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1. To date our a.udit effort bee been directed toward
obtalining background inforretion necessary to any
exransion of the audit and to attempt to define
areas of Comptroller activities that may be sub-
- Ject to our audit.
2, We have had seemme=d fomr of the five divisions end
one of the two staffs in the Comptroller's office,
#e have also been in freguent aontact with the
Aud it Staff,

ocur offorts at CIA have been entirely in this

P
b, For CIA planning purposes, you are advised that | M
W/

dirsction, We are not presently engaged in ¢
vouther audlt as was done in the past, anc ¢

do not hove any present plans to contimuc: s 2
an audit in the future, Our last veoucher auuit
of non-se-8itive transactions of Fiseal Division
was through fiscal ye&r 1957,

2, It presently appeers that it will take substantial
effort on the part of both CAO and CIA in attempting
to effect any increase in the score of our audit.

a, Principal diffioulty has arisen from the difference
between the CIA and GAO interpretations of the
restrictions placed on the audit by the Director
of Central Intelligence that any GRO audit must
remain outside the area of sensitive security
orerations,

(1) GAO's interpretation was that we would huve acgess
to all suprort activities and that we could examime
the orgaunizational structure of the Agensy, Agenoy
policies, rrocedures, and practices, dbut that aay
verifications made would be limited to so-called
wouchersed expenditures?®,

(2) CIA's interpretation was that sensitive security
areas includes the adrinistrative activities of the
Suprort organizations supporting the sensitive
ectivities, that GAO audit will have to remain A,
outside such support activities, and that the Agency
regulatory issuances would not be made aveilable to § /.r“/
to GAO because they disclose seansitive procedures I/

and ectivities,
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b. Broa.d evaluetions do not aypear rossible at
this time -~ (review and apprsisal of intcrnel
" review mechanisms, _property 1rocedures and
controls),.

6. Unly ebout 5 percent of tigtp) OIA exyendi-
tures can be accounted for on any sort of &
.comprehensive basie, Although 30 persent of
total CIA expendiitures are against non-
sensitive allotuents, over Bu percent of ﬁm
30 percent. iz for rayroll,

It &a&s been difficult. to obtein and understand
Agenoy yolicles and procedures through dis-
cusdsion or through soreened irstructionml
matter, It would be helpful to us if:

a. The current regulations setting forth Agency
organizational structure, Agency policies and
procedures could be made available on some
systematic basis without substantial hales
being created as a result of security
sareening,

b. {mnagement activity rerorts could be made
availadle to us regardless of sensitivity
80 long a& they did not detail srecifis
transactions or activities, The rerorts
we have in mind wold be those prepared
by the units and qivisiona say within
Logistios to keep the division heads amd
the Direstor of Logistics activitfis per-
formed,

iomtiPyie, The 0ffice of Logistics may

be suscertible to audit on some corpreheansive
besis, and have made contact with lir, Garrieon
to initiate a preliminary review of the Office,
This will enteil initially only the two men
rresently &s8signed to the audit.

Clearance for additional staff member (s) for
audit asaignment

&, Time required to olear,
{Irior AXC clearance reduce this time to any
great extent)

b, Fut in specific stuff member for clearance.
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