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Artiole 18,
penslties provided.in these Regulations shall

The
be inflicted by court ruling.,

A appeal zay be lodged within ﬂve days after
service of the 2bove~uenti oned ruling, but no further appeal
shall be made, - .

ATrticle 19,

., If while tha lease 8till runs, the owmer of =
house, without any reason, compels or ordcrs the lesgee to move
out, the lessee may request a judioial organ to give him
effsective protecti on,

Article 20,

If againsgt legal proosdurs and without any adeguate
right, any person ocoupies or uses the house of another, the owner
of the house nay wern him to move away within « fixed time linity
he may further request a Judicial -organ to make him move out by

compulsion,
Article 21,
Pl &n order to comply with the needs of the Yocali ti s
- or regions designated in «rticle 1, the varioug provineial znd

minicipal governments may draw up supplemsntary meaaures and subrit
them to the Zxecutive Yuan for confirmati on,

article 22,

ese Regulations shall come into forse on the day
of promulgation, and the tern of their effeotiveness shall be

three years, On the iration of this term, the supplementary
measures mentioned in the Preceding article ghall simultaneously
lose their effect, . :

{ &ad )

g
i

L Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4

p

w0

i ih



Approved For Release 2002/08/13 : CIA-RDP80-00926Al006900040019-4

L
UNIVERSITE L'AURORE
. SHANGHAI '

o ‘“E‘u@'%nﬂaﬁ%b‘& Er«'r“ﬁf-‘r"lé0«""'_"_‘l

(ECONOMIE CHINOISE)

280 CHUNGKING NAN LU (DUBAIL)
TEL) 88761

‘_ W3 e
%238

Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4



—

I

Approved For Release 2002/08/13 : CIA-RDP80-00926A00!

. 0 k £ = x 0%

RSN . 1 . Wa - NOo
a9 B UNIVERSITE L'AURORE o
: ‘ P‘] : SHANGHAI(
E % ¥ 2 h B
I*ﬂ’ FACULTE DE DROIT ‘ BUREAU DE DOCUMENTATION
ﬂ L —— . (ECONOMIE CHINOISR) )
g : . BECTION DAS sCignCES - XTNG MAN L 3 .
'_‘%: ﬁ‘ FOLITIQUES ET ECONOMIQUES e cuuna:.v:a :::.:' u fousaiy
i _ —_—
. Mo ¥ CTEHLY BULLETTIHN
E.S. de BREUVERY ]
Dean of the Department of Economicas
and Politiecal Sciences
Pditor
. Advigory Board
; - A BOKLICHON Dean of the Faeulty of law
£ . THORSTON Dean of the Departmunt of 30ciology
ae SUNG CHIA=HUAL Professor of Chinese Civil Law
AL CHAEL #4,Y,LEE Research nssistant. Burcau de Documentation
JOHN T,.8.CHEN hesearch sssistant, Burcau de Loocumentetion

€7 STUDY Hos.

SLGUND YgaR NO, XIILI - Degamber 30th,1947,

' Qonfggtg: a

- DOCUMYNT NOS, . .

; 73. Tragia GCondition of Wonetary Ciroulation end Banking in Chins,
74, An Betimation of the Quentities of Silver Still in Private
.- Dmnerahip ip China, oo ‘

T 71b, 4 Beview of .Commodity Prises Since the Viotory,

76, Velgoity of lionetary Ciroulation inm China,

77. Cash Margimws oh the stock Exchenges - Idle Cepital and
Black dgrket. . .

XII, The Draﬁ'; for a New Commwarcicl Kegiatration Law, :
XILI, Chinese Recctiong to the Reoponing of Privatc Trode with Jepes,

JXXVI, Draft of the Commereial Kegistrztion Lao. o
XXVII, Regulations for Conirolling thc Rate of Interust.
XXXVILI. Revcnue Duty Stumps on Sales Invwoices, -

XXXIX. Regulations Governing the Renting of Houscs,

L LT T T PPy

e o - . BEE PA63S II & III
: For three important notes,

) lwles ‘ Qd{é}rm,ng
" Bupiness Tax Lew,

51 Qn the

the application of tho Spoeiel .

2., On the Banﬁing Law:,
) 3. On the Rules G'overning the applieation of the Revenus
T y lew: Correotion of.e printer's misteke, -




——

I

o

Approved For Release 2002/08/13 : CIA-RDP80-00926A0069

.1.‘

EDITOH'S NOThS

" ON THE RULES GOVEHNIRG THY APFLICATION OF THE SPECIaL BUSIKESS

TaX La¥ promulg-ted dy the wmecutive Yuun on the 11th, of June
1947, thc tringlition of which cppearcd in donthly Sulletin
Mo,IX (Junc-July 1947). annox XXIII, - ‘

In « lctter (Ts'zi Chih 'II' Tay Ho0,63977-13890) to
the Bankcers'! ~ssoci..tion of shoagh.i on uct,21pt.1947, thc
iinistry of riuince deel.rcs thot cpart from the Yintcrest on
fecposita? whose tewporury cancsll-tion had tslrendy been grant.d
(ace Wonthly Aulictin ko,LJ ~"0ct.1947, P, II. Edisor's Notc 4),
the itoms of “ropittince ch: rges® (ohzrges for rcmitt.nee .
scrviocg) and “feces' (fecs received for payment services ) my
£1s0 tewpor-rily be deductceé in the eomput~.tion of th: businecss
profits of bonking institutiona {scc sttzehed tzhle of srt.5),
in order to lightcn $heir t.x burden (ef. the Bodkers! Jeckly,
Fov,17th.1947 ). ’

08 THy Bnﬁﬁlﬁh Led promulg:tcd by the futional Governrent on
the 1lst of septonder 1947, the trinslation of which appearcd in
Menthly Bulletin +0,VILL (liny 1947). annex XV und No.IX (June-
July 1947). annex iKa, -, N

‘&) The winistry of Fin.nce on Uot. 22né,2947 issucd
the following ordi...nee (Ta'ui Ch'ien <u Tzu 50,17440)s Jinac -
it ie laid édown in 4rt.110 of the unidng Luw thet the proc.cure
for the dusinces regletr.tion of b:aits shull be govgrned by the
provisions of the.Compuny Law, ond ©@COrding to Aart.308 of the
Company Low the rogiatrotior of tho €3tcblighient of o+ braneh
solpany shall not become Gefinibe until = licaence heebeen issucd
by the qentril competent suthority, i4 is olecr thet ¢ businiss

- llcenec should bc issucd for tho regiatr=tion of ezeh br.neh or
sub-offiece of & bsnk, Therefore all bruneh b:nks whose found.tion

hzs been -spproved by the dinistry, shell within one ye:zr cpply
to the dinistry for thi issuc of 4 buainess licence, submitting
the licence fce wné ‘the revenuc 8tuwp duty for the licence wund

&lgo pedting forth the following partieul..rs =8 provided in art,

349 of the Company Law: 1’ The neme of tae brunch offico;

2) Loo.tion of thc bruneh 0fficey 3) Full ncme, notive pl.ec .:nd
domicile of the hznuger of the brineh offieccy 4) Purticulers act
forth in the ¢ertific. te of regietration of the hend office of
the company =nd th: nwucher of the cortificcte (ef, the Pin-.nei:l

Weekly, Icc. 3rd, 1947),

'b) another ordinurce (Ts'ai Ch'ien 7u Tzu Ho.17442)
dated Oct. 22nd.1947, ~lso issucd by the iHnistry of Finuncc,
luys down thut if the nome of iny bank whis @ registretion hod

been vpproved hefore the promulg:tion wnd enforcement of the

Bunking Law, aoes not corrispond to its type of buainess,cith;r
the busincss truns:.etiuns sh.11l be re.djusted or the ncwe sh.1l
be chonged within ong yeor wfter the promulgation of this Low
(see art,14 of tnc Surkng Liw)y Af $he nuwe of «ny bank f..ils
to irdicute its type, <n indicction sh:ll insediitcly be udded
und cn-elterction smll o¢ .ode in the businces rogistr-tion
g%tg)the iinistry of #in soe (ef. the sMncneinl Yeekly, Lce,3rd,
47 ). . -

0) a6eording tu inforwstion publighed in To Kung oo,
Shonghii, Dice, 9th.1947, the ainietxry o Fin.nce h.as reeently
announced th. £ 211 banks whiech »-v¢ not yot rezcdjusted their
busincess tronsceticn, ~ctuiding $9 the lew, shall comply with

'
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479,53 of the Bunking Luw coneerning the rostrictions on
their investwents, i.o, when they purehase ocrtifioytes of
shires of limuted licbility of dompanius for productive
eriterprises, public utilities or cownmnioutions, the pur-
chusing vilue of thy shorc certificutes of cueh compeny shull
not exceed two per cent of the total amount of the deposits
and the aggregate purchzaing value shull not gurpaas twenty
per cont of the totzl amount of -the depositsy where previous
investments have exsceded the sbove preecribed limits, ro~
adjuatment shull be wrde within one year, All banks shall
zleo, cceording do Items 7 & 9 of art, 50 und ftoms 6 & 7 of
ATt.69 of the Bunking Low, strictly gepuratc theilr investw.nte
in productive enterpriscs from sheir purshases and sales of
;e’eurities, and in particular shall keep geparate accounts
or them, : . - - ’

d,~ ON THs hULES GOV%NING THé arPLICATION OF THE KEVENUL STaxp
DUTY La¥ published in idonthly Bulletin No,X '(Aug.-Sept.1941).
Annex XXVI, .

4 . Through & printer's alip, there is a mistake in
; the date of promulgation given for the above-mentioned Rules;

it should be: the 3rd, of July 1947,

—
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, The ONTHLY BULLLTLZ is edited by The “BURBAU Dz
DOCUKENTATION® of the Departnent of Economics and FPolitioal
Solences, .aurora University (shanghai),

Part of the work of thc "BUREaU DE DOCUMBRTATIOHY
is thc systematic filing of o1l urticles in thc chief Chincse
periodicals (monthly, weckly and daily) which decl with the
economic - né fincneizl 1ife of the rfar Last, - References on tay
subject c.n be found iimedictely by means of & detuiled ourd
index.

The zim of the BULLETIN,which zppears on the 20th,
of ccoh month, is to put ut th: disposzl of foresigners the
econondle end financicl points of vicw exprcased in urticles io

. the Chinese reviews, « certain nurber of these articles zre
£ ¢.refully chosen =né rcproduced cach wonth in English,either in
full tronslation or in the form of digests,

Bach article translated or sunnarized in publishud
scparately under the hecading <DOCUMBHT No,.,.* so as to ancble
erch reader to clusaify then according to his personal system,

A clessified index will appcear &t the eand of each ycar,

Fherc severzl erticles on the same aubject are
written frow widely divergent points of view the BULLETIN
sumunrizes thesec points of view under the hocme “SIUDY,Noc..."

When it seems advisable the 3ULLETIN adds to
these Locuments wnd studies the trenslation of relevant laws
or adninistrative cets, which from *annexes®. to the liocumente
or Studies,

The BULLETILN is being publishcd to mect & definite
¢ need and :ny suggestions us to the best way of meeting th:ot nced
3 will be welcowed, .

Though the selection, translation and summar-
izing of the artioles «nd othcr texts is done under the
suthority of the Lican's Office of the ILepirtment of Economjcs —
and Political Soiences, the suthors,whose names appear an'
e=ch Document,3tudv ond ~nnex, =rc¢ elone respongible for the
statenents of fuct or opinion expressed in them,

As regards the (PRODUCTION of translations and
[] digests published in the Bulletins

1., The Burcan of Documentation reserves to itself tho right of
permission for thc reproduction of its Documents,Studies =nd
Annexes, either in whole or in part, in journals or reviews
puhlizhed in the or dast. . .

?. Tfhere i. .. .:...iation on the reproduction of articlzs from
the Bulletin in other ¢ vrtried, but any editor making use of

. this privilege 18 requested to sead to the Bureau of Documenthe
tion a capy of the review or journal cont:ining the reprodoction.

3, Every reproduction should be preceded or followed by the
ccknowledgement; “irom the «OsTHLY BULLETIE published by the
Bureau of Locumgntation{Chifiese kconomics) of aurort University,
shunghaiv, : ’
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e . ’ " "BUREAU DE DOCUAENTATIONY .
T {Decenber .20th, 1947) ;
. e asntahn o ] . - %
. _ VLI
Ihe Bankers' Quarterly (Fukien) ¥in Hang Chi X'an) ,
The Bank of Taiwan Quarterly Tsiwan Yin Hang oht K'an) ;
The Raonomic Development. Quarterly(xiangsi) {Ching Chien Ohi K'ah) :
..Guérterly keview of Sogial Helences She Hui Ks Hsueh Tsa Chih) ;
Spinning, Weaving & Iyeing Quarterly ¥ang Chih Yen Chi X'am) i
i MONTHLY .
Agrioultural Information Hung Yeh T'ung Hein
Banking Information Yin Hang T'ung Hein
The Central Bank of China idonthly Chung Yang Yin Hang Yueh Pao)
The Cheklang Eoononic Review Chekiang Ching (hi
Chine Industirial Develoupnent . Kung Xwang Chien She
voumercial Research . Shang Hsueh Yeq Chiu
Ihe Cotton Yarn konthly kien Yeh Yueh Pao‘ )
Ihe Farmers' Bank sonthly Chung Nung Yueh X'an)
The Finencial keview Te'ai Cheng P'ing iuu)
Induatrisl CGooperatives ung Yeh He TIO)
The Industry donthly swagazine Kung Yeh Yueh K'an )
- lhe Juristic & Loonouic Leview of Chen Tan Fa Lu Ching Chi
Aurors Univeraity s . - Tsa Chih)
Kung Yih Industrial & Gommersial Bulletin [Kung Yih Kung ghang Tlung H-il)--
The Lih Hsin sonthly Review ’ Lih Hesin Yueh Pw
dodern acoounting -{Hsien Tai Xual
The Natfoyal Jjournsl cof Coumesrge 8hang Yeh Yueh Pao . .
Hetional Heconatruction . Chung Kuo Chien She )
The Oriental Heview Tung fang Tss Chin})
The Pacific Monthly Review Tali Pl'ing Yang Yueh A'an)’
The Public Oplnion wonthly . Ch'ing I)
Ihe Rural affairs ionthly : {Nung Ts'un Yueh K'an
:. .- The &%&:Qﬁmh Hdonthly . shuy Ch'an Yueh E'an
: . ~Gpinning,Weaving & Dyeing Engineering L
¢ oo Monthly ! - Fang Chih Yen Xung Chieng)
Taiwen Paper Inforuation : T'si Chih T'ung Hain)
Textile Reconstruction Monthly . Fang Chih Chien She}
The ¥orld Monthly 8hih Chieh Yueh K'an)
’ ~MON L
~. The Businegs Jorld - Eung Shang T'ien ™)
, The Leonomic Heview of the Hopeh Hopeh 3heng Yin Hang Ching
i . _ Provingigl Bank Chi Pan Yueh K'an) -
i~ The New Ubina sagazine : Hsin Chung xngi
+ - stock Exchengs Huview . .{Cheng Ch'uan ghih Chleng )
Taeivan Sugar Information 1) T'ai T'ang T*ung Hein)
The Bankers' Weekly Yin Hang Chou ¥ao ¥
The Jentury Keview {shih Chi P'ing iun
. Ibe HZoonomios déskly Ching Chi Uhou Pao
-~ The Eoonomioc Review Ching Cut P*ing Lun
The Pinopgial Weokly Review Chin Yung Chou Pao)
The Chaerver B Kuan Ch'a)
The Textile Feekly Fang Chih Chou Ktan)
The Jeekly Reyiew of lawa Fe ling Chou K'an) ° -
- . . ]
. Cheng %&JQ"‘ Chin Yung Jin Pao m Chung Yang Jih Pao - Shang Peo «
© 7T hen PBO ~ 8in Wen Feo - Ta Kung rao0 ~ Tung Nan Jih Pao :
e N .--n-q-h:
1) Published three times monthly.
—
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" . The Economic Review

. Quarterly keview of Soeial Sel ences

- . ‘ . f .
“‘ CHINESE B‘IEIIQIGI inlﬁ“" H
X iVAD AT T:B - -
"BUREAU DE DOCULENTATIONY -
(December 20th, 1047)

L o DV i k3

Yin Hang Chi K'an)

Taiwan Yin Hang ubi I'an)
Ching Chien Oui K'ah

She Hui Ke Hsueh Tsa ¢hib)
Fang Chih Yen Chi X'an)

.

Tne Bankers' quarterly (Fukien)
The Bank of Taiwan cuarterly
The Roonowic Development quarterly(hiangsi )

8pinning, Feaving & Lyeing Quarterly

MONTHLY

Hung Yeh T'ung Hein

Yin Hang T'ung Hsin
Chung Yang Yin Hang Yueh Paa)
Chekiang Ching Chi )
Kung Kwang Chien She
‘{3hang Hsueh Yep Chiu
Mien Yeh Yueh .Pa.o‘
Chung Hung Yueh X'an)
Te'ai Cheng P'ing Jua)
iung Yeh He Tso)

dung Yeh Yueh iK'an

Chen Ten Fa Lu Ching Chi

Agricultural I[nformation

Banidng Information

The Centrael 3ank of China Lionthly
The Chekiang REoonondc Review
Chbina Industrial Developaent
voumercial Research

Ihe Cotton Yarn konthly

The Furmers' Bank «onthly

The tinenoial Heview

Iinduatrisl Cooperatives

The Industry sdonthly sagazine

The Juristic « Lconouic feview of

aurocra University . Taa Chih)
Kung Yih Indugtrial & Commereial Bulletin Kung Yih Kung Shang Tiung Bsia)-
The Lih Hsin ionthly Review Lih Hsin Yueh Pao
dodern hcoounting -{Heien Tai Xuai ¢
The National Journal of Conmsrce Shang Yeh Yueh Pao .
Hational Heconatruction . Chung Kuo Chien She
Ihe Oriental Heview Tung Mang TIsa Chih)
Ihe Pacific Monthly Review Tai PYing Yang Yueh L'an)’
The Publie Opinion onthly Ch'ing I}
The Rural affairs ionthly : Nung Ts'un Yueh X'%an
fhe Sea Products donthly . §hui Ch'an Yueh E'an

- 8pinning, Weaving & Dyeing Engineering '
donthly ‘ Fang Chih Yen Kung Ch'eng)
Teiwan Paper Inforsation T'ai Chih T'ung Hein)
Textils Reconatruction ifonthly ) Fang Chih Chien Ghe)
The ¥orld Monthly 8hih Chieh Yueh E'an)

=XMON L BW;

The Business Jorld ) Eung Shang T'ien 1)
The dconomic Review of tha Hopeh Hopeh 3heng Yin Hang Ching
¥rovineial Bank Chi Pan Yueh K'an) .
The New China zagazine Hsin Chung Hvugx

" Stock Exchangs jicview .{Cheng 'Ch'uan 8hih Chieng)
Teiwan gugar information 1) T'ai T'ang Ttung Hein) )

Yin Hang Chou Yao)
‘(shih Chi P'ing Lun
Ching Chi Chou Pao
Ching Chi P'ing Iun)
Ghin Yung Chou Pao)

The Bankers' weekly
The Century Keview
The Leonomias weekly

The Finoneial Weekly Roview
The Ubserver .
The Textile faekly

Pang Chih Chou Ktan)
The Jeekly Review of lawg )

Fa Ling Chou K'an)

)

Cheng Yen Pao = Chin Yung Jih Pao ~ Chung Yang Jih Pao ~ Shang Pao «
Shen Pac - 8in Wen Fao = Ta ung ka0 ~ Tung Nan Jih Pao :

- s Wy

1) Published three times monthly,

——
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BURSAU L& DOCUESETATLOB

(Zoonomie Chinoise) ‘
260 Chungking Sen iu {Dubail)
’ Tel:85761 .
Toplia: Trugic Conuition of sonetary Looument No.: 73
- Circulation anu Bunking hature:s Tranglation
in China slightly condensed
Author: - Chi Ch'ung -wei fdumber of pages: 10

Periodieal;. Ta Aung Pao Remarks: Origiral title
Dates of Issue: IKov,25,27,28, - igs *Conditions of
Des. 1, 3, 1947, the sdonetary Circula-
: : tion in China*-sube
- titles aro not in the
original,

- e

TRAGLC CURDLTIUN JF mMONZTAKY CIRCULATIUN
oL BARKIRG LN CHLRA

-
-

- Everyone knows that the present econoric crisis in
China is due to monetary inflation; everyone is erying out against
the depreciation of currency values. Obviously besides ourrenoy
inflation the present economic poverty and the rapid rise of comuodity
prices have many contributory causes such as wartime.destruetion;

the decrease in production, the exhaustion cf our foreign exchence

i reserve and the paralysing of transportation, But ourrency inflation

. ig atill the most important factor, therefore in studying the
. trends of China's easonomics strcas must be laid on the eonditions
affecting the curreuey itself and on the activities revolving

* around it. .-
1.~ Characteristics of the Preseant Cireulation of
- koney in China gnd Its iffecta on rrices.

donetary circulation in China today presents threa
characteristics dcserving = ovur Bpecial attention: the inflatary
volume of note issuey the inereasing velocity of monetary cir-
oulations and the stcadily narrosing e«rea in which fapi cirocul:ites.
With a elear understanding of these three points we can arrive ¢t o
. cogperatively securatc estiinte of the present @nd futurz role of
- the legal tender in thie economy of Chine.

1. Infl&tory'cirnuléfidn.

. acoording to general catiiate the volume of note
igsuc 2t the cnd of luat yesr wes about 3,500,000 million doll:rs,
At the end of June this yzer it was over 10,900,000 million,showing
that the Govarmnent, owing to -the unbeloiioed budget in the. first
half of the yerr, hod increascd the issue of notes until it ever:.ged

~pver 1,0.0,000 nillicn dollars per month, =~t tke end of iLugust,
eccording to relirdble informztion, the volum ¢l wibes issuci w.s
zbout 15,0.-0,000 nillion dollars, In September mnd Uctober,bes. usc
of the risc in comwodity priccs, the note issue was greater th.n in
eny of the preceding months. - -
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Assuning thst until November the Governrment was
short of 3,000,000 to 4,0.:,0.J nillion dollars per month, the
volumle of noté issue eennut be less than 24,0.,000 million dol.ars,
not including notes of the Bani of Taiwan and the notes eirculating
in the Forth i#ast, The volume of note izsue in 1937 was 1,400
rdllion dollars, even incluJing notes issued by the various
Provineial and shnicipal “unks it was at most 1,800 million collers,
4 conparison with the present figure shows an inflation of 13 to 17
thousand tiwesi :

sl

s bl fL Ll

#hile the currency has been inflated te more thuan E
16,wu0 tiwes what it was before the wer, the index numbers of comwocit* :
orices show an increase of §0,uwU to 90,Jul tines for the same periuod 1)
according to the index nuwbers of comwodity prices worked out by the
China wconowic HeBeuréh 3ureau on sovewdver 1lbth, the price level was
104,671 tiwes the prewar level, and sccording to the index nuumbers
of wholesale yrices for basic coulouities in vhenghal, worked out
at the saune tise by the iecononic nesearch ureaun of the Central 3ank,
it was 01,802 tiwes. The great discrepansy hetween the rise in price
levels and the inorease in the volume of note isgue is explained,
apart from the generel prineiple thet the rate of the rise of pricus
is wore rapid than that of infirtion, by the coudition of the
circulation of the fapi.

{ : 2. Inercasing Velocity of sonetary Cireulation.Z2)

In a period of inflation, a rise in commouity prices
ean be caused not only by the voluwe of note issue dut also by the
velocity of its_ circulation, The people of Chiax, who heve suffered
from inflution for thes last ten years, have all but lost both their
confidenoe in th: fapi anc thelr interest in keeping it, Mo onc is
willing to keep fapi but all arc doing thelr best to exchange it for
gocds. ‘The period favours the philosophy of "ihat you save you losc
and whet you spend you have' hen prices fluctuztzs, the veloci ty
of eirculation of the fapi increasecs more and more, This is reflectcd
in the liqbidity of bank depceita, 3ofore the wer more than 407 of
these wore fixed term deposits; but now, except in a Tew large beanks,
fixed tora deposits heve droppeu n.arly to zero, In sugust 1947
they constituted only ©.37 of a total deposit of 1,400,000 nillion
dollars in th. banks in Shanghei, and only 10.6% of = total deposit
of more¢ then 2,500,00U million dollars in the banks of the wholc
country, .orzover even these depoasits sre ..0stly public funas or
endowwents shose terw is very short, usually 10 or 15 daysg and at

. .wogt 2 or 3 wonthe, o attract fixed-term deposits the banks have to

' pay anterest almost as nigh as thet.on loaus; deposits that really
represent savings do not exist, an examination 9f, current deposit
aecounts in zany banks reveals at once that though figures for )
debits end oredits are very lerze, reaching hundreds of biilions of
dollars, yet the credit beslsnee remains very suzll, usually between
102,0-0 and 1,0.0,0.0 dollars, Xxcept for speoiel reasons, such as
@ large payment ahead, the industrial and couwsercial firmg will nct
leave large deposits in the bYanks,

- e owmee S waw .

EDLIVRYS HuileS: : -
1) Compure with Locument No,75 in this Bulletin: g4
Kkeview of Comiucaity 2rices siuce the victory® (p.s) by ¥ang Chung-wu.

i ‘@) For a more detailed study of this natter see Locurent
Ho.76 in this 3ulletin: "Velocity of kionetary Ciroulaticn in China
by Hsu Chien-pting. .

-~
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Prom the figures for t1- amounts oleared through the
Shanghai Clearing Hougse we can estimate the present-velocity of
ciroulation of the fapi,

+ s

P e

Period No,cf bills Amsunt_of doney

1936 2,578,013 °$6,984, 361,071 :
Honthly average 214,908 498,692,172 *
eily average (on basis H
of 20 days) 8,265 19,180,468

sept. 1647 4,105,562 68,783, 066,681,502

laily averase{on 2o daya) 157,94£ 2,260,887,141,600

Hatio of inerease ) 16,1 118,994

a8 analysed in the above teble, the number of bills
cleared in veptelver is 19 tiwm2s the wo..thly averace of 19% and tre
amount cleareu is 119,00v tines. On the 15th and 30th of Septewber,
when tre figures were highest, the nunber of bills was 25 tices und
the emount cleared 159,572 times the average of 193%, This is more
than 10 tiwmes the increase in the issue of fapi, Therefore ‘the
expansion of oredit ourrency is 10 tires what it was before ths war,

' The econoud¢ research organisation of a certain bank
hes calculatud the velocity of deposit cirouldtion in modern and
native banks in Shanghai from the figures of cleuatances and statistics
of cepogits in several important banks. The velocity reachcs 60
times per month, which means that each dollar chunges hands twicc a
day in th: narket. A parallel study by the fconomic Research Burcau
of the Uentral 2ank gives the following results from January to

June 1947;
January  19.77 april 22,57
Pebruary  24.03 May 33,96
-darch . 21,32 June 38,408

The above staztistics show that the veloci'ty of
cireulation of deposit eurrency is continually increasing. Though
H no gtatistics later than Jjuné have yet baen published, it appcers th.t
' in se¢ptember it increesed oy &s much as o0 timcs,

£ i From the above discussion of thy Velooity ot
. circuletzon of dcguslt currency it ia clear th.t “the velocity of cash
‘circulution, though perhaps nst so high, has inorcesed enormously :e
compcrbd with th. prewar period.

. This inerszsec in the velocity of ourrency oireculation’
is équivalent to en increrse in pJ‘chcsing pow:sr which immedicztely
orentes o dem.nd for coemmoGitice .and scrvices ‘dd thug ects <8 - strong
atimulation to commoaity pr1cgs.

3. The btbndily narrowing area ef Fbpi cxrculgtion.

The torrztory in wh;ch fapl c1roul.t=s is continu=lly
. ncrrowingy at prisent there are two groat forezs =t work zgzisst its
v . é4irculation in the countryaide, The first is thet fapi can’no longer
- oiroulate 'in military areas; the second that in rural villages and
g ’ Bmall country towns comnidities are graduslly taking the place of
money a8 o medimm of sxchinge, Farmers and small dealers in the
interior, having lost confidense in the fapi use cormdédities such as’
rice, corn or gloth as standerds of payment in their ssles transactions =
and loan obligations. Mapi is used only for the purchase of daily

. Py
- A . . Lo . W e IR
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nepessaries from outside anc for petty expenses. Thus th. distribu~
tion of faepi in the country cdistrists continually becomes smeller
while the fopi originslly circulated there is gradually driven in
and centralised in the lerge eities,. .

s

. If,= Eliination of the True Function of Tenking.

PR——

. The inflation of eurrency can stimlate industriel
afid couwercial developuwent a@nG elco Proucte an abnorwal prosperity
in the bunking business. osut this happens only in the early stase
of woderute infletion; shen the comwoulr ty prices rise rapialy
again and egain, ana hyper inflution scts in, not only is the
Gevelopuwent of projer incustrial ana coisserciel cnterprisc hampered
but banking itsclf anc i1ts posiiion in the national economy are
weekencd, . . . .

8, the position with regard to deposits,

Before the war thc amount depositcd in banks
“throughout thz country was chout 4,000 million dollars: im 1936
the deposits in &l) coiiw-reizl benks totalled 23700 million odd
. dollers, The amount of the deposits was therefore at that tire
( Bore than the voluwe of notes issued, 3ut now the depogits in
" banks other than government bunks for the mpnth of august was
i 2y5uu,uuu mllion dollars for the whele country, or the equivalent -
i Of 10 tu 203 of the voluLe of note issue, Bven if we include ihe
A\ deposits in the Bank of China, Bank of Cormnications, Farmers'
. Bank, Pogtal Remittances Savings ®ank, Central Trust snd Centrsl
-~ ,, Qooperative Rank, the esmount of deposits is equivalent only to
3 ‘40 or 50Z of the volume of note issue, Comparison may be made with
gountries which possess a relatively stable currency, such ag the
United States, where in Zecember 194G the volume of gireulation
wag 20,500 million doliars, while the deposit in coumeroial banks
‘WaB 118,000 million doliars and ‘the ordinary deposit in the Federel
heserve Bank was §0,40v million dollars, The total amount of " -
deposits. was more than five times the volume of notes in circulation.
At the same timc the voluwe of notes in cireulation in kngland was
1,380 willion pounds and the deposit in cowweroial banks was 5,085
million pounds, The amount of deposit was more thenm fuur times the
volume of udte 1asue,

pol o e.... 4f we measure the depoaits today by the incex numbers

of commodity prices we find that its real value is pitifully small,

T dn august when the wholesale cormodity prioces _wers 50,000 times thoge

I “. before the war, the deposita in the commeroial banks of 3hanghai
amount only to 2,400,000 million dollars, or the eguivalent of 28

. million dollars befors the war, But in 1936 the deposits in the

. e o e e = e

/ 'Shanghaé Commereial and savings Bank alone were 140 million dollars;
{ in the National Coumereial Jenk, 60 million dollars and in 8in Hua
i Trust & Savings Bank, 30 million doliars, at present the depositg in
/ these banks amount at msst to 40,000 or 50,000 million dollars,
' To prove that the volume of deposits is in inverse .

ratio to the. depreciation of currency value we may compare the rate
of deposits and the index numbers of commodity prices over 2 years.
In January 198406 the deposits in sShapnghai bYanks uaounted to 3%,50u

- million dollars, while the priee index waa &bous 1,000, Dividing
the deposita by the price incex we get a pre=-war value of a little
over 30 million dolldrs, In January 1947 the amount of deposite
was 296,500 million dellars and the index number of conmocities
was almosf 10,0303 ¢o that the prewar value of the deposits was
only 29,850 thousand dollars, In August it had further deelined te
28 million dollars: conditions were indged going frém bYad to worse. °

5
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In Qectober a Joint assoniation of the Native Bunky

of the whole country was forwed and held its firsi meeting .t
Nanking, at which the following very important statement was wase

ooncerning the position of voth modern and native banke:;~

“bince the inflation, the econouic order has oeen
disturbed and the greuter part of the nation's cupitsl nas cezsed
to pass through the bunking institutions, Therefore the present
financial strength of the bunks cannot be compared with what it wag
before the war, In the past, the deposits in a native bank in a

village or town could mweet the financial neeas of geveral humdred
former families. The fundis of a hative bank in a city could supply

working capital. for at least- thirty to eighty factories,

But now

everything is changed, WNative banks in the interior ofties have a
capital of only several hundred miilion dollars, while that of the
small banks is goarcely worth counting. Jwen with aepogits of

10,00V million doliurs the strength of a bank is only about equivalent
to that of a cloth storc with a stock of a hundreé odd cases of
cotton cloth, [t can haraly mcet the demands of present-day

society-,

/‘ - 2s Unsounc¢ competiticn from Governuent 3anks.

another cheructsristic of banking todey is th:

abnorsel development of the power of the Government banks, Under
their unfair competition the power of the commercial an native
benks is continually decreesing, The total volunie of deposits in
Governrent banks may be corpured as follows srith that in other
modern and native banks throughout the country for the last year

&nd & halfg- (unit: 100 million)

Late sanks of vhole Gountry Governwent 3anks
Jan, 1940 T 754 } , © 8,506
June 2,506 31,157
Leo, o 4,980 . 53,904
“Jan, 1947 6,138 - £,480
dar, o 11,263 . 57,093

June L 14,290 126,960

hatio

1:11
1:13
3:11
1:9
1:5
1:8

NOTBs Governmwent Ranke include the Central Bank, ldank of China,
Benk of Cormynications, iarmers! Bank, CUentral Irust,
-Pogtal Remittances ancd 3avings Qsnk and Centrsl Cooperz=-
tive Bunk, The Banks of the whole country inolude
brovinoial, municipal, commweroial and native banks,

The reasons for the great discfepancy between tha

amounts deposited in the commercial and n:tive banks ané thuse in

the Governusent banics are as follows: e

&) Government orgenizations and Government o erated enterprises
. are.not allowed, unde: the restrietions of the law, to maXxe

deposits in commerciol and native banks,

b) The very large loans granted by the Government janks to
industriel and comsercial firms are closely related te the
deposits, since by the conditions laid cown in the loan

- eontracts woney s0 borrowed from the wovernwent banks may

not be deposited in other banks,

" o) The establiszhment of branehes by the commercial and unative

banks is restricted by law,
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- Ten to fifteen pxr cent of the limited amount of °
deposits in the cormereisl ond native banks has to be lodged with th>
Centrsl Bank as deposit reserve. In Auguet the Shanghsi bonke,with
total deposits of 1,400,0.C million dollars, had %0 lodge a reserve :
6f 200,000 million with the Central Bank, which also received 2 :
deposit of 204,000 to 300, uUC nillion dollurs from the elearing banks,
The Gentral Zank thus lessens the funds evailable to the coumercisl

and native Lanics for deily use, by about 20 to 30%, #hen money is

tight they cannot get relief frow the Jentryl Bank through rediscounting.

The three Governwent UBanks, the {entral Truat ard
the fustal nendttunce and oavings Kunk make no deposit reaerve in
the Uentral 3gnk ugainst their Ceposits, an¢ they can obtuin a

" supply of capital by overdraft, redlscount and rewortgage withb the
Central 2enx. They can perform the functicna of an orcinary
oomliercial bank while the or:iinary commerciel bunks cannot perforu
their funotiona, Therefore they can take advantage of their
apecial position ¢nu powers in coupeting with the ocommereial barnks.
idorebver they forr e special bloc with sole powers of manufacturing
and controlling curreuey, .

b AN,

For the granting of loans the wovernuent bYanks are
again in a privilegeu position, The oruinary loans which thﬁy nave
recently granted, with the approval of the Joint Head Uffiee of
the Four Governuent Banks, awount to about 2,800,006 million dollars,
while the total volume of loens made in .nugust by the comnercizl and
native benks-in Shanghai only swounted to 1,000,000 million dollaers;
end aecoording to the depusit ratio of the Shun.2ai benks .to those
of the wholz of the country, probably the total voluwe of loens
from the coimereial banks of all China c>uld not bave been mworz than
2,002,020 million dollars,

. 3. The impdtencoe of the private banke,

. . 8pace limitation prev:nts our setting fprth all the
grievinces of the couwercial and native bunkss but we muat point
-out how the relative welght of these banks in the general socizl
econouwy ‘hes been dininished by the disappearsnee of the socizld
clusses w00 huve ewvVings, the zocelerated velocity of circulition
anc the .onopolising of the gracter part of the i1nflated curreney
by the uovernsment banzs, The bonks cun no Aonger absorb .né utilise
the weallh of society but h.ve becoiwse mers agents of the incustri.l
and coumi¥cicl enterprises for peying, receivipg, clearing end
acttling their working c¢zpitel, The ptrength of the coumereizl
banks bhus been go weckened that it is not even squal to that of =

lzrge factory or husiness firm, -

i - All this hss the following reacti:ns on the
money market;- o

8) Couweroia} banks eannvt Tcet the necis of industry and
business. The &mount of their deposits is 8rgll =nd they
‘are very flonting, Therefore the term of dgpoait pecoince
shorter und shorter while the figure represgnting purehesing
. Dower gteedily dirdnishes, iIn gmell and middlzsimsed bonks,
mortgaged loans ot fixed term have bscon:z rare snd the
ehief types of loan made are discount rné overdraft. Some
st 1l binks gront losns on 2 daily basis ; one day moncy is
eagy vii¢ the bank lends; wuext day money is tigcht £néd it et
onge cixlig in its losns., 3anks whosc fineneial standinb is
© . B0 wezk certninly c:nnot satisfy the nceds of industry wnd
‘ business, Therefore S ' . - o
. 'b) Productive wniasrprises, besides rclying on their own
resourcss, epply to the uovernm:nt for Lozng, resort to
underground brnks or themsclves shsord aeposits,
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¢) Though ths oofmercial benks have beuon weakensd, they ere
atill the centres for credit ang eleerance, They scnnot
-mzet the public dem:nd for capitnl, but on agcount of the
difficulty of obtuining sdvunces from the Government they
aré still the main gource of finaaoe for industry =nd
commerce, Thercfore the whole monacy murket is ordinarily
influenced by th: weakngss of the cowmereial bznks, 3Sut
today the money market follows not the modern or nstive
banks but th: Governuent banks end fleoating capital,
Th: commcereial and native bunks are now pzssive ~nd rcceive
their impetus frow others.

III,~ Prcseat Trends of China's
Honcy acrket,

. For a full understunding of the situation of China'e
banking ousiness we must stuuy the prescnt trends of the¢ woncy v
market wnd ‘the movewent of cepit.l tHroughout the country. Thrze
«miin fuetors detercine the present trends of thc money markct, the
{ - flow of loose capitul to Shunghei from the interior:, the moven.ont
of funds from North to South Chin: s and the inebility of the
Centrzl B.nk to counteraét the consequences of the unbela:iced Budget,

l. The flow of loosc cepitrl to Shunghud.

) . According to the statistics of different benks in
ghanghai in 1946 the money remitted to Shanghai axgceeded th-t
Tendittod from Shonghai by 782,500 wdllion dollers 1), Frem .
Januu.ry to Sepbember this yecr the inward remittznces excezded the
" outwerd by 7,780,000 million dollars, The percentuge of excess of

the inward remittances is stecdily increasing: 1last yeur it was
2007 to 300% more; this year 3007 to.400%; 1in auguat it reached
656%, The cush th:=t flows into Shaighci from :11 parts of the
country nust also emount t0 =t least 20 to 30 thousand million
dollars, judging from the feet that most of the elearancc of sm2ll
end middle=-sized bznks has to be settled in cashy but no exact
statiatics can be made as to the voluwe, Part of this money coLes
to Shanghul “to buy industrial products and vommodities, pert for
( s gpecilation and lending out at a high rate of interest; and part
CoLo to.buy foreign exchange on the black market to effect a flight of
e . ecapital, . . j i
24 The movenent of funds from horth
to South China, ’

The direction of flow of the wealth of the country
is generzlly from Sorth 1o South, The North i1s the main battle-
e field: large amounts are pzid for military expenses there an. the
(IR ‘floating funds thus created, finding no use in the North, flows in-
large quantity to the Southern and Eastern provinces, with Shangbai
ae ecentre, thers to be "exchanged for such commodi ties as food
products, cloth &nd industrial goods from Central China or to be
used for other actixities, In the past these floating funds usually

.

- e a e oe ow e o e

1) NOTE:s at the end of lagt _ :ar, the total volume of ndte i'azue
only asmounted to 3,500, 0.0 million dollars. ’

s
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goficéentrated on the gold bar and U.8, dollar market and on the
" seeurity mariet. 2ut since trading in gold. bars and U,3. notesg
has been forbidden and sigie the iposition of fooligh restrictions
- on the securitiy exchange » the floating fund can only conoentreate
on’'coungiities ur escage throush buyini exchange on the bleok -
market, A large quantity of the fap! concentrated in shan. hai ualso
N flows to South China by the pajyment of oversea remittunces, while
part is usea 10 ouy smusgled £oous anc’ parv escupes to Hongkong,
to uwacuo or to furcign countrivs. s a result the rlow of fapi
‘t0 the oouth directly sreaka down tnc coatrol of our forergn
exchunge aaa indrectly devaluates ihe fapi abroud.

3s Inability of th:o Centrel Bank to cointeract
the'evils_of the unbalaniged Budget,

Public expenditure béing‘continual;y in exeess over
public reveooue, the Governicnt hes to resort to continuous printing
of new nstus, but thc notus once issued gannot be retireé from
circulation despitec the efforts of thf Central Zank, .Mmilc the .
brenches oF the Centrzl Fank are usua ly short of sash, the markets
in the game placecs ure flooded with curreney, forming & sarked
contragt. In the cities of wenchuria wnd sorth China, espceially,
since the bYezinning of this yezr money has revained vagy and only

. when comnodity prises rose rapidly » glight wmonctury stringency wes
(— felty In shengh:i the Govermicnt was eblc to 203orh only osart of
the inflated curreney through tho sele of conmodities,and the
collection of & lurge amount in taxes. . 2ut ths currency thus
 retired ig limited, [f we exzmine th: clearznce of the Government
banks in shonghol we shell find e cercdit balunce of 30,UU0 million
dollsrs in swicreh, of 110,300 million in april, 3f 104,020 million
dollars in .y =nd June together; a dehit brulanes of 124, 500
©e+e - million dollurs in July and of 70,000 million dollars in Auzuat,
4Nt & credit balance of over 440,5.0 nillion dolliirs wgein in
septenher, for these seven months, offsetting thu eredit .:nd debit
. belagces, the net credit bulance was only 470,00 million doll.rs,
<0 - Bub within the sume period the incoming excceded the outgoing
o ' " renittencss in the cowwereiul bunks in ghenghci by 7,200,000 million
doirlers, Therefore th. volume of curreitey absoirvbed by the Central
Bang in Shanghai is only one . . “teenth of the capital flowing into
the city frow outgice 2),° Though these efforts of the Central Zank
heve but a meagre effeot on the contraction of currency, they have
‘great influence on the money market in Shanghai., It nay be said
. thut the Shanghai money market is today the scene of the prineipal !
-(3.', .batile between the Central Bunk and idle ccpital. The Cenfral 3znk;

) in order to contract the currency, rasorts to other methods besides

* Co selling cosmodities andg colleeting taxes. It sells ameriecan treasury
notes, exscts deposit reserves, ¢learing deposits ani & margin for
trading in securities, But the expenditure of the Mational Treasury,
the purohase of commodities, the gronting of productive loens and
the continuous inflow of currency from outside make it impossible for
its suction pump to @¥y up tre flood of cash in shanghazi, No effort
uade by the Central Zenk to tighten up the currency 6wn bve

T meintained for more than ten «8y8, rhile &3 « result of easy money

. @onmodlty prices rise steadily in = geries of ierge increagses and

W e e m o e m oe o= o

R

1) ZDiTOH'S NOTE. Jor a detciled study of this iuestion, see Document
No.77 in this Bulletin:. *Cash Earging on the Stook Wxchonget Idle
Cupitel and 3lack :arket" by Liu ivang-ti, ] e

U s R e . ey

"NUI: The debit nnd qredit bolonsss of ecsh are not included S
here; wsually i*: Jentr-) “irk in Shonghel pays out more cash
then il receives, \ : ’

!
i
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amell decreases, The CUentr:l 3ank is fully zwire that>no loc::l or
temporary eontraetions of currency cun stop the rise of commodity
prices; but the rise con at lenst bz restricted within certaipn

limits by tightening the currency.

In this strugele between the Government banks and
icdle cepltzl, the commierciil binks src the first to suffer.

Iv,- Amerid#n Help is Lnsufficient .to 3reak
theae Vicious vircles, .

:

m
o «-%‘..., R

A8 GVeryone Znowsa, the currency inflution is due to
the unbulunced Sudget; «nu the Budget i3 utoalanced muinly beoutuse
of the civil war, s8 long ua the stute of wer contiaues, none of
the methoas used Yy the Governnent to palunce the 3udget «nd to
eounter=ct the pregsent wongtary cvils o.n be effectusl., The sal: of
#0lG burs nna commouitica wnu th: isauc of bonds heve clready becn
triedjy at present the Government is stterpting to bring down
commodity priczs by controlling th: commodities., 3But this method
obviously cannot succeed so long as the production end. consumption

( of the whole country are not in equilidbrium, ihat then is likely
L to be ths future tendency of finance and what will be the fate of

the gapl?

" iany believe that the only way to save China from
econonic oollapse is to ask aid from america, but this is sheer
illusion, The real value of american ald is often overestimated,

For ingtanoe ifr, #lliam 3Bullitt, in "Reactions on My Visit to China¥,

expregseg the opinion that 250 million U,S. dollars will suffice to
"Tecall ell the fapi, = Therefore an exchange stabilisation funi of

160 willion U.8, doliays and 200 million U,8. dollars annual

ungecured loan can soYve China's inflaticn problem, We oannoct agree

with bie point of viédw for the following reasons:

s+ The fundamental problem in our currency inflution
is not the bank, fiotes already ® rsued, which are already in process of
inflation and have shifted thecir burden to the people, but the
© future balangdng of Government finance. Though 250 million U,B.
dollars oun Tecall the existing fapi, if aftar 1ts recall Govermment
finaneas/gﬁill cannot be balunced, the problem remains, - .
ya
y/ 2, after ten years of inflation .fapi has made & dacp
impresaion on the popular mind; if confidence in the currency is to
be roestablished thc monetary aystel must be reformed. Such & roform
§ﬂ'be stable, muast embody three points: there muat bYe an auple
L£esorve; publie expenditure must not depend on note issuej and
i .~ produstion and concumption must be mutuelly coher:ont., These threeo
- #-"  polnta cannot be fully achieved by aid from ..merica, sinco it is to
# be conditional on control over China's trado and foreign exchange
&nd limited to the supply of foreign exohangs and commodities.

3. Curreney infiution i3 not the only fector in the
rise of commodity prices, The civil war is destroying or obstruoting
industrial, mineral eand agrienlturol .rogustion and paralysing
trensportation, The sonsequent deelinc in produotion end diffieulty
in moving eommoditizs from place to pleso arc the ‘main canses
acgelereting the risc of cowmodity pricoes, Thercforg so long as
militery destruction continues, oroduction remains stagnznt and
trangportation fuils to operate smoothly, oven though outsidc nid

' is forthcoming rnd the monstcry aystem is reformed, commodity prices

i ‘eannot be stabllipedy 204 unless thzy &are stzbilised currcoey
. :;tlatton will sisply repsat itsslf when wvutside aid ig reduoced oz

thdrawa, )
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S .~ 4, Untid the war is ended it will be extremely
© diffieult to restore popular confidsnos in t he ourreancy by the

issue of another kind of paper money, evén.with ample forei:in exchange,
gold or corwodities as reserve, since many of the farmers in Chine
‘1o longer have any confidence in the fapi and will not be able to
distinguish between it and the new issue, It will be very
d4iffioult to reestablish confidency unless metallic coluage is put
into ciroulstion; but to ohange from a paper to a metal currsncy
of a gold or silver stendard is hardly in soeordense with modern
trende, snd the United States will not be willing to lend gold to
Chiva, Furthermore the value of such money would be depandent on
the price of gold and silver in the international park:t; and as

- these prices ere controlled by others we could not stabilise the

* value of the money by our own efforts, Onee it is put into circula-

tion within the ocountry it nay be adversely affected by these
outside cuuses,

. %e are therefore forced to the coneclusion th.t in
spite of all-hopes the United Stetes cannot golve our currenoy
inflation problew nor stabilise the economy of China., The reason
is that the present economic etate of China may be conpersd to a
nan suifering from & seriocus illness, His most urgent need isg qui a¢

C and rest. american aid osn only be a tonie; but if thc sick man
gﬁly'tukgf a tonip and does not rest, no good dootor will undertake

0 oure him, ‘ :

( 8na )
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AN ESTIMATION OF THE QUANTITIES OF SILV:R
BTILL IN PRIVATE OANBHRSHIP IN CHINA

. Although China has never been a silver producing
gountry she had a silver standard currency up to Nov. 4th,1935 and
for this resaon the variations of silver price on the international
market exerted a strong influence on her foreign trade and econonic
conditions in general, #hen, in Nov, 1935, the Chinese Government
abandonned the sil¥er standard to adopt the ‘“managed" Rapi the
circulation of silver coins was forbidden and people were instructed
to hand over to the goverpment banks whatever silver was in their
Pbossession, Only a relatively small amcunt was actually surrendered
and in many parts ©of the country people distrugtful of the new -
currency held tq their silver hoarding, shen international conditions
were favourable large amwounts of silver were suuggled and meanwhile
& part of the hoarded silver has been disposed Of for industrial
purvoges, .

- This being ao it would be interesting to try to
evaluate what approximrate amount of silver remains at present in the
possession of indiviuuals cr ac¢ ~0orate persons in China, This would
show to.what extent fluctuations of 8ilver prices on the inter-
national market still influence Chinese economy as a whole and wha
help the Chinese Government could obtain in its fight for disponible
foreign exchange and other economis purposes, if it could by any
means get held of the sgilver privately possessed in this country,

I.- Methods of istimation,

Oring to lack of statistics the estication of the
stocks of gilver actuelly held in China is not an eagy matter, "The
only general fimies at our disposal are those corpiled by E.Kann
on the amsv:... of gilver in China in 1930, which he recorded to be
2,500, ~10, 500 ounces, and the date on immsrts and exports since
1930, based on the returns of the Chivge Customws, which owing to the
varied units used in corputation (Haikwan tael, Custons Gold Unit,
Shenghai tael an¢ Chinese WNational or Standard-dollar) have to be

. gonverted Lo ounces., The gquantity of silver smuggled in 1934 iz
known to have been 301,378,000 ounces, representing definitely the

maximu attained during all these ycars,, ueanwhile it is estimated
that silver used for industraal purposes and ornaments represents
one fifth of the iotal stock, ’
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’ ' . These various elements make it possible to figure

approximately the toial quantity of silver remaining in the whole
country and belonging either to the governmwert or to 1nd174dua1;;

2

i It remains that, ir order to find out the stock in
private hands it is necessary to appraise the governnent stock
and deduct it from the results obtuined already. There is no
available record concerning the amount of silver hénded over to the
governnmental institutions between Nov,. 1935 and the declaration of
'ar . N

Bfforts made by the auithoritiea to coliect silver
during war time met with little success, It 1s reported that the
four government benks gathcred scarcely 140,000 ounces in the whole
Year 1942 so0 that it is safe to sssune that 50u,000 represent e
meximum for the 4 following years, It is true that after the wur,
& VveTy luarge amount of silver, about 200,J00,000 ounces went to the
Government from the iederal Kescrve Bank of the puppet government
of North Chine unu the tentrel iieserve Bank sand the Hue Heing Bunk
of ‘the puppet government of Centri:l China, This last cuount cen be

© tuken as representiag the preseit stodk of silver in Government
possession, 3By deducting it frow the totzl obtuined us indlcated
above we will obtein the quantity in private honds (Formula A),

g v The last steps to tzke in our estimztion will be
o to distinguish in these private stocks, the amount of silver coins

from that of silver bullion, This will present no difficulty for
wa know the total circulation of silver coinas in 1935 end we een
estimete the quantity which has since been .restorcd to the government,
or disposed of by induatrialists or sent zbroad, The differenca
batwean the coins circuloted in 1936 end these regtored or disposed
of since 1935 well give the guantity kept by the people in China
(formuls B),

. To dscertain the amount of bullion privately owned
* it will suffice to multiply the results of Formula B by 0,77, to
convert coins into ounces, and deduct this.result from the figures
obtained in Formula A, ’ .

11.~ The Three Formulas for Computing the-
?eople's Stock of 8ilver,

£ Formula 5, ¥“Total silver stock in China in 1930% minus "Difference
between importation and exvortation of silver in the years 1930 to
1947" minus “amount of silver smuggled to foreign countries! minus
Wquantity of silver used in industry" winus "Government's stock of
silver' equals "Total people’s stock of silvert",

#0s  2,600,000,000 1) = 693,576,836 2) - zo1,378,000 3} -840, 000,0008)
v 6) > !

e

» 200, 000, 000 = 766,045,164 ounces,
MNotessl) This is Kann's estimation; esee attached Table v,
. 2) See attached Table III,
3) See attached Table 1V,
4) 1/b of the total stock of gllver of the whole nation is
- . considered by well=informed 2uthorities to have been used
in industry and ornaments, -
6) The approximate amount of silver taken over {rom the
Puppet Governments after Victory is here congidered as tne
(CI . Hatlonal Government stock, - - Tl
# . Horpula B, “Quantity of silver coing circulated in 1935% minus
YQuantity of silver coins which have left the country since 1935"
- minus “Quantity of silver coins restored to the Government® minus

EE Y

4 Lo

L Kpp'rbved Fo"r Release 2002/08/13 : CIA-RDP80-00926A006900040019-4

— —

R e

+ i,

e, .



Approved For Release 2002/08/13 : CIA-RDP80-00926A00 019-4

’—/— ‘ . ' __‘

- ' B ﬁ. 13.D| 74. 3

“Bilver coing used for indugtry* (i.e. coing dostroyed ) ™ Quantity
of silver coins kept by the people¥,

_
©1,815,845,000 1) - 788,037,932 2) - 424,839,000 3) ~ 181,684,500 4)

o i

& 551,373,568 pieces.. ) 3

Hotes: 1) Por the quantity of silver coins circulated in 1935,
" gee attached Table II,
2) g§ep attached Table VI, ‘ ;
3) See attached Table VII, :
. 4) The quantity of silver coins destroyed is here presunsd
to be 1/1V of the sum cirbulated, -

Zormla Q. ®Total people’s stock gf eilver at presont’ minus
¥Quentity of ailver in ounges derived from the quantity of gilver
00ins kept by the people" equals Aguantity of silver bullionm kept
by the people of whole country",

765,046,164 1) - (551,373,569 2) x 0,77)= 765,045,164 ~ 424,557,647

= 340,487,517 oz,

Notess 1) Flgure from Formufa i,
2) Flgure from Formfla B, multiplied by 0,77 to convert
the sum into ountes given that dolilar aontains 77% of

silver,
III.- ] 61118_10!'!- - -

The qyehtion now arises whether af not the ¥64,000,
JOU ounoes of silver resent held by our peopls czn play en
important rols in Chifafs finence of to-dey.

rding to a repgrt or Reuter on August 27, the

ork was US§0.69 for one ounos of silver,

of gold coats officlally US§35 so that 766,000,
000 ounces- of silvir wohild be equivalent to 16,191,811 ounces of
gold, If the Govgrnment could get hoid of it, it would be equivalent
to-a loan of Ug§sbo,0uO0,000, or; one and a half times the excess
value of importg/over exports in the yoar 1946, and would greetly

€ Telieve our figance and internhtionul baler ce,

4 / .
‘ But 1t aecms/ unlikely thot the Government cen
persuede the e,oﬂle to hend gver their ailver holdings., <t is
eatimated thot the biggest hbldings are kept by people living in
the far remoteé border aress/ who atill use silver coins in their
transactions, Jurthermore Ahe fiilure of 1935, although muoh AN
money hid been wagted in sétting up exechangs sstablishments
throughout the country, i not vVery encouraging for a new 4rial in
the present state of affdirs,

~ ’ -

7 { 8ee attached Tables on next pages )

i
H
i
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silver coins used for indugtry" (i.e, coins destroyed) ®Quantity
of silver coina iept by the peopled,

-
1,815,845,000 1) - 768,087,932 2} - 424,839,000 3} - 181,584,500 %)
= 561,373,568 pieces,

Hotes: 1) For the quantity of silver coins circulatsd in 1035,
gee attached Table II,
2) &ee attached Table VI,
3) See attached Table VII, :
4) The quantity of silver coina destroyed is here presuns d
to be 1/1V of the sum cirbulated,

rmla G, #Total people’s stock Jf silver at prascent® minus
vYQuentity of silver in ounces derifved from the quantity of gilver
coins kept by the people" equals quantity of silver bullion kept
by the people of whole countryv,

765,046,164 1) = (551,373,569 2) x 0,77)= 765,045,164 - 424,557,647

= 340,487,617 oz,

Notes: 1)} Flgure from Formufa 4,
2) Pigure from Formfla B, mltiplied by 0,77 to convert
the sum into ountes given that doliar contains 77% of

gilver.
IXII.~ Concluaion. R 3}
The qyehtion now arises whether of not the ¥64, 000,

OO0 ounces of silver resent held by our pedaple cen play en
importadt role in Chifiafs finence of to-dey,

n
. Acdording to a repgrt of Reuter on August 27, the
market price in New/York was US§0.69 for one ouncs of silver,
Moanwhile one ouncg of gold coats officially Us#36 so that 765,000,
000 ounces of silvir wolild be equivalent to 15,191,811 ounces of
gold, ALf the Gov¢rnment could get hold of jit, it would be oquivalent
to-a loan of Uy§s00,0U0,000, or; one and a half times the exocess
value of import l‘over exports in the year 1946, and would graoetly
relieve our f'i/ anco and internationul balerce, .

/

i But 1t seems! unlikely thot the Government cen
persuade the geople to hend dver their ailver holdings, £t is
estimated thzt the biggest ldings are kept by people living in
the far remoté border areas, who atill use silver coins in their
transactions, Juythermore fhe fiéilure of 1935, although much *~
woney had bheen wagted in zé‘t.ting up exchangs establishments
throughout the country, 18 not very encouraging for a .new #rial in
the present state of affdirs,

» + +

~ . . -

7 ( See attached Tables on next pages )



Approved For Release 2002/08/13 : CIA-RDP80-00926A00

TABIE I,- Sho.win; the Value of Importation and

Exportation of Silver from 1930 to 1997,

. (of. Customs Reports) o
IMPORTATION BXPORTATION

- XYear $ilver Bullion Silver Coing Bilver 3ullion ¥ oin
1930 EHK.1) 102,550,047 HK, 36,564,029 -
1931 B 76,887,687 . *. 30,442,671
1932 " 58,414,489 HK, 8,840,779 . » 6,737,666 HE, 62,863,187
1933 CH$2) 69,358,017 CH§ 21,075 557 CH§ 7,948,598 CN§ 86,906,316
1934 n 3,396,728 v 7,434,652 * 11,338,201 256,220, 330
"1936 * 10,996,768 * 33,178,579 37,215,818
1936 v 2,879 4,710,903 * 21,404,0u0 » 232,932,763
1937 L] 1,889 ¢ 594,880 » 2,607,045 = 396,479,158
1938 . v 372 L 1,261,652 # 79,068,143
1939 v 824 ' " 179,455 = 1,787,418
1940 - s ' 16,794,640
194} Ld 4,284 v 2,600 " 3,246, 360
1942 ) : " 5) 820
1943 ’ 3) FRB 67,500
1934 "CRB 5,557,778 CKB - 1,500
( 1945 L4 4 2,777,778 .
: 02 4) 18,718 - ,
1946 CN§ 26, 302, 000 . - CN§ 8,000
1947« () 3, 390,681 Oz 5,217,162
‘June . .
ON§27,643,066, 000
NOTES: 1) HK ®= Haikwan Tael . ,
' 2} CN§ = Chinese National Dollar
3) CRB = Puppet Central Reserve Bank Currenoy -
R g Oz & Ounces :

¥RB = Puppet Federal Reserve Bank Currency.

19-4

"$4BLE 1I.~ Bhowing the Amount of Silver Dollas im

) . Circulation up to the End of 1935,
) 1. At the end of 1932 the nunber of silver
dollars in circulation wis as rollowa, . $1,707,226,000

.

£« The number of silver dolisrs .(coins)

minted in 1933, 27,670, 000
‘3. The number of silver dollars (ocoing) '
minted in 1634, . - 70,950, 000
4. The Wo, of silver coins minted in the 1st.
scmeater of 1905, : 10, 000, 000
—3 T OO

TOTAL  §1,818,846,000

v

NOTE:s This. table is the combination of Page 108 and
Page 116 of the “Reaent History of Finance in
China? written by a Japanese,
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TABL® III.~ Showing the Differences between
, L Exportation and Importation
' of Silver from 1930 to 1947, by
weight (from Custom Reports after
Conversior. to Ounces). '
Xear Ounces ‘ © XYear Qunceg
163c = 79,971,563 1939 + 1,613,858
- 1931 -~ 54,258,627 1940 + 12,931,873
1932 - 5,656,099 1921 + 2,493,627
1933 .+ 11,105,278 1942 4+ 477
1934 + 197,680,67C 1943  + 44,275
1933 + 453,736,174 , 1944 - 4,296,244
1936 + 192,209,926 1945 - 2,138,889
1937 + 306,837,009 © 1946 - 18,724
1938 + 60,785,880 19{7—June + 8,607,843
TOTaL + 693,576,836
. NOTES: {.-; Means import excess
;-&-‘ Means export excess,
TaBLE IV,~ Smuggling in 1934,
. $391,400,000 or 301,378,000 ounces (L = 0,77 oz)
of silver were smuggled -abroad in 1934, according to Page 128 of
%The articles of Ching's International Paynents", :
TABL# V.~ Totsl Amount of Silver in China in 1930.
- Hann had ascertained that China had st least 2,500,
000,000 ouncea of silver among which these were 1,700,000,000 silver
;‘dollara [Cf. Central Bank of China ionthly, May 1934). ’

TABLE VI.- Showing the Difference in the Importation
and Exportation of Silver Coina from
1935 to 1947,

Year Importation Expvortation . Difference
3835 10,996,768 37,215,818 + 26,219,050
1936 -~ 4,710,903 232,932,763 . + 228,221,869
1037 594,880 396,479,158 + 396,881,278
1938 372 79,068,143 + 79,007,771
. 1939 1,787,418 + 1,787,418
1940 , 16,794,640 + 16,794,640
1941 2,600 3,245, 360 + 3,242,760
1942 oo . 620 + 620
1943 L 57,500 + 67,5600
1944 21,500 - ' 21,500

1945 ) .
1946 8,000 + 8,000
+ 6,776,535

1947 : 6,775,53¢

” . v r———m— e aas

TOTAL 4 758,037,932

.
Gl M et —

e . o C C
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TABLE V1I.- Showing the Amount of Banknotes Issued
for Buying Silver Coins fro
1935 io 1935, -
Amount of Banknotes issued up to vecember 1936, $1,167,804,000
amount of Banknotes iassued up to November 1935, 642,966, 000
“Amount issued in 1936, $ 624,839,000
As tme average eannual increase of note lasue
during the years 1930 to 1935 was about
§200,000,000; so the total amount of bank-
notes ‘issued for the purpose of collecting .
silver may be considered as 624,839,000
. =200, 000,000
424,839, 000
NOTE; .From Yu Chieh~liang's "China's New Currency
Policy", Page 220. .
( End ) .
(

’
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(Tung Peng Tsa Chih As: "The Problem of
Late of Iasue? Oot, 1947, . Commodity Prices at

the Present-stage®,

A KEVIEd OF COMMODITY PRICZES
BINCs THE VIUTURY

Fluetuations in comnodity prices aay be due either
to changes in the supply and demand of vaerious goods, or to
variation in the velug of the eurrency in eireulution, -or %o both,
At present however, coumodity prices in China are wainly affected by
the monetary éegreciation, -

I,~ Three Stages of donetary Lnflation
and Comnmodity Prices,.

: The monetary inflation in this oountry falls inte
three stages,

1, First Stege: July 1937-Dee,.1038.

. The Government utilised eurreney inflation as a
peans to indreasme the pwrehasing power of the people by issuing
more notes on the market, During this stage, all goods in stock
were easily sold out, and preduction greatly improved. all idie
capital and labour as well as equipment were fully utilieed, The
rise in couwmodity prices was not very greazt and the veloolity of
monetery circulation was lower than the rate of currensy inflation.
To obtain work was by no means diffiault, and business in generzl

wag very progperous, Sut this stage did not last long.

2. Seoond Utage: Jan.1940-aug.l945.

- On account - of aocacelerating ourreney inflation,
conmodity prices rose to hggher levelas., The faster the inorease

of conmodity prices, the wore unbalanced was the national budget;

the greater the note issue, the fagter beoming the currenecy infk tien,
and sonmmodity prises soared still further, The movsuent of

eurrency inflaiion had becoume . vieious eirole.. 3etween Deoender
1943 and .ug.st 1946, the rate of increape of ¢omuodity priecs was
B5:l as compared with thc rate of ourrenoy inflation (see Table 1

. below), at that time, the amount of produgtion ‘possible with the

exigting teohnique and equipment hed already re¢aohed its meximum,
and no inorease in oupital or labour could do anything to increase
it, Consequently, thé§ grewth of the output of goods -lagged fep
bahind the inoresse of curroncy lssue, Commodity priges rose
treméndougly, and the rate of intersgt went up aqeordingly. as @
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result, the mcore rapid the turnover of cepital, %he larger was the
profit realised, and on the cuntrary, the longer the period of
production, the darker the prospeot, Henee, &grioculturc bename
less lucrative than industry, industry than com.:-rce, and corlerce
less profitable then spesuletion, [In the arena of speculation,
thuse eyuipped with greet fiounclcl power always bencfit subs-
tantizily by & rise in eommudity »riccs. C{onssquently,produative
enterprises had to race depression while a svise of uncertainty
prevailed throughout the count., ag-the pour beceme poorer wné the
rieh becunié ricn-r.

3., fhird Stege: Sept,1945 up to the Prescnt.

This stegc hos witnessed 2 striking change in the
higtory of the inflation. &t the tine of the Japanese surrender,
a golden opportunity for czconomic rejuvenction wus actually offzred
to China, Her situstion markedly diff:red frow thet of the wer
period: ’

1) The oirculating zone of the legal tender expanded'to the
whole of China, so thzt currency inflation wns less felt,
R) n8 the prosperous eoastal FTE18 Wert reccovered, supplics of
( mpterials eould more eesily bg obteincd «nd sources of
tax-.tion were mueh enlargedp

3) Many wartime organiasations of the Government could be
digsolved, thereby reducing its expenditure;

4) China's UB#§350,000,350 in the U.S5.a, were unfrozen and two
. payments uggregating US§650,000,00V were made by the U.3.k,
for the expenses of nlicriocan forces in this country so that
the total auiount of U,5, dollars at China's digposal reached
90U, VLU, w00, nt the sonclusion of the #ar, China had
3,500,000 ounces of gold in staek snd¢ took over 5J0,0uy
ounces from the puppet Central neserve Bank of China.
In addition approximately Cdsl,uduo, 000,000,000 worth of .
properties and waterialé were tuken over from the enemy and
the puppets 2}, and U:.70v,0u0U,uu0 worth of religg gouda
gcaling 2,700,000 tons were received from UNRRA ), This
enabled the Chinese Government to bring down prige levels by
. selling gold, U.5. notes and materials and recalling ocurrenoy
{ . notes to the vaults of the Central Banky

B) The lifting of the cosstal blockade made it possible for
production tools to be imyorteds produotive technique and
- also production itsel’were greatly improved.

For the above reasons, after V-J Day, there was
even & drop in the coumodity prices., Though ourrency inflation
eontinued, the relative rise in prioes glowed down., Towards
December 1946, .the ratio between commodity prices snd note issue was
only 2,3:1l. : .

- ™ e e m N m e = -

NOTES: . ’ : '
' 1) of. "Pregent Tincnce and Legal Te:der", by Yang Plei~hsin,
Wan Hui Pao, april 1st.1947,
3) of. figures issued by the .lisn Drupsrty ~dministrati-n ss
. published in vurioua newspcriTs 0on xarch 21st.1947, ) .
3) cf, report by the Dirsctor general of ONRRa, P,H, Ho, at the
fgzgle'a Political founcil as given in various newspapars on .ay Z8th

~

3
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. TABLE I
.
Indieces of Curreney and Gommodity"?ricell’
(June 193%aug,1947)
‘Time. amount Ipsued Qurrency Issue (ommodity Frice ty Prigce .
Index ndax{1a¥ gi ﬂﬁl@&rﬂ
thg of 19 ¥ith Curren
(Uni t:Cdwlog, ' % hm_muzcﬁJ
Uuv, 04U ) ¥
- \
June 1937 14 100 e ¥
Dec. 1937 1o 113 106,7 Pd.4
Leo. 1938 23 170 170.0 100, 0
“ec, 1939 3l 222 340,1 163.2
Lee. 1940 78 557 1,223.7 219.7 .
~ac, 1941 150 1,071 . 3,043.1 284,1 -
i.ec, 1942 240 1,714 8,062,0 470, 4
Lee. 1943 175G b, 367 25,452.0 . 437,8
Lec. 1944 1,900 13,5671 71,921.8 530.0
aug. 1945 &,0u0 " 35,71E 179,500.0 602,6
ivec, 1945 10,390 74,214 140,4448.0 189,2
Lec.-1940 35, GO0 249,999 : $71,313,0 228,5
npr, 1947 65, 000 464,286 1,425,258.0 307,90
June 1947, 99, 000 707,143 2,993,071,0 423, 3
July 1947 117,040 836,714 3,115,857,0 373,0
RUE.. 1947 135,000 - 064,286 3,195,693.0 331.4

Unfortunately the influenee of other faotors soon
began to be felf, The eivil war raging with full fury eaussd tremendous
devastation and damage to coal mines, railways end produstive areas,
Communications were hundicapped and the trangportution and gsle of
products were rendered difficult, A general depression prevailed. The
ever inecreaging war expsnditure engulfed the Governuent in fineneial
distreas, and wade it necessary to have reoourss to note issue,thereby
once wure launching the cuuntry into a viciovus cirele of inflation, as
a result, fluctuations in couloodity prices were very marked in 1947,
If the price level of January 1940 ia taken as basis, then in august -
1947, the price of riee hed inervasod 43 timss, U.5, notes 27 tincs,
gold 32 times and wholesale eoumodity pricce 27 times,

1) NOTes a,Refercnces for .mounts of Issues - For 1937 to 1939, cf.*Oute
lines of Statistics of the Chinese Rcpublie¥; feor 1940 to 1945,
of.' artiolc by Yang Ptci-hein, #un Hul Pao, april let, 1947; for
1946 up to april 1947, of, th. financial report by Finance Minis tor
0.K., Yul on iay 7th, 1947; for 1947, ef, artiele written by Lr,H,D,
Feng, Chin Yung Jih reo, a~ugust 22nd.1947.

- b.References for Commodity Price Indiges: For the period
" before 1944, of, “The Fholesale Gormodity Prioce Index in Chungking®
by ong Chung-wu, Special Bulletin of Commodity Prices in Ghuncking,
Vol, I & Ily publighed by the Postal Remittance and Savings 3enk; for
1945, cf, the ¥holesale vommodity Price Indices in Chungking, compiled
by the Central Bank; for 1946 and 1947, of, the #holesale Commodity’
Price indices in Shanghai, ¢ompiled by the Central Bank,
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' > TABLE II
Monthly Price Indices Jen,1946 to Aug,1947 1) A

Menth  Gold  V.nDollers oz Oenoral Commoditise

1046: .
Jan, 100 100 100 100
Feb, - 186 138 233 180
March 175 13% 317 211
April 172 140 364 219
=ay 195 168 600 266
June ' 209 174 552 259
July 215 170 706 280
AUg. 226 197 688 - L« VI

- Sept., 235 Ral - 803 330
Oct. 247 290 753 346
Nov, 2717 308 653 . 324
Lec. 370 396 702 : 383

1947: .
Jan, 418 449 (1) - 468
Feb, * 600 81% 1863 866
darch 530 813 1260 - 826
ApTil . 1670 1184

( iy 3420 1760

June . 8010 2120
July 2 24 4720 2440
aug,  (3174) (2663) 4342 2671

[y

II.« Refleotions on the uovernment Poliey .
in Mghting Against the Soaring
of Commodity Prices, ) .

: » g As has been usentioned above, after V= Day, in order
R to bring down cormodity prices, the Chinese Loveramsnt had much reeocurse
to the go<culled ‘tightening of currency' poliay, by selling geld,
U.5. notes, alien and puppet properties as well as U.S, army surplus
Lateriels and taking bask C,%, notes from the people's kands, But so
long as the Government had not a balanced budget, all such mceasurcs
( could be of little avail. Je have merely to consider the budgetary
©© pogition of the Governmcnt for 1946: the budget amount had been sct
at CNg2,760 billion, but the actual expenditure reached 6,000 billion
or 2,4 timcs tho first cstirate 3), Furthar, in conngetion wi th this
; surrency tighteming policy, the Governmznt. has passed nany erroncous
P weagures whose evil effects may be citcd belows . .-

Firat, st tho time whon the Governient tried to tighten
the currency, it simultuncously promoted the polioy of @& low rate of
interest among bankers. as & result, all depositora withdrew their money

H0T55s .
1} from Cheng Yen 2ao,

. 2) The figures in braokets are approximcte, In Jaumuary,1945, the
. price of one ounce of gold was CNg86,685 and of a U.5.% nate
"CH$1,470. The prive of gold around august 1947 ie here taken
ag CN$2,700,0u0 and that .. a U.S.9 notes CH$39, 000,

..3) of. article by Chen Shad-pin, Ta Sung Pao, Mareh 10th,1947,

H
H
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1 : from benks and ei ther inveqieé in speculation or pasged it to

‘ : ’ tunderground' banks which escaping 411 Government coritrol, paid
high interest to zbsord deposits and en.aged in ‘speculations and

v harcing, ) .

NIRRT T

1 ) - secondly, when on aécount of iurge sales of U.5.

i notes by ths uovernment, i,s, Goliar guotations wete kept to a very
low level (see Tuble 3 below), no limtation was imposed on imports,
The result wus th.t tne chinese sarhet was congeated with cheap
imported govds, which dealt & deadly blow to domestic industries.

fmruly, after the wovern.ent had lost too much
foreign exchange, it begen to think of restricting imports,
Consequently comn.idity prices goared still higher, )

fourthly, the selling of large quantities of gold
and U.5, notes by the Lcovernnent at low guotations greatly recuced
its firaneizl power, «ocoOrding to inforration from a reporter im
Jashington, China's foreign iﬁchange sinking fund i vanuary lst,
1947 was only UB¢50, 000, Q00 . Though this information may not
.be reliable, yet the finarvcicl stringency sf our Government &t this
tims is out of guestion, w#hen the Government cuuld not aell zny
. nore g0lé or greenbacks, iusediately the price of the lstter rose, «nd
" comnmodity prices were als0 brought up. The country faced 2 most
.- serious financial orisis xnown as the "gold and greenbagk rush®.

TABLE III

; ) Commodity Prices and Gold & U.S.$ Quotationl2
in the 1st Half of 1937 & on Jan. 15th,1947 2)

i zind - rice in the lst, Prioe on Jan, mber_ of
B Balf of 1937 36th, 1947  Time In-
; ) ' L Cl% ACde) groased

ce §$hih lan} T11,41 69,000 6,047

rlour( 48 ga. ) 3.97 27,000 6,801

Gotton(shih Tun) 45,0 157,00V 3,488

sdible Uil(shih Tan) R2.3 135, 0u0 6,054

toal {Ton _ T 22,7 750,000 33,039

Pig Lron(Ton) 109,56 2,400,000 21,917

(’ Gold (Lunce) 116.0 - 373,250 3,246

1 U.8.% 3.33 _‘?,625 1,989

III.~ The Gold % Greembaok Rush and it® ~
kffect on Commodity Prices.

It 1s first to be noted that since the enforcement
of the legnl tender policy in China in 1935, the buying power of
the Chinese dollar has been dependent upon its velue as compared
with foreign currencies. Hence the rise or fall in quotations of
. foreign exchange reflects ¢irzotly the external value and indireotly
; T . aleo the domestic waelue of the Thinese legal tender. In a similar
- way, gold 29 a precious metal has alsu “sen serving asingtfument for
measuring the foreign as well as domestie value of “the Chinese
currency.

- W o w m m m m e e

- NOT&ES: -
1} cf, report by the Lireetor gener:l of CHRRA, P.H.Ho, at
the People's Politiocul Council as given in various news-
. papers on uay 28th.1947. ) -
2) ¥rom the #inancial ueexly published by the Joint Head Office
of the 4 governmeut Banks, . :

SENPREE »
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The term gold & greenback rush® refers to the rupid -
goaring of the gquotatiunsg of gald end greenbaoks, which .stimlated

the rise in commodity prices. The nain ouuse of this orisis alresdy
given at the end of the vrececing chapter was accentusted by pany
other factors. h

In Lecenber 1946, the quotation of the U,S5, doller
N ‘ence reached the height of CNu7,70. and gold was at Clg396,000 per
ounce, ALater the Central 3ank sold out gold and greenbacks in
huge quantities, and on the 23ru, cf tbe same month the quotations
began to drop, with gol. becoring gtuble &t CR$340,000, The Chincse
funar Lkew Year came in the latter half of the nonth of Jenuary 1947,
A bonus was given to workcrs Ly various factorica in Sheighz1i,
egagregeting Lors than CKeb5LU billion, The Governuent grinted 1
industrizl loana to 314 fuctoriss, which awountced to 65.5 billion ).
At the scme tile thy dentral Senk issuea new denomination notes of
450 uné 5Uv Justows LOld Units totulling about Crie390 billion us
cstimatea frow the nusber printed on the new notes 2), JFurthermore,
a8 in meny places, peace znc order eould not gt oace be restored,
cupital fled to Shenshai frow the interior. In Januury and
February 1947, about CHa560 billion poured into Shaaghal 3). Therefore;
1e0se capital suddenly inoreased on the ghanghai market, ané the
control of the Government ever gold and greenbacks becaiie week. «8
i a result, the price of gold exceeded 40U,000 per oz. ¥ith one rore
& huge selling by the Government, the svaring was temporarily chetked.
On the 4th of February, however, the price of gold reached
480,000, and on the 1lO0th, the Central Bank suspended the selling of
the wetel, a great excitement reigned over the market, On the 10th -
apd 11th gold rose by 20u,0c0 daily and registered a maximum of
CK§940,000 dn the 1lth, The wurket thus became very chaotic and 211
gold shops and native banks suspended their busiress.

TARLE IV
- Daily guotations of Gold and U,S.Dellars~-Jan.4th.to ibb.l‘th.le?."
Date Gold quotations © . UsS.# Quotations

Jan, 4th, CHg360,000 per ounce CNp 6,500 per U831

6th, 368,020 6,500 '
7th, 360, Oy0 6,300
8th. - 364,00 . 6,260
1 9th, 370,000 © 400
: 10th, 384,000 * 6,700
1lth, 374,000 ©,7Q0
13th, 368, (V0 @, 500

- 14th; 372,900 0,700 °
16th, - 378,000 b,600
léth, 375,000 6,600
17th, 386, 000 6,600
"18th, 384, 000 . 6,500
24th, 413, 000 C -

27th, 408,000 ;7,100
28th, 396,000 5,800
29th, . 396,000 5,900
30th, c 7,000
- 3st. 413,000 7,900

- e W W e B g

NOTES: )
1% of. riport by the Svievvisory Cormittee on the Gold and
. Greenback susl. » Willion ig here taken as 1,030,000,000.
2) of, artiols written oy Wang Szu-shu, fen Hui Pao, april
23rd, 1947, g :
3) cf. Chin Yung Jih Feo, July 4th,1947.
4} From Chin Yung Jih Pao, July 2nd.1947.

i

ER : . . . f
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3.13.L.75. “q4RLE IV~{cont'd) o
Date " Gold guotetions i Guotu
Feb, lat, ON§41Q,UJ0 par ounce CHg
3rd, 445, 00G 7,700 per UBHl
4th. ° .18G, 000 8,020
" 5th, - 495,000 8,800
oth, T 491,000 8,800
7th. 53, Luv - 9,400
8th, . 59%, UUU 10,400
10th, | TO0, UL U 14,000
11th, 940, Oul 18,000
12th, 830, OG0 £, 000
13th, 710, LCL 14,000
1l4th, . 733,000 12,000

) Fnally, Emergency Lconowic ileasures were pronulgsted
by the Govermuent, pruhibiting the circulztion of forelgn currenclcs,
ths buying :nd sciline of gold and also spsculation, The officicl
rete of for.ign exchange was Toaajusted to Ylgl2,UuC for US#L =nd tae
coat uf living index wxs frozen, taking th.t of Janusry 1947 as the
CXiOmE, 8 N0 effcctive control wus izia on importution znd &t the
game time no suiiicignt foreign exchange was suppilied for nccess ry
1eports, the Furclgn exchange bl.ck narket w=s still ramp=nt, The

Government wunted t0 ¢.11 in &ll gold .t the officially regul.ted price

of CwpdBO,UW) peT ou.ce, but did not succced. a8 to freezing the cost
of living i1ndex, there were meny prectical difficulties: oSlnce the
sovernient coulc nust freeze the coumodity prices, how could 1t peg the
index? Hende, the effcet of the Beonowic Zwergency kezsures oould not
be lusting, The following tible shows commodity prise lovels beforc
wnd ¢ fter the Gold snd Greenb:ick Rushi

TABLE V

Fluotusztions in Commudity Rrices in Shanghui Before
und After the G0ld & Greenbaek Rush 1)

ome o Beb, ©th,  Feb,lith, Fgh,17th, apr,ist. APTa1oth,

Jommodity (10 Doys be~ (Penk of (Day of Pro-{lf montbs (2 montha_
fore EZd 2) "Rugh mlg:ztion after ERN) after Emi)

. [o)

Rioce CN§ CN§ c‘lTi':'.; EEM) CN§ CK$

(shih Twn 86,000 140,000 120, 000 107,000 144,000

Flour (Bag 40,000 40,C 'O 52,000 53,000 70,000

Edible O g:so-.) -

ghinh Chin 9}y 190, uuJ 3Udy 00 235, 0.0 287,000 - 360,000

Cotton(3zu :

& qinn &) 250, Quy 580, uud 520, 0wy 661, 0ud 930, 0wV

Bituni noug,

eo:l (Ton) BUu, Ouu 950,000 1,000,000 1,200,000 1,300,0.0

Pig Iron{Ton] 3,200,056 ©,000,0u0 7,000,000  4,Qu0,0u0 6,000,000
steol (luv

shih Chin) 2,20u 000 3,950,000 B;B00,GuC . 2,540,000 3. 0RC, D00
Cement
(Burrcl) 100,000 100,000 75, 000 190, 0vw 220, w0
NOT&S:

1) ¥rom the Fincneciol Weckly.

‘2) €8l 3t.nds for Leonomic Wiscrgenuy decsures,
3) 1 shih Chin = 0,5 Agr.

4) 1 Szu s [on = 41,34 Hgre.
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IV,« The nice nush uznd its aftermcth,

The your 194c imwedi.tely .fter the conelusion »f the
dar, witnessed - foir iwmprovement in the food situ:rtion in Chin.,
Iuring th.t yeur suppli.s of rice «nd =hext in this country totall.d
1,3267,163,0.0 8hih Tvn, o little more than in 1936 (sce T~ble 6 beclow),
while «ftor tho protricted war, the Chinese populotion must huve
diminished. Tlherefore, it did n’t neem likely that there would be any
ghortage in food supplies in the following year 1547, Kevertheless
the food problem, w8 we shall see, is fer from being solved in 1947,

N

Taold VI
Supplise of Rice and “heat in 1946 1)
(tnit: 1,040 3hih Tan)
Yeor udantity of froduction guaptity of Import Iotal
1946 1,357,532 9,631 1,367,163
1636 1,322,557 ~ 8,543 1,341,100
1935 1,29,589 35, 347 1,332,936
2934 1,146,064 24,720 1,170,764

\

Jilltary viovement as well as conperiptiun often
compels farwers to give up furming, ana inundations and droughts in
wany pluces create the fear of food shcrtage. asccoruing to nems-
paper reports in 1947, the harvest in the oiorth dopet was foreoazst
at less than 50% of what it used to be and thet in sShanei at only
3uZ. In June 1947, in awangtung about 60 districts with 6 million
inhubitants suffered from inundation. The same disaster befell
geveral districts with a total of 1-1/2 million inhabitants in
Kwangsi, Food shortage has been keenly felt in the Northeast and in
wany other war zones, ’

Furthermore, dirrupted oommunicati ons make it
difficult to transport foodstuffs from producing centres to consumers
in other places. The nesult is that food is very badly distributed
and prices differ considerably in different localitiegs., In the past,
this country used ¢o have organisations whose work was to edjust the
supply arnd demand of foodstuffs in order to avoid serious price
fluctuation, 3But this systen was discarded long ago.

TABLE VII -

Difference of Rice Prices in Various Places, 2)

Pluce april 2lst, - iHay 5th, June 2nd, July 7th,
Shangha i TSR 0G0 THLCT D, 200 ONF 410,000 CN§ 445,000
Howpay 100,007 110, Guy 179, QU0 220, o
Shungsaa 108,000 98,000 130,000 -
Chungking 58, V00 ) 60,00 85,000 210,00y
Fouchow 17¢,000 209, 0G0 500, 00 450, GOu
Henchow 185 ; Oou o= 384, Ouv -
olan 305, 0un 400, QUU 490, 0w 500,040
Tajyusn 36U, UuU 562, VU0 1,150,000 . ---
Yeiping 277, Owu 870, udU 705, 0u0 1,050, Ouu
e S B N

NOT1S s

1) Bascl on the estimates of the Central agricultural Zxperiment
Ingtitute an¢ Customs' reports, -
3) from the sinancial Weekly,

Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4_i'



0040019-4

o

Approved For Release 2002/08/13 : CIA-RDP80-00926

3.13.1,75. - ,' 9

: £ven . in places.looxted in the same province priags -~
may be very different. This sun be ; Hy-taldng -

reiping and haoyung both in Hopel.

TABLE VILI

Comparison of Foodstuff rrices in Peiping « Kaoyang 1) ;
. -(Unit: 1 Chin = 0,606 Kgr, ) -

Doy

aind in [

dind Redping _
4Dril 1st.  May lst sprid lat, ¢
imite Flour 1,450 3,000 1,300 1,600
RKioe 1,100 2,300 1,100 1,800
illet 650 , 1,760 = 700 930
wdible Vil 3,300 7,000 4,000 4,200

iheat 1,100 1,600 : 970 1,160

The fluctuations in the price of goods on aecount of
shortage and bad distribution were accentuated by the continuous
currency inflation, The Government éarried on its note printing, =nd
in april, the mote issue index reached 4,600 times the pre~war volume
{see Tuhle 1 above), Furthermore, idle capital continued to flsn to
sherghaiy in iarch and april, it amounted to CNgl,200 billion 2)

43 the Lconomic. smergency.Measures could not stop or slow down the
inflationary tendency, they were ineffective also in settling the
econouic vroblems, @hen idle capltal was banighed frow specula tion
in gold and greenbacks, the sphere of its activities ehunged over to
the hoarding of rice, )

In April 1947, the price of rice rdse tremendously,
and cases of rice robbery were repeatedly reported in #gbai ,Shaohsing,
Hangohow, #ubu, Hofei, Chieh'i, Hsuanch'eng, Sanling, F'ucheng, .
Shanghai, Hanking, aA'uenshan, cChengtu, dAuanhsien, delkiang,Lungohtang,
Tatsu, and othexr places, anong which Wuhu and Wuhsi &ars famous for
their production of rice,

4% rice ig a fundawental requldte of daily life, the
lower the atandard of living, the more important ig the place which
rice occupies on the consumers! budget. Conssquently with the sharp
soaring of rice prices, the magses suffer the most,

: Therefore the Guvernment felt compelled to unfraeze,
the cost of living index, Wages were inoressed, and so was the cost
of produetion, which eventually entailed a general riss in commodity
prices. =ng the salary of offcialp was alaso readjusted, the
Government was obliged to put out new notes, thus still further
pushing up the price level, Then cane the bad news that the long
awaited 600 million US§ loan had been cancelled, June 23rd, was the
Iragon Boet Festival lays @general congumption ineressed eongiderably,
The Government Limited the amount of subaidies to the Public utility
enterprigses, which were oompelled to raise their oharges. &1l these
factors ocame in one after another to stimulate the soaring tendeacy
Of ecoraodity prices, »0 thet from April 16th, to the beginning of
July, the general brice level had inercased two to three times.

-a--..-------,‘

NULab: -
1) From the "Eeonomic dtruggle in the Cantral Hopel® Chin Yung
Jih poo, u.ay 2Oth,1947,

2) ef, Chin Yung Jih Yao, July 4th, 1947,
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' ' TwBLE IX ‘ T
Fluntuntion of Cormodity-Priaes Sefore and_ - P

after-the sice lLugh in 1947, ‘
(Unit! in CJEQC.) :

¥ape of Uomrodity april 16th. april 26th. May 26th. Jung 7th. July sth.
Aice(shih Tan) 144,000 210,000 426,000 420,000 460,000
Flour (Bag& 70,000 76,000 . 145,000 125, 000 117,000 §
Rape Seed 0i1(Chin) 350,0.0 480,000 630, 000 610, 00G_ 760, 0G0 .
Cotton(Bzu aa Yan) 9390,0uu 1,680,000 1,800,000 1,870,046 -
5itundnous Coal

{won 1,200,600 1,200,6u0 1,400,000 1,300,000 1,8C0,C00

#ig Iron(Ton; S5yuct,un0 7,000,000 8,000,000 7,600,000 1,200,000

Bteel {100 Chin)  3,u80,0uv 3,740, 0y 6:720,000 6,050,040 7,4C0, 0uU
cement(Barrelj 220, 0vv 4uUU, ULV 450,000 = 450,00V 560, ULl

. Couparing the priees of June this year with those of
one yeer ago, gold and greembaoks had been mltiplied 15 timesg rice,
tung o1l znd bean oil ,ten tiues, Colpared with ten years ago 11937), coal
had inoreused 90,u. U timesy rioe, cloth end silk sbout 50,000 times,
gold 206,000 times, and greenbacks about 12,000 tiues,

T4BLE X

Prices in 1937,June 1946 and June 1947 1)
(in CNg) B} ) -
* LY
Fixst Half 7gpng 1946 June 30,1947 Index of Index of .
23 y

Year of I

E
=4

) the year - 10 years )
Rice(Shih Tan) 1,2 47,457 490,000 10,3 47,350
Flour (Be 2 4,0 14,633 133,000 9.1 33,260
Zean Oil 00 : )
Shih Chin) 22,3 02,000 740,000 11,9 33,164
8ilk{Szu da fan) 674,1 2,097,408 32,500, 000 15,5 48,212
Tung 0il(100 : -
bhih Chin) 40,1 70,00V 720, vuv 10.3 15,518
serge (Piece 8.9 58,v07 400, Vuu 7.9 49,438
" Sugar{1lov shih Chin}il6,0 98, 000 680,000 |, 5.9 36,049
Gozl {Ton) 21.4 296,057 "2, 050,000 6,9 96,001
Gold (Ounce) 115.0 191,007 (3,000,0008)) 167 26,087
1 U8t _ 3.3 2,687 {40,000 ; 16,6 12,121
'NOT=5s

1) For the first half of 1937 and June 1946, of. "The Statistics
Seml mannual Review" published by the tShanghai funicipal
Government; for June 30, 1947, of. market quotationsg published

* by Cheng Yen Pao, Jor the quotationg of gold and greesnbecks for

© 1937, of. the Financial HWeekly, and those for 1946, the -
- Statistics. “onthly,

2) 3lack marret quotations,
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. The facts given above show olearly thst the -
fluoctuation in coumodity pricea is mainly due to ourrensy inflation,
at present, the domestio value of the Chinese legal ¢ ander is only

32,060 of the pre~war value, and the externsl velue is only

12,000, The seriousness of the situation oan no longer be
neglected, , ’ -

.We therefore supgest that t,ﬁe efforts of the
Government be dirascted aelong the following lines;

1, Effort to balence the Budget and. to make it public in order
to win the confidence of the people;

2, Covering of sxtreordinary expenditure by extragrdinary means,
such as special taxes, but not by issuing more notes;

3. Uarrying out of planned production and gystematic distribu-
tion of ray materials and oroducts required and yielded by
various production units and tha ensuring of rcasonshle
profits to producers; .

4. Enforeing a rationing system so as to hold off the extra
oupital from the too few goodas,

’

( Ena )
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| 'BURRAU DE DOCUKENTATION
(Economie Chinoise)
280 Chungking Nan Lu (Dubail) ‘
Te118576; -
Topict - .Velocity of ionetary Doaument Ko,s 76
. : Circulation in China " Mature: Tranelation
Authors Hsu Chien~p'ing Humber of pagess 7
Periodicala Central Sznk of China Remarkss Original title
. - donthly iss YVelooity or
(Chung Yang Yin Hang " Monetary Circulation
: Yueh Pao) | and Loosg Capitel".
Late of Issue: Oct., 1947, : . Only the first part

has been translated.

VELOCITY OF i METARY CIKCULATION
. IN CHIFA .-

: In normal times the velocity of circulation of
money is generally congtant, But in times of currency inflation,
eapecially 'in a period of hyper-inflation, we have to take into
aocount the increcsing rete of veloolty of the circulation, For
when everyone is anticipating an appreciation or-a riss of prices
two kinds of monetary ehange are likely to develop, Pirst, the
money originally hoarded is set free to buy conmoditiea and
services,. and this contributes to further ralsing of prices ).
Secondly, the velocity of circuletion is bound to go up,. This
increase of velocity is equivalent to an increase of the ourrency
actually oirculating, and similarly the money set free from
hoarding increases the speed of circulation, .

: The first of these two kinds of monetery change,
relative to the nioney set free from ‘hoarding, should not be over=
looked in the beginning of a period of rising prices. But after
the prices have continually risen for a certain laongth of time, it
¢an almost be disrcgarded, cspecially when tae stage of vicious
hyper-inflation 18 rcachad. In such a period the moncy originally
hoarded hus already been spcnt on the nark.et and no one ecares to
hoard moncy anew, - Therefore, although shortly after vietory, when
the beur psychology prevailed, some hoarding of monoy may have takon

, piaoe. we can lcave aplde the question of moncy hoarding, when we
study the volume of money in ecotual oirculztion during. the ietter
pEFt of the war end the pogt war period,

® w e s eesms e we -

1) NOTE: ©For instance, the v..ume of monay is 100 units, 10 units of
which are hoardecd, Thua, therc arc only 90 units in nctunl cir-~
. evlation (agsuming that the velocity of circuletion is disregcrded ).
Now if the volume of money.is inecreased or inflcoted by 10 units,
, .,'v;gag;};n%~ip\a bopuler antieipintion of a rise of prices, the moncy
- ... ofiginnlly hoardod will begin to circulste, Aapperently the volume
'~ "4 money inmorecses to 110 units from 100 units, 3ut in roulity
it is cquivclent to inercase to 110 units from 90 units. Theroforc,
an increase of the volumec of money by 10 units m-y bring =bout
a rise of 129 instend of -10%.

i
.

P
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But the chenge in the velocity ofecircul-tion1ise
a problem thet requires coreful study, @s it is onc of the main
rensons why nrt presenf' the rate of the risc in priccs exccess that
of the increosc 'in the volumz of notis issued by the Central Dunk,

-

I,~ Ths Prescnt inerc.sv of Velocity of Cirecul-tion,

: X ccording to the cquation of the uontitative
Theory Phgzﬁ%———— , the ratc of tho risc or fzll of price P is .

egusl to thxt of the igjrc:se or docrease of the currency in

_elrculction WV + M'W! s 1f wo cegume thit the voluwe of trade T
fa constunty and it inversedly corrousponds to that of the inerersc
or deercege of the voluwme of trade, when the amount of currency
aotu.lly circulcating is constint,

Though figurecs T<letive t5 tho speed of currcney
- eireulation trc not ovailnble, yet szmplc statistios rolating to the
spced of ciTeulstion of tho duposit currency (the currcnt dep-sits L
‘diffcrent bonks) in Shinghai hove been mde by th: seonovmic Rusc. rch
Bureau of the Central Zank from the date aveiluble this yrar., ..t
-present, such statistice have veen wade out up to, and 1nc1u;1q'; tae
month of iay. srom 200 conwerciu:l banks both modern and native, 30
banks were chosen at rendow, to which have been adc¢ed one provineiel
bank and one municipal bank, making a total of 32 units, By div.ding
the monthly total debits of current deposit zccounts in these 32 binxs
by the average of the balancea of their current deposit accounis on
the 10th, on the 20th and at the end of the month a quotient is
obtained whioh represents the velocity of circulatizn of the month:

January 19.77
February . 24.63
tarch 21.32
April 22,57
kay * 33,9

The table shows that the velocity of circulstion in
January thia year wag low in comparison with the other months, This
may be due to the fzct that there were less business days in January.
The prices rose rapidly in rebruary agd circulation sccelerate..
But in the latter part of the month it was influenced by the Emergenocy
Kconomic ileasures, und slowed down eccordingly in serch and april,
! Thereafter, in iay the velocity of cireulation ugain increesed greatly.

1) XDITOR'S NOTE: LM Amount oi money in circuletion,

¥: Velocity of monetary circulution.
M!'s amount of deposits.

‘V's Velocity of circulation of deposits.
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T If the figurc:‘s zbove represent fzithfully the
veloeity -of circulation of the uwepoait money of the commierecizl
banks in Shenghsi, it is rczlly appallingly high whan we remenber
that, eccording to simi¥ar gtntisvies for the United States, during
the yerr 1929 when the velocity of eirculation rr.s at its pe-k,
the monthly zvirage in New York wus only 10,37 1), R

- Figures concerning individual banks in Shanghai
ére stili wore sugkestive, e find two of thewm in which the -
velocity of circulection reaches the following record:

A Certain Modern 2ank sert tiv ank
January 127.7 68,9
February 1?77.5 120,1
Harch 86,3 69,7
april 78,6 65,4
sy - ' 1560.4 - . 121.7

- The lowest velocity of circulation, as reported
in two other banks, also far exceeds the norials;

Bank A. Bank B,
January 8,1 10.9
February 13.5 12,9
ifarch 8.8 11.8
April 7.0 11.4
May 12.3 17.1

- e > m w e e - - +

1) NUTE: The Yearly velocity of circulation of the deposit currency
in the commercial banks in the United stutes for a period of
Yeare is reproduced esp followg: ‘ .

fear Whole Country New York Year #hole Country MNgw York

1919 35,0 59,9 1931 33.2 64,7
1920 35.4 ’ ©0.0 - 1932 27,3 37.6

! 1921 . 32.6 | 54,9 1933 26,8 3M.8
1922 34,2 61.8 1934 26.3 31,1
1923 34,1 65,5 1935 24,9 31,1
1924 94,4 66,5 1936 34,7 S22
1925 3.4 "71.9 1937 27,7 30,0
1926 37,7 77.8 1938 21.6 26.7
1927 41,0 85,3 1939 20,2 22,0
1928 45.8 ) 106,3 1940 18,6 17,6
1929 53.6 124.4 1941 19,4 i18.0
1930 40,4 77,0

T The apscially high speed of cirgulation in_ the
United States in 1928 and 1929 respectively was due to the frenzied .
speculation, But when compared with the present speed of oiroulation
in Shanghai, it is far behind,

- -

£ t B
£ -
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1 If the figurcg above represent faithfully the
velocity -of circulation of the ueposit money of the commierciz:l
banks in Shenghei, it is rczlly ~ppallingly high when we rcmember

that, according to simi¥ar gtatistiss for the United States, during
capmdle yerr 1929 when the velocity of circulation f“s at its perk,
~ the monthly cverage in New York wou only 10,37 1),

o Figures concerning'individual oanks in Shanghai
are stili wore suggestive, e find two of them in which the -
velocity of circuletion reaches thue following record:

A _Certain ifodern 2ank 4 Certain Native Bank

January 1277 . €8,9
February 17,5 120,1
Harch 86,3 69,7
april 78,6 66,4 n
sy - ’ 160.4 - - 121.7

. The lowest velocity wof circulation, as reported
in two other bankas, algo far exceeds the norinal:

Bank A, Bank B,
January 8,1 10.9
February 13.5 12.9
sarch 8.8 11.8
April 7.0 11.4
3 17.1

May 12,

- M e D M Mmoo o= o -

1) NUTxs The yearly veloaity of circulation of the depogit currency

in the commercial banks in the United States for a period of
years is reproduced es followg: ’ «

Yoor ¥Whole Country New York Ygar Whole Country Ngw York

1919 35,0 69,9 1931 33,2 64,7
1920 35.4 ’ 60.0 - 1932 27,3 37.6
1921 . 32.6 | 54,9 1933 - 20,8 34.8
1922 34,2 61.8 1934 2043 31,1
1823 3.1 65,6 1935 24,9 31,1
1924 C%4.4 66, 5 1936 34,7 3242
1926 2044 71,9 1937 27,7 30,0
1926 37,7 77.8 - 1938 21,6 26.7
1927 41,0 85,3 1939 20,2- 22,0
1928 46,8 106,3 1940 18,56 17.6
1629 53,6 124.4 1941 19,4 18,0
1930 40.4 77.0

The specially high speed of circulation in_the

United States in 1928 and 1929 respectively was due to the frenzied
speculation., Bui when compared with the prcaent speed of ciroulation

in shanghai, it is far behind,

B - -
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ocannot be taken as representing the condition of the country as a
whole for several reasons:

1) The speed of circulation ir Shanghai is higher than in any
other place, as Shangh:i owing to its 3tock Exohange is the
center of speoulatiop iu the country,

2) In:the above stutistics current deposits in the Government
banks which sre usually peveral times as zuch as those in
the oommeroisl banks are not included 1), Moreover, as the
Government banks do not practise the "immediate sredit®
systen which is to be discussed lator, the veloocity of

. eirculation of current deposits in the Government and the
commereial banks combined should be lower than that of the
depogit currcncy in the commereial banks alone,

3) Our sample atatistics only decal with the depogit money (K!')
a8 therc is no way to find out the velocity of circulation
of eurrcncy (&) i'tself,

II,- Influence Excrtcd by “"Immcdiate Credits,

. The acceleration of circulation, 1a undoubtedly due
to the popular. attitude of enticipating rises in priccs, In Shanghai,
bull speculations in gheres, gold bars and U,8. notes have becn
exerting great influcnce on the specd of circul:ction,

B ™. e esaeewow
1) NOTEs

Xgoxr Month olume o rrent lLepo, - Yolume of Current
in_the Govk, Banks of the  Depogitm of tho
: whols gountry [ a
<

( unit: on$1,000,000,000 )

1946 January 606,8 7,0
Fobruery 683,8 . 77.5

Hdareh - 117.8 - 105,7

April . 1,208,1 ’ . A77.4

Moy 1,299.0 : 186,585

Lt -T'Ilﬂe 2.436.1 212.1

July 3,186.7 273.2

August 3,089,2 288,2
Septembex 3,607.2 . 341.9
October - 3,203,0 369, 4
November 4,421.0 : . 431,9
Degember 5,012,3 462,7

1847 January - 5,160,3 . 642,0
: Fobruary 5,017,6 . €78,6

- ..;Haroh 5,025,9 - 1,008,8
April 4,984.8 1,341,7

_ Doposits ih Government bunks are bzascd on the .
statisties of the Joint Hezd Office of the 4 Government Banke and
include thosec of Central Benk, Bank of Chine; -Bunk of Communieatiois,

. ¥ormere' Bunk and the Fostal Remittance cod suvings Bunk, Daposits

in the. qommerecial bunks both modern and native are b2sed on the

© statistica given by the “auditing Depurtment of the Central Bank"n,

.-
-
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1t mey be said that such an anticipating paychology
affects the velocity of circuletion in a speculative murket to the
highest extend and the velocity cf circulation o7 mcney in thue
wholesale conmodities market.in s lesser degree while the money in
the hands of the consumers for conaumption purposes is comperatively
the least affected., Owing to the rapid soaring in prices during amd
after the war, the speculative narket and the wholesale comuwo<iiies
market heve found it inconvenient to uge cash znd use checks instead.
Therefore the velpcity of circulasion cf deposit currency must be
higher than thi&t of cash (ii).

hccording to the statistics given above, the rate of

velocity of circulatron of the deposit money in an individual bank
in one month excceus 10U tines anu that the Bample coamercial ditks
combined excecds 30 tines., oSuch = phenowmenon cannot develop in 2 city
where & sound colzsuring system prcvcils. For u‘d:r the cleering
system, when Jepoa:tor lodges chocke with = »ank oth r thon thc
drawee bank or bunk of puy:Lnt, such chucns m:st go through th
clearing progess which trlics place anGe < G2y in the ulcaring S0y
before creait is given for thel, Thorefore the monthly veloci '(;y of
circulation of deposit currency, it any r..t:e connot cxcecd thoe nuror
of working di.ys which is 28 in &« wonth, I[f it bre r=.ched no:rly
34 times in shonghai the ocuse 1s €0 be found in the "immedizt.
eredit! gystem zdoptcd by the bonis Yere .8 :lso in Chungking . nd

( other lerge citica,

The 80 called ~immediate credit' gyotew meins ta .t
ercdit is given for checks uven befors they re actually col-cet -,
‘Yhen & depositor of bonk A deposits = chockx drawn by anoth r ag:inst
another bank, the bank A, on the syatem of imscdinte eredit far such
a check, allowa him to drsw = ncw check ngainst thz fece wvaluc of the
deposited check. In other words, thc depositor presents a oheck
drawn by somc one clse which, before going through the clearing house,
becomes «t once his current deposit subject to check, Thercfore with
the "immedizte credit® systcm, the velocity of ciroulation oxn be
inerexscd to the greatest extent.

Of course, & depositor does not automatiocally get
the privilege of Yimmedinte credit", He hus t0 obtain the permission
of the bsnk and theoreticazlly the bank does not grant this privilege
to gviry depositor, DBut inasmuch ce such - system exists in Shirnghai,
it would be diffioult to wttr:ct acposits LBpuClJLly in the case of
sm:ll sized bunks, new vstiblished b.inxs wnd nutive banks in gener.l,
if such 2 privilege werc refusezd.

Qf courae, bunks of long stunding with goud busincss

. are rether reluctunt to give Yimwediate creditY, and the Governmont
benks in p.rticular do .not accord such u privilege at 2ll to their
depositors, .

~

’ . The influgnece of the “immedi 2te crodit? aystcm on the
veclocity of circulection can'boe illustrzted by the ¥ollowing
comperetive teble., This table gives, on the onc side, the verage
velocity of circulntion of the deposit eurrency of thce commorcial
bunks in Shanghci (4s given sbove) and, on the other side, the everuge
velocity of circulation in the Government bunis which do not grint
the “immediste eredit* privile :.

Average for 81l R"n"s 4 Governmgnt Bonks
in_ghenghed
January 19,77 ~12,03
february 24.63 12,47
"March 21,32 o 12,68
April . 22.57 . 13,37
ey . 33.96 18,07
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. O sourse, . the-axigtence-of the #imiedista cTecit* "
gystem is due—to the demand of the market, but the demand, in nLut
cages, does not come from concerns with proper business octivities,
ag on the average the monthly turn over of their capi¢al can hardly .
be more than 30 times. Thus, in geaeral, Buch firms do not reguest -
immediate credit for their checks., Those who want such & system of
wimmediate credit" ere really speculatora buying an¢ selling on & M
very emall margin of profit on the wholesale commodities market and
on the Stock xxchange, as the turn over of their capital hes to be
wery fast in order to ensure more substantial gains. i

IlIl.~ Velocity of Circulation,voluwe of Trade,
and the Present iay Prices,

The fauqt that the rate of tne rise in prices exceeds
that of the increase in the volule of muney o&n be partly explained
by the increase in tie velocity of circulation,

For instence, the volume of m.oney before the war,
according to a number of authprities, consiasted of 1,400 cillion
dollars in bank notes and 1,400 million dollars in current dzposits
meking a total of 2,800 million Gollars, Meanwhile, it is estirated
that the velocity of circulation of money before the war was 2 tinies
per month, The volume of currency in april this year consisted of
6,970,000 odd million dollars in bank notes ani 6,300,000 oda
million dollars in current deposits, neking a totel of 13,30U;UuU
odd million dollars, about 4,750 times what it vas before the wer,

* But the price index in Shanghui for Apfil 1947 was 14,250 times ond
in Chungking for the same month 5,020 times what it wag before thec
war, If we assumc that the average price index of the whol: country
wes 12,000, then the rate of ris: in prices will be 2,5 times th t
of the inecrease of the volume of money, .

]

tyt
In the light of the formile P MU EMVI 4,

axaessive rise in price is ecithcer due to an inercese of the w¥clocity

of circulation by 2,5 times supposing no change hes occurred in the

volume of trede, or to & docressec of the volume of trade by 40% if

the velocity of circulation hes remained unchanged, or to = slighter

decrecsc of the volume of tredc <ccompanied by = certuin incrucse of
{ the volocity of circulation,

. hccording to common scense, the volume of trade

mist huve decrensed, wnd stotistios indic=te thot the velocity of

eirculztion hes incremsed, But since wc have no accurate date in

oither cese, no Telinble estimete con be made. If the figures for

April ere used here ns on oxzmple it: is simply beciusc the vrIvm~

of note issue up to the end of april bhas becn mwde known to the

publie by ilinister of Finznce Yu, The volumc of notc issuc rs -

stated cbove is the volume ~ctunlly issucd minus thnt in the viult

of the wain znd bronoh officces of the Central Benk, If the =bove

figurcs are reliable, though the velocity of ecircul-tion of .

M + M' per month in the wholc country has inorecsed in a ccertein

meemure it cannot be over 5 times (or cquivalent to 2,56 times whot :
, is umed to bs beforc the war), otherwise tho volume of trade T would -

havs insronsed, which cunnot be iccepted iccording to common

experionce, On the other handé. the volume of trade must not huve

been rcduced by more than 405, othcrwisc the veloeity of cireula-

tion would bz cven lower than it wos before the wor, which is not

in kceping with thz stntistics given =bove,

b

»
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S . Therefure,—essuminyg Or the-cse Yand, that the .
‘veloclty of circulation hes inoreasd and on the Jtherthat the L
© volume of trade ham decresased, assuming =t ths same time that 3

" before,the war, the velocity of ciieulation was ? and the volurnie
of trade was 1, the relaticnship between the increase and the

-decrease of the two factors mey %e showr as follows:

T ¥elocity of‘circgl_a;gion 5__4,5 _ 4 ‘O._;.,_Q___?,,g 03,2 .ﬂ‘“

Volumé of trede LI oGe 0, Oez‘ Ged

o
B
3
2

. : - In ‘other words, lf there is nc change dn the volume
of trade, the velocity o¥ circrnietion ger month will be 5., If the
volume of trade dscre:ses by 1,.(, the velocity of .circulation will,

. be 4,6 If the volume of trsde daercases by -4/10, tha veloc?;y of
eirculation will be 3, If ths volyme of trade docreases by S/10, the
velooity of circilation #i11 be g,

However, it must be pointed cut that the conclusion
that the velocity uf circulation cannot be hegher than 5 (2,5 titcas
what was beforg the war) is besed on tne following four figuréss

1)} The volume of currency before ths war; 2,

2) The average velocity of. circulatiun in. th

month, whioh was 2 before the war, o

3).The present _(april ) volume of currency, w#hic

- . million dollars, . . . . -
- : ‘4) The present (April}'price index number: 12,000 times what
wig before the war,

1813, 306, 000

‘ o

. Thotigh the first and the second of: thess figures !
have frequently been cited by economists, nothing indicates that
they are gbsolutely reliable. The third figure does not include the.
deposit ourrency of the Central Trust @orporation and the Codperative
treaguries, 4s to the fourth figure, it is still more questionable,
because we havyg the price index nuuwbers of only two cities, and any
average price index of the whole country based on the figures of only
two cities 19 rather arbitrarysy gt wost, suech an average is only an
approximation, uorcover, ther> are at prescnt two idnds of price
index numbers, namely the price index number of the basic commoditics

] compiled by the Econowic Research Dopartment of the Gentral Sank end

( the index number of the wholesale prices by the China Institute of
Econonics, The formcr 1s lower than thu latter., For exemple, with
ragard to the price index for . »ril 1947 for Shanghai, the former
gives 14,262 times and the latter, 22,161 times, The former uszs tho
first half ysar of 1937 ng the besic eriod, while the latter meve
"1936, We use the index numbers of tac Central Punk here, because ‘the
Oentral Bank compil:s at the same timo the inGex numbers for
Chungking,while the china Ingtitute of fconomics only propazres index
numberg for Shanghai, In viéw of the above, our conclusion thuzt the
monthly avirago velocity of monetary circulztion in the whole of China
cannot excued b tiwmwas, can only be consrdered 58 approxisate, h

e
wald

. However, in compsring this sevmingly accuretc
- 8¥orsge velocity of monetery circuletiorn for the whole country with
- the velocity of circulution of currcney deposits in Shenghci, we
are led to a sure conclusiont that thc commerci=l bonks in DY PR |
have been 2 most cffcotive drs tiviaint for holpi== e ira~zna. the
volume of effectlve ounvinuy, £or oltimul-*ing price sosring aznd for
faciliteting anioul~tion ond wo-rding, Thus it is no wonder th t
the price level inm Shanghei in higher thzn thet in eny other place
in the country, *mé tn:t cepital from interior Chin: flows to .
Shanghzi, causing the coonomic depression of the interior, -

: { Enc )
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U NI VEgEKsITE L' AUHROTRSE
i ~Shenghai«-
BUREAU DE DOCUMERTATION - .
(Bconomie Chinoise)
‘280 Chungking Nan Lu {Dubail) -
Tels 85761 -
Topic: " Cesh uergins on the Stock Document No,s 77
Exchanges Idle Capital - Natures: fTranslstion
and 3lack larket slightly oondensed
Trangactionas, Nunber of pages: 7
Authors Liu humang=ti Remarke: Original title
Periodicals jtock Exchange Heview iss *Gpeaking of Cash -
Cheng Ch'uan Shih Ch'ang) Security for Deferred
Date of Issuss Nov,15th,1947, Deliveryv,=s8ubtitles
are r\ot ip the originel,
CABH MARGINS ON THE STOCK EXCHANGES
¥ IDLZ CAPITAL AND BLACK MARLET

Since the introdustion on the Shanghei Stock Exohsnge,

en Nov, 14th,1946, of transaqtions with deferred delivery, there have
bsen meverzl different rulings concerning the amount of the margin,
At first it was fixed a2t 30% of the totsl trunsastion; 10% to be paid
in cash and the other 20% in secirities quoted on the market, Later,
a written guaranty from a bank, modern or native, was accepted in
place of the securitiesj while in the mlddls of May 1947 the Ministry
ruled that the 20% not paid in cash should be covered by U,8, dollar
Bonds, This move was unwelooms to the. brokers and & oompromise was
temporarily. reached, by which the 20% oould be paid in U,8, dollar
Bonds or in cash or in both,  Finally the dinistries of Tinance &

- Bdonomics, carrying out an order from thc Exscutive Yuan, -notifiaed
the Security Exchange that from July on taue mergin was fixed at 50%
of the total transection, payable in cash only,

B ' The objest of the following articls is to exarine .
1 the effects on the Stook Zxchange of thig last reform, ncw four
monthe in forces and the nature of the troubles it has brought in

its train and finelly to present some suggeations towards & remedy,

’
. .

I.~ The Experisnce of the Fast Four slonths,

: " During these months thg outlook has remained dark,
while thors has been & grect inorecse in comiodity prises, tho
situation has been.graduzlly becoming more grave, and scourity
quotetions, against general expcctation, have shown a singulny
- %endency towards depression,. Oeloulating from the first week of
July es the basio period, the oonmodity price indax of the 3rd,
weok in Qotober was 230%, o rise of nearly 160% while thu security
quotition index recehed 122.4%, a rise of 268 only (sce Tsblo I
?e&pw). Thus there is no onger any sorrelation botween thosu

ndiccs.
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N TABLE I

Period Index of -
) Commodity Prices 0 /

July 1947
lat.week 100,0 100,0
2nd, * 101,.6 116,6
3rd, " 1030 8 1%. 9
4th, ¢ 103.3 - BB,Y
5th, @ 104.8 88,7
August 1947 - .
lst.weesk 104.4 - 85,9
2nd, 102,3 81,1
3ré, ¥ 109,656 . 84.6 -
4th, ¢ 116.0 93,5
Jeptember 1947 .
lst.week 121,.8 9442.
2nd, ¥ 129 90,7
3ra, 137 86,2
i 4th, 0 148 97,
1
b Octover 1947 s
lst,week 164 ' 9.9
2nd, w - 196 : 111.7
Jrd, ¥ . 239 122.4

A study of the total volume of business trensseted
in the Stock Exchange, the debit balances of inventory acoounts and
the amount of the cash margin, will reflect the prosperity or
depression of the gecurity market,

. TABLE 11

¥olume of Business Tranaacted,Debit Balances of
« Inventory Accounta and Amount of Cash Hargin

(Daily nverages. Unit: CN#$1, 000,000, 000)

TRy

Period Yolune of abit h.
: - Bugivess Trasnsacted Palancep s n
. 1
Total Pally aver. Deily Aver. Deily aver,
’
1946
Nov, 180,0 , 6.9 . . 1.82
Dec, 276,56 10.6 . 4,89 2,88,
19473
Jan, 238,56 9.6 6,19 3.28 -
Feb, 990,9 41.3 20,40 ~30,26
- Har,. 1,952 78,2 48,29 24,756
APY . 3..404 130.8 126,09 41,04
sy 4,717 174.7 126,44 65,28
Jun, 2.719 118.2 91.03 35,07
Jul, 2,823 112.2 86,14 20.66
Aug. 2,066 82,3 38,64 - 20,36
Sep. 2.423 - 83,1 32,86 17.1%

~ .
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Then.ua_l.ne.,.lun& % od, let us
agcertein the recent amounts and fluctuations of transsctions with

deferred delivery and‘corresponding debit balarc es: %
TABLE 1II M
Volume of Deferred Transactions and F
Corresponding Lebit Balances %
Period . Deferred Transactions _ Lebit Balances :
. Index . Index
1947: * - :
Jun, . 100, " 10R,90
Jul, 91,7 , 58,73
Aug, 61.7 . ) B : 39.43
Sep. 66,8 . 33,08
Oct. 8L.0 34,6

Il,~ nbsorption of Idle Capitel &« stabilisation
1 ) of Coumodity Prices. .

‘ - The original aim of the Government in ordering the
formation of the Stock Exohange was to abSorb idle capital, to
stabilise cowmodi ty prides ena to incréase revenue, Cur atudy shows
that the increase of the cash uargin has made the realisation of
this air inpossible, After the coming into force of the ismergency
Econonic ileasures, in February 1947, idle capital- flowed into the
securlty market, bringing it to an unprecedented boom which attracted
public attention, Some feared that this prosperity of the mecurity
market would react on commodity prices and therefore azgked the
Government to strengthen ita control on the Exchange, forgetting
that & geeurity market is purely competitive. Unlike the commodity
market ¢nd the gold bar and U,.S. note market, where control is
difficult, in the security narkct en order from the uovernment can
ensily produce either a negative or a podtive effeot, The 0% cash
mergin requirement was certainly aimed at preventing speculation
and absorbing idlo capital, with & view to lessening its effect on
cormodity priceas but to judge from the last four months it nerely
led to increascd speculstion on securitics in the black maerket,

Idle capital withdrew from the regular security exchenge and
comiodity prices rosc even mor: rapidly, on szecount of ths irnfletion,

fThe security wariket, as we have said, performs trec

function of absorbing floating funds, whose volume mzy be gauged by
the amount of the cesh nargin reeeived euch day on the security
exchange. According to the statistics, in Moy, when the cesh mergin
required was conly 10%, the zvercge cash ma;sin daily remligsed by

" the exchange amounted to morc than 65,000 m111i:a ddlars., But when
the cash margin requirement w.s increassd to 50% the amount of cash
morgin collected dropped rapidly, In July the cverage dally cash
margin receipts were 29,000 million odd dollara, o decreciss of wore
thea 535, Thie decrcuse continued through the¢ next three monthag
though commodity prices registered the highes$ level of the y.ar in
Septewber znd October the volume of security transactions showed
little increase und the cash nargin receipts dropped alwost to the
level it had held before the~“Emargency sconomic .leagures were
enforced in miu-Setin.ry, This ghowa that the inarease of the cash
margin from 10X to 503, fer from absorving a greater amount of idle
capital has in faot lessened the receipts from cash unargin,
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In_another article-woiarslys a iy
pricey on . commwod:ty prices over o period of years, csneluding that
the basic cause of the rise in cormodity prices is unbridled
inflaticn, Unless inflation ends there i3 no way of limiting the
rigse Of prices. 70 mainteln that cownodicy prites can be stabilised
nerely by forbidding speculstion .nd restricting the rise of security
Prices is to apply the wrong remedy, with detrimental results,, -
OQur analysis shouws no example of & rise in coumddity prices being
due to & rise in security pricesy the facts witness that on several
occesions the rige in conuodity prices has stimulated & rise in
security prices. according to the stetistics, from the first week
in September. to the end of the third week in Octcber conmodi ty prices
rose 200% while security prices remained far behind, with a rise
of only a little more than 203,

b

e

BRSSP T NI

III.~ Stock Quotations and the neal Value
of rsscts,.

It may “e asked whether the present inertiz of
sacurity prices is not merely a reaction from their formcr abnormal

rise, To gauge .whether the rise in security prices is abnormal

or excessive, it should be compered with ithe real value of the «3suts
¢f the lssuing company and its concition of profit or logs, In a
period of currency inflation the value of thc asscts of & factory

“increescy daily. at the moment we have no relizble datailed catiuzte

but frow available data it is safe t0 say in gcneral .that the prices
of securitics sold on the Exchange have not exceeded the real velus
of the assets of the issuing compenies, For instzince the quotetion
of the highest security registered, the Wing On Cotton Mil1l, has
rised by 20 tines since the opening of the kExchange last y.er,while
its asscts amount to zbout CNg2, 20G, 0u0, 06U, 0U0 and on the basisg of
S,000 million shares, cac¢h share should be worth about $370,
Qaloulating the vilue of the sheras in terms of Ucde9 2t black
uerket rate, whun the xchange openea lust yeer Wing On Jotton will
had a value of U.5.$0.,0064, on the besis of recapitalisation. Thisg
wes eptinated g8 being clogse to the real value, Its value lately
hag been U.S,3§0.0038, or.about 70% of the price when business opened
lagt year. The quotations for Wing On Cotton iill show the highest
rise in terms of legel ténder; but compared with the rise in

price of either gold barg or U.S, notes it still lags behind;
therefore the rise in the quotations for other shares must bhe gtill
further behind, ‘ .

1f the market quotation of the shares does not
éxceed their real value, as we are assuming, the fact that the rapid
rise in commodities prices has failed to stimlate the prics of
securitizs can only be explained by the withdrawal of idle cepi tal
from the security market, after th: increase of the cash margin in
July, and the resulting increase in the activity of the outside
black market, .

IV,~ Predomina..ce of Bearigh-Activity
on the Black darket.

A8 the actirity of the m:taide black market can -
03y, wffent the voly.. «f trome. sl s on th- ¥rehanse, there is
8till need :. . ;iamin the decline in quotations of stcck., For
8e¢veral months the predowinence of a beerish trend has made eny
improveucnt in the price of shcres inmpossible; and it ig diffiouit -
for the bulls to be dctive, since they cre pructically helplesa
outside the ixchunge, where they way fail ut zny time wnd -mgt -

2 .
. P
s .

B g «
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proceed -with great‘cantion. If the cash margin rises' too high the i
bulls within the Bxchange, if their capitsl is not large, find P

themselves in difficulties and way be forced over into a bearish
trend, The price of securities cannot riase while the buyer market

is in a state of collapse. -

At present the nmain difference between the two
markets is that in the commodity market only bulls can be active,
while in the security market one can not only buy long but also sell
short, g0 that bearish speculation is possidble., It is especially
profiteble to sell short outside the &xchange, for the followi ng
Treasonss~ .

1) No capitsl is needed, as the cash nargin is 2t mogt 2672 to
30%, and even this need not be paid if one knows The ovner.

2) If for instence Wing On Cotton i1l is used as the objsct of
direct tracing, the unit for trading is not fixed but may

- vary from twenty thnousand shares to more thay 10 million,

3) There is no fixed date of delivery; transactions ean be
closed at any timk or delivery mzy be postponed indefinitely,

4) A bear receives interest, while the bull has to pay it,
If the quotetion drops tac beur receives not only interest
but also the difference in price.

A concrete cxuole M.y make these adventages
clearer, suppose thit on Jet., 15th, 4, sold 100,000 shares of ving
On Cotton aiill at $320 and recelved an intereat of 26 # or 25% of
a @ollary and B, bought the same number of ghares at the same price,
paying an interest of 30 ¢ .  We muy calculate their respsctive profit
and loss in three different casess a declining,.& stable and a
rising quotation,

a) In the black market interest is calculated on the closing
quotation of the Wing On Cotton #ill for spot transactions
in the forenoon on the ixchange, Price difference is
caloculabed on the closing quotation for spot trunsactions in
the afterncon. If on Oct, 15th the forenoon ¢losing quotadi~an
was 320 and the afternoon $30U, the Tespecdive profit and
logs of 4 & B on the first day would be as follows:

+

1) 4's profit from interest = 32,000,000 x 257 ¢ 30 =267,000,

A's income from price difference = 32,000,000 = 30, 000, 000
=§2, 000,000, ,
A's total profit (with no cost incurred )=$2,267,000,

ii) B's loss on interest = 32,000,000 x 30 ¢ 30 =%320, 000, -

B's loaé on price difference = 32,0uu,UuC - 30,000, 000
= §2,000,000. .
B's total loss = 2,320,000,

If tbe quotrtic: continues to denline, bears will,
make & very congid:ruble profitt but thc -o_ier *helr profit the
more difficult it is for the security prices to ikprove,

b) If the quotation remained stable and interest outside the
exchange remained constant, which in fact never happeng, there -
would be no questiuvn of difference in price but A would
receive about $8,000,000 & month in interest and B would have
t0 pay intereet, of about $9,000,000 per month,

!
i
|
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8) If at the end of a month, the-trunssction not yet boing
cloged, the quotatior of Wing On Cotton aill roso-from
$320 to $400, 4 might not suffer any loss; sinco his
interest of 6 to 8 million dollars would cover his loss
on the difference in price. 3But B would risk heavy loss
since although he gains %8u per snare from the difference
in orice, pe has to pasy interest varying from 8 to mare
then 9 million dolliars, .

. - The example-just worked out takes clear thut the
basic advantage in such transactions lies with the.bear, who can
téke advantage of every opportunity to sell short, As long as there
18 no steady rise in quotations direct trading in the black market
is far more favourable to bears than to bulls, The B%ock Exchange

" has thus to fece the fact that it is almosgt impossible to strengthen .-

or improve its security prices as long &s the black market continues -
to exist. This is'a great obstacle to the devslopment of the -
capital market, since it discourages regular investors and those
who buy securities in order to maintain the purehasing power of - --- .~
their money. o

T

All this explains why since the increase of the

‘cash margin, selling activity in the black market has contributed

to the depression of sccurity prices. Not cnly has such activity
increesed from day.to day but even on the Exchenge it has beoome

more profitable to sell short than to buy long. The 60% cash margin..
is the same to both bull and bear, but its actual effect on cach is
different, since the bear has in hand o certain quantity of spot

" goods which can be used for immediate transfer while the bull cannot

usé seccuritics in lieu of cash payment but must deposit the 50%

cash margin, In passing the law requiring this 50% cash margin, ... .
legielutors were not sotuated by uny bias in favour of bears, yet

in aotuel effuct it loys a much heavicer burden on the bulls,

Ve KaGicsl Chunge Needed,

The above analysis points to the necessity of «
reform of thc trade in securities to bring it into line with the
-prasent cconomia situation; and given the importance of maintaining
the Stock Exchange, to the necessity of keeping up active business. -
in order to gbsorb idle capital. If these objects are to be
realiped it is important thet the following two points should be
brought out: )

1) The guestion of the cash wargin for deferred dslivery
transactions should be-reconsideredj

2) Direct trading outside the Exchange should be stopped and
all trade brought within the Exchange.

, There is nothing to prevent both these points - -wmryor
being carried out gimultaneously; but from an economic standpoint

.the former is simpler and more effective, If the cash margin oas

bs reduced to bring it into line with present needs, or if some
elaatic measure is adopted, giving the heads and the supervisors of
the Shanghael Exchange power to adjust the cush margin to the necds
of tho moment, we believe that not #nly will trade within the .
Exchange resume its activity and draw idle canitel back there; but
also the trading outside wil) %. firzcted back into the Exchange,

It may be objected that any redugtion of the cash
maygin will tend, as it did in 1921, to the encouragement of
speculation and finally to & collapse of the trust eompaniea and the
Exchange. Naturslly thie is quite against the desire of the Governe
ment, As we have said, the cash uargin mst have elasticity, being
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edjusted to the needs of the cenging situztion, 1921 is not an
exact snalogy and its collapse need not be repeated, In theot

- Year there were more than 140 exchunges in Shanghai elone, with
nei ther « centralised control ros: any uniformty of methods while
now the organisation is upiforw and control is comparatively cesy,
Secondly, in 1921 the trediing was in unsound und unqualified sharcs, B
while toduy shures are subject to strict examlination before they i
cun coms on kxchcnge, Thirdly the exchenges of 1921 lacked the .

support of large amounts of idle cupitel and so finally cacume to
a collupsey while the present ixchunge is surrournded by a steudy ;
flow of flouting funds, so thot it is even threatened with c&n

inundc tion,

The policy with regerd to the #éxchange needs a

. : radibel chunge to oot the changed situation and we need not
' fear a repetition of the 1921 depression, Tiee first and moat
urgent step is to reconsider the guestion of the ocash nargin for

delayed delivery,

Py

{ Bna )

~.
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~-Shanghai -

BURBAU 15 LOULBNTATION
(Economie Chinoise) -
280 Chungxing Nan Iu (Dubail)
Tel: 85761

The Lraft for a New Comuereial . STUDY Nu.: XII
negistration Law Nuuber of pages: 7

e

artioles aigessed and eombined
in thias dtudy.

“Opinions on the Projeeted Commerolal Kegistration
law*, Gditorial,Shen Pao(Shanghei ), Oet.lst.1947,
z- “A oecomd Lisougaion on the Projeeted Conmercial
A Kegistration Laew+, wdltorial, Shen Pao (Sharghai),
Ost, Tth,1947,
"Essential Points of the Few Draft of the Commercisl
Regigtration iaw*, information, Ta {ung Pao(shanghai),
Oot,14th,.1947, :
"Views on the Project of the Comwereiral Registration
Law", by Chfen sen=lin,the Lih Haein ifonthly,
Oot, 15th,1947, .
“Draft of the Cosseroial Kegistrction iaw¥, the Lih
Hsin ionthly, Oot, 15th:1%47,

THE DRa7T FOR A NEW COQuUERCIAL
REGISTRATION La¥ 1)

i; The fact that it is already more thup ten years
since the promulgetion of the Conmercial Aegistration Law actually
in force (June 28th., 1937) 2], makes it slear that many of the
provisions should bs revisea in order t0 eope with the changing
oircumstances. Lt 18 thorefore gratifying to learn taat the
iinistry of .oonomic .ffaiTs has Fecently published a projected
revision of the Cowleroial negistratisn Law ana invitea all concernerd
te air their opinione und suggestions, It hus been Teportes th t
before being wade publie this new Lraf% had been given a sareful
doind exumination by the sMinistries of iponowac nffairs, Finazsce,
5ocisl affairs and Judioisl administration and that eonsent and
appreciation were unanimously expressed. Indeed the I¥aft actually
sonbines a1l the cdetailed proviaions of the present .aw and
application Rules and furthernmsre eontains many improevewcnts. The
innovation of the Chspter on comiereisl businesses opercted by
foreigners, eapecially, angwers aa urgent need of the tines.

- Y m W e = e o om

SDETOR'S NOTHES:
o 1) For a full tremslation of the _raft of the Couwrercini
Registrotion Law, see .hnex XaXVi of this ™ulletin,

1938 2) The application hules were promulgited on iay 19th,
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Novertheless, an attentive reading of the whole text of the iraft
indioetes thut its elsuses still contain a gosd number of
inconsistencies anu faults of which the ..uin ones will be cisousscc
below. ‘

L.~ On the Compulsory registration Systern,

A fres registration system wee criginally adopted
in Chinese legislation, This ray be observed from the fact that t-e
Gornercial kegistreti:n Law does not contein any provision which
can serve as a dbasgis for the setting up of conpulsdiry registrutiosn.
The system o conpulsion whioh is n.w heing irposed, took effect
from an Jordin=tce issued by the .lin:stry of ..cononic .7fairs in t* e
year 1945, shether this cheiging of the law by a sirple orcdinance ia
legal, is greatly in ioubt. liow the new iraeft clearly introduces
the cowpulsory systei anc thus wenis the adove legislative defircreacy,

slnce the maln purp-se o cousercial registrati:n
however, is to protect the 1rip6T of traeae names, it shoulc be tie
uifzir of tne merchucts themselves to decias whether they nee. guc™
protection or not., unce the Tfeplitre.tlon is Ix.ue Dligatory wit:
all its preacrived tite limits and penalires, instewc of contrisruti.c
to tne weifare of tne dbusinress men, it way decouie a nulsznee to tiheuw.,

«#hen expluining $ne new Lreft, the govermi.e:t

s+ authorities eluim that the compulsory system will enable the Govern-
went to exert a reasodnable dontrol over ¢ll conrereial busin:zss:s
&nd to lead thew along lines of normual development, Here we must
agk whether rezistration iz ir-ispensable to Governument control a:.d
the nurial development of conuerce, or whet:er without registraticn
the sbove purpoaes eun be serveo egually well, is we know, the
means uf uovermuent control at the present moment are sinmply the
establiphing of ceiling and erbitrary prices, and the suppression of
speculstion and hoaruing, [t 18 clear that sny order congerning
such controls is reant for all m:resants., i.,e., both registered znd
non-registerec firns will egually be iale to obey, an: registratisn
has therefore very little to do with the znTorcerent of controlling
meesures,

Some may think that unless coni.erc.al “usivesses
are obliged to register, the &2vzrnment have no real ingight into
the conditiwme of comi.ereial circles, and as a result will find it
difficult to formulate measures ecompatible with uctual oireumstances,
In other words if they oromote cowpulsory registration, it is for
the purpsse 5f procuring stutisiical data aoncerning oorw.erce which
will serve &s ref.rence natericls fur poliey uuking, Thia see:ws
to be & guod 1dec, 2ut it must he rovembrred that the averape
werchanta dislise complica*’ 5 aud adupt & supine attituae towards
all obnoxious legel proceduie, xot even strict enforcenszat whnu
rigid cospulsiuvn under peralty e.uld arag wany of thewm into c¢oing
anything., Let us illustrute this with « few inatunces: accoru ng
to the law, business firws of &ny trade ure under strict oblig.ti.n
to join their own trade asgociation, failing which penalties will
be inflieted, Yet if we look arcund we may marvel at the great
nurver of business firms which simply ignore this rule, In en
analogous Lianner, the law imperatively demancés thet all workuen
should join their inaustrial guild, Yet, many workmen still
obstinately keep away from any sueh assoeietion. Finally, let us
congider the effectivTeness 5¥ the sconomic iiinistry's ordinance sf
1932, waking comr.ercicl regiscration obligatory. ~wWhen in 1545 thois
counpulsory systesn wes first put iantc prastice in Shanghal, the city
was systewatically divided into several scsctoras irn order to
fecilitate its enforcewent usu a cike lirit was preserided ror the
coiipletion of registrutioun oy 21l conhercial busintiess=s. Ilite <ud
&again buaiviess ren were exhortes to collchorate with the asuthorities
ond reninded of the inperstiveness <f the provision, Iwo years
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huve elapsed, the tiwe liwit has oeen prolonged zguin anié agsain;
but up to the gresent, only sbout sixty thousand ooui:erolal firwe
in Shenphei have registered. Ln other Places and especiuily in
districts in the interior the «ini3try’s ordinunce has goue largely
unheeded, sven the district governuents themselves which are 1o

ahurge of carrying out eonpulsory registration, urve preoccupiea with

other setters far more urcent and importunt and find little tike 22
see to its enforcewent. It nay therefore be seen how it see.s to
be 2 mere dreswn that governien: suthorities should secure corplete

und thorough com.ereisl stutistics through the prictice of conpulsory

registration, .

) {n view of the above, instezd of burdening the
werohuants with ull the triusles =nd penclties of & compulsory

registiation in a rether unsuccessful atiewpt to faoilitate adnintgtra-

tion, governnent authoerities will be ruch wiser if they theigslves
engage in some Tesearch work ond conpiling of statistical date. in

thia conunection, the following cuse may bYe advenced us = 3c0d exzmple

to be followed by governicent authorities, In 194%, severezl instiiuziona

in Shenghai grouped themselves together to sponsor a genersl
investigation of lsbour conditions, r7or that purpdse orinte’ forus

were sent to various factories eand qualified persons sent to explcin

how to fill them in, fearly the whole work was sune hy th:z sp0 s.-s
{* who tried to give the fucturies ¢s little trouble es possible =:.

. thereby won their hearty colizboration, all that tbe factur:e; :-: ¢
requestes to do was to state the facts. Later the sponsors sent
people to coulleot the fores, on which they bases their statis:ics
and from which they drew therr conclusions, it is sa.d that te
results thus attaineu were very satisfactory,

Ll,~ Problens ~rising frum the Use of the
Sewe or Similar Trude sames,

2. The use of the same or similar trace
nemes in different districts or
munieipalities, -

Acoording to the present Commercial Registration Law,
with the exception of cowpany organisatians which have the exclusive
right of using their trade nzue throughout the evuntry,all individual

z ownerships or partnerships can monopolise their trade nawe only

within their ovwn distriet or municipality, The suwe i1dea i3 naintciped

in the following clauses c¢f the new Lraft: “ho com.ercial busis:ass

. Bhall yse a neme identicsl with cr similar to that of ancther coni-zrciel

business already registurec, in the scme uunicipelity or district,

and engaged in the same type of business® (artiole 21,~- 1lst paragreph )y

and "ihen a registeved conrersial busineas or Soipany founds e
branch store or Company in another municipality or district, if in
thot municipality or district there exiats another stors or Sommzny

which bears the sure or & gimilar nale and operates the sure tyne of
business, except where the provisicuns of .rticle 2 1) apply, the name

1) «DITUR'S Rulk: Full text of .rt. 26 of the iraft reads:
“If & coum.ercial business which hag already been reglister-. in

ugcGurduice with thag LuW, Teorgunises itself into a Conipany,and if

it has veen usipg its Treglstered nawe continuously and without
interrusticn within a wunicipality or district for wore than ten

years,counting frow the cate of Teglatration,then the restir:-tion

inpoged by ~rticle 20 of the vompyeny Law shall not apoly; but
neither tine principal nir the braneh office of the Conpeny shs1ll

10ve outgice the Lanicipulity where it was originully locete:,unlcsag

its name is first ehengedv,

The Company iaw mentioned in ihe above provision was

promulgated on thc 12th of #pril 1940 and in .rt.26 lays down:

‘“Cowpanies engeged in the gouc type of buainess,no metter whethor
or not they are of the aame class or vhether or not th-y are within

the saue province or tunicipality or loecality,shell not uge the
suwe or gimil&ar nenes, - -
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of thc branch store or Company shall be preceded by the name of tho
place where the prineipal store or Company is locatel, anc words
shull be @.ded, to maxe oleanr that Lt is & store or Company*{artick
28). weverthelcss to our surprise we find the following wording in
‘the first pursgraph of orticle 22 of the saae Lrafty “Lf a name
the sawe s or siundlar to thet Oof another eomwmcreial business
alrcady rogistered, 18 used for illegitinate coupctition, whether
in the sanc wunicipelity or cistrict or not, the persons interested
may reqgueat the eoupetent authority to prohibit its usej ‘if they
have suatained any dubkage therefrom, they may further ask for damuges®,
The contradietion between this provision und the others cited above,
is evident. TIherefore unless the traditional legislative principle
is to bLe ehanged, this oleuse of .rticle 22 should be pancelled,

2. applications for reglstering the saue name
or gimilar names for several firms,

#nen several commereixl firms apply for regiptrution
of the same trade nale Or girilar trade names, the following two
solutions are both reasonadle and either of thew may be secepted: to
grunt approval to the applicaent who first used the naue, or to the
one who first sends in aa applicatiun, negarding this problem, the
1st paragraph of article 24 lays down: “If within one year after
the enforcenent of this Law eeveral corueroial businesses founded
befure its enforcement Lake separate application to the competent
authority of the same municipality or district for the registration
2f the sawe name or of gimilar names; then the one whose use -f the
neme within the municivality crx distriot was earliest end hes been
uninterrupted, shzll be allowed to register it, If before the
applicetion (the name) had never been used by any one of them, or if
it sannct be proved who was the first to use it, then the one who
first gsends in an application, shall be allowed to register it...-
since the iraft gives preference to the tearlieat user! and the
go-owlled '"separate applisati:.n' used in the above provision
presunzbly means that applications were submitted on different datcs,
one question remains to be answered: Suppose that within one year
after the enforoement of the LAW & comn.ereial firm founded beforc
ites enforeencnt, applies for Tegistering a trade naue, and t he
competent authority not being sognizant that there ‘existes in the
sawe municipality or distriet, enother firm also founded befof: the
enforcement of the Law end whieh used the same or a similar nume
earlier taan the first applicant, allows him to register, If later,
i- but slso within one year zfter the enforéement of the law, the

- aotuel ‘eerlicst user?! of the sene or of a similar nama, eubmite
documentary evidence proving thet she really firsh used it and
applices for registration, will the ‘eompetent authority canesel the

- firat registration and allow this second ajplicant to register?
elear decision regerding this case should be ingerted into the re~
vigion leaving no room for future doubig ang disputes.

=y

) .Art10le 26 of the Lraft lays down that if several
comnercial businesses, founded after the enforeement of this Law,
all apply on the same day for the registration of the: same or
gimilar names with the oompetent authority of the same municipality
or distriect, they shall be ordered to reach a mutudl agreerment to
let one of the cormereial businesses use it, and then only shall
the registration be cllowed, a8 it eften happens that in such &
ease none of the applicants is willing %9 yield, thus making all
agreement impossible, it would be wiger to give preference as in
the other instances cited abcve to the one whosc use of the name
was earliest.

. Cnneerning the period of the use of & trade nan#
by an applicant, the following provisions »f the Lruft are rather
inconsistent with each other: [n art.33, it is lauid dosn thut
if one firm has used a nawme sontinucusly for TWO YBaRS before the -
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enforsencnt of the Law, but subsequently to such use the suiie or a
sindler nume has alreacy been registered Ly another comu.ereial firm
doing the sawe type of business,then the firm shall, in registering
its nawe, add a distinguishing nark, On the oSher hand, the 2nd
peregraph bf nrt,24 rune: "“If the various conuereial businesses
whieh separately aoply for regiitration as mentioned in the
preceding .paragraph, huve &ll been using the hame or names for wore
than THREER YEARS without interruption, they shall all be allawed to
regiater; but each shall add a distinguishing mark,* BSinoe the
two provisions deal with a sinllar case, it s¢ems that the period
provided in the 2nd paragraph of .rt. 24 should also be reduced to
two years only.

1i{.~ Keatrictions on kegistration,

. aCcOrding to .rtrele v of the Kules governing the
apptication of the Uomiereial hegistration Law, counereial business
ug referred to in the Law nust not be against punlic drder or good
morala, Ln other worus, provided a couiercicl business neitier
disturbe .social order nor perverts cuatous &nu usages - whioh condi-
tign is rather vague, and provided it furth-r earries out all the
reguired procedure, it will readily be allowed to recgister, It may

N therefore be said $het im practice there is very little restriction

I on registration, The new Lraft pays no attention to restriotions cn
Tegistration either, However when we study the aetual eircumstances
nowadays, we oannot but be convinced that a ocertain degree of
limitation is indispensable in some partioular oases, For,.as ws
are all aware, what cctually induces registration is not a$ all legal
sompulsion, but the temptation of good profits, hen in a peculiar
type of business applisants for registration suddenly increase, we
way be very sure that it is ebth:r bedause that perticular business
has jecome wwmeyally lugrative or because the Government has announced
that goods are going to be allocated to vusiness firms of that
category, Take for instance the case of rice shops in Shanghai:
their numher is now over four thousand, The competent authorities
of the eity frown at this excessive nunber of rice merebants znd are
anxious to restrict the founding of new rice shops, Yet when new
epplicants fulfil the too easy conditions orescribed by the law, on
what clause can tlie authority bage a refusal?

Other examples are more scanaalouss There exist

at the present hour wmany undesirable firra solely enguged in

3 speeulation or cheating, among others there are unneceaspary enter-
prises which undertake to manufaoture luxury articles, and instruucnts
of gambling. w#hen these businesses apply for registration in full
conforuity with the Law, no objection can be raised by the registering
office. ie may therefors oom: to the conslusion that if government
guthorities want to engure & mwore nornal development of traede, they
should do it by .eying down ecrtain lewful restrictions on goim.erdial
registration, but not through indiscriminete and unrcstrictive
ogmpulsory registretion whose shortcomings have alrsady heen steted
above,

IV,- Some Pragtical Suggestions for Lmproving
the ..oplication of the law,

1. Sinplifying of registration procedure,

rpart from the above ineongistences and fzults
eontained in the new Draft of dhe Law, which ought to be reotified,
some small suggestions may be put forward with 2 yiew to smoothing
the way for a successful applisation of the law,

Y
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. mowaduys when govQernment adriniatration is slow
and troublegone, sffurts should De nade to siuwplify ms Luoh as
posaible gll procedures for registr.tion, it is especially desir-
able to avoid unneoessdry repetitions., For instunce, when a
Cenpary has been registered eccording to the Company law, since
its traie name hus already been wall established, and is entitled
to legel protection, it should be exempted from further applying fer
a oomi.ercial registration, The same exerption ghould be grantod
when any firn has secured protection for its right of trade nape
according to cther laws .r srdinances, Thus, when a pswnshop has

_registered and obteined its licence in conformity with the proper
regulations, it should not be aaked to resister again., hlso, to
guwe the time of the ierchants, once-the coLmeroial registretion
has been coupletes, instew: OF esking taes twice for the states.cnt
of the same facta, all taxing offices ghould zet into eontact with
the conmercial registering cuthoriiy udu zequire eopies of ite
Tesorda.

Ze dlusslf;ﬂ&&Lgﬂ_gf different typeo
of business. N ..

In leying down what the term tgouizereiel business*”
refers to, the new _raft gives up the ol¢ system of enurerating
different trades, but following the guit of the Company Law,confines
itself to giving & siuple definition. ", agommercial business® as

!j wentioned in this Law shall refer te all enterprises operated for
the purpose :f Gaking profits, but shall not include speeialised
professions f & technioel zeture {(srtiele 1), “hen we g0 on to
article 21 - lst paragreph, "no cormersial business shall use «
nuite tdentioal with or sipdlar %o thut of another cotmercial
business already registered in the same punieipality or district
and engaged in the saue type of dusinesg", we may press a perplexing
question: what-is to be considered am the same type of business,

’ and whaet is not? or in other words, how are we to alassify end
demarcate various types of business? For instance, it seems natural
that transcetions in chemical raw materizls are the business solely
of merchants of chemical raw materials, Yet pharmacies and dyestuff
shops often concurrently deal in such goods, -If you say that these
two kinds of shops are engagéd in the sare type of business as
merchants of chewical raw naterials, they will -argue that they do
not deal in the sawe godds and that they belong to quite different
guilds. 80, they cennot be uecused even if under the pretext of
doing anothier line of business, they actually enguage in the sau.e

- transactions as aaother registered sh®p whose trade name has been
stofen by them, Unless a cleur clagsification ana dewarcation of

the different types of business is wade the applicetion of the Law

will be greatly umrred, Nevertheless, in view of the varied
econditions in differect sectors of the ocountry, a2 uniforwm elassifiese
tion is by no meuns coiiendable. Lt will be better to confide tue
task to the verious local competent euthorities who will base -theld
decision upon loca) zctuel circumstances ~nd submit it to the
dinigtry oi Ecopomic affairs for confirusstion.

3, Pounding of more offices for registration,

The new Draoft follows thie Baw astually in force
- in providing thut the ooupetent :uthority for econssereiazl registr:.taon

shall be the district governuent in & distriot sna the munici pul
guvernuent in o munieipality., In the case of - munieirality which
docs not caver . Very wiade <rei, where coukercizl firks are
concentrated and coivunication facilities arc¢ numerous, it is not
too inconvenient to come and go several tires in meking arancelents
for registration. The case of a district 13 entirely different:
apart from its smsll city, it easily gtretches to hundrlde of .miles,
shops are ususlly scattered in all sectors end transportation ’ .
facilities ere laeking; if the registretion must be wade with the
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aistriet government, the werehants will huve 40 $ruvel for days
before they can &rrive at the sentre,und the aggregate sum of all
the travelling fares in daytine, i@ expeunses of lodging in inns
at night will be severuzl tines higher than the wegistration fees.
In order to avoid sueh ineonvenience, the municipal government
should be allowed to-entrust the work of registering to sub-
distriet authorities, :

4, sewvioss to facilitate Tegistrution,.

’ at firat sight, all the details of precedure of
corueroial registrution including filling dblanks of various forws,
securing the certificute, paying fees, etc,, appear to be gquite
siLple and eusy. 2ut people who are not femiliar with the lew znd
who ‘are not acdustomed to fill in forms, nay be at a loss as to
what to da first and how to do it correctly, iven in a great
corwercial eity like Shan:hui, where merehants cre suppoged to be-
of better than average cowvercial eduontion, they often have to pcoy

sneclalists to carry out the registration procedure for them., rfnowirg

thig, the 3ureau of Soci:z1l ..ffuirs hz=s isiuad measures gllowing
guilds to undertuke to register onm behclf of their nepbers, Sindlecr
steps uay be teken by other district or wunieipal governuents., It

. would be epecially helpful if inforuation aad writing services could

. be set up ingide every reglatering office to glve 211 necesszry
guidance and to fill in forws on beh:lf of upplicants zguinst the
churging of . smull fee,

G, Cuneellction of the ti.e lirdit for eoupleting
the eonwereizl regrgtration,

‘Let us finclly congider the time linit set down by
the Iraft for coupleting aomweroial registrstion, anrticle ¢l

provides that =1l cowmeroianl businzeees which had not been registered

before the enforoement of the Law, shell within one year after itg

cenforecment apply for registration of estadblishaent aocording to the

provisions of the .aw, This presoribed timc liwit is evideatly too
ahort, .For is hus already been mentioned slthough eompulsory

registration hoe been inforce in Shonghai for two Yecras, an optimistio
. estiuate pluces the percentage of gommcroial firms registercd in the

eity ot only about 6b%., 4#hat cbout the gre2t number of districts
covering more extemsive crung? Furthsrwore, oncsz & time lirnit heas
been 1aid down in the Liw, it becomes un imperative provision, If

legs responsible, since
Law, I% . would therefofe be better not to set down any time lirnit

in the law itself for the conpletion of all conwersgial registrations,

commercial firms are still not registered at its expiration, they will
beecore illegel, The va gs looal cumpetent authorities will be mo
; e not made enough exertidn to enforce the

but to leave this to the discretion of the various loeal administratione.

( &na )
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Chinese fieactiong to the Reopening of STUDY NO, sX111
Private Irade with Jzpan, Number of pagesiy;

. -

Articles and reports dlgested and combined -
in this Study:

-

“Reopening of Japanese trade v1s-a-via Chinats esonomy",
Ta sung Pao Eaitorial, June 21, 1847,

s5tatigtios on ban-J&p barter since 1940' Ta dung Pao,
July 2, 1947,

“On the reopening of prlvate trace with Japan®, by ghou
‘Ch'in~wen, iiew China ssgazine, august 1,1947,

“Reopening of Japanese trade ana Chind", by Hsieh Shuang-
ehiu, 8in ifen Pao, August 8,1947,

#Opinions on_the project relatlve to the reopening of
private trade with Japen', by Chu Sau~-huang, Bankers®
Weekly, hugust 22, 1047.

“The Teiwan~Japan trade previewed", by Chang Jen=fei,

Ta ~sung Pao, sugust 27, 1947, i

“0ur view of reopening Japan's private trade®, by K'ang
Yung-jen, Century Keview, august 30, 1947,

%A thérough exsminetion of the Sino-Japanese trads problems®,
by liu Lih=chai, The fconomios Weekly, September 25,1947.

* Taiwan=Japan trade project, by Chan bha—chou, Chin- Yung
Jih Pao, September 28, 1947,

(Continued in the note on page 7 )

- -

OHINESE HEACTIONS 10 T:s REOPRNIRG OF PRIVATE TRAHE
WITH JAPAN

The announcemeat of Gencral iloarthur on the
reopening of private trude with Japan has been received with strong
-~ oppasition in Chinese inaustrial znuy business cireles., ¥From their

’ standpoint the weneral's nvilatsral decluration not only lacks
maturity but is inoppo:iune, since many prohblems ccnosruing the
Japenese war reperations and the convos.tion for the Pemce Treuty ere
atill being veheme1tly discussed among the allies. -

The reaotion of the Chinese Goverrment has bden
less definite. On the one haund the Government has woloed ita -
agreement with Mosrthur's declsration and on the other it appears
to be lecving the entire matter to the choige of the people,
Meanwhile official clroles are inclined to gonsider the reopening
of private trade as an eppertunity for price stabllization in China
by providing the country with a large amount of cermodities.

.

'
-
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As faxy ag the Chinese people at large are asoncerned
they obtject tc ihe rlan for reasons more palitical than econonde,
The argulient is alweys the same, however it ay ve dressed up: it
ie feared th:t Chine will soon he,owe the easy prey of Japanege
producta even on hcr own narkets, This view is widely held
throughout the whoXe nation end eapeclally by such powerful
organisations as the National industrial Federat:on, the Hative
Manufacturers Union, the llechanical Industrial Union and the
Shanghei Chawber of Conmercs; 86 much so that the equivocal policy

-of the Government has been strongly oriticised even by high ranking

nembers of the Conirol Yuan, of th: People's Political Council and
of the Wational Economic Council., ’
deanwhile »arter transzctions between China and
Jepan 1) channelled through. SCAP have bSeen current since 19456 and
projcetis er: elrcady iade out on thc same lines for a ycar to cone,

I, Progrcss of vovernment action,

On Suly 31 this ycar, before th. Ceatral Politicsl
Mecting, The Kuonintang rarty approved three prioeciples relative to
the rco?ening of privete trade with Jgpan, namelys

i1)-a Oradc idissicn to Jupan, ponding approvoation from the
sxccutive Iuwn, should leuve thc country ocefore the 1l&tn.
of nugusty
ii) Types of commodity for trude with Japzn should be strictly
ppecified; :
idii1) articles pertalning to Jupanese war repurations sboula not
be regurded us goods for troding purposes.

8imiler principles were also approved before the
Fetionel affairs Meeting which tcok place on August lat,s .

. i) (the same =8 wbove)

11§ The vericties ond volumes of imports and exports in the
future trado with Jupzn should be earefully thosefi =nd
examined go thwt they would have a favourable influence
on Chinese sconowy 2 )5

1ii ) srtioles and goods reguirecd for Chine shoulé be provided

ag far o©s posgible through war repzrotions,

FQllowing thu cdecision toXken by the Rationsl
Aff:irs dceting, the Hinistry of Economic aAffzirs w2s ordered to
erecte z “Committee for Directing Private Trude with Japen® whieh-
wag incugurated on sugust 13th, in Nanking, Members of this

-Committee, presided over by the finister of Economic ~ffairs,

are Governuent riprescntrtives from the Hinistrics of Foreign

affzireg, of Communications «:nc of ¥insnce, 28 wcll zs of the

Netionel resources Conmisaion, to. Nationul weconomio Council :nd

the Centrel Irust Corporution, sour consultznts are #130 designutcd

to th. Cound ttue two of whom cre Government mcmbers representing

the ixport Prumotion Bozrd and the fmport Uontrol Board respecti-

Maly wnlle the other two represent the National Federation of

Chasbers of (omwerce &nd the setionazl industrial rederation,

1) See avpendix I. .

3) See sppendis [T, ..xtinleeg seupararily aut-oriaed for trade
between China and Japan.
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! . The number of delegetes in the lrade adssion has
also been fixed: five for the Central Trust Jorpsration, two fer the
overszus trading assoclations and thirteen fur other private trading
organisations,.- They were in principle to leave for Japan in turn
for e period of twenty one days cach,

nfter theac prepuretions, the Government asked for

tte submigsion of a list of Jelegates during the following tan days,

begirning ~ugust 2Znd. But not z single one hes yct been proposcd

by co.rkhercisl andé inocustrial cirecles, iIn order to breek this

negative attitude, the dpnistry of dconouic .~.ffairs uade w gtrong

gtatement atressing that tho reopenting of privute trede with Japan
vould be strintly liniteca to articles o7 firat nec:zssity to China and
that in any casc imports of Japanesc cotton yern and fabries would

Ye hatuned., This doszs not geem, however to have had any inflwence on

the csposition,

II,~ dldcgpread Uneesinces Aamong the Busl nessmcn
and People of China, -

The reasons breught forward by the Chincse people
. ana by dYusingss circlcs against th- rcopening of private trege with
v Jépan erc aultifariousy but two Lain ones ar: the basis of thair
unfavourable cttitude toward the overtures of the Governwont, first,
the feexr of dircctly .r indirectly hclping Japun to rescver her
foruer aurcdsive power; secondly the fect that owing to the
orientation of the Chinese wne Japanese lndustrics their producte
ceunot but oocwpcte agrinst ecch otner not only in the Yaeifio
- islends, thc south Seas end the «elay ostates but also on the Chinese
murket itself,

While Chinc would gladly receive & largz inflow of
Jepancse goous which might be useful to epced up her own powtwar
devalopucnt, shez is anxious to scc that if her produets are shippad
to Jepen they are strictly liuw:ted to thosc needed for the
sutisfiction of pocaec time requirecments. Spcoial curc saculd de
taoken, for instusnce thut Chines. coal #nd iron arc not exported in
such quantities a8 to help Jupun uguin to dcvelop her ‘motellurgic:l
cnterpriecs.

Progress inTtve productive czpucity of Japrn 8¢ the
uvxports 2lready cxisting sre beine followed up with unxicty, s well e
thc provigiong of the Tride Project rzcently publicized by the Jep:=nesa
ivthoritice., From this point of view, a Chines: Journalist h:s
crerefully listcd the urticles whose production was o:zrtizlly or coip=
.letely suspended Juring the war but is now being reaured, for forgign
L..riicte:~

Ltems - Jan, 1047 Teb, 1947 1945 iouthly
. a¥iX.6e

bewing r<ehines . 2,470 2,815 1,379
¥atohes 14,301 18,467 11,629
Clocks 78,904 81,407 45,504
Cumerzs(including A=ruy) 1,260 - 3,827 12,10v
Bfnoculara 1,602, 1,448 3,144
sicroscopes 242 285 237
“trent (Uni t: 10O wet,tona ) 82 74 Lo~ 77
dindow prnea (Units ccae, ot “= S

__10v ag.ft.per cree) 59,286 47,665 62,370
Plate gl.gs (case) 1,570 1,733 s 985
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another _Journslist painte~out that in the praject——~—"
clluded t0 -bovs, Jopun sxpects to ship Ly Ul duv—elecAric light
bulbs to Ghine in 1947, The Japancec catiumcte the consulption in
the south chine provinecs i t 100,0 J, 000 bulbss ©,000,uus in T:in.n;
5, 00,000 in the Rortheustirn Frovinces znd o,uul,000 in aorez,
similzrly large nuwbers of alar clocks =nd watohes urc providaed for
in the Jeponcse projeet end, according to various sourccs, "-vs
elrzedy errived in Hongkonug to be smugglcd inte the Chinese
territoriea. The same is rspirted for Jipenese Sel products, the
sume fgrin for parcelains; chin.acre .nad safety mctehzs. .

ik b

4
E
£

) Hether disheartening comgarisons uxre mide octwuen
ten production in Chic.: ¢nd in Jepan in 1946 90,000 tan or 10,7

of her prewsr stinduré for the former cgainst 45,541,150 1bs or 35,
of thc prewsr guantity for the latter; ond the fuet is emphzsigcd
thet in Septcober lugi sous ),003 tun of Chincze~stylcd grecn teg
were shippeG fron Jrop-n to lLorth .fric:. again the 8,930 quintzls
of Chinesc silk axpurted to the Unitad Stetes in 1946 ere contrngtod
with the 53,000 quintsls scnt My Jop=n to the sznme country during
the scowe period,

To shox huw exports from China to Jsapen cun %e¢lp
the latter to recover her forfer wurkets it :s penticned thot szlt
ahipped from Chins bhas allowed Jcsup to isorcase her production of
caxustic gode and to foster hcr ploss iacdustry which had aunuf.ctur.d
sow: ¥ 659,400,000 worth of glussw.rc for export by the cnd of .ay
1647 gome ¥ 5,400,000 worth of which has been so0ld in Hongkony end
the south Pacific Lslunds,

#Mhally the Chinese authors underline several
disadvantages connected witn the problems of exshange, wages and
scarcity of raw material in this countrys :

i) since future transactions will be ealculuted on a basis of
U.S. dollarag of which Chira 1s etill in greas shortage, it
.geems ridiculous to spend them on inferior Japenese products
instead of importing larger quantities <f goods from the
United States which are far better suited to Chinese
industrial needs. xMoreover. it is very coubtful if China
vwill be able to devel.. her trade with Japan-under the
present exchange control regulations,

ii) as long as the recl cost of production is disregardec by
the 3Ca? authorities, China will be handicapped owing to
the cost of -lzbour which in Shenghsi is between seven enc
eight times higher than in Fagesaki,

_ 141) It is pointed out that China cannot make use of her finished
products in exchunpge for Japanese goods but can only
furnish Japen with rew mat:rials of which she is hsrselfl
suffering & grzat shortage after so many yzorg of war and
natural caelawitics, would it not be wmo e sensible for T
ner first to supply her own pcople and industriecal

1il.,- The Case for (binese Cotton Fabrics.

1be mst cebuted qu.stion is the influence of the
reopening Of private tradc with Jupan on the.Chineae cotton textile
ipdustry which 1s counsidered &s the only one able to comgete w«ith
the Jepencse oan forcign nerkets, .

. Lot us review briefly the pros and cons of the
whole affair.

~

R ———
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In 3946 China solc some 10 million yards of cotton
cloth to Singzaporz via Hongkong, Canton andi Shanghai., Im 1947,
according to official scurces, 3,013,600 -yards Of cotton fabries
were shipped in January and 8,507,300 yards in Pebruary to Singapore
frow the Chinese ports alone. another 1,705,500 yards and 4,685,000
yarcs were exported in Fedbruury and iareh respectively from Hongkong
making a total of 17,000,030 yards sold to Singapore iuring the first

° Guarter of this year, Since april, export of cotton goods to
salaya frown Chinu has been low as & consequence of Japanese
infiltr«tion on the pouth eas market., In the early part of the
year, the Chana iextiie Levelopment Inc., received uovernment ingtruc-
tion to gell 207 of its totaul output to South racific and fer )
© aegtern countries 1n order to acquire mich needed foreign exchenge

for China. But this was nct done without hindrarnce as Japanese
€09G8 coula be bDought at far lower prices than the Chinese products,
&8 shown in the following quotations:

Chinese Jgpanese

Cotton cloth(fins per yd: US$0.28-§0.30 US$0,11-30.26
Cotton yarn(20'a) per bale. = US$%30 US#300

t The first batch of Japanese cloth arrived &t

Singapore in Jay 1947 with a total of 12,000,000 yards. Immediately
it reacted upon the prices for Chinese cloth, which dropsed sherply
from {70 to 60 (Strait Settlement Currency), Following the arrivel
of the second batch of Japanese elcth (1,0.0,000 yards) in August,
the Chinese cloth market dropped to the same level as the Japangse. .
Similar reactions took place in Siam where reportedly, Japan hed
shipped 12,000,000 yards in July and 13,000,000 yards in ~ugust, and
also in the Philippine fslands which received 2,500,000 yzrds in
hAugust from the 3ame source.

. On the home market, Japanese cloth penetrated into
the coastal provinces through smuggling. according to Ta Kung Pao 1).
i% was being sold in Kiangsu, Chekiang and rFukien at unusually low
prices. It has been predicted that Japan's exports during 1947 will
fairly reach U5§998,280,000 403 of which will be potton.yarms, cotton
goods and fibre products, .

i The more optimiatic consider that the infiltration
{: of Japenese cotton yarn and esotton goods im=to China could bde
stopped by a protective tariff, on the condition that aiequate messures
are taken against sontrabend., In this respeot, the people are
urgéd to collaboration an® patriotism. As to the large outflow of
Japatiese cotton yern end cotton goods to dalaya where th-:re is a
huge demand for these materials, Japan is not yet in a condition to
supply all the demands there and therefore, China may still maintein
ner share in these fields if her textile industry is furnished with
sufficien’d raw .aterials, electric power and a reasonable foreign
exchengs system, )

1) Chang Sﬁqu-shih: “The reopening of Japarese privaie trade and
textile Tebric mark:-ts in South Pecific Islands", Ta oaung Fao
(shanchai), Jetoher 24th,1947,

-
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’ A:tually, the Chinese cotton textile industry is
endeavouring to szve the situat.on by every possible means such-as
" the plantation of native ootton, the inorease of spindlage and the
solving of technical end labor problems, China has been relying i
for the raw ~aterials that °hf lacka, on the inmport of fereign cotton, 5
necording to a recent report, ) there is a shortage of some 2 5
willion tan (133,333 lbs, per tan) of native cotton this year for
the Chinaese rills, eantime, tho :dinistry of .grioculture and g
Foreatry is encouraging an inerease of cgtton acreage and output,
in the hope of regeining the prewar standard of 60, 000, 000 mow (1
acre=o mow) and 25,0.0,UCU tan within 3 years. As far cs spindlage
18 concerined, it is hoped thut within five yeuars Chinu will have P
7,uw, 000 epindles of which she possesses only 4,500,000 at present, i
It is hoped thut the Chipu iextile bevelopment~Inc. and the “Ching
Wel" CGompany will rexch a regular output of 100,000 spindlies within
three yeurs znd the rest arc to be provided through import,

R

The reopening of private #rude with Japan will &lsp
affect the China silk praject whnich was undex discussion with the
nniericans during the war, [t will no doubt hold up the barter of
China silk for american cotton as previously plained, since Japan
will be tne swmin supplier of raw silk to the USa. The General's
attitude torurda the maintenance of the Japunese silk incustry is
olearly whurked both by the failure of Chinu's request for the
Japenese wuchinery and aceessvries to rebuild her gilk induetry anc
by the proposed Japunese production of 35,00uU,000 lba, by 1951,

A8 to the woollen industry, the collaboration of
australia with China as previously planned has been changed over to
Japan on the recoivendation of Usa, .

IV.= Gloony Prospects for Taiwan~Jagan Trade,

In a recent projeet arawn up by Taiwanese businessa
cireles it was proposed that food dealers should export brown sugar
and potato starch agalnst Japanese fertilizers and oundies aguinst
condineats and candy machines, ' The figheries woulé also sell Sea
products against fishing equipnent and vegetable ami fruit growers
their own products against farw tools, seeds &nd fertilizers.

Recent experience however is nct very encouraging.
Tor instuice a recert arrangesent for selling 12,000 tons of
baenanas to Japan eurly in rebruary was called off as SCAP would net
o approve any pay.ent exceedii:g US¢ 0.06 per 1lb, which was lower than
the warket price in Taiwan itself;  similarly, a suger deal was
suspended bYecause against the proposal of USy 0,40 per 1b, made by
tha Teiwan buger Uorporation, SCaP was only willing te pay USg 0.15.

soreover, many Chinese consider that Tuiwan ghould
be isoluteu frow Japanese influence. lLxtremists have oven suggested
foroidaing Japunese people to enter the islaac again, Gome suggest
a couprouise. in order te Ao busineas with Japan in Taiwan anc they
propose thut all Talwen iwports from and exports te Jayun should
be curried through Shenghai. OF courae this would increase the oost
of transportztion, but they may that the. .ain burden would fall on
the Jezpenese. .

’ Whaterse oy "o Acof led in this respect meny ingiet
on the fact that owinyg to the slow rcocvery i uer praductive
eegect p Teiwen canuot afford lerge scale exports to Japan. The
island is self-gufficient for ri.e but should it have any surplys it

- e e w wm od m om e o

1) &hen. Pao, Lecemdver 7, 1947,

~ JX
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’ would certainly be used for military consumption, Although &

’ production of $UU,J0uC tens of sugur is expected by 1948 this will
not ve ehouch for the consunption of China Projer, The surplus
of coal awounting to &uU; ..U tons ia now employcd for supplying
Sheunghal and export to Japsn is “cxbidden. The production of .
celent Jdoes not yet cover the needs of Taiwan and Chinese -
authoritigs consider as disadvantageous in the long run any export
to Japan of caustic gode, hydrochloric acid ani hleaching powder-
of which the islend produces a big surplus,

[ IRNT

Inporta fronm Japan to Taiwan are equally problemutie.
To give ¢ few instances, it is estiwated thot Japan being in need
of fertilisers fer herself is not. in a position to supuly Taiwan's
reguiremznts. The cigareties .z =t of the islond has already pgen
tuken up by n~werica, The require: rmachinery which now may be
obtained through wur regaretions will later on wost probably be
replaceu by .duerican rakes znd the réilways of China Proper have
a definite priurity ior wil sleepers available from vapan, This
beiny so imporis fro. Jupan will have to be liwmited to & few itensg
BuCh 8s preserves onu seited flah, cotion ahu woollen paterials,
calined 200ds anua gunny bags,

+ + +

The dissuasions are still going on and the Chinese
businessnmen still deley their departure for Japan, Resnwhile it
is reportea thei Chinese products intended for Japanese econsumption
are gradually being replaces by foreign oneb and the trading center
has moved over to Hongkong instzad of Sha..ghai, Large quantities
of Japunese luxuries bannec by the Chinese Cuatons neve been roashed
to Hongkong from where they arc being smuggled into the Chinese
weinlond end over half of the present Chincse exports to her foruer
enenly ¢re alsc sWugled into Hongkony before rezehing their finul
destination,..

(Sre next pages for the appendix I & Ir)

e A R T L

NOIE: articles and reports...." Continued from page 1,

“The reopening of the Japanese trade and its influence
on China's economy", by id Yung-t'ing, The Banking
Inforwation, uvstober 1947 lssue.

YJjapanese industries for exportation, China Industrial
vevelopment, Juctsver 1947 Issue,

"A study ,on Japan's postwar trace", by Chin Hsuen-sheng,
Hational Keconstruetion, October 1,1947, .

“Pogtwur Sino-Jap trade reviewed", by Shou Ch'in-wen, -

" New China inguzine, October 16,1947,

“Ihe reopening of Japanese private trade and textile
fabric rarksts in the South Pacific Lalanda"*, by Chaung
Shou-shih, Te Kknng Pao, Octover 24, 1947,

*The three main economic problems in the peuee treaty with
Japan?, -by .ieng Hsieu-chang, The Hinancial keview, .
Hoverhar 1947 igova, E

"Sino=Jap beuics for 1948¢, Shang Pao, Desember 14, 1947,

"duture pruspects of China tea raletive to the t=Yesar Plan
of the vapanese tea lnduairy*, by Tze T'ing-hsi, sShang Pao,

- Decerber 15, 194%.

.larticles tewmporarily permitted for 5ino-Japenese tradev,

Te fupg Pro, Lecember 18, 1947.
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Sino-Japanese Berter
Irazde was resumeu between China and Japsn during the
lust sonths of 1944 in the form of barter, under the dirsetion of the
ixecutive Yuan., in april 1946 it was entrusted to the Centrsel Jrust

. vorporation which through the china aussion to Jupun, coets as an
iutermeciary vcetween the Lhunese werchants and SCaP.

RO T

£Xports thus sent to Jepan amounted to 3,11% of the
valnese totel in 1646 and to 1,865 for the firat six-months of 1947,
SSI'TLBponéj)ﬂg figures for imports were 0.40% and 0,22% for the same
periovs, 1 .

. 8ino-Japinesc Burter for the Year 1946 gnd for
Jen-Tune 1947 23, i

Exports to Japan
(values in CNC#l,000)

Ligna - Net gxports Net kxports
iy During 1946 Jan,=June 1947

- Cereals & cereal products 948,233 433,836
. Pruits,fresh,dried & preserved ’ 45 788
Vezetables - 1,236 320

> Fuel : 18,607 ~~117,740
Textile fibres s 50, 050 -—-
Ores,hetuls & wetallic products 2,072,020 -
Crenicals & chewical products 9,744,569 26,700,233

«ninals and aniral products (not inelud=-
ing hides,leather & skins(furs), &

fishery « sea products) —— " 29,260

medicinal suostances & spices(not in-

cluving chemicals ) - 42,000

viles, tallow « wax LELS 63,600v

bugar . - 223,350

Tovacco. . : - 12, 0u0

Uther vegetavle producta - 304,819

Tipber, woot & manufactures thereof ‘ ——— . 2,399
¢ ) : R

TOTAL 12,831,418 27,930, 345

---------- .

ROLT#;

1) Tefore the wir the trade with Japan amounted to approxirutely
153 of China's imports and exports,

2) Fros: the Chinese Custons reports, -
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* Imports from Japen
(Cacyl, 000)
Itews - Het Importsg
1946 Jgn,~Jung 1947

Cotton piecegoods, grey ’ 4,934 29
Cotton plecegooia, white or dyed 23,639 3,348
Cotton piecezoo:zs, printed 599 ——
Cotton piecegoods, riscellaneocus £,847 355
votton, raw; cotton yarn « ootton threcad 16,184 1,895
cotton menufaoturcs, sundry 1,872 345
rlex;rali e, helip,jute & manufaclures thersof 45,655 ———
ii00) & manufactures thereof 7,741 " 4,896
5ilk(insluding artificisl silk)& namifactures .
thereof o 31,9044 5,618,640
ijetals & ores 49,445 155,617
wachinery & tools 60,243 463,999
Vehicles &« vessels . 345,917 - 5,590,034
#iscellaneous 1etel wanufactures 37,388 209,444
Fishery & sea products 135,657 104,118
~nimal procucts.carned goods & groceries 46,019 2,832
Cereals & flour 95 19,286
fruits, seeds & vegetables 21,081 ——
iiedieinal substances &« spioes - 21,01% -
‘sugar 38 376
dines,beer,spirits,table waters,ete, 8 -——-
Todacco 290 -
Chenicals & pharwaceutiocals 310,141 214,371
Lyed,piguents,paints « varnishes . 24,485 4,027,600
vatidles,s0ap,0ils,fats,wax,guns « regins 101,755 8,158
Books,maps,paper « wood pulp 120¢,620 15,550
Hides,leather % other anisal substzrces 27,328 -
Tjober 3,842,402 20,883,348
wood, bamboos, ratans, soir, straw &
nanufectures thereof 10,667 -
Coal, fuel, pitch & tar - 37,738 680,274
Chinaware,enarielledware, glass, eteo. 28,293 51,427
Stone, earth & manufacturea thereof 7,756 . 24,904
Sundry . 637,419 132,768

L gorar : . 6,065,119 38,232,320

From the above tables it oan be mseen that although

Sino-Japanese burter showed a favorasble bslance of CNi, 765, 30GC, 000
during the first year, this wus offset by a deficit of C1*$10,301,9756,
- 0C0 in Jan,-June 1947, On th: whole, China has been a consgtant. buyer
and the net deficit at the end of June 1947 amountel to CH33,535,5875,

000, The main reason for the defioit is attributed to e diminution
of the Chinsse aalt surplus disponible for export,
In this comneeticn, 1t is intsresting to list the

chief iteus trensscted between China wns Japan.

Ltems lxported - . A946 dan, =gy 1947
. . ]

Balt 400, 00U tons - 114,831 tons
Bran 17, 00u 800

Lron 2,000 _——
Phosphate roek?l 30,430 ——
ooybesan . B - . 500, 000

sugar .- 25,000

Tung oil ' - 800

. 1)20,000 tons of this were used for direst exchange against
2,500 tons of superphosphate
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;.égnag. imported

. : Artifieial silk (3,000,000 1bs, in 1946 and
2,0Uu,Uu0 for Jen,--nay 1947}, lotomutives, freight ears, sewing
ncehines, bicyeles, woollen guods, 8leepers (579,145 Pieces),
timzer for minirg {uL,19¢,518 pieces), T4T, (8,233 cases ),

actually the Certral Trust Corporation has bYeen
supnlying the Wational Kassurces Comudssion with Japanese
wecherical suoplies, USy510,90 worth of these articles have
alrezdy been deliverc: ans ihe velue of those not yet delivered
amounts spproxirately to LLi6560,G00, -

Spesking in general, Sino-Japcnese trade. since
the victory has followed PredLr lines, the exchunging Chinese raw
wrteriuls :.30inav Jupenzege liht ia wstriald sroducte. One glight
diifersnce 13 that.Chins 1s no longer in « position to supply
Japen with raw cotio: ¢ne ths latter has not resumeé her large
scale exports of sot.o. guu.s to Chine. Bxperts in the satter
congrGer thet this penerwnl trend will be further developeu when
the reopening of privuete traue tases plece.

= : It is resorte: in the 1.cal shang Pao, Lec.l4,

L. 1947 that the Central firust Coiporation is making prans for Sinmo-
Jepanesae berter in 1948, according to the Gorporation the progran
for 1948 wil) be more or leas eimiler to that of 1547 anc¢ depend
mainly on the export of galt of which the Salt administretion is
Preparing to appropriate a large: quantity dvring the next year
for ihis purvovsc. Lt is said noreover that China will find it
impossible to import locomotives anc reilsg if she stops sending h:r
iron sre. [In this respect it may be noted that iron ore from
Hainen island isg being sold by the bational Regources Commission
to treat 3ritain at USEY par ton for re-export to Japan,
transportation being reserved to Chines¢ merehantuen only,

APPENDIX II
Articles Temporarily aAuthori zed

For Trade between China and Japan 1). .
Trade with Japun is temporarily confined to the
following iterns only:

(1) ; orts:. 4iron ores (to be exported tais yeur in exehsnge for
Jupunese rTails only); lacquer (tung o0il and orude
laoquer); bristlesy Jute, hewp =and ramie; suger;
salt; =2oreels; soys and manufucturce thersof in-
cluding soys, bean 0lil, beun cekes, soy: powder,
pesnuts, green beens, rape secd, raw ailk, etc. )3

1) WeET or T e Lol fgv - owos ‘. Poeerbor 18, 1947,
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i - aniwzl huir, skins anc hides znd Sones (wool,go. t

: hair, ermel huir, skine, bores ind horne); egess .
tobeesos acwphor: medieinel plznts =n. sundri:s ‘“
(resin, obran, wild silk, frults, cutton-seud oil,
‘ ' cotton-seed cule, cte.)

-

(2) Importa; Trunspertition equipment and spzre Dertejattiriel 21
eilky chemiczls (nitric ocid, aectic zcid,
sulphate of =nmoniu); fertilizers (supzrphosph:te,
e:leium sulphides d1ime; nitrogey; medals (brass
and ¢opper, copper ingots zn. slabs, wires :nd houvy
steel minufucturads )y timber (for pit propsi. nd for
m: tehis, round Logs - nd ordinnry lois)y f:re ools,
sueds wnd scudlings (silkworm ¢ggs, Iulberry scoGlinas
end sccds); m.chinuries «nd :.cecssorics (uw.:chincs,
testing £pperatus, zmmeters, voltucters, dynumomct.ra,
high=terperiturce therwometers, w«nd sundrics (wood
pulp; artificicl iadigo, t.r whels 0il, newsprint,
Gttc’oo)

( End )

[RRRP—
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Draft of the Counercial Registration law Annex No, XILVI,
8tudy eoncernad .- *

Drawn up by the dinistry of rinence Nusber of pages: 3
Remarkg: Transle’ad

Publighed in the Lih Hsin zlonthly Review by our Legal

Oot, 15th, 1947. Department,

DEaFT F THL COsiEKCLaL REGLSTHATION Lavt)
= ' Chapter I.= ueneral Provisions,

article 1, ’
Avaommersial busineas'as mentioned in this Lsw shull
refer to all entervrises which are operated for the purpose of
maling profit, but shall not include spedialised professicns of a
technical nature.

article 2,

The coupetent sauthority mentioned in this Lew shall
be the xiniatry of Keoocaokic anffairs in the Central Government; that
for a provines shall be the Public Jorks Leparfuent; thet for &
municipality under the direect jurisdioction of the (#xeoutive) Yuen
shall be the Buresu of Logigl) »ffairs; that for an ordinary 3y
municipality. the municipal government, and thut for a idsien ), the
Haien government, ’ i .

£ artiole 2, '

- : The responeible personm of & somverelal business as
megntionzd in this Law ghall bei-in individual ownership, the owner
of the business} - in a partnership, the pertners or those purtners
who econduct buginess; and in commercial businesses organisesd iu any
other way, as provided by their respectivo laws, -

§o- far as the performanes of thelr duties
son¢¢rned, managers or liguidators ghall also oount as responsiplc
persons of comnercial businesacs,

Artiels 4,
~ Unless otherwisc provided b{ other laws, cowicercicl
rogletration shall be governed by the provielons of this Law,

- S W B & W e o N =
EDITCR'S WUTES)

1) This is only a draftcd revision whiey has not yot
been promlguted., Therefore tie Commcreial hegistration Law -,
June 28th, 1937 is still iu fdrece at prasent,

£) Baiem: diftriot.
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artiole 5,
\ Bmall seale concrelal busincsses may be exemgt.d
frow folrowing the provisious I tnis iaw,

, ther eentrel competuent authority, after tikiag 1.to
considcration thy ~conviac ¢o ditions within the arius of th.
various provilices «nuc punicipelitics under tho uireet jurisdiction
of the (Exweutive) Yuan, shall gopuTutsly detormine the resp.etive
scope of Sheir amall soale oconrr:ercial businesses as mentioned &beve,
and gubmit them to the ikxecutive Yuan for confirmation end
publication.

Article 6,

If wecording to any law or ordinance, the operation
of 2 buginess by a comsercral firm is subject to previous approval
by the conrpeteat wuthority I the tyge -3 buginress concerned. «
certificate of this approvel ginll firsi be secured and then
application shall be nzde for registration in conforrity with thie
LEW. -
ixrticle 7.

If 2 connercial business has failed to redisier
sny particulars whogse registration is regquired¢ by this .aw, cr has
failed to make the necessary alterations or eancellations wher any
c¢nange or cloaing down has occurred, the business cannot mare us~ of
these facts against a third party.

article 8.

The governuent authority with shich a sonmercicl
business hes been registereu and the Tzu 1) ané number of its
reglatration certificute, migt be clearly intGlcated on all the
doocurnentg it sends out, -

Chapter II,~ Particulars to be Hegistered,their
Alteration and Cancellation,

Aarticle 9.

4 comiereial business shall, within fifteen days
after i*s estsblishment, report the following particulars to the
competent authority of the municipality or Haien where its principal
store ism located, and apply for the registration of the egtablish. ent
- of its principal store:

1) Hame of the coumercial business

2) Business undertakensp

3) Looation of the principal staorey

4§ imether the busiress is under iundividual ownerghip or
partnershipj

5) Total amount of capital;

6) The full name ané domicile of the uvawner of tre com.erciel
buginess or the full names and domiciles of its partnersy

7) In the case of a partnership, the kinds and amounts of t-e

% gontributions of the various partners; .

8) In ouse of thie complet or purtial legal disability of tle

ownexr or any of tbe partncrs,the rsasons for this disability,
the limite of their business rights and the full naree &nd
domioiles of their legal representativesj

1) EBULTCRYS woThs  Tzus ehare ter. The asiwn of registruation
consists of a oharacter and & number, us we might use A,1.2,3...
B.,l.3.3...0tcC, -
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’) The full nawes of any partuners who -nave been appointed to
conduct the business of a partnership,;

10) there managers have be<n appointed, their full names and
domiciles and the liuits of zheir. power of managenent;

11) #here the business has commercial agents, their full naznes,
addresses, ond the limits of their power of cotneraicl
representation;

12) The seal of the busivess, if a special seal is used,

where & comnercial business under partnership hes
already made the above registretion, if any person who has contributed
to the capital (of the business) vr has prowised to do so by contruct,

- hes not been registered zs a partner, he shall bc considercd cs o
dorm:nt partner,
articie 10,

Jhon & eonmcici=l businegss castablishes & brinsh
store, it shall, within fift.cn duys efter the latter's estsblishawont,
repsrt the following p.rtiecul_rs to the competient zuthority of ths
municipality or Hsi:u where the brznch store is loueated und cpply for
the rogistrotion of tne catoblivhnent of its brineh storut

1) The purtioulars providad in articleo 9; bdut if the briach
gtore is founded within the nuniqip:lity or Hsicn where tize

. prineiy=l store is lvcated, these portioulars ean oe ondtted;

2) Neme of the brench gtore)

3{ The business undertaken by the branch store whers this
differs froo thet undertaken by tne prineip:l store;

4) Loe:tion of ths brznch storcy

B) Thc oxpitzl amount of the br.ach store if its copitzl is
gepurated from thit of the prineip-l store,

©€) ¥here the branch store has uppointed man.gers, thiir full
notice, domiciles and th> limits of their power of Ean-~g 1 nty

7} If.the bruneh stor¢ h~s comacreinl ~gents, their full nzmes,
addresscs 2znd the lirdts of thoir power of commcreicl
reproacntition

8) The sc¢rl of the bronoh storz if it hes 2 spesial seal for -
use in its business;

) 1he name of the government authority with which the principzl
store has been registered ana the Tzu and number of its
registration gertificate-~= if ths branch store ie fcunded
within the muniecipality or Heien where the principal store is
located, these particulars may be omitted, .

artisle 11, -

Wnere with the approvel of his legal representative,
& person under partial legal disability is independently to oper-te
& gonuereciul business, or to becowe a partner or shareholder of
unlinmited liabilivy, the legal representative shall ayply for
registration thereof with the competent authority sf the municipality
or Heien where the ocommercial business is located,

If upon discovering that the person under partial
legel disabllity is not qualified for the abovs aets, the legel
represontative withdraws hie approvel or imposes more restrictions,
he shall report the reasvns therafor and epply to the competent
authority for rcgistration,

Por these iwo rcgistrations application shall be .
made sinultaneously for the cstablishment of o aslteration ooncecrning
the prineipal or brench store,

Artiele 12,

: The restricticis imposed by a somrereial business
on the power of transacting business, power of uznegement #nd power
of sonmereizl repreacntation-as provided in Ltems 8, 10 and 11 of
Paragraph 1 of artiole 9 and I[tems 6 and 7 of Peragraph 1 of article
10, shall not be used cgainst « bona fide third party.

»
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Article 13, ’

#hen after their registration, uny of the virious
urtieulara to be registered ca provided in snrticles 9 to 11, have
been ohunged or o¢zncelled, application for an alteration in the
registration shall be nade within fifteen deys after such change or
eancellation, to the original registering authority,

Article 14,

If the ownership or partnership in a commereial
business which has been registered, passes by inheritance to another
the . heir in the case of an indiviiual owhership, or the other
partners Jointly with the heir in the case <f a partnership, sha2ll,
within fiftcen days efter the heir. has received the inheritence,
apply to the originel registering authority to alter the regisiration,

Article 1&.

#hen a .coumercial business which has been registcred,
is transferred both the transfurrer/s ané the transferee/b, whether
the owners or all the gpartners of both parties, shall, withun
fiftcen days after the transfer, apply to the original registeriu,,
authority to :alter the registration.

( Article 16.'

’ ) #here the principal or branch store of a coumercisl
businegs, which has already been registered, moves outside the
manicipality or Hsien where it was originally located, it shall,with-
in fifteen days after the removal, request the original registering
authority to ogncel ites registration, and also apply to the corpetent
authority of the municipality or Hgien into shioh it has moved, to
register {ts establishwent., ,

articles 17,

. hen a registered oonmercial business ceases
operating or is clogsed down, it shall, within fifteen days after
the cessation or dissolution of its business, requast the original
regiatering authorities for the principal and branch stores to
saneel their respective reglistration, #hen a registerasd branch
store of a oommercisl bueiness ceases operating, it shall, within
fifteen days after the éahdbt?bn of business, “request the original
registering authority to cancel -its registration as a branch store.

Article 18. : .

) When the prineipal or branch store of a eommercial
business has not yet begun t0 operate six months after the registra-
tion of its establishrent, or if after it has opened for business,
4t ceages operation for more than ome year, the original registcring
authority may ocanmel the rcgistration either at the request of the
tnterested parties or by the usc of .its own powers.

Where the above cuncellation of registration is
usked for by the intercsted parties. the originesl registering
anthority shall notify the responsibvle peruog of the conisreiszl
busiuces in question to state their reasons ’ within 2 fixed. timc
limit of between one and two months., -If the reasons are not stetcd
within the prcsoribed period or if the reasons stated are not
sufficient, the original registering authority shall then oancel
the registration.

I

1) EﬁlTQﬁ'S #UTEt i.e. their reasons for not having opened or for
having olosed for mnore than one y:.ar

-

|__ Approved For Release 2002/08/13 : CIA-RDP80-06926A006900040019-4



Approved For Release 2002/08/13 : CIA-RDP80-00926A00690% 19-4

, ' N Y ‘

B.13.mekaAVI. ) -

e

A NoGmerslal business Ly etate ite reasons te the
original registering euthority and rezuest it to ‘extend the tii.e
limits es prescrioeu in the two preseding parzgrzphs; -they ghall
not be extencded for more ther one ..onth,

article 19,
If « recistered commercial business is declared

bankrupt or its operation is prohibited by administrative punish-~
ment or by the sentence of a oourt; the originel rggistering
authority shall cuncel its rqgiut:atian upon nosifieation by the
authority or court which infliots the punishaent,

Chapter [I[.~ The Name Jf e Commercial 3usiness.

© article 20, )
Hqone of the following shall bYe used es the nakie of
& corkercizl Husiress waien applying for registraticn:

1) The neiiosnsal naie “iepdolzc =f {khina’, the nare OT ¢O/nosen
of its founder 1), the nzme of a governient organisation or
of « legal body. )

{: A) The word "Chine" used in any sense which may be laeiing in
respect. - ,
3) any naue offensive to morels or to public order, or whith
mey cheat the publiec.
4) A nake belonging to another person, used without his
conaent,
5) A name the sane as or girilar to that of a popularly knowm
gonLiercial business operuted by others, and used for the -
gare type of busineass. .
6) A nzme already registered s a trode mark by otheis, and
» used - for transactions in goods of the same kind,
?) The neme of & special product of a certein place, or ths
name of the placc, used alone i3 the name of ths courercial
buginess dealing with thet product.

aArticle 21. ’ .
Ho commeronial business shall use a nane the szhe

u@ or similar to that of another cosmeroial business already
regigtered, in thc same inunieipality or Hsien, and eng:ged in the
I some type of business, :

A name the seme w8 2nothsr, but preeeded by the

nenwe of ¢ pl;gﬁ or an adjectiv:, shall be regsrded =s similsr(nzma)
unless & Chi is ndded =s provided in this ILaw,

EDLITUR's HOTESS
1) i.e. Sun Churg-shan, Sun Yat-sen wnd Sun Jen,
2) Chi; mark, syubol, e.g. if znother Book Compzny

exigts “sShanghal 3cok Co.® would be o similsr neme, but “.Jong
chi¥  Shungh..i 200k Co, could be used,
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article 22. - - ;

. If = name the samg us or aimilar to th:t of ;
anothcr cowmmercizl business ulready regratered,~is uscd for :
illegitim.te competition, wheiher is the sawe nuniéipzlity or Hsiun

. or not, the persons interestud may request ths competint authority
to prohibit its usey 1f they have suatained any deuwige therefrom, =
they may further ask for dauages. .

ol

If & neme the same as that of another conmercial
husifiess already registered in the sane munieipality or-Hsién, is
used to undertake the same type of business, and furthermore no
ehange ia made despite notification by the competent authority of
the munjcipality or Heien or by the persons interested, dhis shall
be congidored as illegitinate cocpetitiom,

Toe same provision shall apply wnen & nat.e sioller
to that of another commeroial business already registered, is used
to undertake similar business transactions and furthernore no chinre
is made despite notification by the competen authority of the
municipality or Heien.

Article 23. .
If one firm has used a name continuously for two
(t years before the enforcenent of this law, but subseguently to such
upe the game or a similar name has already been registered by anotha
coumercisl firm doing the same type of business, then the restric~
tion irposed by article 21 shall not applyj but the firm shall, in
rogistering its naune add a distinguishing wark,

article 24,
If within one year after the enforcewent of this ~
Law several commercial businesses founded before its enforcen.nt
mqﬁe geparate application to the competent .authority of the sarc
mihiofpality or Hsjen for the regtatrution of the same name of of
similer names; then the one whose use of the name within the
municipality or Heien was esrliest and has been uninterrupted shall .
.be allowed to regiater it, If before the. application {the name)
had never been used by any onc of -thew, or if it cannot be proved
who was the first to usc it, then the one who first sends in an

{ application, shall be allowed to register it. If @1l thc applicants
: epply on the same day, they shall be ordered to reach g mtual
;- agreement to let one of “the conmercial businesscs uge it, and then

- only shall the rcgistration be allowed,

. If the various commercizl businesscs which
aeparately apply for registration as uweantioned in the preccding
paragraph, huve all been using the name or names for more than throc
vears without interruption, they shall zll be allowed to registcr
but ozeh shall add & diatinguishing mark,

Artiele 26.

If several eommercial busineasea founded after the
enforcement of this Law, separately apply for registration of the
sane pame or similar pames with the competent authority of the same
munieipelity or Hsien, the one which first sends in an application,
shall be allowed to register; if all the applicants apply en the
eame day, the.provision of Parsgraph 1 of the preceding nrticle
ahall apply.

article 20,

If a coumereial business which has already been
registered in accordance with this Law, reorganises itself into a
Qompany, and 1f it has been Using its registered name continuously
and without interruption within a municipality or Hsien for more

- i
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than ten years, oounting from the date of registratiog, then the
restriction imposed by article 26 of the Company Law 1) shall not
apply; but neither the principal nor the branch office of the
Cowpany shall move outside the municipality or Hsien where it wag
originally locatedi, unless its nawe is first ohanged.

R

Article 27,
In any of the following casea, the use of a nawe
. by a cowmmwercial business shall be regarded as being interrupted:

S

[TV

1) imere & business hus of its own accord ceased operating
for more than half a year, this shall be regarded &s an -
interruptien, beginning from the day of cessation of
buginess. : : :

2) #here the operation of a business is prohibited by the
competent authority or by a court, this shall be regarded
as an interruption, beginning from the day when the order
is issued, -

3) Where a registration is canocelled by the eompétent authority
of the municipality or Heien, this shall be regarded &s an
interruption, beginning from tne day of the oancellation.

{ 4) If registration has not been applied for within the time
limit provided in article 61, this shall be regarded as ¢n
interruption, beginning from the day of the expiration of
"the time limit,

Article 28. : . .

¥hen a registered sonmereial business or Compeny
founds 2 braneh store or Company in another municipality or Hsien,

. §f in that munieipality or Heien there exists another store bdr
Company which bears the same or a similar name and operates the
same type of busineas, except where the provisions of .rticle 25
apply, the name of th: braneh atore or _Company shall be preceded
by the name of the place where the prineipel store or Company is
loocted, and words shall be added, t6 make clear that it is a
branch store or Company,. ’ :

Artiocle 29. - N

’ If a commergiol business which has chenged its
nawe after registration, doas not apply for the registration to oc
sltered in nceordunce with the provisions of article 13, the
competent authority of the municipality or Hsien may on its own
responsibility or upon the reqguest of the persons interested, issuc
an order to canoel the original name,

- Article 30, ’ . .

) 1he namé of & commercial businces shall not b

trungforrsd spart from thc business itself,

1) EDITOR'S HOTEs Thc Qompany Law was promlgated on the 12th,
April, 1946, Its hrticle 26 reads: “Companies engaged in the
sane type of business, no matter whether or not they are of the
game sclass or whether or not they are within the game province
or muqicipality or looslity, shall not use the saire or gimilar
names",
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Axticle 31,

Yhere a conereinl dbusiness uses the name of its
ewner or that o5f a partner as 1ts nane, shen $9e business is
trengferred or the partner retires, the owner or partner or their
heirs ray ask that the name shall no longer be used,

Chapter [V,~- Comieroial 3usineases Operated
by Foreigners,

Ve

[

dhere a convrerciual busines;s opfrated by foreéigner/s
has its principai store within Czicese territorics, if it is under
indiviuual ownership, the ouwrer of the soLweroial business must have
his domielle in uninu; if it is a partnership, at least one of the
partners must be domieiled in ¢hina,

article 92,

article 33. . .

: ’ ien a foreign somn:reial business #hoge princijul

st.re is not within Chinese territories, founds a brane" store in

China, if the owner or the partners :.f the eOmuercial businzss Hev2
!: no domicile in China, a person domiciled in Chinz s»all be eppcinted

as their legal and extra~legal representative, .

. The full naue, nati.nality and domieile of tne
agenta mentivnea above, shell bhe reported at the tice when the brencnh
store cogcerne. applies for the regiatration of ita establishuent;

a written power of attorney skzll further be annexed.

Article 34, N ;
. If secording to any law or ordinance the logality
or business type of @ comteroial business oserated by foreigners
Co within Chinese territories, is subjeet to speeial authorisation by
a competent authority, it shall, after securing the certificate of
special authcrisation, apply for registration in accordance with
this lLaw,

Article 35, ; s
#hen @ conmercial businesa operated by fbhreigners
within Chinese territories, applies for registration, the applicant
t sha.il subuit dooumentary evidence of his nationality; i1if ita legal
or extra-legal representative, wanager or coulerocial agent ig a ,
foreigner, the documentury evicdence of his nationality shall slad
be annexed when submitting the application for registration.

If the foreigners wentioned in the preceding
paragraph are pergona withsut nat.onality, ithey shall submit a
certificate from the gompetert authority of the eensus register of
the locality within Chirese territories, #here they are domicilec.

Article 3v.
in any of tte following sasep, the provisions of
- thia Chapter ehall apply to cunmtereial businessee operctcd by a
* Joint partnership of forecigmers and Chinese nationals:

1) iheres foreign partners have eontributed more than %helf of
the total awount ¢f capital of the partnership.
3) #here the forecign partvers ere mora numerous than the
Chinese partners.
3) ‘ere the Chirese jartners rave no domicile wishin Chinese
territoricg.

FS
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Chapter V.- Pro&élure and sFsee of
Registration,

article 37. i
i The owner, or all #:e partn.res of a eamucreial

susiness shall apply for the registration of establishrent, the

regigtration of th: transfer or the cancellation of the registra-
_tion of tke priméipal stire of the womneroial business, unless

ot-erwige provided in articles 11, 14 aad 1%, applioation to alter

the registration of princijyal store, or to register the establish-
ment or alteration or t0 cuncel the registration of a branch store,

gnall be mase by the owner or the partners of the oomercial busin: ss,
“or by those partners who ¢oduct the business.

. article 8. ’

Applieation 10 register the transfer or to canoel
the registration of the princi-al store of a easereial busineas
operated by foreigners within Chinese territories, shall be made
by the owner of the conmercial business or by all the partners
douiciled in Coina, appliocasion %o alter the registration of 2
prinecisal store, or to register the, establishment or alteration or
to cancel the registration of a braneh store, ghall be wade bx
the cyner of the comuereial business or by the partners who conduct

( the business or those who are domiciled in China,

n.l'ticle 39- -

The ownei of a oommereial business or the pertners
9ho are regponsible for applying for the registration, may appoiut
an attoraey to apply for the regiatration of the gammercisl business.

Wnen an attorney nakes'application &s uentioned in
the preceding paregraph, he shall at the sare tie submit the letter
of ettornoy issued by the owner of the gourercial business or by the
partners who are responsible for the application,

Article 40,

- . If agoording to the provisions of articles &, a
previous approvel is necessary for the operatiun of & sommersial
business, it shall, when applying for the registration of its
aetablighment, submit the original or a oopy of the eertifiocate of
approval, o o .

article 41,

If accorulng to the provisions of artiele 34, 2
special authurization is necessary fur the operation of &
conmereisl business by fureigners within Chioese territories, the
originel or a eopy of the eertificate of gpeciel authorization
shall be annexed when applying for the regiatrusion of its
establighment, -

article 42. . ,
y¥hen the heir of the ownsr of a.sommerelel busincss
or the parthcrs together with the heir apply for registretion
aceording to .the provisions of artiele 14, they shall at the scie
time submit doounentery svidence of the fact of ipheritanee.
. ) \
‘hrticle 43,
[ #hen & comuereic) business applies for tac reglstrz-
tion of u nawe eom:ng under the provisions of ~rtiele 25 or
paragroph 2 of arkicle 34, it shall ut the same tine submbd
docunent~ry evidence to proyé th-t 1t wes the fivet to use it ~nd
hcg been using it for eontinuously more thao two or thrce yesTra.
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. wWaen & coruercisl business applies for the
registration of a name coming under the provisiens of ..rticle 2¢,
it shall at the same tiie subuit documentary evider.ce proving that
ton years huve elapsed sinece the rrogistration of the nauwe an: th.t
since then 1t has cintinuously been using it,

article 44, ’ :
If the docunents aubmitteq_by foreigners sre in H
a foreign language, a Chinese translation of th: texs shall be
annexed. )
- @ i
article 4t, 4 H
an applicant for registration who diseovers eny
error or omizsion in the particulars arter they have been registered,
may within one month request the é¢ompetent authority of the
imunicijsality or Hader to nake a correetion, :

article ac, . :
Ir.é aoupetent wuthority of a municipality or Hsien
shall, within five duys ufter approving . registration or s
correctisn in a registrati.n; publish tn: verious puarticulars
reglistereu or correcteu. .

{ Article 47, .

. . The competent authority of a munjeipelity or
Heienr ahall issue & certificate of registration to each princi szl
or branoh store the registration of whose establighuient has Yeen
ayproved,

The form of the ebove-menticned oertificate of
the registration ef srincipal or braneh stores s hell be determined
by the eentral sompetent authority; and the competent authoriti.s
of the various municipalities and Hatens shall gseparately make the
certifinates acecording to the form appointed,

Article 48, . -
If because a ocLnereicl business zpplies for an
alteration to be made in its registration, the statemznt on the
originul certificate of registration needs to be eorrected, this
driginal certifiocate. shall bé ocancelled and a request nade For the
issue of a new certificate of registratiom.

{ wWhen the particulars on the certificate of
Tegistrution have been corrected, the provisicn of the preceding
paragraph shall also apply, -

Article 49, .
: When a oow.ercial business applies for oencellation
of its registiation, it shell hand cver its certificate of
reglatration for eanceliation, -
Article 50,
dnen aecording to the urovisiong & articles 18 and
19, the conpetent authority of a nuniciyality or deien eanecls
the registration of a conuerciel business, it shall reclaiw and
cancel the certificate of registration whieh it originally issued.
article 51, :
: The competeni authority of a munieipality or
fisien shall only hsve to sznotion suoh registrationg as are
provided for in article 11 2rd also such altsrations in registr: “ion
ag 40 .ot reyuire & ohange of the certificet: .. reesistrsticn,

Al
¥ - - . —
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Article 53. 3 '
~ ooi: eroial business shull, when applying for its
registration, pay registxation fees as »rovided below: ’ -
1) In the case of regist:atlin of the gstablishment of the
prinsipal sfore, one .er 1d _le of ths total amount of its
aepital.
2) In %he oese of repistration of the establishuent of braach
ptoresy
. 4 4 .
n, .. here their capitel is seporate, one per mille of the
ameunt of the capital; .
b. Tere their capital is not separate, two thousend
Fational Uiarrency dollzrs for each branch store,
3) In the czse ~f clterztion in 2 registrationg
a. dhere *the gapi%al is inersased, t wo per mille of the .
asmount of incresse,
b, Jaere there is no incrc=se of ocapitel, one thousind
rati-nal Currensy dollurs ecoh time,
4) ror tne ccncelletion of & reglstration, one thousand
. .7 Ngtionul Jurraenocy dollurs.
(, 5) wor «ny other registr.tion, uie thousund satiuvnal Currxency

dollizrs,

article 53,

Mmers ttae registrntion of a ¢0i..eroiial business
requires ths issue of - certi‘iozte of registraution or a chinge
therein, one thousind Hationzl Currency dollars shell be p-id o8
fee for each certificete; the scme ghzll apply when . certific:te
of registrution has been lost »nd un zpplic:tion is mxde for the
issue of « new Oone. . . -

Article b4. .

Ine competent zuthority of o municioulity or dsien
gnall keep the following registers in which to inperibe the various

P perticulers of registration:

1) Register of the principal stores of commeroial businesses;
2} Recister of the brench stores of courerecial businessesy
35 Register of the power of transacting business o persons

| under partizl legal disability. :

. The forms of the above-nentioned registers snall be
determinad by the central competent authority, &and eansh of the
competent authorities of the varicus municipalities or Hesiens shall
pake its régiaters accouruing to tne fixea forums.

article b&.

Fersons interested in & comwercisl business way
ask permission fruw the coupetent authority of the munisi.ality er
Heien to examine in the registers wentivned in the preceding
article, the particulsars of the registration of that cou. ercial
businesp &snd the documents énnexed theretoj; they may further ask
for the isaue of & dacieni nsrhifying whobver the partioulers
registered have ® Jen wltersa, OT whether a certoin partioular has
been registered, and also for full or abridgel ~oples of the
aingred door anta, .

: ) Fithout legitivcte reason, the reglstering autRority
ghall not rejeot the requests wentioned in the preeceding perzgraph,
Zaech time any peraon requests permisgion of the registering
authority t6 exemine the vegi: ¢rs and the annexed dpouments, h
shall pay one thoueznd Rational Currency dollars as exapination feoj

-
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any person who askd for the issue of & certificate, shall jay two
thousend National Currercy dollars as fee for each certificetey
and any person who requests that coples should be mede for him,
shall pay a fee of two thousand National Currency dollars per
thousan? words oopled. )

article 50.

The competent authority of each ordinary municipzlity
or Esien shall every hulf year prepare two lists of oases of
comiercizl regissraetion and submit thom for referense to the previneiel
competent autherity, whioh shall transmit one list to the central
competent authority for reference.

ine sompetent autnority of eadh wunieipelity under
the direct jurisdiction of the Uentral uovernwent ghall every month
prepuzTre & list of cases of connercial registration and submit it to
the ceutrzal coupetent authority for reference,

Chapter VI.-~ Penalties.

Artiaole 57,
Any person who orectes illegitinate competition by
{‘ uging & namne the save as or resembling that of unother cowvnerciai
- business which hes ulready been registered, shall be sentenced to 1)
penal servitude or detention not exceeding one ycar or to & Fa Chin
fine not exzeceding twenty thousand dollars,

nrticle B8,
: The regponaible persons of a conzereial business

who fail to anply for the registration of its establishrent according

to the provisions of article 9,10 or 61, shall Ye punished with a

fa Huan 3) fine not exceeding ten thousand dollars; where the

application is made after the expiration of the tims linit, rfa Huan

fine not exceeding two thousand dollars shall be imvyosed. '

If after being penalieed, the repponsible p.-rsons
-of the¢ comeereial business stilil fall to apply for the r cgistration
of esteblishient aus wentioned above, the compatent zuthority of the
municigality or Heien may order them to file the applicetion within
a prescribea periuvd, feiling which the business shall be closcd down,

1’ article 59, .
’ The respongible p:rsong of & eolu.ersial businéas
who feil to apply for slteretion in or eznnellation of its
regigtration in conformity with thc srovisiong of Erticles 1% to 17,
_'gay be punished with a rFe Huan fine not execeding five thousund
ollera.

srticle 60,

The responsible persgons of e comwerclal busincss
who oontravene the provisions of articles 25 and 18, shell Ye
punished #ith u s& Chin fine not exsceding twenty thousund dobicra.

- et ) e M ™ e = ow
»

EDITOR'S NOTES: ’

1) The tsrm Fa Chin is used for 2 strictly pensl fine
under A oriminal low:s that is, a poeouaninry punighuent imposed by

a lawful %ribunn) on 2 psrson  <nvicted of o¥ime or disdemcanour.

. 2) The term Fa Huan is used for = fine of & civil

- cheracter, iwposed for breaohus of taxation lzws; in boih ocnses it
is imposed for offences which do net oome under the penzlties of
the oriminal law.
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article 61.

- all cormeroizl businesses which have not b:ien
regietered hefore the enforsement of this Law, ahzll, within one
yesr ofter its snforcem:nt, apply for $he registration of their
egtablishlent ccoording to the provisions of this law,

article 62,
Any registretion wmude before the enforcenant of
this Low, und in conformidy with the Commereicl Hoglistrztion L-.w
then in force, shell have the same effcot 23 registrutions weds
according to She present Law; but if the perticulirs in the
origin.l rsgistrution do not eonform with the provisions of the
present Lew or are insom,lete, then an zpplication shi:ll be Lide
for ~lterztion in the registration within ong’yeur after the
e¢nforcewznt of the prescnt Lew,
article ©3. . -
This Lsw shzll oowe into foroe on #he doy of
promulgction. :

LAY
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BUREAU DE DU shTaTL ol
{Ceconomie Chinoise)
380 Chungking san Lu (Dubail) ’ :
Tel: 85761
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_Regulationa for Jontrolling the h Annex No.3 XXXVII
Kate of Interaest :
: Rumber of pages: 2
Promulgated by the Nationel Government
on the 19th. of irecember 1947 1) , Rewarkay Translated
Published in Ta Xung Pac B - by ur Legal
Puplishe n Ta sung Pa
Lea, 10th, 1947, Department,

:  RUGULATLONS FOR CONTROLLIKG THE R:TE OF IRTERLHT
C .o I
T Article 1, T

The control of the rate of intereat shall be -
governed by the proviaions of ‘“ese Regulations. :

article 2. -
The rate of interest on depositas in modern and
native bsnks shall nut exceed the rate of interest on loans. The
locel Ledern and Ketive Bankers! nssocliation ghall every day,
talkding into consideration tne conditions uf the finaneial wmarket,
determine the deily interest rate on loans between bankeras end on
loans, anG submt them to the Gentral 3ank rvr confirmations They
shall then be announced for enforcewent ag the maximpm intergst
rate on loans.

Article 5.

In plaoces where the Central Bank has no office,
the intereést rate on loans granted by modern and netive banke
ghall be based on that in the nearest plece where it hag been
announcsd by the Central Bank,

Article 4.
.. Where the in%erest rate on a loan granted by 8
modern or uatlve bank exceeds the moximum daily intersst rate

announced by the Centrel benk for the same dsy, the oredztor shell
have no right to elaim the zert in excess.

- e e B Mmoo e

1) EDITUR!S WOIE: The sere orﬂxn"ﬂc_ whigh promulgated, the

- Reguleticns Jox Tountrolling the Rate of Interest, simultanasusly
ennounced the abrogatlon of ‘the former Regulations for
gontro]lin the kate of Int.rsest on Deposits and Loans through
SaNKs .
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Article B,

The interest rate on monctary obligations undor
agreement by persons other than modern ané nesive bankers, shall
not excced the duily intercst rate fixed by the loesl offioce or
the Uentral Bank ot the tine when the agracmcnt is retched;
othérwise the creditor shall hove no right to clzim the part in
cXCe88.-

Article o, . ’

> where no interest reto hus besn agreed upon for
a monctary obligation on which interest should be paid, the
creditor mey reguust that it shall be computed tcaording to onc

half of the deily intcrest vate on loans fixed by the laeal offiee

of the Central 3ank,
Article 7.

~ These Regulations shall eoue inte force on the
day of prouulgation,

( Bnd )
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A 2e13, AL XXRVIII, ‘
U NIV i4zs5ITE L' AURGOR K
' "Shan‘ghari-
BUREaU Y€ LOCULBGTATLION
Leonomie Chinoige)

- -~

280 Chungking Fan Lu (Dubail)

Tel:85761 .
: ~ Moasures governing the Affixing of Revenue Annex No,: XXXVIII
Luty stamps on HSmles invoices Issued by
Fsotories Mmich save ,lready Paid Annexes oonserned los,
the Commocity Tax - AXV and XXVI.
Prouizlgated by the swinistry of rinance Number of pages: g
on the 26th. of uctober 1947; )
. - Kemarks¢ Translated by
Published in the Jeekly neview of Laws our Legal Lepartuc:t.
(Pa Ling Chou Kfan) :
Got, A9th. 1947. ’ - ) .
¢ ., s S

MEnsURES GUOVERNIRG THE AFF[XING OF
' REVENUE DUTY STAMPS
O SALES 1rVOSCES ISSUsL BY FaCTORIsS WHICH HAVE ALREADY
PAlL THE COdLODITY TaX

. Article 1, ’
Factories undertaking to produce goods mubject to
the ooumodity tax (hereafter briefly mertioned as-fadztorieg) shall
pay the coumodity tax on their products according to the Law; when
making out invoicea for the sale of these products, they shall
affix revenue duty stemps thereon in conformity with the provielons
of these Keasures, . B

article 2, .
_#hen selling their products, fsctories shall m3ke
s out separate invoices in accordange with the Business Tax Law 2
and the Special Business Tax Lew 9)3; 17 it is necessary to make
out a separate warehouse receipt for tne deliivery .of the goods,
revenue duty sfamps shall be affixed thereon separately. :

»
- o m m e e = = o o=

ELITOR'S Nules.

1) Keference may de made to the kevenue bdtemp Luty Lew
now in force, which wag revised .ad promulgated by the Kational
Government on the 6th., of Jusic 1947 and to its applicatign hules
promlgated by the sxcoutive Yuan on the 3rd. of July 1947 (see
Honthly Bulletin Xo. X - an~.-Sept. 1947, rnnexes XXV & XXVI).

2) The M.i.ness Tax Lar was revigad and promulgated by
the National Goverrrini on the lst, of iy 1947 (wee sfonthly Julletin
No VIXII, #=y “va?. aAnnex XIX) sna it Appliection Rulcs promulgatad
by ths Executive Yuan on %he’ 4th, of sugust 1947 (see ionthly
‘Bullc.in Wo, X - aug.-Scpt.1947, annex XXVII). o

. . 3} Tho Speeizl Business Tex few was promulgated by the
Hationel Govermpcnt on the 1lst. of day 1947 end its ~pplication
Rules by the Exccutive Yusn on the 1lth. of June 1947 (see ionthly
Bulletin so. IX ~ Junc-July 1947. nnnexes XXII & XXIIX).

P
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m.lS.A.XXKVIII. ' !

article de
The selling pricom of $ho produhl. ag dlated o

tho 1nvoj.cus issuea by feroturlzs, shall be the abdtual lolltns yricas,

If commodidy tux nag ulready been pald, thce whole amouns of this .
soumouity tox mey de dedusted. ITha's must be stuted on ths inveiec V
and revenus stimps effixed oocording to the law, The following shar)l

algo be stampad on for purposss of examinations “Certifieate of )
cotmodity tex inspected =nd $ensees deduet..d for semmodity tax B
vlreedy prid,® -

axrticle 4.
An invoioe on whioh revenue -duty 8 cre affixod

in cceorduznce with these siessurcs, shall heve the cartiflcute of
payirent of the conwodity tox attached to' ity they sball not be
seprratud, But, where no certificnte of tix payment his bYecn issucd
for thc zoods, the resident. conmodity tux colleotor shxll stemp on
the words: ."Couwodity Tax ~lready peid+#, for purposcs of proof,

tlclc 5.
Any f.retory using mehinery, to whieh resident
conn_.odi ty tox investigators ond colleetere h:ve becn gent, m.y —'p‘glr
to use the 3iomplificd deesures for affixing Revonue Imty Btompa®

artiocle-o©, :
Ho fagtory shall use a wurehousc rceeipt for the

delivery of goods; = certificztz of payuent of the eommodity tox or
convey.nce certific:=te =8 2 subetitute for the involies, .

article 7, '

dhere =« fuoctory also undertikes ret:il sa=les, thc
provigiong of these iedsures shall not bu epplied to its ret:il
dep:.rtuent,

ahrticle 8,

If the provisions of thess Kecsuros hove baen
contravened, the amoupt of commodity tex clready pnid shall mot be
doducted from thc invoios,

Articlec 8, : '
) These Kcasures shall-oomc into fores on the dny of

promlgation,

( Znd )

. m e W W e w o

-

1) BLITLR'S HOTE: The Bimpllﬂed seagures for affixing Revenua
Duty Stomps were pronmlgeted by the ainistry of Tiaance on tho
8th, of us.y 1947,
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negul: tions governing the Renting annex Ho, X XIX
of Houscs . Docuniznt cono: rnedi¥c,30.p.p.
Frowuly: .tsa 9y the saodion -l voverntent 4 to ef L
on the lat.of ecckver 1947, annex eoncerncd: HWG,ARXY,
2uvlished in the .eekly nevier vi iews tumper of p.ges: § .
Lot Likg Ghisu 4;*?) Rem::rka: ir:nel-ted oy -ur
Leccmver dra. 1947, ] ~Legil Leprrtment.
A \

RuGULATIONS GOVERNING THE
REHTLNG OF HOUSKS

Articlce 1.

The provisions of thesc Hegulations shell govern
the renting of houses in pl:ices where provineiacl or munieip.l
governucnts ure loc. tec und in other densely populuted loc::liti:s
and repions wherc it is difficult to le.se houses, =8 design.tad by
the urovineinl govnrnmen{ In ¢a3cs not Egvered by these Regul:-tions,
those =f th: Jivili Jode ), the Lind Lnw and cther laws -.nd .
ordinrnees sh~1l ¢ upplied.
article 2. .
If anyone is ricithor himeelf using ~ housc avoil.ible
for dwellinag nor leusing it sut, the compstent governtent m:y order
him t9 lenss it withia the ».ridod of onc month, -

1

) " dnere .ceording to the provisions <f article 9o <f
the LonC Lew YY), the rocwms used dy & person hinsclf excecd his
cetuil requircucnts; be lay bé ordered to louse within « preseribed
perioa, the ryvki ir excess of hig requireaents,

BDLOPVRYG oidge

13 ine Chinesc Crvil Ceode containg b Books, sep-r.iuly
promulg-ted onud enferced by the #:tisnsl Government on different
dates. Speeizl Tefirence bi:y be Lnde here to 320k II, "Oblig:tions
(promulgated on iov,22rd. 1929 & enforced on sy bth,1930), Chepter LI,
Section 5., ‘“Renting' (~rt. 421-453),

\ 2} The Lind Lew now in force wis revised rnd promulgatod
by the kationul Government on the 29th.of April 1946 (see idonthly
Bulletin ¥oz_ IVeJanuarys V-Februnty -aq VI-Lvreh 1947: Documents 23,
30 = 36 "The rew L'.nd Law Ucmpured with the O0ld" by Frof, Sung chi -
huci, .

3) art. 96 of the Lond Law readgp .

VA minielu.l wr district governcent my, toikdng into
consideratin loccl cunditiong, iwpose nacceagary restricticonas .n
the nuiber of ro.mir ~ccupied by e.¢h individual ~s his pexrgonel
dwelling plice in «n urdan ure<; but this shall »e done with the
apprsvel f the ltenl wregsn of public opinicen,®

[ Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4
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article S.

!

34100 Ao AAXIX. -t ' 2

If anyune disregeres the crac:s mentioned in the ta.
'ﬁreceding pirtegrophs, thelr leusing shell be nede coupulsory ..nd

Fr Huen fine 1§rnzt oxceeding five thsusend dollurs muy further be
impoged, :

Article 3, )
dhen o housc is leased, besides the rent, = c¢ush

gecurity mey be received, The meximum cush ssourity sh:ll not execzd
#he total rent for tw: m:ontha,

If «n cgrecwent 18 mrde cuntuining # oush scourity
which contravenes the «bive pruviaisn, the »-rt in oxcoss shll he
rcefunded to the lessee, and Rt Huun fine n:t excezding Awiece the
wmount in cxoc3sy ey further bhe impoased,

article 4.

Rents 2hsll he pz1d monthly; the oompetent
governme A% 1y, with the epproval f the 1:e:xl zrgun sf public upirian
ond seewrding t. lie-l ceonimic cinditiszns, reatriet thep to . givun
meximnr, .

If on grecment 13 mude in which the rent exce-ds the
WXiuwum a8 reatricted in the preceing puragreph, ths part in excess
shall Lo regarded us unGue ineremsnt; the lessee my, within aix
winths =fter its pnymcnt, w3k f.o » refund,

apert from rent, the lessor shall not take money o 8
tkey-money' ) or under any other titla. '

article o, Nl :

n legsee shall sub~let all Wis rooms to othersy
wherq some of the rooms are sub-let, if the contraet containg
stipulations opposing this, then #ritten congent shall firast Ge
seaured 'from the lessor or the sub-~letting contract shall be sent
over to the lessor to be signed by him, -

The rent for sub~letting shall be computed in
proportion to the part gub-let anc the original rent, ana shall not
exceed twice the original amount of rent. If & cash securltg
originally existed, the cash gecurity shall-be cowputed in the sawe
way. Furthermore one half of the part in excess of the original
awount o< rent and of cwsh seeurity, shall -We pald to the-leasor,

- _4ben sub-letting rooms, no 'key-money' 3) or mongy
under any other title shall be token.

BDLITUR'S HOPa8

1) The term Fo Husn is used for a fine of a e1vil
oharacter under civil law, or of a fisocl character, iwpoged for
breaches of taxation lawss in both cases it is imposed for offences
which do not come under tae penelties of the criminel law,

2) Inhe Chines& expression is 'Hsiao, Felf, literally
meaning: small fee, :

! $) In the originel text of the Law, two expressiona
'Ting rei' ond 'Haieo Fel'! are used hare to mean the same things
Key-morey, Litarally, 'Ting sel' means: take-over money.,
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3
Article 7. .
dhere Lefore the enforcemens of these Kegylations,
8 lessee hed sub-let all n13 ro0ns to others, the present lessees
and the pergon who has tne right to rent them out, shall conclude
another contruot within six months; 4if without the oonsent of the
lessor some of the rooms hac been sub~let to others, unlegs he gives
his signeture as provided in the preoeding article, he way tuke

back those rooms which have been sub-let and lease them out cgein,
But the original sub-lessee shall have a prefurential right to rent

then,

: The lessor shall not refuse to give his signeture,
ag mentioned in the preceding paragraph, without an adequute reason,

article 8,

Ay contravention Of the provisions of article 5 znd
paragraph 3 of article 6 snall be punished with a ¥a Huan fine not
execeding three timzs. the aumount of money received.

"article 9,
A lessor shall not terudniﬁe a (renting) oontract
s .

- except on one of the following copditiona

1) If the lessce puts the premiscs to illegal uses,

2) If for rcascns for which §¢ is reaponsible the lessce owes
an amount of rent equal to the amount of thz cash security
given plus at lcast two months' rent., -

3) If the lessee has intentionally or through\ncgligence demaged
the lessor's house and fails to make repairs or pay adeguate
compensation,

4) If 'the lesseecontravenss the provisions of paragraph by of
article G.y )

6) If proof ig furnished that the lessor is taxing baok his

‘ house for his own uge, in accordance with the provigions of
-article 11, B

6) If the term agreed on for the lease has expired,

7) If the leasee hes closed up the house and has eecsed-to uge
it for more than aix months,

B8) #hen the house has to be rebuilt, and the legsee hzs been

" notified three months in advance, and furthermore a building
lioence has been secured, ’

9) fhen the lesses violates the restrictions laid down in the

ease,

’ The provision of Item 6) of the preceding paragraph
shall not apply to a fixed term lease of less than two years or one
containing a speciel agreement.,

. »
Article 10.

mere a lease bas een concluded for a term of more
than one y:ar, if a copnsiderable change has taken place in loeal
economic conditions, the party concerned may request that the ingreasa
or decrease of the rent be considered, The game shall apply to a2
leage of indefinite term.

T am—

- ., e B m oy e - o

1) BDiTOR'S NUTE: Compare with Land Law, art, 100 and ite Mew
Interpretation issued oy the Judiecial Yuan June 24th, 1947 (see

uonthly Fulisi®v i, ‘a4 - June-July 1937; annex X1V,
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artiole 11,

If after a lease of indefinite term haa been in
force for two ycars, the lessor fof adequate reasons has to take
back the house for his own use, he shzll furnish definite praofs
of his need, and further give the lessee three wonths notice of
thc nancellation of the lease.

ATticle 12,

! If without legitizate ressun the Dessor refusus
to acoept rent paid to hio by the lessee am provided in the lease,
the leasee may deposit the rent in a bank or post office in the
name of the lessor, and then notify the lessor.

artiole 13, , '
The provisions of the four preccding articles shall,

- mutatis muiahdis, i ply to the transferee mentionud in aArtiele 428 --
of the Civil Code 3 ) .

article 14,
If after being rebullt & houss ie etill t0 be less.d

out, the originsl lessec shall have a preferential right to rc.t it,

. Articlb 15,
¢ If snyone who bas taken back & house for his own
use, keaps it vacant for threce months or again lesses it witbin
one yeer, the original lessee shall have th: right to elailn for the
continuation of his leesse; he may furthermorc csk for compans:tion
for drmuge or injury.
Article 16. .
The respectivi competent governwents of the various
looulities or regions cs mentionad in nI§ ele 1, shall, ecocording te
the provisions of .rticles 94 2) and 05 3 of the Land Law,construct
‘reardenticl housce for thc inhabitants and encourcge thz inhabitunta
to build reslaentiax ‘houses.

articlc 17, .
. In the loculit. za and regions dcsignetsd in article
.- 1, institutions which furnish dormitories to their euployees, sh.ll
RBot receive ~ny rent from them;y those which furnigsh no dormitory,
ahall give thom an appropriste eum of money ns a graat=in aid,

{_' e m m emeemeew -
EDITUR'S FOTES: S

1) 4rt, 425 of the Uivil Codo roids =s follows:
If after hunding over a leesed property, the lessor
trinsfers his right of ownership to @ third person, the lecee shzll
still hold good on behalf of thy tronaferee,

2) Article 94 of the Land Law réeads as follows:

" *In urban areas, the Goverament shall oonstruct aun
appropriate nmanber of regserve houses to Ye-leased as residences teo
the inhabitants. *Tha rental of the houses mentioned abovs shall
not exceed an amount eguivalent t6 an annual interest of sight per
cent on the value of the land and bualdings",

3) Article 956 of the Land Law reads:
4In order to relieve housing shortage, a lunieipal or
district governmeni may, with the approval of the Executive Yuan,
Teduce or suppress the lund taxes and improvement tax on newly erected
houseg, and preacribe a time limit for such reduction or exemption,

-

| Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4 B



VEV 4902 "

Approved For Iieleas% 29026(}8{ ;] g ia
' z‘\ CONPIDENTTAL

\

p CENTRAL INTELLIGENCE AGENCY

: QIA-&RI?P80-00926A00690004001 9-4
s Only

25X1A

o INFORMATION REPORT
COUNTRY  China L

SUBJECT Analytical Index to Menthly Bulletin 1 to 22, Departme
of Economlcs and Politirel Sciences,Aurore University,

25X%1ACE AcQuiRED

(BY SOURCE) ;
’ UVAY NU.

0C! NO.

DATE ACQUIRED

{(BY source)
DATE

DATE (oF INFo.)

OF THE UNITED STATES, WITHIN THE MEANING OF TITLE t8, SECTIONS 793
AND 784, OF THE U.8. CODE, AS AMENDED. (T8 TRANSMISBION OR REVE.
LATION OF ITS CONTENTS TO OR RECEIPT BY AN UNAUTHCR1ZED PLRSON |8

supPP

THIS IS UNE'VALUATED INFORMAT ION REPO

SOURCE DOCUMENTARY

[TAvailable on loan from the CIA Library is Analytical InGex

Bulleting from Ot Ué thy
nomlcs and Political Sciecces, Aurcra University, Shanghed ., _

=arid-

LIBRARY SUSSEIT & AREA CODES

927.805 58IL

S U.S, Officials only
‘ © CONFIDENITAL

DISTR.5-MAR- 54

NO. OF PAGES 7

NO. OF ENCLS.

. TO
RT NO.

to Monthly

ough Hov 48 prepaved by the Denertment of Leo-

Agencies indicated above. It is not to be transmitted overseas without the
the Office of Collection and

‘Approvezi For Release 2002/08/13 : CIA-RDP80-00926A0

concurrence” of the (‘/
Dissemination, CIA. .
06900040019-4 .

“/\“'-A,A’ "4



25X1A Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4

Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4



et S ¢ s WL TS @

Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4

Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4




Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4

9 .'

"% ¥
UNIVERSITE L’ AURORE
. SHANGHAI

“~B0 r{é‘n PseEobutirhon

{ECONOMIE CHINOISE)

280 CHUNGKING NAN LU (DURAIL)
TEL: 885781

Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4



Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040UT9*=

"UNIVERSITE L'AURORE

SHANGHAL

FACULTE DE DROIT ) BUREAU DE DOCUMENTATION
{ECONOMIE CHINOISE)
- SECTION DES SCIENCES
POLITIQUES ET ECONOMIQUES

280 CHUNGKING NAN LU
TEL. 83761

Shanghai, January 26th 1949

It is with very sincere regret that I have to
announce to our readers, on behalf of the BUR.AU CF DO-
CUMENTATION, that owing to ciroumstances the publication
of the MONTHLY BULLETIN will be suspended after this

issue. v

To gllow fuller utilisation of the mass of do-
ocumentation contained in the Documents, Studies aend Anh-
nexes published over more than two years in the Bulletin,
the Eresent igsue consists of a detailed aAnalytical Index
of the subjeots covered. We hope that this may enable

. %the Bulletin to téke & permanent place as & work of ro-

I
; 4 ———
N RE
&y
ok X
%

%

Y

=4

i

fersnce on economic questions in China during a transition
period of more than ordinary interoest. .

' The suspension of the Bulletin will not in any
way. affeot the other work of the BURZAU OF DOCUMENTATION :
the méthodiocal filing of economic naws and articlos and
the research work on Chinese scononic problums and legia-
lation, carried on for the last ten years, will oontinue
as hafore. If owr former subsoribers and friends wish to
make uge of our files it will give us gruat pleasure to
answer their enquiries as we have done hithsrto. We hope
algo that we shall still be able to put at their disposal
carsful and aoccurats translations of any nsw laws or Iro-
gulations goriously affeoting economio life in China,.

In conolusion, mey I take this opportunity,
again in ths neams of all tho staff of the Burocau, of ox-
pressing our appreoiation of the cooperation wo have re-
ceived and of tha interest shown in our 3tudics and trans-
lations -by kesoarch Institutos, businuss cirolss end meny
teohnical Roviews abroad, .

E.3. d4s DBrouvary
Dirootor
BURZAU O0F DOCUMANTATION

. . P.3. Those whose subscriptions were paid at a
later data than January 1948 aro asked to 1ot us know
whether they wish the outgtanding emount to be rsturned *<
them or if they would prefer to receivs hask mui. .. ol
the Bulletin to carry bask thoir sot tho corrssponding
numbers of months.

. INMPORTANT NOT.S ON NEXT PAGS...
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UNTIVERSZTITE L ' A UROR B
~-3hanghadia-

BURSAU D3 DOCUMENTATION
{Economio Chinoiso)

880 Chungking Nan Lu (Dubail)
Tal:85761

Re: JAnnox No .IXXIIT in MONTHLY BULLATIN No.XXII (Nov., 194f.)
€ ’ "Projooted Kovision of the Trade Mark Law",

Through a printor's slip , Articls 15 has boen omit-
tod. - Our rsadors are roquested to add the follow-

ing toxt of the Article on pago 4 of Annox No LXXITI:

Artiocls 15.
If the sams merchant inserts his roegisterod

trade mark as a part of another trado merk, hs may apply for
b ] i1ts registration. But, if tho two trado marks arc usod on tha
game kind of oommodi'ty, t.hey shall not be saparatsly transfor-

red to others aftor the ragistration has been grantad.

{ind)
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o "UNIVERSITE L'AURORE
o
" SHANGHAI
Ky
% }( FACULTE DE DROIT ‘BUREAU DE DOCUMENTATION
% (!CON_OMIE CHINOISE)
Lo SECTION DES SCIENCES 280 cumﬂm w
. z 5 POLATIQUES ET ECONOMIQUES TEL. 85761
M 0O NTHLY B ULLEZ2TTIN
‘B, 3. d6 BREUVRY
Deen of the Depertment of Economicy
and Political 3ciencea
Zditor
( hAdvisory Board
h« BONNICHON Dean of tha Faculty of law
M. THOHNTON. Dean of the Department of 3Jociology

&o JUNG CHIA-HVAI  Professor of Chiness Ciyil law
MIOHARL W.Y, 12& Remearoh assistant. Buréau de Dooymentation
JOHN T.3. CHBN Regearch Assistant, Bureau de Dooumentation

THIRD YBAR Deoetber 1948

ANALYTIOCAL INDEX

From Bulletin No.l (Oot.1946)
Te Bullsetin No.22 (Nov.1948)

. EXPLANATION OF RAFSRINCAE3
B » Bulletin, D = Document, 3 = 3Jtudy, A = Annex.

*p! or 'pp' refers to the soparate raging of'eaoh
article,

- 1t with Roman figures, refers to tha imtroduotory
- pages of Editor's Notes.

Subjeots Are listed with oross rafarsnces, ©9.ge
& Regulation coroorning Incoma Tax may ba foum
ynder “Inoomo Tax, Law or Taxatlon.

«  In most OASQs, subheadings are arranged in alphe-
. betioal order; but laws and Regulations on the
,\ game subject ars arranged ohronologically.

1 e b B8 e e e 7 = O R P B R 5 R 01

MONTHLY BULLSTIN - Desoombar 1948 - hnalytical Indax - Fags 1
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. ACCOUNTING Law, Commorcial (J&n.7,1948) .v.sserseesss Bl 430 K
‘ Noto; corrsetisn of mistaks in srt.3 ...., Bl?7 PII

896 also BU3IN&33 TAL Lad uader THEATION
ACID3, Commorcial: gso CILIICAL industrias. .
Productior in 3LANEHBI c.ssseriseresasnriecans BlO 810 ppb-? i
AOKARTIAN roforms: goo LAND rvlorng.
AGRICULTUAL Cooperatives: 80s GOQFiRATIVa, AKGRICUL-
TURAL loeans, atoc.
» Loans in Chim8 +4seccsvcvesscescessaesses B8 D47
Loans grantud by Farmers' Bank ......... Bl9 D102 piy
Droduess: s2a BRISTLsST. COTTON, FIBRES,
31T, 3UGez, Taa, oto,
Frotucts in 3Londi cee-s.svesrcacerenven Dl DB2 24
AGRICULTURE, Crucial situatincn of. in China ..,...... B9 DSQO 3r2-3
TN 3ANK1ADZ ses-en.sscrrvessraoncsvis-os BS D14
ALEALI industry in TAiWAA esressnsseicssasscssarssree D168 D100
HLTAT Mountaing, gold mining 10 ceesecnsvseusee- - .o BlO D6L
ALUMINIUM induStTY o:seeecensoo-coosensssasnsirssssss Bld D79
ALUNITE clay, &s source of aluminium and fertilisers. Bl4 D79 ppd-8
{ . hAMMONTA, Sulphaic OFf sscessvessbeccncissan-asivassees B2 D12 PS4
&MOY, % of total Chinogo imports ard vzports via,
(1947, 1948) secrsesvoaenvisosocraccnssanns-ose B2L D105 W
HANHWET, slunits minog 1M aaveceveaevsessavssnsarrcuse BDld D79 =
Budget £Or 1940 casesvensncerasscocriisrincna B9 D51 r
Co2l mining iN esccecociasosvnoscessasvseeses B1O D0
Coppor minog 1N .sesessss.vcrrcavasasessesdess B2 D13 pd
Cotton production ani collsction in .c....»ss Bl2 D70 2
Cotton toxtile mille (€th Digtrict) and
v nurbor of machinoes aveeesssssssesssnes BRO D103 p8
Iron minasg, prospaoting Of cedsseesss.snessee B2 DI3 pd
811k output and’loang {1947} .ceseses.vesssse B20 520 ppi-4
S1lk proGucing Broas ili s,.-ssee:nver:rasense BLO D7 23
Tea N secseeceesncasadarsnansrssesersrrases e gl D3 pa

ANBWEI-KIANGSU-CHAKIANG arsa, factorios in «ceceeesess B2 D9 pp2-3
9

i iah

i HNTIMONY EIPOI‘t esesesssassnrsssrissssnnssasnsnsrsrsee BLO DB T
! : Minos in HUNBN ssescsssorsseosnsescscasnsese B3 D20 ppl-4
ANTHRaCITi: see COal, pasaim, and ospoclally «......s B4 D26 pra2-4
’ &RTIFICL:L FIBR# industry, oreatiom of, in China .... BS 34 :
HRTIFICIAL 3ILE import (1937-1939) seecesssessscsessss BS 34  ppl-2

»33533MENT of capital of profit--gesking onterprises . Bl2 n72
«38ET3 Of Frofit-scouvkineg Enterprisws, wmathods of
Avaluating {July 3, 1946} ..aosee.setecssnss B8 alb
Fixed, of Induassrial, iiiing and Trensporta-
" tion Ianterprisvs, Hsvaluation of
(DGOr 28, 1946) DenY P RLIICVISEESIRNARSIISOIERODNCE B" 37 }.]36"8

Note: rovision of formulsa for computation . Bl6 FII
o Valuation of, Methcds of kaed justing )
L (Fobe Bl, 1947} covensrcancuroresnsccsnsses 58 4Al7
1)
~
MONTHLY BULLETIN - Dooomber 1948 - w~nalytical Index - Fage &
N ) :
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BLLANCE of payments (1957ﬁ1947): 880 IWTARL.TIONAL
payments.

BaoMBOG oxport 3n 154F .ccusressev.corsseaeicassraass BLO D6O

B4LHNKING Business and moa=tary circvlation ....:s.,. B1l3 D73
Credit, infiatlion Of ,csssn-ac1saci0sessa0e Bld D8O
Institutions, Rsgulations for tao Ccntrol

) . Of cee . sceeeTReTINIERIAILERLE TN B3 A4

Lew, projeotad seec..vscreserscsnesaca:svsrs B3 D21
law, projeoted Revision of tho Chinosc .... B3 &3

. Law (Sept. 1, 1947) cu:avresrcsr-sennsversa BB 416
B9 20
Notes: 1) application of Art.46
tamporarily suspindod ......- BLO FIX
2) Namss of bAGRKS :veisavescanss BL3 ' PI1TY

3) Restrictions of bank

inVOSthEIRtS sssesrs-niusss..a Bl3 TIiT

4) 3Feparate business licvancs
for oack branch or sub-

branch sseccesceseoessasscrvas BlI | FIT

5) Opening of »rovisionel of-
( : flcag by banks and romoval
of savinge o> Truat Dapart-
monts from ths original )
- business location scerenesess Blé FII1
- ‘ 6) Explanation ol somo tarus

given by Mirdstry of Finance. Bl FIX,II1I

Jaw, oriticist of eveeociseacsancaavsssases Bl2 DBY
Privatoe, cruciel pocition of after tho War. B9 D50 pb
BANKS, Acoounting in: sac ACCOUNTING 1aW e..seessss Bld 440
Businesgs tax Gn; 7859 G sevsesecsssvesesene BO 8 pa
) . . B10 A28
" wowow 4 in 3hanghai
{00t: 1948) sveevesserseeas B22 A7)
B22 A72
Business tax on, 8D6CLAL ..ceiesenverssacsees B  A22
. . B® 423
Buginess 1100N00 tBX ON .ceeessrsesneessessre B7T AL2
. Bll A3l
Bl2 433
B19 460
3 , B20 PII
Commercial: seo Chapter III of 3ankirg )

' Taw (30pe 1, 3947) vevessseesss B8 - A5 pp7-6

2 Commoreial, how to induce, to invest in
- productivo anterprisss ......... B2 D11
Abolituion of rostrictions on

Commorcial Guild Law appiiod to, as
profit-sseking ontorprisss ...... B16 A4§

. y v
e Deposits in, undor monstary inflation ...... P13 D76 p4d
- . Bxcess profits t&x, spacifl, ON ssceeee:---¢ 36 A0 pl
Note: %o ction cvsesessane v »eee BL? PII

Foreign: sou Chaptor VIIL o»f Nanying law

(3ept. 1, 19047) cvveaseerssnrerssse B9 420 p8-10

. Inerodgs of capital s.csssecsnseses B2l A64 pb
" Govornmans; 3ank of China, romittance

gorvicas in foroaign sountriue ,, B D2 pp2-3

’
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BANKS (continuod)
Governmont: 3ank of Chira, romittancus
through, in firct halrf of 1945 .,. Bl
Govornment: buaincss tax, sxvmption from ..... BE
Govornmont: Contral Bank, Frojorisad kuvision
of law Governing (July 1946} and
Loglislative zrinciplos for this
Rovision (Fob. 14, 1947} ......... B7
Govornmsnt: Contral Coop,rativo Traasurj veers Bl4
Noto: corrsction of misprint ..... Bl?
800 BlSY0 <sie-tansaraicrssassennse BlB
Govornmunt: Contral Truat, silk trado undor-
tAKGR DY cavececiciraairnarannir.es B1O
B20
Govornmunt: Farm.rs' Benk, activitios of,

sinca Viesory ...-.. sesesesreassse B1O S

Govornmunt: Joint Hoad Cfriov oi 4 Govern.
nont Barks anl industrial loan
POlicCYy cue-cenzeimaieicacorassnza. BLB
: and agriculturel loan policy ..... B
Govornm.nt: Fostal komittanoos & Savings 3ank . 5
Govornmont, unsound CCL@utitICd from cs..e-...: B13
. Government, ungound practicus Of eecireses-a4. Bld
[ H10n sovvencnensrec scvronnenrcne sereercraes 210
- Income tax on, as profit. sookln, enterprises . gl
3]

’ B12
Bl4
B15

B17

Bl8
Bl8

B2l 4

Ihdhstrial' gee Chapter IV of Banking .
Zow (36Pt. 1, 1947) eeeenvesrssses B9
Interes,, &a( ations for Controlling the
et of, {(Dec, 19, 1947) wve-eaess B13
Native: see Chapter VII of Banking Law
(Fept, 1, 1947) 1v3veessaseesenses B9
’ Private: Regulations Governin,_, the Readjust—
meat of Capital {(3:, . 6, 1948) ., @2
Notes: 1) Change iu the Jer-us.. Jor
computation sesavessecssess B22
. 2) 3pucial mesasures for Benks
( unebia to increase their
. rapital csenessenssressscss DR2
Private: Hoedjustment of Capital, Order’ of
Progedure (3 apt 21, 1948) ....... B21
Nnte: axvension of time iimit ....... B22
rivete; Utilisation cf «ean1ustdq Carital
“deposited as cesh (Cci.8,1948) ... B21
Trivarev ngu\affons ‘for neaajusbaent of
-Capital, explanetion of,
Leub, 18, 1848) cereivecreeseeaess B2L
.RegiatrEtiOH, R chﬂpter X uf Pﬂvhinq

bR

R - e .
. S D . - . ,

Ny

# 1aw (3opt. 1, 18- eersesnansss B9
R&glstr#t; w3 rrofiv. s2sking enter;rfsef <o Bl
ST : B13
B19
B22

L2
48

Al4d
314

AB6

A67

AB5

320

PIT
Pp6-56

pli..12
p8-%

£5
Pr2-3

FIIX
rp5-6

ppl-C

PIT
PIII

FIII
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BAWKS (continuel)
Revanus stamp duty on dccumernta and pass

NOOKS OF c(essnceiascvrsssasasssss-sese B4 46 P .
) B10 A25 pll .
316 A6 pl0 .
B20 A61 pl2 x
Savings: s¢e Cbapter V of Banking 'Law 4
qept l 194:7) F7aee PR IR TFI O OPOS Bg Azo pp3-6 :
Trust oompei:33; sSse_ Chapter VI of Banking’ z
Law {3Jeph. : 3 1947) vecsencoesssssee B9 H20 ppb-7 ’
Velocity of oiroulasion «f deposits in,
in ShanghBl .:seses0vssevsarasscesce B13 D76 pp23-3
BARITE ore in Ki8ngal .:cevuciosrsectiznssescosssoscnse le g2 gl-ll -
BARIUM o eesccosca-stsrcacnaresresc-rsossnsarasssese B8 D13
.B4UXITE Ar Chine: ses ALUMINIUM :
BAYER METHOD for refininz aluminium, in 3hentung .. Bl4 D79 pl3-16
BEViRAGEI3 3in K\N&ngtﬂ!‘e‘ Teset sV 0B D ERPELIODELTE L QO DR 35 %9 pB
11 TEIWAD .cnuvessraesrsetcsnssvaccnesess BE 7 ppe-3
BITUMINOUS CO&L: see COaL
BLACK MsaRKBT Elnd ijle (‘apjtel ensessrsssss-serssese Bl s /o4
BIEACHING POWDSE, Froduotion in Shanghal ..ssessee. B1l0 310 p&
Troduaction and requiremants
( 5% TAWAL <senssoansavsssessessss B18 DLOO pp3-5
BORDER AR&£A3: sna Lakd, enforced sals of,
30RNEQ, trade with: sea 30UTH 32a3 ’
BRE‘\’ING‘ in Rwan aunp .vo.onlo.-oo-oq-o.oo--colnn-olc BS D29 pe
BRISTLI3 export in T847 oviseecssacnssnnss'sonsssnese B16 DB3 DPB-9
BUDGET, See FINANCE, Publie
Generai, of Central Government for 1947,
Measuras Govel‘nir‘g (uug. 5 1946) seerbaace B3 &b
BURMs, - trada with: sve 30UTH 32..3
BUSINZ33 LICANCHE TAY: gsa undor TAYLATION .
BUSINES3 TAX, SEiCfal: gsee under TAITATION
c
. CAMPHOR in T8IWABY <vsssersssrsscacscossssscsssessees B6 DB7 pp1-2
- CANDLE industry in Shangh@i eececoseescscorssssseses B1l 311 D3
CANTON-HANKGY RATINAY aosesernssncscsasesecssssssss B18 DO
£ Bituminous ccal 8loNg .+..sss B12 D71
CANTON, % of totel Chinesso expcris and imports
via (LQA.’? 94:8) meeatesereEE s IsTORRA S 321 D105 p5
Rubber industry AN vceesasirsrsoanesnsscees BlD 318
8ilk exports via (1946~1947) vecesrasersses B2O 320 pé
CAPITAL,Demand for, and its affect on interest
TAEGS tveesrmrrrssarsasessssces B 3l pﬁ
F1igit OFf evo-sevsoccoancasscnsensvsnsanesss B20 S19 ppl3-14
Tdle, and black merket ...ssenseecssterssese BL3 D77
Of privats benks: see BANK3I, Frivate
0f profit-secking ehvsrpr*qas, ansessmsnt
of, for income 18X ..sseeessess Bl D72
Registration‘bf: 860 RiGI3THATION
CASH MaRGINS cn 3tock EXOhange sviaveseesssesessere B13 D77
CAUSTIC SODA: ses 30DA . .
CELLULOID industry in 3hanghad .eeeesvseesaaseesess Bll 811 pd
MONTHLY BULLATIN - Doonmber 1948 - Analytioal Index - Page 5
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CEMENT InduStTy in Chine a:lnl-snaj.lo-cihop».lloinl;i BS D32
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Tmport (1933-1937° ...l.i.iiiiiiniovunnneses BS D32
In HUNBN sasuavcorscs vrsvsssnsarsnesnaensse BLS 315, P9
In EWangtung .:ee-scassusencrsossereasecsases BS D29 pé

"In Northeash ...v.vciviivessesensssessaomens Bl2 DBS p5
In Tangshan (HOPeh) v.eeevecesssssvsscasesss B15 315 pp5-6
In Talwan “nrsccrassnssssessrvesrrecssceccesee BLlD 315 - pp?-e
CANTRAL BANE: Projocted XHevision of the Law
Governing the (July 1946}, and the
Legislative Principles for this
Reviaion [Feb. 14, 1947) cevvsseenees B? &l4

" CUNTRAL CHINA, mineral A3r0SitS N +esossveseserves B2 D13 pp3-4

cabNTI‘(AL COOPE(JITIVJ TRoaAZURY seisveseecasisnasssers Bléd 314
Note: corroction of misprint ...sce... Bl17 P11
See alco ssessaecr v obEstbnnaratbetne BlB D99 Pps-e
CENTRAL TRU3T, silk trads undertaken by .v...ssses. B10 D57 ppll-18
T B20 320 pps-9
CHAMBER OF COMM:LOS LaW, Draft of the (Jan.l19,1948) B16 A47
CHEKTIANG Alunite minss in seiieseeessescneassaerese Bld D79 D7
Barium in @3 e rrr v evanIa0tseseDORBbostsRL ean B2 Dls p5
Budgab in 1946 and 1347 c4senresasvsassese B9 D51 ﬂ
Cotton production and colleotion in «..... B12 D70 p4
Number of machines in cotton textile
mills in (1945—1948) vessecsesesssses B2O D103 pﬁ
Hpdraulic powoer rosourcas in ssesessssesss B22 924

. 89 p3
3ilk output and loans in (1947) eesecsvees B2O 320 pp3-i
3ilk Produoine areas in ..CD..I'D!IC.IO.‘.’ Bl1l0 D5'7 p3
Taa in ferILIICELtvaLsrssaasserasessiasass Bl D3 p3
, B6 36
Tung oil in .I'..l.".‘Il.’llll..l......!.l.Ba D15
CHUKLANG=KTANG3U-.. i8] arsa, factorises in ,evesses B2
CHEMICAL Fortilisers loans grantod by Farmsra'
Bank since Viotory smesesnssessesseas Bl9 D102 pa
Industr}’ in China ssesscccsssssnsservsaess B2 D12
Industry in .3, (under KN.Z.Froduction
Jidministr&tion) ersescssasnerssscsnses Bl2 DBSB 95
Industry in 3hangh8l s.vsesesaccccnsssense BLO 310
Bll 311
Industry in TaiwBn eieseseseessrssscesseass BB DLOO
: Froducts of timber-imojorted in 1946 ...... BlO D60
CH'IENT'ANG RIViK Projeccs esusessreresesssnsarssee, B22 324 pp3-8
CHILUNG: see KiiLUNG :
CHINA CLAY in 5Shansi te I TP eI es Ittt e R RES B4 D26 pg
CHINA MERCHANT 'S 3T&aMSHIF COMT ANY, tonnage of
Ships oWNed DY «osessassanenccnsveses B3 D18
CHINA 3ILK CORPORATION: .
Flan for inoreased output in 1947-1948 ...... B1l0 D57. ppl3-15
811lk trade undertukel DY ....eececesvsssanseo B20 320 ppB-9
CHINA TEXTIL:® INDUSTHIZS, INC. (o™ Shina Textile
Develepmert Serj.oagion):
Output of sotton yarn and pisce goods
(Jan. 1946-Apr. 1946) srseracerssvges B20 D103 p3
% of spindles and looms in operation .ee.s... B20 D103 D4
Refleotions on governnment management of ..... B7 D40
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CHINA VEGITABLE OIL CORFORATION ssevanecvrtsncscsnas
CHINGHAI, area and % of foresy land in .sveessssenav
CH'INHUANGTAQ, % of Chinu‘g totai- imports end
exports via (394” 1943} siearanressas
CIGARSTTE Industry in Bhanbbai ctueie.rtrasacesreass
Faper, supply and derand O seiesescreveses
CIRCULATION, hOMATARY, Tragic condition ot
(DeC:1947) wevsevssnsrans
Volocity Of scevencesisnnvane
. Jes alsc CURR&NCY
CLAY; see CHIN. CLaY :
CLOTHING 1mported sveevesavcsronssstotsssossessveiss
COAL In China and its policy (1938-1J4E€) -ceverceess
Note: correction of misprint .cosesceareanes
Bituminous, along Cantoxn-Henkow +€1lway «seei.e
In North China, productioxn transport and
price ...--.
In HUNAN (eeeerencrscasvssvsgGroacnsssosees
In K1angsl ecececcscscecesssssssanasces

. In 3hansi cevsesovsessssncocarserstssrssnransnne
( In Tat'ung. Shansi svsecscoeenssn

sevencearI TN

In Ttungkudn, 3hensi ..eecvseassvcssesscasnssee
In TAIWBD sicecsserrecnsosrsntsnsaserscnvnsssne
comMi RCL.. alND LeDUg’I‘RLs.B after the lionotary Reform
.of wlUg .19, 1948 ccvevavenie
Crucial situation of
in Chine tsvesesscacarenasn
COMERCIsL Banks: ses BuNK3 -
scocounting Lew (Jan.7.1948) sesveccensess
Documente: see naV.uUs 3T.LE IUIY LM
Gullds: see CH.MB.: O0£-COIIARCI L. W
Guild Law: see GUILD, Commercial, lLaw
Registration: sae RAGIITA..TIOLN -
CO¥MODITY PHICES «.nd currency inflation sesevecssces
24 rate of interest saseseveccnees
3ince ViotorY sieeecssssccnconnsons
3ee alSO st nes s ecsectvortesoRsRR S

COMMODITY TuX In China, study of susesecseseecsceren

Reaction to the unforconent of sesscue
Regulations (..pril 2, lQéS) essaceseses
Notes. 1) Revision of art.ls

2) kovision of 4rt.3,4 &
. 5 of (July 30,1948) .e
LAND HOFORM esvevnoncicrssasnacone

Note: ocorraction o a misprint ....
Dreft Resgulations on the .inforoed
3ale of Land by tie Land-Owners
in the Bordar Araas of 3honsi,
? Kansu and Ningheia (Dae.21,1946) ..
o COMPANY: foreign compsnies and ths Chinese Company
~ Jaw of April 12, 1945 .vevesevsacns
“COvSOLIDATuD ALY

P Y

COMMUNISTS®

"Aees tLANEESLIE I  ;TRGEIEIILBOOG e R

NONTHLY BULLmTIH ~ Dacembar 1948 -
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B9
B4.

B21

Ble
B17

Bl3
Bl13

Bl2

B21
B22
B9

Bl4

nnalytical Index

D53
D27

D105 p3

317
D94 pb

D73
D76

D16 pb

Bl6 bSO
PIII
»

rpl-2

Prl-2

pp3-5

FII

I

Al3

D45
32  ppR-3
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GOIWERSION OF C4PITAL into Gold Yian, Mrasurey
Governing Chenges in the
Rogistration of the Capital
of I—rofi ~geeicing Enterprisos
after {O0ot. 25, 1948) <....s.% B22 A70

covmmantvs s, gregaliacion fid, Loe roriins Il Elg BB oo

BS5 D30 BZ
Note: correotion of error .... Bl? I
In Bhensi Lrsamecssstersrsasrat e 14m2 plZ
COOFERATIVE TRLASURY, CHNTRAL .:eseessscsevssasusere Bld 314
Note: correction of misprint s..cvessses Bl? PII
See BlEU evtess:nssosrsarsssseronsssnanse BlB mg pgﬁ-e
COOPERATIVES TOB .rsesnrscvives estesrasssnrascciéscs Bs 6 P
COOPAEATIVES 81000 VeJ DY cecesisasssssoassensassss BB D99 p2.'.5

coPPER lm{)d.‘sInA wei .l..'..l...'.'.l...ll.l......B
In Kiansﬁi TR NI R A R R R R R R ] B3l 322 plZ

In Shansl s LeP0 e ANSE B eI RB ISP LGSO S B4 Daﬂ pplZ]JS

GOTTON, American, seed, in Ohin@ seeceeverssrreavese BlO D84 pp2-3
inHOnan esesevscesssssessse BLO 518 plo

i om R e B FBRSRL, sl 7RI

collection ".....I.ll"."l.i...l.l...‘.l.' Bla m,
{ ‘ : Bl7 316
: Control Oommission, activities of . ..ess... BRO D103 p&

its d:lffioultiea sesesss Bl7 316 .-
cultivation in Kiengau, before and after .

) ' he PP DRI Il’lll‘.lii.l'!..'.. ms
N Fabrios, Ghineae. and the reopening of
i ,'pl‘i'vatb tl‘adﬂ with Ja [(EEENXENE RN R NN/ Bla 313 -
! @inning and marketing co“???.u-lui'.l!ﬁal.. Bl6 D84 §5P4
. GDOdB exported In 1947 seccssvecrsscencenesae 15D83 Dg
o : . : p2o D103 plo
- - Imports and officiel exohange rate svncsnsen gall D16‘ gspz )
. Imports: % in the total mport.s for 1947
an Jﬂn.-ﬂprl 1948 [N ERENN N NN N NNN] Bal Dl05 pz
" Improvement Office, Central China ...s.c.... B4 D25 ppb-B
Induatry R R N YRR R R RN 815D84
IDanﬂ llOCQQll.lll..'..'.l.....0......0!.... B}g Dlga pg

. P

: : Mills under N.2.Production hdminigtration .. Bl2 D68 pp3-5,7
{ Production and I'uniremﬁnt sesseevasscssnsen Bll D66 ppl 2,6
. . Bllg P£2:5

£ . p

. B15 gﬂ& ol

5]
B20 3103 pp2-3,8
Produotion 1n Shensi LI I I BN BB B BC B NI B B BN NN BB NE B N AN ) Bla D”o P4

Bl4 D82 p4
COTTON TEXTILE INDUSTRY -..............‘............ Bl2 D70 pb
B20 0103

% of yarn spindles ‘and looms in operation .» B20 D103 P4
Conditions, prospects and difficulties ..... B 35
Association of 6th Distriot, output of

cotton yarn and piece goods (1946-

qur. 1 4: ) -o.-osconcoto-.;o-nooralnccco. 530 D103 Pa
In Shanghai, present oconditions and

OBPBOtB OF secvvanasnssnnrocessasasesanse Bl o7

- In anet‘mg Q"h...l..'ll..ll.ll..'l.l.i'.. Bls ma
. - Mills, Bquipment In 1947 eiceacsecnesrecaces B20 D103 ps
. See also CHINA TEXTILZ INDUSTRIHS IHC,. N\
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CREDIT INFLATIOK and its remediss saseesrescessssss Bld DBO
CK13I3, econcmic in China and how tc avert
disastexr (I\Iay 19’;:7: et swip I NaesIRseD It e Bg D50
GROP RETUELS in 3inkieng .eoe-essssecscssrsrsossess B2 D4
CRYOLITE, use im refining aluminium ......cc.ve...0 Bld D79 p®
CURRENCY Circulation, veloCity¥ 0f cesvsivessvesrsass Bl3 D76
In N.&., effact of civil wal ON sscervenns B9 DS
Inflation and banking husiness ...se.e...+e B3 D73 D7
and commodity prices ....c.ee..¢ B13 D75
and money MRTKEE sssseseeessesss BLI D73 D7
. B22 323 pgs-e
Tosue (1945-1947) ceecsvanesspsessaseessss BlO DSB8 p
Reform of Aug. 19, 1048 sa:aseescsressesss BRO 919 %
. B22 323
Reform Of 0Ct. 31, 1048 cuceenrsssasceerss B2 3283
3ee also CRISIS - : . :
CUSTOMS TARIFF: suggested reform and its ajplica-
. £ION . esescenvrnesssaressierscsse B2 D10
4 D-
DEJEINTURE3, Land, for encouragement of owner
farmers in pacification areas ... B17 D93 .
DEPOSITS In banks under monetery inflatfon «.......Bl3 D76 p4
And loans, policy of Joint Head Office of
the 4 Government Banks se.eesseee BS D31
DIESEL OIL import and its % in the total imports
for 1947 and Jan.-Apr. 1948 ..... B2l D105 p2
DOLOMITE «esosctroosrsssuscsavnosscsasasacsssssasce .» B4 D26 pl0
DYSING with indigo, process Of ceiaccrssicascrsccss B4 D28 p4
DYEBTUFFE Export N 1946 svevissnvessosesrssssasssee Blo mo Pe‘
Kew materials: see BLIACHING POWDZR;
30D4, Caustic; 3ULFHUE BLACK; eto.
DUTCH iZAST INDIZS, trade with: see S0UTE 343
| )
R, . E
{ SCONOMIC CRISIS in Chine (Mai' 10, 1947) sseseseees Bg DSO
D45 sevavsentssovesne 330 319

EOONOMIC REFORM Of Aug. 19, Peo 33

Sinoe Oot. 31, 1948 vesveessssaess B22 323 DDP7-B
Measures, supplimentery )
(Oot.Sl, 1948) RN B22 323
ZCONOMIC REFORM FLAN (hug. 1, 1947), a oriticism
Of the esecivencsrsserassrnenas Bl0 DSB
EIECTRIC TOWER In China, development of network .. B6 D38
In Chekiang, hydTeVlic eeseessssses B23 324
In Hainan IS1ANA sesscesessvescasee B7 Di2
In North-eastarn Provinces .scececes B8 D48
Hydro-, development in China es..e.. Bleé D89
. Bl7 OS5
i . Bl8 D98
ENAMEL industry in Shenghll cveesecvenassesnarnccar Bll 811 _

EXCE33 FROFIT, controversy on the taxation of «... B8 38

P

.

\
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EXCE9S FROFIT TAX Lk, 3pocial (Jan. 1, 1947) ...... B6 Al0
Application Rules of (Fob.5,1947) eesseever.s BS 4ll
Note: @brogation ..eescsssesssrisosncsnnnarnss B17

EXCHANGE RAT:: see FORIIGK SiCHANGE KATS

ZXEMPTIONS FROD INCORL T4l sevesssevsereososssnesese BB Al

AXFENDITUr:, Fublie, in China, sinoa V-J DAY «ese... B3 D17
- See also FINANCE

BXPERIMENT AL DISTRICIS: sed FACIFICATION ARSA3 .
EXPORT Of ADLIMODY coo-svesvssvtacccocesrrcaseasssos B15 D83
Bristles eesscesesercsssssascssarsnassccens B15 Ded
Cotton gooda in 1947 seeversacsvcsrcasroce gig D103

DtEStiNes .ecesreavisssrnsncrsresscssrsasce
lIﬁlBk ..0..'........'!'.I....l.'l.l"‘.l... Bs D19
0ils undertaken by the China Tegotable

" 01l Corporation (1936-1946) .ecccssne B9 D53
Raw silk (1914-1946) scevcrcssarccasnssoce B10 D57
3ilk and silk products in 1946-1947 ...... B20 320
{ 3ilk products vie Shanghai in 1946 ....... B10 D57
Toa in 1940 acessavsvesossccccrvanrarssscsd B10 D60

Textile £abriogd seesscsesssvcscsrssscceccs Bl5
Timber produots ih 1946 c.esecccrcereancne B

TIN eeseencrssrsasssssncasnessosssscesanse

Tuns 0il --c-c-ooc-nuc.-o-n‘o--oooo--.--oao Blo D50

TUNESEON aeeenesassssssaressserasassssesse B1S

EXPOKT TARIFF, Customs, suggdsted reform of seeseses B2 D10

ZXPORT TRADE, Concentration of seiseeseccrcscsscnene B2l D105
AP ter Gurrency zeform of

Aug. 19, 1948 ..ceessarvescresss BR0O 319

FII

FI1
FII

EXPORTS, Comperison between 1936 and 1947 «.esevses B21 D105 p2

Japan, valuse Of, t0 sveeecsosssvsacscssenss BLS 913
9 representing various ports (Jan.-May 1947
and Jan.-=May 1948) ccseescvssssceresse BAl D105
i‘ ghensi, fTOM seesessesscatavrcscnssasnsesasss Bld D82
Smiggled in 1947 .eevesvtoerssrsaccsasasonss B12 DE?

Values between 1937-1947 .cessscvsrroovcone Bll D63
Valuss iN 1947 eecssoerssssevnsssasssassseee Bl D67

F

PAKMERS' BAWE, Aotivities since VictOry seececoscanrse B19 D102
' See GOVERMWILNT BANKS

TARY LOAN3 granted by Parmers' Bank sinoe Vioctory .. B19 D102

PARMS, 0OODOTALAVE secessesssvescossonanvirasconsans Bi.g %g

Note: correotion of OITOr eceecscssses B17
FERTILISERS in TAiWAN cesescvsescscorssnaccsecascrces Bl8 D100

. e B P B 4 7 Y 8 A Y S A T % PR T R e AESARS e e e s e ey P~ —
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PIBRE, artificial, creasich of industry in Cning ... BS 34
Troduction in Northéastern TTOVINCAES eeaereie 8 D49
8ee COTTCH, ZILK :

VIOOO sasneescascauesss strtasentosrivesestons B10 D60

FINANCE, Local, dirfisult conditicrs o7, in China .. 39 D51

Pogtal, in China . D iMncitresetetracserere B9 D55
"Public, and long-terr: stabillty ceecvreaves 320 319 pps-1l
Tublic, in China since VeJ DAY «rsesveecess B3 D17
Hee alco BUDE.T, FI31I0 THOMMS 2dd

TLESHOTTUNA, 204G
Regd justnent cf, 4upalenentary Measures

for (Muge 25, 2948 crarsrrrsectvicaacs B20 a6l

FYXED 4335T3, od ths Meusapes Coverning the Re-
- yaluation of, and keadiusorent of the

Capitel ¢ Industrial. Kiniug and

Trana=zortasicn anterprises
: (DeC, 28, 1§a0] snsssssnarassssesanssss B7

FLAVOURTLG INDUSTRY in 3laUGNAL - vsesveanercoaescoe Bll- 311 pp2-3

FLOUK, production and reguirenznt O eesesecss 3

FLUOKITS mines in 3NENSL avisseenae-nsragse st oons B4 D26 p8B

(‘ PLUOKITSE used for Cryclite jn rafining aluminium ... Bl4 D79 p9

FOOCHOW, % of China’s total imports and exparts

vis {1947-1948) snvecrcrccnceresenaien 321 D105 p3

FLODSTUFFS AMPOrted «censastnrccassennssconncanssnane B2 D16 pb

FORZIGN BAWLE3: see Daill

FOREIGN COIT4lTs35 end the Cainese Company Law of

APril 12, LO46 csvussensserravvasccvene B8 D45

FORAIGH 2xCialiC.. and trade in econonmic criais

(1947) -l.unlll.lo-lIQ.'I!I!...".IO.DD. B9 D50 Pé
Rogulation and tea trade scessesvcrcsve B1ll D&%
qumthIMVHHHH,“””".mzmvpﬁﬁ
Hate for importing cot%ton, ries, '
WaoBt 213 TLOUD esevessessvessesse Bll D66
kate sinoe the Victol'y -eseesrcscnvasscee B1S D83
FORZIGH TOANT QUIANZ the AP seerssissssesesasssesss BLL D63 Dp4-6
to Irivate ..nterprises, leasurses
Governing the sxamination and approval
of applications for a Government
Guarentes on (Jet.24,1948) «cisssesasas BlE Ah46
Co FOLLIGN TRAD: 4nd .exchangs Cveviessssevesnesesscesse DS DO
3 DUring 1937-1947 nieeesssssevassasesve B11 D63 p2
lain trends after the VAL ceevisrssene B21 D105
4fter the Currency Reform of '
2ug.29,1848 Liesvercraasnannanene B22 323 pp4-d
0f HODEKODE +o-nso-secavnssasavenrnres B6 D39
33¢ alego &AFORT, INFOLT, IET IR TIONAL
TAGLHT >, 30UTI 3343
FORLIGNZR3, Commercisl buzincases operated by,
: reglgtration of cciiercccersnaness B&B 5%6
B22 D103 pl®

el L

EENE AR SV

Land rights in China vivesvseacaasecscns Bll D62
Note: hevision of »rt.7 of the Foints
which all Local Goverament must
teke into consideration when
dealing with cases on Foreign .
wand Rights {7eb.25,1947) ccsvrcns Bl8 PITI
FOREST BHODUAMT 2 analysis of the trada in
: (1C46) sevcenrrnsansrasassnsencaas B10 D60
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PORESTRY Tn Hortheast, Probler: Cf sesssssssseasserss B4 D27 o
In Northwast, Problar: 0F «.avessssserasesas B& D27 N
TN TALWAN sevsosevec--sssasssovranssesesssse B2O D104 K
FORMOSAt see TAIVAN b
FKUIT, mArketing of, in FinLkiBNE erescvacrroceacsnes B2 Dl4 pl0 p
FUKIEN, Alunite mines 10 ..e.cicvieiarrceacrnroccanes Bl4e D79 »pB ;
BOrLUM 40 osevrnsecesssnnrseescrunansssssses B8 D13 15 °
8ilk producing ereas in Mreassensssesasse-re-2310 D57 pi
‘ POB 1N weaeereersaancnscrosessasssosserssere 81 DB pd
FUKIEN-KIANGITI RATWAY, projecteéicececesscrosvacssase B17 DOG .
FUSHUN, 0081 OULPUL 10 veseevacntcesvsarscssessnvese Bl D8 pl
. . Bl8é DO p2
G
G4#30LINE import end its % in Chine's total imports
for 1947 and J8N~4DTo 1048 ceeessscesersen-B21 D105 p2
GLASS TWDUSTKY In Shangh8d sesessovessassosrsecccess Bll 311 ppé..7
Under l.5.Froduction administration . Bl2 D68 ppt-7
{ GOLD Mines In &#1fai Mount@8ins sesseesersorcsssesasss B1O DBL
TR TR HUDBO eoevevrvrovsassesenssanccassosse B3 D20 p§7-8
Tn ShANBL seseaseecvroasasosnsaerssesaesrs B4 D26 pla
Tn ShANGUNE -sescarsensrsacesescaasesssas Bl D13 pp -5
Flacer, in KiBngsl seessesescsssarveeanss Bl 322 pll
Quotations since Victory cesvsaser eesarsosaacs B13 D75 pp8&-7
Smuggling on Canton-Hankow hailv@y cecvsvacescs Bl16 D91 pd
GOVERNMENT BANL3:
Bank of China, remittance services in !
© foreign COUNTTIES ssesrenrssveesesss Bl D2 ppRa3
Bank ‘of Chine, remittarces through, in
first half of 1946..veeseasee-raeess Bl D2 D3
Business tax, exemption from ..re.s-see.» BS 48 P2
Central Bank, Frojectad Revision of Law
Govarning (July 1946) end ‘Legis-
lative Frinciplss for this Revision
(Febe 14, 1947} caareeseassasssessse B7 Al&
Central Cooperative TroQsuly esssssessess Bl 514
Wote: Gorrection of misprint,......, B17 - PIT
380 8150 .essececcnsnssrrsacassesssve B1B D99 ppbé-8
3 Central Trust; silk trade undertaken by . B10 D57 pril-12
B20 320 pp8-9
Farmersy Bank, activities since Viectory . 319 D102
Joint iHead 0ffice of tha 4 lJovernnont
Banks and industriel loen policy ... B18 D97
g : And agricultural loan poliocy . B8 D47
' Poatel Kemittance & 38vings Bank ........ B9 D55
Unsound competition fIom sesseecsssases.s B3 D73 pb
Unsound practicas Of .esess-vessesseceass Bld D8O
GOVIRNMSNT MANAGED aNTLRFRhIZwI:
Refleotions on their transfer to privato
interosts with gpecial referoncs
to the China Textiis Industriles
TNO: tevnnennavsnsrsnosnsasssansens B7 D40
' See CHIWws TLXTILS INDUITHI=3, INC.,
. CHEINA 3ILE CORFORATION, CiIlla ViGi-
TaBlé OIL4 CORFOLATION
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GUARANTZE, Government, on foreign loans to private

ONLOTPriBoS sevsrorsstssrssnarscrscsrasons
GUILD, Commerocial, Lew (Jan. 14, 1938} iecossvvonnss
- Application Rules of {006.6,1938) seceese

-See algo CHAMBAR OF COMMERCE LalW )
Industrial Law (00t.27,1947) “sssssssescncnee
Noteg:; 1) Transitional meASUTSS seecesses

2) Correction of mistakes 'in
. Art.lﬁ,Bl & 44 PeasonsebLORN S

Application Rules {MBT.25,1848) ssseesase.

GYPSUM In HUNBN cssesovecccssesnsossssncsnacscvrsocres
In Hupah S0 s 0BT AREsEG R CIEARESEREIOERIROISRIRIERTDIDS

In Shansi seesvoscctceccscossncvcccsscnssncsces R

H
HAINAN ISLAND Electric power conditions in ecicsecesess
Iron mines IN cececcsscccssrcssanconss
HARBOUR OF TANGKU seesesssnssrscncansossvnces .o
HONAN, American seed tobacco plantation in «eeceescs

CoBl 1IN secsensnseesvasecssssracevessnsersace

Cotton production and collection in seceseves

Flue-oured tabacoco in (1946) seeassescsrtedrna B

Provinoial budget pesscescscsseatacssristacs
8ilk produoing 8re&s in sseccesccssracessacan
HONGKONG, merket oonditions and foreign trade of ...
HOPEH {or Hopel)
Gement INAUILI'Y secssvcesressasaovssrsescssnes
Coallmining in 'l".Q.Il..llll'...l‘llllllll;.
Coal in Chingohing evseeccssccesscscevsasvanrocs
Cotton production and colleotion in ssseesvese
Silk ProduOinB arefs In seesesscesssvsceccins
Tangku Harbour sescasvanndssssiessensesnivrcsane
HOUSA3, Lease of, New Interpretation of Land Iaw ...
_ .- Renting of, Regulations Governing the

S 1D6021,1047) euserecrcsecansercens

Renting of, analysis of tie Régulations
Governing the (Dec.l,1947) sesvsse

Bubletting OF neecercascosssrcacsnanssoennes
Hsm‘ BAIH:S ....'.‘.‘.'......‘.."l’.I..I.."'.‘.....
HUAINAN -coal mine (ANhwei) cesceesccsvcccsasscosccncs
HUNAN COBL csuvsnovrsrsasscasecacecssssessancssscasns

COtLON seveesssovesasescacesscsrtesvsccsacsssnce
Gypsum segesovanssatasoTesPrsat NN acReOREES D
MINOYBlE eervecessacrvsosssassscassassssossrososes
Provincial budget in 1946 ceerecrrvescsctnanas
Silk producing BTO88 ssecsessssscesscsrsccsras

Tea G009 R0 CEe 00NN RBRNEDOCEEO eI RIPIOIREDYIOERYS

HUFEH Coal ll‘.lll'lll..'l..ll'.!!cl.!.--';..lnlool..

Cotton produotion ssesssstsessNnBsaQEtReER RO B
B15 ¢

sasedereragsserese

Gypsum aevssesvsnses

Iron mines in Tayeh ..

%ilk producing areas ..
B8 ssvesrssersaccncaay

Tung Oll cussvccveescenscisovevronscccsrovrensrane
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HYDRAULIC POWAR resources il C18K1aNg . e.eccisressas B2 324

HYDROCGHLORIC ACID preduction in 3neszghai -......... . D1G 320 pt
HYDRO=ZIECTRIC DAVELOFMENT ceeansseissssvsraos~sasse BLO DE9
. Bi7 DS
B23 2087

Sese algo under ILACTRIS FOWulR
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ICE PACTORY in EWENEGLURE ~eescscenscssansvssaneserse BS D29 8
IDLE CAFITAL anc black market ceasscssvrersesewws.ne B13 D77
IMPOKT-ZXFCRT LINKING 5YoT&M eovevevavcecssnscernaen B2 323 puii-13
IMPOKT QUOTA3 For 1947: boealdowr of ths figurse ... B1S D83 pad-V
"Por the first 6 quarters
{Tan,1947-July 194€) ....... B2l DLOE p4é
For the 7th & B8ta quartzrs i
{Aug.1948-TJan.1949% .,...... B20 319 »12
B2} D10S pd
IMPORT TRADE TN 1947 eeecovnsossssrtsavevsanssassses 312 DB7 pl

B16 D63 Y
S FMUEELOA «seeeersrsoesrnrernsessasanses BI2 D67  3r3.5
{ Sacrified to Government £inance ....... 531 D105 iz

Currency keform of hug.19,1948,
After the ..eervecsescess.ovae BR2 383 ppé-f
IMPORT TAKRIFY¥, Customs, suggested reform of e.....s B2 DO 3
IMPORTS, Clasgified (1946) i.esercecsrssscessresses B2 DL6 pre-b
BlS D83 prl-2
Comparison between 1936 and 1947 ......... B2l D105 p2
Value of (1937-1947) crivareen-esaseaevsars BlL D63
Consequences of, on China's netional
INAUSLYY seseverscsssscasesansssssesses BE DLO
Currency Reform of Aug.l19,1948, influence
OF, O, sessecsssnavasansarsonssssvesss B30 318 pl2
From Japan, valué Of .cesecsssacsccsansons B13 313 19
srtificial silk (1937-1939) seeeecrcrencns B5 34 ppl-2
Coment {1933-1937) .sveecesssccsasesnsesse BS D32 pd
COLLOM eoonassssannnnsecssssnsasassssssess B2 DL D3

FLOUT esosacnsesansssssrses-asnns sersescs BLl DSO 332—3

Forest products (1646) .evevssercsassesaa- BLO D6O
GOLA «osssvnvsennrsoeneiassarsassecen-aa-ss 311 D33 215
Mineral oil, % in Crina‘'s total
(1947, Jan.-spr»1848) sissveseseases B2l DICS 32

Paper (1931-1945) ... .. ie i iiceennsesses B10 DGO P4
Taper, drawing and banlknote, % in China's

totel (1947,Jan.-4pr.1948) «uvsee..s B2l D1OS p2
RICO veesnvevonnsasana-asocasanasarssensss Bll D6B pr2-3

RUDDET ZOOGS secsasscnovaovesvsssasssaasss Bl3 318 pp8-9
Si1ver (10Z0-1047) seeassnrcasnsncansassss Bl3 D72 4.5

Tropjoal products .:w.. Lous” 3RAS V... BE, %?gﬁ rp5-6

WHEBE covavoscsrssrersnamacs «nc:amnin ano i ia SO0 952.3
B21 DITS &

Wool, % in China's total {1947, Jjar.~
ApT. 1948} ...t saseensuesinanssnces BBL DLOS g2
See als0 ¥i.IGN ThiaDi, IMTsiNaTIONSL
TAYILETS.
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INCOMZ AND SXPaiDITULS, TURLIC, In Zhin& since
Ul DBY < seesesss B3
hatic rtatweaen (1936
~1947; cinsseaessa B2O
dee alao FINANCE,
Tubliic
INCOME TAX. LA! Cf sapr., 16, 1944 sererratecaivaatios Bl
nnforcement hules cf (Juiy 2,1946) . Bl
s Of Aide 1, 1940 .. - evvesssssasessss BL7
For Revisions, Datailed Legulations,
humounts of Tax ax3mitione, Scales
of Tarzesion, ste,. sc¢8 undor
© TALITION.
INDEMNITILS £7Om JBDBN o v cnateesorssnrscsscroersses Bl
INDIGO of Lop'ing in Xianpgi IroOVINC® .. . veessieses B4
INDIVIDUALLY = OWN.AD BU3TME3333, trado names and
rogistration of c-etvececes ineeece D22
INDO-CHINA, trade with: see 30UTH IEAS
INDUSTRIAL ENT..RPRIZ3Z3, Revaluation of filxed-assets &
readjustment of capital
OF Jrevssevioranmcesovians B7
£ Jee alao INDU3TRY
INDUSTRIAL GUILD L&y (006%587,1947) evvsiveveenasses B2
Notes: 1} Correszicn of mistakes in
Ar%,16,%1 and 44 ...cese0000 BlO
2) Transit 1ona’ MOASUTO8 +-sessee BLO
' Applicatiorn Rules of (i@r.25,1948) ..... Bl7
INDUSTRIAL LOAW policy of the Joint Head Office
of the 4 Government 3&nka .s«ss:.sse Bl8
INDUSTRY Chinese, since the conclusion of %lar .... B2
" 4nd commerce in China, crucial situa-
. Lion o0 teeecesrascvaneae BY -
After Currency kofornm
(Aug.19,1948) essasaseess B22

Kwangtung, Frovincial sceseoesecsvescesesees BS .

- Developments in 1947 ..4.v.0ss Bl6
in 1948 seeeseses BR2
In Northogat sececeassnrtcosctvasecessress B
Under !.,E.Froduction Adminigtration ..... Bl2
In Shenghal cseescescrss isvavesesesescnra Bla
E 4 : In Shensl cecevencersironrnvorssesas-sases Bl

Jee a.lso A!..KALI ALULINTUM, ARTIFICIAL
- PTERG, CxMIlIT C.nIJ.'CAL. COTTON,
JOTTOL THITIL;, ZNAIEL, FLOIUR, GOVERN-
FZINT HANAGLD INTSRPAISZZ3, TAPHR RUBBER,
3UGAR, TIMBZK, TCBaCCO, “100D FIBRA,
etc,
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D50
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D2
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D68
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INFLATION, #nd banking buginess «esevicscnessescsns B%g D73

And commodity Pric88 .seevrerecssarsssnnes

And money MATKEL crceiessrssvessssaessse BlD
Cauges Of cuiesernccasensiasssnssnscrses BI

Of CroGit sensevssetncensrsaccesssssscss Bléd

In TBIWAN scevseasvoscisarasacrsocsessss BO

See alsn CURRINCY.

INHERITANCE TiaX L&w (hpr-JC 1948) 4. wsecvereeseassss BLL

Appdicati~n Tul-a of (JLlJ 12,1947) ..., Bl11

ROVILERG 3lai iy <0L15. 340 TnLl3 or Tar.
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D73
D17

D22
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INSURANCE, Business t8x cn, 8580181 ..csevassisereas B9 422
- B9 423
Infivenze of stam: dutiss and Govern-~
&Ny contrel on developuent of in
CLiNe .c.vc . ve ericmrns. ssn:c3110nnsesres Bd D24
) Life, aimplified . . eenve-varsescce-resses B9 DS5E ppb-6
INTZRE3T, Kate of, in postwar Chira ..iceeeesvns-aae BE 31
310 LS8
Regulatiorns for Controliing Rate of, )
(T62.28,1947) v rsinananasca-sserss:e Bl AB7
INTERNATIONAL PaYIZiliTS - vv-avviviearisar-ereserreana Bll D83 ppl6-17
Blz D87 rpi-4
B15 D63 ppli-1S
¥robleme o Jhirats postWaAr seesseee Bl D1
»nd Currency Reform {4ug.l$,1948) .- 8320 319 pil
Gau algo YVER3IS.s3 CAINAIE REMIT-
TulCs3, TRaD3, vte.
INTS3TINES, 82port Ol vscrcosrussasssnessracersessos BlS D83 9
IRON MINES In H0MWEY ceeu-ssesnvecerravsasernssssaseans B2 D3 <
In Painin Jsland cieeevsccn.resriresessre B2 D13 pu-2
In HINEBL csessecrvvscsensseensssscacersss BO D30 p?'ﬁ"‘é

{ In KRANEBL eeevevsrovannsnacnssasansssees B2l 322  Tpl-4
Tn Ki3NZ8U ..eeereverarosssasssasense-aee B2 DI3 p4
. In 2kANSY o vsv e voaraccsrassesessescve B4 D26 Pppl-7
IEON WORKS 1T KWARGEWAZ «veveros rorscessse.sossones Bl6 D92 P2
I 3h8igh8l . ieevnasrcnserasassrscsesese B1O DS
Under N.o.EFroduction sdministration ,.... Bl2 D68 pp2-3
IRRIG‘JITION‘ In Zhensil cavseevevecassosvscsnvsssssnans Bl4 Dea
J
J4PAN, reopening of private trade with .evessecesses B13 913
-~ JAPANZSE Competition in South Se88 tr8A3 eseesvvesee B9 D56 pp2-3
: - : B21 D106 pp5-6
A Mineral prospecting during ogeupation of

China ®erscsestssannrs i easaresetrtsrns e Ba D13
War ;‘ep&ration t0 ChiNe ,eisceevsscasessssae Bll D63 plo

£ ITEHOL, Cogl in 4 0B A LI IR IRV ELtUBE e to0 s R0t O g}& %0 ppz_‘L

) . Vanedium In veevsoessrsanssissesassnvssssssase B2 D13 D5
. JOINT HIAD OFFICE OF THS FOUR GOVLRNLSHT BANKS:
Policy concerning deposits €nd lo&na eess:... BS D31
Agricultural 1o8n policy seceeensesesrscessess BB DA7
Industrial 1loen DOLACY sseececcrsssacansssses BB DO7
See algo GOVEIRNMENT BANK3

X

KAILAW (Or K'&iluan), Coal in SosrresescienenetIebo e Bl D6
3ee HOFLE

KalNSU, Arsa and % of forest land of ..ceciesesseasses Bz D27
Coal MINING il rcevasns-ssessessncasnensesess BLD DB? D13
Hydrc-eleetriz 7707 ~CADL I seessecasesasss BLO DBO9 pld
Hydro~elentric power projevt iIL ¢ecesrseessss Bl8 DOE
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KAOHSIUNG, 5. of China's -otal xports via

{1047 ard 1948) R I T - 71 |
Jen elgo TAIfAL

KAOLIN in 3hansi ... ST et Leerrrctardurnaines., D4
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Coal wmining in PN esrcietrevuarenseraesess Bl
315

B2O

Coal mines at To Ioh, Gorthern ....vivens.. Bl
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Metallic oras in “seriiesira.aiven. saeea.e D21
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Budget., Trovineial, in 1948 ané 1947 sere.a B9
Cement 7Tactorrass in tesrerssvsevasssesrecss BlS
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Cotton vultivation in, before and after

tae War I R -7 1

frodustion and collsction in areecae Bl2 D70 p3
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muoer of machines in (1946-1948). B20
Iron mines in, Prospecting of «,.vieceesses B2

4
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Tea in SMtrr e sa ittt stsesaseersn.essess Bl D3 pga

68 8130 SHANGEAT.

3
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KILIN (or Kirin), Forested area and timber
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KWANGST,
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3ee NORTHSAST. )
% of China's imports and exporta via

{1947 and 1948) I I . - -3 |
Coal mining in Yesesttiesesatssrarensssrese BLS
Hydro-electric projeot in Liukiang ¢e...... B18
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Industrial and mining developmsnts in
S Bl6
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KW“IGHOI, Aluminium In cve.esvecrcrcrsissoctsnenens

Alunite mlnez ¢ R T
n s A s e B o e L ELB SO 00 CaBQtaseP
Hydro~elsotric project in seescversccrcons
Rubbar industry in kveiyang eceeevecesscess
3ilk pl‘oduoing areds IN essescveresessrecesse

T8 IN cvevvovvessvsrseresssasvesssssoccanre

Tobacoo, »smerican-sesd, plantation in ....

Coal nining

LHKE 3ALT in 3hansi seeessns
LAND, Conmpulsory purchase of, for cooparative

L

BYDIS seoesvssesesnssnnssnraeccccnsassans

far
Zxpropriation (in LAnd Law) seceseaesscnsnnsas
Enforced 3ale of, by the land-owners in the
Border Area of Shensi, Kansu and
Ningheia, Draft hegulationa on the

{Dec.21

Reforms oonduoﬁed by Nationalists

@ss0002000

Communigts seecerssccennas
Note: correction of a migprint on p.2

T D4l
Registration ( in Lend Law)
Use of {in Land lLaw)
gee also LAND DEB=NTURSS, LAAD LA,

\

and

LAND

RIGHT3, LAND TAXE3, RATING OF

HOU323,
LAND DiBINTURES for encouragement of owner-farmers

' 1n Faociflcation Areas seescecenecone
LAND LAY, Now and o0ld comparsd sseevssesscnssesscves

ste.

Note: correction of a misprint on

(4pr .29, 1926)

{7

of the, oonoarning asssscnsroves
1.@9 RIGHTS eesocesonnnnrsoacosrassstronsnsasasanses

Oor Das OB OB E GOS0 ORINIEANAPY
leoase of houses, new intera
etation from Judiocial Yuan

une 24,1947) of the provision

Of foreignhers 1n Chin& eesssceesssscscne
Foints which all Local Governments Mast
Take into Consideration ‘then Dealing

with Cases on Foroign Land Rights

(Feb,25,1947) ccvrsvotrsscesssasscncse
revision Of HPL 47 savsvasvansens

LAND TAISS etoeeensssesesccercensesssssarssanesanascs

Note:

Levy of lend incremont tax in 3hangheai ..

LAY3 & RIGULATION3:
ACCOUNTING L&Y, Commoroisl (Jan.7,1948) .eeveese

Note; corrsction of mjsteke
in J'sl"t.3 veeserscesssncsss
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LAW3 & REGULATION3: (continuzg)

. A33ET3 Of Trofit-ssexing snterprises, Methods '
of Zvalueting (TJuly 3,1048) ......., B8 416 B
Fixed, of Industrial, Miniag and ;
’ Transportaticn Znterprises, lMoasures
_ Governing the Revsluation of
(DBC28,1946) wevnvrvvsnsrennesacass BY 37 pp6-8
/ Note: revision of formula for com- :
putation ..cevevieriierernves.. B1E FIX
Valuation of, Matihcds of Reed justing
(FeDe21,1947) 14 .vvervessasese B8 417
BANKING LAW, Projocted hevision o thé (19467 B3 A3
(36Dt ¢1,1947) cvies sessvvesurvss B8 A1S

B9 420
B10O FII
Notes: 1) Applicetion of srt.43
temporarily suspendsed..BlO FII
2) Namoag Of bAnks eevesso.s B1D FIII
3) Hestrictions of bank
{ investnants «..vv0ese. B13 FIII

4) Separets business li-
cense for each branch
or sub-brénch ...se... B13 FIIX
5) Opening of provisional
offiges by banks and
removal of 3avings or
Trust Dapartments from
the original business
1ocation scsiesvesneee Blé FII
6) Explenastion of some
torms givan by Minig-
try of Finance ....... Bl6 PII,III
BANKS, Private: Regulations Governing Read-
v Justment of Cepitel ?Bept. 6, .
194B8) 4ietiernierirnersecarsrss B2l AB4
Notes: 1) Change® in the fore

rula for computativpn B22 FII

2) 3pecial msasures ror

x Baniks unaebls to in-
- erease their capital B22 PIII

Private: Zixplanstion of Kogulations
Governing ieedjustment of Cap- :
ital, (00t.12,1948) ++vvvveess B2l A65
Frivate: Order of Frocedurs for Read-
Justment of Capital (Sept. 21,
1948) 4.iviieiiiiiienrercnsesie B2l 466
Note: extension of tims limit. B22 FIIX
Frivate; Regulations Govarning. the
. Utiligation of &Headjugted Cap-
ital Deposital 2 € a3y
(006.8,1C ... (. eieemveneasr .. B2L AB7
" BUDGET, Measurec G.vsriing the Gsnoeral, of
Central Government for 1947 (Aug. 5
1946) siiinecereintntnanetnrenaceseasss B3 45
BUIINE3S TAX LaV: sss undor TaAXATION
BUSINS33 Tad LsW, 3TiICTAL: s3¢ under TAL-
ATICL .

: |
. . §
L_Approved For Release 2002/08/13 : CIA-RDP80-00926A006900040019-4 _ﬂ



Approved For Release 2002/08/13 : CIA-RDP80-00926A0069000

LAVS & RAGLLHTICJJ {coatinuad!

CENTRAL BANL OF Criliia, Frojectad Ecvision of
the Law Govsrrang th: (July 1948) and
tha Legislative Frincipios for this
Revision (Fob.14,1947) .csvonvscsenssaas B?
CHAMBIR OF CON3:RC. L&Y, Draft of the (Jan. 1948) B16
COMMODITY T4X RiGULATIONS: sos undor TATATION.
ZXC3i38 PROFIT TwX Lal, 3PACIAL: seo6 under TAY-
ATION.
FINANCE, Supplpmentary ilsasuccs for tho Read=
Justfasnt of (Auﬁ.ze 1928} ..eeiesessees B20
GUILD LaW, COMMURCIaL rTe.n.l:s 1838; . grissaicee Bl6
npglioatlon Ralos of (Out ,1938} ... Bl6
GUILD L&, IWDUITRIAL (006,%27,1947) ces-ovesesas Bl2
Notos: 1) Transitlonal moasuUrsa3s +.... Bl5S
2) Corrsction of nmistakss in
sT6.16,3L & 44 c.ecos0s0vee BLE
sprlicatior Rulos of (Mar.25,1948) .. Bl7
INCOME ToX LaW: szo undor T..K.TIQk. ’
{ INHERITUNCS Tad LiW: 30 under T.X.TION, °
) I¥T3RA3T, Rogulations for Controlling ths Rato
of (238¢.19,1947) veevreavsnessnseeraas B13
LiND LM (upr.29, 1946: ertrsecrrsesrsstesessssse Bd
B5
B6
LiND, Draft Ragulations on tho snforcud 3als of,
by tho land-ownors in tho Bordor sraas of |
Shonsi, Xansu & Ninghsie (Do¢.21,1946) ... BY?
L.ND KRIGHTS, Foints which all Local Governmants
rmist Taks into Considoration whon
Doeling with Casus on Foroign
(Fobe25,1947) wuiservesnrasncscneans Bll
Nota; rovision Of afts 7 ¢aeveesess BLE
LICANCS T..X L.Y¥, BUSILi33: sco undar T.i.TION.
L0.N3, Rogulations Govorning the Provisional
Comrittoo for tho Sxamination and
«pproval of, Grantod to Froductiva
Entorprisss (Dec.1945) ceveesasesscsses BS
’ Moasurss Govarning tho dxamination and
upproval of .pplications from Private
Entorprisos for Zevernmont Guaranted
on thuir Foroign (Jan. 24 1948) ¢..ceeve BlE
MINiR..L FRODUCT Tui HAGUL.TION3: sse undor
T 4. TION.
REGISTR.LTION 1..4, COMMIRCI.L (Dreft) (1947) ... B3
RAGISTR..TICON:

Moeasursg Governing ..pplicetion for Rogistering
Profit-saoking Entorprlsss and Business Of-
fiovs of Torsens in liboral Frofussions
{0Cte88,1947) cennsvnssnne sevessnsecss Bl4

Rogulationa Governing upplication fur Rogig-
tering Frofit-seoking i#nturpriscs and Bu-
gincss 0fficos of Porsons in Liberal Profase
sions (}Ay 16,1948 seeeissseceonsrsassesnse BLO

Moaguras, Govorning Changas in tho Ragistration
of 3he Cumpital of Frovit-sseking anteri. iges
after it Jolaiaesion dnhe £o)l Yuan (03t. -
36, 194B) cve.vsvsrennsscansnors.vesainssees B2
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L33 & RsGUL.TICM3: {continuad)

EANTING OF

STAME
TRADZ MARK

L3AD MIN&3 In
Iri
In

HOUzL

Comneo

300 &

LisND-LEASE nat

LSASE OF
LiE4THER,

LIAONING, Aluminiwm iN sevscevcnessecosaosssarconsse

Alun

Cemept ndust>y iR eeverecnse

Coal

Cobtton in .eecsven

ey

331k
30e
LIBEIRAL FROMIS

LIBERATED ARSAS, land
LICENCE TAX LawW, 3USTHE3S (Dec.5,1848) ceverroracnse

LICENCA TaX LAW, 3U3INeS8Y (Novels,1947) sevevennases

In
In

DULY Lk,

HQU355, Intosrprotation [rom ths
Judiecial Yuen (Fuc.23,1947) B9
Regnlaticns Governing the
{D8¢.3,1947) ssesesesaeasss BL3
dee alsn LAND LA,
RiIValNU3: see undsr TALATICH.
L&J, Frojscted Kevision of thne {(1948) B22

e« B3
svsessess B4

R A T I ST B )

Hunan
3kanai -.a-
RKiangst ..esee taaresseses B21
3: see RaHTING OF HOU3SS.

Q1LY TBEL CN srovsvesesercasrsssssrasss B2

1so TANLING. '
erials -obteined by China (1937-1947) .

cAveverssdvierens

sesevsersecnan

311
Bld
Bl4
zie
Bl2

310

ite Minog AN eivssrenciacasasuntranae

Tes s e s es e

I5 s secwnceavei ntecanersonsrnevorns

rroiuecing 385 AN esseevscereeronane
also NCRTXLAST.

5J¢IG, business offices cf persons 1n:
Jee REGISTAATION.

quUestion IN «eiescreoraccaassee B?
B?
Bl2

Bll
Bl9

zhanghai, uleg governing ths
ccilection of the (June 30,1947) ..

Shanghel, Rulss govsrning the
collsction of Tz (1948)

LICANGSS & ZuRMIT3, Stamp duty on: see REVENUZ

LIFS IN3URAKCE, 5iaplified cecescvnsancencsncsonaves
LIMZSTONE In 3hansi

3ee

* LTGNAN RiEGION, Tea in veaeecs-

LOANS, Agricultursl, in Chine .seaececesrroersscensnae’

STAME DUTY L&/,
B9

B4
Bl

329 alsc IKSURANCI.
23908 et PIAINB eI NI EIEAICOEERRIOEIEENRYN
CAMIHT

5ee KTANGTUNG. .

Folicy of Joint Head Offiee of & 7vs-

sgriculturel, granted Ly Farmors' 3ank
gince VioboTry svessesesssesscnancionas

Cooparative Traasury (Central) granted by ...

Chemical fertilisers, gransed by Farmers'
Bank since Victory ...-
Cotoon seaeencnsrnioasnses

e

Foreign, During 1937-1947 .esieaccovecccancane

Industrial, policy of Join% Heed Office of

4 Covernmen?d BANKT evaciesecstosnscsnsrsnes
1and, granted by Farmers' Bank aince Victory,.

Froduction, inc»327e of sav. .-
To Frodacti.c wnterrrisc:. -zgulations for

(DRCL2Ti6) eeveeosersans
BALL versoreraaniannen

T essesenpenacaes

X
etecerpenasEs e e BRI TLET SO0 NS

EEEERERER]

easnresecsevere e

Lanks.

s e

B19
Bl4

Bleo
Bl1lS
Bll

R1A
819
BS

B10O

B10
319
Bll

Tea
LOT'ING IN KIANGSI, indigo ©f viesecvesrervscervenses

R l dadaiade i
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M
MACHINERY & TOOL3, Import ©f -v.cesises.vsseseosssss B2 D16

3ee alsgo CCTTCH TILTILL INDU3- 2
THY: Mills, equinment.
MALAYA, trade with; sse 30UTH o435,
I,.ANCHURIA' gee NOLTHLAST.
MANGANE3E mines Tn HUNAN secessssvceceessronsssceeses B3 D20 pb
Tn Kiangsi secievvnsesecresscssssesss B2l D1O?7 p 1,4,5
In ShanS8l srecevossrecrsorosnsssasnree B4 DZG g
MATCHES, Commodity TAX ON svevroressecsancssessssaass B2 392 p5
3ee COIPODITY Tui.’ .
Froduction in 3hanghal ¢essceseacssesneesss BlO 310 Hp7-10
Raw materieals, annusal raquirements in
Shenghai ..eenseeessrsssensosesssses Bll Sll ppl0O-15
T TAIWAIL esnsrssacerssresscssenscsssannsse B6 D37 P53
BEASUKES & WIIGHDS in Taiwlll sviessseessssecsansesss B6 D37 p4
MEDICINAL 3UBSTANCAS, Export of (1946) esecececscses BLO DBO p3
) gee PHARMACZUTICAL INDU3TRY.
MZRCURY in Hunan ereecesratavasesreserrsssasersassce B3 D20 pB8
MITALLIC ORE3S In Fianroi s.vesscseescancecrasescnesss B2l 322
k) See MATAHL3.
‘MiTAL3, Kare:; niton, titanium, wenium, iridiunm,
etc. in Nortne®st +vieeseesecsssssseee B2 DS P
- See ALUMINIUL, ANTIMONY, BakIUL,, COPPIR,
GO.uD, IP\ON .uLJ.ID, lau‘Gnn’EDiﬁ MOLYB-
D...NUL., SILV_.R STiRL, TLJG:T_.N aINC,
MICih mines in shansi wessssnssacssessascenessvasssvs B4 D26 pp8,9
MINERALL FRODUCT T.& Ra%ulations (Feh,5,1947) .esssse BBl 168
es Governing Collection of
{Tuly 9,1948) sevevsececrssooss B2l 68
MINES In Central CHiNA .essessescavesoascssnssesssss B2 D13 ppd-4
TN HUDEN ¢evsacecsnssosssersnsccnnsnsarssacess B3 D20
In KIGNZ81 eevvesoasratsssasacasansassnorsesss BAL 328
In Shansi 000 ESA I LA IIEITIROCLITIBUTDPOOEIOGAETSS B4d D?:B
Japanese prospscting of, in China during
ocou ation............‘. svesssssesss B2 D13
See oLUNITS, .NTIMONY, BiRITG, 00.L, COEP:R,
GOLD, IKON, LE..D, M.NG..is34, MERCURY,
3 MET. 13, reare: }MIC., MIR.BILITES, MOLYB-
DBNUM, 3JILVER, SULPHUK, TUWG3TEN, 2ZINC,
etc.
MINING Dsvelopments in Kwangtung in 1947 sveeeseseee BlO DO2
In 1948 .¢evss00..+ B22 D110
Tn. 3heNSL eceseversesscassssssse Bld DB2 pp7-9
Anterprises, revaluation of fixed assets and .
raad justment of ocapital Of ...coseesesvees B? 37
3oe MINI3.
MIRGBILITE in ShAnSi eeeeeeessnasssssesescssssssesss B4 D26 Pl
MOLYBDENUM Mines in HUNAN «.ssseersssssceessssessces B3 D20 p5
0re in Kiangsi .sssesessassess. aessas-o B2L D22 pl1
MONSTARY Circulation; INFLATION; Po™J0nll
38e ML LT
MONAT.RY MRKsT: see BaM.inG, COM: ODITY FRICE3,
Cm..DIT IN.L'.L"TION, CRI3I3,
CIRELNCY, IDLS CuFIT.L, eto.
MOKDEN f{or Thanv.l..,: w96 NORT:Eiuro T
B
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NEWSPRINT, supply and ‘demand Of sescersvercrsascccns B17 D94
See alsc PATER.
NINGHSIA, area and % of forest 18nd Of seesseesseess B4 D27
NITRIC ACID Industry in ChiNd sesasverssssnssvensses B2 D12
Production in Shangh@l seesecesseveccccn Bl0 3810
See also CHEMICAL Industry.
NORTH CHINA, Cement industry in e eeesssessssssecsces BLD 315
Coal production, transportation and
Price AN ceesessreresceccsncanarcocns Bl
Rleotric power grié A0l ccesecsssssnssce BB 38
Production of electricity, coal, alu-
mine shale, cast iron; salt, oromine,
soda @sh, gzypsum, carbide of calcium,
cotton N ceessssrescsecsssocvrsnecs B2 m
See also HOWAN, HOP:SH, 3HAN3I, 3HAN-
’ TUNG, TIZNTSIN, TSINGTAD, etec.
NORTHSAST, Aluﬁinium in Ligoning eesessscessocessace g%g ng
a NZ AN eossssscessnsncasssercnsse
Coal mining 1 B12 550

Coal oubput in FUushul sesesecesrensencrese Bl D6
. . . Bl6 D9O
Cotton production & collection in
LiAONINE sceesncssnssoovrsanccssscane Bl2 D70
Cotton textile industry iR ssecececccssoee B6
Currency in, effects of civil war ol «.es B9 . D52
Eleotric POWST 1IN eorsesecscsrscassonnces B8 D48
®leotric power network in sececescrcassccas B6 D38
Fibre production in seceecessassecrveocee B8 D49
FOTBStTY 10 sesveessasnsonvassoancnssouas B4 D27
Inaustrieg 1N seecessesvsocrsoasoresaness B2 D9
Industries under N...Productlon Adminig- ~
tration -.cocgnc-.--o;-.-noao.nc-onoo Bl2 D68
Motals, rare (niton, titenium, uranium,
iridiun, th.) sebseesecsesresecrnvocs B3 D13
POWOT BUTGAL cesssavsoscescsntsssnnnanace Bl8 D98
RubbCl‘ 1ndust1"y IN cescenssovevssssavenras Bl9 Sle
Textile industry IN ceccescavessrsccnssce B8 D48
NORTH-BASTERN Froduction Administration, faotories
UNAET desesasacssssssssssssssssssnses Bl2 D68
‘: NORTHWS3T, Froblenm of foregtTy IN cicecseccssosescrs B4 D27
See also KAN3SU, 3iliNSI, JINKIANG,
. - TIINGHAI, etc.

KOTE TSSUZ (1945-1947) sesvesecssvsnasssnssrorsnsene BlO DS8B
After Currency Reform of Aug.19,1948 ..., B22 323
and Private Holding of Gold, 3ilver &

Foreign Currencies, Revised Regula-
tions Governing, (Nov.ll,1948) eccccee B22 3923
306 also CURKBNCY. )

0

OIL shales in SHANSI eecseosssesesssesssassasssessse Bl D26
OIL TRUST: Chine Tagoteble 01l Gorporation sessciess B9 D53
Jee algo GOVERMMLLY TASED RNTIRPRISES.
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OILS & WAXAS, BADOTt Of scevsso-ssvsrecsssarssesasae BlD D83
Ses also TUNG 0ll.
 OVERSZAS CHINSSE, Postwar conditiong of seceesesssss Bl D2 pl
. . Rehabilitabtion of eeeeeresecivasse B9 D56 p4
emittancos esecevccarsvssrrsvsnnne Bl Dz
: Bll D63 ppll-13
Bl2 D67 pp3-4
Bl15 D83 ppll-19
B20 319 pl3
uUppl1es fOT sesesasssorssnossecsas B9 D58 ppé-5
OWNER-FARM:iR3, sncouragement of, in Facification
BYOAT .vesvcerevensossescsssasesse BL7 D93
3ee alac L&ND Reforms, LaiiD LAY,
LAND RIGHT3, LalD Tsii3, eto.
M A Y
P
PACIFICATION AKEAS, Cooperatives IN eiesescsssssesss B18 DO9 19
: Iand sadministretion in ......... 87 D4l D7
: B17 D93
' 1and debsntures for encourage-
ment of owner farmers in ..... B17 D93
See algc L4lD Reforms.
PAPER, Drawing & banknote, import & its % in China's
total imports {1947, Jan.-4pr.1948) ....... B2l D105 p2
Tmport {1931-1046) e.eveccsoscccsssorsasvsess B1O D60 D&
Tndustry 1n ChiNA seeiesesescvsseeasscsaseenss Bl7 D34
Mills in KWENgtUNE s.ecssessgecscusssasrsessss BlB D92 p2
Under the N.&.Froduction Administra-
t100 seessersassvassvassonesasss Bl2 D68 D7
B17? D94 2
Newsprint, supply and demand Of «.esssssseese Bl7 D94 pb
Products along the Fukien-Kiangsi Railway ... Bl7 D96 p4
PARTNERSHIPS, trade names & registration of ........ B22 D108
PATENT LAW, analysls Of eeeesseeesssvacoscscsrssssss B19 D101
PAYMENTS, balance of: ses INTIRWATICNAL FAYMaNT3.
PEIPING, Rubber INdustry in se.sesesescssascssscesss B19 818 [pb,14
3ee also HOFSH. .
FPSERIODICALS, Chinese sconomic: see list at begin-
!: ning of each Monthly Bulletin.

PERMIT3 & LICINCi3, stamp duty on: ses REVENUS
STAME DUTY L&d.
. PERSONAL AFFATK3, documents on, stamp duty on: see
REVANUS 3TAMF DUTY LaW. .
PHARMACEUTICAL INDUSTRY In 3Shanghal .ceecececsccesins Bl1l S11 ppl-2
Raw materials, annual re-
cuirerents in 3henghai .... B11 T2 Lo
Under N.i.lioduetiorn iminiz-
HTBLION eeesenssrsocsssnass Bl2 D68 ppb-7
See also MADICINAL 3UB3- h
. TANCAS .
THILIPPIN:ZZ, trads with: secq 30700 2943,
FHOTOGRAPHIC RLOCY. fanstories in 3hanghal e.eeeses..» Bll 311 ppS,ig-

PLASTHR INDUSTRY Undar MN.o.Froduction Administrea-
£10N eonvossrasescncisuesnssessse B11 311 D&
See alsc GYFSUM.
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 FORTS of #xport, main, in 1947 & 1948 ......eeuvvess B2l D1OS p3
Impoyt, main, in 1947 & 1948 +vveveeveass.s B21 D105 jre)
See also CaNTON, .3HANGHAI, T4LOKU,
TIINGTAD, etc.
FOSTAL FINANCE, evolution of Chin@'s ......seveveese B9 D55
POSTAL REMITTANCE & SAVINGS BANK vveveisnnenenssases B9 D55
See also .GOViRNM.IT BaNK3.
TOTASSIUM in NOTth CHiN& seveeesvsrcsctocnssennsssas B2 D12 rl
POTTSRY INDUSTRY Under N.£.Production .dministra-
. BLOD ceviiiiietiinesctinannissases B12 D68 pp6-7
’ . 309 also CiIii CLAY, KaOLIlU.
FRIC:E3: see COMHODIYY FKICs3.
PEINTILG PR:33 under N.i.Froduction ndministration . B1lZ D68 P8
FHIVATE BaNKS: see B.lK3, Frivate.
FRIV.TS ENTGHFRIZE3, Goverament guarantee of
forelgn 1oAns 0 sessesecvevsoseess Bl6 .46
< PRIV..TS HOLDING of Gold, 3ilver & Foreign Curren-
cies, nevised Regulations Govern-
ing Note Isaue and, (Nov.ll,1948) ., Bl13 D74
. . B22 323 ppb-ll
. FRODUCTION LO..N3: ses LO.XK3,,
FRODUCTIVE &NT-RFRI3S3, investment in, by Cormer-
cial Bﬂnks vteccenessennerensnsesss DO Dll
389 also INDUSTRY, IWDU3TKRI.L
BNTIRFRIZE3,.
TROFIT-3ZEKING ENT.KPRISA3: see .334T3, IHCOMS TuX
(under T4X.TIOK), HIGISTR.TION.
PROFIT TAL 1A%, &XCu3S, SPECIAL (Jan.l,1947) ....... B6 410
Application Lules of |Feb.8,1947) . B6 Al1
Note: abrogation (Apr.l,1948) .,.... B1? PII
PROPERTY, documents of, stamp duty on: see RuVENIE
’ STAIT DUTY LAW3.
TROPERTY TAX vovesovocnosatncanacooassancnsasnonaees BLO DSO
FHOVIWCIAL BUDGSTS in 1946 & 1947 evvuesesassvssse.s B9 D51 pp2-3
PUBLIC INCO)S AND EXPENDITUKZ In China since V-J
DBY cvesevnsssenvess B3 D17
Katio between (19368-
1947) seveveeecsasss BRO 819 pll
) 3ee also BUDG.T; FI-
NANCZ, Public.
FUBLIC FINANCE: see FINALCS, FPublic.,

&

QUOTA3, import For 1947: breakdown of the figures .., B15 D33 ppE-7
For the first 6 quartesrs (Jan.l1947-
JUly 1948) sevevvsrsncecossoscnesss B2l DIOS p4
For the 7th & 8th quarters (Aug.1948-
Jan.1949) seiececicritesaesensvanss B20 319 pla
B21 D105 p4
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RAILJAY, Canton-Hankow seeceseevcocsvrcesisinsrassas Bl16 DBl
Biturninous coal along the ... Bl2 D71
Fukien-Kiangsi, projected .evesssseassososs Bl7 Do6
RATE OF INTSKE3T: see INTERE3T.
RAY MATERTAL3, IMPOTE OF seeeneensssiesncccscossaces B2 D16 p2
* See COTTON, 3ILK, CHEMICALS, etc.
RAY SILK: see 3ILK,
READJUSTMINT OF Tiia CATITAL OF ERIVATS BANKS:
gee BANK3, Frivate.
READJUSTMENT OF PINsNCi: see FINaLCs.
REALGAR ININOB +veseescnscnsveesasaarasnsssescsessteaes B3 D20 ppo-18
REFORM3: see CURRENCY Reform, LaND Reforms, etc.
RAGISTRATION, Cadastral (in Land Law) secc.eserv...s B& D33 rpla-15
Cormercial, Law (Draft) (1947) ....... B13 436
O0f commercial businesses scee<essessese BR2E D1OB
Frofit-seeking interprises and Busi-
ness Offices of Fersons in Liberal
( Frofessions, Measures Governing Ap-
plication for hegistering (Oct.28,
1947) secosccvssscvssascssanssrrsnsse Bl A4l
Profit-seeking #nterprises and Buai-
ness Offices of FPersons in Liberal
Frofessions, Kegulations Governing
4pplication for Registering
(Kay 18,1948) stecssasescrscossanssses Bl9 ADE
0f the Capital of Frofit~seeking
fnterprises after its Conversion in-
to Gold Yuan, Measures Governing )
Changes in the (0ct.26,1948) ...u.s.. B22 470
REGULATIONS: see LaiiS & RuGULATLIOHSI.
RELIEF GOOD3 for China, from UNIKA coeessvessccnvassee Bll D63 pg
REMITTANCES, Overseas Chinese ..esvveecocscacssarvee gl

i» Bank of China, services in foreign
- oouUNtries e.ss.eeassse Bl D2 pp2-3
Through, in first half
OF 1946 vcesessresesss Bl D2 D3
Fostal, evolution seeeceessvenssesscnna B9 D65 ppl-3
Postal Administration, undertaken by
the ChiNeSe eveeceestssssensvsscscssss B9 DBS ppb=?
Postal 3avings and, Bank «,.eesseessses B9 DBD
RENTING OF HOU3ZS, Intexpretation from the Judicial
Yuan (Feb.25,1947) cevesecesses B9 424
Regulations Governing the
D90,1,1947) seceserorssenssass BLI A3
Regulations, analysis of the ’
Dec.l',194='7) eatcsesevssrsceses Bl D78
- B15 D86
Ses also LsND LaW.
REOCCUPIED ZONE3, industries and mines teken over B »
Il seoscensstsscsonsuwnoccrsansptsesane 2
REVENUS STAMP DUTY: see 3TAMP DUTI.:3; STAMP DUTY
LaW, RoViNUZ.
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REVIEWS, CHINASE ECONOMIC: sve list at beginning of
each issue of MONTHLY, 3ULLETIN,
RICE, Production and requirerent 0f sevvessseaessss Bll
Production in 3Inkibng cevcesrevornssnseseases B
Mills under N.&,Froduction sdministration .... Bl2
Import and its % in China's total imports
(1947, Jan.-4pra1948) veieevesrvesreeses B2
see_also FOOD3ITUFF3,
RUBBZR Industry in ChINA seeceeesernoscnsaonnsssonsss B1¢
Faoctories in Shenghll .veseseosccecrnnnnoens gio
9
Under if.E.Production Administra-
tion sevseviocenesitonnesscsssss BL2
Rew materials, annual requirements in
Y. 3hanghal svevececesaatnsssasasenses BlL

3

.9ALARY OR WAGZ3, Rates of Taxation on Income of
Class II 3ection B from fixed (for Aug.-Oot,
{ 1947, Nanking and Shanghfi) sveeseesssasssess B2
See algo INCOIE TAX under TAXATION.
SALES INVOICE3, Revenue Duty Stamps on (Oct.25,1947) B13
3ee also 3TAMF DUTY LAYJ.
SALT TAI I R S BZO
SALTPETRE in Shansi cveeiseersesoneevesescasssanesse Bd
SAVING3, Postal: evolution .eeessse sacssserseess B9
SHALBS oIL in shansi l.'!..ll.l...ll.l'.l..l.lll..l. 34
SHANGHAI, Business Tax, snactment concerning the
Simplified Investigation &nd Collection
of the (001‘1.18,1948) esseassscsacaronsas B22
Business Tax, Notice concerning the Sime
plified Investigation and Collection of
the, for Aubumn 1948 (00t.20,1948) ..... B2
Cellulold indugtTY in cevessvecooseesosees Bll
Cement f’ictories in fee s esrsasessesssavans Bl5
Chemioal industries iD veessessvasessecese Bio
Chemical rew materials, annual require- Bil
ments in C.ol.l‘.n-ootllol..'.!lll..tiul. Bll
4 Cigarette industry iN v.veveessecsossesses B1O
. Cotton textils industry in ..evveeseceeess Bl
B6

Cotton mills of the China Textile Indus-
tries, Inc., nrmbsr of machines in,

- (1946-1948) sieiriincnrnerensaansnssesass B2O
Enamel industT¥ il cveeevscecensaorvsasses Bl
Zxports via, % of China's total (1947,

194B) siieiiinieaenrataraensseseniaanae BRI
Export via, after Currency Reform of Aug.

.19, 1948 seiiisercavensocrsesracsocesses B22
Export of silk vie, (1944.1047) ,,........ B20
Glasaere InAUSLEY 7 cevevsrvoasosnesssas Bll
Imports via, % of China‘'s total, (1947,

194B) t..ivervarretserneracssensnsacsanse B2Y
Industries in, during 1947 ..esvesesscecess Bld
Industries and commerce in, after Currenoy
. Feform of 4ug.19,1948 civtevreessssesass B22

R

D66

D68

D105 p2

318

310 pplO-11

318 pp2-4

D68

311 ppl0-15

A34

A38

A61 p3

D28 pll

D55 Dpp3-5

D26 pp9-10
L]

A7)

A72

811 pS5

315 p?

3

3

311 pplo-15-

317

D7

35 pp2,3

D103 pb

311 ppB-¢

D105 p3

523 pp4-5

320

311 pp6-7

D105 p3

D8l

923 ppe-~4
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SHANGHAI (oontinued) ;
Iron and steel works iN c..esssrsaseeversas BLE
Liconcs Tax, Business, Rules Governing
the Collaction of the (Juna 30,1947} .... Bll
(1948} eesvesesvsse BlS
Monoy market in, after Currency Raeforn
0f AUG 19,1948 sevsssesnsacccsrsrtussssoe BE2
Municipal budget: in 1946 and 1947 sececu.s B9
Taper millg N ecesecarecssracascascccnconse B17

Pharmacoutical industTy il «.eesesesnasocse BLL

Photograrhic blocks factorias In sseeecsses Bll
Rubbor f4ctorios il eessessssacsecsessssasss BIO

‘ Blo

Soap industIy iN cesesesssreenccccncesnsoce Bll

3t00k SXONABNEO seveosrssvreccsercrasassnrsoes B6

SHANST, CoBL 1D seeseescevcnsnstsocsnsstsnsoansoccns Bl
Coal Minos in TAbUNE eceessesescssssessaasss BY?

Forast land of, araa and % of «sesesassscess Bé
Minoral r380UTCES IN .ercseesssrevessrsssnss 39
Silk producing arvas IN ceeesessrsricecscans 810
SHANTUNG, Aluminium industry (Bayer ¥othod) in ..... Bld
Alunite MINOB SN essecacsscsorassasssserss D14

{ . Coal Mining iN ecevsesnsessncssrsaccscssee BLO
‘Cotton production and collsction in .e.... Bl2

Gold mipe in Chaoyuan and Pingtu ...se.e.s B2

8ilk, producing ardas in secevecesvcsccanree 310

Tobacco aead, smerican plantation in «.... Blo

306 also TSINGTAO
SHENSI, Budget, provincial in 1947 seevesesesssssses B9
: CoAl MING 1IN sssecsvesssesoesscscrosoassscss DY
: B1S
Cotton production and collaotion in «ee.sese B12

Economy of, through statistical f1guros ... Bl4 D82

Hydro-sleotric profeot in seccesccsceocccone B16
Irrigation il eovecrcceosscnsssrsacansoaorne Bl4
Silk producing are@s i ce.eeceiecnstcccrcnoe B10
TOE 1N eocssesscsosnsasvsasssssavsssssssssass DL
Tung 01l iN ssescnssvensscscscrtrrvsasecaves B2
SHIPPING, Eresent conditions of Chineso .evesescecen B3
Entorprises, Mothods for Investigation
X and Collection of Business Tax on ...... B1E
: See algo CHINA MERCHANT'3 STEAMSHIP
. COME MY, BU3IN&33 ThX.
9IAM, trade with: sao SOUTH SE4i3.
SIKAG, Coal mining if seecrescccacscvccrscnsccneres B15
Hydro-elactrio powed 1D seecesearsrensaccece B15
SILICH in SDANSL sesccsesssisosansssrrsssssseacacces B
STLK Production and tradd ccescessssccsasenasscscvae g%g

Export (1946-1947) eveeesescscrcannsacanonanes BB

Products, ports of @XPOrt Of seceesccscracsrecs B1O
axporting agents «.vcesersecsasssoess BLO
LOBNG oscotsocencacesrasnsssesssaccassssssassass BLO

Bl D102

. B20 320

SILViR In private hends, estimation of quantity of . B13 D74
2

Surrsndor of, held by tha poople (in tha
Curreoncy Roform of Aug.19,1948) ........... B20
Privets Holding of Gold, 3ilvor and Foruign
Currencies, Kevissd Reguletions Governing
Note Issuc and (Nov.11,1948) .ccsasecesssee B22

D57
D57
D57

319

323

2pE-6

rpl-2
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¥ g\
8ILVER (oontinued) . !
: Dollars, free oirculation of, since woonomio
Roform of 0Cte3L1,1948 «euvssvsverssasssces B2 323 pplO-11
Mines 3n HURED eenvcecsossssescssassesisse-ne B3 D20 36
KIiBNESL wvrsccesnressrco-ssesssnessos B2l 523 pll
SHANSL eecerosvensassasnssassaranses B4 D26 pl2
Smugaling in 1934 .vsevevsreesst-sosenecs.oes B13 D74 pE
STNKTANG, Agriculsure in tesasnesisscssssessssrsvsse B3 Dld
Aroa and % of forest 18nd Of +-veeoccccense B4 D27
- Gold mining in Altai Mountains ..........s B1O Del
SMUGGLING Along the Canton-Hanxow 58ilwaY sseeesiees Bl6 DSl 5
See @lso INPCRTY, BATQAT;, INTIRUATIONAL
PAYMENTS, OVEN33Za5 CHINWE3L HEMITTANCE,
SILV.R, stc.
30AF INDUSTRY Tn Shangh8i e.coeeessesesecesveassersa Bl1 311 piB-4
3ee also 30DIUN 3JILICATS.
30DA Bnd 1t8 DY-PTodUCES sesevseecranssassenseosesae B3 D12 t2,d
30Dh, CAU3TIC, Froduction in 3hanghal .ecevcvsccqnee B10 310 314
TN TAIWAI eeeevecrsssoscasessssssssss BB DIOO
SODIUM SILICAT: Eroduction in Shanghai ............. B10 310 5,9
3ee also 30AP IWDU3TRY.
4 SOY BiAN chemistry in NOTLNERSt ««.seesesssesssassss B12 D68 pre-10
SOUTH 3843, trade bhetween Chin& and cesseiessscnarss B9 D56 '
' . B2l D106

SFSC0Y..L BUSIN:S33 TAX L&W: see under TALATION,
3FE0TAL 3ZCi33 PROFIT TAX La7: ses IROFIT Tal LAY,
SPICES: 6XpOrt in 1946 esvssvesssgasasssasesssasasss BlO D60 p3
gTAMP DUTIES, influenoe of, and of Government
control on ths development of insuran-
66 4N Chif@ seavreeessrsnsssesassnsses B3 D24
STAME DUTY LAW, FiViNUi (4pr.16,1946) . - I I |
Anforoemsnt kules of (July 12,1946). B4 A7
(June 6, 1947) eeceersossessasasssas BlO 485
4spplication Lkules of (July 3,1947) . BlO A6
B13 PIII
:T.evenue duty stamps on sales invoi- .
0088 (001:25,1947) ecvsnerervcasee B1l3 &38
(8pT 3,194B) sercrnsrecsnssrcascnnne B18 456
) Notes: 1) Date of onforsemsnt
1 - in Shanghai eeecssseee BlB FII
{ 2) Ixplanatory exanples :
concerhing ‘documents
of principal debt &

agcessory debts' ..... Bl9 FII
3) Correction of srror in
ATE 418 sesivasssanesss BLO IITI

4) Revision of duty rates . B20 61 ppE-20
Application Rulses of (Apr.20,1948) . B19 AS7
STEEL WORKS in 3hanghal eesssvessssrsosssas=esesavss B1O DBS
STOCK BACHANGE in 3henghal eeveeenccsnrecrsoscesnsne B6 <
. Cash ‘margins and idle
CALItEL s«e-sssasssaecss BL3 D77
JUGAR Industry in TaiWan ceeccessscsocccecrssecancoe Bl M
Troduction in Taiwan as seen by the U.3.
3ugarcene MigSloR seeeestscesenccsseadaoacee B9 D54
Refinery at 3hunte, KWanghung «ececescsecevsens B5 D29 b
SUIYUAN, area and % of foreat land of acccessevssses BS DR? .
SULPHAT: OF AMMONIA evensccctcsosaovescsrssrncncsses B2 Dlz p3
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SULPHW nineg In Hunau tui.o.oo-ohootoacc--vlco---09.‘ 33 D20 p?

« In Shansi seseccasscsestssoosssssesnree 34 D26 Pe
SULPHUR BLACK evveetascavasssacocssosesrscassessasses BLO 310 23
SULPHURIC ACID Industry in Chin& eecsscsessesescsese B2 DI2 32

Production in 3hanghai essseeeceesoses B1O 310 p6
SZEGHUAN, Aluminium in eceseeesscccvsvrsssisrnccrssoa Bl4 D79 'pp5—6
Alunite Mines IN sesecccvoescccsvssncsosesas Bl4 D79 PB
Cemont faotories 1N cveseveceresvasenasies B15 315 pg
Coal mining in sesececevssrcnesssseccsenns B15 087 P5
Cotton production and colleotion in ...... Bl2 D70 pé
HyAro~61eotrio POWST iN sesecesessscoasses B16 DBS pp3-14

Paper mills AN servessescrscsaccssnsssssss Bl7 D34 DO
Rubber industry in Chungking eeseseseeesss Bl9 318 p7
3ilk output snd loang in {(1947) ...esseess B20 320 pp3-4
TOA il ssevecccesssasvasnssnssssscesssessss Bl DI  Dpd
Tung 01l 1N eveceevecresencsnssrarsassvess B2 DID

§ ‘ T

TAIWAN. Cemant f&cto]‘y AN cesvcsscrencscsrsecanraenss B1S 315 pp7-8
Chemiocal industries in: alkalis & ferti-
12018 eseanssvesssecescosvesrnsarvennsonsses B18 D100
Coal mining end trade in esseeeccrssesceeess BRL D1O7
B16 D90 p9
Cotton textile industry IN cessvasconssvssss BO 85 p3
Sleotric power NEtWOrkK iN seescasesssscnssss B6 D38 ppl,S-6
) COMPENY sesesssessasasencsess BB DSB8 p?
Exports Of eocevonersns e B3 1)28 pa
Pinance in caseseccovses esesssaseesssees BS D22
Forsstry in ...Il..!.l‘.lf.b"..l.....l'.... Bzo 3104
Monopolles (camphor, beverages, tobacoco,
matches, woights & measurds) sacesesvsese B6 D37
raper Mil1lsS 30 eceesosvrsesesnrresscnssreass Bl7 DO4 p5
. Bi6& D6 pp7-8
Kubbor industr'yV in sevecasesscessosssccccces BlS 318 ppb=-7
sugar industry in 4028000 983 0CORNBIATIEOEIBNOOEYN Bl M
{‘ Froduction in, improvement of, as
- sesn by tus U.3. 3ugarocane Mission. B9 D54
Tredo ID ecoovesencssansssrcssnsencsncrrsreesee By D23
with JBDAN ‘s ecsrcccrreserssgesevecadnse B13 313 ppﬁ-?
TAHGKU, New Harboul' Of ceessvessvecsscscsoevensssescae Bll D64
TANNING In 3hangh8l seescvensevtascossnscescorsvesncios B10 310 _E-Pll-ls
300 also LEATHWR.
TATtUNG C08L £101d eeoesecesceasssnseresasassasssseee B2 DI3 ppl-28

388 also 3HANSI.

THLADIOMN

BUSINZ33 LICANCS TaX; sec under LIC:LCE TAX LaAW
below.
BU3INLG3; TAXL LAV (Agr #16,1946) J.ers0cesvssssscss BE AB
anforosment Rules of (Aug.l6,1946) ..... BS &9
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TAXATION (continued)

BUSINESS TAX LAW (May 1, 154%7) csrsseseosnneessss BB
Notes: 1) Correction of mistake in
o A I B - 1 e
2), Revigsion of Art.5 coevsese.ess Bl2
3) Manufacturing onterprises
taxed at only % of the pres-
oribed rate s..seanssessssss Blé
4) Exporters oxempted from the
' TAX sevsvrsvsona-caroecasssese BL?
Application Rules of (4ug.4,1947) .«.....:. B1lO
Notes: 1) Table attached to Art.7 ...... Bl2
Revision of 4rt.9 & 12 ....... B15
tEnaotments Concorning the Simplified
Investigation & Colloction of the Busi-
ness Tax in Shenghai (0ct.18,1948) ..... B22
sNotice Concerning the Simplified Investi-
gation & Collection ¢f tho Buginess Tax
in Shanghai for Autumn 1948 (oct.20,
1948) R RN NN N NN RN RN NN NN 322
‘BUSINESS TAX LAW, SFECIAL (May 1, 1947) «eeveeses B9
Notes: 1) Computaticn of tax for im-
port-export f£irms sseses.sse Bl3
&) Computaticn of tax for insur-
eNncer COe esse asssesssssssee BLB
3) Correotion of misteke in
‘bll? PRSI FIRISIRPRBERIOIYNSIEIOSERS 313
4) Bugsinesses in Shanghai to in-
dicate gubcrdinate organi-
sations in submitting the
report for the taxation .... B18B
Appliocation Ruleg of (June 11,1947) se.ssss B9

o

-4

Al

AR7
435

A71

A78
A22

A23

Notea: 1) Revision of Art.9 eesesesssses BLL °

2) 'Interest und deoposits' tem- :
porarily cancelled in cone-
puting business profits .... Bll

3) Temporary deduction of’remit-

!; tance chargos' and ‘'fees!
in ocomputing business pro-
) £it8 evevrevencrernereeeases Bl
:3implified Methods for tha Invesgtigation
and Collestion of the (Spsoiel) Busi-
ness Tax on Shipping Enterprises (1947). BlS
COMMODITY TAX In ‘China, atudy of crsesssdevesrsee B?
B8
. Roagtion to the onforeemant of .... B2
COMMODITY LaX AGULATIONS (%1 .2.2048) .ccs..ees.> B1Q
s : Notos: 1] Revision of Art.l4 .......... B19
. . 2) Revision of Art.3,4 & 5 ..... B20
EXCESS PROFIT TAX LAW, SPRECIAL {Jan.l,1947 esves BB
Application Rules of (Feb.8,1947) ..s». Bé
: Note: abrogation (Apr.1,1948) ..... B17
o/ HOUSES, T8BX ON serecesassanrassrsassersssassescsse BO
e INCOME TAX, Comparison of former and present .... Bl
Controversy on collection of ...us.eo B8
Asgessment of capital of profit-
geoking onterprises for «suie..eses BLE

*

Add
D44
D46
sa2

Abg -

AB2

A9
D36
Da
38

D72

PII
PII

PII
PII

PII

PIII
PIII
PII

PIIX
PII

PII

PII

PII

PIII
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TAXATION: (ocontinued)

INCOME TAX LAW (ALr.16,1946) +ccrevavisvissnseasse Bl
~ Notes: 1) starting point for General
Income Tax and sums to bo
L deductad from it .eves..... Bl2
. 2) Amount of foreign Income Tax
- . deductaod e-vsssc000s0cnseee Bl2
Enforcement Rules of (Juiy 3, 1946) ...... Bl
Note: rovision cf Art.6 & 7 ..eve..s.. B1O
Read justment of Amounts of Tax Examption
and Scales of Taxation, Ksgulations
Governing (Mar. 15, 1847) ..vesesdéesas B8
Amounts Exerpztud and Ratoes of Taxation
(ApDr. 84, 1947) soversesneeasnrcsnsenss B8
) Bll
Investigation and Collection, methods of
. for Class II, Seotion A (July 7,1947}. Bll
Retes for Class IT Section B in Nanking
{ ) and Shanghai (Aug.-0ct.:1947) ...eenss. Bl2
Investigation and Collection, Methods of,
for Profit-seeking Enterprises (Feb.
. B, 1948) .eticiesenensssnrnarssesassss BLD
starting Points and Ratos of Texation
(Feb.la,lgéa)-5....-..............-n.. Big

Pormula for Computing, for Glass II
" Section B (Feb.194E} ..cvessssesssenss BlE

INCOME TAX L&YW (Apr.1,1948) ...veeesrseensseesese Bl7 450

Bls

Notes: 1) Correction ¢f 6IIoOr .e.ese00 BlB
. 8; Revigion of Art.]JO0 ......... B18
3) Revigion of 4rt.1C1 ..v.ssss B19
Starting Points end Ratas for 1948 :
(APT. 1, 194B) svevvievonasssanacssrss Bl?
. Note: retroactive effect ..sssesvsseess BlB
Starting Point and Rates for Income from.
Temporary Souroces (Apr.37,1948) ,..... Bl8
(- Read justment of Tax on 1ncoms from Fixed
- Salary or Wages and from Tempordry
Sources (Apr.287,1848) ..ueveeessaasses B1B
Rovised Starting Points and Scalss (Aug.
26,1948) sv-eer-nesririreseseensansess BRO
Investigation and Collection, on Erofit-
gscking Enterprises, Supplementary
Methods {30D6.21,1948) ..eessraasnssrs B2L
Note: socond part of Tax far 1948 .... B23
INHERITANCE T&X LAW (ADr.18,1946) sevsvsveeecoess Bll
Appliocation Rules of (July 12,1947) . Bll
Note: Revised sitarting point,
‘ schedulo of taxetion and
deductious granted {avg,
26,1948) +secesirecacesaaass B2O
LAND TAXEB eecuveiearssrssersion.nanssanessecssnsssa BB
- Levy of land increment tex in Shang-
hai 1!'0.(!.00...l.’i.'l;tloootii Bao
S69 elgo T.aXD LaW. :

-~
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A<
PII
PIT
A2
PII
Al8 -
A21
PIT
A30
A34
A42
A3 ormr
445
a53
- TPIT
PII"
PII
A51
. PIII
AB5
A54
46X~ pp5-8
483
PII
A28
429
481 ppé-7
D36 pp4-10
PIT
- Pago 32
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TaXaTION: (continucd)

LICANCS TsX LAY, BUSINS33 (Dec.5,1946) evveeseess B?
tkules Governing the Collection of the
Business Licence Tax in Shanghai
(J“ne 50, 1947) LR B LI I R I N Y I I SR Y Bll
;Rules Governing the Collection of the
Business Licence Tax in 3hanghei
{1948) tevnves ssusesvesasees BLD

Note: Temporary rpostponement in
Sh&nghai tesascenossssaonsrtsasscnnys BZO

MINERAL FRODUCT TAX KaGULATIONS (Feb.5,1947) .... B2l
- kules Governing the Collection of the

(July 9,1948) seesssrssvsersesaseasessrses BOL
FROFPIT TAX, ZXC.33: see LXCi33 PHOFIT TaX Lad,
PROP;QRTY Thx LR BN NI B I A B DY B B BN BN N BB B B RE BN BN R RN B R NN NN ) Blo
REVINUS 3T4l'¥ DUTY: ses under 3TANE DUTY LaW.
ST4MP DULY L4, RaVENUE (Apr,16,1946) ecevssssnse B

snforcement Rules of (July 12,1646) ..... B4
STAMF DUTY L&, REVANUE (June 6,1947) ..vesnseess BLO
1 Application kules of (July 3,1947) ...... B1l0O

tMeasures Governing the Affixing of
Revenus Duty Stamps on 3ales Invoices
Issued by Factoriss whioh Have Already
. Paid the Commodity Tax (00t.25,1947) ... B13
STAMP DUTY LAW, HSVENUE (APre3,1948) ceescsessess BlB
Notesa: 1) Date of enforocement in )
. Sh&nghai esvesessnsBsaerass s BlB
2) Explenatory sxamples concern-
ing 'documents of principal
debt & accessory debtas' ...... Bl®
3) Correction of error in art,16., Bl9
. 4) Revision of duty rates ....... B2O
Application Kules of (apr.20,1948) ........, B19

TAXATION, public income frOm seecsseasesssrsensecscnee B3
TAYEH iron mine TS0 LSRN ANITEETRIIELIEIEYEOOERIETS S B2
TEA, Geographical distribution of, in Ciin@ seeesees Bl

Production And 108NS sviesesecesesernessscsnsse BlL

During 1946 seeeeieevnssvanerrscnescaccsssanece BB
Trade and Toreign ©XChBNE6 cciecsecaceeseranassse Bll

Marketing (1946,1947) seeeccivacesocesscennsres Bll.

BXport (1946) eecervreecrseianiocenncssesssosasse B

011 ©xport (1946) .evsesancrsnvscscsossacnncsess BLO
Froducts &long tie projsctei Fukien-Kiangsi
Railw&y 'I.Q.Ol.lotcl..'l.-l-...Q'l.;...ltitl Bl17
. Commodity Tax on seresensacascsccsensessnsrsanee BB
TEXTILE, Cotton, industry in China, present condie
tions and prospective difficulties seeece. B6

Artifiéial fibre industry in China, orea-

tion o R R XY BS

P D D e T w - R 4w 3 iR e um e RN kB TEER o, T A st e R R e o . - - —
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Al2

A3)

4X LA, BUSINZ33 (Rov.14,1047) 070000000 B13 433

FII
468
A89
D59
46
A7
AZ5
436 .
PIII
A36
4£56
. FII
PII
FIII
A61 pp8-20
ASY?
D17 p3
D13 p4
D3
D65 yppl-4
36
D65
D65 p?
36
D80 pp3-4
D65 pps-56
D83
D60 p3
D86 p4
32 pé
34
D103
S4
- Page 33
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PSXTILE (continued)

: Febrics, export in 1947 4. seavsssnssssaeszss BLD
Cottqn, industries in Shangh8l <o .ecovrnciae Bl
Industry in Northeast ................"......BB

Under N.i.Froduction sdministra-

£i0MN snesenvrsosssssssracnacsanses Bl1l2
Fibre production in Hortheast eesacsarsasses BB
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