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Por two important notes

l, On the Land Law: date for starting the levy of the Land
Increment Tax in Shanghai.

2., 0On the Buslness Licence Tax law and Rules governing its

Collection in Shanghal: temporary rostponement for levying
the tax in Shanghai in 1948,
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II.
BDITOK'S NOTES
1, ON THE LAND IAW revised and promulgated by the National Gov-
ernment on the 29th of april 1946 (see “The New land law of
China Compared with the 01d%, by Prof, Sung Chia-huai, pub-
lished in Monthly Bulletin.Nbs.IV,V & VI, Documents 23, 30
& 36). ) .
Accozding to information in the S8hen Pao (Shang-
hai ) of August 22nd 1948, the Bureau of Administration of the
Shenghai Municipal Government has recently announced that the
Tax on land Increment shall be levied in the Municipality of
shanghai beginning frpm the lst of September 1948, TFor de=
tailed‘proviaiona and comments concerning this tax, special

reference is made to Document 36, pp.6-9.

2, ON THE BUSINESS LICENCE TaX LAW reviged and promulgated by the
¥ational Government on the 14th of November 1947 (see Monthly
Bulletin No.XiIj; Nov, 1947 - Anmex XXXIII )3 and the RULES
GOVERNING ITS COLLECTION IN SHANGHAI promulgated by the Shang-
hai Municipal Government (see Monthly Bulletin No,XIXjJune~July
. 1948 - Annex LX).
The Bureau of-.Finance of the Shanghai Municipal
Government has recently &eclared in its letter Shih Tatsi P'ag
(37) Tzu No.26481, that the levy of the Business Licence Tax
in Shanghai for the year 1948, shall temporarily be postponed
until further notice (cf, the Bankers' Weekly, Sept. 20th 1948).

( Bnd )

MONTHLY BULLETIN NO, XX - Aug,-Sept. 1948 - Editor's Noten Fi
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. III,,
' The MONTHLY BULLETIN is edited by the "BUREAU D=
DOCUMENTATIONY of the Department of Economics and Politicel
Seiences, Aurora University (Shanghai).

Part of the work of the "BUREZAU DE DOCUKENTATION®
is the systematic filing of all articles in the chief Chinese
periodicals (monthly, weekly and daily) which deal with the eco-
nomic and financial 1life of the Far East., References on any sub-
jeot ean be found immediately by means of a detailed card index,

The aim of the BULLETIN, which appears on the
20th., of esch month, is to put at the disposal of foreigners
the economic and financial ‘points of view expressed in articles
in the Ohinese reviews, A certain number of these articles are
carefully chosen and reproduc~i eacn monih in English, either in
full translation or in the foru of digestis.

Each article translated or summarized is published
separaetely under the heading "DOCULENT No...." 80 as to enable
{ eaoh reader to classify them according to his personal system,
4 classified index will appear at the end of each yeaT.

Where several artigles on the same subject are
written from widely divergent points of view the BULLETIN sun-
marizes these points of view under the name “STUDY, Noseas"

_Wnen it seems advisable the BULLETIN adds to these
pocuments and Studies the translation of relevant laws or adminig-
trative aects, which form "Annexes* to the Documents or Studies. -

The BULLETIN is being published to meet a definite
need and any suggestions as to the best way of meeting that need
will be welcomed,

Though the selection, translation and summarizing
of the articles and other texts is done under the authority of the
Dean's Office of the Department of Economics and Political Sciences,
. the authors, whose names appear on each Document, Study and Annex,
{. are 8lone responsible for the statements of fact or opinion ex-
pressed in them,
As regards the REPRODUCTION of translations and
digests published in the Bulletin:

1. The Bureau of Documentation reserves to itself the right of
permission for the reproduction of its Documents, Btudies &nd
Annexes, cither in whole or in part, in journals or reviews
published in the Far East. :

2. There is no restriction on the reproduction of articles from
the Bulletin in other countries, but any editor making use of
this privilege is Trequested to send to the Buraau of Tacument-
ation & copy of the review or journal containing the reproduction.

3. Every reproduction should be preceded or followed by the
acknowledgments "From the MONTHLY BULLETIN published by the

Bureau of Documentation (Chinese Escnomins) of Aurora Univer-
aity, Shanghai®,

Ap‘;Foved“For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2

L‘ml\"'ﬂ‘m'vﬂ»:\' e



Approved For Release 2001/09/04 : CIA-RDP80-00926A00 ' o

!

LIST OF CHINESE PERIODICALS
RECEIVEL AT THE

Hen t Power Engineering Jownal

ARNTHLY_REVIEHS

.Agricultursl Informetion
Banking Information
Capital Market
The Central Bank Monthly .
The Chekimng Economic Review
Chemioal Dyeing
The Commercial Bulletin
The Commmiocations Momthly .
Egonomic Reconsiruotion
The Englneering konthly
The Farmers' Benk Kontldy
The Financial Review
{ Flowr Industry
The Hoépeh Provincial Bank Monthly
The Hunan Economioc Journal .
The Inmport-Export Monthly
The Indusiry & Mining Monthly
The Industry Monthly Magaxine
The Journal of Finange & Industry
The Jwristle & Eoonomio Review of
Awrora Wiversity
‘The Lih Hein Monthly Review
The MNaritime Developmant Monthly
Modern Economios

Mpdern Highways
Monthly Bulletin of the Fu -Hsing
Industrial Bank

The Native Bank Monthly
National Reoonstrustion
The Nung Pao

{: Orlental Review

) The Popullar Soienoe Monthly

Ths Rural Affairs Manthly
Sedmtifio China Monthly
The Talwn Enginsering Monthly
Textile Resonstruotion Monthly

ARU-MONTHLY REVIEWS

Chine. Cotton Information
The New China lagagine

MEEXL Y REVIEWS

The . Bankers® Weekly

The Centrul Bank Weskly
Me Eoonomios Weekly

The Eoonomio Review

The New Road

The (bserver

The Textile Weekly

The Weekly Review of Laws

DAL PAPERS

Chin Yung Jih Pao « Chung Yang Jih Pao = Shaug Jac

T Xug Pao

——————

A[Lpr'oved For Rélease 2001/09/04 : CIA-RDP80-00926A006900050001-2 —

*BUREAU DE DOCUMENTATION"
(September 20th,1948)

e

(Je Kung Chuan K'an)

Nung Yeh T'ung Hsin)

Yi: Hang T'ung Hein)

Tsau Pen Shih Ch'ang)

Chung Yang Yin Han Yueh Pao)
Chekiang Ching Chi)

Yen Hua)

Shang Yeh Tao Pao)

Chiao Tung Yush Kfan)

Ching Chi Chiem She)

Kung Ch'eng Chieh)

Chung Nung Yush Ktan)

Ts*ai Cheng P'ing Lun)

Kien Fen Kung Yeh)

Hopoh Bheng Yin Hang Yush K'an)
Hunan Ching Chi)

Chin Ch'u K*'ou Mou Yih Yueh K'an)
Kung K'wang Yueh K'an)

Kung Yeh Yueh K'an

Shih Yeh Chin Jung

Chen Tan Fa Lu Ching Chi Tea Chih}

Lih Hsin Yueh K%an)

Hai Chiem)

Hsien Tei Ching Chi)

Heien Twi Kung Lu)

(Fu Hsing T*ung Hein Yush X'an)

Ch*lien Yeh Yueh Pao)
Chung Kuo Chien She)

Nung Pao)

Tung Fang Tea Chih)

Ke “¥sueh Hum Pao)

Nung Ts'un Yueh K'an)

Ke -Hsush Ta Chung)
Taiwvan Kung Oh'eng Chieh)
Fang Chih Chien She)

Chung Kuo ien Hsin)
Hein Chung Hwa)

Yin Hang Chou Pao)
Chin Yung Chou Pas)
Ching Chi Chou Pmo)
Ching Chi P'ing Lum)
Hsin Lu)

Kuan Ch'a),

Fang Chih Chou K'an)
Fa Ling Chou K'an)

.

» Shoi: Pao = Sin Wen Pao -

L et T el



Approved For Release 2001/09/04 : CIA-RDP80-00926A0069 1-2

U ¥ I VERGSTITE L' a URUOTRZE
=8asanghai- ’

BUREAU DE DCCUMENTATION
(Economie Chinoise)

- ————— .

280 Chungking Nan Lu (Dubail)

Tel385761
-cmmea
Topics Conditions of the Jotton Document Nos 103
. Textile Industry.’ +Nature: Translation,
. ) .- final section
Authors Chi Chtung-wel omi tted.
Number of pages: 12
Periodicals The Textile Weekly Remarks: Originel title
(Fang Chih Chou Xan) iss "Presaent ftatus
. . and Trends of the
Date of Issue:- July 1, 1948, Cotton Textile
i, Industry.”

CONDITIONS OF THE COTION
TEXTILE INDUSTRY.

Although this article shows a ocertain bias and
. laok of disorimination, - ochiefly in its second half - it is given
- there for the information of our readers dy representing criticiscs
often expreassed among private cotton mill owners.

The Editor

I. - Recent Production,

The restoration of the cotton textile industry in

{: Chine sinoce the war has besn smooth and rapid for the following
reagons. Owing to its concentration in large coastal cities, the
industry has suffered little destruction or loss from civil wexr-
fare, and since the war, the demand for cotton gcods, both at hure
and abroad, has exceeded the supply, so that the profits have “zen
relatively high, Again, immediately after the conclusion of the
war, the forelgn exchange policy was favorable to the industry and
the supply of cheap US cotton was abundanty and elthough the sup-
ply of native cotton has occasionally been interrupted in the past
year, the industry has managed to carry oh by using the raw cotton
in stock, UNRRA supplies, and cotton exchanged for cotton goods
from abroad.

The trend towards increase of production since the
fall of 1945 is shown in the following table, to which prewar pro-
duction figures are attached:

MONTHLY BULLETIN NOJXX =~ Aug. -3ept, 1948 - Document 103 - Pese l
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Year Output of Cotton Yarn Ouiput of Cotton Piece

{bale) Goods {bolt)
1332 2,398,093 20,233,710
1933 2,449,318 20,121,900
1034 2,386,476 23,465,437
1935 2,402,775 24,983,078
1936 2,126,763 25,889, 375
1937 2,141,177 30,478,850
1946 1,300,000 13,930,000
1947 2,050,000 22,400,000 .

The figures for 1946 and 1947 are estimated accord-
ing to statistics published by the China Textile Industries Devel-
opment Tnudporated, ‘and member factories of the Sixth District
Cotton Textile Industry association. Thus we learn that the out-
put in 1947 was near the 1937 level, though astill balow that for
the period 1934-37. .

: The postwar production of cotton products in
China ig represented eoneretely by the output of the China Textile

{: Industries Development Incorporated (CTX) and the merber factoriszs
of the Sixth Digtriot Cotton Textile Industry Association., The
following table shows the CTI output since 1945: 4

Monthly Output of Cotton Yarn and Cotton Piece
Goods of the China Textile Industries Development
Inc, During the Period Jan, 1946-April 1948,

- Month Cotton Yarn (ba.le) Cotton Piece Goodg (xard)

1046 January 4,932.84 4,880,458

Fabruary 9,510,35 8,399,863

March 18,763.52 18,474,399

April 27,174,211 26,596,917

May 32,330,58 29,765,642

June 34,738,821 32,572,602

July 40,291,211 38,514,717

August 43,342.75 39,756, 359

pe September 44,891.68 39,079,105

-~ October 53,170.63 45,326,035

Novenmber 58,715,.8 48,427,034

December 58,537.94 ~ 49,0Q37,843

Total for 1946 " 426,403.90 380,830,974

1947 January 47,728,511 40,039,524

February 66,422.66 47,146,275

March €l1,547,.65 51,122,297

April €8,648, 26 56,970,868

May 66,289,118 56,057,811

June 62,015,16 53,929,337

July 62,140.80 54,564,801

August 67,885,04 52,988,661

. September 67,337.39 58,823,730

October 65, 454.81 58,246,399

November - 65,454,81 55,001,411

December 58,699,15 50,374,600

Totgl for 1947 745,689,178 637,111,747

1948 January 58,419,311 49,503,589

February 50,658,911 42,472,541

M¥aroh 65,952, 33 556,826,991

April . 65,482,96 55,804,602
KONTHLY BULLETIN NO.XX - Aug.~Sept. 1948 - Document 103 - Page 2
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The above table indicates clearly that the pro-
duction was on an upward trend un:cii April 1947, The decline
which followed, was due to four main causes: the power ghortage
in Bhanghei affected the operation of the factorieass the spread
of wivil warfare in the north-eastern provinces reduced the out-
put by 3/4 to 19/b0; the operation of plants in Tsingtao and Tien-
tein was interrupted owing tc the coal and cotton shortages the
output in February 1948 was lower as a resuii of the Chinese New
Year holidays,

The production figures for March and April this
year were mounting, but were atill below the peak of April and

May 1947,

Meanwhile, the operation of private millg in
Kiangsu, Chekiang and Anhwei, all under the Sixth Pistriet Cotton
Textile Industry Association, as been more successful than that
of the China Textile Indusiries Development Inc. as shown in the
following table;

Output of Cotton Yarn and Cotton Piece Goods
of Private Mills under the Sixth District
Cotton Textile Industry association
January 1946 - April 1948,

donth Cotton Yarn (bale) ' Cotton Piece Goods (bolt)

1946 January 29,284 85,386
Februaxy 25,888 90,721
March 39,065 138,765
April 44,102 222,253
May 54,180 277,346
June 64,837 333,975
July 62,638 330,143
Augus t 66,204 344,930
September 66,492 359,826
October 76,500 : 418,171
November 80,114 302,525
December 81,488 £45,047

Total for 1946 680,792 3,249,388
1 1947 January €7,605 393,692
February 74,561 480,655
March 80,580 569,572 .
April 81,882 594,823
May 83,943 606,891
June 79,585 658,428
July 79,146 572,016
August 78, 456 566,449
Septenber 85,104 625,236
October 89,640 662,520
November 89,200 609,587
December 89,015 689,833
Total for 1947 978,687 7,020,802

1948 January 83,998 722,036
February 83,726 741,258
March 94,674 784,135
April - 89,733 762,227

MONTHLY BULLETIN NO.XX - Aug.-Sept, 1948 - Document 103 - Page 3
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Jote ¢ The figures for the months January-4pril 1948 irdi-
cate the production cf large private mills in
Kiangsu, Chekiang and mruwei; the output of small
mills, with 120,00C =zpindles being not included,

From the above table, we might notice that the output of the pri-
vate mills was ever on an upward trend since 1946, though owing

to the power shortage in Shanghai and Chinese Zunar Kew Year holi-
days, a decline was noted in June-August 1947 and January-February
1948, The outrut became high again in March 1948, and dropped in
April due to the cotton shortage, However the output of cotton
plece-goods was above that in Dacember -947. All in all, the total
production of cotton yarn of the private mills in the sixth dis-
trict in 1947 surpassed that in 194 by 41% and cotton plece-goods,
109%Z, The increase made in 1948, as compared with thai in 1947,
has been limited. As compared with the% in the iast Yyear, the «ut-
put of cotton yarn in April 1948 increased by 9.6% that of cotion
plese-goods, 28%4; and as compared with that in December 1947, coitcn

yarn increased by 8%, and cotion piece=-goods, 1.

. Tne improvement gf the operating rate of the CTI
and private mills in the six*th dietrict is compared in the naxt

; tables
Month & _of Ya-n i X of Leomg in operation
in opera :

Rrivgte Millg Private JMillg CTI Mills
1946 Janusry 42, 31 19 36
February 45 24 23 32
March 54 41 28 51
April 61 57 34 63
May 66 66 44 70
June 70 64 43 69
July 72 68 44 60
August 74 68 46 63
September 7 67 49 62
Ootober 82 76 51 76
November 81 71 53 63
’ December 82 64 55 57
(: Average, 1946 7 58 - 41 58
1947 January 82 68 50 60
February © 84 73 52 63
March 85 76 57 65
April 79 78 . 59 67
May 84 78 66 66
June as 78 69 68
July 84 74 69 63
August 84 75 70 - 64
Beptember a7 82 w2 69
October 87 7® 65 66
Novenber 88 79 74 66
Decenmber eg 81 73 67
Average, 1947 83 77 65 65
1948 January 94 78 82 66
February 93,8 78 8¢ 64
Maxrch 94,3 . 84 81 Y0
April 94,35 34 79 71
Average, 4 months 91 81 80 68

P e e e e e e 5 L s TR RS oy e 4 e T s e e e e ee =y o e o e e e
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From the above table wa may conclude that the
operating rate of all the mills has been increasing) but the increase
of operating rate of the private mills has been more rapid than
that of CII mills, Despite the objectively favorable environment
of the CTI, the private mills have shown more active sffort in
restoring preoductivity. -

With an operating rate of 94% for spindles of
private mills, 81% for CTI spindlesy 82% for loums of private mills,
and 71% for CTI looms; the productivity of all the mills has almogt
reached saturation point. Unless new machines are installed, or
ney stimulating factors are present, neither the state-operated nor
the private mills can apprecianly increase their production.

. The production of textile mills in Teingtao and
Tlentein may be represented by the figures for the CTI plants in
these two placcs, ;

Output of Cotton Yarn ana Cotton Piece Goods
of CTI Plants in Tsingtao and Tientsin

1946 - 1948,
{ Period Cotton Yarn (bale) Cotton Piece Goods (bolt)
Isingtao Iientsin  Isingtao Xientgin
1946 monthly 7,112 6,618 165,829 179,026
average
1947 monthly 12,178 15,375 266,547 404,122
average
1948 January 5,062 17,591 103,115 461,373
Pebruary 7,568 13,155 159,069 341,734
Marech 9,511 18,566 209,182 496,240
April 13,000 12,647 292,417 360,023

On scoount of the coal shortage, the plants in .
Tsingtao have partially suspénded operation for a considerable
length of time gince the end of last year. Thelr original produc-
tivity had not been restored even by april. The plants in Tientsin
were one after another forced to suspend production for two months’
this year owing to the snortage of raw cotton and coal. Continuous
prgduction in these plants will depend on the supply of raw materiala
anéd ooal,

£

Ko ptatistics are available for thj production in
other districts.

II. - Textile Equigment Added and Scrapped
during the Past Two Years.

Accroding to the National Textile Industry Associae
tion, the equipment of all the textile mills in China in 1947 was
as followss .

Rigtrigt No, of. Yary Ihread Loomsg
) Mills Spindleg Spindleg
lat Digtriot Szeohuan) 18 193,772 ——— 1,196
2nd Ppistrict (Shensgi 6 94,865 1,152 1,566
3rd Distriet (Yunnan 3 29,476 -— 140

6th Distriet (Kiangsu,
Chekiang, Anhwei) 156 2,925,508 387,156 33,891

- S OB —— - T > W g R D e wy  h P W -
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7th District (Hopenh) 12 443,623 50,124 10,%. .1

8th Distriot (Hunan,

Hupeh, Kiengsi) 9 217,800 1,240 24
9th Distriot (Shantung} 12 403,000 4.,580 8,457
8hansi, Honan, Taiwan

Kwangtung,North East 22 387,760 15,806 6,540
Foreign mills .3 > 66,141 48
Total 241 = 4,761,955 507,058 64,013

The losses of ~otton mills are heaviest in the
Northeast, Of the five mills taken over by the China Textile In-
dustry Development Incorporated in ILiaoyang, Yingkow, Chingchow,
Antung and Fuachow, with 223,200 yarn spindles, 13,420 thread spin-
dles and 5,330 loomsy the mills st Antung, Liaoyang, Yingkow anl
Ruchow were lost (though 20,000 yarr spindles were removed from
Liaoyang to lukden) and only the milis a*t Chingchow and Mukden
remain with 70,000 spindlgs. "Yhe Ta Hsing Textile Mill at Shih-
ochiachuang, Hopeh, with 20,833 yarr spirdles and 500 looms, also
fell into the hands of the Cormunists with the fall of that city
last year, Paochi and Ts'ai:hiap'o, Shensi came under Communist
occupation recently, but fortunately, the Shea Hsoin No.4 Mill and
}he Tgsaichiap'o Textile Mill vucaped destruction.

{ The numbar of mechines in the nills in Shanghaj,
: Kisngsu, Chekiang, and Anhwei hae been increasirg since 1945. ‘he

nurtber of yarn spindles had been raised from 1,789,513 in Januavy
1946 to 1,893,979 in December 19463 that of loors, from 14,942 in
January to 17,674 in Decerber 1946, 120,263 yarn spindles and
1,179 looms wers added in the year 1947. By lhe end of December
1947, the mills in the sixth district possessed 12,012,488 yarn
spindles and 18,853 looms, During the period July 1947 - April
1948, 12 new textile millp were established “‘with 65,388 ysrn spin-
dles and 435 lroms,

. In the CTI mills in Shanghei, 16,580 yarn spindles
and 1,610 looms have been repaired since January 194€., The mills
now possess 897,556 yarn spindles and 18,197 looms.

III, - Cotton Controll) and the Textile Industry.

The Cotton Control Commission has been eatablished
for S months. What has it accomplished? How has it influenced
the textile indusgtiry?

i: The Cotton Control Cormission was created to en-
force an overall control of ccttoxn, cotton yarn and cloth with a
poliay of collection anrnd centralisec marketing, spinning and we:ving
of raw cotton., Tine Commission has failed in all these aims, and
becaugse of political entenglement, its policies have changed fre-
quently and irregularly, For instance, at first the collection of

-gotton was entruated to the China Textile Industry Development
Incorporated, later, as a result of their protest to the Joint
Office of Cotton Msrchants ir Shenghai, and firally in answer to
their appeal, tre cotton werchants in Hupeh were also included.
Regarding the purchase of cot:on by eotton mills, the Commission
originally ruled that mills wita less than 2,000 spindles might
themselves undertiaks the purchase, yat, finally when the Commission
could not furnish the cotton required; permits to purchase were
ipsued to all mills, The official p-ice of cotton, under the
manipulation of the cetton merchants, has been raised frequently,
.followirg tre market priceg when the price was high and all mills

EDITOR'S NOTE: 1) See aisc "Jckton Controel in China: its many Lif-
figulties" in Montnly Bulletin ¥ .XVII (April
1943) study XVI,
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were busy purchasing, the Commission stopped buying, and when the
price was high in 8henghai, it dumped cotton., Stranger still, the
Commigsion sold and bought cotton in Shanghai at the same time,
All these facts show that the control has been a gross fallure,

In the past five months, only 500,000 tan of cotton

heve been collected by the China Textile Industry Development Ince
orporated, the Joint Office of Cotton Kerchants and the Commission
itself, This is far below the original aim of 5,000,000 tan for
this year which was later cut down to 3,000,000 tan, As a conge-
quence of failure in the collection of cotton, the oversll cotton
oontrol plan came into a state of bankruptcy, for without cotton,
nelther ecentralised spinning and Wweaving, nor control, ig possible,
To pacify the textile mills the Commission occasionally allocated
& small quantity of cotton to them in exchange for cotton yarn, on
exacting terns, :

.o The "accomplishments® of the Cotton Control Com-
miepion in the pest five months have indicated that the control of

cotton, yarn and cloth and the policy of centraliged collection and

sale of cotton are not feasible. We do not regret the failure of
the Commission for if the Commission were determined and competent,
- the failure would have been much more tragic and the losses of
‘e producz.lv,a enterprises would have bean much greater. Nevertheless,
the cofton textile industry has been greatly harmed by the Commiga
sion because

1/ Owing to lagk of Plamning and preparation the collection

policy of the Commission caused the mills to msp the time for col-
destion of native cotton, thus deepening the ¢risie of the shortage

of vaw meterials.

11/ oOwing to the former digseriminating attituds of the Commisg-

sion in the export of cotton goods, it failed to obtain large
quantities of cotton from Indie,

iii/ The severe control has oreated such an atmosphers that
She mansgement as well ag the peopls ip the business are thrown
dnto & state of fear and annoyznoe, thus greatly reducing their
effieiency. Hongkong haas been chossn for the establighment of new
mille. Oapital has found its outlet in hoarding, or the purchase
¢ of UB notes and gold, Even the technioel staff have shown little
interest in improving the productive technique,

iv/ The Commission, employing more than 700 staff members, hag
raised its monthly outlay from CN 30,4 000, 000,000 to CN$60,. -
70,000,000,000, An American advigper with & monthly salary of
US$3,000 has been eugaged recently. All these axpenses are borne
by the textils indugtry uging up the fund for its improvement as
regulated by the Ministry of Economic Affairs, The Commission nus

had to meke money by monopolising the trade in cotton gooda in order

to oover 1tas expensea, Being a parasite, living on the textile
industry, the Cotton Control Commission has done nothing for the

betterment of the textile induvstry in the past five months, but only

threntened, interfered and get up handicaps. The continuous exis-
tence of this organization can only be favourable to the textile
industry as well as to the government, ﬂ

EDITOR'S NOTE_; 1) On July 17th the legislative Yuan mnde a resolu-
tion asking for the prompt sbolishment of the
Cotton Control Commission.
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IV, -~ Some Important Problems Facing the
Praesent. Cottor: Textlile Industry.

i« - Shortage <f Raw Cotton.

The cotton shortage conatitutes the most urgent
problem facing the cottorn textile industry today. The gravity wes
first realised by the plants-in Shanghail in February and March this
year. The raw materials then In stock in the mills in Shenghai
had dwindled to a low level, and it was through the supply from
local sources and other citiez, Indian cotton exchanged for cotton
yarn and piece goods, and an emergency allotment from the Cotton
Control Cormmission that the industry managed to carry on, without
reduocing its scals of operation. The impression may have been given
that since the Shanghal mills have meintained production up to the
present, their deelaration that stocks were sufficient only for a
few deys was made merely for purposes of propagands, However, as
we know, only mills with less than one month's stock of raw mater-
ials were eligible to apply for emergency coiton allotments frow
the Cotton Control Commission. According to figures published by
the said Commission, up to May 29, 1948, forty three mills, in
Shanghai and other cities, had concluded contracts or initiated

{: procedure for allocation of cotton, totalling 13,146,265 pounds,

i.6. 120,000 shih tang that is to say the cotton in stock of the

43 mills was so low that they could not carry on for another month,
and the Cotton Control Conmplssion had to be relied upon for supply,
The continual supply of 100,000 bales of raw raeterials derived from
CNRRA and Cotton Goods Export Commission (foreign cotton exchanged
with exported cotton yarn and piece godds) in the past two or taree

‘months have also helped to maintain the cperation of the industry.
Nevertheless, because of the cotton shortage, CTI milla in Tientsin
end Teingtao have suspended operation several times.

OQut of the 4,700,000 spindles in China, 3,700,000
6pindles are in the mills in Shanghai, Kiangsu, Chekiang, Anhwei, ,
Tientsin and Teingtac with a montily requirement on the basis of
one pound of cotton for each spindle for 24 hours and 26 working
days in every month of 96,200,000 pounds, i.e, 874,000 shih tan
(192,400 bales), of cotton. Ye: the Cotton Control Commission has
80 far collected less than 5CL,000 shih tan, part of which has not
yet been despatched to Shanghai from producing areas. More than

-1[ 100,000 tan have been exchanged fer yarn or sold in Shanghais

thergfore the quantity of cotton that could be utilized by the
cotton mills would not run to more than 1-200,000 tan.

. S0 far the Cotton Products Export Commission has
ordered or exchanged for yarn, 70,000 bales from abroad, and the
28,000 bales Uf cotton imported without license have been allocated
to be spun by the various mills, There is no way of eascertaining
the definite amount of the US-aid cotton, and it is also unknown
whether the whole batch ©f US-aid cotton will be forthcoming this
Year, for the US government has ruled that the aid ig to be utilized

.in fifteen months, Even if 350,00C bales can be obtained, the sup=
ply of foreign cottun for the tsxtiie mills in the second half of
this year will be only a little over 450,000 bales,

If the war situation in Shensi and Hupeh does not
deteriorate, several hundred thousand tan of native cotton may be
collected in the coming months., Thus, with imported c¢otton, the
mills may be able ti carry on until September or October when the
new crdp of cotton is harvested.
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Since a large part of the cotton-producing area
ig outeide the control of the government, the situation may worsen
after the fall, W.thout native or imported cotton, the shortage

. of raw materials of the textile industry would be skrious at the
end of this year,

2, - Removal of Textile Mills to Hongkong.

More than ten textile mills with 180, 000-190, 000
spindles have been established in Hongkong sinoce the second half
of 1947, Why, being affiliated with the home textile industry, are
they set up in Hongkong, which is unsui table for the development
of the industry? The main resson is that, its importation not baing
allowed the maehinery ordered from abroad has had te be despatched
to Hongkong for the time being, Furthermoré, the lack of raw cot-
ton, the insecure conditions, and Government restrictions in China
have combined to drive out industrial capital, In his statement
to the press, Mr, Yung Hung Yuan, Goneral Hanager of the Shen Hsin
Textile Company, who has Just returned from an inapection tour in
Hongkong, clearly explained, "Since my trip to Hongkong, I have
Toedlized that the abnormal prosperity enjuyed by that tiny island
has been éaused by the civil warfare and unreasonable Government

R control of commerce and industries in China. The industrialists

{ . in northern and central China have been forced to remove their

: factories to Hongkong and capital has inevitably flowed abroad.
If the Government had permitted the import of machinery paid for
with self-provided foreign exchange, they would not have been ins-
talled in Hongkong",.,.(Te Kung Pao, Shenghai, May 26, 1948),

Mr, Yung spoke the truth, But instead of endea-
vouring to settle thae problems of the import of machinery, the
shortage of raw cotton and the contrel of cotton, yarn and cotton
Piece goods, the authorities have repasatedly announced the Govern-
ment's resolution that no yarn spindle should be exported., 1In
fact, nons has been removed to Hongkong from China. The machine
now in Hongkong were ordersd from abroad, It is a pity that the
Government has not drawn up any preventive measures, not to mention
trying to gein back the machinery now in Hongkong,

Je = Repl&oement and Installation of
New Machinery.

£ Inoluding the 1,700,000 spindles taken over from
Japanegs mills in China, there are 4,700,000 spindles in thig coun-
try, whioh is still below prewsr level of 5,000,000 spindles, De-
apite the fact that the home markét is low owing to the civil war-
fare and that export is not very well developed, the supply of
¢otton yarn is still below the demand, The demand should therefore
be immense once pease is restored in this country, so that the
inoreass of new textile machinery is essentisal,

In the two years since the victory, only a8 limited
humber of new spindles, apart from thoae repaired, have been ins-
talled, For instansce, in the sixth district, that is Shafghai,
Kiangsu, Chekiang and Anhwei, only 220,000 apindles and 3,900 looms
(not including the looms in wmills fér both dyeing and weaving) were
added by private mille in 1946 and 1947, The number added in other
districts was much less. With all the diffieulties, it will be hard
for the textile industry to add any new machinery: but, without
effort the goal of 10,000,000 spindles wilt never be attained.
Moreover the existing machinery will become old and deteriorate;
and the textile industry will not only be incapable of development
but will be unable to maintain its original level,
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The authorities seem to have glven superficial
attention to the development of ti +“axiile industry, A S5-year
plan aiming at an increase o»f 5,000,000 spindles (iazar revised to
3,000,000 spindles) was brought up at the Textile Industry Product-
ion Meeting held under the auspices of tha ¥iristry of Economic
Arfeirs in October lest year. 4t *ha Tex*ila Mashinery Manufacture
Meeting held in Shanghai by the Ninigtry of Tconomic Affairs on
Maroh 12, 1948, a resolution was passed to manufacture 200,000
spindles end 7,000 looms in one year. This second plan seems to
be mors practical. In the sscond meeting, detailed points concern-
ing the types of machines; raw materials required, plants under-
taking the manufacture, financisl resources, etc., were also formu-
lated and a Supervisory and Guidance Commission ior the Manufacture
of Textile Machinery was created and put in charge of the under-
taling, Up to the present, the Oommi 38ion has been organized, but
the manufecturing has not besn begun. actually, it would not be -
aiffioult for China to produce 200,000 spindies in one year, pro-
vided there were strong organizing power and sound coordinalion.

It is strange that the CGovernment is promoting
the manufaoture of textile machineries at home end at the samg time
forbidding the import of machines which have been ordered from
abroad and delivered. The Government's attiiude is based on the
ground that there is little foreign exchenge to be granted for the
purchase of machinery from abroad and if the import of machinery
paid with privately owned foreign exchange were allowed, the indus-

trialists would have to mseek foreign exchange from the black market -

thus stimulating the rise of comuodity pricéa, Nevertheless, there
are ways of gettling the problem, provided the Government has de-
termination and sincerity., The Government should make an overall
1ngestigation on the textile machinery ordered from abroad, and the
margin of foreign exchange peid, and then direct the mills to import
the machinery by instelments reid with foreign exchange derived
frOm the export of cotton goods. This measure comparss favorably
with the present practice of foroing the industrialists to purchase
foreign exchangs from the black market to pay for machinery and

the conetfuotion of buildings in Hongkong,

4. - The Export of Cotton Goods.

Ever since the conclusion of thse war, the Chinese
textile industry has dresmed of taking over the merket in the
South Sea Islends, formerly controlled by Japanese goods, Owing
to internal restlessness and the lack of foresight the quantity of
eotton products exported has been far below the original expectation,

Oring to.urgent needs at home, the Government at
first prohibited the export of cotton goods, until at the beginning
of 1947, in order to obtain much-needed flreign exchange, the China
Textile Industry Development Inc. was prermitted to export a part
of its produots. After the resignation of Mr, T,V.Soong, and the
establishment of the Textile Enterprise Regulating Commission, - the
Government at the request of -vivate mills, set up & Cotton Products
Export Commigsion and permitted the export of 1/10 of the native
cotton products, the figure being later increased to 2/10. The
China Textile Industry Development Inc., during the period Feb.1947~
April 1948, fourteen months in all, according to its own records
exported 6,533 bales of cotton yarn and 182,503 bolts of cotton
plece goods directly, 4,647 balas of cotton yarn and 648,300 bolts
of ootton piece goods on behalf Of the CGentral Bank of China, US
Bonds, 3,033 bales of cotton yarn and 74,678 belts of cloth on
behalf of the Central Bank of China for US. Dollar Bondsg 8,313
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bales of c¢n%*on yarn and 639,489 bolts of cotton piece goods for
the Cotton Products Export Ccrmissieng tolalling 22,525 bales of
cotton yarn and 1,550,975 bolts of cctton piece-grods, Thirty to
forty thousand beales of zolton yarn were 21so exported by private
mills either in direct axchange for Indian cotton or for cotton
through the Cotton Prudu:ts Expori Commission. These figures are
small in consideration of the high demand throughout thne world and
our supplying capacity. It is a pity that we have not grasped our
opportunity in the past two years when the world has been facing a
serious shortage of cotton produsts.”

Why has the export of coiton goods not been as
successful as had been expscted? The words oi Mr, Chang Shun-kung,
one of those who actuaily participeted in the work, might be noted:
“The China Textile Industry Developmeut Inc., mignt undertake thre
export of cotton products, but it is already over-burdened witz the
work of supply:ing the troeps and civilians, and the stabilizdtion
of the prices of cotton: goods is an important part of the national
economy, Besidea, the procedure in official establishments is too
complicated. Only 8,00C bales of cotton yarn and 400,000 bolts of
cotton piece goods, i.e. 5-8% of its ouvput, were exported in the

{ past four months by the firm, R%?b of products of priv=te

: mills hes been complicated by % e ©. ing yarn or cloth for cot-~
ton at the Cotton Products Export Commisslon whlch, instead of
promoting export, has found pleasure in such passive work as check-
ing, examination, registratlon, and exanstion, exploiting the interest
of private mills, Wwhile giving no dlreutlon regavding the develop-
ment of the textile industry, it is ever on the watch lest the child
?; spo:led)by being given too much candy". (The Textile Weekly Val.

o -NOL,15

The fact remains that, Lesices this lack .of assis-
tance, the Government has actually perticipated in the division
of the loot. The export of cotton goods must dbe approved by the
Cotton Products Export Gomiatssion,60% of the profit going to the
Central Bank of Chins and the remaining 407 to the textile mills.
As already mentioned a half of the export took the form of exchang-
ing yarn for cotton, For every bale of 20'3 yarn, 726,75 pounds
of cotton are given by the Central Lank,'which thus reaps a huge
profit, No wonder the Goverrment hae been very strict in examining
{: the exchange rates adupted by the mills in exchange Ffor foreign
cotton. Many business transactions have nol been approved, It has .-
not been realised that while the quotations of cotton products are
‘dropping throughout the worid, the maintenance of our prices only
spoils the opportunity for export

The &xport of cotton products has been further
handicaepped by the pravalent smuggling. 3ince only 20% of the
cotton products are allowed to be expdrted, and as a result of the
depreciation of Chinese currency, a large quantity of cotton productas
find their wey to Hongkong fr .- Canton., The flood of smuggled
goods has caused the prices in Hongkong to drop, thus affecting the
sale of legally exported cotton products.

The smuggling is not limited to cotton yarn and
piece goods. Owing to the unfavourably low exchange rate, many
othor cotton products have been smuggled out teo. This is one of
the main ceuses which have prevented a large-scale export of cotton
products.
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Many people-are afraid of the threat of competi-
tion from the Japanese textile industry. It should be known how:.
ever, that there are only 2,000,000 spindles in Japan at present,
&8 againast China's 4,700,000 spindles. Whereas a part of the cot-
ton used in China is native cotton, Japan has to use American
cotton entirely. And the labor costs in Japan are almost as high
as in China, Thus, with a sound policy, and cutting the prices and
profit to g reasonable level, our products might compete with those
of Great Britain, USa, Japan or other countries, The quality orf
the goods should be such that they might appeal to foreign taste.
Unde¥ these conditions the textile industry in China might find
itself in a superior position in the world market.

{ Bnd )
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FORESTRY IN TAIWAN
I. S%resta on the Island,

Foreats cover 1,901,040 hectares or 52.83% of the
whole area of Taeiwan (see Table I below) while pasture land occu-
pies B62,562 hectares or 15.64%. Rich reserves of valuable trees
totalling 186,243,338 cubic metres (see Table IT) are found in the
sub-tropioal and temperate zones: broad leaved trees on the Centrel
Mountain Range stretching northward from the Tawushan along the
Hengeh'un Peninsulaj coniferous woods on the Northern and Western
e8lopes of the Alishan and Mount Morrison near the centre of the
islandy and mixed forest on.the Luantashan also near the centre and
on the Iuch'angtashan and Ch'ilanshan in the North,

Table I. Areas covered by different categories
of trees in Taiwan,

- Broad leaved timber - 683,560 hectares

Coniferoug timber 187,484
Mixed broad leaved and

conifernus “imber 133,626
Bamboo forests : 2,645
Land bearing scattered trees

of various kinds 91,323

Tree plantations 43,660

Table 1II. Reserves of timber trees.

A+ BROAD LEAVED H : :
Taxus cuspidata et Z. \ 174,403 cub. m,

Zelkova formosanéd Hayata 146,450

Cinnamomum ogmphora Nees, 100,387

Abacia cunfuga Lerrsll 77,055

Qthers 105,547, 20

TOTAL - 105,247,885 cub. m.
- . P G o ey S VD G P e M S By eV R e B e ] Sy O P s - —
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B, CONIFEROUS TREES:
Chemaccyparis foriosensis

Matgum 17,518,821 vub, m,

Chamaecyparis obtusa Sieb 16,879,983
"Haiang Shan" cedar 1.190,196
Taiwania -ryptokericides Hay. 649,606
Cryptomeria japoniza Donn, 13,702
#Chia Sung” pine 6,787,834
Other pines 10,934,432
Picea morrisonicola Hay. 4,058,882
Tsuga chinensis 2,006,928
Libocedrus formosana 438,907
Othere . 600,092
TOTAL 78,995,383 cub, m,

Generally speaking, the trees on this island are
distributed in the following areas:

: &) BROAD ILEAVED TREE AREAS: These are the most
flourishing of all forested regions and cover the largest area,
The trees consist mainly of* Fugaceae, ihough coniferous trees are
intermixed in some parts, e.g., Keteleeria davidiane Beissen in
the Southern and Northern perts, and Pinus densiflora t 2. in the
Central part (300 - 2,300 m, above sea level). The principal kinds
{ of broad leaved trees are as followss :

Bischorfia javanica Bl,
Castanopsis taiwaniana Hayata
Castanopsis kawakamii

Taxus chinensis

Quercus HMorii

Engelhardtia formosana

Machilus kusanoi Hayats
Iithocapus uraiana Hayata
lagorstroemia subcostata Kochne
Juglans formosana Hayata
msmuchnmusBmme
Zelkova foriosana Hayata

Var formosan Kan

b) CONLFER AREsS: Forests in high mountein sec-
tors consist of coniferous trees only. Though these regions déf-
fer in height in the South and in the North, their average altitude
is more than 1,800 m, above 8ea level, Chamaecyparis formosensis

" Metsum grown on lower land and Chamaeoyparis obtusa Sieb in hi gher
parts, form the largest reserves., Other trees are:

Pinus formosana Hay,
Pinug armandi Hay.

Abies kawakamii Hay.,
Taiwania cryptomerioides

Keteleeoria davidiana Beissen

Tsuga chinensis

Cunninghsmla konishii Hay.
L Picea morrigonicols Hay,

Y

c) COASTAL AREAS: Forests which can stand the
sea water when tides are high, appear on the Northern and Southern
coasts, while they are a rari.y both in the well cultivated West
and on the Easteru coastal areas where precipices predominate,
Such coastal forests are especially found in the Eluanpi-Hengch'un
sector on the Southarn tip of the islend. It is believed that their
seeds were floated there from the South Pacific islands, with the
help of the monsoons. There exist in this group more than 300
varieties, the most important of which are mentioned below:

Palaquium formosanum Hay. Pongami'a pinnata

Calophyllum inophyllum,
Barringtonia agiatica
Buochanania erborescens
Excoecaria agallochs
Thespésia populnea
Hernandia ovigera
Pemphis aocidula

MONTHLY BULLETIN NO.XX - Aug.—Sepf

Sideroxylon duclitan
Sideroxylon feraugineum
Terminalia catalpas

" Pittosporum tobira

Entada phaseoloides
Freycinetia formosans
Pandanus Ydoratissimus
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' d) AREAS O¥ RHIZOPHORA MUCRONATA LaM.: This kind
of tree thrives best near bays ani the mouth of rivers; but as the
801l of such arees is far frem fertile on the island, its growth
has been limited to a small region along the eoast near Kaonhsiung.
The following are some of the imporiant species grown in this sone:

Phizophora mncronata Lam. Ceniops tagal
Avicennia marina ruguiera conpigata
B Iumnitzera racemosa

€) AGRICULTURAL PLANTATIONS: Banana, tes and
other agricultural products are planted both on the plaina and in
mountainous regions of rather high altitude. Some of the more
important are giwn below: :

Acaoia confusa Merrill Kallotus japonicus
Liquidambar formosana Hance Aphananthe aspsra
Alniphyllum Pterospernum Melastoma septemnssvium

II, Exploitation.

large-scale end systematio exploitation of the
foresta in Taiwan is now being aimultaneously undertaken by six
local offices under the Forestry Bureau: *he Forestry offices of :
the Alishen, Pahsienshan, T'aip'ingshan, Chutung, Iuantashan and
Ttailuke. The timber output of these offices during the year 1947
was 48 follows: (in cubic metres)

Timber Plantations .
Forestry Total fiom Matural Foregts From (Con- Timber pPro-
Office : Conifuous Broad iferovus ducts in
Trees Leaved Trees) Hountains
Trees (Coni ferous
’ Trees)
Alighan 23,821,511 14,541,434 5,005,031 3,675,046 981,072
T'aip'ing- 37,517.654 37,517.654 -— - ---
shan .
. Pah;ien- 16,660.176 16,660.176 —— —— 2,623,067
-shan
> Chutung 7,890.618 3,356.226 2,059,059 2,439,333 407.779
Luantashan 2,405.600 2,405.600 - --- 1,065,728
T'ai luke 1,653.567 1,653,567 ~—- -— -
GRAND

TOTAL 89,349,126 76,134,657 7,064,090 6,114,379 5,077.646

) 0f the sbove 6 forssted regions, the Alishan,
Pahsienshan and T'aip'ingshan are the most completely equipped.
The following sections will give some idea as to the present con-
ditions of these three regions,

1. The Alishan Forested Region,

The forests, covering most of the mountains at .
Chiayi and & part of Touliu (both in the Tainan District), have a
total area of 31,922 hectares, of which 10,100 hectares can be ex-
pPloited. ILying near Iat, 2305 K., the region is crossed by the Trowit
pilo of Cancer; its lowest part is at Chuch‘'ihsiang, Chiayi, 150 m.
above sea level, and the highest at Tulirgshan, 2,904 m. above sesa
level, 1t ip estimated that there is now & total reserve of ..
6,100,000 cub, m. of trees (3,100,000 cub, m. of broad leaved %im-
ber and 3,000,000 cub, m, ooniferous).

s e - e o o e e B3 e Pt e e e L ot B O e e e o P
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Alishan which is the largest forestéd mountain, is
being exploited by the Alishan Forestry Office whose work now consi ;s
mainly in the collection and transpcrtation of the 83,400 m. of logs -
already felled in the past, which, according to the present trans-
portation capacity, will be completed within 4 years.

The Alishan Forestry Office possesses the follewing
equipment:

" &) FOR COLLECTION OF LOGS: There are 9 log-col-
leoting maochines,

bt) BFOR TRANSYORTATION: Rallroads at the Alishan
reach a total length of 110 km,, with 20 steam locomotives, 3 gaso-
1ine locomotives, 1 gasoline car, and 306 passenger and freight

osrs, Tha engineering work of the railways in Alishan is world-

famous, The length of the various lines end the number of tunnels
and bridges along them are indicated in the following table:

Mama _of Line length No,of No,of Remarks
. Tunzels Bridges

Alishan Lins Proper 71,798 km, §5 114 using stear
Shuishan Line 10,620 4 31 locomotives
S8huishan Branch Line. 7.500 - 65 "
Ch'echtechia Iine 9,500 2 41 n
Branch of SubeLine

Yo,.4 €00 - 2 u
Haianghsuehchan lLine 1,000 - 4 "
8hihshuighan Line 2,750 1l 26 using gasoline

' locomotives

Tungp ‘o line 9,790 - - -
phenmu (Bacred Tree)

Branch Line 0.760 - 4
TOTAL 410,318 km., 62 2201

o) 8T0R4GE: There is & gtoring office at Chiayi
for logas arriving from the forests and loading the logs sold., The
dry atorage ground covers an area Of 8,264 sq. m,, and the storaging
pool, 52,443 sg. m., with a total capacity of 33,000 cub. m. The
office is equipped with a 16-ton overhead travelling crane and a
3~ton travelling corane,

4) SAWING: There are altogether 4 saw mills.

o) REPAIRING: Two phopas take care of repairing
work: ons at Chiayli and the other at the Alishan.

Main Equipment of the Repair Shops at Chiayi and Alighan.
Rame_of ¥aching t Number at Uses
b il i lsss

gnan
Iron smalting furnaees 2 smelting iron for
founding
Notors 10 (total- 2 (total- running machines

ling ling
‘ 141 HP) - 20 HP)
Blowers

Sorew-making mechine
Fire bed (Huo Ch'uang)

3
Chainblocks 2 lifting machines
Alr hammer 1 striking iron

(o]

1

making screws
smelting iron

. YOI PN

- -
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welding

Alternating-current 3 1
welding machines
Transformers 3 1 stepping up electric
power
Band sawing machine 1 0 Bawing timber
Lathes ' 19 4
Migoellaneous machines 34 2

2, The Pahsienshan Forested Region,

' 8ituated near Tungshih and Nengkao in the Taichung
District, this region covers all the forests at the Paikushan (3,242
m, abovs sea level), Lupinshan (2,971 m.), Ch'ilunshan (2,929m.),
Pahsienshan (2,401 m.), Tahsuehshan (3,600 m.), Hsiaohsuehshar
(3,043 m,), Sheolaishan (2,329 m.) and Tungmeoshan (1,688 m.), wi*i
exploitable forests amounting to 84,971 hectares and a total re-
serve of 18,459,841 oub, m, (11,617,814 cub. m. of coniferous *im-
ber and 6,842,000 oub. m, of broad leaved).

The equipment of the forestry office of this re-
gion is as follows:

&) POR COLLECTING LUGS: There exist 6 collecting
machines, 4 of which can be used,

"b) TRANSPORTATION: The total length of railroad
is 95,67 km,, with 32 ateam and gasoline locomotivea, 304 passenger
and freight cars, 440 push-oars, five 8-wheeled cars, and thirty
4-whesled ocars.

Suspension cables are widely used for transporting
logs from mountain slopes to the plain:

length Angle of Height Iransporting Year of

P'iyawsi Cable 879 m. 24 degrees 364 m, 45 timesl) March 1931
daily
Shihwenoh ‘i
Cable No.l 1,150 28 500 50 Dec. 1938
Shihwench'i
Cable No.2 1,276 28 590 50 March 193¢
Malun Cable 1,192 26 526 50 - May 1940

Tn addition, 3 inclines (built in 1923) are used
for tranaporting logs, whoae daily capacity averages 85 cub, m.,
and ecan reach 140 cub, m, at maximm,

length  Angle of Height Power
Slope

Inoline No,l 1,159 m, 30 degrees 606 m. 30 HP
L ¥o.,2 366 33 300 15 HP
" ¥o,3 - 466 30.5 203 15 HP

¢) HYIBAULIC POWER: There is a hydranlic puwer
plant on the Shihwench'i River (set up in 1922), with & 110 HP tur~
bine and a 3-phase 70 KW alternator.

EDITOR'S NOTEs 1) About 5 to € tons can be transported each time.
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d) REPAIRING: £ repair 81018 pnEsessing the
following equipment:

Hain Mechinrory Fowst Useg
Chispaot'ai Repair 11 roteting plates 16,5 HP repeiring lo ..:-
Shop & machine tools. motives and
4 machines for machines,

various uses,
welding machines,
smelting furnaces,ete,
Hosheng Repair 6 sets of migcel- 3 HE repairing gasc-
Shop laneous machine line lo-omotives,
tools; ete.

&) BSAV MILLS: One each at “hicpaotiai and Fengy:a:.

f) B8TORAGEs Installations are as below:

Area Storing capaecity
Storage Pool o 332.7 ares 12,000 subia metres
Dry storage ground 99,2, 4£.200
Godown for timber products 6,3 %20

3. Forested Regions under the Ttaip'ing-
: shan Forestry Oftice.

Both the T'aip‘'ingshazn . and Tayuanshan forested
regions are under the administration of the T*aip'ingshar Forestry
Office.

A, - THE T'AIP'INGSHAN FOCRESTED REGION, spituated
at Lotung and Su-ao in the Taipeh Diatrict and at Tech'i of the
Heinchu Digtriect, includes bes des the T'aipfingshan itself, the
Ttaohuashan (3,390 m, above sea level), Tapachienshan (3,572 m.;,
and Nanhutashan (3,633 m,)., Sixty-nin per cent of the trees in
this region are Chamaeoypatis obtuss ?gt Z.: 20%, Chamaecyperis
formosensis Mataum.) 7%, Tsuga siebdd » Carr; 3%, Cedrula vhinensis
Juss; and 1%, *Ya Shan¥ cedar.

. . The exploitation equipment in this forested region -
oomprises the following: . .

a) FOR COLLECTION OF LOGS: 11 collecting machines,

b) TRANSPORTATION: On the rlains, the light rail-
road between lotung and T'uch'ang of & total lengs of 36.4 km. runs
along the Southern bank of the Chushuich'i and is suitable for
15-ton steam locomotives,

On the mountaing, there are 3 zetg of cables end
alpo railroads sulitable for 3-5 ton g280iine or charcoal loccmoiives,
The communication system is as followsa;

Railroad running from T'uch'ang to Chiuchihtse
8ables (4,33 km.); to Peiling Cables (3.92 kan); to Peihsi Cables
3.20 km, )3 to Shangehihp'ing (1.20 km.l; to Sanhsing Branch Line
€.30 km) and to MHouhsing Brench Line (12,00 km),

©) STORAGE: There is at Fotung a dry storage
ground of 19,000 sq. m. and a storage pool of 93,000 8qQ. M., with
an aggregate storage capacity of 22,000 cub,m. Two cranes have

ioutnihintatieiniebainietaintainiet datt BT e s =
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been installed for the lifting of logs. As Ttuch'ang is the int -~
seating point of the plain and mountain communication lines, e
provisional storage ground with a oapacity of 11,000 cub. m, will
soon be established there.

d) SAW MILIS: The T'aip'ingshan Forestry Office
divectly operates 3 saw mills, all of them at Lotung, while the saw
mill at the T'aip'ingshapn is under the management of the T'ajip'ing -
shan Branch Qffice.

B. - THE TAYUANSHAN FORESTED REGION, also located
at Lotung, includes the Tayuanshun, Shihliufenshan and some othev
high mountains,

It produces coniferous trees, such as Chamaecyparis
obtusa, Set Z. Chamagecyparis formosensis Matsum, and Tsuga chinensis; °
and broad leaved trees such as Michellia compressa Max Var formosan
Kan, Maohilus Nanmu Hemsl, Zelkcwa formosana prata, ete.

. The equiprment of the Tayuanshan forests consists
of the following:

a) COLLECTION OF LOGS: The work is now being en-
tirely done by man-power.

b) TRANSPORTATION: Three sets of elevated auto-
matic single=track wireropes are being in use, In addition, mor=
than 4 km. of rgilroad has been completed, while the railing over
@ 8 km. road bed is under way., At present, only pushcars are en-
ployed for despatching logs on the railway. If the existing “racks
are ilmproved, however, gasoline locomotives can be used to pull the
pughcars., Transportation between Lotung and Kulu is done by trucks.

a III. = Afforestation,
1, For water eonservancy.

Rainfall is abundant in Taiwan, reaching 6,900 ms,
ennually in the mountainous regions where it is not unusual for
£ 600-1,000 mm, to fall in a single day, During the rainy season,
eommnications are often disrupted and houses swept away by flooda.
The promotion of afforestation work for water conservancy is there-
fore an urgent need,

The following 2 tables show the original projects
apd actual achievements for 1947:
Afforestation Work for Water Conservancy
During the year 1947 within the Forested
Regions under Exploitation.

“ Hork Original Project Actnal Achievement
Plantations of new treass 478,15 hectarass 410.05 hectares
Plantation of trees %o
replacs those felled 137.11 L] 137.900 L
Grass Cutting 1,107.73 K 576.83 "
-8esdlings nureing 2,177,700 - 1,742,160
Aff
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Afforestation Work for Water Corservancy
During the year 1947 outside o0 the
Forested Regions under Exploitation,

Work Originel Project Actual Achievement
Plantation of new trees 690.95 neclares 667,80 hectares
Grass cutting ’ 269,95 it 237.00 W
Seedlings nursing 2,178,200 1,524,740

2. For "Pao An" or security.

. As the soil in Taiwan is apt to dissolve in windy
and rainy seasons, landslides often occur on stiff mountein slopes,

‘while both on the mountains and plains, erogidn has become a serious

problem, In order to guard agairst the above disasters, the Mores-
try Bureau has retained large areas of lard for cultivating the ro-
called "gecurity forests". The followirg was the work achieved
during 1947.

Work on Security Forests in 1947,

Fork Original Project Actual Achievement
Plantation of new trees 564,50 hectares 417.00 hectares
Plantation of trees to

replace for those felled 268.00 n . 12,60 ¥
Grass Cutting 534,50 " 82.60 u
gsedlings nursing 2,674,000 seedlings 1,169,600 seedlings

3. For Economic Purposes

By "economic forests" are meant those which are
cultivated for economic purposes, such as the supply of timber,
cgmphor, fuel etc.

Work on Beonomic Forests during*
the Year 1947,

¥ork Original Project Actual vement
Planting new treea 25,446,773 hectares 1,957.38 ‘hectares
Planting trees to re-
place those felled 360.19 " 342.19 "
Grass outting 8,661.40 n 6,929.00 "
Pruning spreading roliage 1,184.21 " 947.21 u
Trimming twigs 11,17 L 9,00 "
Rureing seedlings 395,128 Sq.m. 276,590 sq.m.
5,577 litreu 35904 litres
180 nim. 126 mm.

4. PFor protection of Cossts.

Belng situated in the Pacific. Taiwan is lintle *o
the attacks of typhoons in sumuer and winter, which are cften de-
trimental to the crops and buildings. The following represents the
e{{oris made during 1947 to protect crops and houses against wind
attacks:

T e e e e B e e e e e e - 70 o e i 4% e e & -t 7 e e *= o PP o £ 75+ o o o et ¥« o m nt e s e mm
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Coaptal afforéstation Work in 1947.

) Work Original Project Actual Achievement
Planting new trees 350 hecta:ras 435 heotares
Planting trees to replace

those ‘felled 253 " 253 2
Nursing seedlings 15,529,800 12,423,000

Witlc 8 view to promotixg afforestation work, the
Forestry Bureau of Taiwan has drawn up a 5-year plan whose gist
is given below:

Year Afforegtation Sand-Control Work _gggg; of
- Seedlingp
Area Budget Area Budget
(hectares ) (TWS) (hectares) (Tws)
1948 21,001 1,838,993,720 1,276 - 745,780,517 66,050,600
t 1949 26,683 2,608,923,992 1,277 606,889,630 95,691,120
1960 25,773 2,903,798,438 1,277 . 654,432,729 1B1,5:48,732)
1961 25,830 3¢067,200,008 1,280 642,327,479 101,300,720
19562 24,979 3,160,909,132 1,284 654,504,837 98,781,132

TOTAL 123,271 13,579,85,090 6,394 3,333,937,192 462,935,480

+ + +

Abpendix on Forest Product Industrieg

Enterprises for processing forest producta in
Tsaiwan may be classifised in the following groups:

a) TIHBER PROCESSING: Saw mille conatitute the’
{: main part of these enterprises: the larger ones are operated by the
: Provincial Government, and the smaller ones by private concerns,
There are also gome faotories which manufacture 3-ply-wood, wooden
pipe (B8s nubstitute for 1ronpipe) and preserved timber.

b) PRODUCTION OF FOREST PRODUCTS OTHER THAN TILBER:

~- Qamphor and other oil essence (e.g. turpentire,
Chamaeeyparis oil) .
~ Vegetable oil and fats (e.g. wood oil, vernish,
tea o0il)
-¥aper (exolusively paper mede from wood and
bamboo pulp) . .

- Tanning materials (manufactured from Quercus

variabilis Pl., *Hua T'c Erh* and the bark of hAcacia confusa
Merrill)

- Medicines (mads frem Cinchona, Spp., Erythro-
x{lu? Cooa, Lam., Santalum a&l::ur Linn,, Gynocardia odorata R.Br,,
etc. . .

"~ QOthers
0f the above industries, the camphor and paper manufactur1ng is
the largest in acale.

T 0 o 0 g S T B e OV A S R e i s i D e g e e A A o e e e B g
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c¢) APPLIED CHEKICAL INDUSTRIES: The dry distilla-
tion of timher and manufacturing of synthetic resin are being under-
taken on & very small scale,

The above-mentioned industries which were formerly
for the most part operated either by the Japanese government or its
nationals, were taken over by the Chinese government authorities,
after V-J day. For instance, camphor is now under the control of
the Reconstruction Department of the Taiwan Provinclial Government;
other chemical industries are being undertaken by the Chemical Co,
under the Taiwan Provincial Industrial and Mining Company; the
Taiwan Paper Co, has been placed under the joint management of the
National Resources Commission and the Taiwan Provincial Government,
and all other timber industries are operated by the Forestry Bureau.
Some of the smaller enterprises, however, have been handed over to
district or municipal suthorities or privaete interests., The follc:.-
ing tables provide some information concerning the present status
of the enterprises. -

Government-operated timbér enterprises.

Xampe of Enterprisesg Output
Taipeh Saw Mill, under the
Forestry Bureau (or FB) . 4,000 eub.m, of timber annually
Taipeh Saw Mill (Braneh), FB, (not yet operating)
T'aip'ingshan Saw Mill,FB, ¢ 3,000 cub,m, of timber annuslly .
Lotung Saw Mill No,l1, FB. . 4,000 e
Lotung Saw Mill No,2, FB. 10,000 .9
Lotung Saw Mill No,3, FB, 10,000 ,s
Chutung Saw Mill, FB. 10,000 '
Chiapaottal Saw Mill, FB. 2,500 "0
Fengyuan Saw iill, FB, 8,000 S
wanghsiangshan Saw 111 No.l,¥B. 10,000 »»
wanghsiangshan Saw Mill No,2,FB, 6,000 o
Alighan Saw Mill, FB, 3,000 s
Chiayl Saw Mill No,l. FB. 12,000 »
Chiayi Saw Mill No,2, FB, 10,000 ’)
Chiayi Saw Mill No,3, FB. 10,000 s
Camphor Refining Co, under
Monopoly Bureau (or MB) 1,123 tons annually
Camphor Oil By-products
Processing Co, 1B, ) ——
Camphor 0il Proceasing Co., MB. -——-
Bamboo-Timber Industrial Co,, MB, ———
Taiwan Paper Co., Talpeh Plant 48 tons of machine-made paper
daily
Taichung Plant 50 tons of paper pulp daily
Tainan Plant 90 tons of paper pulp daily
Kaohsiung Plant 12 tons of packing paper daily
Shihling Plant 25 tons of caerboard and

packing paper daily,
Japanese Paper

Plant 14 tons of Japanese-paper daily
Chemioal Co, under Taiwan Pro- ’
vineial Ind, & Mining Co. -
AMONTHLY BULLETLN NO, xx - Aug.-Sept. 1948 - Document 104 - Page 2.0 2:
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Privately-owned Saw Mills in Taiwan.

Loeation r_of Mil

Taipeh Municipality 62

(inel, 2 mills for
making 3-ply-wood)

Teipeh Distrist 44

Heinohu Munieipality 13

Heinchu District 33

(inel, on;)s-ply-

wood mil
Taichung lunicipelity 22
Changhue Munic¢ipality 4
Taichung District 69
Keelung Munieipality 12
Chiayi Municipald ty. ) 18
Tainan Municipality 9
Tainan Distriet 38
‘ Kaohsiung Municipality 21
Plingtung Municipality 10
Kaohsiung DMetrict 16
Iland Municipality 6
Taitung District 9

Hualien Dbigtriot 22
. (inol. 1 mill for
) making ply-wood)
Plenghu District 2
(Peacaddres)

TOTAL 409

. ( Bnd )

- -
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The Currency Reform of August 19th, Study No. XIX

Nucber of pages: 15

Articles and reports digested and
~combined in this Study;

“An Analysis of the Currency Reform', by Yen Ling, the
Boonomics Weekly, Auges 2%, 1948.

"Commodity Prices since the Currency Reform", by Chi-
Chtung-wei, Idemi

"Key to the Success of the New Currency", by Wu Te-yeh,
the Economic Review, Aug. 28, 1948,

“"Currency Reform", Conference sponsored by the Ta Kuag
Pap, Ta Kung Pao,(Shangheai ), Aug. 30, 1948,

¥Problems concerning the Recent Xonetary Reformh, by Wang
Chih-hsin, Chu Ssu-huang, Chu Pai~-ying, Sun Heiaso=~ts'un,
Yang Chen-hua, etc., the Banlcrs'! Weekly, Aug. 30, 1948,
*New Currency and International Payments", by Ch'tu Pao-i,
the Economic Review, Sept. 4, 1948,

"Appreciation of the New Currency", by Wu Ch'eng-hsi,
Business World, Sept. 5, 1948, -

“On the Maximum Issue of Gold Yuan Notes", by K'ang Yong- -

Jen, the Economic Review, Sept. 11, 1948,
"Control of Loose Capital and Increasc of Production",
by K'e Ju-ch'ing, Sept. 16, 1948,

(continued in the noie on page 14)

\

THE CURRENCY REFORM OF AUGUST 19TH

As the currency reform is of paramount importance
for the well-being of the whole nation, 8ll Chinese citizens and
friends of this country are naturally taking an intense interest
in this major step of the Government., The aim of this Study is
to present in a clear summary e essential points of this reform
together with the various comments and suggestiona made on the
subiegt by Chinese sconomists and busiressmen during the psst few
weeks, )

The Bditor.
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Yonetery inflation had reached such a critical
condition in China 8t the beginning of August 1948 that the generzl
index number of wholesale commodity prices in Shanghal marked an
average week.y increase of 18%, culminating in the third week of
the m&gth at 8,007,000 times the price level of the first half of
1937 ¢ that is to say, the purchasing power of CN$l.00 was equi-
valent to omly 0,00000012 of that of omne prewar Chinese dollar,

It was evident that if this state of things were allowed to con-
tinue, the effects on the whole national economy would  soon be
catestrophic, /

In view of the above, the Government awthorities,
after lengthy and careful deliberations among top-ranking official s,
decided to reforim the currency, by enforcing on the 20th of Augusg
1948 under the name of Financial and Economic Emergency Measures, )

8 new sconomjc programme, the eassential points of which are:

a) Superseding of the old Fapi by Gold Yuan notes whose issuance
will be limited to GY$2,000,000,000, backed up by & 1007
reserves

b) Obligatory surrender, before the 30th of September 1948, of

i alldgold, gilver and foreign currencies still in private ’

- handsj

o) Regiatration and control of assets held abroad by Chinese
citizens;

&) Readjustment of Government finance by inereasing tax revenues
and curtailing expenditure; and strengthening of control over
commodity prices, salaries, foreign trade and banking
business,

I. ~ Special Features of the New Currency.

l, Gold Yuan Standard, maximum note
igsue and reserve.

. Gold Yuan notes, in denominations of GY$1,00,
GY$5.00, GY$10.00, GY$50,00 and GY$100,00, have been issued to re-
plage the old CN notes-at the rate of 1 to 3,000,000,

[ The new currency is based on a Managed Gold Stand-
ard: though the Gold Yuan is decreed to have a legal content of
0.22217 grammas of fine gold, the Central Bank issues only paper
notes which are not convertible into gold, :

The means for gaining the confidence of the people
to whieh the Government has had recourse, are as followa:

a) The Gold Yuan notes will be issued against a 100 per cent
reserve, consisting of at least 40 per cent in gold and sil-
ver bullion and foreign exchange, and the remainder in

EDITOR'S NOTES: 1) According to price indices compiled by the Chine
Bconomic Research Institute, Shenghai,

2) These Measures heve since been supplemented by
many rules and rsgulations: among the most import-
ant of these are the supplementary ifeasures for the
Readjustment of Finance promulgated by Presidentiu’
Decree on the 26th of August 1948 (see Annex IXI
in this Bulletin).
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agssetas of State-operated enterprisesl);
b) The note issue will not excead a meximur of GY$2,000,00C,0003
0) A Commiseion for Supervising the Gold Yuan Note Issue and
Reserve has been founded tu examine at the end of each month
the amount of Gold Yuen notes issued by the Central Bank
and the condition of their reserve, and then publish an
offiocial inspection report, If the Cormission finds the
reserve for the note issue to be insufficient or the reserve
in gold, silver and foreign exchange to be below the per-
centage stipulated (40%), it has the right to notify the
Central Bank to suspend note issue and to withdrew the amount
of notes in excess of the reserve.

It 18 noted in this respect that, so long as the
Gold Yuan notes are not freely convertible into zold, the 100 per
cent reserve for note issue can at most be & psychological consola-
tion for the people, The fixing of & maximum nots issue is, never-
theless, a significant check on inflation, while the supervision
of the note issue and regular publication of inspection reports
vwhich oblige the Government to abide strictly by the restrict:::
cannot but help to consolidate the people's trust in the Gold Yuan,

2. Note issue related to actual needs,

Is the meximum note issue of GY$2,000,000,000 too
mich for the needs of the country?

Various writers have compared it with the currency
of prewar days. The total amount of Fapi issued by the Government
up to June 1937 was CN§l,400,000,000, to which about CN$300,000,000
nay be added for local bgnkmotes in use and another CN$300,000,0G0
for silver dollars still in cireculation, making a probable total
monetary medium of CN§2,000,000,00G., MNow, the amount of

_ EBJTOR'8 NOTE: 1) Details concerning the various items of the re-
serve as announced by the Executive Yuan on Aug.
23, 1948, are as follows:

Reserve in Gold, Silver and

£ Foreign Exchange
Item Yalue in US .
Gold Bullion ] 96,851,075.54
8ilver Bullion 28,959, 000,00
Foreign Exchunge 74,189,924,46
TOTAL UsS$200, 000, 000,00
Reserve in Assets of State~operated
Enterprises

Ltem ' Yalue in US$
China Textile Industries,Inc, 101,538,506.43
Enemy and Puppet Properties 74,283,800.06
China Merchants' Steanm

Navigation Co., Ltd, 71,642,739.34
Taiwan Sugar Corporation 43,000,000.00
Talwan Paper Corporation 8,000,000, 00
Tientsin Paper Pulp Company 2,00Q0,000,00
TOTAL U§§3§0:465,0§§,8§
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GY$2,000,000,000 which is to rep.ace the Fapi notes at the rate of
1l to 3,000,000 is ncminells worth 6,0CC,000,000,000,C00 present

CN dollars; but since, on an averag7 for the whole country, Lére
than 6,000,000 present CM dollarr - J ars necessary to purchase the
same quantity of goods wiich cost TN31.00 in June 1937, our -
GY$2,000,000,000 is equivelent in actual perchasing value to less
than CN§1,000,0C0,000 of June 1937, that is to.not even one half of
the total monetary mediur in circulation before the war,

Moreover, the exterugl value of the Chinese dolléars
should also be taken intc consideration, as each GY dollar eguzls
U5§0.25, the totel worth of 3Yy2,000,000,000 ig USE500,000,000;
but given the fact that ths purchasing power of the American doller
has diminighed by approximately one half as compared with 1937,
the value of the above sum of GY dollars expressed in terms of
prewar US currency hos zisc to be cut down by one half i.e.t only
US§250,000,000, which converied into Chinese dollars of 1937, at
the rate of 2 to 3,30, will bc equivalent to prawar CN$825,0CC,G00.

The reasons why tie value of the present note
iasue cannot be raised to the same level as before the war, are
given as follows:

. a) Owing to the unfavourable military situation in the Comuuriat

*- suppregsion campaign, the area under the control of the
Government has diminished and so also has the area of cir-
culation of the new currency.

b) Silver dollars or foreign currencies will most probably
continue to be used asg medium in some private transdctions,
and goods will also bes exchanged directly ageinst other
goods without interventior of any monay.

¢) At present production in the country has decreased &s com-
pared with the prewar poriod,

It may further be mentioned that although the
maximum igsue of Gold Yuan is less than the currency in circulation
before the War, its value is texn times that of the Fapi in cir-
culation on the eve of the monetary reform. Each Gold Yuan dollar
being worth CN$3,000,000, GY$§2,000,000,000 are equivalent to
CN$6,000,000,000,000,000, The Fapi notes in circulation on the

. eve of the monetary reform were declared by the Hinister of Finance
Mr. Wang Yun-wu to be CNE600, 000,000, 000000Therefore, unless the
‘L veloeity of circulation of the Geld Yuazn is only 1/10 of that of

- - e wm m e wm o= owm o=

EDITOR'S NOTE: 1) This figure is based on the index numbers of whole-
sale commodity prices for the © most representa-
tive cities for the 2nd week of August 1942, as
ennounced by the joint Head Office of the Four
Government Banks:

Shanghai 6;340,000 times
Nanking 6,570,000 L
Hankow 5,630,000 ¢
Churgking 2,580,000 u
Canton 4,410,000 "
Tientsin 7,050,000 "

If the aboves irdices are added together and then
divided by 6, we have 5,430,000 times as the gen-
eral price index for the whole country. 3ut as
prices had again risen after Augusi 15th 1948, it
is am»ly safe tc assumc the general price index
to be atove €,00C,00C times,
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Fapi notes, the issue of Gold Yuan to the maximum amount allowed

by the law, will certainly bring anout sharp rises in prices, The
maximum amount of note issue &8s announced by the Government authos
rities, however, is not meant tv be reached immediatelyt and provided
that the increase in note issue is proportional to the decrease in
the speed of the oirculation, no goaring of prices needs result,

3, Surrender of gold, silver and foreign
currency notes held by the peopled

From Auguat 20th 1948, the circulastion or privete
transacting or holding of gold and silver bullion, silver coins or
foreign currency notes is prohibited within the territories of
China., Anyone holding the above mist, before September 30th 1948,
convert them to Gold Yuan notes at the Central Bank of China or
any of its appointed banks, according to the following rates: eech
Shin Iiang (31.25 grammesj of gold ,to be exchanged for GY$200.003
eaoh Shih Iiang of silver for GY$3.00;3 each silver dollar for

- GY$2.00; US$l for GY§4.005 1 Pound Sterling for G¥$12,004 Hongkong
41,00 for GY$0,75 and 1 Rupee for GY$0,90. Holders may also purw
chase U.8. Gold Loan Bonds with the above articles, or deposit
them in the Central Bank and later use them for the payment of
imports covered by import licences-or for other purposes approved
by the Ministry of Finance.

Chinese sconomists point out that there exists &
digerepasncy between the legal content of gold in the Gold Yuen
(022217 gramme of gold for GY$1,00) and the rate for the conver-
gion of gold into Gold Yuan notes (1 shih Liang or 3l..25 grari:es
for GY$200,00), because according to the former gold gontent in tha
new currency note, 1 Shin Liang of gold should be worth only .
GY$140,.66,

. The explenati&on for this inconsistency is simple:
the fixing, of the legal content of gold in the new_ currency note
had to conform with the standards accepted by the authorities of
the Internationel Monetary Fund., Therefore, if the Gold Yuan dol-
lar is to be equal to & querter U,S, dollar, its legal content of
gold mus% also be 1/4 of that of US§1,00 (0.88867 gr.)s Ll.e.
0,22217 gr. But on the other hend, in order to induce the people

. to surrender their holdings of gold bullion, the Government hed to
f» follow its black msrket price which had risen to around CN$60C, 000~
000 or GY$200 per Shih Liang; on the eve of the reform. It is clear
that, had the Government fixed the official price of gold at
GY$140.66 per Shih Liang or 30% lower than the prevailing price,
no private concern would have surrendered any gold bullion,

The above inconsistency may produce rather bad
effects on the new currency beth in this country and abrosd. If 1
Shih Liang (or 31.25 gr.) of gold is valued at GY§200.00 by the
Government, then GY$1.00 would be worth only 0.16625 gr. less tuen
the legal content. Such & depreciation by nearly 30% of the Gold
Yuan brought about by the Government itself cannot but puzzle the
common people as to the true value of the new currency note, Fur-
thermors, US$l,00, being convertible into GY%4,00, will be worth
four times the latter's velue in gold (0.15625 gr.), i.e. only
0.625 gr. This officially accepted depreciation of the U.S. dollar
by nearly 30% in China might be viewed with discontent by the
Treasury Department of the U.S. Government.

The intention of the Government in making the peo=
ple surrender their gold, silver and foreign currency notes is of
courae to obtain large amounts of these articles to strengtnen its

—— - g g 8 ot v o ot W e e W T s o = B
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financial power and prop up its new currency. But it is considered
. & doubtful that the people will hand over all their holdings of
gold, Bilver and foreign exchange., Even supposing that the Chinase
citizens were patriotic enough to do so, the Chinese Government
would not have sufficlent Gold Yuan notes to pay them, PFor it is
estimated that & total of GY$3,795,000,000 would be necessary to
ocompensate the handing over of ais the gold, silver and foreign
currency notes in private hands » this amount is 80% more than
the maximum note issues, The people might of course purchase some
U.8, Gold Loan Bonds or in a few cases deposit with the Central
Bank for various usesy yst, thaorstically at least, it would sszem
that s major portion of the holdings would be surrendered in ex-
changs for Gold Yuan notea. Meanwhile any important intakes of
gold, silver and foreign exchange % the Central Bank would mean
great outflows of Gold Yuan notes which, if not successfully
directed into proper channels, would rush for goods on the msrket,
thereby producing severe inflationary effects,

II, - Means for Stabilising Prices in
the Preliminary Stage.

1f reserve for note issue plays only & psychologi-
cal role in favour of the mew ocurrency, which, in any case remains
unconvertible, all the writers agree that the staebilisation of cor-
modity prices is a powerfully convinecing FACT for winning the full
confidence of the peoples, The means used by the Government for
ke;ging down prices in the preliminary stage can be summarised as
follows:

- - - .-, ew

NOTES:1 1) Aceording to the estimate of an economist Mr. Wu Cht'eng-
hsi in his artiesle “Appreciation of the New Currency"
published in the Business World, September 5th 1948, the
private holdings of gold, silver and foreign currency
notes in China are as followsa:

Iten . guantlty Velue in GY$
Gold bullion 0 5,000,000 Shih Iiang 1, 000,000,000
Silver bullion g 340,487,617 ounces
Silver dollars © 651,373,586 pleces 3 2,255, 000,000
U.S, ourrency nltes $60,000,000 240,000, 000
Hongkong currency
notes $400, 000,000 300, 00Q, 000
" TOTAL GY $3,795,000,000

@) Compare with figures given in “An Estimetion of the
Quantities of 8ilver still in Private Ownership in
China' by Yang Erh-ch'eng, Monthly Bulletin No.XIII
(Dec. 1947) Document 74.

3) According to information in the Chung Yang Jin Peo [ Shang-
hal ) of September 22nd, 1948; up to the 18th of Septemdver,
a total of GY$556,520,000 odd had been issued by the
Central Bank for payimg the gold, silver and foreign
currency notes surrendered by the people,
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. &) Freszing of a2l ccormodiiy prizes and salaries at the Levals
27 August 1Sih and of Augus® 15th 194 respectively: the
salaries of Governmert officials mnd employees or State-
operated enterprises erx ts be re.djusted once for all widle
empioyees of privete rirms and factories will be entitled to
8 salary corresponding to wnat they received. for the rfirst
half of the month ¢f August 1948.

b) Suppression of hoerding, ty examining godowrs and prohibiting
the undertaking of purchase and sale of supplies by finan-
cial organss

c) Dumping of surplus supplies at prices lower than those rre-
vailing on the markets

d) Regulating of suppliei and banning of the expert of certain
daily necessi tiesg

6) Idmiting the extenaion of credit by ordering the increcse of
the capital of banks within two months, suppressing the hand-
ling of deposits and credits by non-financial instituticna,
and susperding the granting of ccrmercial leans by Government
banks, ' When banks increase btheir capitel, not lesa than 503
of the latter must be in the!form of cash; ¢

f) Avoidence of factors which provoke price fluctuation: for

exerple forbidding tAnsactions of gold, silver and foreign
currencies, stopping the operation of stock mar¥kets, lcuvering
the interest rate, and prohibiting the publishing of any
black market prices.

While one cannot deny that if strictly enforced .
with the help of a strong economic police; the above mentioned
price freezing policy may be & useful curb on market fluctuations,
it is nevertheless pointed out that a blind oppression will entail
serious consequences. As everyone is well aware, the sudden rise
in the foreign exchange rate by 50% as compared with that on the
eve of the currency reform greatly augments the production cost of
those goods which are manufactured with imported raw materials or
whose manufacture requires the consumption of imported fuels. 1In
like menner, the cost of many fabrics will go up as a result of the
ripe in prices of raw materials purchased from other regions not
subject to strict control. Another factor of universal effect is tre
raising of tax rates which will certainly add much to the cost of
production in all fieldas., Under such circumstances, if manufactur-
ers are not allowed to make the necessary readjustment in their
selling prices, they will soon be obliged to cease operation; on

ﬂ: the other hand, merchants will abstain from selling, foreseeing that
ho more goods will be supplied by the producers, And then dangerous
paralysation of economic activities will again be experienced,

The freezing of salaries in private enterprises at
the level of Aug. 1lst-15th, 1948, while prices are pegged on that
of Aug. 19th, is certainly irrationals for instance, the averaze
price for 1 picul of rice for the first helf of Angust was still
around ON§ 42,00C,000; but on :he 1Sth of the month, it had already
Jumped to CN$ 63, 000,000.

Nor are Government employees by any meana better
off. It hes been laid down that their selaries shall be paid in
Gold Yuan notes accerding to the following provisions: the basic
amount will be $4C to be paid in full in Gold Yusn notes; a dis-
count of 30% will be applied to any sum in excess cf 840 up Lo 3320,
and a discount of 90% applied to any sum in excess of $300, . That
is to say a Government employee with a salery of $40, will receive
the sum in full Gold Yuan dollars; if his salary is 3200, he will

- Y ™ e - WA s T B - o+ > o SR 2% ——-
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actually recsﬁve GY372 1); if he has a salery of $400, he will be

paid GY$102

and a Government vfficial who according to his rani,

should be entitled to $600, will touch only GYg§lz2a 3). As the pur-
chasing power of the Gold Yuan is less thzn one half of that of the
prewar Chinese dollar, the average Gover:ment ermployee will be paid
ag little as 20 or 30% of what he used to receive before the Wer,
Can the Government expect loyalty and efficiercy from such badly

raid employees?

It is further to be added that with their income
frozen, the salaried classes from now on will have to bear a nmuch
increased burden of taxes placed on them by the Government after

the currency referm,

In connection with the increase of the capital of
banking ingtitutions, the Executive Yuan has recently passed a get
of supplementary methods wherein it sets the minimum amount of
oapital required for banks and trust companies in Shanghai, Tien-
tsin and Canton at GY§500,000 and that for native banks in those
same €ities, at GY$250,000; the amounts rrescribed are comparstively
lower for other cities, Since 50% of the readjusted capital must

) be in the form of cash, the successful carrying out of this order,

{ will undoubtedly exert an opportune tightening effect over the
monetary merket, and help to keep down commodity prices, But it
is to be feared that many banking institutions, not being able to
fulfill these exigent requirements, will have to close down,

Considering that interest on loan forms part of
the production cost, the Government has made a point of keeping
down its rate: Thus, it has announced a compulsory reduction of
the interest rate from the former 302 or 35% per mensum to 23
within a short time limit, This quick reduction is estimated as
probably unnecessary, for it should be clear that it is the soaring
in prices which causes a corresponding rise in interest rate and

not vice versa,

Furthermore, during the preliminary stage of the
curreney reform, it may be advantageous to maintain for some time
& relatively high interest rate in order to induce people to de-
posit their money in banks, instead of searching for goods on the

S; market,
The prohibition of the publishing

of black market

prices is also considered a futile measure. For the point ie

whether such clandestine transacticns exist or not,

If they do

exist, people will know every detail about them even though no
newspaper implies arything. The Government should therefore stress
the suppression of the black market itself rather than the publisa-

ing of its prices.

EDITOR'S NOTES: 1) $40 + $160 x 20%

$72,

2) $40 + $260 x 20% + $100 x 107
3) $40 + $260 x 20% + $300 x 10%
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III. - Government Finance and
leong-term Stability,

Ine afcre-manti~rzd means, instrurental though
many of them are in bringing about stability of market prices during
the initial period, are tetally incapabla of Perpetunting it, For
long-ternm 8tability, the bazlancirg of the Government Budget is one
of the main points cn which all the writers agree,

The Emergency Measures glve oaly the following
brief outline of the methods for readjusting Goverhment finance:

&) Inecreasing tex revenue by revising tax rates according to
their prewar level and by imposing heavier taxes on luxuries;

b) Readjusting charges made by State-operatea communicatiors
and public utilities 8o a3 to make them self-supporting;
the National Treasury shell provide subsidies only to greas
suffering from military destruction; curtailing expenses by
dismigsing superfluous personnel in Stute-operated enter-
prices and ordering the latter to-remit thelr surplus sro.
fits, if any, to the National Treasurys

6) Strictly cheking the yersonnel in all civil and military
orgenizations as well as the numbar of soldiers,

- In order to materialise its plan to increese tex

revenue, the Government on Aug, 26, 1948, promulggsed the Supple-
mentary Measures for the Readjustment of Finence y in whicn it
ralees the tax rate on salt to GY38.00 per Shih Tan (50 kgs),
imposes an additional tax on imports equel to 40% of the import
duty, ochanges 8lightly the method of collecting the income tax on
profit-geeking enterprises, and affects minor adjustments concern-
ing the rates of the inheritance tax and revenue stemp duty,

With the above revision of tax rates, the Firance
Minister counts on an annual revenue of about GY32,460,000,000
which will be composed ofs

Customs duties P0ePeesdsrossavesans e GY$480,000,000
Taxes on commodities (inecl. minersl

prdducts and native totscco and _

wines ®r0sectsn0tessecsranvnesnene 7“),000.000
Direct axes seensesse »seecvcorensse 360,000,%0

t S8alt taxeﬂ LK LR I R R R 320,000.000

Other taxes, fees and income from

State-operated enterprises seveenas 200,000,000
Receipts from sale of surplus supplies

and enemy and puppet properties P 400, GCO, 000

Suoposing the annual output of salt in the future
can maintain the level reached in 1947 which was 43,000,000 odd
8hih Tan 2), the above estimated annual revenue from salt tares is
qQuite in conformjty with actuality. But not so the other estimates:
It ia doubtful whether with an ever diminishing import quota, the

&nnual income from import duty can amount to GY$480,000,000. As
the tax rates on commodities have not been much changed in the

- > W moa e wm e ow o

NOTE3: 1) For & full translation of these Measures, see Annex IXI
in this-Bulletin,

2) This compares favourably with ithe output in 1937 which
was 42,000,000 odd Shih Tan, |
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recent revision of the Commodity Tax Regulations 1); it remains to
be seen how the receipts from this source ocan be raised to the
above-mentioned level, The estimated income from direct texes also
s8eems a bit exaggerated, unless the method of collection and

collecting sffiociency are vigorously improved in the future, Finally °

the sale of surplus supplies and alien and puppet properties is but
& temporary resocurce; and cannot be counted as a permanent item on
.the revenue list,

In view of the urgent necessity of curtailing
Government expendi ture, experts-advige that all State-operated
enterprises be rendered self-supporting, by raising prices charged
and by removing all superfluous personnel, In the rast, it has
been nearly a general custom that when State-operated enterprises
make gains, they keep them for their own usesi but when they sustain
losses, immediate 8ppeal will be made to the Government for subven-
tion., The result has been that people in cherge of the undertekings
have become inefficient and extravagant.

The case of public utilities deserves a speijel
attention) these undertalings being of a lécal nature, their ex-
penses should be borne by their direct beneficiaries, that is, met
by receipts from their sule of goods or services. If, nevertheless,
the local government considers it advisable to lower the charges for
public utilities connected with the people's livelihood, it should
raise subsidies from its local revenue and never ghift the burden
gver the whole nation by turning to the National Treasury for help,
1t was partioularly asbsurd for the Government to subsidise in recent
Yeara the public utilities of some minicipalitiess for that is
tantamount to making the poor village folks all over the country
pay for the comfort of a few rich municipalities where the greatest
portion of the national wealth hag been concentrated, .

However true are the above visws some delay seemns
neocessary for readjusting the charges for State-operated enterprises,
For at a time when the.Government intends to bring about market
stability by pegging all commodity prices to the lavel of Avgust =~ .
19th 1948, it would be giving & bad example to start right now to
raise prices in its own enterprises., Nor would such a move be wel-
comed by the salaried classes whogse income has been froszen.

It fs regrettable that the Emergency Measures did
not touch upon the attitude of the Government towards local finance, -
which certainly needs to be revised, One single instance may suf-
Tfice to demonstrate the irrationality of its subsidising policy in
the past: the municipal government of Shanghai which i% undisputably
the wealthiest metropolig in the whole of China, has still in recent
years depended on subsidies from the National Treasury, to make
ends mest,

With respect to the immense and expensive bureau-
oraty, a mere checking of its actual numbers as laid down in the
Emergency Measures, is insufficient; the Government should go rfurither
and effect a general reduction of personnel, It is believed thet
a removal of 40% to 50% of the public servants would not lessen the
efficiency of the edminigtrative organs. On the contrary, a sys-
tematic reshudfle of bersonnel and works might even improve the
efficiency of the Government machinery, while an increase of salary

- e . e - e oeom o

NOTE: 1) This recent revision was made on April 2nd 1948 (cf. Monthly
Bulleatin No ,XIX - June-July 1948 ~ Annex IVIiIiI),
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would certainly win more loyalty from the pPublic servants,

With all the above measures for curtailing Gov-
ernment outlay, the Flnance Minister estimates the total annual ex-
penditure at around GY$3,600,000,000 of which only 70% will be
covered by the expecijd annual revenue, leaving a budgetary deficit
of GY91,140,000,000 -/, The Ministry of Finance implies that this
deficient amount will be made up by US relief and the issuance of
Gold Yuan bonds,

According to general observation, the people cannot
be expected to purchase Government bonds of their own volition at
the present moment. If the bonds are to be igsued immediately,
large scale compulsory apportionment among the rich class ig advo-
cated. Such @& conversion into Government bonds, of the greater
part of the wealth of the millionaires and billionaires 6f the
country, would- make them realise that they will be the first to
suffer losses from any possible depreciation of the Gold Yuan; and
they will take an intense interest in collaborating with the Govern-
ment authorities for maintaining the value of the currency,

If even the receipts from compulsory sales of Gold

- Yusn bonds to the rich cannot:-balence the budget and prices tend to

808r, then a critical phase is near at hand. At such a Juncture,
in order to avoid the usual rush on goods, some propose that the
Government should provide the people with a trustworthy instrument
for maintaining the purchasing power of their savingsy and that is
where oomes again the long debated “price index savinga¥ scheme
according to which any savings lodged with Government banks will be
repaid according to the price index of the date of withdrawal i.0.
he Government will compensate the depositor for any loss resulting
{rom goaring of prices,

5V. - Currency Reform and International Paymenta.

, According to un estimate of the Far Eastern Econo-
mic Committee of the U.N.0,, China's international payments showed
& defieit of US$326,000,000 during the year 1947, which was larger
than the total amount of her income. The causes of such an unfa-
vourable balance were none other than trade deficit, diminution of

- . e ® e e e e -

NOTE: 1) It may be mentioned here that the Chinese Government has
never been able to balance its budget during the past
dozen years. The following table shows the ratio between
revenue and expenditure during each of these years -

Year Ratio between revenue
and expenditure

1936 9%

1937 48%

1938 52%

1939 27%

1940 29%

1941 9%

1942 16%

1943 24% .

1944 36%

1945 12%

1946 19%

1947 p,eﬂ\
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v overseas Chinese remittances through Government banks and tae fgight
of capital to foreign countries. Conrments are few in this respint
and can be summarized briefly,

1. Imports,

According to ‘the Emergency Beasures; the impor:
quote shall, beginning with the 7ih quarter, further be cut dewn %
at leust }/4 on the basis of the average set for the 5th and 6th
quartera1 « This quota redustion coupled witx thz raiasing of the
foreign exchange rate by 507%, the recent increase Yy 50% Lo 167
of the import tariff'a):s and the levy of an additional tax equal %o
40% of the ‘import duty s - will obviously cut dowr the Governnent's
expendl ture of foreign exchange,

Parallel to the ehove ares a)c.p wnisition of
the sales of goods whose import has been heanned by explicit crdar
of the Governments and b) Reduction of the nurbver of licerces ap-
proved fOr all kindg of motor cars in Shanghai and other municipal-
itiea, by 1/4 to 1/5 within two months, s0 as to lower the cons-u>-
tion of impor$ed gasoline, The former measure airms at the suprrsr-
sion of smuggling and the latter at saving foreign exchange.

But, in order to turn the trade balance into a
Juore favourable one, the question at present is not so much hnow to
diminish imports as how to foster the export trade, sirce Chirs
8till needs large quantities of industrjal raw materials and tools
of production for her postwar reconstruciion,

2. Exports.

: The new raising of the official foreign exchenge
rate by 507 might undoubtedly be & great inpetus for exporters,
Many goods which could noi be experted in the past as a result of
the unreasonably low exchange rate, will now be shipped abroad.

Yet whether any sharp increase in the export fi-
gures will follow atill hinges on three factors: the production orf

érticles for export, their domestic prices and the demand on
foreign markets,

- Firgt, the principal exports of this country ara
{, agricultural and minersl products the production of both of whi:n
has been steadily diminishing a3 a result of military devastatiox,
Secondly, the domestie prices of articles far export may soon jump
in the same proportion as the rise in the exchange rate, revercing
the propitious situation created by the lgtter, The repressicn of
such a tendency will depend upon the strict enforcement of the

- w e m e e o= om - -

NQTES: 1) The import quotas for the 7th and 8th quarters actusally
approved by the Executive Yuan on Sepi, 15th 1948, totalled
US$42,141,000, showing a reductior of nearly 43% s scwo-
pared with the aggregatc appropriation for tane previcus
2 quarters, :

2) The revised Customs Import Tariff was promulgated by the
President of the Chinese Republic on iug. lsi 1948 and
enforced on Aug, 7th 1948, . .

3) See Supplemehtary Measures for the Repdjustment of Finanae
promlgated by Présidential Decree on Aug. 25th 194&,. T1,.,

Goncerning the revision of tax rates, (Annex IXI in thig
Bulletin). - .

- - e e B O e e e i 3 e P e L e e 0 e e e o M0 1 B o e B~ S i R 0 8 PP
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price-freezing order., Thirdly, after the long depression of China's
export trade, many foreign markets iiave already found other sources
of supply abroad or are using locally manufactured substitutes;

and besides that, Chinese producers have long lost the habit of
adapting their products to the taste or requirements of foreign
consumerg, It will therefore be a difficult task to win these -
baek to Chinese goods.

Judging from past experience 1), nevertheless, ane
can safely count on some improvement in the export trade, though
there seems little hope bf completely doing away with the trade
deficit in the hear future.

3. Remittances from Overseas-Chinese,

Before the War, remittances from overseas Chinese
used to oonstitute about 1/3 of Chinats international income,
totalling from US$80,000,000 to US$100,000,000 every year, But in
recent years, owing to the too low official exchange rate, the
majority of remittances have been made through clandestine channels.
Thus the remi ttances amounted only to US§31,498, ;00 in 1946,and further
dropped to US€20,000,000 in 1947, becoming & relatively negligible
item on China's international accounts 2),

)

Now that the official foreign exchange rate hes
been ibade equal to that on the black market, there should no longer
be any reaeson for the remittances to avoid the Government banks,

4, Flight of oapital,

- This has been a most serious problem since the

conflugion of the War. This year, especially, large amounfs of

capl tal have moved to Hongkong and the USa, .It is expected that

the situation will improve, after the stabilisation of the currppcy

gnd'upon the gradual recovery to a normal economic condition et
ome,

NOTES: 1) Take the export figures of this year -for instances
As & result of the pegging of the official foreign ex-
change rate, the value of total monthly exports fell from
Us$16,000,000 in January to US$12,000,000 in February
and still further in the following monthsj; but after the
introduction in June of & new Yforeign exchange account
settlement system*® which actually raised the exchange
rate, the export value increased to nearly US$20,000,000
in June and again in July,

2) Por details concerning overseas Chinese remittances in the
bst two decades, see YProblems of China's Post-war Inter-~
national Payments®, by Chow Chung-yin (Monthly Bulletin
NoeI - Oct, 1946 - Document 1, p.2); "Remittances from
Overseas Chinese in the First Half of 1946, by Chi
Ch'ung-wei {Monthly Bulletin No,I - Oct. 1946 = Document
2)3 "An Analysis of China's Balance of Payment during the

. Past Ten Years", by Chang Hsiao-mei and Chang I-fan
{Monthly Bulletin No,XI - Oct., 1947 - Document 63, p,1ll-
13); and “China's Balance of Payment for the Year 19470,
by Wei Yuan-li (Monthly Bulle%in No.XII - Nov. 1947 -
Document 67, p.3), :

et B o e e P i T e TP e B A o N e 0 e e e ) At B . e o ot e M ot S D = B D 5 88 Ty e B
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Regarding foreign exchange assets held by Chinese
nationals abroad, most of which represent capital flight, the
Emergency Measures require their registration with the Chinese
Government, which will have the right to utilise them. An exe P
tion is made however for natiuvials whose normal livelihood is
proved to be established abroad and who are considered as Yoverseas
Chinese"., Thig proviso will be s loophole for many rieh Chinese
in foreign countries who will disguise their wealth as possession
of Yoverseas Chinese®. Furthermore, as the Chinese Government
has never enjoyed any extraterritorial right, it can do nothing
towards actually controlling its nationalas' assets on foreign soil.
Unless the approval and support of the forelign Government concerned
has been seoured, there will therefore be no way of enforcing the
above-mentioned measures,

+ + +

As a conclusion to the above analysis, it should
C be noted that moat of the writers emphasize that the whole dsstiny
- of the new monetary reform will rest on the belancing of the Gov-
ernment budget and the promotion of gteble business activity on a
profitable basis., If these conditions are fulfilled, stability
in the value of the currency can be expectedj) if not, recourse wili
have to be made again to note printings prices will soar and the
currency rapidly depreciate: these are natural economic trends
which not even the most stringent enforcement of police measures
ocan defy. _ ( End ) .

NOTE; “Articles and reports..."continued.

"How to Carry Out the Finencial and Economic Emergency
Measures", by Yang Chen-hua, Chin Yung Jih Pao (Shanghaft),
Aug. 23, 1948,

*Criticigms of the Present Monetary Reform", by Yen Fcn:
keng, The Economics Weekly, Aug. 27, 1948
"On the Managed Gold Standard*, by Yu Wen, Idem.

*Currency Reform and the Salaried Classes", by Fang Shih-

(: tung, Idem,

"Seleried Classes after the Currency Reform®, by P'u, The
Economic Review, Aug. 28, 1948,

"Balancing of Budget under the New Currency", by Te, Idem.
"On Gold Yuan", by Kao Ching-yang, Chung Yang Jih Pao
(Shanghai), Aug. 28, 1948.

®Glance at-the New Currency", by Wang Yu, Tung Nan Jih
Pao (Shanghai), auwg, 31, 1948, -

“The Right Attitude towards teo- the Financial and Economic
Emergency leasures®, by Hsiung Kuo-chting, Chin Yung,
Sept. 2, 1948,

“Increase of Capital of Banks", by Chieh, The Econvmios
Weekly, Sept. 2, 1948,

YHow, to Stabilise the Value of the Currency”, by Chu Shenge
tao, The Economics Weekly, Sept. 2, 1948.

"Financial Mehsures in Connection with the New Currency",
by Feng Hua-te, The Economic Review, Sept, 4, 1948,

“New Money and Price Control%, by Fang Ping-chu, ldem,
YFinancial Market in Shanghai after the Honetary Reform¥,

by Yung Lung-kwei, Idem,
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“Criticisms of the Financial and Economic Emergency
Measures", by Chao Nai-chuan, Idem,
"Honetarg Reform and Inflation", by Ting Hung-fan, Idem.
*On the Currency Reform", by Lou Ii-tsai, Business World,
Sept., 5, 1948,
"Moaetary Reform", Conference sponsored by the BEconomic
geazargh {3stitute of Fu Tan University, Shang Pao (Shanghai »
eRt, . 48,
"Logpholes inte Currency Reform", by He Shih-ch'i, Chin
Yung Jih Pao (Shanghai), Sept. 9, 1948.
"Issue of the Gold Yuan Notes®, by Yu Ju-lung, Chung Yang
Jih Pao (Shanghai), Sept, 9 & 10, 1948, ,
“general Review of the Economic Situation during the Past-
W¥ek", by Yen Ling, The Economics Weekly, Sept, 9, 1948.
*New Industrial Crigis", by Su Chi-mei, Idem.
*The Interest Rate Poliey after the Introduction of the
. Gold Yuan", by Chu, The Economic Review, Sept. 11, 1948,
YMain Points for the Preliminary Stabilisation of the New
l{:nej', by Teng Mou-t'ung, The Economiec Review, Sept, 11,
48,

t *Outlook for the New Curreney*, by Yang Yin-fu, Bankers!

Weekly, Sept. 13, 1948, '
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Tel:1 85761
Production of Raw Silk and Silk Trade STUDY NO.s XX
in Chinas Annotated Statistics. . Number of pages: 14
R4 - Bemarks: See important

Appendices on P.1c_ ff.

Articles and reports digested and
ogmbined in this Study.

"Monthly Returne of the Foreign Trade of China", by the
Chinese Maritime Customs,
"Output of Raw ilk in 1947, Information, Shang Pao
{Shanghai ), December 9th, 1947,
#8111k Trade during the Past Year", by Ke Ching-chung, .
China 8ilk Corporation Review, Jan, lst 1948, . .
* #Si1lk Production and Sales in the Various Regions during
- the Lagt Year®, Information, Shen Pao (Shanghai). Jan,
1l4th 1948.
*Purchases and Sales of Raw Silk by the Central Trust
. . during 1947, Report, Chin Yung Jih Pao (Shanghai ),
~Feb, 22nd 1948,
¥Chine's Sericulture durirg the Past Year® » by 8un Po-he,
Bankers' Weekly, Feb, 23rd 1948,
*S811k Output and Marketing in the Past Year®, Information,
Shang 'Pao (Shanghal), March 22nd 1948,
“YActivities of the China 8ilk Corporation during 1047,
Inforration, Chekiang Economic Review, April 30th 1948,
: *Production of Silk Cocoons in Kiangsu and Chekiang*,
p Information, Chung Yang Jih Pao (Shanghai), May 17th 1948,

PRODUCTION OF RaW SILK AND SILK T&.S\DE
IN CHINA: ANNOTATED STATISTICS,

I. - Sericulture and Silk Output in 1947,
a. Mulberry Planting,

The nunber of mulberry trees grown in the KIANGSU-
+CHEKIANG-ANHWEL region increased greatly in 1947, The Haining,
Ch'ungte and T'unghsiang districts of Chekiang province, for °

EDITOR'S NOTE: 1) As very few reliable data are yet available con-
‘cerning silk production and trade in 1948, the
soope of the present Study is limited to the year
1947, For conditions in 1946, our readers are
referred to Document No.57: "Chinese Raw S{lk:
its Present Production and Trade® (Monthly Bulle-
tin No, X - September 1947),

PR DU e s e - - S E .. —-"———- e me e, e m e —-———
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instance, raised altogeZher 125,700,000 "Shih Shengt 1) aeediines,
3,000,000 “Cria Chieh* 1) sendlings and 1,300,000 7Hu Sang" 1)
Beedlings in Sprirng. A1l the “Chie Chien" seedlings of 1947 were
distributed tc Kiangsu, anhwei 2nd other provinces, while the
“Shih Sheng" seedlings were partly so distributed and partly ra-
served for propagation in the foilcwing year. KWaNGTUNG should
have been the wost premising province for increase of mlberry
tree plantation; but owing to dissastrous floods, the number of
seedlings raised there was restricted to 30,000,000. PFew seedlings
Were available Inr SZECHUAY, owing to tHe fact that only very srall
numbers were raised ‘n this province and transportation from other
reg.ons was difricult.l

Tabie T. Nuwbers of Seedlings Refsed
and Propagated in 1947

Region No, of Seadlings Raised No, of Seedlings
Propagated
shih I cuibh?) gria  Total Shih Chis Totgl
Shang Cndeh Sheng Chieh
Kiangsu- ’
Chekiang-~ .
Anhwei 20,000 234,240 35,780 =005080 45,000 1,200 46,200
Kwangtung 30,000 - —— 30,000 1C;000 ~-~ 10,900

GRAND TOTAL 60,000 24,240 35,780 110,020 55,000 1,200 ' 56,20

Mulberry or%?ards in China covered a total area of
4,530,000 Mow in 1947; 2,000,000 Mow in the East China region,
1,500,000 in the West China region, 230,000 in South China and
800,000 in other places,

b. Silkworm Eggs.

The output of silkworm eggs in Kiangsu and Chekiang
fell much behind the demand of the region in Spring 1947, The
same may be said of the supply of "Silk-geeds" in the Szechuan
province. The production of eggs in Yunnan also showed & marked
decline, But the autumn output &8s a whole was far more favorable,
It should further be noted that most of the sheets wers of an
improved quality,

C : Table II. Silkworm Eggs Produced in
Various Regions in 1947,
Region Egfg produced i  EgEs produced in Jotal

Spring 1947 for Autumn 1947 for
Iearing in putumn rearing in Spring
of the same year. 1948,

Kiangsu & ’
Chekiang 557,418 sheets 1,085,239 sheets 1,643,654 sheets
Szechuan 325,000 145,000 470,000
Yunnan 16,000 140,000 156,000

JOTAL £98,415 2372239 21269,654

NOTES: 1) Literally, %Shin Sheng® means: grown from the seed;
“Chia Ciiieh%; graftedy and "Hu Sang®s lake-mulberry.

"I Chiht meanss transylanted.

o
~

3) &L Mow = 6,744755 ares,

............................ T e L e e i e — . ———— ————————— éﬁ;
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¢. Silkworm Rearing and Silk Qutput.

. According to the estimate ef a Chinege economist
Mr. Sun Po-he, the total of raw silk produced in the whole of China

reached 73,000 Kusn Tan 1J, about 150% of the totsl of the preceding

Year.,

Table III., 8ilkworm Rearing and Output
of Raw Silk in 19047

Begion roved Eggs (Sheets) timated Qutput o

ﬁt&%z Autunm Iﬁs.l. 11 n Tan

Kiangsu-

Chekiang-

Anhwel 1,100,000 50,000 1,600,000 40,000{incl, 6,000
Kuan tan of
lustring)

Sseohuan &

Yunnan 140,000 325,000 465,000 13,500

Kwangtung 3,000 5,200 8,200 8,500 -

Other regions .e— - === 11,000 (incl, wild

8ilk)

GRAND TOTAL 1,243,300 830,200 2,073,200 73.000

The Shang Pao (Shanghai) of Dec, 9th 1947, however,
gives the following detailed figures concerning the clagssified out-
put of raw silk in the various regions, which are slightly different
from those given abovey

Table IV, Estimated Classified Output
of Raw Silk in 1947,

Begion timated £
" (Unit; Kuan Tan)

KIANGSU~CHEKIANG ~ANHWEI 41,000
Raw Bilk, steam-filatured 28,000
Lustring ) 7,000
Raw 8ilk, not re-reeled nor '
steam-filatured 6,000
SZECHUAN-YUNNAN 13,200
Raw silk, steam-filatured 35,000
Raw 8ilk, small steam-filaturad
(Hsiao Ch'ang 8su) 2,000
Raw gilk, not re~reeled nor »
atedm-filatured 8,000
KWANGTU 10,500
Raw 8ilk, steam-filatured 4,500 ’
Raw Silk, not re-reeled nor
steam-filatured €,000
OTHER REGIONS 9,200
wild silk (Cha Ts'an Ssu) |
& silk pengees " 8,000
Raw silk - 1,200
GRAND TOTAL . : 24,200

NOIE:1)Kuan Tan (Customg Picul) = 60.48 kgs.

- W - 20y O T o - s e N R e et a G et e e E e ew® Ya v - -
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d. 8ilk Loans,

after reviewing the divers phases of the prcducticn
of ailk, it is interesting to know what part the Chinese Governuent
has played in fostering this induetry.

The Government made large loans to the provinces
of Kiangsu, Chekiang and Anhwel, in 1947, to implement their plans
for silk production and marketing, 317 cocoon collecting stations
were opened in the spring and 159 in the autumn of that year, at
which aitogether 185,223 Shih Tan of fresh cocoons were collected,
It is reported that 10,298 recls were put into operation for pro-
ducing 12,370 Kuan Tan of steam-filatured silk,

The loan policy 2f the Government was carried out
on a much smallier scale in Szechuan and Kwangtung with correspording
results for cocoon collecting and silk filature as shown belows

Table V, Loans to Silkworm Rearers and Silk
Reelers in the Various Regions in 1947,
(Units CN31,000)

‘Rogion Spring Autumn Total
Kiangsu—

Cheldang- '

Anhwei -~ 341,100,000 20,484,000 361,584,000
Szechuan 17,600,000 26,000,000 43,600,000
Kwangtung 8, 350,000 .8, 350,000
TOTAL 358,700,000 54,834,000 413,534,000

Table VI. Cocoons Collected as & Result
of Loans in the Various Regions

in 1947,
Begion Spring Autumn Total
Kiangsu-
Chekiang-
Anhwei 174,829 Shih Tan 10,394 Shih Tan 185,223 Shih Tan
Szechuan 23,600 . 10,100 35,700
Kwangtung 3,263 3,263
TOTAL 198,429 23,757 222,186 Shih T:n
Table VII, Filatured Silk Yielded from
the Cocoons Collected in the
Various Regions in 1947,
Region Spring Antumy lotal
Kiangsu~ -.~.. ;- )
Chekiang~
Anhwel 11,780 Kuan Tan 590 Kuan Tan 12,370 Kuan Tan
Szechuan 1,500 630 2,130
Kwangtung ) 211 211
TOTAL 13,280 1,431 24,711 Kuan Ta,

e e e o o o e i e o e e L e e M e e e - e WA AP B n st eamca
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11, = Silk Trede in 1947,
a, Export Figures
The export of raw, manufactured and waste silk ir
the year 1947 totalled 2,189,808 Kg., showing a 23% increase over
the silk export of 1946, :
Table VIII, Quantity and Value of the Export

of Chinese Raw, Manufactured gnd
Waste Silk in 1946 and 1947 1},

Kind | Year 1946 Year 1947

uantit Value uantit alu
QhTEET : {cN§1,000) i (kg) (cH¥$1,000)
Raw silk 2) 860,876 31,591,351 523,557 175,789,582
Manufactured
eilk3) 178,382 11,548,265 512,690 158,147,701
Waste silk 740,834 1,926,113 1,153,559 25,207,983
TOTAL A1780,002 45,065,729 2,189,806 349,235,266

An analysis of the shipments during the various
monthe 4) indicates that & great depression Was experienced in
the export of raw silk during the second half of the year 1947,
beginning in June (when the quantity shipped abroad fell to hardly
1/10 of that of May) and besoming continually worse during the
following three months, As a result, the exports in this cate-
gory for the whole year of 1947 equalled only 61% of those for
1946, Conversely, a great increase took place in the export of
manufactured silk in 1947, which was equivalent to 2.9 times the
figure for 1946, while the export of waste silk marked a rise of
56% over the preceding year.

In order to grasp the real significance of the
above figures, it is useful to compare them with exports in pre-
vious year. The annual export of Chinese silk during the 10 years
preceding the War (192?-1936) averaged 14,924,050 kg., which,
being worth 156,858,000 prewar Chinese dollars, represented about
14.69% of the total export value of the same period, and equalled
10.08% of the total import value,

Owing to war devastations, the average annual ex-
port of silk and silk manufactures decreamsed to 7,608,800 kg. durii.s
the perioed 1937-41, and further dropped to 1,059, 300 during 1542-45,
8o, despite ita Blight inorease over 1946, the total silk export in

1947 was equivalent only to 1/7 of the figure of the prewar years.

HOTES: 1) Compiled from the Monthly Returns of the Foreign Trace of
China, 1946 and 1947 (Chinese Maritime Customs).

2) Bor clessified exports of raw eilk in 1947, see Appendix
I onp. 10

3) This includes silk piece goods (mixtures of natural and
artificial silks, with or without other fibres), and also
eilk and cotton mixtures., For olassifled exports of manu-
factured silk in 1$:7, see Appendix II on P.10

4) Por a oomparison between the corresponding monthly exports
of Chinese raw, manufactured and waste silk in 1946 and
1947, see appendix III on p, 11
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It is especially unsatisfactory to note that the
value of silk exports in 1947 represented only 5,63% of the total
velue of all exports of the sams year, as against 11% in 1946,

Table IX. Percentage of Silk Export Value in the Total
Value of all Exports in 1946 and 1947.

Xear JIotal Value of Silk export Total value of all exportg &
1946 CN§ 45,065, 729,000 CN$ 412,111,811,000 11.0C
1947 CN$359,235,266,000 CN§6, 376,504,297,000 5.0

b. Ports of Export.

" The silk exports via the Shanghai Customs was
76.31% of the total exports for the whole of China in 1947, as
against 71.84% in 1946, It is particularly to be mentioned thzt
85,07% of Chinats exported raw silk and 89,007 of her exported -
nufactured silk were shipped from Shanghai. The reason for the
predominant role played by this port is that its neighbouring re-
gions, Kiangsu, Chekiang and anhwel, were assuming ever increasing

importance in China's sericulture.
Table X, Percentage of Silk Export via the
' . Shanghel Customs in the Tg%a% Silk -
Exports of China in 1947 ).

Export via Shanghai  Export of China %

Raw silk 445,390 kg, 523,557 kg. 85,07
Manufaotured silk 456,799 " ° 512,690 " 89.09
Wagte silk 768,770 » 1,153,559 n -66,64

TOTAL 1,670,959 » 2,189,806 ¢ 76,31

. Canton and the other southern ports of Kowloon,
Swatow and Lappa were formerly important centres for the exporte-
tion of silk products, but their shipment of raw silk in 1947 reached
only about 22% of the figure for the preceding Year. This was due
to the fact that the Kwangtung province produced smaller gquantities
of steam-filatured silk than in 1946, but yielded more non-re-
reeled &4nd non-steam-falatured silk, destined for domestic consump-
tion., These same ports, however, exported 11l times as much manu~
factured silk as in the precwding year, which implies a goowing
market of silk fabrics in the various countries of South Asia,

A total of 53,683 kg, of raw silk was exported via
Eunming and Mengtzu in the South-western province of Yunnan, but no
export was reported either of manufactured silk or of waeste silk.

All the 8ilk exports of Sinkiang, in the North-
west, went to the USSR,

- e e W ow wm =

NOTESt 1) Compiled from the Custom's Trade Returns.

2) For classified exporte of raw, manfactured and waste
8ilk via the Shanghai Customs during the year 1947, see
Appendix IV on p. 12.
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Table XI. Ports of Export for Chinese Silk 1),
¥ewu*caetured
Bort of Export Raw gilk | S oTRMEER Lo oie Bilk Total

Shanghai 445,390 kg. 456,799 kg, 954778 xg. 1,670,959 kg.
Canton,Kowloon,)

Swatow & Lappa ) 9,926 61,012 384,789 445,727
Kunming & Mengtzu 53,683 ——— -——— 53,683
Sinkiang 14,558 871 -—- 15,429
Others —— 4,008 - 4,008

.

c¢. Lestinations of the Exports,

Among buyers of Chinese silk in 1947, Buropean
gountries continued to hold the first place, as in 1945 ).” asian
countries such as India, Burma and Indo-China ranked second, and
Hongkong and Macao were the third largest customers., Then ‘ame

« & B. America and Africa, lagging far behind, Bxports tu Augtir:-
lia and the Philippine Islands were negligible,

Table XII, Destinations of Chinegy
Silk Exports in 1947 .

' % in the Total

Buropean countrieas 900,736 kg. 41,13
Ania 593,977 27.12
Hongkong and Macao 493,649 22.54
N, & 8. America 167.610 7.65
Africa 23,430 1.07
Australis and Philip-

pine Islands 4,319 0.19
TOTAL £2.189,806 190.00

Consgidered individually, India was the greatest
importer of both Chinese raw and manufactured silke, purchasing
163,851 kg. and 349,560 kg. respectively, while USa (145,598 kg.),
USSR (59,875 kg, ) and Burma (53,683 kg.g ranked next for raw sil
and Hongkong for menufactured silk (994067 Xg.). ‘'Waste silk wan
elmost exclusively destined for Burope, Belgium buzing 276,429 kgz.,
France 172,569, Great Britain 134,808, Switzerland 102,268 and

g Itely 66,345. Though the export of waste silk to Hongkong reached
‘- the high merk of 390,878 kg., most of the cargoes arriving there
were further shipped to either European or american countries.

It ie worthy of notice that the importance of the
U.B.A, 83 a large consumer of Chinese silk was rapidly diminishing.
In 1946, she was still the leading importing country for Chinese
raw silk (353,363 lzg.g and silk product as a whole (427,275 xg. ).
But in 1947 her import of Chineses raw silk dropped to 145,398 kg,
and her total gilk import to 165,226, This striking fall was
csused by the following factors 3 before the War, t¥ %8, used to
consume annually more than 30,000,000 kg, of raw silk. But owing
to lack of raw silk, artificial silk gained ground during the Jar,
and the ourrent requirement of raw silk in that country has drcrped

NOTESs 1) Compiled from the Customs’ Trade Returns.

2) For a detailed tzbulation of the destinations of the ex-
ports of Chinege raw, m2nufactured and waste silk in 1946
and 1947, see Appendices V and VI on p.13 and P.34
respectively, .

3) Compiled from the Customs! Trade Returns.

MONTHLY BULLETIN NO.XX - Aug.-Sept. 1948 - STUDY NO.XX - Page 7

LA'ppr&ved For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2



Approved For Release 2001/09/04 : CIA-RDP80-00926A0069 1'-2v
e

to only 1/6 of the pre-war level, JFurthermore, the Areriecan Com-
mercial Company, in coordination with the policy of the U.,5. Govern-
ment, has dumped large quantities of Japanese silk on the U.S.
mrk.to

A8 against the disturbing slump in amerioen demand
1t 18 gratifying to stress that exports to India, Burme and Indo-
China have made great strides, and China should make efforts to
further this development.

d. The Central Trust and China 8ilk COEpora-
tion's ghare in the Silk Trade,

As the Central Trust and Chins Silk Corporation
were the two biggest silk traders inu China, it is interesting to
have a look at their activities during the year 1947, in so far
ag.the socarcity of information on the matter allows,

According to report by the Central Trust itself,
its purchases and pales of raw silk that year were as follows :

- Table XIII, Purchases by the Central
Trust during 1947,

Grade A 135 Ten

" B 1,214

- " C 1,755

v D 3,065

u E 1,175

. F 25

. G 2

TOTAL 8,371 Tan
p Table IV, ‘Sales by the Central Trust
during 1947
EXPQRT 4,123 Tan
to U.B.4. (1]101 '
congignmenta) 1,350 Tan
t India : 1,350
U.S.8.R. (barter) 600
Burme 370
Great Britain 340
France 73
Indo-China 40
SALES AT HOME: 1,000 Tan

Allocations to
various factories 1,000 Tan
GRaND TOTAL 5,123 Tan

The Chekiang Economic¢ Review of aApril 30th, 1948,
reports that the China Silk Corporation sold altogether 2,708 balrz'
of raw silk in 1947, receiving CF315, 365,577,981 and US$941 018,07,
The details of the transaction may be seen below H

NOTB: 1) 1 bale of silk or lustring weigh$ 60 kgs.

S B T R e d e - S e e P Y O -, 0 P ot e
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Table XVII, Zales of Faw 8ilk by the China
Silk Corperation in 1947,

Shipments to Great Eritain 82 bales
t " France : 70
# v Siam ' 60
" " India 20 N
Export through the Barter Department of -
the Central Trust 400
Export through Foreign Firms 226
Sales of Previou:z Consignments of 1946
in U.S.A. 9200
in France 100
Sales to Yuctorie¢s and Congumers at home 841
TOTAL 2,708 bales

Apart from the above, the Corporation allotted
445 bales of raw silk to its Experimental Factories Nos. 1 & 2,

With regard to l&itring : the Corporation is scid
to heve actuwlly sold 212 cases and 2246 bales, receiving in
return CK$35,448, 365,500 52 cases and 8 bales were sold in Grez:
Britain and I[ndia and 59 cases and 2238 bales were supplied to
factories in this country, Six cases were also allotted to the
Experimental Factory Ho, 1 of the Corporation itself, It may also
be mentioned that 3 separate lots of lustring totalling 225 cases
were sent to India for sale on the basis of consignment, However,
they were not entirely sold out at the end of 1947 and acoounts of
the transactions thereon have not yet been published,

The three Experimental Factories of the China Silk
Corporation sold up to the end of Decemver altogether 12,046 pieces
of silk piece goods of a total length of 605,031 yards, 16 pieces
or 817 yarids of these being shipped to U,S.A. These sales brought
in CN$27,526,07.,082 to the Company,

The Silk Corporation at the beginning of 1947, .- +:. .
purchased large quantities of silk piece goods left by the Japanese
and the pupret regime in Tein~*ao, After dressing, these goods
were put on the markxet in March and at the end of the year sales
totalled 45,9% pieces (or 1,428,662 yards plus 7,618 pieces -~ the
latter's number of yards is not being given) and brought in
CN§$49,996,309,623. Of the above quantity, 5,544 pieces ware exportud
to India, 27,992 pieces sold on the domestic market, and 54 piecas
allocated to employees of the Corporation or distributed to buyers
as sanples.

In addition to the above, 4 lots of silk piece
goods were shipped to India as.consignments, but not having been
gold out they ars left out_of accoeunt here.

Finally, the Silk Ccrporation sold 4,263,42 Kuan

Tan of waste silk for CN$2,003,892,966 and 598.66 Kuan Tan of waste
cocoong for CH$790,945,135,

+ + +

NOTZ: 1) 1 case of lustring weigns 50 kgs. .
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Appendix I.

CIA-RDP80-00926A0 050001-2

Classified Exports of Chlnieo
Raw Silk in the year 1947 1),

Clagsified items Quantit Valu
(Kg.) (Uni t:CH%1,000)
Rew gilk, reeled from doupions 1,980 155,717
Rew Bilk, white, not re-reeled
nor steam-filatured 55,765 4,947,253
Raw silk, white, re-reeled 33,053 5,174,610
Raw gilk, white, steam-filatured 390,937 162,158,051
Rew 8ilk, wild, filatured 2,497 277,826
Raw sllk, wild, not Tfilatured 489 15,068
Raw silk, yellow, not re-reeled
nor gteam-filatured 20,524 1,195,645
Raw silk, yellow, re-reeled 11,083 1,273,730
Raw 8ilk, yellow, steam~filatured 5,719 586,555
8ilk coooon strippings .-- —-——
Silk yarn waste ——— -——-
B8ilk cocoon refuse ( including
r plerced cozocrb) and wild silk 1,500 5,157
: TOTAL 523,567 175,789,582

Appendix II,

Clegsified items

+  Bilk embroideries

Silk piece goods, natural

8ilk piece goods, natural
artificial (Mixture

6ilk piece goods, Mixtures
Natural & or Artificial
with other fibres

8ilk pongees, Honan

t; B8ilk pongees, Shantung

S8ilk pongees, n.o.r.

Silk products, n,o.r,.

Silk and Coton Mixtures

TOTAL

- o .= e = o = o

NOTE: 1)} Cowpi™ i _sbuw th

MONTHLY BULLETIN NO.XX -
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Classified Bxports of Chinese 1
Manufactured Silk in the year 1947 )

uantit Value
iKB.) (UnithNsl,OOO)

18,073 5,742,580

90,991 36,299,675

&
325,507 99,370, 789
of

811k .
6,569 574, 300
35,708 10,801,570
6,699 983,523

17,761 3,515,121

10,804 758, 355

578 91,787
158,147,701

512,690

a Oustome! Trgde Returns.
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Appendix III. Comparison Betwaen the Corresponding
Monthly Exports of Chinese Raw ani
Manufactured Silk in 1946 & 1947 1)
(Unit 3 Kilogrammes)

° &, Raw Silk
Month . 1846 1947
January 58,068 33,099
February 42,853 158,256
March 15,718 34,414
April 38,108 33,173
May 78,715 76,616
June 21,487 7,369
July 184,261 5,245
August 223,2 2,065
September 120,70 1,566
October 10,488
November 70,522
December 33,087

b. Mapufagtured §ilk

Month 1946 1947
January 797 19,138
February 3,732 39,447
March 1,581 16,492
April 2,311 17,253

. May 4,747 . 28,114
June 4,459 86,036
July 7,504 36,749
August 35,291 112,601
September 53,969 5,827
October 10,216
November 29,125
December 18,380

1’ Oe t il

Konth 1946 1947
January 12,805 50, 360
February 100 88,176
Maroh 1,483 43,447
April 15,538 84,035
May 1,240 105,088
June 75,107 90, 390
July 85, 354 65,865
August 81,983 223,959
September 242,179 90,535
October 90,115
November 72,185
December 77,549

NOTE:

1) JFrap *Silk Trade during the Past Year", by Ke Ching~chung,
China Bilk Corporation Review, Jan, lst. 1948,

W 0n > 20 D ) e T W 0 S W o & g - D g e T A 0 T g WO
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d., Totel

Honth o 1946 1947
January 71,770 : 102,592
February ) +.46,0685.. .. . 285,879
. March " 18,7162 - "™ 94,353
. . April 45,954 134,461
May 84,702 210,217
June - 101,053. 183,795
July o 277,119 : 97,859
August A40,482 338,625
September 415,855 97,918
October 110,09
November 171,832
December 129,020

Appendix IV. Exports of Raw, Hanufactured and Waste
811k via the Shanghai Cujtoms in the

year 1947 1
7 Raw Silk *
Raw 8ilk, reeled from doupions 1,219 kg,
Raw silk, white, not re~reeled 38,058 ’
\ nor steam-fileatured
Raw silk, white, steam-filatured 27,330
Raw 8ilk, wild, filatured 372,864
Raw silk, yellow, not re-reeled 2,497
nor steam~filatured
Rew silk, Yellow, re-reeled 429
Raw silk, yellow, steam-filatured 209
8ilk cocoon strippings 302
Silk yarn waste 2,482
811k coooon refuse (including 1,100
plerced cocoons) and wild ailk :
OTAL 446,490 kg,
¥anufactured 8ilk )
811k embroideries 10,948 kg,
Silk piece goods, natural 54,759
Silk piece goods, natural & 324,841
artificial (Mixture)
8ilk piece goods, Mix.dares of 5,477
Natural & or Artificial silk
with othe. fibres ’
8ilk pongees, Honan 35,708
8ilk pongees, Shantung 5,671
Silk pongees, n.o.r. 17,169
811k products, n,o,r, 1,699 -
Silk and Cction Mixtures 527 '
TOTAL . 456,799 kg,
Yagte Silk 168,770 kg.

NOIE: 1) Compiled from the Customs® Trade Returns.
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Appendix V, Degtinations of the Exports of Chinese
Raw, Manufactured & Waife 8ilk in the

Year 1946
(Unit s Kilogrammes)
Degtinetion faw Silk }ganufsc tured Wagte Silk Total
S1ilk '

BUROPE 196,129 16,449 284,557 497,135
France 58,446 6,038 170,866 235,350
Belgium 22,596 1,428 66,857 91,881
USSR 76,854 76,854
Switzerland 27,169 1,867 43,517 72,553

-Great.Britgin 10,044 2,754 1,690 14,488
Italy 60 643 22 725
Others 3,719 1,565 5,394

LHONGKONG & MaC40 50,511 2,976 414,896 494,663
Hongkong 50,211 2,976 411,903 491,370
Macao 300 2,993 3,233

Ho &S, AMERICH 353,363 31,053 55,096 438,512
U.S.4. 353,363 28,816 55,096 427,272
Canada 642 642
Cs & 8, America 1,595 1,598

SOUTH-ASIA 232,299 84,206 1,089 347,594
India 235,798 75,884 1,089 312,771
Burma 20,195 25 20,220
Indo-China 1,519 1 1,520
Others 4,787 8,296 13,083

AFRICA 24,917 7,782 32,699
Egypt 24,917 4,122 29,0329
Qthers ] 3,660 3,660

: AUSTRALIA & SOUTH

- PaCIFIC I1STANDS 2,199 48 2,236
QIHERS 84 84
GRAND TOTAL 887,219 71,051 755,683 1,813,853

NOTE: 1) ef, “Silk Trade during the Past Year" by Ke Ching-chany,
China Silk Corporation Review, Jan, lst. 1948.

——

HONTHLY BULLETIN NO, XX = Aug.-Sept. 1948 - STUIJY NO.XX - Page 13

[—Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2



Approved For Release 2001/09/04 : CIA-RDP80-00926A0 50001-2
l

Appendix VI, Destinations of the Exports of Chinese
Raw, Manufactured and Wse&g Bllk in
the Year 1947,
(Uni* 3 Kilogrammes)

Destination Raw §ilk Kanufactured Wapte Silk  Jotsl
gilk

EURQPE 109,604 38,713 252,419 900,736
Belgium 888 8,120 276,429 285,437
France 14,120 12,705 172,569 199,394
Great Britain 31,625 6,519 134,808 172,952
Switzerland 3,096 457 102,268 105,821
Italy 3,059 66,345 69,404
USSR 59,875 59,875
Sweden 7,002 7,002
Others 851 851

ABIA 235,079 368,898 593,977
India 163,851 349,560 513,411
Burma 53,683 53,683
Indo-China 16,888 16,8¢&¢
Others 657 9, 338 9,995

HUNGKONG & MaCa0 12,283 90,488 360,878 493,649
Hongkong 12,283 90,067 390,878 493,228
Macao 421 421

Mak S. AMERICH 145,398 12,950 20,262 167,610
U.B.4. 145,398 ‘9,566 10,262 165,226
Canada 799 799
Mexioco & 8,

Anerica 1,685 1,585
AIRICA 16,950 2,480 23.4%0.

£gypt (incl.

Anglo-Egyptian

Sudan) 15,949 4,498 20,447

British East
1 Afrioa 1,709 1,79
4 Unidn of South

Africa &

Rh_odesia 1 1,273 1,274
AUSTRALIA & PHILIP- 3,013 1,506 ' 4,319
£INE ISLANDS

Auatralia 3,013 591 . 3,604
Philippine

Islands 7156 . 715
QIHBRS 22838 2,885 £.693
REIMPORTED FROuS - 608 . - 608
ABROAD
SRAND_TOTAL 523,557 512,690 4153,959 22189,806

{ End ) .

NOTE: 1) Compiled from the Customa'! Trade Returns.

--------------------------------- - > - . W P D -

MONTHLY BUILLETIN NO. XI - Aug. -Sept. 1948 =~ STUDY NO.XX - Page 14

L‘Kpprb—ved For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2

=



Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2

I

U NIV ERGETITE L' 4 Uk OTRZE

-
~8Shanghai-

BURBAY LE DOCULENTATION
(Bconomiz thinsise)
280 Chuagking Fax Lu (Dubsil)
Tels&5761

Notes on Coal in Kiangsi STUDY NO.s XXI
Number of pagee: 9

Articles anl regpcrts conhined and
digested “n this Studys

"Geology of Western Kiangsi® ty P. Kan and K.C, Hsu, a
memoir published by the Netional CGeclogical Survey of
China and the Institute of Gecliozy of the Mational
Academy of Peiping, Lece: -2r 1940,

*Plinghsiang to Use Machinery", Sheng Pao, iay 13,1947,

"Coal Deposit in Kiangsi®, Natioxnal Journal of Commerce,
September 30, 1947,

*Qutput of Ktengk'ou Coal Mine", Chung Yang Jih Pso,
Shanghai Edition, January 23, 1948.

"Coal Mines in Kiengsi%, Shang Pso, March 29, 1948,

“Coel Production in Kiangsi for 1947", Economic Development
Querterly, (Kiangsi), No.V. April 1948,

*A Plan for the Development of Mining in Kiangsi", by Hsia
Hsiang-yung, Yen K'uen-yuan, Hsiung-Kung-heiang and Chang-
Jen-chun, Economic Development Quarterly {Kiangsi), No,V,
April 1948, :

“T¢ienhs Coal Mine Plans Increase of Produotion*, Chin
Yung . Jih Pao, June 24, 1948,

*Inorease of Coal Production in Western Kiangsi Planned?®,
8hén Pao, September 6, 1948,

':helgagk'eng Coal iHine" by Iiu Tgsao, Shen Pao, September

, 1948,

%Colossal Future for the P'inghsiang Coal Mine" by Liu

Tsao, Shen Pao, Septembar 9, 1948,

NOTES ON COAY IN KIANGSI

Coal deposiis in Xiangsi are distributed in four
belts running in the same direction across the province, ENB to
WEW ¢ two of them, the Norther: and Soutkern, are of minor import-
ance, while some minas in thz two ceniral Be.s may be of basiec

value for the economic develonment of Kiangsi and neighbouring
provinces.

i/ The Northern Belt, the smallest, extends along the Hsiushui
Valley in the distriants of Kiukiang, cuich'eng, Tean and Wuning.

ii/ The Main Ceniral Belt extends from Lop'ing, South East of
the Poyeng lake, to P'ingasiang rear the border of Hunan, with other
ooal bearing areas found irn Ptoyang, Wennien, Yukan, Chinhsien,

e e e e s e e T L e e 1 e o e e e s o s £ ot 8 s B 78 s 00 ot 2 Lt m i £ e o o i D B A s P . B S S S
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Fengoh'eng, Ksoan, Hsinyu, Peni, Wantsai and Ioh'un, Both bitumi-

noud and anthracite are abundant in this belt,

111/ The SBecondary Central Belt with a pPredominance of anthra-
cite inoludes Kuanfeng in the Eest near Chekiang Province, Shangjao,
Kuangfeng, Yuasnshan, Nanch'eng, Ch'ungjen, Chishui, Chian, Anfu,
Yunghsin and Lienhua.

iv/ The Southern Belt covers the anthracite bearing coal fielcs
in the south of the province, They are much broken up by the ab-
normal growth of igneous rocks and are of little economic use,

There are most varied estimates concerning the
coal regerve of the province, Recent Burveys however assuming that
the exploitation will be limited to 500 m., in depth, arrive at
about 700,000,000 m.t, of which 460,000,000 are bituminous and
240,000,000 anthracite,

Haien Reserve Hsien Begerve
Ptinghsiang 177,424,000 Yutu 5,000,000 -
Yukan 72,945,000 Hsinfeng 5,000, 000
Fengeh'eng 55,138,000 Linch'uan 5,000,000
Ioh'un 34,920,000 Ts tingkiang 4,000,000
Lop'ing 32,506,000 Juich'ang 4,000,000
Chinhsien 22,945,000 Wuning 4,000,000
Chian 23,171,000 Yukiang 3,000,000
Kaoan 22,400,000 Juliang J3»000,000
Hsinyu 17,000,000 Kiukiang 3,000,000
Shangjao 16,830,000 Wanan 3,000,000
Ch'ungjen 16,000,000 Shangyu 2,000,000
Ployang 12,324,000 Lungnan 2,000,000
Kuangfeng 12,000,000 Ch'ungi 2,000,000
Peni 11,627,000 Hsinchien 2,000,000
Wantsai 11,200,000 Tehsing 1,500,000
Yushan 11,000,000 wuyuan 1,000,000
Yuanshan 10, 000, 000 Yunghsin 1,000,000
Hengfeng 9,020,000 Kweichti 1,000,000
Anfu 8,610,000 Ch'iennan 1,000,000
Shangkao 8,400,000 Anyuan 1,000,000
Chishui 8,107,000 Tean 1,000,000
Yungfeng 7,000, 000 Hsiakiang 520,000
Lienhua |} “7+ 000,000 Tlaiho 84,000
Wennien 7 5,325,000 5,000,000

Others

I. - The P'olo Coal Fields,

The F'olo Coal fields are located between Hung-
menk'ou in Poyang and Mingshan in Loping,

The thickness of the eoal measures varies from 250-
400 m, It is composed essentially of an alternation of sandstone
and shales, together with several layera of limestone as at ¥ings*an
in Loping, Only one principal coal seam varying from 13.15 feet or
more in thiokness is worked, though several minor coal seams mostly
unworkable, occur both above and below the prinoipal one., At Hinge
shan, the most famous mine in Loping district, coal seams are re-
ported to be quite regular and persistant, whereas in other places
there is usually great variation in thickness,

The coal ig of a very particular kind, so remarkable
that it should form a aspecial type by itgelf. It is exceptionally
rich in volatile matter (30.37 - 62.78%) and low in water (0.20.1 -

-..-—------—-h——-—-----——__—--q—- -- . - - - - - - - T B4 Y . g - —
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1,78%)., Before the war, fourteen analyses of the Loping coal had
been made by different analysts. In eleven out of these fourteen
the percentage of volatile matte: greatly exceeds that of ths fixed
carbon while in an extreme case the volatile nmatter content is

nearly twice that of fixed carbon. On the whole, the coal is rather
rich in salphur varying from 2 to 5.5%. Ash content is extremely ° -
variable (3.72 - 64.96%). The calorific power ias rather low vary-
ing from 6,000 to 8,000 BTU or more,

The reserves of the P'olo fields, according to the
Economic Development Quarterly, (April 1948{ are eJdtimated at
33,000,000 metric tons of which 10,000,000 lie in Ch'iaot'ouch'iu
and 23,000,000 in Mingshan,

Before the %ar, the production under the P'olo
Coal Mining Company totalled some 300 tons daily at Mingshan and N
some 500 at Hungmenk'ou, These' two mines, shortly after V~J Day,
were placed under the operation of the Hsin Lo Enterprise witr. the
aim of producing 4,800 tong per month, Since the monthly produc-
tion had never exceeded 1,300 at the end of 1946 exploitation was
interrupted., In Feb, 1947, these t wo mines were tuken over by the
Huainan Coal Mining Company and are being oparated under a new name,
the Klgngnan Coal Mining Company, Native methods are gtill ecployac,
The production totalled 11,890.85 metric tons for the first 3ix
monthes of 1947, As repof'ted by the local Shang Pao, March 29, 1948,
the daily produetion has been raised from 63 to 600 tons since iest
winter, MNew pits are being sunk with a viewtp supplying coal for
Kiukiang Nanchang Railway. Production is expected to reach 1,000
tons daily,

II. - The P'inghsiang Coal area.

The name of P'inghsiang ia commonly associated

. With the Han-Yeh-ping Iron Works which it provided with metallur-

glcal coke in prosperous times, Plinghsiang 1s in fact one of the few
fow places and the most important in South China, where good coke

can be obtained, Analyses made before the war give the following
rssulta: .

mteriaoocooo.o 10119 0-840
Fixed Carbon,., 86,941 88,050
Aﬂho--oooo.o.'o 10.940 11.100
SUlphur..ooooo- 1,000

In this study however, we are mainly coneerned with
esoal reserves and mining,

In reviewing the Ptinghsiang coal ores we shallfir-*
songider the two principal mining digtricts, Anyuan and Kaok'eng and
then two minor oness Maling and Ch'aghanli,

1. = Anyuan and Kaok'eng coal mines,

' The whole mining area of P'inghsiang, stretching
from ME~-S5W, is 9 kmg, in length and 4 kmp in width, In the North
and Northesst are Tertiary red beds, and in the South and Southeast
are Triassic sandstone shales. Coming down from Huangk'eng to the
Bast, the altitude declines from 400 to between 1 and 2 hundred
metree near Kaok'eng, Wangchi ayuan and Tzuchiach'ung. The outcrop
appearing here is said to be & lms long. Its thickness however de-
creases very much on 8pproaching the western edge near Huangk'eng,
s0 that the workable length is only 7 kms,

TR Ay Y W s --——-—-——------—-__-_—-—__..--—-_--—-—----- ............
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The coal seams, totalling some 13 altogether. =r:
mainly in Kaok'eng, #Wngchiayuen and Tzuchiach'ung. These scams
run along the same ENE to WSW tr¢nd and have a synciinal struct.re
of 16% to 307 (average 25). The main seams are knownlcenlly 8z ihe
“Pleng Tsao* and "Ta Tsao", Their thickness varies cons:iderably
but on the average it is szid to be about 4 meires. 3oth are in 2r-
ocalsted with limestone shales 0.5 - 2.0 mstres thick., Secondary
eogl geams are known by variou: names such as I Hsla Tsao, San Hsia
Tsao, Yentge Tsaco, Yingtae Tsao, Ma Ku Tsuo, Sao Pien Tsao, etC.ese

The reserves still exploitable in Anyuan, in Tzu-
chiaeht'ung-Shiaok'eng and Anyuan-Huangk'eng, which had been estimated
at 8,600,000 metric tons in the 1937 report of the Kiangsi Geologi-
cal Survey, were put at seme 37,600,000 metric tons by P. Kao and
K.C. Hsu in more recent surveys.

Estimates established by Chu Ch'ien in 1933 gave
the coel reserve in Kaok'eng (including Wangchiayuan) at 30-40
million metric tons. Here again a new survey made by the Coal iin-
ing Administration of West Kiangsi arrived at 63,000,000 tons.

Various snalyses of coal samples from Anyuan and
Kaok'sng are given below.

Coal sampled from Anyuan,

Samele Taken ater Yol.Mat, Fixed Carb, Ash Sulph. BIU
Te Tsao 1,02 28,24 63.88 6.86 0,35 7773
Ta Tsac 1l.10 30.07 61.80 7.03 0.34 7859
I Heia Tasao 1,31 29,67 69,30 3.72 0.74 7823
San Hsla Tsao 1,04 32.22 57,16 9.58 0.46 7291
Pteng Taao 1,18 29.50 63,57 5,75 0,38 7793
Changkungt‘tan * 0,83 23,41 52.97 22.79 0,56 6351

(8E of anymang)
Coal Sampled from Kaok'eng.

San Heia Taac 1.02 28,€3 49,98 20, 34 0.57 6330
I Fen Ching 2.44 23.18 54,04 20.34 1,27 12055
San Fen Ching 2.19 23.44 58,60 15,77 0.8 129358
Sze Fen Ching 3.29 21,95 56,94 18,82 0.3 12207
Since V-J Day, exploitation of these coal fields

has been placed under the Coal Mining Administration of West Kiang-
81 of the National Resources Commission,

An engineering section of the Adminigtration has
been detailed to Anyuan to supervise the native pits, numbering
gome 100 units, which the local people began to exploit during the
Japanese occupation and which are now a problem to the Administra-
tion, Very little can be done to bring the pit proprietors into
line with the Government policy of production. However, 4 of th:
biggest units have been bought over for Government exploitation.

The condition in Kaok'eng is much better,

A large scale power station is being built at

Chtuanchiang-yen by the Administration. According to this projent,

a total capacity of 14,000 K¥ will be generated. At present, the
inetallation of a 1,000 KW generator has just been completed and it
is to be followed by two more of 1,000 KW and 2,000 X¥ each. Two
5,000 K4 generaetors will be inatalled next year to provide enough
power for production in three years! time of 5,000 tons of coal daily
8s plamned. o cce————— e ;e ——em——n -
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Two new pits at Ch'angi'angwei ure bLeing dug but
only 8t & rate of about 20 fi. monthly on account of power shc-tege.
However, the work has doubled its speed since April 1948 when z 50
HP winch, en air compressor (3l5 cu.ft. per 1inute) end 75 XKW
diesel generator arrived. The dicmeters of these pits zre of 18 rt,
each, The shaft will reach a depth of 950 ft. At 625 ft, and 925
ft. two separate stone entrances communicating with the various
coal geams wWill be opened. *In the No,l pit a 600 HF electric winch
will be installed. In the No.2 pit two 7-ton coal carriers, to be
raised by & 1,200 HP electric winch, will be instailed. Kaok'eng
is Boon to be equipped with modern machinery from electric coel cars
to automatic conl shoots, compressors, and ventilators.

Meantime the present coal production may be expect...
to rise to 600 tons dsily in Kasok'eng and 250 in Anyuan. The *wc
mines combined gave 10,091,400 metric tons during kthe firat six
monthas of 1947,

2. - Maling and Ch'ashanli 08el finlds,

The ialing coal field is locuted 5-6 kms weat of
Ptinghaiang with a mining area limited to Ta'ingshend'u in the
North, Liukungmiao in the Southwest, the vicinity of T'ungch'eng
in the South, two kms beyond the west gate of P'inghsiang in the
East, There are some 7 ooal seams in this fizld but only 3 or 4 are
exploitable, The average thicsness totals 3 metres and the cutcrop
is 4 kmg in length, The reserve is estimated a: 7,020,000 metri-
tons, Coal found in this area is chiefly semi~:ituminous and arnthra-
cite, During the War, the Maling coal used to have a wide market -

_in Changsha, Hunan Province.

The Ch'ashanli coal field, 16 kmg southwest of
Plinghesiang in the vicinity of Livnkungmiao and Huchiafang has an
outorop only 2 kms long with a deposit of 3:240,000 metric tons.
Semi ~-bituminous is mostly found throughout this field, but bitumi-
now is also obtainable in the vicini ty. of Wuk'out'ang at Liukung-
miao from which coke was once obtained and scld locally., Various
samples taken from Ch'ashanli were analysed as follows:

Wwater Vol,Mat Fixed Carb. Ash Sulph, Calor,

3.83 16.10 65,71 14,35 0,95 6467
1,17 11,21 72.84 14,78 Q.81 7050

I1I. - Other Coal Pields of the Main Central Belt,
l. ~ The Fengchiang coal field,

The only information avgilable on this field mentiona
that it hes a reserve of about 80,900,000 m.t. of bituminous proper
for soking,

2, =~ The Fengch'eng coal area :

There are manv native mines ocrerating near Feig-

sh'eng, central Kiangsi; but only those under the Chienfeng Colliery
are worth mentioning.

) The Chienfeng fields are lgcated at Kuznmaoshan,
Yents'angshan and Yachiaoshan covering a total area of 4,781 mow
vith an eatimated reserve of 1,100,900 tons.. One seam of 10 ft. in
thicknese produces bituminous coal rich in fixed carbon :

e . % T - = =
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¥ater .43
Volatile Mutter 6.9
Fixed Carbon 59.80
48h Content 12,51

In 1647 the Kiangsi Provinciai Government mude &
sBurvey to Linghsia where it was found that guod quelity cosl was

" obtainable, The water remaining in the pit had to be purped first

before production could be tzken up, Preliminary invegtigation
established that during thes year 1948 an outzut of 300,000 metric
tons could be yielded, In order tc facilitate the transportati on of
coal thus produced it is naw .roposed that a light railway 6 s
long be built connecting the coal field to the Xan River,

Another field isysaid to lie 2t #lisne in Feng-
ch'eng with an estimzted reserve &r 15,00C,00C neSric tons.

3. - The Kaochiang woal fi:ld of Zacan :

The coel field is located in ths vicinity of the
Kaoan-Hsinyu-Ts'ingkiang border (%0 1i NE t3 Kooan, 79 li 84 te
Hesinyu and 50 li east to Tsingkiang). Stretchin: from NS-3W t.e
field covers an area of 10 x&s in length =nd 7 xis in width, The
main geam, dipping slowly at sn angle between 10°-30°, jgq CO AT Ew
of geveral synclines & anticlined with muny minor folds and fiults,
Other coal ssams are found slso in the northern =un. southern li.ibs
of the syneclines in the viecinity of Bzekangling, Heinwu, Kaochiang
and Taling,

The extension of the coal seams at Tawangmiao of
Seekangling is 6 kmg in length, that of Tungling of Kiangchia 4 kms,
and that at Szekanli of Kaochlang is 5 lmws, The thickness in the
vicinity of Tawangmiao and Tungling var‘ez between 1.3 - 1.7 metres
and in Kaochiang is 1 metre. 4n outerop uvf 5 kms, appears or both
sides of these seams, Heserves are said to be 22,050,000 metric
tons of semi-bituminous and non-coking coal,

An analysis made by the Kaochiang Coal Mining Co.
is given as follows:

Weter Vol.Mat, Fix.Carb, Ash Sulph, Calor,
1.10 10,88 71.82 16.20 2,42 6811

Large-scale exploitation ic said to be difficult
on account of the scattered disvribution, Native mines used to be
Very numerous, operating in Szelangling, Tawangmiao, Turgling,
Kaochiang, Szekanli, Taling and Hsiafang,.

4, - The Huakushan coal field areas of Hainyy 3

An hssymetricul syrclinal strusiure, the coal fieid
ig located 30 li north of Heiryu. Scme 6 to 7 cosl seams we=e * .
reported after a survey previcusly mede insice tie native pits. The
main gseam operated by the Huakushan Coal Hinirg Company has & thici-
ness varying between 2 and 4 metres. Several other Beams 8).50 a=xist
above the main cne but are too thin for exploitation, A 2-km out-
erop appears at Huakushan and runs t6 the northwestern foot of the
Husnghuling hill. The scam strikes NE-G® dipping at an angle of
50 to the SE.

The coal is b.wuminous aad coking and is 8aid =o
be of better quality than %he Plinghaiang coal. The analysis is
given as follows:
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Water Vol.Mat. Fixed Carb, Ash Sulph. Caler,
0.89 24,36 67. 51 7.24 0.80 7698

Coal is being scld unwashed in MNanchang, Chang-
shou, Kiukiang and Chian., The mine is workahle only during the
autumn and winter seasons as it is often flooded in spring and
punmer.,

Acoording to the Economic Development Quarterly,
April 1948, the resérves at Huakushun are estimated to be about
17,000,000 metric tons. Modern methods for large-scale exploitsa-
tion have been proposed as well as the building of a light railway
between Hsinyu and Huakushan on the Nanchang-Ich'un section, (Chin
Yung Jih Pao, April 6, 1948).

S§. - The Peihsiang coal mine at Wantsai :

A wide distribution of the Anyuan series is found
at Peihsiang near Wantsai. Many small fields occur in the vicinity
of Shihruli with coal seams varying between 1 and £ feet in thicik-
ness, The coal sample is analysed as follows @

¥ater “'Vol, Mak. " * Fixed Catb. Ash
1,34 6.72 28.66 63.28

No further details are vailable.
6., - The Sanyangch'iamo soal mine near Ich'un :

There ig only one seam existing in this mine, where
anthracite is produced. The reserves are believed to be 6,720,060
metric tons.

Another coal field, also producing anthracite, has
been found at Hsits'un with an estimated reserve of 10,000,000 m. t,

v, - Hainvgoal Fields in the Secondary Central Belt,
1, - The K'engk'ou coal mine :

. The mine is located at the valley between Fenglhg=1
t'ou and Hengfeng in the district of Shangjao, Eastern Kiangsi.

The area of this mine covers some 60 li with reserves estimated at
100,000,000 tons, The coal seam was first exploited in 193€.
Operation was carried on for one year but was suspended in 1938 on
account of financial difficuliies, The mine was severely damaged
when the Japanese penetrated into Shangjao in 1942, .

Exploitation was restored shortly after V-J Day
with a daily output of only 3 tons which to~day, has reached more
than 30 aceording to the Chung Yeng Jih Paoc, Tan, 23, 1948,

Actually there sre two shafts operating in this
mine, New pits are being drilled to increase the supply of coal for
the Chekiang-Kiangsi Reilway, which is now using K'engk'ou coal for
the trains running between Ch'uchow (Chekiang) and Shangjao (Kiangsi),

2, - The T'ienho coal mine in Chian :

. T'ienho, a village 120 1i from Chian and 60 1li from
Yunghsin, is situated on the southern bank of the Hoshui which is
navigable by 30 ton barges except in winter., The main field is . -
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nesr Chouyuen, 20-30 1i North of T'ienho, where the coal seams
strike BNE-WSW. An outcrop 8 kms in length appears at Shuihuolung
paesing from West to East through Fengshanhsien, laolungshan, Hsi-
fat'ang, Yaolanwo, Niuwang and terminates at Tungk'eng.

The main productive seam varies from 2,6 « 4 metres
in thickness and the reserves are estimated at 13,000,000 metric
tons. However, the workable reserves up to a depth of 390 metres,
are generally believed to be of around 8,000,000 metric tons only.
Especially good quality coel is said to be found 300 ft, below the
sea level where exploitation has not begun. The coal measures
between 100 ft, above and 300 ft, below the sea level are nearing
exhaustion,

The coal obtained, bituminous end coking, ias of
good quality «s shown in the following analysis

Sample from Vol,Mat, Fixed Carb, Ash  Sulph, Calor.

ILeolung 24,71 54,64 18,96 2.26 6239
Chouyuan 27.22 54,42 17.78 6,95 6500

With a view to incressing the coal supply for
Central China, the T'ienho coal field is jointly operated to-doy
by the Kiangsi Provincial Government and the National Resources
Commission,

. Actually, exploitation is still being carried out
by man power with a total of 13,263.90 metric tons produced during

" the firet six months of 1847, Production should inorease when

maohinery arrives., Meantime, =& three-year project has been drawn
up by whieh the production can be raised to 72,000 tons for the
first year, 180,000 for the second and 540,000 for the third, pro-
vided & 750~KW turbine and two power generators are promptly
installed.

Following the improvement of transportation faci-
lities made by the T'ienho Coal Mining Advisory Committee, the
daily production was raised from 60 to 200 tons in March, Recently,
& request has been filed with the Provinciel Government for a sum
of CN$50,000,000,000 to meet new expenses for the increase of pro-
duction to 16,000 tons monthly, as reported by the Chin Yung Jih
Peo, June 24, 1948.

3, - The Fengt'ien comsl mine in Anfu :

Starting from Fengt'ien in the East of Anfu the

~ geam eontinues Soutn and arrives at the northern border of Chian,

The reserves are not yet known but the seam at Fengt'ien is 0.50
metres thick, Anthracite is found in this field and has been
analysed as follows 1t

Waeter Vol,Mat. Fixed Carb, Ash
2.17 4,66 6l.12 32.05

4, = The Peihsiang coal field in Iienhua 3

The seam is 3~6 ft, thick producing anthracite.
The reserves are said to be about 10,000,000 tons., The seam girikes
8W from Lienhua to Ch'asling in Hunan, The composition of the Lien-
hue ooal is given in the following analysis

e o 00 o e g B g i g T 0 W Y O e P e S - - e o s
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Water Vol,Mat, Fixed Carb, Ash Sulph. Calor,

3,80 2,60 79.26 14,27 0,69 6357
4.21 1,91 73.25 20.63 0.49 5580
+ + +

Licences given for coal mining concessions totalled
58 at the end of 1947, All were operated by private companies
except those of Anyang and Kaok'eng in P'inghsiang and the T'ienho
mine in Chian, According to an item in the Chin Yung Jih Pav,
Feb, 29, 1948, 36 concessions have already resumed operation, 19
in Fench'eng, 5 in Lop'ing and the others in Chian, Shangpao, Heng-
feng, Lungyuan, Yuenshan and Iinch'uan, with a total estimated
output of 500,000 m.t. per year.

A part of the loans (CN$2,757,000,000,000 and
UBSl.GO0.000) planned by the Bank of Communications to foster coal
mining in Central end South China will go to Kiangsi. Express
conditions for obtaining these lomns are that the benefioiary mine:
shall surrender all their output to the competent authorities for
allocation, The State operated West Kiangsi Coal Mining Adminie-
tration is said to be the only possible candidate for the time
being (Chin. Yung Jin Pao, April 12, 1948),

( End )
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SUPPLEMENTARY JMUASURES FOP IHE
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s

I. In connection with changes in the mothod of tax collecticn

A. Starting frcm the thiriy-seventh year (of the Chi:aan

Republic) 2], the invoms tax on profit-secking en®sr

prises shall be collec*.d geparacaly for tha firvsr a1}
the second half of eacn year, the main poiris being e

follows:

1) The taxpayer shal

1

s separately before ihz erd of

August (this time limit being rasipcned ‘¢ the ami o

September for thn thirty-seventa yea> ¢ the Cian
and before thn =nd of Februssy i the

Republic) 4)

EDITOR'S NOTES: 1) These Supelementary Heasnzes, coasisiing in
a2 methnnd of cclizeting certain tares
aa well a8 in rovisionz of vavicus rates of faxaa:
tion and of the standards for fiaes end feaes,
affect many o7 the laws and regulations ferning
Arnexes in the previous issues cf the ionzhly .

Bulle®in, which will Yo referred tc respectivaly

chenges in

‘as they occur throughcut the Measurss.

Cur r-gad-

ers are therefore requeated to maka i12 hec~.rary
alterations in caca nf the Annexes concerncs.

2) i.e. year 1948,

3) Compare with the original provisions in the
come Tax Jaw promulgated by tre Na:iona) Go-

ment on tae 1st of April 1€4%: Charfer IT. C.iza
I. "Income from Profit- Seexing Enternrises”

(wenthly Bullesia Noa., XVAT
day 1948 - Annexes L w LILID

4) Actually =¢ brackeiad in

ieasures,

& XVILT - spril &
FA )
th=2 criginal

- Amex kel WXT .
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following year, submit & reiusrnr con the amount cr “ig
income durirg *he "3sst) heif year, to the ecllec .ng
office which shall, el'ter investigation and agzsegs-
ment (of %he amount cf twx payable), g ve notics .
the paynent =0 be liade within a given time 1iziz,

2) After the eni of each hall year. %he collecting ot~
fice may, considering the actuzl condi<ions of op -
ation of each business during that haif yeer, esti-
mate the amcunt of its incomne, determine the amourt
of tax payable and notify zhe ‘axrayers to maka
payment thereof withiz a given time limiz, Theous
taxpayers who make the payren: within the time 1:::

. ' as prescribed, shail be exempisd from the obliga
of submitting any veoort and fu thermere no wuds -
of their accounts shall be made. Those o vave
paid the income tax for the rirst half or the th
seventh year (of the Chinesze Republic) as esti:
ahall further be exampted frow raying awy ancun®
tax still ri?aining e or the incoms uf the ia:v:.s-
sixth year at.isx the estimated amourt. of ~ax «r
it had already been paid,

7

3) Any taxpayer who faila tc pubmit the ~eturn or Ty -
the tax within the prescrived tire limit, shali! he
punished in strict ccnformity with the Inuom: Ta=x .
law,

¢ 4) Detailed supplementary msasures concerning the gub-
mission of the return and est:ration of the tax to
be paid, shall be Jaid down hr the Winistry of
Finance,

B. In collecting the commodi ty tex,2) tax on tohaceo oad
Wineg produced in this country 3) ani mineral product
tax 4), the taxable value shall always be tna ba‘ance of
the wholesale price on the markes or *he nineteanth day
of August of the thirty-seventh year (of the Chinesa
Republic) arter deducting the actuai amount of tax for
the period in questior; the tax srazll be collectsd at

4 : the rate prescribed by the law.

L S R

EDITOR'S NOTES: 1) L.e. year 1947,

2, cf, Commodity Tax Regulations promlgaied by the
National Government ca the 2nd of hpril 1948;
Article 14 was revised o:: tha 15th of May 1043
and Articles 2, < and 5 ¢- the Z0th of July 1248
(Annex LVI. " in Monthiy Pulletin No.XIX.-Juna- July :°
1948, and Anrex IXII in irnis Bullatin).

3) The Regulations governing the Taxation or Totaiz-
.co and Wines Praduced in this Country wers pro-
mulgated by the Haticnal Government onm” the Znl ot
Aril 1948; Article 15 was revised on tne 15tn oo
Mey of the same year.

’ 4) The Mineral =rcduct Tax Regaleticons wers prozul-
gated by the Nutional Governmant on Lune 54h of
February 1947.
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II, Concerning the revision of the starting points and goxlas cof
taxation in relation to pre-war tax atess

A, The revised starting point ard scale of taxation on in-
come shall be laid down in the attached Table I, 1)

B, The re;ined starting point and scals of taxation on
\ inherited properties and the deduc&ﬁons granted shall
be as laid down in Table II below .

C. The revised revenue stamp duty rates and the amounts of
exemption shall be as laid down in Table Ii{ below &;.

III, Cbncerning the revision of tax rates :

A, The Custous House besides the import duty 4) ghall coli-
lect an additional tax for the Rebellion~sappression
Period equal to forty per cent of the import duty,
except where the ‘duty rates have been agreed upon b
- & convention, .

B, A tax amounting to Gold Yuag eight dollars shall be
collected on each Shih Tan 2) of edible salt; Gold
Yuan five dollars and pixty cents shall be collected on
each Shih Tan of brine salt or rock salt; and Gold Yuan
forty cents on each Shih Tan of salt used in the fish-
eries, Salts used in industry and agriculture shall te
exempted from the tax,

b L L e

EDITOR'S NOTES: 1) See p. 5 & 6.

‘ et ;

2) See p. 6 & 7.

3) See p., 8 ff.

4) The Customs Import Tariff wag newly revised an:
promlgated by the President of the Chirase
Republic on the lst of August 1948, and enfurced
on the 7th of August 1948,

5) 1 Shih Ten = 50 Kgs.
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v, in connection with the revisinn ¢f the stzndards of Fz -hint)
and Fe Huan 2) fines:

As The Regulations f£9r Raisivji the Standeards of Fa Jhin and
Fa Huan Fines shall be abrogated,

B, ‘Where the Fa Huax and./ or Fa Chir fines prescribed in
any lav were originally t> be governsd by the grovisions
of the Regulations fer Raising the Staniards of 7a Cn:n
and Fa Huan Fines, they shall now te igposedi in Gold ruan
according to the original amecunts as laid down in the
law in question, The same standard shall apply when =
Chin fines and penal servi‘ude are alternative,

C. ‘Where the Fa Huan and/o: 7a Chin fines zrescribed in
any law were originally not governed oy the previsica:
of the Regulations fo- keising ths Standards of #a Cnin
and Fa' Huar Fines, ths amounts prascrited therei: shall
first be readjusted accerding o the -atio between -z
index number of the wholesale cormodity r:ices throuzt-
out the country for the fi=st half of the monith cf Auncist
of the thirty-seventh year (of the Orinese Republic)
and the same index number for ihe time whan the law was
promulgateds the fines shall trien be converted iric Goid
Yuan at the prescribed rats. 7The antunts expressad in
Gold Yusn shall be published Ly the competent autnsciwy.

L' Concerning the revision of standards for collecting fees:

Competent offices shall, ty referring to prewar levels,
revise the standards for various kinds of fees ani re.-
port them to the competent Yuwan for confirmation. The
fees shall be collected in Gold Yuan.

EDITOR'S NOTES: 1) The term.Fa Chin ig ur-l fir a at=is*ly nar-l
fine under a exriw’ wi law: tl.-¢ is, & pecuni .,
punishment i~ _sed by a lawful tribunal on a
perecn cz.victed ©f crime or nisdemeancour,

2) The term Fa Kuan is used fcr a fine o & civil
character unler civil law, or of a fiscal shz-
racter, imposed for dreaches of taxation law:g
in both cases it is irn:osed Scr offances wnien
io not come under the penalties of the criminel

aw,
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TaBiE 1

REVISED ST.RTING PUINTS ~WD SCal®s OF
TALATTON ON IFACKES CF VARIOUS CLASSESY)

. I. Sterting Poiuts and Rates of Taxation on Incomp
’ from Profit-seeking Enterprises.

a. Starting point of *taxation: half yeariy Incoze amounting *c
Gold Yuan ons hundred and fifly dcilars.

b, Tex rates:

1 5% on any income Yrom GY$1ED up dut l:ss than G7$250.
2} 6% on any part of the iacume

ln excess of GY$ 280 vp to GYS 443
3’ e% CedPser I s st s e oty a0 5w 752
4) 1 FrresrarseacrEN v I e C At ban Mo F - Y
5 12% terssrcROGeCC OO BOOREC PRt lbeC ! & 3.0
6 14% @cLsoOuLUBACOIOLIEIONBOAIORNIEY S,CCD K ¢ G;.\:::l'.;
r 7) 16% eceennrasescctrsenenrcas a,000 4w 12,70
8 18% LR N N N N N YRR 12,503 ? v 25;‘:.":’:
9) 21% seernacacroccarrrncnccacs 28,56 ¢ ¢ 5O, G0
10) 25% emcosrerscrgc0ssertensae 5,00 % 202,005
11) 30/‘ BEBPEEPEOICOEOIIBRELIIOERFRASS :]-cn,\’,l'-)\.

For public utilities, indus*virl, mining or
transportation enterprises, thz amount ¢f tax payaole at
the rates given apave ghali be reduced by itexn per .ent,

II. Starting Points ané Rates of'Taxa,ion cn Incore
from Remuneratiors end Salaries or Wages.

A. - Section A, Tax on incoime from the
reruneration of nrofesasional
services or artistliec work,

ay, BStarting point of taxation: ainual 2nccme amsunting to Gold
c ° Yuan four hundra=d and eighty doliaxs,

b. Tax rate: *three per cent.

- e m e W B e w om w

EBITOR'S NOTR:r 1} of, the Incom: Iax "ow-grcni’gated by the Nati~»al
: Goverameat on the Lgh of April 1044, ardt o 0N
was revised on the 14th of May 1945 (see Lontnly
Builetin Nos, XVIL % XVIII « april & May 1948 -
Annexes L & LIIL)}; ard also the Tatle of ths
Evarting Poin*s and Rates of Taxation cn inccres
of Various Classes Ffor the Thirty-seventh Year
of the Chirese Republic (1643 )» Promilgaved by
the National Government on the lst of &pril 3143
(Monthly 3ulletin Mo XViI - aoril 1G4t - Annes

) 2 R e e e iamm g s
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B, - Secticn B. Tax on ircoxe frum fixed
salary ar woges,

&. Btarting poin* or taxaiion: msnthiy income amounting to Gold
Yuen forty dollars.

b. Tax rates:

1) 1% on any part of the income
in exczs; of GY$ 4C up to GY$150

2 2% I...l..l.'l‘.'li.!‘..... :‘-50 u u 300
3) 3% tevienires mmssnccariana 306 " w600
4 4/-‘ L N N N R RN NI N R SN eo"-.

I1lI. Starting Point and Rata of Taxation on Incoms
from Lease of Prope:zty.

&, Starting point of taxation: arpsual incomwe amounting to Gold
Yuan eighty dollars.

1: b. Tax rate: four per c:nt.

1V, Btarting Point, Rate of Taxation and Standard
Net Profit on Tsmporary Income,

a&. 8tarting point of taxation: income amounting %o Gold Yuan
forty dollars,

b. Tax rate: ten per cent.

gs The income from temporary trade shell be the balance of the
receipts from each sale of goods, after deducting ninety per
cent thereof as cost and expenses,

TABLE II

‘ REVISED STARTING POiINT, SCHEDULE OF TAXA{ION
AND DENUCTIONS GRANTZD ON [NHERTTANCE 1)

&, The starting point of taxation on inheritance shall be changed
into Gold yuan twenty thousand dollars,

b. The amounts o exemption from the inheritance tax shall be
revised as follows:

1) Any total legaey awounting to less than Gold Yuan twonty
thousand dollars.

2) Property amounting to less than Gold Yuan forty thousand
dollaxrs, left by any officer or private of the army, navy
.or air Yorce, or any gever.meut offi~ial, killed in battle
or ywhogse deeth resultesd from wounds received when serving
on the vattlefioqid, .

EDITOR'S NOTE: 1} of, Lhe Inneritance Tax law promulgated by the
National Governmant on the 16th of April 1946
{Monthly Bulletin No.XI - October 1947 -
Anrnex XXVIII), i
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3) Propourtiss 1o% sxce2ding e amoun’ of Grid Youn ten thu.
sand ccilary, donatad %o gcheely, hospitals or libiaries,

¢« The amounts to be daducted fyur the inheritance shall‘be re-
vised as fcliows:

1) Five per cent of the totui velue of the inherited progerty
ey be set spart and exempted from the inheritance tax for
each child under ags or stil)l being educated at the time cf
decease of the perent. Bu® lhe arount set apart for each
child shail nct sxceed Gold Yuar two thousand dollars.

2) All necessary expsases required for funerai services, but
net exceedirg Gold Yuen w3ty theusand deollars,

3) Farm implemevts and vorxing tsals used in other occupations,
of less tran Guld Yuan iwo thevgand doliars in value,

4} Ary totul legacy amouniing tc :ore than vold Yuan twe hun-
dred thecusard dollars 8hall nct be goveriied by the provi-
sions of tha fira+ paragraph of article & of the (Interi<znce
Tax) Jaw concerning reduct!.n or tax exemplion,

1"
IVa' The scalas of taxation on taheritance shall be revised as
Toilowss h
Where the Lotal amount ¢ the inherited propert: 2s excescs
Gold Yuan twenty tiousand dollare; cne per nent ihercof sazll
bs collected as tax, Whet= the total amcunt of the inherited
broperties exzeeds Gold Yu.: forty thousend dollars, the tax
shall be coliscted on the par: in excess according to the
following scinzdule of progressive rates:
1) 2% on any amcunt
iu sxcess of GY3 10,050 vp te GY§  80,0C0
2) 4% teiiiiienennoes 80.000 1 o 120,000
3) 6% teurnenenrranas 120,000 » n 180,000
4) 8% vitrterrecansens 130,000 * » 240,000
5} 168 sevinrvcevecnas 240,000 v » 350,000
6) 227 tiiievennnosens 250,000 « v 500,000
7) 30% eoveensennnceen 800;0500 w w 800,000
t 8) 4% Svromnnesscoense 8000000 n K 1,500,000
9) B0 euiinensnnnancs 1,500,800 v a 2,000,000

10 60% PeassLertteceeen. 290‘00,000

- a. e
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TARY IT5.
AZVISID INY RATFS WMUER ARTICLE, 15
OF THE REVEUE STAVP DUTY LAW
CATEGCRY J. = CLMMENCIAL DICRENTS

le S2les Inroiczous.

Nature of -

Dooumernt s Any psper speci¥ying nemes, quantities cr prices of goods,
Jasuad Ly any public or privats businoss or omtarprise aftsr
trensactisn 9f business.

Rate of Dulty : For every 3L0.<eniained in ihe priss of the geods on the
invoiss, a revenuc stoup of ¢3 ahall bs affixed. Any frac-
tion of gl shall o enwnted s gl,

Party to Affix

the Starps ¢t The prrty ealling the goads.

- Ederpiion s+ Total arount doss <han $3.

ANNOTATIONS & “Publio or privnte businessss or entsrprises” shall here ba
taken to imolude &1l profitesocidng ecterprises whuther oorpanjes; partrerchips,

© or propriectorships, und also ali publiz enterprises and erterprisss Jointly
operated by publioc end private onterosts. Gales irvolces chall inoludo invoices,
ddlivery notes, ealas glipse, waronouse racsints used for the sale of goods and
evidence used in salos whers no inmvsiss is mde; suoh as day=books of incoming
goods, allotment books and salos aon. ants presunted by the customer. On all
these revenue stamps ahimil bo affixed, ascording %o this prevision,

2+ Recoipis fur Monay or Goods.

Kature of Daget Any wiitten aclmowledgmant of the roception of money or gouds,
exoluding recolpts for deposits in danking institutions.

Rats of Duty ¢ For every $10 contasned in the emount spacifisd on eaoh .
recoipt, a rovenus stomwp of v3 ghall bs affixoed. Any frao-
%ler of 21 shall do counted rs ¢l.

Party to Affix - .

t <he Slemps 3 The reclpient of monev or geods.

Exeoption t Tolel wnownl 3ess than $3. Recolpts for relist Loney or sup-

) P2Rous bostowed by ciuritebls institutions shall also be exe

ephied from tho didy,

ARNOTATION ¢+ Whore e receipi for monoy is drsem up at the csmo time as in
Dvolce for ths sams tiansesticn and is ettmohed oa the back of the latter,
rovenus stanps may be affixed oz either of thne dsouments. But where thero is any
diwcrepanoy beiwes: the amowrts spesifisd or tho two doouments, revenus atarys
shall be affixad sccording to ths higher amount,

Rovenue sicmps shell be affixei in accordanse with this previ-~
elon, tm all recedpts isenrod for noney o goods received orn hehalf of others,
soknowledgment slips fssuod upor. the Tocelnt of money or goods and oash renmiie
tance notess Bub the affixing of rwremue starpa on doorments issuod by a bank
oallecting miney on bahalf of another bank pwely for remittance purposes, shall
follow the provisions of item 11 of ‘his Tebloe

EDITOR'S NOTE: 1) Tho Rovenue Staz; "y Law wes promlgeted by the Mational
Gevernrent on the 3r¢ of April 1948 (cof. Yonthly Bulletsn

................... NOTKVITT w ¥ay 1048 w Amrex ]“,.I)

e il PR IR
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Ba Eilise

Hatwro of Yoo, ¢ My pagor specifying sharges, issuod by publis or privats b
Stedsses o enterprises te +thsir custemsrs, in requost foo
Fammont,

Rats of Iuby 1 For everr fid coniedned I thu emouit specifisd on esck bili,
& ToUesuy stemp of ¢¥3 anail bo alfixed., Any fraction of gl

a=all do covitted es-fil. -
Party to Affix -
tho Starps 3 The party izeulng ks locumerte
" Examption t  Tobel amosit less -“2n $2.
ANNCTATION s Waxe A regeiph fur monay je mede cus AL {he semd time es »

bill for the sems tranausbic: and is altieshué on the dask vt the latter, revua:us
stemps may be affixed on eitisr of the tocumsnta. Bui mhers thers is any
disorepancy botwesn the emcunis specified ok the “ro decuuenis, revenus einrps
shall be affixe eccording <o the hlghsr amoriie

s+o Books or Custrects Spooiiyirg Cepitsi.

i
Nature of Dog. t Anv bock, contrast, egrecmens, or bye-iawe of ike sams effc.:
e3 a2 corbract, of a rublic cor privale dusinesrs or emtazpr-ic-
aid spouifying its cgpiinl, :
Rate of Duly 1 For every $.0 conmininst ir 4he amowss spooifiod on emsi: dcr -
ménby & rovioue stavp of ¢3 shall Do afiixed, Any fraciion
of gL shall Y» sownd:=d es-ci.

Party to Affix - -
the Stamps 1 Thoe pariy iasuing <he Docupant.

Exenption 1, Tolal amouwst leoss dhan $3.

ANNOTATION 1 Where sharp certificaies, coriracts, agrewmeris or Lyulaws
bavo been issued and revanue starps hevo elroady bean afixed therecn, revsiauv
stamps shall be affixed on books reso:rding the capiial amcw:ts according tu the
provisions of item 14 of this Tebie for "Books Ussd f£ir Business Purposes",
Where two or more cuniracts have been made, revenus siamps shall be affixed on
sach of them aocording to its proporilon of the capitei.

5, Sharo Ceriificates and De:eniures.

t’ Nature of Doo. 3 Any registered or baarer oertificate of stook, subscription

fotm Or regisisred »- bezrar debenturs of any public or

private businges §r entsrprise, issued with the approval of

sompetent gevermnant orzenisations,

Rate of Duly s For every $10 conteinaed in the amourt speoified on each
dooumeat, a duty starp cf g3 shall be affixed. Any fraction
of gl shall be cowried as gl. ’

Party to Affix - -
ths Gtamps ¢+ The party issuing the Docum=nt.

Ezenption & Totzd amount of fwoe walue loss than $3,

6+ Contrects of Loan or Indetiodness,
or Desds of Pledge.

Naturs of Doos * Any contract or paper prepared for a loa: on sradil, geour’.ly,
pladsedor morizage, or for asknowledgmert of a debt in =aney
oY geods,
Bate of Duty : For evary $1) contelzed in the amowr spesified on each
. dooument, a ravarue stemp of ¢3 shall bo affixed. Any frestion
Gervaansaa - Dt¢15hﬂlbﬁwmt“‘3ﬁo- e . .o
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. Party to Affix . _
- . tho Stamps t  The pariy iseulng the Dooument,

* Bxemption 1 Total scows lass ian $3.

ANNDTATION “’ 3 The conbraois and doeds mgftdoed An this i shell inciuds
discount certifioates, overdrawn coatracti ’_‘%nt:mta of loars or fixed o
owrrent mortgege, asopptances, £iked tewmi Promisscry noterc, fixed tarm prord.e-
gory nwtes of netlive banks, obriifisd sheques), benk transfer slips and ce:-ti-
tieaten, for loana betwean firms ir the sems irade, and dooumsnts Zn the
i, admonadgnert of dsbta,
: Wasre the term of tho oontravs ¢r des sxseovds & montha, tiho
duly rate laid down In this item ahall. be Zollowes, Z.s. Jor every $10 a
revenue stamp of ¢3 shall be aflixed., n ths ceso of short term somiraste or
deedss if the term i3 of lessthen 4 montha, -for erery 3i0 gomtadnel in the
emovwrt, & revenue starp «of g2 shall be alfirsdy 12 the term is within 2 mopths
for every $10 vontained in the amous:, e evenus stary of ¢i snall bo afflzed.
. Budi if & short berm oontrast or dest has been 2relorgad mere than twios, muv:euo
{ stamps shall be affixed theroon asoording <o the iax rets iaisd cowa in his
item for the total langth of the term.
If revenuo. sturps havo elready beeu affixed an tho docinsnt of
any principel dsbt, according to this itew, revenus stexps ghall be sffixed .
the dooument of its acoessory debts smcording o the type in waich thoy ars
olassifieds If no dooument has beoen esiahlished for tha prinsipal debt aad iamt
of the aocessory devt has bean substituted, ther revenue starps shall be afi:ed
on it acoording to this item,
: The oreditor suall dedust £frox the ican the amsunt of the
revenuo stanps he has affixed on behslf of the borrozer.

Te Insurance. Duo:monts.

Nature of Doge 3 Any contraot o Papor issued by wh Znsweence company to iis
olient and stating the amownt of indemmity to be paid against
loes from any specified risk.

Rate of Duty 3 Vhere the smownt on ths polioy is equivelent to or mors than .
$10 bub less thax §320, a revenus stesp cf ¢2 shall be
. ’ affixed; where the amcumt on the Dolicy is equivalent to c-

[ 4 more than #300 but less than $3,000, e reverus gtamp of €1d
ahall be affixsdy where the amount ca the nclioy i3 equive: ent i
to or more then $3,000 but Less then $30,C0%, 2 revenue gtimp
of ¢40 ghall bs affixedy whars the amowrt on tas policy i
squivelont to or move than $30,000, e —~svoius starp o $1
shall be affixed,

Party to Affix
the Stamps t The party lssuing the Docwnant,

Exemption * ¢ Totel insurance c:z-'wrb on each pclisy less then §10.

. ANNOTATION t The inswrance documertts mentioned in this item ghall 4nndvds
' a1l life, property, marine, fire, transpor:ation and ery otkar spesial kinis of
insurance polioles, either of lorg 61 shords term. Waero & provisional policy
1s used sz & substitute, revonue stamps ghall be affized thvreon ascording +u the

provisions for insurance pplicios,

Reverus starps chell bo affixed on eeoaipis for prentuas or
indemmities esoording to ths Previsions fuor recalpise hs ingurange Soupany
shall deduot from the indemity tho mwowal of tho rorerus they bars affixsd on
the recelpts on behalf of the insured Personse

"y

T B Ve,
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Natwre of Dogo ¢

Rate of Duly ¢

Party to Affix
the 3temps ]

Exexption ]
ANNOTATION 3

coatzagit : for underteking consirustions, prirtiug and pusliching, and Siniy
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8. Conlracior’s ZQuusracts or Sunboecis
for Tealiag ur Prupertics.

Agy sombzast or papor dravn v by sontrestors wiih ansther
party for posforminy veriala work o its behal? cr exy eor-
4ragd 1meds by ey one pavty with arother pasiy for Suiing
ovor 143 vardcus aovedlo o imwvealle prups—lia.

Vhare the enownt 2 the sondrect iz equivzien’ <o ir wore
than §2¢ bus lesy than §374, 2 revencs sianp of g2 shull e
effixeds vhwre ths swouns ot thy contrari i3 oqudvaleni tu
or more thar §30u but less than $3,500, e roverus simep of
¢l ghail bo wifixels -shore 1he asvur: oa the contract is
aquivilers $o or motn them $2,000 bub lecs then §33,00C, a
rOVaNtie Shash of Z4C shall De alrixed; ihsre the teound s
iae Jomizaot s oquindlar o o more iae $30,929, a rerwi
starp of §1 caall Ve affixed.

Whaa parly Jeauing <hw Noswnsti,

b33

Cotel emaved oF manen aze Mz FLG.

Tho contrests mardivzes in vhly ilem shall inciudy va=~icur

ing

prosesses on dohell of oshoars.

Revenae starps vhell by aflixad on resslpis £o- poymort fur

works widertaken: o Tov progetiics teksn over, accordirz ts the provisieons ts»
reseipte for momov,

Naturo of Dos. ¢

Rate of Duty 1

Party to Affix
theoStamps H

Exenptlon [
ANNOTATION s

orders, orders, coumtraits for zzods odoredy i

9, AGvancs Crdare for Purchase or Sale.

Any advinize omdera for puteiess or sale of moveble or itmc::ble
Fivportlos in whiv: rezes of goods, prices agresd upon or
emduat; of rney and Sime Limii for the purohese or sale ars
speolfied,

Whers the amo.art on taw cairest s sguivalent +o or mors then
$10 bub leas %han 3370, & >evenus siamp of g2 shall be affi-sd;
Waere the emouml oa 110 contrect is squivalen to or more

than $300 bt less than §3,501, a ravonus stesp of ¢10 shall
bo affixad; wiors “4e amcu.s ca the cortrest is equivalant <o
sr mors than §3,000 bib lezs inen $30, 030, a revenue ctamp f
#4iC ghell Se effixed; wisre tav amso3; on the contrest is
squiveient to or move tasn §30,000, ¢ revenue eiazp of $1
suall ba effixed,

The periy iezuirg <ho Doownars,
Tobel amount less then 830,

he varicus sonirects hwor. ruabioned utm.‘_.;l inolw’s advence
3 outpona L) dsgued by ocmiens-

1al stores; and phologreph routherss

Natume of Dod.

.

10 Sculrects Sabween Brokors exd Ootznisalon
Agante 8@ their Cismls.

Any Go:’r:“:rant or peper issueé by a hroker In oxder to geix r.
Sumzission by doirg Susiaess for cthers, whather ir “is um
LS. or rod, by netifwing toes 50 she opporbiriiy Yo make a

- e ow

EDITOR®S NOTZ: L} GLPt ovupons are ™okena” whioh cen be axokanged by the

e g
redpiaml for goodse

b
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gomtragt, or eoiirg ee go-botwesn 4i: ihu matsng >f e acrtres:,
or anting oa helalf of anather in sny sala of movebls v
Aumsreble proporties or in any other somssroial tranazasiion.

Rato of Duty : Whero the umouns un the gortrast ie ~uivolant to or mors
tha: $10 bub less thar. §300, & rovens stap of g2 shall b,
affired; chers tho emeunt o the cantrect ia squivelant 1o
¢r more then §300 but less than $3,00C, a revenue stemp of
£16 shall by affixaed; whers the mmount on ihe gontract &s
ouivalett o or pore thanm $3,00C bub loss than $30,000, e
rovenus sterp of ¢#40 ghal) bs affixed; whers the amount on
the aontract is squivelent $2 or mors thsi 430,000, a
revento asex cf §L shall s wffixed,

Party to Affix )
the Siamps 1 Tae ypardy issulsng bhe Doowramt,

Exapiion 3 bel ranmt lese ‘e $10.

ANEOTATION 4 The contravts w:@ pagers horo mirlicned shall wsem thoss mf-

by gmeral brokers, customs brokers, stouk oxciangs brokers and various kinds
of commission ogertu,

1.« Corlificatus or Pasa Hocks for Reeri blancns,
Yevings Depeaits and the Depoult o
Yithdrawel o Money.

Bature of Duo. : Any certiflsuss o FuE8 hook Lssusd hy bHanking or selnes
Inzbitubione Tar revciving dunosits v ndemiaicing soolte
tancos; o any paperwtroparcd for tho pwpose or withirawel,
B those who 1av¥s mads remitlarces o= sevings deposita.

Rate of Duty : .1 rovenus atap oo #2 shall Yo uifixed o each duoursri;

2 rorenue shop of g4C shell bs elfZixad snh oach poss Eask
0232 ¥3ar; o roverue stamn of #2u shell bo offixed on oach
book fur amiing monoy or araoil-chagua beake

Party %o Af7ix-
the. Steupa 2 The pa~iy Jssuiling thn Tac.rmente

Exesption 1t Total amoimt Gasr Shan LK Choguag oa the padlis +roapury,
cheques, pronissory nolea, proméssury vwetes of native tanrks,
and sertificales ar’ pass Yooz fa- Poastkel savings deposit:-
8hnll bo anaypsad Soan Sy :

ANNOTATION : Tha dsounsila and pase docks here maxiioned shell inglude

depouit.;pasa.boaks, eAvings deportt Sooka, shague Looks, drafis, bankor'e

drafts, reca:::-ts_i‘cr maley, rorisivines; remiitance Foruy, raceipis for isweite,
and monetary gifs coumuus -/ §saued by Dankse, Bui iv 2ay rouitiance form
epaoifiss tho amowrts of ravittance chaties and other fagn rasaived, ruvenue
staups shall be affixed thereon accarding fo the Frovisions of item 2 of this

Tabla. In ths ompe of .. vira?t, the - aafpient o? ihe 2oney shell bsn remardsi as

ths perty iseuinz the daviment.,

ils Documaain an Bloky Lo the T
of Goods,

hdrowal,

g+ -?‘..-_.,"‘,--".,4.,,-., . . 'Y
Hatuce o eue @ ALl porsons™ oo Voares dosinaoris or Seukg iesusd Uy Sormeccial

£irzs or individuels for tas 2oturr a0 gouls which asce ta -
deposited for roseir o ordercd in sdwgs,

W e w r oA A owm a ae

FDITORS HOT.s 1). Monetqry gify wovpann 530 BLogeedic for money.

mae R R T L TRV DR SO T e et s e st tais eiate ty s mmeaes en o -
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Ratie ot Dub 3 & oraveauc slmig of ¢4 2l de oxfixad on eash docursii: a
revaenue shterl of g6 chail be affixed cn ss0h beok omon hac,

Party to Affix ' - . -

thos Stamps t The poarty fsswlrg Sho Doouxzent,

Exuption g Tosal anoust Less thar $3.
ANNOTATICH £ line documen’ md Dooks wentioned m ihis itam gholl inaluce

oleaning ené dyuwiag vowshurd, and oleck =nd wetoh 2spair voucasrs, Waere Euct
aro vold withou: ary invoics, if mny of the dovunuits masticned In this iten ig
used as a wubstltulyy the: rerviue staars shall be affiiod <hemmon eccordirz o
tho provisions sor sales invoices urder Ztan i,

134 Sutante o0 Revelybs tor Deposlt or
sterage 52 Goudc,
\
Netireo of Doo. ¢

3 ) Aict s

ontzucts on racoiyta fswucd by truwl, vameigusls
2 st o ol

¢

Simad furr he safoekorping of the zoods o dscuust: of

A porenas cherp 22 ¢10 ahell b3 aifixs! cn cagn 24eirl: a
Trovente stas of 10 aanll bo affixsd oa vesl: 2aubrecs.
Party to Affix B

Rate of Duty

tha Sterps x Tho perty lasuiir thu Tocumante

Exsmptson v Tatel emeunt issp dharn 82,

ANNOTATION s ths acadracts end =essipts hors oavdlocad wll fna)ody u o -
houtw . receipis, storage certi lentisy end <li ¥inds of prlesdepaait socelsi g,
Whers warahouse 1easipts sro ussd Sy coamersiel DNMryms i: 4o plece ¢f Amveinas

for the seis o geods, then wsvanue sianps whel’ o asfixsd tharnacou-ding <s

the provisions for wules imealesy i fhan e
J&s “Qooka Used S Aumiliass PuTL 23950

Nature of Docet Accoust bocxs eid Rouxa “i93d in business by pudblic or privit e
. firms o extevs:iges,

Rets of Duty ¢ A reverus sterp o° ¢20 shell be elfixed cn 8a0a book eesh
Party to Af?ix -

tho Stemps s Tns party issuing Sae Tecuort.
ANNOTATION 2 Wasrs the capital cazimt 48 ned gtated o €17 ®IpETRiS Gapiiyl

nooount, book, share sechifissie or ezresuvent or iieh revonus siooups hawa been

affixed, bub 1s onlarez in ths business bacis, than tho book in which 14 u oot

of oapitsl is stated, shall be 2he dnmmm:d widject fo stery Aduly a8 provides

iten 4 of this Tablse, Tf any amck ~2s0und ook sorblnes two or morv PurpasEcs, it

shall bear duby according o the prosimfure ¢f &xtici 2 of this Luwe 1% izt
leeves o bills o~ doouments vsed mithin +ho firm are tourd vp Lsgothes into
books, revenue stamys cheil be affixod therecn as provided ir this iten.

150 ZJamizecis ¢ Dooiresils for Tranaportation,

Nature of Noc. @ Doowmsils or sontresia or tTrunsporiation isgusd ty plide o
- Lo R gt A . . phape
private fransporiaticn sexpentss o cliasie vhe directiv o
indiresily conaign Gas Srevspariaticn of thelr zoois = 5.
dugranies, and Hiils o ledine.

Rate of Muly = 3 A Sevszus siampy of g0 Tell o 35fized on esch docudwti o

. Jontrack, - T
Party te Affix
the Stamps ¢ The Farly eocerling tho consignment Foo bransparhaiicn, .
e e
Pt Vot 4 b 4 DD ot B4 Bk n 3 et mn 4 el n s - s bt S LB de ARt Fer mae e s @ amcer Fona ra v tesese me
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Exonption s Total amount luse thar §3. Oontreotc or doowmante for rafl-
way trensportation shatl bda oxempted from duty.

ANNOTATION s TIf the oontrmot or dooumeni for transporietion indiocates the

amount of transportafion fes received and ro goparate receipt for money has

been mads out, revenus stamps shall be sffixed on such cortract or dooument es

provided under tho item of reosipts for monoy.
16¢ Msndatory Docwnonts,

Nature of Doo. 3 Documents mandating othors to manege business or asct as sgonts
or undertako the conduct of effairs.
Rate of Duty s A revenuo stamp of ¢1C shall be affixed on each deed,

Party to Afflx .
the Stamps t The party issuing the Document.

17. Admdsnion Tiokets to Plaoces of Ertortain-
mont, Cortests, or Exhiditions.

Naturs of Doc. 1 Tiokets for admission to various plagés of entertainmont, cou-
. teots or exhibitions, dance tiskets 1), and earphone 2) ticiets.
Rate of Duty 3 For svery $1 contained in the amount on eanh ticket, a
revonue starp of g5 shall be affixed. Any fraction of ¢
shall be sonsidered as ¢l. - -
Party to Affix .
the Stemps 1 The party selling theo ticket.

Exemption v Total amount less than ¢10.

ANNOTATION t The places of ent:;tainment mentloned in this item shall meen
theatres, oinemas, singing and denoing halls and other anusament resortse

CATEGORY II. = DOCUMENTS OF PROFERTY.

18, Doounents for the Oranting or Division
of Property.

Nature of Doc, 3 Any paper propared by the owmer of a property to give the ihole
or a paft of his propowty oither intorvivos or causa mortis
4o his heirs or to others. :

Rate of Duty 1 For every $10 contained in tho smount on each deed, a revenuu
stamp of ¢3 shall be affixed. Any fraotion of gl shall be
counted as ¢1. -

the Stamps t The party preparing the Dooument; in case of his fallurs to
:ii‘ix the stamps, the baneficiaries shall be held lisble for
: .
Exepiion s Total amount less than $10.

EDITOR'S NOTESs 1) A tioket entitling its holder to one dance with a dance
partner at a oabaret, .

2) For the earphonos fixed to a seat in the oinema, by means
of which the translation into the vernasular of the dialogue

LApprched For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2

————



_Approved For Release 2001/09/04 : CIA-RDP80-00926A0

I o

Y ANNOTATIOM! ¢ Thoe deownsits lore montlonsed shall imrludo dseds of divisis.:
of proporty, ds0ds of dlvision of femily ifvperties; and testaments boqueathing
properties. Where iwo or mors voplse of o deed of division of proporty are
issued, each ocopy shull henr revanue ghemps acoording <o the amount allotted.

1%, Sartificatos »f Riguts.

Nature of Dosces :Jertificetss 52 managsmint of land, certificates of ownership
of land end othor certificates of righis issued by oompatent
governmert orgenisetlons when underteking ths registration of

. drunoveble proportios.

Rate of Duty 1 For svery $100 cowlained in he amount on each oertifiocate,
e rovenus slane of ¢l sheil e affixed. Any frection of ¢l
shall bo counied £8-¢1 ' -

Party to Affix -

the Stamps +  The resipiniie

Examption ¢ ‘Total omount less *lan §1C.

ANYOTATION t  The gortificates horo nontionod shall inolude certifiostes of
ownorship of land, ceriifisates c \m.nagvmrr&. of land, arnd gortifiocates of
ewperficies, pruedial servitudss */ and Plen®/. .

20, Dosumeiris of Tien, 3=le, Trensfer
or Purohiane of Froperty.

Naturs of Doce: Any documant drawvn up for Tian or sale, iransfer or purche=se
of novebls or immoredlo dropsciies or seowrities.

Rate of Duty & Far every $100 sonicined in the amowst on eash deed, & rsverue
stanmp of ¢3 sha'l be wffixeds 4ny fraotion of ¢l shall be
oowried es gle -

Party to Affix -
the Stamps ¢ The party issiing t:e Dooument,

Exemption 3 Totel anount 1sss than $10.

2L, Doouasn’s Fstablishing Superficies
or Fraedlel Servitudes,

Bature of Dos. ¢ A4y papor ovaforring a right %o utiliso land by budlding,
conelruyiirg o planting barboos o= Arees therson, or to use
waotierts land Tor the mors sonvenient use of one's own land.

: ¢ Rate of Duty &+ Tor every 8100 cortainsd in “he emount on eech deod, a rovenue
slarp of ¢3 shalil be affired. Any fraction of ¢1 shall be
counted as gl . -

Exexption t Total enowrt leus +hex $10.

RZ, Renting o 7299 Documerts.

Nature of Doos :+ Docwments Jeo Lls renting or lsase of movebls or immovedble
Proportios for & Tixsd or ivdefinite torme

EDITOR'S NOTRS: 17 coZe tho rignh o go. +mter frew & well on snother?s land or

right o7 may edmoss 15,

2) A3 definsd ir Bouok IITs TheVIILe Ariinle 921 of ths Civil
Code o the Chinese Repuhlics ™Yeu™ is the right to posses..
slon, usege and usuPruyi af fixed property owaed by another
i1 ratura of o Paymest macde te him.

MONTHLY BILLETIN NO.XX . Augo-302%, 1948 =~  Anmex NoJ LXI - Page 15
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! hate of Duty 3 For svery $1C0 2uniained in the amownt on sach contras: or
. dogunert, & ravenis siezf of ¢ shall be affixed, Any
f£raction of gi shall bo dounled as ¢gl,
Ferty S0 Affix . -
4he Staps 5 Tho Lansur,
Exeomptioa 3 Tolel mmwunt loss then §10.
ANNOTATION ¢ Tho doouments Y“ere mestionod shall include ell these for
rentirg of movabl: o immovable propec-ties such as yvenhicles, vessels, whamves,
land, houses, If (e roriing sr leess oonirect is insexteld in a book which
18 alsc usad £9 pollecsing rants, ravsnue sters shall be affixed on this
press book a3z provided in this ftme. hsse o steiement of the contrect is rade
in 3ho boox, revanud stamws shall ba r22ixsl $herscr 25 provided in item 14 of
+his Tabls.
23, Zicetus Zer- the Use or Leese of
Governmant Projortises,
Natura of Doce : - icorwes issued by cemdstent governernt organisations poruiit-
ing :I,ndiv:}d-.:els or graups to use or lemse governuont pro.arty.

Rate of Duty :  Four every §i00 gunteined in the amoaunt ca each ligencs. a

: revaizuo sterms of g3 shell be affixad, Any fraction of ¢

- ghel? bs counted as g1, -

Party to Affix -
tho Stemps 3 The reciplent.
Exemption t Tobal mmont 7sss then §1C.
ANDIOTATION §  The licarces hova moithiovsd shall include lioences for the

use or loess of gorernue: prorersies or for the davalopment of new land,

CATEGORY III. - i UMEVTS ON PERSOMAL AFFAIRS,

oo Oortifisates of Personal Stctus.
. o> Qualificalion.

Nature of M. ¢ Ceriificetes o» licenses issued by competent government
‘ - orgenisetions to ideniify the pe-~somml status or the
qualiiicatlons of incividunis.
Rate of Duly &' A revenus stexp of g59 shall ba affixed on each sertificste

or liseuco. -
Party 4> AfSix
the Stasps 1 Tro rasipisat.
EJ.CGCGP tlon v Ceonsus rogisiere or muxistration forms and oitizen's persoral

icentificadion verds, ratureiisation sertificates and cert’ -

fioatcs of nationstity for Chinese nationals ebrosd, shall

bo ecapted 2rom dudy.
MINO'?ATIO::! +  The sartificates end licences hore mentioned shall include
oc;?t:.l"!c.er;as of lawyers, accouniants, medinal Jcotors, phartmoists, engineers
and verious taolmiqiu:ns,- 8to0k sxuhange brokers? licances; certificetes of ths
passing of all kinds of examinations, mavigatorts or Masisrts cartificates;
driving liceroess eviatorts cortifiratssy scortifiontes of assistant phasmoisty,
aldwives ang, nvcses,

o
A M e AT A
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25, Wilitary Zerrics Certifioate.

Nature of Dooe 3 Certifioates approv'ed and issued by competent govermment
organisetions fur postponemsnt of servioe or of the oall
to service.

Rate of Duty & A rovenue siamp of .70 siell be affixed on sach certificate.

Party to Affix

the Stazps s  The recipient.

26, Graduation Diplcmas or Certifioates
of Attendence. .

Nature of Doo. s Graduation diplomas or ceriificates of attendance issued to
studenis by publioc or private schools of various grades, or
by various training clesses, or lecturs classes.

Rate of Duty 3 A revenue stemp of g10 shall be affixed on daoh disloma or

. certificate, -

Party to Affix

the. Sterps 1 The recipient.’

Exerption 3 Prirery or pre-primary school graduation certificates or

(‘ cortificaves of results of examinations issued by schools
i chall be exarpted from the duty.
27. Matrimonial Ceriificates.

Nature of Doc. 3 All oertifioates ralating to marrisage,

Rate of Duty : A revemue starp of §1 shall be affixed on each eertificate.

Party to Affix

the Stamps t Both parties concerned.

Exeoyption t larriage registration certificates issued by oensus offices
shall be exeept,

ANNOTATION t The metrimonisl ceriificates mantloned hers shall inslude

certificates of engagement, marriage, dissolution of engagemant and divoroe.

[ 4
28, Contracts of Employment,
‘ Nature of Doce t All oontracts erploying porsons to undertake work or accepting

Toquests to rendsr oertain servioces,
Rate of _Duty ¢ A revenue starp of ¢g10 shall be affixed on eagh oomtract.

Party to Affix
the Starps t The party issuing the Documeirt.

Exerprtion $ Employment contrescts igsued by Goverrment organs or schools
shall be exempt,

29. Bonds of Guarantee.

Naturo of Docs. * Bonds issued to guaranies persons as to behaviour and charag=
ter or to guarantos that they will not perform certain
spsoified actions; or to guerantee the quality of goods; or
‘bo guarantes the future handling and development of certain
specified affairs; or to guerantee willingness to accept cer—
tain punishments,

MOITHLY BULLETIN NO.XX ~ Aug.=Sept. 1948 - Annax NoJXI = Page 17
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Rate of Tmly ¢ & rovonue siegy of gSC 1mll by sffixed on csch dond.

Party 4, AfZix .
She Stampa ;T puTacy gusrtatrsd.
Txompiion t Ladourer's Tonds oi guzraniy: Sonds of guaeuiy for adeissis:

1o schecl o ic nxecinasion end donds of guoranty of eIpLoy:is
of gevertmant orgenisaiions are exempt, )
ANNOTATION s The bonds here :mnlimmed shall include bords ¢f guareniy,
of mesurity, of frunkplodses ur of foma (DTAEORTLR .

CATKCORY Ve » CHARTIFIC.TTA OF PERLISLLCH
30. Veriouz Farmite snd icenses.,

Naturs of Doto : Puinito isaed Sy dompuiont government oganisatiorn &y pur-
posez other then colischiizy taxos cr Juiies.

Rate of Mty & A wovero stemp of 440 aueli bo affixed cn aeoh csrtificeis

or 1isanaes e rovorue aiecp of $10 ohali T effixed on eash

ooriificate of regieiredion of patent or of 2 Iinanoiai, ivat

05" ir2iTan0s bHuniiioss.

Perty -io ASfIx

the S{aspe s The reoipient,
ANNOTATICN ' Tho permlts and licencez hore meriioned shall irslude ell

pormite, certificaioy or iicences incued for m yc0s8 cther than taxatism; ev-h
as vaxlous Luginess Bigences, ragisireiicn sorilficates, patents, trademr-k
reglsiration cartificetoy, axport or imporl rerails, licsnces for purchasizg cr
#olling epoodif®sd feoda; wdsiing, Flshing o 2ublieddrg 2icencos. 2urtifinmtac
thot gooda naws been exzuized 2ad fourd up to stedard, elce Tas oslieciiosn
of the zcet of tho paimit, certiflostn v Licence isguad; service feea or
re7istravion feed alinll not be reparied ns laxstion.

Jie Cortificetsn ur Licences of Vokisles,
Vossels oo Asroplanee,

Neture of Doos ¢ Certificaice or Jicenoos of veul los, esssls or aersplanes,
iprusd Dy somsr FoverTaeyt crgenisetisrs Jo~ purposes
ctior than collociing <r.82 o Culies,e

Rete of Duty 3 2 sovoruw siazp of §& alwid e effixed on sash osrtificate
or licancs., .

Perty to AffIx
+he Stamps : Ih

ANNOTATTO. ¢ Ths certificetss axd Zicaroon hore nantiomad ehe s includa
cextificatas ol the L vesceoln, urad 1he business 1ioenres of e3i.aie
ehips o .iher veus ', Tohiclias drewn by aniteiy, .-
aoroplanas,

w05, msdsuL.,

A v o su m as e

ROLiokYS HOTIs L) 4 wehicle 1i%s a Tioksher ol L ocechl Lo & biasyrls.

- -~ e Ty PR
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32. Pemlts tc CarTy Arms for Self-disfance
or Huntixg,

Naturs of Doos t Pormits 3ssued t¢ individuals by corpetent governnent orger-
isntions for cerrying arms for selfwdsfence or hunting.
Rate of Duty s A revenue siax of ¢S50 chall be effixsd on each parmit,

Party to Affix
the Sliamps 1 Tho reoipiem:.

33. Trensporta’ion Pornmits.

Rature of Doo. ¢ Pormite ieaued by sompeiens gaverhmant organisations for tis
trensporsaticr of cuiznwditiss or of duiy-free gouds.

Rate of Duty ¢ A revenis staps of gh0 shall bs affixed on each permit.

Party to Affix

the Stenps t The recipiernt.

ANNOTATION t  Tho perxztie hore pmeniicned chal: imciude thoss for trons-
porting luggege, peoiel duiywfees guods, ccffins (contedning acrpses) or
moNnsy e

4, Travel Pormits.

Nature of Doce 5 Passports or purmiis issusd by coppetens govornment organ’sa-
ticns for travolling inside ihe pountry, or as exit visas,
or for studying or rsaiding edroad.

h Rate of Duty s A revenue stamps of ¢g20 shnli ho affixed on each passport

or pormit to be used-inside this country; a revenue stazp
of $1 shall be erfixed on each pageporl or permit to bte
uned in foroign count-ies,

Party to Affix - -

the Stamps t Tho reoipiemt,

Exemption t Diplomatic passports are exeopt,

CATEGORY V, ~ VAKIA.

35+ Regedpis or Books for tho Remmeration
of Services,

Nature of Doce $ Recelpts or books issued by governuent officiels, teachsrs
: o school staff members or perscus engaged in voarlous

profeasions on tha receipt of their salaries, or issued by

) Ppersons engaged in the liderel professions as receipts for
the rammeration of their professionel or artistio se-vices.

Rate of Duty 1 For overy $10 oonbained in the mmount on sach receipt or
pass book, a revenue siamp of ¢l shell be affixed. Any
traotion of gl shall be courted as #le

Party to Affix - A

the Stanps : The rexipiemts

l‘i‘.xcnption t Reoceipts for the pay or remvherstion of privete or ncne
somniss’oned soldisrs or pollicexen shall be oxertied from

T bt ~ = e ¢ S,
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labourers is less then $20, the receipts for their selarie:,

wages, or remmeration shall.also be execpted from duty.
ANNOTATION 1 The reenmeration of services hero mantioned shall inolude
all salaries, allowances, annual pensions, bounties, retirement pensions, old
6ge penslons and other grants. Sums d-awn by persons in publis servises for
expenses inourred in the performance of their duties are not inoluded hers.

36, Doouments of Application or Petitions.

Nature of Dooes s All statemants, petitions or applications olaixing certain
rights or benefits. submitted by individuals or growps to
. governmant organisatlions
Rate of Duty 1 A revenus sterp of ¢10 shall be affixed on each dooument,

Party to Affix
the Stamps t The party issuing the Dooument.
Exeopiion 8 Applioations submitted by students or soldiers and applica~-

tlons for registration of land shall be exenpt.
ANNOTATION 3 The doouments here mentioned shall include applications for
irport or export permits, for settling foreign exchange accounts or purochasing
. foreign exohange, bills of entry used by importers or exporters, applioatiors
e by foreigners for naturslisation and all other applioations for olaiming
rights or benefits,

(Ea)

.
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o Reviged Texts of irticles 3, 4 and 5 Asrmex No,p LXIT
> of the Coummolity Tax hegulaticus,
Annsx Corcarned:;
Promulgated by Presidential Decree Yo, JVUII,
on the ZCth of July 194f;
Number of pagec: 2
Published in the Weekly Review uf,
Laws (Fa Ling Ghou K'an), Rerarks:
August 11th i¢48, :
5 R .

REVISEL TEXTS OF ARTICLES 3, 4 and 5
OF THE CCiMODITY TaX REGULATIONSL)

Article 3.

The following commodi‘ies shall be subject to
the commodity tax:

1) Rolled Tobacco: cor; ‘ising all kinds of Cigarettes
made with rolls of tobacco enzlosed in cigarette paper,

Cigars made with tobacco leaves, as well as Foreign-
style Tobacco. 4
Flue-cured Tobacco Leaf. :
Foreign Wines and Beer: comprising all kinds of for-
. . eign-style wines manufactured in this country, with the
y exception of alcohol.

‘ 4) Matches: inciuding bouth those wade with rhosphorus sul-

phide and safety matches.

5) Sugar: inecluding brown and white sugar, orange BUugar,
crystal sugar, cube sugar, lump suger and refined suger.

6) Cotton Yarn: comprising mechine-made untleached coiton
yarn, singed cotton yarn, cotton yarn waste, yarn made
with artiticial cottor and ail other kinds of cotio.

, warn,

7) Woolier Yarn and Woollen Thread: cemprising woollen yarn
and woollen tu-ead. and yarns and threads rade from wo.b
mixed with other fibres.

8) Furs,

0
——

EDITOR'S NOTE: 1) The Commodity Tax Regulalions were promulgat.i
by %“he National Government on thae 2nd of Arril
1948 {cf. Monihly Bulletin No.XIX-June-July
1948-Armex TVITI),
The present -evisicn concerns chiefly tae
tax rates in article 4, as only very slignh%
shanges have besn brought in Articles 2 and b,
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9) Comant;, .

157 Beverages:s comprising aerated water, fruit juices and
sy:sups, _

11) Tin Fo:l and Paper used for Superstitious Purposes: refer-
ring to all kinds of tin foil and paper used for supersti<icis
purposes. . )

12) Cosmetices including hair pomade, brilliantine, fage powder,
rouge, shaving soap, lipstick, perfume, nail polish and
eyebrow penocil,

Article 4,
The rates of ths oommodity tax shall be as follows:
1) Rolled Tobacco: 120% ad valorem

2) Flue-cured Tobacco Leafs 308 ¢ "

3) Foreign Wines and Beer 1208 ™ "

4) Matohes: : 20% u

5) Bugar: 258 n v

6) Cotton Yarn: 106 ¢ "

. 7) Woollen Yarn and Woollen
Thread 155 * w
2 8) Fures - 15% % n

9 Cement: 15% o u

10) Beverages: 308 * u

11) Tin Foil and Paper used for
Superstitious Purposest 608 "

12) Cosmetics: 45% v "
Article 5,

The taxsgble value of & commodity subject to the
commodity tax shall be computed on the average of its wholesale
prices for one month in the markets near the producing region,

above-mentioned average wholesale price covers:

The

{a The taxable value of the commodity concerned;

b} The original commodity tax to be paid, i.e.
the tax rate to be applied to the taxable
value of that commodity;

(c) The expenses for trangporting the commodity

' . from the producing region to a nearby market,

being fixed at ten per cent of the taxable value,

. Theé formuls for computing the taxable value shall
be 88 followsy

The assessed taxable value =
average wholesale price on markets near the producing region X 100,
divided by (100 + tax rate on the commodity concerned + expenses for
transporting from the producing region to a nearby market i.e. 10)

All goods whose price hss heen agreed on by a gov-
ernment office may be dealt with actording to the provisions of the
preceding paragraph, taking the agreed price as the basis for com-
puting the taxable value. .

In order to facilitate the examination of goods
subject to commodity tax and the levying of the tax, *the Minrist:y of
Finence may, after consideration of the circumstances, adopt a
graded taxjy the method of calculstingiike grades shall also be laid
down by the Ministry of PFinance,

( End )



