350,000 1943 2,900,000
1940 2,790,000 16044 2,700,000

1941 ° 2,800,000 19456 2,300,000

Among the verious mines listed below the Feipyuan,
shihyen, Huach'ang, Yits, Chienshuan, Tztung, Huaan, Chengtu, Huayin
and Chuanizlicoul compsnics were newly opened or reoganised. DPart of
the mechinery removed from the Chungfu Coal fine (Honun) was handed
over to the fields of T'ieénfu and Chiayeng whilc bstter equipmont
and means of transportation were given to the old mines =t Bantslai-
sheng, Paoyuan, Chiengho, Tunglin ang Shinlin,

1
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Ixoept Tox the chlich'ang Cenl lining Ue., whieh
prodioes nthraoite all the'aosls are “isuminous, The ueximuw
daily output is grven thuss

opl kip}ng Co daxiuuwm Deily  Goml LAmdng Ge.  Magizup Leily
fend Shitout o - utout
ielyuan Coal o, 1) 500 bens Paoyuan . 30U tons
Huach'eng o 26U v Chisagho ® gy v
¥Yitu (" 168 » Tenglin o 200 =
Chienehuon 2) 12¢ ¢ ghihlin [ 250 ¢
Tatung T, bu @ Sopiu 3; ice w
Husan 3) vy 0 Chiengper & 8y »~
Chengtu [/ 6¢ . Chanzpama o 2o v
Huayin o 100 » Yungkw o oo @
Chuantei o4) 100 Chuehiang © ~ 60 *
T'ienfu o) 1,500 Hainzkwe o w0 v
Chiayeng z2j4) oG ¢ - Fuhua [} v ¢
sents 'aigheng [] LIV F Chtieh'ang o 50 ¢
i Helwrks
¢ 0 = Privitely ovned. '
1) » Jointly owneu by the MHO &nd the sald admirnfstrztio:n.
3) - " @ U 9 « ® private interests.
. Sg - u u * ¢ uinietry of sconomie nifulrs kad
Privute interosts, .
4) ~ Coubined to forw the I'ienfu Coal siuisg vo,
6) = Publioly owned,
6} = The Szechuan sining Co, jointly owned by the BRC and
Provinelal Government,
Produotion of Primeipal Jines in Sasohuen,
Jan,«June 1947, (iu net.tens)
T'ienfu 308,924 ,40 Chukieng 17,880, Qu
. Welyuan 04,184, 0C Rusyin 14,736.88
C , ghihdin 43,601.00 Hoping 13,251.00
Yita 18,714,99 Hoshuan 10, 386,00
Tunglin 17,004,72 Yungku 2,000.¢0

Q. bikeng,

. The Yikei Uinl Zield under the venayemeat of the
1RO sndé the 5ikang Provineiul Governwent, furnished goal to the
soper, lexd tac zine sining enterprises of szeehumn anu sikang fow

. rafining purpoees, .

sikane Coal froduetion during the «ap,

1938 20,000 1943 30,000
1039 3C, Ouv 1943 30, 000
1940 02,000 1944 30, QU
1941 30, OO0 1945 U, 60U

';.); - - -, - e Pronnwy
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3. Yunnan,

Luring the war several new uines were opened: the

Heuanidng ooul mine to furaish coke, the Hsiangyun %o supply the
projegted Yunnan-durma reilway, the Ininglung for the reguirenents

of the salt wurks of western Yunuan

of the Frovince,

1938
1939
1940
1941

invested funus :
Privute ghares a
industries of au
projectud Hauy'u

benefit of tin =

Yunnan Ccal Production during the ¥ar,

156G, vt
220, UGV
22, 0L
July QU

1942
1943
1944
1945

242,450
2560, 000
260, V00
250,000

anG the iron and steel works

The seticnel sesources Coimission after having

n the winplieng Goel sine boughd all the rensining
na reorseaized the Cowpeny to dGeliver soml to the
Niwing, to the Yussan-Indochirna rellway and to the

=aUled ¢ Line,

ueanwhile the Miuoke allne was readjusted for the

efinery works,

: Lol cdning Co, ifxi;-uw Daily Owngrship
. futput
Hinglieng A0V m,tons NRO
Heuenmi ng S50 »n "
lpinglang 50 "

Jest Yunnan Enterprisc
Bureuu of the Prov.Govt.
NRC, Prov,Govt,& Sank

2

Ipinglang 22,767.87

fiaoke 8: u
of China.
All these sincs produse bituminous coal,
Preduction of Principal .iines in Yunnan
C Jan.~June 1947, (in met.tons)
aingliang n5,807.04
Nisoke(iin Co,) 9,132.00

provinge, known
ohiefly with a v

1938
1939
1940
194]

0 e e g e o e PP g oy

4. Aweiehow,

’urent efforts were mude Quy

ing the war in this

to be poor in coul, to inorease its produetion

lew to the opening or t

¥velzhow Coal Froduotion during the JAar,

104, OGO
2UU, 0
270,674
J3uL, U

T e s A L R e = = e o
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1942
1943
1944
19456

303, G0
310,000
260, U
103,uviv
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Lt mnﬁhﬂmm_mimm@nung.
ot Iintuna, Tuyun ané nentung, the lasi, looatz? in the P'yagtau
. igtriet, hes Yeen the most iuportent end wes able to furnish eceolre
' to the 5Steel fmctory of Taluk'ou near Chungking.

sopl inipg Co. Hexipum Daily Omaership
: Qutput

Kweliohow Gecal dining Co, 80 m, %, HHC & Frivete
(Chutung & Lintung wines) intereats.
Nantung Coal Mining Co. 400 HRC & arsenzl,

Luring the first hslf of 1947 the iiantung Cosl
wulne produceé 26,23u,6v net.tons, -

Thege wmines produve bituminous coal,

5, Kwangsi.

Before the-war, the Zank of China had eooperated
vwith the .Mwangsi provinoial government to opsn the lieshan Coel :dne
{ in the Ch'ienidarg diatrict, its semi-anthracite, wixed with Hunzn
soul was utilized by the Hunan-dwangsi Railway, In 1944, the
sinigtry of Economic affeirg supplied loans to this enterprise for
developing neans o¢f -transportation and inereasing coal cutput.

' The other 1inportant mine is that of Hsiwen

(Pituninous ) which wes mush develaped by the Plingkwel sdning Sureau

to suoply electric plants and tin refineries,

Lwangei Coel Production during the Jar.

1938 10, 000 m, ¢, 1942 93,000
1939 160,00 ¥ _ 1943 150, Ouo
1940 6G, 000 ¥ 1944 200, LWO
1941 60,000 ¢ 1945 10,000

foal yining Co, xaxjrum Dejly oOwnerghip Predugtion Jen,-
¢ Sutput Jung 1947

Heshan 30U m, t. Benk of China 16,737,230
% Prov,Govt,

Heiwen . 80 NRC x Prov, 9,977.70
‘ Geovt,

6, Hunan 1‘.

. When the war broke eut, the provinse ef Hunan hed
saveral ecal wines in goed condition, sewe whieh, as Ihihmenk'ou
in Liling, suanyint'ao in Ch'igang and Yunbu in Haiangt'en helonged
to the provineial gavernment while the Yiohang, Yangmsdsban and

I I I L |

1) ELITOR'S NOTs:  For eamplewnentavy details ses “iinerals in Hurun®
by lsiang Lsieh in onthly “ulletin go,X! (lgvember 19435 )Desunent
#0,13, pp.l~3, and "IUturinous Cosl Lres al06E the Canton«Hankow:

© Railvay* by Ch Heiso-hing in .onthly Twlletin io,XI{I(Hovenmber
1847 ) Liocument No,d1,

- -t - g
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) Tzuheing mir€s were yrivately osned ancd run hy"@bc-é;outh Hunan Cosl
' ~ining Ruresu and the Chunghsiung, Hsiangxiehg and T'znchishah in
the Heiangt'an wistriet, '

In order to supply the inuustries of degtern Hunea,
the fiutiongl nesources Goumission uriganized the Ch'ench'i Coal '
idning Co, with the nachinery vemwoved from the Yuunhua «dne of layen
in Hupeh, #nd also the Ch'iling Cosl AMning buresu, given oharge of
the newly opened Yichiach'iso coel field in Linrling for the
requiremenis of the Hunan-Lwangsi railways the latter wus the only
gource of coul for th¢ army anc the reilroad after the fall of
Chengshe «nd kengyang in 1944, The Yunghsging unthricite mine wzs o)e
opened by the NLC. .

hunan Coul frodusction during the .Jfer,

1935 40,000 m, t, 1942 1,102,000
1939 970, S 1943 1,150, 0u0
1940 1,016,373 1944 §50,CC0
1941 1,100,006 1945 150, 0G0

: Loal dping Co. oximum Teily Cocl «Aning So. saxiwunm brily

Outout Qutpuf
south Hunzn Coul 500 m. t, Ch'iysng 150
sdning Buresu Yunhu 50
Yunghsing 70 Ch'ench'i 590 s
Ch'iling 300 * Heizngkizng 160
wiling 260 Chunghsiang 60

41l the rines referred to, except Yunghsing, yield
bltuminous co:l.

After the war, 2 reorgonisation wes muce of the
various compcnies in the Hsinngt'an district, poxrt of the former
Chungheisng ent-rprise was Joinéd to a part of the former Yunhu to
form the Huhsiang Cowparny under the Joint aontrol of the ¥RC end the
Provineial ucvernment, The other part of the Chunghsiang was
amglgamated with the T'anchiushan to consti tute the new Chunghsieng
voal suning Uo. depending directly <n the iational vovernment, The
hsienglizng mino is wanaged by the Jn( together with private .
capitalists, .5 a whole ihe Hasiangt'an mines have been well guypli ed
with new umohinery and cosetitute the wain gources of supply for the
Hupeh-Hunan-iiangsi regi .n.

pay

Froduction of Principal dines in Hunan,
Jen,~June 1947, (in met,tons)

South Hunan Coal 63,595.95 Yunghaing 10,599,900
sning Rureau Hauhsiang 2,482,03 ©°)
Hslangkiang 50,062,905 Ch'ench'i 5,700, G0
Ch'iyang 20,129, 00 Hotsu 18,742.00
iiling 11, 354.25 Ruining 190,082, 00
Chunghsiang 10,735,900 Yungshao 11,234,48

©) ~pril,; say and June only,

T e N . —-——
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! ' 7. alangsi, N

‘at the beginning of the wir, the anyuan coal field
at P'inghsiang was resdjusted by th« NHC ana the aiangsi Frovineisl
Government, Later, the mechines of this wine together with those of
the daok'ang Cosl .ine were removed to Hunan Province by the NRC for
strutegic and oomnunication purposes. The T'ienho Coal idine in
South aiungsi was openec in the very eurly period ¢f the war but
plana for its uevelépment were hindered by hostilidies., The P'ole
Coel wine, nain source of fuel for the eamssorn section of the
Chekiang~d{iangsi kailway, wes repeatedly assisted finand «lly by
the Bureau for thne adjustment of InGuestry end Lining,

Kiangsi Cosl Production during the #ar.

1938 400,600 1942 00,000
1439 300, GO0 1943 60,000
1940 205,000 . 44 120,000
1941 220, .0 1945 10.,, 0G0 .
. +
Loal sinigg Co, Nature of Coel  w~aximum Duily Qnergaip
. vutout
Kaok'ang Coal 3i tuminoue 50 NRC

hining Burcau
at Plinghsiang

Plinghgiang Coal L 260 NRC & Frow,
sining Keadjust Govt,
Bureau

T'ienho Coal " 100 "

dining Bureau .

Plele Coal " - 200 Priv,

iining Bureau

. ' Prodzption of Principal ifines in Kiangsi,
Jan,-June 1547, (in net)Mténs)
T'ienho Coal 13,263.,90 m. t,. Coal idning Buresu 10,091.40
Mdining Office of Festern xsiangsi
Loping aine 11,890,885 s'enkou tfine,Cheki~ 5,001.71
Aangnan Coal ang=Kiangsi Hlway
rinung Co, aining <o,
Pt 0 k0t et e R P by 8 i )t D g s o o e D 48 e e B e -;q~—~—-qo----.--.-—-o-
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8, awshglulg,

Tea ukuo Coul-.ining Co, of Ch'uohiang, & privete
enterprise, had to close on account e¢f the war, ueunwhile the
Fational hasources Gohlission and the .wangtung Provincial 1)
Govern.eut cooperated to run the coal npine of Patsuling in Juyuwan /.

Kwangtung #eal Produstioa during the War.

1938 380,000 1942 0,060
1939 30v, UV 1943 100U, 0wy
1946 50, 0y 1944 100, 0uG
1941 5C,uu 1945 100,650

The Sukue Joel mine nas produced 3,252 m,t, during
the first semester of 1947.

Q¢ Honan,

The Yinghao Coual .line was openec by the Lunghai

Reilway adminigtration for its own requirements and the Lungren
nnthracite .ie by the honsn Provincial wovernment to supply coil

0 the city of Loyung. In the laat period oi the Yar, they, 8s
‘wWell as the :diagheng Coa2 wine, were wt one tiue ococupied by the

eneiy.
- Honan Coal Produotion ocuring the var,
1938 . 40U, GOu 1942 698,000
1939 400, 000 1943 795,0G0
1940 433, VLG . 1944 300, 000
1941 460, 000 1945 66,000
Loal wining Co. Nature of Coal Maximum Daily Omerehip
Yutput
dunguen Aathrecite - . 100 Prov. Govt,
miusheng Bituminous’ 300 Priv,
Yinghao u 60 National
Puyu Semi-bitumi nous 100 Priv.

1) ECITOR'S KOTHEs For further details, gee ufonthly Tulletin Ko,XIi
(November 1947) Locument Ko7l “9f tuminous Coal .iines along the
Canton~Hankow nailway' by Chu Hsiwo-hing.
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de have geen, i reviawlng aoniitions.in Szeohuan,

zino-Jepeuese war.
time in the hends of the Cormunistat
their owncrs bt development remcined very difficult

apchioery frow _the famoug wines of the Clungfu
removed behind the fighting lines shortly efter the
after the Japanese rctreet thege

in 194v thuy

ug the Tie=eh'ing Koedlway was disrupted by oivil werfarc.

K Produstion of Principel :Hnes 1n Honan 1)
Jen,~June lasi, $in med.iong)
dinaheng 87,694, 00 Yingheo 16,297.10
Chungzfu 76,683,15 fuyu 9,055,000
Yuhsicy L,83L,00
1C, Shensi,

Ynen the Feiping-ilankov Arilroad was dut, the Lunghzi
feilway .odministration, togetier with the dhensl Provineial Governm-nt,
opened new cotl mines in I'upgkuan :nd repeaired the brench line from
Hesicoying to T'ungkuon in order to f£aailitute the transportation of

cocl,

Industry heving developed rapidly in Shensd Provinoce aminec the

war broke out, goal wus necGed urgecntly in S5ien wnd Proehi, where

aby new factorics bad been estublished,

The Jdinistry of Seononic

+ffuirs helped the Hsin bdheng Company of Paishui, the Hsinhsing
Corpany of F'woh'eng and the Yung rsing Company ot Lunghsien to
increuse their aqutput of ceal unu to impreve their weans of

trensportation,

The rail section from Honan to Shensi, the Kuo-lung

Line, vas repaired and the sinistry of Keonomic ~ffuirs requested the
siinistry of Cosmmunications to consiivuot & light railway from Fup'ing

‘to Faishui for tranaworting coal,

The maehinery of the dinsheng

Coal iine was removed from Honan into Shensi, and given to the new

ooal wine at Linyiw and the Lin reng KMining Cowmpany was formed.

st

the same time, coal nines were opened in Hanchung to uweet the local
néeds in the southern pert of the province.

Shenzi Coal Prol:ction during the war,

1939
1939
1940
1941

L T S

1) ELITOR'S XOuki:

different figures for the coal mines in Honan,

240,000
320, GCU .
419,000

5CU, GO0

1942
1943
19044 -
1945

695, WP
606G, 0V0
560, 000
606,600

41 article on "Present Conditions of Industries in
Honan" published in the rfative Bank Jontbly of Jjanuary 1948 contains

below for reference:

Hine Digtrict Monthly Prouuction Homprke
Original £resent .

Chungfu Chiaotse 76,000 tons 15,000 tons )
Liuhokou anyang 05,uuu, o] 3oth are oceup,
Hsingehi Tlangying 9, WU 0 f by the Conmunists
Tungfeng Yuhsien 13,500 4,500
iunguen Loyaiyg 20, 00 7,000
idinsheng shenhsien 16, GUO 6,600
Chrulkon Hsinan 1,500
Yush'ing liencinih 3, UCO
Rt i e e I R 3 Tant o S RTIP  J P Sy, e oo S of Wm0 g
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goal Lining Co. ‘haximum Laily . — Ownership - Praduetion J
Fuodustion Jung
T'ungiuan 1) 600 m, b, Lunghai Rwy.&
Prov.Govt,

Zeinsheng 100 Private 18,547,000 m, ¢,
Hainhaivg 80 "
Lunghsien ifine of .
Yungheing Co. 50 Priv.& Bank 17,451,00

. of China
Linfeng 60 Privete.
Pingyeso iine of
shensi Enterpr.co. 80 : Prov,.Govt,

Al) dne miries referred to produce bituminous coal,

11, fansu.

Only a few small ooul mines g% .kensheng existed
width & prvauation scurcely sufficient for the use of Lenehow City,
The NRC firat opened the coal mine of Yung$eng and then the Lanau
Coal iining Burezu was estublished to oontrol the aines of
akeneheng and Yungteng in order to supply mare eoal to the
developing industry in the provineial oapital,

iiensu Cozl Produetion during the dJar.

1038 90,000 1942 100,000
1939 80,000 . 1943 100,000
194C 968,246 - 1944 110,000
1941 100, 000 1945 200, 000
Coal Mining Co. Noture_of Cogl :iaximum Dail Ownerghip
: Etiut e
Aansu Coal Bituminous 80 m, %, MRC & Prov,Gove,

Woing Purzeu -

Ptingeh'ung Coel e ' 40 ¢ Priv,
i ning Buredu

( To be concluded)

L) BDITOR'S dUI&: For a detumiled ncoount of this enterpria«.. 8cE
donthly Bulletin ¥o0.IX {JuneeJuly 1947 ) study No,IX *The
‘r'ungkuf-n Corl sine in Shensiv,

-y 0t 0 v v 0 O P o M o g & o b g e O
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U NI VER 8 1 T E L ' A UR OR B
~Shanzhatl ~

BUREAU LE DOCUMENT..IION
(Economie Chinoise)

The Chinese Cement Industry g7uUDY ¥0.s 15
during the year 1947. Nurmber of pagess ¢

Articles and reports digested and combined
in this Studys

WFuture of China's cement industry" by Huang Ta-neng, Ta
Kung Pao, October 8, 1946,
nCement industry in Taiwan", Shang Pao, October 19,1946,
) nCement industry of to-day in North China" by Hei Cheng~
! hsu, Te Kung Pao, January 16,1947, . .-
%“The Chine Portland Cement Co,,Ltd,", Economics Weekly,
Mdrch 27,1947,
wGeneral conditions of the cement industry in North China®
by Hsu Ching-sheng, Shang Pao, April 18,1947,
-#The Cement Factory of Kaohsiung" by Euyang Ch'yng, Chin
Yung Jih Pao, May 4,1947.
#The Saichuen Cement Works in Canton® by Liang Feng, Shen
Pao, May 4,1947,
FProguction of Gypsum in K3iargban', Ta Kung Pao, July 1,
1947, :
#Production and marketing of Yingch'eng gypsunm®, by T'sing
Pai-ch'ang, Chin Yung Jih Pao, Auguat 24,1947,
uGypsum discovered at Fengchieh, Szechuan", Chin Yung Jih
Pao, Sept. 26,1947, '
%Chinese cement guilds plead restriction of Jap cement
production", Chung Yang Jih Pao, November 9, 1947,
“The manufecture of sulphuric acid and cement in Nanking"
- by Szu-Cheng, Ching Yung Jih Pao, November 21, 1947,
! #Cement industry in North China snd Mr, Lu Chung-hsien" by
’ Heu Ying, New China Magazine, December 1, 1947,
China's cement industry of to-day", Shang Pao, Deceaber
15, 1947, .
tTeiwan to promote production of cement and fertiliszers",
shang Pao, December 21, 1947,
#Cement output ! n Taiwan", Sin Wen Pao, December 29,1947,
"The Chinhsi Factory of the North China cement Company®
by Ke Fu-hsi, Popular Science Monthly, January 1948,
sMarketing collaboration between the Chi Hsin and North
China Cement Companies", Chin Yung Jih Pao, February 2,
1943,
"Cement guilds suggest readjustment of commodlty tax*, Shen
Pao, Februiary 5, 1948,

THE CHINESE CEMENT INDUSTRY
DURING THE YEAR 1947

I.,= General C:nditions,

In reviewing the history of the Chinese Qement
Industry, Mr, Chi Ch'ung-wei showed, in his article in the Ta Kung

S APPSR PR AL P ittt DLl DL L DL T L L
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Paol) of Dec. 10th.1946 that the Chinese production in 1936 (5.76
million barrels of 176 kg.) not only exceeded the demand for home
consumption (5 miilion barreéls) but was beginning to develop &
market for exports, especially in the Malay States and the Bast
Indies. As far as quality was concerued, "The degree of fineness,
the character end time of setting and the intensity of resistance to
expansion of the various brands of Chinese cement not only satisfied
the general requirements but were most of them superior to the
British make",

After the war, however, all the hopes which had
been entertained for a speedy recovery of the former gstate of affairs
and even for development were "very soon shattered by all sorts of
difficulties and hard blows%. Ar, Chi Ch'ung-wei lists what he
conpiders the most important reasons for the depression of the year
19463

1. Kigh cost of production as compared with selling pricesj

2. Shrinkege of the marketing areas owing both to disrupted
cormunications and to civii warfarej

3. Dumping of foreign cement;

4, Insufficiency and high price of working capitaly

&, Decrease in productive efficiency of workmen,

The ‘same factors can be stressed in considering
the conditions of the Chinese Cement Industry in 1947, except for
the third, "Dumping of foreign cement®. In this respect, the
gituation had already improved during ‘he first six months of 1947
when the Government stopped providing foreigr exchange for cement
from abroad, Since then, import licences have been temporarily
withdrawn. Moreover, instructions directed towsrds the utilization
of Chinese products in all government construction projects have
been issued by the Executive Yuan. As a result of these measures
only cement of Chinese make is being used in the construction of
highways, in the New Harbour of T'angku and in other similar works,

A few figures will be enough to give a clear view

of the problem of the disparity between cost of production and
selling price. For examples a ton of gypsum o.o.d. at Hankow was
only CN$700,000 in September but CN$2,920,000 by the end of November,
an increase cf 300%. Diesel oil climbed from 0N$l,411,000 per ton
to CN$3,600,000 during the same period, an increase of 150%, The

C upward adjustment of the tariff for electric power ran from CN$l,461,
48 per KWH in September to C¥$3,885,@® in Octder, Wages also
increase according to the cost of 1living index which wss 34,400 in
September and 53,100 in December, On the other hand, & bag of cement
of 50 kilogrammes was sold at CN$150,000 st the end of September and
CN$240,000 towards the lest days of November.” In short the cost of
cement production increased by four times while the selling price
only went up by 60%. : :

P T P

1) EDITOR'S NOTE: See Monthly Bulletin No.V (February 1947).Document
¥0.32 "“The Struggle of the Chinese Cement Industry® by Chi
Ch'ung-wei.
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The difficulties of marketing are only too obvious
in the face of the ceaseless inilatior and of the warfare affecting
more and more areas. This had reacted heavily on the cement industry
during the past year. The governrent has had to suspend all the
construction projects which could temporarily be done without.
according to estimates cf the Nationsl Pederation of Cement Guilds,
the stocks of cement accumulated up to August 31, 1947, in the )
cement factoriea then operating, amounted to 6,258,000 bags or
312,900 metric tons, lipanwhile the (zment gold in Kiangsu,Chekiang,
Anhwei, Shanghai and Nanking amcunted to 400,000 bags in July and

‘ 200,000 bags in August, but sven thougg it had far exceeded the
monthnly consumption of 60,00C, barrels ) or 10,200 metric tons in
the early part of 1947, this was of little help,

! Moreover trarsportation capacity is being reduced

on account of military commandeering. Frequent increase in freight
charges adds heavily to the already excesaive cost of production and
the innumerable taxes imposed upon the cement industry help to
aggravate the blocking up of the mrket. The commodity tax on

cement gives & good illustratior, Its agsessment varies considerably
eccording to different digtricts and cement guilds are constantly
requesting the authorities to impcse uniform measures and even to
reaijust the present official rate (15%) becauseé of the precarious
aituation of the industry.

IT,= Procuring of Raw Materials With
Special Reference to Gypsum,

The main raw materigls for making cement aret iire-
stone., clay, gypsum and fuel., The first two are obtairable almost
everywhere without any difficulties. Coal is extremely insufficient
especially in South and Fest Chirs where many cement factories are
built. Unless the political situation is improved, the fuel problem
will continue to grow. The supply of gypeum is rather difficult as
we shall see below., Packing meterials such as paper bags and gunny
bvags are also lacking on account of the insufficient supply of
foreign exchange. A total of US$§800,000 had to be allocated for
gunny bags for the first nine months of 1947. Import quotss for
paper bags are given in principle but neglected in practice.

- As everyone knows gypsum, in a proportion of about
3%, is necessary to control the setting time of cement. The annual
(: production. in China pefore the War was 83,700 metric tons, meinly
distributed to the manufgectureys of fertilizers (60%), cement works,
{38%) wnd beancurd makers (2%). The present demand for the cement
works throughout China is only about 3 to 4 thousand tons per month
but this would be tripled if all the cement factories resumed normel
production, . . .
Gypsum is found mainly in Hupeh and Hunan where
Yingch'eng and Heiangt'an are particuiarly famous, Limi ted
quantities are also produced in Honan and Shansi. The gypsum in
‘Paiwan is completely disregarded on account of its inferior quality

1) Ore barrel = 170 kilogrammes.
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and synthetics are being used instead. Other regions producting
gvpsum include the Ch'ient'ang districts in Chekiang and T'aiping,
Yaan and Teingp'u in Szechuan., According to the local Shang Pao
(8ept.26,1947), & new mine has been discovered at Kungpeich'imo near
Fengchieh in eastern Szechuan, Preliminary survey by the Department
of Reconstruction of the Szechuan Provincial Government estimated
the reserves at 2,000,000 tons, but further survey made by the Yung
1i Chemical Works disclosed that the mineral has probably & depth of
60 metres so thgt it should be at least 4 million tons.

. Actually the cement works in Chine receive their
main supply of gypsum from two regionss Yinch'eng and Hsiangt'an,
on which the following information is avallable:

1. Gypsum from Yingch'eng.

It is famous throughout this country for its purity
end its high setting power which appears to be the best known to the
Chinese cement manufacturers. Gypsum mining ig now a semi-public
enterprise jointly operated by private interests and the Hupeh
Provincial Government, Extraction of gypsum is mainly done by
excavating the quarries which numbered 30 before the War, Only 8
rem@in in operation to-day, with a total capacity of 10,000 tons
monthly. Restricted by marketing facilities the production has
dropped until the monthly sale is around 65,000 tons. A contract was
nade between the miners and the National Federation of Cement Guilds
in July 1947, for the supply of 3,000 tons of gypsum to the cement
worksg but it lssted only two months as the price level went up
much higher for other commodities than for gypsum, Since the end
of the war Yingch'eng gypsum has been distributed in the following

manners

Cement manufacturings Shanghai 0%
: ) Canton 10%
" ) Tientsin 10%
Fertillizer manufactures in Kiangsu,
Chekisng, Anhwei,Kiangsi,Fukien
and Kwangtungs (10%)

At present the Yingch'eng Gypsum Company has branch
offices in Tientsin, Canton and Shanghsi and is plenning to produce
refined gypsum for exportetion, .

2, Gypsum from Hsiangt'an,

This is also Vvery popular with the cement works
especially those in Hunan. Regular supplies are going to the Cement
Works in Shaoyang and the Hwa Hsin's plant in Chfengch'i. The
productive cepacity is about 4,000 tons monthly but actual production
has averaged only 2,500 tons since June 1946, -

III.- Principal Chinese Cement Factories,

Toward the end of 1947, the National Federation of
Cement Guilds stated that the total production of cement factories
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throughout China_amounted, 10-§Q,0L0 tons per month,

Cement_Works Productive Capacit ' al Produgti
er Month {Tons] t T,

Taiwan Cement Co, 54,00C 13,500
Chi Hsin Cemant Co, 25,000 . - 16,290
Chine Portland Cement Ca, «2,50C 12,000
Shenghai Cement Co, 8,300 4,900
Hwa Hsin Cement Co, 33,900 3,900
Saichuen Cement Works 6,600 3,600
3zechupan Cement Co, 4,500 2,100
Tienhsiang Cement Co, 1,800 1,600
Chia Hwa Cement Co. 830 750 ’
Shun Chang Cement Co. 1,250 660
Chien Ya Cement Co, 849 600
Kweichow Cement Co, 300 © 210
North China Cement Co. 1) 33,000 .
Liaoning Cement Co. 28,000
Northwest Industrial
Development Co. 6,000 suspended
Kansu Cement Co, 60
gihi Cheng Cement Co. 300

angnen Cement Co. - §2,500

249,980 60,010

1, North Chirea.

One cannot help thinking that the situation of
cement in North China looks rather gloomy. The cement plant of the
Northwest Industrial Development Company in Taiyuan, Shansi, is
producing only restricted quantities for military consuiption within
its province, Owing to the heavy destruction in Manchuria the
production in the Northesstern cement fsotories is almost nil, and
supply has to depend upon North Chins where two of the largest cement
compenies in China, the Chi Hsin Cemsnt Co,, and the North Chine
Cement Co, 8rs being troubled by under-consumption,

The Chi Hein Cement Co. in T'angshan, Hopeh, is &
private conoern and one of the oldest in this industry in Chine, Fuel
a3 well as other raw materials being available from neardy diastriots,
the Chi Hsin is in & better position than the North China Cement
Company on which more will be aeld below. During the first year after
reconversion {1946) the Chi Hsin produced 124,276 tons from which
44,599 had been sold, In 1947 the monthly production was limited to

1) EDITOR'S NOTEs According to Chin Yung Jih Pa.é, (Pebruary 2,1948)
only the plant in Chinhsi asuspended operation while the one in
Liuliho is etill producing 13,000-1%5,000 tons monthly.
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, 16,290 tons as the selling returns on the market wsre mwt dlg encugh

to cover the normal costs,

The .products are mainly-secld to Shanghat,

' Tsingtao, amoy, Swatow, and to the districts along the railways in

North China.

Quick hardening and anti-oorrosive cement 1s also

produced by the Chi Hsin Cement Co. and is meinly used in the
congtruction of the new Harbour of T'angku. The equipment comprises

the followings

5 rock cruahers

8 coal pulverizers
14 rock grinders
10 clinker crushe-:
6 revolving kilns

156 voilers )
3 turbine generators
190 motors
2 packing maohines
1 fully equipped machinery
work~shop,

The North Chine Cement Company, under the National

Resources Commission, has two plants:
Both of them were taken over from the
The production of the two plants combined

one in Chinhsi in Liaoning.
Japanese after V-J Day,

ons in Liuliho in Hopeh and

could reach at least 30,000 tons monthly but following the suspension
of the coal supply from Fuhsin and Peip'iao the Chinhsi plant has

stopped work,

The Liuliho plant is still operating and meintains a

£

monthly output of between 13-15 thousand tons,

The installations of thess two plnhts are composed ofs

Liuliho Plant

2 rock crushaers,

2 dual gyratory erusheras
2 clinker crushers

4 revolving kilng

2 turbine generators

" . wewewwweo-

1) NOTEs

Chi nhei 1)

3 crushers

3 drying machines
3 pulverizers

2 ailr separators

2 rotary kilns

2 clinker crushers
1l 600 KVa gensrator

Further details on the Chinhsi Plant are given in an

article recently published by the Popular Soience Monthly - Jan.

1948:
Company* by Ke Fu-hsi,

“The Chinhsi Cement Faotory under the North China Cemant

A Comparison of the oement (“Great Wall Brand" ) made
by the North China Cement Co. with the German specifioationn,

German Specifigati ong

Maximum 25% 74
Shortest 60 minutes
Maximum 10 hours

Pinenass

4,9800-mesh per sq,cn,

getting time First setting
Final setting

Sroet Wel)

77 minuten
2.3 hours

Soundness Steam exposure Absence of oraock surfsoe Absence of
“Ray'ag¥ teat Maximum 10 om, orack sgﬁ{hae

Tensile strength after 7 deys At least 18 kg, 3
1l part cement: per sq.cm, 5
£ rarts sand * 28 daya At léast 25 kg,
(by weignt) per sqg.om, 3l
Compraasive " 7 days At least 180 kg,
Strength 113 per aq.com, 360

v 28 days At leant 275 kg,

per sq,on, 410

Other datay

Dry process is in‘'use on account of humidity in Chinhsi,
Fuel supplied by Peip'iao, Fuhsin and Fushun,
Limestone quarried in Yangehiaschangtse, 20°'1i from Chinhsi,
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: Both of these plante-naid large wiocka of finighed”
products: those in the Chinhsi plant are blocked by digruption of
sommnications in the Northeast and those in the Liuliho plant by
competition with the Chi Hsin Cement Company. The main markets for
the Liuliho products are the Public Works Depertments of the Peiping
and Tientsin Municipal Governments aid the cities in Northwest China.
Competition has been reduced by an agreement between the Chi Hsin and
the North China through which both & read to supply the market at the
ratio 63l (80% from Chi Hein and 20% from North China), This ]
sgreement was later improved and it was decided that the ratio should
be varisble according to prevailing cosnditions as followss

When monthly sales are lessthan 6,000 tonss 41

. " W o 5,000=10,000. tonss 311

. " 4 " " over 10,000 tonas- 24}
2. Kiangsu.

There are six tement factories in the province of
Kiangsu., The Kiangnan Cement Works which uged to produce 22,5600 tons
monthly are now closed down penuing installation of new mashiner¥.
Among the five remaining in operation only two are worth mentioning,.

The Shanghai Cement Company, located at Lunghwa ,

' Shanghai, is equipped wi th 1 rock crusher, 2 clinker erushars, 2
ravolving kilna end 1 coal pulverizer. Maximum production is about
180,000-200,000 bags monthly, consuming about 1} million EWH per month,
owing to power restrictions, the actual output is 70,000 bags
monthly,. . .

. . The China Portland Cement Company, at lungt'san near
Nanking, produces Portland cement and special cement. It has 2
turbine generators, 4 rock orushers, 4 olinker crushers, 3 coal
pulverizers, 4 kilns, 2 mixin chines, 4 drying machines, 3 packing
machines and & fully equipped p. The present output is 12,000
tons monthly which is one third df its pre-war standard,

4. Taiwan.

. ‘The Taiwan Cement Company, teken over from the
Japanese has three plantas located in Kaohsiung, Ssua¢ and Chutung.
The machines im the first two plants are rather worn out amd
{ reparations are still under way in Chutung., Production facilities
- are generally better in Kaohsiung as limestone and ¢lay are found
near the plant, while the two other plants are handicapped by
inconvenienoe in transportation espevially during the rainy season,
In 1947 from January to the end of November the three plants prodused
‘altogether 168,267 metric tons.
Kuohasiung 117,831
Szuao 33,898

Chutung . lg N ggb'al
?

During the same period 179,871 tons wers sold:s 80%
to government enterprises and zofto private firpy, 30f of the total

. was destined to official works in Chine proper. Mesanwhile We leara
from the local Shang Pac (Dec, 21,1847) that the normel demand in
Taiwan alone reaches 25,000 tons per month,
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L In addition to ita m&1p~f:a:::$1np'of raw-oewsnt .
the Aaohsiung plant manufactures &lso lime, cement teamg, cement
bricks, cement tiles, cement-coated paper bags and cement sleepers
for railways. It has a full staff of 1,174 members and the following

. equipment:
% Air comprassors 2 Drying machines
7 Rock crushers 3 Pfacking machines with large siz
2 Revolving kilrs pulverizere and compression hawmsrs

6 Clinker crushers

. Actualiy a sum of US$ 2 million has been collected
for the purchase of new equipment from USA, Up to the present
moment 3,170 metric tons of such supplies have already arrived, The
assembly is expected to he completed by June 1948 after which )
monthly 5GC,000 metric ton preduction will be available to meet the
looal market and demunds in the Scuth Seas. The profits will be uged
in the reconstruction of the plant in Chutungs but the result of
this project is to a large axtent dependent upon the supply of paper -
‘vags and fuel, Of the former, the monthly requirement for the three
plarts combined is approximately 300,0CC bags which cannot be
entirely supplied by local manufaoturers. A requisition has been
filed with the authorities in order that foreign exchange obtained
from the sale of cement to the South Seas Eay be allocated to the
Company for the purchase of -good paper from abroad. The ration of
coal given by the local authorities is always insufficient and work
has often been interrupted for lack of fuel, Actual coal consumption
is 7,000 tong montkly but when production increases 17,000 tons will
be required 1), . .

4. Central and Southwest China,

The merger of the Hwa Chung and the Kunming Cement
Comparies has given birth to the Hwa Hsin Cement Company which
during the War was supplying cement to the districts in Central and
Southweatern China. Besides the twc plants in Ch'ench'i (Hunan) and
Kunyeng {Yunnen), a new one is heing erected in Tayeh where new
machines from America will be i. atalled with a productive cepacity
of 6,000 barrels deily, When the new plant is in operation, the
production capacity. of the Hwa Hsin Co. will be greater than the
local demand but it aims &1lgo at marketing ita products to the ocities
along the lower Yangtze., Coal and gypsum will be within reach from
the Yuan Hwa and Hwa Ii Coal Mining Companies at Tayeh, and the
Yingch'eng Gypsum Go., Production in the plants in Hunan and Yunnan
hed- reached some 4,000 tons & month towards the end of 1947,

1) NOTE: According to the Central Yews Agency 14500 tons of cement
are being shipped to Manila from Kaohsiung, Taiwan. Mr, Hsu
Chung-chfen, general manager of the Taiwan Cement Co,, atated
that the present ocutput of the Taiwan Cement Co, is 20,000 tons
monthly which will be increased to 4C¢,000 by October, 1948. The
products are shiefly destined for local consumption, However,
when_there is surplus available it will be marketed first to the
South Seas Islands in order to provide foreign exchange for the
Goverrment, and next to Fukien and Kwangtung, Cement is being
sold to danila at US$20 per ton c,0.d. Kaohsiung. (Shen Pao, Feb.
18.1¢48)
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Hunan, where the production is supervised by ign experts
cement works were erected only very recently and the output is
insufficient to supply the large demend., With adequate increase of
equipment the factory will be capeble of a daily production of 13,300
1bs. At present the Shaoyang Cement Factory has one upright kiln,
one mixer, one clinker crusher, one rock crusher, one 15 KVA {3'0:‘
generator, one 25 HP steam engine and two winnowing machines

§, South China,

The Saichuan Cement Works in Canton opsrated by the

Xwangtung Provincial Govt. is the only factory of this kind in
operation in South China., The tensile strength of the cement produo“
by this factory reamohes 640g680 degrees. The machines in this

factory were installed before the wer by the F,L. Smidth Company, &
Danish concern., Two out of the three kilns were removed by the
Japanese during their occupstion and only one remains operating with
‘a daily output of 1,200 barrelas or 204 metric tons daily, -

+ + o+

In concluding this brief study we may mention the
fears g0 often expressed lately by the Chinese cement works on the
subject of future competition from Japanese cement. They say very
truly that the war has done littie harm to the Japanese cement
industry. According to & report made by the China Mission iy Japan
there are still 37 cement factories with an approximete production
of 6,100,000 tons per year. 7This is considered as a tremendous
menace and restrictions have been rcquested again and again in order
to avoid future dumping on the Chinese market. It is noted further
that the present consumption in Japan being about 3,200,000 tons
yeearly, a 2,500,000 tons surplus would be free for disposal in
foreign land. According to a recent report published by the lacsl
Shen Pao (Jan. 17,1948) some 14,000 bags of Japanese products were
shipped to Hongkong where Ch:mese products are already in suffiolient
supply. The cement guilds have called the attention of the Customs o
this fact in order to prohibit the smggling of such materigls into
the Chinese territories,

L

( Bad )

)
v

1) NOTEs A few deteils, from other sources, on the Szechusn Caement
Works and the Kweichow Cement Co, are presented below for

reference, Szechuan Cement Worke (Chungking):-‘

A rotary kiln F.L. Smidth (Danish) installed in 1937-
A small research laboratory ~ The wet process is used - Theoretically
it can produce 150 tons of Portland cement per 24 hoursj but the N
kiln was damaged during the war, the refractory materisl is poor and
actually the factory can only work 15 days a month, Warshousing
foaoilities are also very limited . 1d part of the stook is being
spoiled by exposurs. - Coal comes from Nanchuan (120 km), limestons
from Mao Erh Hsia (60 km), clay on the 8pots @gypsum gomes fron
Chichiang (100 km).

Kweichow Cement Co, (Kweiyang)s=

Chiness vertical kilns - orushing apperatus is alao
Chinese ~ Cement rather poor , .

.
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Methods for the Investigation and Collegtion Annex No,s XLII

of the Income Tax on Profit-geeking .

Erterprises in the Thirty-seventh Year of - Annexes congernedsNos,.
the Clinese Republic (1948)) I&II

Promulgeted by the Executive Yuan Number of Pagess §
on the 2nd: of February 1948y

. Remarks: Translated by
Publighed in Sin Wen Pao(Shanghai),
Feb., 3rd, 1948, our Legal Departmant,

METHODS FOR THE INVESTIGATION AND COLLECTION OF THE
LINCOME TAX ON PROFIT-SEEKING ENTERPRISES IN
THE THIRTY-SEVENTH YERAR OF THE CHINESE REPUBLIC(1948)

Article 1.

The investigation and collection of the Income Tax
on profit-seeking enterprises in the thirty-seventh year of the
Chinese Republic (1948), besides being governed by the provigions of
the Inoome Tax Law 1), shall also be oarrizd out in mocordance with
these Methods.

Article 2.

The competent collecting office shall first, at the
beginning of the year, provisionally as@ess the amount of the tex and
order the taxpayers to make payment thereaf; later when the amount
of tax payable has been investigated andi apsessed acoording to the
tax law, a notification shall be issued regarding the amount of tax

8till to be paid, or if any sum has been peid in excess, & refund
phall be made.

¢y

1) EDITOR'S NOTE: The Income Tax Lew was promulgated on April 16th,
1946 and the Rules Governing its Enforcement on July 3rd. 1946,
For their translation, see Monthly Bulletin No.1l (October 1946),
Annexes I & II,

e
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Article 3, : ’
The amount of tax to be paid proviaionally, shall be
assessed in conformity with the following regulationss

1) Ir accordarse with the number of times both
annual Revenuzs and Income Taxes on Precfit-seeking Enterprises as
estimated for the thirty-seventh vear of the Chinese Republic (1948}
have increased as compared with those for the thirty~sixth year (194 )
and slso in accordance with the number of times the commodity prices
general index number for the thirty-sixth year (1947) has inoreased
5 cempared with that for thne thiriy-fifth year (194 )» the amount of
tax to be paid provisionally by :uch taxpayer shall be fixed at six
times the total amount at wrich the Income and the (Excess) Profit
Taxes on his profit-seeking enterprises were assessed and paysble by
him in the thirty-sixth year (2947),

2) If a profit-seexing enterprise was newly
established during the thirty-sixth year of the Chinese_Republic(1947)
or if althcugh founded tetfore the ¢nd of the thirty-fifth year(1946£
it has not yet paid the tax, thc amourt to te paid shall provisionally
be assessed on twelve point six per cent of the actual amount of
capital which it declared for registration,

If the amount of the tax to be provisionally paid
as mentioned aboves; is to be assessed according to Paragraph 1 but ou
&n operating pariol comprising less “han the whole cf the thirty-fift-
year cf the Chinese Republic (194€), or if it is to be &ssessed
according tc Faragraph 2 sud the operating period was more or less
than the whels cf the thirty-gixth year(1947), it shall be calculated
for the actual cperating period in proportion to an entire year.

Article 4.

The competent collecting office shall, within one
month aftsr th= fifteenth of February, fill in and issue to the
taxpayer a notification of payment, setting forth the assessed amount
of tax provisionally to be rald by hiz and asking him to make
bayment within thirty days after receipt of the notificmtion,

Article 5.

When the competent colleoting o{fice hes received
returns on the amount of their (taxable) income from taxpaysrs,the
following profit-seeking enterprises shall immediately be subject to
an suditing of accountss:

1) Companies, ’

2) Public enterrrises operated by any grade of government,

3} Principal stores and branch stores whose business offices are
situated in different places, whose capital and nanagesment
aie not separate and whose tax is paeyable by the principal
store,

® e m m @ e e e om -

1) EDITOR'S NOTE: The Chinese cheracters "So Te" are translated by
*(texable} income" as they refer to *the amount of net profit after
deducting from the total receipts in & fiacal year all actual
expunditure, bad debis, depreciation, wagtage of stock gn hand,
taxes and dues® as stipulated in the Income Tax Law Art,l13, ,
Paragraph 1,

MONTHLY BULLETIN No,XV - February 1948 -~ Annex No.XLII = Page 2
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4) Those which have been liquidated because of merger,digsoluticn,
transfer or suspension of business,
6) All those which, though not being within the soope of any of
' the four preceding Itens, possess complete sets of account
books and have been desig:. ated by the competent collecting
office,

Article 6,

The amount of (taxablez income of profit-seaking
enterprises which are not provided for in the Items of the preceding
4artiocle, may be investigated according to the standard sygtem of tax
&3seasment,

Article 7, .

. _ . ¥or profit-geeking enterprises the amount of whme
(taxabla) incomes is to be investigated according to the standard
system of tax assessment, various standard rates for agsesaing the
tax shall be prepared as stipulated in Article 5 in compliance with
the datea ob*tained through the auditing of the accounts of thegse firms.

If the number of the above firms does not amount :c
the percentage provided for in Item 2 of Art.8 as s basig for
@ssessing the standard rates of taxation, the deficiency shall be .z:«
up by including in the investigation those firrs whick have
comparatively complete account books, bills and - certificates,

Article 8,
The methods for Preparing standard rates shall be [
followss

1) As breparation, a detailed claasification of
businesses shall be nade, and within eech business “manufagture’ shall
be distinguished from -"trade® and “wholesale" from “retail",
Furthermore, the competent collec ing office, taking into consideration
looal conditions and actual requirements, shall clasaify the amount ¢,
capital and operations -~ (or amount of income} - into large, mediurn.
and small grades,

2) The rate of turnover of capital, rate of gross
profit on sales, ratio of expenses ta galea, ratio of groas profit
to capital, ratio of egponsssto capital, ratio of income to oapital,
ratio of expenses to incoms, rate of net profit on ssles and ratio
of net profit to capital shall be computed for each type or kind
of bueiness or for each grade, -

five per cent of the total nurber of firms engaged in each type of
businesss where the calculation is nade for each kind or grade of
business, the unit shall not be less than five per cent of that
particular kind or grade,

Ll B T TR S,

1) i,e, the number of firms acoording to whoze data standard rates
for assassing the tax are to be prspered (see art, 7 - Faiwgre,
2 above).

. . \.‘ -
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.Artigle 9,

Where & busiress keeps no acoount books, i1ts zate
of net profit and the various other rates may be computed liig?ging
t0 the rates assessed in the preceding year, taking into oonéafdera-
tion the actual business conditions and the fluctustions in
commodity prices in the thirty-sixth year of the Chinese Republiec
(1947), If no rate was @ssessed in the preceding year, then the -
various rates may be determined according to actual business
gonditions in the thirty-sixth year (1947) of businesses pf similer

type.

Article 10,

Where the (taxable) income or a profiteseeking
enterprise ia to be investigated &ccording to the standard system
of iax assessment, its reported amount shall be approved if it
reaches the standards provided in Article 8 or 9y if the reported
(taxable) income does not reach this standard, its amount shall be
somputed according to the standerd rates for that type of business
8nd in conformity with the following provisiona; no further audi ting
of ccounts shall be made.

. 1) If the (taxable) income of a trading or
manufacturing business is higrrr when computed on the amount of sales
than when computed on the amount of capital, its amount shall be
asseased according to the rate of net profit on salesy if the
(taxable) income is higher when computed on the amount of capital
%han when computed on the amount of sales, then its amount shall be
asgessed according to the ratio of net profit to capital,

2) The amount of (taxable) income of a firm for the,
8upply of lsbour or credit shall be assessed according to the ratio
of net profit to capital,

3) If the amount of sales is not definitely known,
it may be assessed according to ths rate of turnover of capital;
if the amount qf income of a firm for the supply of labour or credit
is not definiyely known, it shall be assessed according to the
ratio of expenses to income, .

Article 11,

If the law prescribes that the amount of (taxable)
income be forthwith determined, the computation shall be based on
th: ngximum anount according to the standard rates as prescribed in
Art, and 9,

Article 12,

After essewsing the amount of tax payable, the
competent collecting office shall issue & notification of payment
te the taxpayer, setting forth the amount in excesa of the tax
provisionally paid snd requiring him to make payment within ten
dayy, If any sum paid in excess is to be refunded, a form for the
refund shall be filled in and sent, together with the amount of tax
to be refunded and an interest thereon for the period betwsen the
day of payment of the provisic:.al amount of the tax and the day
preceding that of the arrival of the refund form, caloulated agcording
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to the rate of interest granted by the Central Bank to Modern and
Native Benks on their gusrantee reserve funds for deposits, If the
gmount of tax payable 18 equivalent to the amount of the provisional

tax, this shall &lao be notified.

Article 13,

If any taxpayer faila to pay the tax within the
prescribed time limit,.the competent colleoting office shall submit
the case to the oourt whioh shall infliet penalties agcording to
the provisions of the Income Tax Law, :

The penalties mentioned above shall be carried out
by the court within seven days after recelving the case,

Article 14,
Theee Methcds shall came into forae on the day of

promulgation,.

P

~ . ( Bnd )
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Table of the Starting Points and Rates Annex No.s XLIII
of Taxation on Incomes of Various
- Classes for the Thirty-seventh Year Annexes ioncerned: Nos.I
. , ©Of the Chinese Republic (194&), & II 1),
Yromlgated by the Executive Yusn i Number of pagess 4

or. the 12th of Fehruary 1948

Hemarkes Translated by
Published in S8in Wen Pao(Shanghai), .
Feb, 13th. 1948, our Legal Department,

TABLE OF THE STARTING POINTS AND RATES OF TAXATION
ON INGOMES OF VARIOUS CLASSES FOR
- THE THIRTY--SEVENTH YEAR OF THE CHINESE REPUBLIC(IO‘B)

I.- Class I Section a.

Tax on income from the operation of Companies 2J,

a. Starting points of *axation: annual income which amounts to ten
per cent of the aL int of capital assessed for taxation,

b. Tax rates:

1) 4% on any income from 10% up but less than 16% of the amount of
capital for tax assessment,
2) 7%pon 8ny income from 15% up but lass than 20% of the amount of
ocapital for tax assessment,
IS - 3) 10% on any income from 20% up but less than 30% of the amount
of capital for tax assessment,
4) 13% on any income from 30% up but less than 40% of the amount
of capital for tex asaegsment,
5) 172 on any income from 407 up but less than 60% of the amount
of capital for tax agsessment, .

/
EDITOR'S HOTESt
1) i.e. Monthly Bulletin No.I {0ct,1946). Annexes I &
II, "Income Tax Law® promlgated by the National Government on the
16th of April of 1946, and YRules governing the Enforcement of the
Income Tax Law" promulgated by the Executive Yuan on the 3rd, ofr
July 1046,
2) i,8. Stosk Company Limited, Joint Stook Company
i.imigad or other limited companies (of. Inoome Tax law, Art.2.=Claas
oo
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6)

7)

21% on eny income from 60% up but leass than 90% of the arount
of capital for tex assgessment. i

25% on any income from 90% up but less than. 130Z of the amouat
of capital for tax amsessment.

8) 30% on

amount
9) 35% on
amount
40% on

amount

10)

any income
of capital
any income
of capital
&y income
of capital

from 130% up but less than 200%2 of the
for tex assessment,
from 200% up but less than 30¢% of the
for tax assesament.,
equivalent to or exceeding 300% of the
for tax sssessment,

On incomes from public utility companies and
industriel, mining or transpertation enterprises, the amount of tax

payable at the rates given above

under partnership, indiv

organi

a. Starting point of taxation:

sakion,

shall be reduced by ten per cent.

II.- Class I Section B.

Tax on

million dollars,

b. Tex

ratess

of any
the business income/brofit—seeking enterpr.sc
idusl proprietorship or any other form of

annual income amotinting to fifty

1) 4% on any income from $50,000,000 up but lesa than $100,000,000,

2)
3)

4)
5)
é)
7)
8)
e)
10)

mining or transportatic

7% on any incoms from $100, 00

i0% on any
Dog,

13% on any
000,

17% on any
000,

21% on any
000, 000,
25% on sny
000.000.
30% on any
000,000,
35% on any
000, 000,
40%Z on any

income
incoﬁe
inc ome
ircome
income
income
incom=

income

€1 incomes of public utility compeni es and indu
n enterprises, the amoun

rates given above shall

9. 8tarting point of texations

fron §200,000,000 up but leass then $400,000,
from $400,000,000 up but less than $807,000,
from $800,000,000 up but less than $1,600,000,
from $1,600,020,000 up but less than 3,500,
from $3,500,000,000 up but less than $8,000,
from §8,000,000,000 up but less than $#20,000,
from $20,000,000,000 up but less than $50, 000,
equivalent to or exceeding $50,000, 000,000,

be reduced by ten per cent,

III.- Cl2g5a II-Seotion A.

Tax on income frorm nrofegeinrgl

four million dollers,

b, Tax

-

rates

cr artiatic

annual income amounting to twenty-~

three per cent.

———————— --“__»h—-n--n-_—--_-—----——--------»—q-c
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_ . I¥.~-{lags I1I Section B,
Tex on incomeaf:om any fixed salary or wage.,
&. Starting voint of tuxations: monthly income amounting to two
million dollar55
b. Tax rates:
L}
1) 1% on any incone anounting or excceding $2,000,000,
2) An sdditional 2% on any part of the income in excess of
$1C, 000,000 up to %20,000,000,
5} An sdditioral 3% on any part ¢f the income in excess of
§20,00C,CC0 up to $40,000,000.
4} An sdditjional 4% on any part of the income in excess of
$40; 000,000 up tc %60.000,000.
5) An additional 57 on any part of the income in excess of
$643,000,0C0,
V.~ Glass 111,
i TMe rate of taxmtion on income from interest shal?l

be five per cert.

Vi,= Clegs IV.

‘

Taxz ‘on income from leass of propefty.
R, Starting point of taxation: annual income amounting to twenty
miliion dellaers,
L. Tax rates four per cent.

VII.~ Cless V, .

Tax on incoms freom temporary sources.

PEEey

8. Sturting point of taxaticn: income amounting to ten million
dollars.

b. Tax-rate: six per cent.
VIIT,- General Income Tax,

a, Sterting point of taxations Mal someral jrzsme exceeding three
Gmdrnd midlian Anllcwna

b Deduciions granteds

! 1) A amount of fifteen mwill.ior dollars shall be deducted for eagh
meLker dependent on the iamily for support,
2) an amount of five miliior deilars shall te deducted for eech
person oveing educated,
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v ¢. Tax r&tess
1) &% cn any par®t of the incoms in excess of $300,000,000 up to
$50G, 000, 066 . ' :
2) 7% on any part of the incoms in excess of $500,000,000 up to
£1, 0GG. 000, 00D .
3} 1L0% on any part of the incoms in excess of $1,000,000,000 up
e 82,000,000, 000,
4) 13% cr any part cf the income in sxcess of $2,000,000,000 up
te $4.000,000,000,
5) 17% on =zry part cf the ncome in excess of $4,000,000,000 up
te 10,060,900, 000,
6) 22% on any part cf the income in excess of $10,000,000,000
up 'to 30,000 000,000,
7} 267 on any part of the income in excaess of $30,000,000,000
ap te $%0,0030,00C.000, .
8) 3587 cn aany par*t of the income in excess of $90,000,000,000
up te $300;000,000,000. :
-9} 42% on any part of the income in excesa of $300,000,000,000
up to $500,0C0;002;000.
10} £0% cn auy part of the incoume ir: exceas of 3500,000,0300,C00,
L
( End )
T
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Simplified Methods for the Investigation Annex No,s XLIV

and Collection of the Business Tax on

Shipping Enterprises. Annexes conoernigz Nos,

XXI1 & XXIII

Lald down by tHe Bureau of Taxation

with the Concurrence of the National ‘Hwﬁwr of pagess §

Shipping Federation :

(date of promulgation unknowng; Remarks: See p.3 for an

i Published in the Iih Hsin Monthly important Appendix:
b Dec. 15th, 1947, "Suppleaentary
Provisions,,,."
SIMPLIFIED METHOLS FOR THE INVESTIGATION
AMD COLLECTION OF THE BUSINESS TAX ON
: SHIPPING ENTERPRISES
| . .

1. In order to raise efficiency and to eradicate malpraotioes in
the levy, all shippinf enterprlses shall be subject to the
apecial business tax i) whose investigation and collection shal.
be simplified acoording to these Methods, since moat shipping
businesses are international or interprovineial compuniocations
with great numbers of branch or sub-branch organg and all adopt
& centralised system with respect to their manggement and
accounting,

i

= 2. If there exists in any province or minicipality shipping
! enterprises which are neither internationsl nor interprovincial
and as 8 consequence of the simplified levy of the speaial
business tax thereon, the “rdinary businesa tax ia degoreased,
the amount shall be estimated by the Central Gaovernment and nude
good by means of the special businesa tax,

1) EDITOR'S NOTE: See Honthly Bulletin No.IX {June~July 1947),
. Annexes XXII and XXIII, *The Special Business Tax law*promilgated
by the Chinese National Government on the lat, of May 194%, and
*Rules governing the Application of the Special Buainess Tax L
promulgated by the Executive Yuan on the 1llth, of June 1947,
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3. Bhipping enterprises shall repor’ on and pay the special business
tax to the local competent collecting office through their
principal institution ~ incluaing general company, general
administration, or head office, f.e. the *head offige of a company ¢
a8 mentioned in the Company Law or the 'principal store! as
hentioned in the Commercial Registration Law 2), = No further
bayment shall be made by any branch or sub=-branch organ e including
branch and sub-branch companies, branch administrations, branch
offices, branch divisions or places of business, i.e, the
'branch office of a company' as mentioned in the Company Law or
the 'branch store! as mentioned in the Commercial Registration
Law,

4. The competent collecting office shall investigate and assess the
special business tax on shipping enterprises according to the
provisions of the Bureau of Direct Taxation of the Shanghai
Municipelity, regarding the standard ussessment of the-income tix
on profit-seeking (enterprises) 3), and (also) acoording to the
following methadss

. &) The competent collecting office shall, with the
conourrence of the loocal shipping guild, investigate the aggregate
amount of the business receipts and net tonnage of the steamers
of three to five shipping companies chosen at random, and averuage
the business receipt per ton: this shall be taken as the
standard rate of business receipt per ton for the various
shipping companies. The formula of computetion shall be as
follows

Standard business receipt per net ton =
tﬁg;oggte amount of.busineaa receipts of X no, of ghipping Co,
i 3gregate amount of net tonnage of X no, of Shipping Co,

-
"EDPITOR'S NOTESs
: L 1) The company Law was promulgated by the Chinese
Nationyl Government on the 12th, of April 1946,

b d

L 2) The Gommercial Registration Law was promulgated by
the Chisese Nationsl Government on the 28th., of June 1937, and its
Applicalion Rulag, promulgated by the Ministry of Economic Affairs
on the 13th, of Yay 1938, For & new Draft of the Commercigl
Registracion Law, see donthly Bulletin No,XIII, (Decembexr 1947),
Annex XX1vVI, ‘

A
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b) Thé to%al business receipts of each shipping
company zhall be computed according to the total net tsnnage oi
the steamers of that particular shipping company at the
standard rate of business receipt per ton, The formula of
computation shall be 83 followss

Total Business receipts of & Company =

Standard rate of business receipt per net ton multiplied by
Tetel net tonnage cf the steamers of that particular Company.

¢) The amount of tax to be paid by a shipping corposy
shsll be computed on the number of actual working days of the -
various steamers., The formule of computation shall be as followst™ /

The amount of tax to be paid by a Company =

(1) Total business receipts,
multiplied by

(2) Ho,of days in_texable period - No. of non-gailing days
Ry, No. of days in taxable period
miltiplied by

(3) Tax rate

6, The number of working daye shall be computed on the time of
actusl geiling and of anchoring for loading or discharging
oargoes., If a non-working period caused by repairs or accidents
st gea, is less than three days, it shall still be counteds if
it exceeds three days, then deduction shall be made acoording to
the nunmber of dsys.

Each company shsll be responsible for filling in
and submitting a report regarding its actual working days.

6. The shipping guild shall assist the tax collecting office in

i gettling any problems arising from the computation or technique
- of the business tax on shipping enterprises.

1) EBITOR'S NOTE: Ses Appendix on p.4 for an imporitant change in
the calculatior. of the amount of tax payable.
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APPENDIX

SUPPLEMENTaRY PRGVISIONS GOVERNING
TEE LBEVY GF THE ~7LCIaL BUSIKNESS TaX ON
SHIFPING xulkMPRISES

Laid down by the Miniastry of Finance and
published in Te XKung ?a0 (Shanghei)
February l3th. 1947,

All shipping companies which have Laeen regiatered for sailing -
internationgi or interprevineial iines, shall; according to th..,
tonnage of *heir ships and the amount of tneir receipts from
operation, rezport for and pay the specisi buniness tax,

Tt ig approved thet starting from the dey. of the renawal of th:
lovy on transportaiion busiress - the first of October of the
thirvty-aixth year of tne Chinese Republic (1947) - the specizl
business tax cn shisping entarsrises bYe paid sillectively bl the
general office of each corpany, But the report and payment mri-©
be izade befare <he Lime limit et in articles 7 ard 11 9of th-~
Rules governing tne hpplication of “he (Special Busiress) Tax v,
failizg whicl The genersl office of the company shall be Y214
repponsible for the delay in the report or the payment.

*
The local zompetent callecting offices ghall audlt the busines:
books and certificates eof the general office c¢f each shipping
company in tasir localities and rigure cut the standard averas:
amount of business recsipts per ton for three months -~ the tou’al
business receipts for three morths c¢f all the shippipg companias
divided by the total tonnage of their shipping -~ this sghall 22
taken as basis for assessing .he tax for each quarter, No,furiher
quarterly auditing of accounts shall be made, But if there has
been any increase or decreasc in the prices of tickets or freights
charged by the business, the standard average amount of business
receipts per tun shall be re-assessed in proportion to that
increase cr decrease. '

The number of werking deys ~er eny shipping company shall be
counted as ninesty days for eech querter; no reduction is made in
this for non-eailing days. The formula for computing tne tex
skall be as followas

The amount of tax to be paid by a Company =

(1) *“he staadard average busiress receipts per ton in three montv.a,
multiplied by .

(2) .The tctal tonnwgc of Lho stzurere of thal Cenpany,
maltiplied by

4
(2) Tax rata.
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If there hag been ¢ty inorease or decreass in the
tonnage of the steamers of a shipping company on agoount of &
change 'in the navigation lines or for any other reason, it shall
immediately be reported to thé local compstent oolleoting office
snd an adjustment shall be made in the sssessment of the tax for
the followlng quarter,

6, Wnenever it is necessary for purposes of control in levying the
special business tax on shipping anterprises, the looal competent
collecting office shall at any time again inveatigate sample cises
chosen at random from the relevant books and certificates of the
branch or sub-branch business units, They may also at any time
write to the authorities concerned requesting them to investigate

and verify the working conditions,

P2
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