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MEWORANDUM FOR: Chief, Fiscal Division

SUBRJECT +  Healith Insurance for Contract Esployees
Paid from Youchered Funds

REFERENCE i Nemorandum to Deputy Direcior (Support)
and Deputy Director (Plans) from ,
Director of Permoanel, dated 8 June 1960,
Bubject: “Health Insurance Plan for
Contract Esployees”

1. Reference suthorimes the extension of heslth
iasurance benefits to certain contract exployees com-
parable to those authorized by the Federal Employees'
Eealth Benefits Act of 1959 for appointed osployees.
It is understood that the provisions of reference are
applicable to contract employee: defined therein regard-
lens of whether paid from confidential or vouchered

2. Refersnce charges the Office of the Compiroller
with the responsibility for devising means for collecting
premiuns by fuymn deductions vhere feasidble or other
means of collection and remittance through the Agency
fimancial system where essentisl. Collection of premiums
by payroll deductions presents no problem for those eligible
pontract employees paid from confidential funds. There is,
however, a gquestion as to the legality of effecting payroll
daductions . the salary of contract employees paid from
voucherod funds. Based upon our understanding that with
vempoct to disbursements of vouchered funds we are bound
by provisions of law which prohibit payroll deductions

‘other than those authorized by statute, payroll deductions

will not be meade for health insurance for contract enployees
paid from such funds. :

2 In view of the foregoing, the Fiscal Division v
pay to GEEA yt ney's re of premium expenme for
those eligible contract employees paid from vouchered funds,
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: Health Insurance for Contract :
Paid from Vouchered Yunds ployees

The emplo ' shares must bes paid directly to GEHA
the Mﬁr isle. In the event an emleysayfagit to by
pay kis share of premiums to GEPA, thereby causing his
MM to ggu, the x&tch&m Agency contributions
14 by GEBA such ¢es shal - returned t
the Piacel oot ewployees shall be r ned to

wa&im.
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