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. Hemommcuw to Director of Central Intelligence

From Madter f.~Pforzheimer
Raviseﬁ uam‘eut -Grafs-of .proposed }g@ahti.on for

,:,(ﬁ*?f‘ I )

PRERT S

* Statement of Lt.. Gene Hoyt S Vandmberg, DCI

_ 10 March 1947

. 9 April 1947

-5 February 1948
.16 February 1948

.18 February 1948

. 23 February 1948

.1 March 1948

Before the irmed Cervices Gomﬂ.ttfee of the U.Se
Senate on S. 758, ihe National Security Act

of 1947

(mb 2 )

raft Noe L "4 Bill for the Establisihment of a

Mational Inteliigenve suthority and a Central
Inte" Mgence Agency.”

{Tab- 3

Uradt "4 Bill for the istablishment of a National
Intelligence authority and a Central Intelligence
agency.”

(T&b: ‘I-

mrpts from Hearings of the Senate Armed
Services Committee on the National Security

Act of 1947, (S. 750, on Tuesday, April 1, 1947.
irect contuct with Army, Navy, and Alr Force.
Appointment of Commissioned Qfficer as Director
Services to be performed, and by whom.

(Tat & )

Draft YA Bill for the Establishment of a
Central Intelligence Agency
(Tab. 6 )

Draf+ of Proposed CIA Legislation

(fat 7 )

Draf't of Proposed CIA Legislation

(Tab. § )YDvattaaed 5 Feb1948)

Memorandum from Leglislative Liaison Office
re CIA proposed Legislation.
(Tab: g )

ilraft of Proposed Cia Legislation
(b: 20 )

Hemorandum for the idrector of the Bureau of the
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x "Enabling Act®

. 10 March 1948 Letter to Bureau of the Budzet from Presidenat,
Civil Service Comaission. Commission views
with respect to draft bill "Io provide for the
Administration of the Central Intelligence Agency,
established pursuant to Sec. 102, National Security
_Act of 1947, and for other purposes.”
(Tab- Jj2 )

. 11 March 1348 Letter to the Bureau of the Budget from the
~—— Department of State.
Views of the State Department concerning the
c(irrzgt bill i;roviding for administration of CIA
/3

- 12 March 198 B-74185 Comptroller General's Decision to the
- Director, Bureau of the Budget. Gi0 comments on
proposed bill YA Bill to provide for the
administration of the Cemtral Intelligence Agency,
establishad pursuant to Section 102, National
Security ict of 1947, and for other purposes.”
(Tab - ¢ )

13 March 1948 - E. 2306 B80th Congress 2nd Session
o provide for the administration of the Central
Intelligence Agency established pursuant to
Sectlion 102, National Security Act of 1947, and
for other purposes.

(mo: J5 )

- 17 March 1948 Letter to Bureau of the Budget from Lepartment
of Justicae.
Views of the Justice Department concerning the
c(ira.ft _biz.l groviding for administration of CIA
Tab. 4

- 26 March 1945 - Explanation of the Provisions of H.R. S871
(Wb /7 )

- 29 March 1948 Draft of Justification of Legislative Provisions
for CIA

(Tab: /8§ )

Provisions of Section 8 (e) of proposed CIA
legislation, Justification, and expmples.
- { Tab: Mg )

. 6 April 1948 Letber to Director, CEA from Bureau of the Budget.
No objection to GIA presenting, for the consideration
of Congress, revised draft "To provide for the
Admirdstration of the Central Intelligence
Agency, established pursuant to Section 102,
National Security Act of 1947, and for othler
poses, .
Tab: zo )
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Oﬁ‘ice Mem andaums « UNITED s%‘rn ES GOVERNMENT

TO . ¥r. Edward Saunders, Chief, Finance Branch DATE: 3 Decemver 1946
FROM : ¥r. Pforzheimer
SUBJECT: Proposed C.I.G. Enabling Act

1. Attached herewith is a copy of the proposed C.I.G. Fnanling Act

as was forwarded to the White House.

25X1

JALTER L, PhgﬁéﬁEIMER
Chief, Legislative”™iaison Branch

YN

TR T8 )
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26 November 1945

e

MFMORANIUM 70 THE DIRECTOR OF CENTRAL INTRILIGENCE

Subject: Proposed C,I.G. Legislation

1. Attached herewith is a revised current d¥aft of proposed.
legislation for C.I.Q. S ;

2, Section 5 of this proposed legislation has been omitted,
pending the drafting of a *Control of Informstion" Seotion to
supplement the present Espionage Lews.

3+ Also attached is a comment on the suggestions of ¥r. Clark

M. Clifford on the proposed draff submitted to the White House in
July,1946, together with a copy of his comments.

‘WALTER L. PFORZHEIMER
Chief, Legislative lialson Branch
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| AEB-L POR THE ESTLBLI SHMENT OF & RATIONAL xmvmumcﬁ AUTHORITY AND
‘ : A CFNTRAL Imsmmcz AGENCY :
of America in Congress aasembled,

PECLARATION OF POLICY -

Sec, ;. (a) Findings and Declaratlon: e

In enacting this legilia&ion, it is the intent of Congresa t

provide a comprehenslve and continuous® ﬁrogram ghich will el*ectively accomp-
‘lish the national xntelllgence mission of the Unltod Statea by snpp1V1ng the
President of the United States, the: Secretaries of State, War, and the Nax#“'
and such other governmental offlclals la ghall be appropriate, with. fbrelgn
intelligence of the highest possible calibre. To accomplish this m1851on,

a central intelligencé agéncy is required Ez*the United States. This agency
shall 1nsura the production of the forei:n 1ﬁtelligence necessary to enable

the appropriate officials of the Government to be informad fully in their d.alings
with other nations,}:nd to enable these o::icials to formulate natiqnal '
pélicies and plans which this Government i; to pursue in-ofdgr to afert

future armed conflictsvan¢vassure the common defense and security of the
United States. The nccompliahment of this service is the nationallintelligénbe
‘.m1381on of the United States. - |

Experlence preceding, during, and follouing two World Wars has

proven that the uncoordinated decentralization of the collectlon, research,

and dissemination of foreign 1ntelllgence information among many departments
and agencies of the chernment is unsatisfhctory. In an attempt to remedy this
situation in times of national crises, emergency means have repeatedly been
adopted. These experiences have shown the need for a permanent, centrallzed,
intelligence agency so that all the foreign 1ntelllgence sources and facilities
of the Government may be utilized to the fullest extent in the production of
foreign intelligence, and so that their greatest potentialities may be
realizged most efflclently and economically, with & resultant elimination of..
'unproductive duplication and unnecessary overlapping of functlons in the

accomplishment ofrthz national intelligence mission of the United States.
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‘Agcordingly, - Lt is hereby declare be the policy Of the people
of the United States that in order ‘to strengthen. tha hand of. the “0‘"’1"”‘“‘
‘in formulating national policies ’ant dnct:.ng relatlone with othar 7
.and subject at all times to ’ohe paramount omtive of assuring the common
defense and security, the foreign 1ntelllgence ‘setivities, f\mctmons, and
gcrvices of the Government be fully coordlnated, and when determmed 111
.accordance with the provisions of this Act be operat.ed centrally for: the

‘.accomplishment of the natlonal intelligence mission of ‘the United Sa’oes.
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- um, among others, of the

following major progrns rélat:.ng t.o intelngencm

"(1) A progran for the centr:aiud oporation of such fores. n mtelligence

(2) A progré:ﬂ f‘or the plarmmg and development of 311 forcign 1ntelligem0
: activities of t"xe Fadera‘l Government, and including tha coor dination ot those .
activities of tm departmenta and agemies of the Govnrment designeﬁ for the:
production of ¢ f’oreign intelngenca. | ” g
(3) A program for the collection of foreign intell.;.gance mi‘ormation‘,by:ﬁﬁv
and all means deemed efi‘ective. - o2 |
(h) A program of evlluation, comlatlorn , and. 1ntcri:retation of the foreign
intelligence 1n£nrmatiqn oollected, in order to produce intelligcnce for the
President and the appropriate departments and agenciea of t.he Federal Gmrernment.
(8) A program for d}ssemimtion to the Preaident and the gpproprn.ate depart—
‘ments and agenc&es Pi‘ ‘bhe Federal Govermnt of the intelligence prodnced.

(6) A program for the full adminiatratlon and mplmntation of the abovee
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Sec. 2.; As used i‘n'this Act:

information. .
(2) Th " ‘ o

e tem forelén lntelhbence infﬂmtlon" Shall/bé/construed to mem ‘11
data pertalm.ng to 4.01‘6151”. covernments or areas, whis
palicy or the natienal defense and security of P United.Statess

(3)  The term "research“ shall‘be construed to mean a process gfF&valuation

and critical examimtion of intellz.gence infoz:mation for tm«»

determ.’m{ng its uaefulness, credibxlity and accuracy. |

(5) The term "correhtion” shall be construed to: uma a procesa of aynthasls :
of intelligence intarmation wlth all available relat.ed materia};’. > 2
(6) The term ”interpratat:.on" shall be construed to me&n’“ft process of

determining the probnble slgmfmcance af evaluated intelligence infomatmn.

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5

| ORGANIZATICN

~ called the Au‘ohorlty) of five membm; The Wetn'y o! Stt%e s the Secreta#f
(of Wa; and the Secretary of the 1!" a1l be membara of the Authority. !lle
President shall des:xgnate a fourth ’ma&er :of the Authority to serve as hls
perscnal representative the!‘oon. The ﬁecretlry of Sﬁat&, the Sotretary of War ’}-:
. the Secretary of the Navy, and the personal ropresentativo of the President |
shall constitute the sole voting nmbera ef the Authomty. - The Director or
Central Intelligence, hereimxter prvﬁded for, shall ait as the ﬁfth member
of the Authority, as a non-votlng u‘ber thereof. The Secretary of' State shall “ ,
serve as Chairman of the Authority. ‘ v
(2) The members of the Autharity shall ho].d t.heir poa.ttions thereon by v-lrtuc
of their respect.ive or!‘ices. The membera oi‘ the Authority shall s erve vithcut
compensation for this service and shall perform this servict in addition t.g.» |
such other activities, public or prlvate, as they may engage in.

(3) 1In the absence of the Secremiea of State, War, or the Havy, the v
appropriate Acting Secret.ary shall- ait as a member of the Au‘bhorlty. If the

personal repreeentative of the Presidant is absent, _‘Bhe Secretaries {or

- Acting Seeretaries) of State, War, und the Navy shall comtitute a quorum of

the Authority. ‘ N

- (h) The Authority shcll hold such neet.:mgs, conduct. auch hearings, and receive
‘such reports as may be mceaaary to enablé it to carry out the provisions of
this Act. The Authority ahall meet at' least once each mbntvh.

{5) The Authority shall be served by a Secretarint, conaisting of a Secretary
and such other technical, sduinistrative, and clerical usiatance -as the
Authority shall deem necessary. The. Qent;-al Inj;elligence “Agency, hereinafter
“provided for, féégbg r,equﬁsible for furnishing thafs;érgwut,xim;perspm;,
The Secretariat of tﬁe ’Auihoritjr shall also serve as. the'Secretariat of the
kIntzlligence Advisory Baard, hereinafter provided for, performing ‘the same
duties for this Board as for the Authority.

(6) The Authority shall determine policies angl“ objectives for, and supervise.
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of those foreign intelligence operations performed centrally, in ﬁﬁ%h manner

as to assure the most effective accomplishment of the national 1ntelllgence
mission. : -

(7) The Authority shall ha&é'tﬁééﬂfi:t to transfer reaponslblllties and
authorlties in the field of foreign iﬁtelligence between departmqnts and
agencies of-the hovernment. ,
(8) Policies approved by the Authority in relationfto the fbreign 1ntelliiéﬁce
"~ activities of the United States, insofar as they affoet the natlonal dhfbnse
and security, shall govern the 1ntelligence activitiea of the variaés
departments and agencies of the Governmentu

(9) If the decisions of the Authority ongnatters get: forth in. Sec. 3 (a) (6)

and (7) of this Act are npt unanlmous,_the Authorlty 3hlll refer the matter

to the President, whose decision shall be final,
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(1) There ia m csumahed a f‘entrd Iauniaence AEW (Mdnﬂjeb"/
' salled the A&,encyi, with a Director of Centrwmgome who. .;m be the
head thereef, to be ammed from cm.uan or mnwy itle by%he President, -
by and with the advice and consent of' Abe Sen: j& 44 the pleasure of

thrcsidmt. The Director shall recuiveii?irdnpenaation at the rate of %1?.5@.5

. (2) There Ml be & Dt;uty I‘ﬂrectm- ot t,hc Central lnteuumimcy, B
‘mnua from civilian or militlry lite w the President, by and with the m
md conssnt of the Samw, to serve at the pinouro of the Tresidente The .

. Dmty Mrector l!ull receive cmt:ion at tlu rah of 315,“)6 P‘l‘ ‘Dﬂiﬁ

The. Daputy mx-ecter slu]l be mthor&ud to sign mh let.ters, p.pu's, and

,f

‘doaunenta, snd to pertm meh other duties as my ‘be directed by the mmter
~of Central Xntallism, and to act as mmm in m uhnme of th&t- omw.
or in the case of & mmy in the office nr irectors
(3) The: functions of tbo Agency, as outlined in Sw. L of this Act, shall be -
performed W the lpprmte ofﬁm of the Apmy Esch offics shall bo
- under the dimtlm of m Aaliltmt Bimtor, who shall e appointed by tho
Biroctor of Cantul Inumgencc, and umu meiw ‘compengstion at the rate
of *1&,000 per anmum. The Aesistant Mrectors shall be not less than four (h) ‘
and not e exceed wx (6) 4n nmber. ; i
(h) Any ofﬁ.cor of the anlrmnt. oa!‘ State, or of tho ord.gn Service oz‘ the
United sum, and any commdssioned officer of the United States Army, the
"nited States Navy, or the ﬁn&tcd Statea W Air W. av be ua!.gnod to
or detailed for duty with the &gmy, and such nrv&m mil in ne way nffect
any status, office, rmls, crgrudc hcwmnpywhmmthe Nepartment of
State, the ?omign strvice of the Uaiud States, the Uuu.od St.ates Army, the o
United “tatea Ravy, qr the United %ahs ﬂ.w Ay ?mea, or any emolumnt, s
perquisite, right, prh‘ime, or mﬂt incident to or arising out of ary »
such atatna/ office, mk, or grade, nomtmunding th. provisions of Title |
10 U. S, Code, Sec. 576 and Public Law 724, 79th Cmu, appraved Aw% 13,
1946, and entitled "An Act to mm, ltuagtm, and expand the Foreign

Service of the United States and to oonlﬂichto and revise the laws relabting
Apprqved For Release 2003/_02/27 : CIA-RDP80- 0137OR000400010002-5
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“

to its ;ﬁhiobratim,' or ary other w '
_/Any such officer of ﬂu Department of Sta } :
o Qus, or comuaioned officer on the act.ive liat mn mad.va, while seﬂint
it a poumn ‘#stablished in Sess 3 ih) of this Act, the State bepartaent, .
Forelgn: Scrvicc. ar. th- f o ‘and allowances payabh to an ofﬁce:"‘;qﬂg‘@
~ grade and length of sem«, and shall be paid, [rom any funds avdﬂle to
| defray the expenses of tHe Agency, annual compensation at a rau equal to the
difference ‘blhwen the salary set forth for such pmition in ‘iec. 3 (b) of :
this Act and the nount of such wta% Daplrtmmt, *"m‘m s.rvico, Ql‘ Iﬁ-lﬂw
pay and allowances, , ,
(5) Fotwithstanding section 2 of the Aoy of Juzy n, 1a9h (28 stat. 205). ,
as smended {8 UuSeCs 62); oOF section 6 of the Act of w 10, 1916 (39 Stat, nm.
a8 amended (5 UsSeCo 58, 59), the Director of Central Intelligence may w
to, and employ in, any civin.un ofﬂ,ce or position in the Agemy, and pay, aw' »
retired cemusiomd ofﬁm, or retired warrant ofﬁ.cor, or the Am, havy,
Marine Corps, Coast Gusard, Coast and ueodeti.c Survey, -and fublic Health Sil!'l* co.
The retdred status, office, rank, and grade of retircd cm&.aaxoned of"icerl.
or'retired warrant oﬂ‘lcm, 80 uppoimed or mployzd and, ‘except as pz-ovidnd
in ssction 212 of the Act of June: 30, 1932 (L7 State ho6), as amended (5 u.s.ce
59a), any emolument, perquisite, right, privilege, or ‘benefit ineident to or v'
arising out of any such status, office, rank, or grade, shall be 1n no way
affected by reason of auch appointment to or emplcyunt in, or uy reason of
service in, or acceptance or holding of, any e‘vinagi.ptﬁco or’ mitim in
the Agency or the receipt of the pay thereof, '

. Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5
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| termined, from time to tim,fuy the National I.nt.elligemé Authorityo

(2) llembers of the Board shall serve without oompensation for- uns semce

and shall perform this Servine in at chtmn to such other activit.‘les, ;mblio"’

or private, as they may engaga in.
(3) The Intelligence Advisary Board shall be gerved by a Secretaht, as
provided for in Section 3 (a) .:(5) of this Act. ‘ '

(h) Amr recomendation of the Aoency which is appraved unanimous]y by th'
Director or ‘Central Inteuigence and the Board, and which thty have the
existing authority to exscute, may be put into effect wi thout actiw by the
Authority. oo N ‘ .

(5) Any recomendation of the Agency \vhich does not roccive such unanimoua S
concurrence shall be submitteu to the Antharity for muion, tpgether wua." i

the d!.ssmting opinions.
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Sec. L. Functicns ot" the Central Intelld

plans ’ requirements, objectives, and edores t.b assure: the most eft‘ctwe el
accompllshment of the national.intelligonce mission and ta implamagg?the
' provisions of this Act; ) e
'-‘(2) Coordinate such of the foreiga intelligenoe actiﬂttea of the depMs
4 and tgencies of the Goverment as relate to the national defanse ‘and eocuritn :
- (3) -Collect foreign intelligpnce informaticn ariginating outsidl gse contznantal
E limits oi‘ the United States by any and all neans deemed affective, .
(L) “Give tinely evaluation, correla’ca.on, and interprctation to foreign’ mlliEGMQ
}infomatd.on, - / , ‘
(5) Disseminate nntional 1ntelligence to the President and appropfiate depart-
_ments and agencies of tha Government; . ‘
: ;’(6) Operate mch toreign intelligence services as the Authority determines c&a _
best be performed, or be more efﬁciently or economlcally nccompllshed, gﬁtfally H
(7 Adminiater the personnel and logistical needs of the Agency, inalndlnb the
procurment, training, and aupervision or the Agamy's peramnel, its budgetary
requirements and disbursenent of funds, ‘and the pwviaion of administmtlve and
logistical support for bhe foreign activ:.tiea of the Agcncy;
(8) Be rosponaible for fhlly protecting gources and methoda used in the collection -
of foreign intelllgence information received by the Agancy; B |
(93 Provide for the internal aecurity of the Agency, luding the complete
security of its policies, plms, reqniranenta, objectim, procedures, operations,
and persopnel; , s : ,
(10) Formilate and prmlgate integratcd sécurityupoi.‘ici:e;g and procedures 1
pertaining to the safeguarding of ;¢;gggiﬁad information and matter of the various
departments and agencies of the 'uover;aa,m,‘ in the ;ﬁt&est of the na{;ibmi -
defense and security; and

(11) Perform such other functions and duties relating to forelgn intelligence

as the P"’Rﬁsﬁ?&*ie&’?&Pﬁeﬁgé’g‘?o%/mﬂé?ﬂﬁnpso 01370R000400010002-5




i ““‘h"*‘iw may relieve hen of such m'g‘ $bility and amty purguast | %

the provisions of Sec. 3 (a) (3) of. thia ».ct‘. ‘ .
(c) As required in the curyin; .of the provisions of this Aci, m '111 g
be uade immedistely auihbla on Py W basis to the Agonq al 1nto1n¢m: |
infermation, and raeuxuu,\m thu _pom of the varionl departnents and
agencies of the Government. ) |

(d) To the extent mmd-d by the Hut.ioml Innmwg huthority, ad
W&acﬂm:mmm mm,nmm op‘uum of the departments m
agmiu of the Governusnt shall be dgon to 1uaput1m vy the W in
gonnection with its pmmng funstions. e
b';-{o) The &gmyshal.lhﬂnm polm,

,mnom, ncr shall 1% have any functioé concerntng the internal security
. of the United States except as swmm withorized by sm. h (8) (8) e
and (10) of this Act,

Approved For Release 2003/02/27 CIA- RDP80 01370R000400010002-5
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is suthoriséd gm , | e

(1) Procure necessary mw, sunpllu wnd equiment wlmut regard to the
provisions of Section 3709, Revised stabitis (B U.S.C. 5), mnd'd, upon
certification by the '1mm, w m offictal Aengmm uy Iﬂm for that W.
that such action is necessary iu ﬂu interest of m m deme and
' security or upon a shmm:g t.‘ut M&ninz is mt m w‘a&cab‘ie.
partial and advance wmu nay be mnde under oonmu for m’h y‘:‘pﬂa‘i

(2) ray quarters and uﬂt of lving ges or mmnm th“f a salwry :
di fferential to up;o:m having hﬁm de- the contmanux
muormanimsum; WW o

, (3) Transfer %o and mdw rm,\otbr dnpu'tuanta or agemiea of &ha

. such sums as may be mmm by $he Burdsn of the Budget, either as dm«_
"‘immnt or minmramt uf apmpriauim tor the mfme of m or
funotions or. activities uﬂwr&nd in this Aet, md -y other depa j' £ mr
' agency of the Govmt 1; mthoriud to transfer @ or meiuﬁw t.m y
* Ageney such auuﬂthmtmardto -mprm:motlunmwng mnmm;
. between moprutiu. Sums trmftmd to. the szy i!& accordance- wﬂb ghis
i pwaaraph w be mﬁ for the mocea and under the mthority Qf this
Act without regard to .ua&t.at.i.am of om ;pprom;ﬁm; | _
(4} Order to the continental United sum on lesve o:mw officer
or smployee of the: Agemgy upor: aaq:l&bion of two 62) ‘yesrs contimuoas smm I
almml, and pay mml sxpenses mmc thereto ot ﬂplm.l and their dopendents
to thelr place of m in the Crited, States and return.. Such lesve will o
vmt exceed sixty (63) u}mw days, and’ inl be em}.uiﬂ of t.me actually and
masurily mnt in travel and mtting tmupor%ma - \ o
(5). Reimburse ather aom»mt. departments and agencies for services of pommml e

J s -

'?'fuaiamd fo the M , and o‘bhﬂ‘ Wa and’ wiel are herwy authorised

. 80 %o assign or detail w offs.cqt or employee for &ty with the Agency; '
(6) E”thnn;,a runds without regard to Sestion 3651 Revised Statutes (31 U454Ce. 51;3); :

Ry
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- other naetters;

- (9) ¥ake such studies amd investignti ons, ﬂutn mh infomui,m, pﬂ hold mah»_ e

hearings as the Agmcy W doem necmnry oﬁ proper to asalst 1t iﬂ nxerctﬂiw
any authority providtd in. m: Acty or in the m:watlon or enfomement w
this Act, or any raguhﬁm or Mna iuued ‘thereunder; and » '
(10) Fotwithstanding the yram:zom ‘ot wmm 6 of tha Act of mt 2hy 1912
(37 Stat. £55), or m prm‘iaim of ary wm- lu, the Director of Central

Intelligence may, m m abaolnt.a dlacm, umt.- tha employment of aw

officer or eamployee of the As,enc_v mor he Ml dneu ‘such temimtion »
necessary or advisable in the m.-rem of the rmm sum, but m
tersination shall not affect the: Fight of such officer wr amployes to seek o i
accept employment in any- om deplrhaent- or agency a: tho Govermment if
declared sligible for m emploarmn’c oy m snxua am» civil Service

Gemisaim:. ,
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radic-recelving and redio-sending oquipment and devices mxmng‘w and
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oleaning of ﬁr«m-
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relating to the oxpnuat.m of Gwermmt !’unda or the q]mnent. of germ :m tho
Government service; (B8) for objects of a- eonridmtid mtnrt, such expendltures

to be accounted fcrwhhcathe cu-uﬁuta atthDimtcrmm«mm
certificate shall be -dpmgl a mmc!.pnt vuuew fm- ,thn qnmt therein
fod. _ _ ' s .
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Section 8, If any pmvhd.m of t’ﬂ.& wt, br the appncation of guch provision
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the ‘application of such ,:rovition to persons’ i m.rcmhmea other than M
as to which it is held invalid, Ml not ve Qreém ﬁﬂ‘b}'. ‘

Section. 9. This Act may be cited as the "Central Intelligence Agency Act of 19W7".
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Mr. Chairman and members of the Committee:

My appearance before your Committee this morning is in support
of Section 202 of the proposed National Security Act of 19L7. This
section of the bill would provide the United States, for the first
time in its history, with a Central Intelligence service created by
Act of Congress. Our present organization, the Central Intelligence
Group -~ which I have the privilege of directing -- has been in exis-
tence since January 1946, by authority of an Executive Directive of
the President.

Since the day that the Central Intelligence Group was established,
he Directors of Central Intelligence -- my predecessor, Admiral Souers,
and I -- have looked forward to the time when we .could come before the .
Congress and request permanent status through legislative enactment.

I sincerely urge adoption of the intelligence provisions of this
bill. Section 202 will enable us to do our share. in maintaining the
.national security. It will form a firm basis on which we can construct
the finest intelligence service in the world,

In my opinion, a strong intelligence system is equally if not
more essential in peace than in war. Upon us has fallen leadership
in world affairs. The oceans have shrunk, until today both Europe
and Asia border the United States almost as do Canada and Mexico.
The interests, intentions and capabilities of the various nations on
these land masses must be fully known to our national policy makers.
We must have this intelligence if we are .to be forewarned against
possible acts of aggression, and if we are to be armed against

disaster in an era of atomic warfare.

I know you gentlemen understand that the nature of some of the
work we are doing makes it undesirable -- from the security standpoint --
to discuss certain activities with too much freedom. I feel that the
people of this country, having experienced the disaster of Pearl Harbor
and the appalling consequences of a global war, are now sufficiently
informed in their approach to intelligence to understand that an orga-
nization such as ours -- or the Intelligence Divisions of the Armed
Services, or the F.B.I. -- cannot expose certain of their activities
to public gaze. I therefore ask your indulgence -- and through you
the indulgence of the people -- to limit my remarks on the record
this morning to a general approach to the subject of a Central
Intelligence Agency. :

I think it can be said without successful challenge that before
Pearl Harbor we did not have an intelligence service in this country
comparable, to that of Great Britain, or France, or Russia, or Germany,
or Japan, We did not have one Pecause the people of the United States
would not accept it. It was felt that there was something Un-American
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about espionage and even about intelligence generally. There was a
feeling that all that was necessary to win a war -~ if there evor were
to be another war -- was an ability to shoot straight. One of the
great pre-war fallacies was the common misconception that, if the
Japanese should challenge us in the Pacific, our armed services would
be able to handle the problem in a matter of a few months at most,

All intelligence is not sinister, nor is it an invidious type
of work. But before the Second World War, our intelligence.services
had left largely untapped the great open sources of information upon
which roughly 80 per cent of intelligence should normally be based.
I mean such things as books, magazines, technical and scientific
surveys, photographs, commercial analyses, newspapers and radio broad-
casts, and general information from people with a knowledge of affairs
abroad. What weakened our position further was that those of our
lntelllgence services which did dabble in any of these sources failed
to coordinate their results with each other.

The Joint Congressional Committee to Investigate the Pearl Harbor
Attack reached many pertinent conclusions regarding the short-comings
of our intelligence system and made some very sound recommendations
for its improvement. We are incorporating many of these into our
present thinking. The Committee showed that some very significant
information had not been correctly evaluated. It found that some of
the evaluated information was not passed on to the field commanders. -
But, over and above these failures were othérs, perhaps more serious,
which went to the very structure of our intelligence organizations.

I am talking now of the failure to exploit obvious sources; the failure
to coordinate the collection and dissemination of intelligence; the
failure to centralize intelligence functions of common concern to

more than one department of the Govermnment, which could more efficiently
be performed centrally.

In the testimony which has preceded mine in support of this bill --
by the Secretaries of War and the Navy, General Eisenhower, Admiral
Nimitz, and General Spaatz, among others -- there has been shown an
awareness of the need for coordination between the State Department
and our foreign political policies on one hand and our National
Defense Establishment and its policies on the other. Similarly with

- intelligence, there must be coordination and some centralization, so

that no future Congressional Committee can possibly ask the question
asked by the Pearl Harbor Committee: '"Why, with some of the finest
intelligence available in our history -- why was it possible for a
Pearl Harbor to occur?"

The Committee recommended that intelligence work have centraliza-
tion of authority and clear-cut allocation of responsibility, It found
specific fault with the system of dissemination then in use -- or, more
accurately, the lack of dissemination of intelligence to those who had
vital need of it. It stated that "the security of the nation can be

-2-
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insured only through continuity of service and centralization of
responsibility in those charged with handling intelligence." It
found that there is no substitute for imagination and resourceful-
ness on the part of intelligence personnel, and that part of .the
failure in this respect was "the failure to accord to intelligence
work the important and significant role which it deserves." The
Committee declared that "efficient intelligence services are just
as essential in time of peace as in war, "

A1l of these findings and recommendations have my hearty concur-
rence. In the Central Intelligence Group, and in its successor which
this bill creates, must be found the answer to the prevention of
another Pearl Harbor. )

As the United States found itself suddenly projected into a global
war, immense gaps in our knowledge became readily apparént. The word
tintelligence" quickly took on a fashionable connotation. Each new

war-time agency -- as well as many of the older departments -- soon
" blossomed out with intelligence staffs of their own, each producing a
mass of largely uncoordinated information. The resultant competition
for funds and specialized personnel was a monumental example of waste,
The War and Navy Departments developed full political and economic
intelligence staffs, as did the Research and Analysis Division of the
0.5.5.. The Board of Economic Warfare and its successor, the Foreign
Economic Administratien, also delved deeply into fields of economic
intelligence. Not content with staffs in Washington, they established
subsidiary staffs in London and then followed these up with other
units on the continent.

When, during the war, for example, officials requested a report
on the steel industry in Japan or the economic conditions in the
Netherlands East Indies, they had the reports of the Board of Economic
Warfare, G-2, 0.N,I. and the 0.S.S. from which to choose, Because
these agencies had competed to secure the best personnel, it was nec-
essary for each of them to back up its experts by asserting that its
particular reports were the best available, and that the others might
well be disregarded. ‘ :

As General Marshall stated in testifying on the unification
bill before the Senate Military Affairs Committee last year, "...Prior
to entering the war, we had little more than what a military attache
could learn at a dinner, more or less over the coffee cups." From
this start, we suddenly had intelligence springing up everywherec.
But nowhere was its collection, production or dissemination fully
coordinated —- not even in the armed forces. General Marshall pointed
this out in his testimony when he mentioned "the difficulty we had in
even developing a Joint Intelligence Committee, That would seem to
be a very simple thing to do, but it was not at all."

-3~
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" There are great masses of information available "o us in peace
as in war. With our war-time experience behind us, we know now where
to look for material, as well as for what to look. The transition
from war to peace does not change the necessity for coordination of
the collection, production and dissemination of the increasingly vast
quantities of foreign intelligence information that are becoming
available. This coordination the Central Intelligence Agency will supply.

President Roosevelt established the Office of Strategic Services
for the purpose of gathering together men of exceptional background and
ability who could operate in the field of national, rather than depart-
mental, intelligence. In weighing the merits of the 0.S.S., one should
remember that it came late into the field. It was a stop-gap. Over-
night, it was given a function to perform that the British, for instance,
had been developing since the days of Queen Elizabeth. When one con-
siders these facts, the work of the 0.5.S. was quite remarkable and its
known failures must be weighed against its successes. Moreover, it

" marked a crucial turning point in the development of United States

intelligence., We are now attempting to profit by their experiences
and mistakes.

Having attained its present international position of importance
and power in an unstable world, the United States should not, in my
opinion, find itself again confronted with the necessity of developing
its plans and policies on the basis of intelligence collected, compiled,
and interpreted by some foreign government. It is common knowledge that
we found ourselves in just that position at the beginning of. World Wdr
Two. For months we had to rely blindly and trustingly on the superior
intelligence system of the British. Our successes prove that this trust
was generally well placed. However, in matters so vital to a nation
having the responsibilities of a world power, the United States should
never again have to go hat in hand, begging any foreign government for
the eyes -~ the foreign intelligence -- with which to see. We should
be self sufficient. The interests of others may not be ocur interests.

The need for our own coordinated intelligence program has been
recognized in most quarters. The Pearl Harbor disaster dramatized that
need and stop-gap measures were- adopted. As the war drew to a close,
the President directed the Joint Chiefs of Staff to study the problem
and draft recommendations for the future. The solution offered by the
Joint Chiefs of Staff was referred to the Secretaries of State, War,
and the Navy. The program which they evolved resulted in an Executive
Directive from President Truman, dated 22 January 1946, With your
permission, Mr, Chairman, I would like to introduce that Executive
Directive into the record at this point.
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This Executive Directive established the National Intelligence
Authority, It consists of four voting members -~ the Secretaries of
State, War and the Navy, and the President's personal representative,
at this time his Chief of Staff, Fleet Admiral Leahy. A fifth member -~
without a vote -- is the Director of Central Intelligence, The
National Intelligence Authority was directed to plan, develop and
coordinate all federal foreign intelligence activities, so as "to
assure the most effective accomplishment of the intelligence mission
related to the national security." These functions of the National
Intelligence Authority are transferred to the National Security
Council under Section 202 (c)(1) of the bill.

The President's Directive also provided for a Central Intelligence
Group as the operating agency of the National Intelligence Authority.
The functions, personnel, property and records of the Group are trans-
ferred to the new Central Intelligence Agency by Section 202 (c)(2) of
the bill, ‘

The Director of Central Intelligence is presently charged with
the following basic functions: - ,

1. The collection of foreign intelligence information of certain
types -~ without interfering with or duplicating the normal collection
activities of the military and naval intelligence services, or the
Fore%gn Service of the State Department.

2. The evaluation, correlation and interpretation of the foreign
information collected, in order to produce the strategic and national
policy intelligence required by the President and other appropriate
© officials of the Government,

3. The dissemination of the ﬂational intelligence produced.

L. The performance of such services of common concern to the
various intelligence agencies of the Government as.can be more effi-
ciently accomplished centrally.

5. Planning for the coordination of the intelligence activities
of the Government so as to secure the most effective accomplishment
of the national intelligence objectives.

As we progress and determine the primary responsibilities of the
various intelligence agencies within the Government, the functions of
the C.I.G. will be aggressively,- economically and efficiently executed
to the best interests of all agencies. We feel confident that if
Section 202 of this bill is enacted into law, the results will be
efficiency and economy. ‘
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Contrary to some criticism which has appeared in the public press,
the full operation of a Central Intelligence Agency will not interfere
with the legitimate activities of the several departments and their
agencies, nor will it duplicate their work. I can say that the sev-

- eral coordinated plans and programs already in effect or in prepara-
tion have the support of the agencies. They see in these programs
prospects for orderly operations and elimination of wasteful duplica-
tions. When every intelligence agency knows exactly what is EXpected
of it in relation to its departmental mission and to the national
intelligence mission, and when it can count, as the result of firm
agreement, on being supplied with what it needs from other fields,
each agency can concentrate on its own primary field and do that
superior job which world conditions require.

By the assignment of primary fields of intelligence responsibi-
lities, we are -~ in the fields of collection, production and dissemi~
nation -- preventing overlapping functions -- that is, eliminating
duplicate roles and missions, and eliminating duplicate services in
carrying out these functions. ' -

In order to perform his prescribed functions, the Director of
Central Intelligence must keep in close and intimate contact with the
departmental intelligence agencies of the Government. To provide
formal machinery for this purpose, the President's Directive estab-
lished an Intelligence Advisory Board to advise the Director. The
permanent members of this Board are the Directors of Intelligence of
the State, War and Navy Departments and the Air Force. Provision is
made, moreover, to invite the heads of other intelligence agencies to
sit as members of the Advisory Board on all matters which would affect
their agencies. In this manner, the Board serves to furnish the
Director with the benefits of the knowledge, advice, experience,
viewpoints and over-all requirements of the departments and their
intelligence agencies.

One final thought in connection with the President's Directive.
It includes an express provision that no police, law enforcement or
internal security functions shall be exercised. These provisions are
important, for they draw the lines very sharply between the C.I.G,
and the F.B.I.. In addition, the prohibition against police powers
or internal security functions will assure that the Central Intelli-
gence Group can never become a Gestapo or security police.

Among the components of "any successful intelligence organization
are three which I wish to discuss -- collection, production, and dis-
semination. Collection in the field of foreign intelligence consists
of securing all possible data pertaining to foreign governments or
the national defense and security of the United States.

b
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I feel it is safe to say that in peace time approximately 80 per
cent of the foreign intelligence information necessary to successful
operation can and should be collected by overt means, By overt means
I mean those obvious, open methods which require, basically, a thorough
sifting and analysis of the masses of readily available material of all '
types and descriptions. Into the United States there is funnelled so
vast an amount of information from so many varied sources that it is
virtually staggering. It encompasses every field of endeavor -—- mili-
tary, political, economic, commercial, financial, agricultural, mineral,
labor, scientific, technical, among others -- an endless and inexhaus-
tible supply.

There exists a misconception in the minds of some people regarding
the task intelligence 1s to perform in time of peace, as contrasted
with its task in time of war. This misconception is that in wartime
intelligence is more important and more difficult than in time of peace.
Thig is a fallacy. In the midst of a war, our armed forces, with their
intelligence services, gather vast amounts of strategic and tactical
information. This may be secured through the underground, or resistance
movements, reconnaisance, prisoner-of-war interrogation, and aerial
photographs taken in spite of enemy resistance -- to mention a few.

But these sources are drastically reduced as our forces return home.
Such information, which can be collected during actual combat, is
largely denied us in peace-time. In bimes of peace, we must rely on
the painstaking study of that available overt material I mentioned a
minute ago, in order to replace the material readily available during
combat,

If we fail to take advantage of these vast masses of material, we
are deliberately exposing the American people to the consequences of a
policy dictated by a lack of information, We must realize alsn that we
are competing with other nations who have been building up their intelli-
gence systems for centuries to keep their leaders informed of interna-
tional intentions -~ to inform them long before intentions have mater-
ialized into action. '

+

Among the primary collecting agencies in the field of foreign in-
telligence are the military, air and naval attaches of the defense es~
tablishment, and the Foreign Service officers of the State Department,

The Central Intelligence Group can not and will not supplant these people.
They do most valuable work in the field of collection. As national aims
and needs in this field are established, their value will be increasingly
apparent. This will be particularly true as the boundaries of departi-
mental collection become firmly defined, and wasteful duplication and
overlap are eliminated or reduced.

As I stated, it is not the province of the Central Intelligence
Group to take over departmental collection activities. This is the
type of collection which can best be done by the experts of the depart+
ments in their various flelds,
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The role of the Central Intelligence Group is to coordinate this
collection of foreign intelligence information and to avoid wasteful
duplication. ' The State Department should collect political and socio-
logical inteélligence in its basic field. The Navy Department should
‘devote its efforts primarily to the collection of naval intelligence.
There should be no reason, for example, for the military attache to
furnish the War Department with detailed political and political - -
economic analyses. This material should be collected by the State
Department. If a military attache should receive political informa-
tion, he should hand it right across the desk in the embassy to the
appropriate member of the Foreign Service, and vice versa.

We are engaged in making continual surveys of all Govermnment
agencies to ascertain their requirements in foreign intelligence.
When two or more agencies have similar or identical requirements, the
collection effort for one can be made to satisfy all others. tThe only
additional action necessary is the additional dissemination.

In determining, apportioning and allocating the primary field of
 responsibility among the various agencies of the Government, it is use-
ful to note one additional factor. After this mass of material has been
studied and evaluated, certain gaps in the over-all picture will be
readily apparent. A centralized intelligence agency, intent on complet-
ing the national intelligence picture, must have the power to send out
collection directives and request further material to £ill these gaps,
Once the initial field of collection is delineated, the responsibility
for securing the additional information--can be properly channeled and
apportioned. ' Gentral. intelligence, however, needs the authority granted
originally by the President's Directive, and now by this proposed legis-
lation,. to coordinate all this foreign intelligence collection.

The second major compénent of a successful Central Intelligence
Agency is that coming under the broad general heading of production.
This involves the evaluation, correlation and interpretation of the
foreign intelligence information gathered for the production of intel-
ligence., It involves the process of systematic and critical examina-
tion of intelligence information for the purpose of determining itg
usefulness,. credibility and accuracy. It involves the process of
synthesis of the particular intelligence information with all available
related material. It involves the process of determining the probable
significance of evaluated intelligence.

Information gathered in the field is sent to the department respon-
sible for its collection, - This material is necessary to that department,
in the course of its day-to-day operations. Each department must have
personnel available to digest this information and put it to such use
as 1s necessary within that department. The heads of Government depart-
ments and agencies must be constantly informed of the situation within
their own fields to discharge their obligations to this country. With
this departmental necessity, Central Intelligence will not interfere.
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Each department™must evaluate and correlate and interpret that intelli-
gence information which is within its own exclusive competence and which
is needed for its own departmental use.

The importance of research to the Central Intelligence Agency becomes
evident when we start to deal with intelligence on a national as distin-
guished from a departmental level. The research provided by the central
agency must be turned to the production of estimates in the field of na-
tional intelligence. National intelligence is that composite intelligence,
interdepartmental in character, which is required by the President and
other high officials and staffs to assist them in determining policies
with respect to national planning and security in peace and in war, and
for the advancement of broad national policy. National intelligence is
in that broad political - economic - military area, of concern to more
than one agency. It must be objective, and it must transcend the exclu-
sive competence of any one department.

One of the greatest contributions which a Central Intelligence Agency
makes is the preparation of national intelligence estimates. Previously,
if the President desired an over-all estinate of a given situation, he had
to call, for example, upon the War Department, which would furnish him with
the military and air picture; the Navy Department, which would present an
estimate of the naval potentialities and capabilities; and on the State
Department, which would cover the political and sociological picture., .But
nowhere would there be an over-all estimate. Nowhere was there such an
estimate before Pearl Harbor. Each department would, of necessity, pre-
sent an estimate slanted to its own particular field., Now it falls to
the Central Intelligence Agency to present this over-all picture in a
balanced, national intelligence estimate, including all pertinent data.
From this the President and appropriate officials can draw a well-rounded
picture on which to base their policies. And it should be clearly borne
in mind that the Central Intelligence Agency does not make policy.

The estimates furnished in the form of strategic and national
policy intelligence by the Central Intelligence Group fill a most
serious gap in our present intelligence structure. These estimates
should represent the most comprehensive, complete and precise national
intelligence available to the Government. Without a central research
staff producing this material, an intelligence system would merely
resemble a costly group of factories, each manufacturing compenent
parts, without a central assembly line for the finished product,

The third component of the successful Central Intelligence Agency is
that dealing with dissemination. Just as there is no purpose in collect-
ing intelligence information unless it is subsequently analyzed and worked
into a final product, so there is no sense in developing a final product
1f it is not disseminated to those who have need of it. The dissemination
of intelligence is mandatory to those officials of the Government who need
it to make their decisions.
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A Central elligence Agency, properly coghiizant of the intelligence
requirements of the various departments and agencies, is best equipped to
handle the dissemination to all departments of the material to meet these
requirements.

The complexities of intelligence, the immensities of information’
available virtually for the asking, are so great that this information
must reach a central spot for orderly and efficient dissemination to all
possible users within the Government. '

In addition to the functions mentioned, it is necessary for a Cen-
‘tral Intelligence Agency to perform others of common concern to two or more
agencies. These are projects which it is believed can be most efficiently
or economically performed centrally. An example of such a service is the
monitoring of foreign voice broadcasts. There are many departments of the .
Government vitally interested in this matter. No one department should
shoulder the burden of its operation and expense. Nor should two or more
agencies be duplicating the operation, It should rest with a central agency
to operate such a service for all., Similarly, we have centralized the ac-
tivities of the various foreign document branches which were operated by
some of the services individually or jointly during the war.

I would call your attention to the fact that the kind of men who are
able to execute the intelligence mission successfully are not too fre-
quently found. They must be given an opportunity to become part of a se-
cure and permanent agency which will grow in ability with the constant ex-
ercise of its functions in the fields of operations and research. We must
have the best available men, working in the best possible atmosphere, and
with the finest tools this Govermment can' afford.

During the war, intelligence agencies were able to attract a great num-
ber of extremely intelligent, widely experienced, able men. Some are still
available and might become members of the Central Intelligence Agency,
should it become possible to insure them that career which was recommended
by the Congressional Committee report I cited previously., It is very dif-
ficult to recruit such men before the will of Congress is made known. I
do not wish to belabor this point, but it is most important, '

In conclusion, I respectfully urge the passage of Section 202 of the
bill under discussion, together with such additional legislation as is
needed to make for operational efficiency. I urge your increased and
continued interest in an intelligence system which can do much toward
safeguarding our national security.- ‘

_ Such a system indicates the necessity for a Central Intelligence Agency
to augment and coordinate these intelligence missions and functions of the
armed services and the Department of State, Such an agency should be given
the authority to provide research and analysis in the interest of national
intelligences We know that the passage of such legislation will enable us
to establish a field attractive to men of outstanding background and exper-
ience in intelligence. These individuals will meet the challenge of the
task before them ~- the most stimulating in which men can serve their
country -- by the production of a positive safeguard to the national
security.
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required by the United States. This agw ahall insure the preduction of
_ the foreign intelligence necessary to enable the appropriate officials of the
Government to be informed fully in their dnl)d.nal with other nations, and to
enable these officials to formulate national ‘ﬁiicies and plans whiels this
Government is to pursue in order to avert future armed conflicts and assure
the kco‘mmnn defense and security of the Usited States.. The a&deﬂpﬁshment of
this uex"_vice comprises the natiohal intelligence objectives of the United States.
_ Experience pmndiﬁg, during, and fellowing two Werld Wars has
provén that the oncoordintt@ dccentrqliutionf;:f the coll;etioﬁ, research,
and dissemination of foreigan intelligence 1nformation mng many dop:.rmenbs
*and agencies of the Govement is mutisfactory. In an a’atmxpt to ramelty this
situation in times of national crises, mrgency means hm repeatedly been
adopted. These experienceu have shown the need for & pcrmn‘nt, contmlized,
intelligenoe agency so that tll the foreign mhlligenco sources and f;cilities
of the Government nay bo'ﬁﬁlised to the fullest extent in the production of
foreign Intelligence, and so that their greatest potenﬁantiea may be
realised most efficiently and economically, with a resultant elimination of
mproductive duplication snd winecessary overlapping of Tumstioris in the

accompli shment of the national intellipgence objectives of the United States.
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P

mw,xxumw«umm«;awm -
of the mwmummmmwﬁbumwmammw
dn formilating natiendd poliales and condaating relaticas with ether netions,
ummumnmhmmuwndmmm
dafonit md sesurity, the ramnmmm.mm rmm.
Mmamwmmmmmmmmw
mﬁmmﬁﬁempmﬂmwmwm,hmmlmeu A
mumwmmm&mmummdmmmm.
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(1) smmmm;}; moissid
aﬁuﬁnofumthmﬁuwmmmﬂM
parforned most effaotively, officlontlyy @ M

(2) apmmtwmmmmmta:mwmw
astivities of the Fedsral Jovestmsmi, and tnelnding the coondination of tbwes -
mﬁuﬁuﬁmwm:mmﬂwmmwm“
WMMM&#W' D R S :

(3) ﬁmt»mmeﬂ‘ ”mew
(&) Ammatlmﬂm, mums&mwmfm
'vmmwmmmmmmmummwfww E
mmtmmwmﬂm#mmm
(%) ammmwmwmmswwwum
mmmammim«mwmmm

(6) smmmmmmwmamm

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




APPFOVécbr Release 2003/02/27 - CIA—RDPSO-(‘OR000400010002-5
) . & .

See. 2. ummmmr. .
tz)mthmMMWW is thab

. omposite intellijenss, fmbedeparinentel §n sharester, wiish 18 Fe-

mw&mqmwmw"m‘“m
Abam 1n detoraining pelicies with Fespest to natisnal pluming snd
mwummhwﬁmmuwdmmuﬁ4
poliey. nuum,-nwwvm&fm

Ao more than ons agency, Wust be cbjective, and sust trenscend the

u)“mmwww»m
“mmmmutmwum»”ﬂ
_affect the Coveign poliey or the meticcal defense and seeurlly of the
tuited States.

(k) mmwu-mwmumsmﬂ
evalustion (selection), eseyelation (wymittesis), snd interyretetion
(smalysis) of intelligenes infarmation for Vhe predustisn of

. intelligence.

(5) The ters "ewalmation® shall be senstrusd 30 mean & process of
Mummmmnmmwh
mumuﬂmﬂmmﬂnwm*_

(6) The tarm “ecrvelation" shell be congirued to mosm & Frootes
nm&mmwm“mm”m
msterial. . |

(1) The verm “intevpretsticn” shall be censtrued 10 meas & prosess
of deternining She prodeble signifiesnse of eviluated Lnteliigemes
Anforwation.
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ln.m Mmmwm

) Mmmamﬁmmwmmsmdm
mmmmmnmm,mummumm«um
Iy the Presidest as Ms pereenal repeussiitive, shall perforn the fymstieus set '
Mhmw:s(a)(knm mmmmetcamlmmmnt
u.mnmmm,m,matmm.mmmm’
representative of the mmummmmmmrwum
3(a)(4) are uader sousideratdon. The Direster of Centeal Zytelligenss shall be &
Bon~voling mesber.

(2) mmamm«:mu.mmdmwm
mmmmmnwmmnmmmtwum
ms(n)(h).mm,wnmmmmmmww
Couneil. 1f their desisien is not upanimcus, the matter shall be referred e the
[President, whose desisien shall be final,

3) mmummmuwmmhm
wmua;mm.mmnmwwm:mnm
Seotion, shall hold sush meetings, condust such hesrings snd receive such reperts
uomatinﬁummm«mgmasuumu‘hmh
ourry out the proviaiens of ihis Ast. - The Direstor of Gemtrel Intelligence may
Tegiest the calling of additionsl mestings sheuever ihe wrgensy of the situatien
routren. . j | . ‘

(h) The Secretary of Shate, the Jecretary of Natismal Defense and the persomal
representative of the Fresident, when sitting iz the eupasity set ferth in this
"Section, shall:

(a) Deternins poluu: and objectives for, and Wm direct, the c«w
Intelligence Agenay, herednafter provided for, ia the pleuning, development and
cosrdination of the foreign intelligence astivities ef the departments and agencies
of the Jovernment, as well as in the cendust of these fareign inbelligenes epess~
ummwwtucmlnmngmwwsmmhamuuum ’
wwtmmuumt«mumumamm
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() mmmummmmnmummaum
«:mwnmwwwmdum
{e) mmm%umummm
mﬁuuarmwmsm, anmmmxm
snd meeurity, mgmmmmmuw-xmmm

]
¥
i

mmmamw ,
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aWthmmuMW(mam

@ mmuammwﬁu};f? ' ,
wnumunwmmam.”wﬁwmmwmwm
Senutes mwmm%‘mawmaﬁmm:_
per anmums mmmmmmwmwmmmm,
m.mam.mupmmmm“umwmw .
mmammmwumumnwmw}
wamm.wummanmﬁhmmum S
$)] mrmﬁmumw‘umwmmh«wm,mw';
Wwwwmgmw mmmmu
mmmamwmwmmhwww
mmamwmnm.mmnm”mnmm
of $12,000 par snmume mmmmummﬁmm(h}
and net owoeod six (6) An nubere ;

(L) mmumwamm*o:wwmn«m -
United States, snd wmmu mmm States Atmy, Whe

| Undted States lavy, e ﬁ"mm States Air m,iu?‘h essignad te or |
mwmmyuﬁmwwmmmumw-ﬂm
wmm.«mmrw.wmmwwnmnmwc« _
Shate, the Yorelgn Servies of mmmmm,mwmsmAm,m |
mmauwm,wmmmammmu,wwmxmt, |
Wﬁﬂ,am.mummmuwmm«w
um;um,m.muw,mmmmuwuﬁm |
SN e e Gedmy ene 5i6 sud Publiv Law {21y T2tk Co J W MM 33!

R SRR

W.m«mmmm»m.mmamm%nm
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umar:m”rm~muﬂwhhotnmmmwmm&:i‘mw
mmmmwwmmmafmwm.mmmmma .
'unumlumaurmmmwmtommxmmmm

. usu.a(b)nrm:mtmmm«:mbmumz,mm@
Service, or military pay and allowancess

(5) Hotwithatanding swetion 2 of the Ast ef July 31, 1894 (23 State 3S),

an asended (5 UeSeCe &}.nmﬁmécfmuterwm. W(Jﬁ Btate 120)y
umdod(gv.s.b.ﬁ.”)ouwmumm*tdm».wﬂ

‘(&7 State L0G), 88 amended (5 UeBeCe M),mmum;mumm
may sppoint te, and expley in, sy oiviliam effice or pomition in the Agenay,
mw.wmmmnuundmcm,erm
Krmyy Mavy, Karine Corps, Coast Cuard, Coast and Geodstis Burvey, and Publis

© leslth Servics. The retived status, office, rack, wad grede of retired
comtssioned offioers, or retired warrant offlvers, so appeinted or eplored
and any ewolunent, pergeisite, righby privilege, or benefit incidet %o or
arising out of any such shatus, effice, renk, or grades shall be in no way
'muwwmarw.wuam'mawma
service in, or acesptance or Lolding of, sny eivilian effise or position in

the Agenay or the receipt of the pay tiereefs
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: 12108

-u-.u. m«wmww |

o 8) nmuwmmmmamamm
nmmeu-ummm‘uwm&mmm
aud direction of the Cewnells =
oy mmwuwmmumm,
mmm,wummwmmum
w:&ummm&mmhwum
mwwﬁmmmmum
ment the provisiens of this dedy '
(2) wm«mmmmwmwmw
mmumum“mummmwumm *
3 W:mmmmmwm
muammmwwmmmmmm .
(&) unmmmmmumm
ligense informatisn;
(s) mmwummmmum
mwmw«mm; . .
(6) Oparete sueh ferelgn intelligenss sarvices as thé Gemnail deterxines oma
et e parfumed, o be mre officiantly or scencedenlly acomplished, Y the
Agenay) | B - )
(7) Muizister the persomel snd legistlosl nesds of the Agsmay, insluding She
, Procuresat, tradning, sed swpervism of the Agenqy's pevemnel, 1t¢ dudgstery
Toquirensnts and disbursement of funds, and the jrovision of sduinistretive and
legistical spert for the fereign astivities of the Agenay)
(8) Be Tesponsible fer Saking messwrws L. 5r:0eSS SOWess and metheds used in
mmmmmwwmummmmw
the Agenay)
(o) ummmmmmwmmwxww, |
inalading the sesurity of its palisiss, ylms, requiressats, shicstives, pro-
sodures, speratioms, and persennel)
(20) mmmmmvmwmpm
teining te the safeguarding of clessified informaticn amd natter of the verieus

wApprmatease Zmﬂﬁ% M%MW
m and Mm M ,
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m Mmmmmmﬂmmatmm
-w ummﬁvm

(») mwwumammﬂmmdw
wwﬂm, evaluste, corpalate, intarpret,snd dissexinate depuri-
mm«mmummwummu
MWWMdevmmwmam
provisions of Sec. 3 (a) (2 & 3) af this Ast.

(o) umummuﬁummumm.mun
»wmm«;}»m;mummmm
gonos, Anforwatien, and sush facilities &8 mey be nesemsary; $n the pessessim
of the varicus departacsis and agencies of the Govessment. I
(4) 7o the axbent recemindsd dy the Comnell, the intelligencs sparsiioms of
mwmwammmumhww
the Agway in ccanestion with its plamming fumstiense o
(¢) The Agenty shall have ne police, Mibpoens, or law eaferommnt powsrs oF
mmmmumwmmhmw«
the Tnited Sates exopt 28 specitisally authorised ly Seuss b (a) (8), (),
and (30) of this Ack, :
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Seetion Go In the perforumos of ite M&m,zthtm Intellizence Ageney
1s suthorised tos ' .
(1) Procure nwm;ry services, -Wmdcquiwmﬁ uwm»m
provieions of festion 3709, Reviced statites (ML UeBiCe 5), 88 anended, wpen
certificatics by the Director, amarmmmwmmwm '
mtmwﬁw&nminmumtwmmmm
mwermgamm;mmumwwﬂm.u
p.mamaMpmmymmmenr.wm;
(2) ?wwmdmotuﬁugﬂlwhuwmumnumtnm
Mtf&mﬁﬂ%%hﬁm%ﬁ%%%mﬁm
umits of the imitad Ztates) _ A |
(3 mmwmamuwmm.mm-ummuw
sgoosies of the Covernmemt such Fums «s My be aztherised by the Puresu of the
Sudgat, either as advnoe payxent or rolxbunraenent of sppeepristion, for the
pufammafwo:mm&mwmﬂwumwmmﬁmm,md
wemarkmtnmﬁftwemmtﬂﬂwums::'\s
mﬁwfmmtwfmhmnmwsmmhmmwﬁw
conceming tranafers hetween appropriutiens. mmxmumzmm
mom'uhtmnnmbwhwfwmmwwm
sutherity of this Agt without regard %o Usdtations of other spprenriationss
(k) Order to the continantel United Siates on leave of sboence any officer
w@mdfwawwmlmafm(ﬂmmmm-a
Mmdwmmwth#WMMrWh‘
to their plave of residenss in twe ‘nited States and Fetum. Sush leave will
ot cxosed sixty (60) aalendar days, &nd will be exelusive of time sctunlly and
Wmtmxtmdmﬁmium transpertations .
(s) mmamr%wmtwmum{mmmmdm
sssizned to the ipenoy, sad other departsents snd sgencies sre héredy sothorised
80 to assizn or detail any offiver eor employes for duty with the Agenayy
(6) Frehange unds witiout regend to Ceotlon J651 Aevised Statutes (3L UuS.cs SU3)
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(1) Autberise couriers mwﬂ’&wmmwummm'&m
hwmammmtamm affesting the national
Man« and »eaurity; |

(8 malummmmmﬂmmmmwm
Agendy on Wmﬂmp nghhum. sperstions, puuﬂu; ressarch, énd
 other mattersj '

(9) Make such mm sud imm&mm@,mn suak information, and W sush
hearings as the Aoy may dech DeCASEAIY &F Proper 10 aselst 1t in exsretsing
wny suthority provided in this Aoty or in the sdeinistratien or snforsaent of
mhm,‘wwwtmw&mummwdtmmm |
(10) Hotwithstanding We provisions of Seotien & of the Aws of August 2h, 1912
(37 Stats 555), or the provisions of sny etber 1aw, \ie Lirecter of Central
Intellicense say, in his sbeolute discretion, termizate the esploynent of any °
of flcer or exployes of the Agency whersver he shall deem such termination
nasessary or advisable in the intezests of tie United Stetes, but sueh
ternination ehall not affegt the rishﬁ of sueh offloer or csplam to sesk &
sosept saploywent in any other dapartignt: or agenay ef the Geverument 12
declared eligible for sueh employsnt by the United States Civid Service

Comed aione ' |
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m&m‘f. M‘ﬁ&tmw

(8) mere mmmaummuummﬁmmm“w“ .
nedeRsayy and appropriate umwtﬁmpmmu&met%m
(v) nmmemuoxsmwmmmmmum«
mmmmmmwmmmmmuwm
olsemiare, for personal services, rent, trewel expenses, preperation aod
transportation of the reuains ef mmm wployess whe die abrosd or I8
transit, widle in dispatoh of tisdr offleial duties, NM forms homes in
m-mwsrwapmemzmwm,mmwﬁmm
expenses of such intermant) mntﬂafnwmlmgtnf »
subseription to law bouksz, books of referende, y-umm, newspupérs, cosmercial
and trade reports) purchase or rental and eperation of photographle, reproduction,
 arypuogrepiis, duplicatisn and printing machines, eqdpaent and devisss, and
radiomreceiving and radiowpending equipsent and deviess inoluding telagyeph and
teletype equipnent; purchess, muum.' operation, repair and-bire of motor-
wmwmmwmmwemmm,m
&awammmﬁmmmﬁwmm,mm,m
ehmins,utm

(e) MWW&WMMWWM&WW
mmwuw(s}ﬂmmwmmdmmmm
mumwwmmwsmmtmmawmwammm
Governnent ssrvices (a}mwmeztmmmm.mamm
_wb-mmmnwmmmmumammmwmmm
mmmummwgnwmmmmm
sartifivd,
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wwmero&m, rsld 1

W mmw.m of moh prm w : .

as to wideh 1t is held s,zmuu, Ml nm, b .mm
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' .‘:'mrwa in

m.tw, mnavy, mmmm, m.d mahﬂmmmmmofﬁm
a8 shall be sppropriste, wn fami,p iatenim o! e m pouihh

mum;gwxmwm. mmmwmmmaumu
mrngnmmnmmmmmmqpmmemmam
mnmtwmwmmhmmir&mﬁﬂmmw,mw
enadle these officials u ﬁmum ;nond'! mdn‘hnl wiich thds
mmtistOpmhwmwmthmmmmﬁaum '
w-ammn mfmumwhya!um MMM&- mummsm.t
thie servies wnm mwma. mumme eb;uﬁm of the United States.
me, Mg*m ronnﬂ.umwﬁrm*’mm
Wmmm&w:“imd%ﬁheﬁm, research,
and dissemination of W 1m1w inﬁmﬁm m nany departeentis
mw&««twm&hmus:m hmmwwm
nmmmmuafmwmmmmmmudnvm
_adopted. mwmmmemd:‘artmt, sentralised,
mmmwnmmmsom@mmmamrmm
‘kozwmtwammaummmmtnmmmmmt "
IMMW,M&MMrMﬁMuuWh
mﬁm mn. sf“ﬁuicuﬁ;r ami mnwimlly, with u umwm mmmmm o;.
mwmﬂw mnutm M UANORBSRATT aﬂﬁmp&ng er M&ma in m
uWMt of the MWI mtan&gm ob.jwtim of the United Ftates.
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Agcordingly, it is hereby dec}md to be the policy of the m
of the Uaitﬁsum mtmommstmmhmdormaonwt
in ¢ omulaua‘ national po}.um and cm&ucting relations with other nations,
and subject at all tines to Wunt objestive of assuring the common
defense and security, the forelan intelligense astivities, rm!&ma, and i
services of tie Government be fully coordinated, and, when detersined .‘;nn
Mmce with the provisions of this Act, be opersated gentrally for the
acoomplishment of the national intelligence objsctives of the United States.
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Sestion 1. (b) Purpose of Ach.
:’eiamepwpcnofthumttocammtmpcmm

forth in Section 1“ (a) by providing for the sxecution, &monNg athers, of the

following mejor programs relating to intelligencet

(1) A program for the centralised opermtion of such foreign ﬂuﬂigeme
activities of the Federal Government as the Couseil determines can ao.bc
perforned most ei‘fecﬁvaly, efficiently, and econcmically.

(2) A progran for the plamming and development of all fereign intelligence
activities of the Fedsral Government, and ingluding the mmtion of those
activities of the dapartments and agencies of the Govermment designed for the
pmduatian of fcreign intelligence. ‘
(3) A progrqm for the collection of Lam@n intelligence information by “any
and all means deemed effestive.

(L) A program of evaluatien, correlation, and interpretation of the foreign
intelligence information collected, in order to produse intelligence for the
President and the appropdsm departments and agencies of the Federal Govexmment.
(5) A program for dissemination to the President and the appropriate depart~
ments and agencies of the chor;l ﬁdvsmmnt of the intelligence produced.

(6) A program for the full administretion and implementation of the above. .
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See. 2. As used in this Aets

(1) The tern "strategie and nstiomal pelicy imtelligence” is thas
muummmm,mmmm,mum
quired by the President amd other hizh efficers and staffs to assist
them in deternining policies with respect %o mational planning and
Seourity in peace and in war and for the advancemext of broad natiensl
poligy. It is in St political-sesncuio-nilitary ares of congern
to more than one agemay, must Be ohjestive, and must transcend the
exelusive compsience of any eme dwpartmens.

(2) The term "foreign intelligence* shall be canstrued to mean the
Product of the timely evaluatién, sorrelatiem, mnd interpretation of
foreign intelligenss informatien. |

(3) ™he tern mmmmmm
ummau‘muzmmmmm,mw
mmmrmpuqummmu«tmmmmwam
United States,

L) mmm-mmmumamu
svaluation (selestion), correlation (synthesis), md interpretation
(analysis) of intelligence informatiem for the predustion of
intelligence. |

(s) The term "evaluatien® shall be construed to mean a process of
Mmmmmmumm«uumfww
purpess of determining its usefulness, srediddlify, and accurscy.

(6) The term "scrrelstion” shall be censtrusd te mean a proess
of synthesis ef intelligence information with sl available related
material, :

4] mm'mmum"mnmmumam
wmwmmmuoawmammmmu

information.
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Ses. Jm mmx mmw Gounc:u. |

(1) Vithin W frmmeyerk of the xmm m Council, the

the Seoretary of s.mn-mm and & thdud ilever o

Wy the President as his m m«nutive, ch-u m the functions set

forth in paragraph 3(a)(k) belew. ¥he Direstor of Cemtral Twbelligescs shall si¥
as & mesber with the m*@mammummm mmpn—l
representative of the President at all mmw duties set :wln paragraph
3(s)(k) are under consideratien. mw ezmmmnncme shall be &
nen-voting mamber. ;

(2) The decisiens of the Searetsry of State, the Seeretary of Hational Defense,
and the Fersonal repressntative of the Wt on all aﬁtm set foxth i.l P“""
graph 3(a)(4), when wnenieous, shall be finsl and binding upon the Natlomal Seeurity
Gouncil. If their desision is net wnsnimous, the matter shall be referred to the "
President, whose decision shall be fimal. |

(3) The Secretary of State, mmunumdm"mdmm
representative of . the President, when sarving in the expacify set forth in this
Section, shall hold sush msetings, oemduct such hearings and receive such reperts
1n connestion with the astionsl intelligense cbjectives as may be necessary to
carry out the provisiens of this Aet. The Direster of Jsutral Intelligence nay
request the calling of additional mestings whenever the wrgency of the situation
requires. ‘

(L) The Secretary of State, the Secretary of National Defense and the personal
representative of the President, when sitting in the capmeliy set forth in this
Section, shall:

(a) Determine policies and cbjestives far, and supervise and direct, the Cemtral
Intelligence Agency, hereinafter previded for, in the Mng developmont and
soordination of the foreign i.ntolngm mtivitiu of the w and agencies
of the Govmmnt, um:.:u in the condust of Mm&tanigmce opera~
tions performed by t!accntrtl Intelligence Agenqy, in such & manner &s to assure
the most effective secomplishment of the natiomal intelligence objectives.
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@

(») Have the right to transfer responsibilitiss snd sutharities in the field
& foreign intelligence between the depariments and agencies of the Govermmnt.
(c) Approve such policies which, in relatien to the forsign intelligence
activities of the United States, insofar as they affect the national defense
and security, shall govern the intelligence activities of the various depart-

ments and agenciss of the Goverrment.
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_ Set. 3 (b) ccnﬁdlntem&mw e :
(1) Thewe 1s hereby established § Central Intelligence um (mummr, ,
called the w), with a Mneﬁr of Cmtrd M&m o shall be ﬁ*
head thereof, to be appointed froa civilisa wmm 1ife by M M&M;
by and with the advice m-~mnm of ~m»mtt, T™he mm shald mnn
compensation at the rate of &15,@0 pcrm

(2) There Mbaan@uwmmafmm, mmmrmuvmm
or military life by the Pmukuyandvith the sdviee andcotmtof the
Senate. The Deputy Direstor shall receive cempenssticn at the rate of tlh.cm
per anmum. The Deputy Direstor shall be Ma& t sign mush lett.on,
papers, and documents, and to perforn sugh other dutiss as may be directed by
the Director of Central Intelligemes, and to ast as Directer in the absance of
that officer, or in the gase of a wasancy in the offive of Rirector.

(3) The functions of the Agsnoy, as outlined in Ses. L of this Act, shall be
performed by the appropriste offices of the Agmwy; Each office shall be
under the direction of an Assistant Director, whw shall be appointed by the
Direotor of Central Intelligence, and shall receive sempwnsation at the rate
of $12,000 per annum. The Assistant Direstors shall he-met=dess—than-—four-{i)
o not exosed six (6) in number. |

(4) Any officer of the Department of State, or of the Pereign Servigce of the
United States, and any commissioned officer of the United Btates Army, the
United States Nuvy, or ths United States Air Fores, may be assigned te or
detailed for duty with the Agenay; and such servios shall in no way affect
any status, office, rank, or grade he may occupy or held im the Department of
State, the Foreign Servise ef the United States, the United States Army, the
United States Navy, or the United States Alr Foree, or any emolument,
perquisite, right, privilege, or benefit insident to or srising out of any
such status; offies, renk, or grads, notwiihstanding the provisions of Title
10 U 2. Code, Sea. 576 and Public Law 724, 79th Congress, approved August 13,
1946, and entitled "An Act to improve, strengthen, and expsand the Foreign
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Service of the United States and to mmmdmmwmm
“m adwinistratien,® or any other law jining to such wﬂ allowoncese
wwmor the nepamtogm, the Foreign Servise of the United
States, or m.mm effion on the asbii 1ot shall rmlw. wiile serving
in a position aaummam. 3 (b) of this Ast, ﬁmwof the State
Departmant, the Foreign Sarm, or the militery pay ‘and zllowances m
t6 an officer of his grade and langth of service, and shall be M tm any
funds aveilable to defray the sxpenses of the Agensy, snual o*xsation at
& rate equal to the difference between the salary set forth for such position
in Bes. 3 (b) of this Act and the smount of sush State Department, Foreign
Service, or military pay and allowances. |
(5) Notwithstanding section 2 of the Act ef July 31, 1894 (28 M £209),
as smended (5 U«S.0. 62), or sestion 6 of ths Act of ¥ay m, 1916 (39 State 120),
as mmended (5 U.5.C. 58, 59), or section 212 of the Aet of Jwme 30, 1932
(47 3tat. L06), as amended (5 U.5.C. 59a), the NMrector ef Central Intelligence
may appoint to, and empley in, any oivilian office or pesition in the Agensy,
and pqy, any retired Mnﬁmd officer, or retired warrsnt offiecer, of the
Arny, Bavy, arine Corps, Cosst (uard, Coast and Geodetie Survey, and Publio
Health Service. Zhe retived status, offive, rank, aad geade of retired
comuissioned officers, or retired warrant officers, so appointed or employed,
and any emolument, porqﬁisi‘be, right, privilege, or benefit inecident to or
arising out of sny such status, effice, rauk, or grade, shall be in no way
affested by reason of sush appointment to or exployment in, or by resson of
service in, or acceptanse or helding of, any civilian office or position in
the Agenay or the receipt ef the pay thereof.
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Sec. L. mumammmmhnum

m nmuummmmm-umnmormww-
nmmummmmm.&mﬁﬂhmtu-a@m
and directiom of the Cewncils ' :

(1) Mhpmm»m-cmuwrdwponm,
plans, requirements, cbjsstives and proosdures, including training in matters
oomected with strategic and national poliqy intelligence, to assure the most
ottoc'tin sccomplishnent of the matiesal intelligence cbjectives and to imple-
~ment the provisions of this Aet; e ’

(2) Coordimate such of the foreign intellizense astivities of the departments
and agencles of the Government s relate to the matiomsl defense and security;
(3) Gollest foreign intelligence informatien mungmuutu continental
nuuorimmmsumwmmmmm.mmm

(). @ive timely svaluation, correlatien, mmmurmmu.
ligence information;

($) m-mummumwwmmm,ww,mm
wnummmsmwe:mw;

(6) Operate sush foreign intelligence services as the Council determines can
Mtumm,whmermm&wmmnm,wm
dgengy}

(7) Administer the persenmel and logistical needs of the Agency, including the
procurenent, training, mdwﬂxottlu Agenay's persennel, ite budgetary
wmmmmatm,mmmo:mmuum
logistical suppert for the foreign astivities of the Agengy;

(8) Be responsible far taking messures i: .: tesh sources and methods used in
mwmummdmwarmmuummm“mmmv
the Ageney;

(%) um:ummmrmwmwofmm.
~including the security of its policies, plans, requirements, objectives, pro-
eadures, operations, and personnel;

(10) Formulate and promulgate integrated security policies and proosdures per-
talning to”the safeguarding of classified information and matber of the various

departments apd agencies of the %Uﬁmt’cﬁ‘ Ropsigersatosssbbe1vatimal

‘_ar-umamw;
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m) mrmmemmmmmmwfomuumm
as the President e the cmwamm

(») mwmwwmmwwmmmuwmd&c
Government to oelleot, evaluate, correslate, iaterpret,and disseminate depart-
mhlhhﬂigm«shﬂluthﬁtuud,wummmtth
camﬁlwrmnotmu:uehmmm&tymmth@utymmhﬂ
provisions of Ses. 3 (a) (2&3) of this Act.

(¢) As required in the carrying ous of the provisions of this Agh, thers will
umm:wmum@acmtmmmmmmmm
gence, information, and such facilitiss as mey be necessary, in the possession
efmnrﬁmdcpuﬁunhmdagmdnafihcw.

(4) To the extent recommended Wy the Comncil, the intelligemss operations of
mmmmdumummmtmnwuwmw
the Agency .in comneection with its planning functions. | |

(o) mmm:hnumﬂmpanu,.mmm,wlnmtmtmor
nmouou,nm:mnnamWMWmmmmmwa
the mm States except as specifically authorised uy Sees. L (a) (8), (9),
and ¥10) of this Ast. |
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Bestton 6. In the performance GHats rmotistpy the Central Intelligence w
18""Mud tos .
(1) Frocure necessary services, 'W“ and equipmmt without md to the
provisions of ‘Seetion 3709, Revi%wtu (L1 UsSeCe 5)y as smended, upon |
certification by the Directer, wiﬁ official designated by him for that purpese,
that such sotion is nesessary in the interest of the em defense and

sequrity or w a showing. v'ﬂut sdvertising is not ressenably punﬁonble, mnd
partial and m payments may be made under contreets for mﬂs purpose;

,_’[(2) Pay quarters and ¢oet of living allomc“éMi & salarg. .

¢

ww):nﬂﬁ to anployms having pemath ltatd.on outeids. | contin
Limith of the United: mmJ / WW@{ PPk } e g f ¢

(3 Transfer to end reseive from funds availsble to othar mam:u ﬁ'f‘«
agencies of the Government such suns as oy be suthorized by thg Mu of the
Budget, eithar as advance payment or reimbuursement of spprepriation, for the
performance of any of the Nmotions or astivities suthorised in this Act, and
sny other depaytrment or ageney of the Jovernment is authorised to transfer te
or receive from the Agenoy such sums without regerd to any provisions of law
concemning transfers between sppropriations. Sums transferred to the Agency in
accordance with thil parsgraph may be expended for tblmms and under the
authority of this Aet witheut regaxrd to limitations ef othey appropriationss
hh) Order to the continental United States on leave of absense any officer
or empleyes of the Ageney upen completion of two (2) years continuous service
} abroad, and pay trevel expenses incident thereto of employees and their dependents
\ to their plase of residence in the United States and weturn, Such leave will
not exceed sixty (60) m days, snd will be exolusive of bim sotually and&l\n
necessarily apent in travel and swaiting transportation) 7 P ‘“%"
& 5} Reimburse other Covernment deépartments and agenaies fer nﬂimn 04‘ pomxmal
assigued to the Agency, and other depertasnts and agenoies are hersty suthort £

N S Aode previsrec gl {ure e oyfuws

v 4 ao to nslg,n or detail any officer or employn for &utg with the Agmeyg, M
(6) Exshange funds without regard to Sectlon 3651 Revised Statutes (31 U.5.C. 5u3)3
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3

(7) Autherize cowiers designated by the mmm to ssvvy ﬁ.rum when émgaged
in transportation of confidentisl documents and materials affesting the national
defense and securityy

¥
.

\ T(B) Establish-advisory boardg te mgﬂ-m and make mommmdaticns to m

e e .

Agensy on mmatmtinn, legislation, opemtim, policies, resemh, and
oﬂarmat‘urs;f &w 16 P Hov v .

[(%Muah st.zdiu a.nd invesiigations, obt.ain such information, and hold s ;%,}

hearings as the Ayem.y nsy M NecogesFy oragroper to assist 1t in exercising M’%
any nuthority provided in t.h:l; Act, or in the ;:hﬁniat.mtiun or wriforoement of
this Act, or any regulations or direstives issued theretmdar and

q /(zﬁ) Kotwithstanding the previsions of Section 6 of the Act of August 2L, 1912
(37-Stat. 555), or the provisions of any other law, the [irecter of C;ntral
Intellicence may, in his absolute discretion, terminate the employment of any
officer or employee of tho Agency whenever he shall deem such termination
necessary or advisable in the interests of tue United States, but such
termination shall not affest the right of such officer or smployee to seek or:
ageept _gmloymnt in any other dnpar’taaant' or agsncy of the GCovernment if
declared eligible for sueh employment by the United States Civil Service
Coml sslon.
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, .

APPROPRIATIONS
Sestin 7+ Appropriationss———
(2) There are hereby authorized to Eﬁ‘gpvapxﬁ.atsd such gums as may be

necassary . &ad M to carry out uhe pmvisimWOf this Ae“' “’N}M!){ g
(8) [sthtn the Limtae-of Sush-appropriationsy—the-Birectirie-axthorised to
. W‘ B0l means m&-w %:; \aégt";?%vﬁr;;;:t and ’
elsewhers, w 5ervices, Pemby- bravel.- m,{ preparation and
transportation of the remains of officers and employees who die abroad or in
transit, whil’e in dispatoh of their offlalsl duties, to their former homes in

Wils country or to a place not more distant.for interwment, and for ordinary
expenaes of mueh intemnt)*.y rental of news-reporting mcu;@mm
subserdpiion 1o Iaw-DOURY; books -of- MMM%M
and—m-raparmj purchase or rental and operation of photographie, reproduction, °*
oryptographic, duplicatien and printing maehines, equipment and devises, and
radio=receiving and radd.o-amding aqnipmnt and deviges ineluding telegraph and“_w
teletype equipment) pu.rchm,, maintenance, opomtim, repalr and hire olfn’;ctor-.-
[propeiied or-hore—dramn-pesvergeramrrying veiicles andfuen—voiiotes] aireratt,
and vessels of all kinds; printing and binding; purchau, maintenanes, and

cleaning of firearms. . . : .

(c) The Acts appropriating such sums may appropriste specified portions thersof ¢
which may be expended, (A) without regard to the provisions of law and regulations
relating to the expenditure of lovernment funds or the employment of persons in the
Covernment servicej (B) for objects of a aonridenﬁ.al; nature, such e:q:&nditums

tc be accounted for solely on the certificate of the Mrector and every such
certiricate shall be dsemed a sulficient voucher for the ameunt therein

certitied. ' |
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’

SEPARABTLIT! CF PROVESIONS
Section 8, “Xf smy provision of thls Ast, or the application of such provisien
to any perscn or circumatm, is held invalid, the remainder of this ict or

the spplicalion of sueh pﬁviaion to persans or sircumstanses other than those

as to wiich it is held invalid, shall not by sffested thersby.

- SHORT TITLE
i ‘ S ——————————— ) .
Seation 9. This Act may be eited as the "Central Intelligense Agency Act ef 1947%.

»
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A BILL FOR ESTABLISHMENT OF A NATIONAL I LIGENCE AUTHORITY AND

" A CENTRAL INTELLIGENCE AGENCY

Be it enscted by the Senate and House of Representatives of the United States
of America in Congress assembled,

DECLARATION OF POLICY
Sece 1, {a) Findings and Declaration: -

In enacting this legislation, it is the intent of Congress to provide
a comprehensive and continuous program which will effectively accomplish the .
foreign intelligence mission of the United States by supplying the President of
the United States, the Secretaries of State, War, and the Navy, and such other
governmental officials as shall be appropriate, with foreign intelligence of the
highest possible calibre, To accomplish this mission, a centralized foreign
intelligence service is required by the United States. This service shall
produce the foreign intelligence necessary to enable these appropriate officials
of the Government to be informed fully in their dealings with other nations s and to

- enable these officials to formulate national policies and plans which this
Government is to pursue in order to avert future armed conflicts and assure the
common defense and security of the United States. This foreign intelligence is
also needed so that the appropriate officials may recommend to the Congress of
the Unlted States such legislation as is necessary in connection with national
foreign policy, to avert future armed conflicts, and to assure the common defense
and security. The accomplishment of this service is the foreign intelligence
mission of the United States,

Experience preceding, duying, and following two World Wars has proven
that the uncoordinated decentralization of the collection, research, and
dissemination of foreign intelligence information among many departments and
agencies of the Govermment is unsatisfactory; nor does it produce the high
calibre of foreign intelligence needed for the accomplishment of the national
foreign intelligence mission. In an attempt to remedy situation, emergency means
have repeatedly been adopted in times of national crises, These experiences have
shown the need for a centralized foreign intelligence service so that all the
foreign intelligence sources and facilities of the Government may te utilized to
the greatest extent in the production of foreign intelligence, and so that their
fullest potentialities may be realized most efficiently and economically, with
a resultant elimination of duplication and overlapping of functions in the accomplish-
ment of the foreign intelligence mission of the United States,
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Accordingly, it is hereby declared to be the policy of the people
of the United States that, subject at all times to the paramount objectie
of assuring the common defense and security, in order to strengthen the hand
of the Government in formulating pnaticnal foreign policies and relations with
other nations, the foreign intelligence acpivities , functions, and services
of the Govermment be fully coordinated, and, when determined in accordance
with the provisions of this Act, be operated centrally for the accomplishment

of the foreign intelligence mission of the United States.
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Section 1. (b) Pui‘pose of Acty ———==-=
It is the purpose of this Act to effectuate the policies set out

in Section 1 (a) by providing, among others, for the following major programs

relating to intelligence:

(1) A program for the operation of such foreign intelligence services of the

Federal Government, as the National Intelligence Authority determines can b est

be performed centrally,

(2) A program for the planning and development of all foreign intelligence

activities of the Federal Govermment, and including the coordination of those

activities of the department# and agencies of the Government designed for the

production of foreign intelligence for the use of the President and appropriate

officials of the Govermment in the formulation of policies and plams in the interests

of the national defense and security.

(3) A program for the eoller;tion of foreign information by any and all means

deemed effective,

(L) A program of evaluation, correlation, and interpretation of the foreign

intelligence information collected in order to produce foreigh intelligence for

the President and the appropriate departments and agencies of the Federal Government,

(5) A program for the. dissemination of the foreign intelligence produced to the

President and the appropriate departments and agencies of the Federal Govermment,

(6) A pfogram for the full administration and implementation of the afoves
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Sec. 2 (8) National Intelligence Authority, —--—=

{1) Yhere is hereby established a National Intelligence Authority (herein called

the Authority) of five members, The Secretary of State, the Secretary of War and

the Secretary of the Navy shall be members of the Authority. The President shall
designate a fourth member of the Authority to serve as his personal representative
thereon. The Secretary of State, the Secretary of War, the Secretary of the Navy,
and the persomal represemtative of the President shall constitute the sole voting
members of the Authority. The Director of Central Intelligence, hereinafter provided
for, shall sit as the fifth member of the Authority, as a non-voting rember thereof,
The Secretary of State shallveerve as Chairman of the Authoritye.

(2) The members of the Authority shall hold their positions thereon by virtue

of their respective offices, The members of the Authority shall serve without
compensation for this service and shall perform this service in addition to such
other activities, public, or private, as they may engage ine-

(3) In the absence of the Secretaries of State, War, and the Navy, or any one of
them, the appropriate Acting Secretary shall sit as a member of the Authority.

If the personal representative of the President is absent, the Secretarites ( or
Acting Secretaries) of State, War, and the Navy shall constitute a quorum of

the Aauthority.

(4) “he Authority shall hold such meetings, conduct such hearings, and receive

such reports as may be necessary to enable 1t to carry out the provisions of this
Act, The Authority shall meet at least once each month,

(5) “he Authority shall be served by a Secretariat, consisting of a Secretary

and such other technical, administrative, and cierical assistance as the Authority
shall deem necessary. The Central Intelligence Agency, hereinafter provided for, will
be responsible for furnishing the Secretariat with personnel, The Secretary shall
be charged with preparing the agenda for meetings of the Authority, attending such
meetings, keeping and publishing the minutes thereof, preparing the directives

snd other papers of the Authority, reviewing and circulating papers for consideration,
maintaining the necessary offices and records of the Authority, providing secretarial
and clerical assistance, and performing such other duties Sor the Authority as the

Authority shall direct. The Secretariat of the Authority shall also serve as the
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Secretariat of the Int_elligence Advisory Board, hereinafter provided for, per-
forming the same duties for this Board as for the Authority.

(6) *he Authority shall determine policies and objectives for, and supervise

and direct, the Central Intelligence Agency, hereinafter provided for, in the
planning, development, and coordination of the foreign intelligence activities of the
departments and agencies of the Government, as well as in the conduct of those
foreign intelligence operations which can best be performed centrally, in such manner
as to assure the most effective accomplishment of the foreign intelligence mission
relating to the national defense and security.

(7) The Authority shall have the right to transfer responsibilities and authorities
in the field of foreign intelligence between departments and agencies of the
Government.

(8) Policies approved by the Authority in relation to the foreign intelligence
activities of the United States, insofar as they affect the national defense and
security, shall govern the foreign intelligence activities of the various depart-
ments and agencies of the Government. ‘

(9) 1If the decisions of the Authority on matters set forth in Sec, 2(a) (6)

and 2 (a) (7) of this Act are not unanimous, the Authority shall refer the matter

to the President, whose decision shall be final,
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Secs 2 (b) Central Intelligence Agency . -—

(1) There is hereby established a Central Intelligence Agency (herein called the
Agency), with a Director of Central Intelligence who shall be the head thereof,

to be appointed from civilian or military life by the President, by and with the
advice and consent of the Senate, to serve at the pleasure of the President. The
Director shall receive compensation at the rate of $17,500 per annum,.

(2) There shall be a Deputy Director of the Central Intelligence Agency, appointed
from civilian or military life by the President, by and with the advice and consent
of the Senate, to serve at the pleasure of the President. The Deputy Director shall
receive compensation at the rate of $15,000 per annum. The Deputy Director shall
be authorized to sign such letters, papers, and documents, and to perform such other
duties as may be directed by the Director of Central Intelligence, and to act as
Director in the absence of that officer, or in the case of a vacancy in the office
of Director.

(3) There shall be an Executive Director of the Central Intelligence Agency,
appointed from civilian or military life by the President, by and with the advice
and consent of the Senate, The Executive Direftor shall receive compensation at the
rate of $15,000 per annum. L‘he Executive Director shall discharge such of the
administrative and executive functions of the Agency as the Director of Central
Intelligence may direct,

(L4) *he duties of the Agency, as outlined in Sec. 3 of this Act, shall be performed
by the appropriate offices of the Agency. Each office shall be under the direction
of an Assistant Director, who shall be sppointed by the Director of Central
Intelligence, and shall receive compensation at the rate of $1L,000 per amnum. The
Assistant Directors shall be limted to six (6) in number.

(5) Any officer of the Department of State, or of the Foreign Service of the

United States, and any commissioned officer of the United States Army, the United
States Navy, or the United Siates Army Air Forces, may be assigned to or detailed
for duty with_ the Agency; and such service shall in no way affect any status, office,
rank, or grade he may occupy or hold in the Department of State, the Foreign Service
of the United States, the United States Army, the United States Navy, or the United
States Army Air.Forcea , or any emolument, perquisite, right, privilege, or benefit
incident to or arising out of any such status, office, rank, or grade, notwithstanding t

the provisions of Title 10 U, S, Code, Sec, 576 and Public Law T72l, 79th Congress,
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approved August 13, 1946, and entitled “An Act to improve, strengthen, and expand
the Foreign Service of the United States and to consolidate and revise the laws
relating to its administration," or any other law pertaining to such pay and allow-
ances. Any such officer of the Depabtment of State, the Foreign Service of the United
States, or commissioned officer on the active list shall receive, while serving in

a position established in Secs 2 (b) of this Act, the State Department, the Foreign
Service, or the military, pay and allowances payable to an officer of his grade and
length of service, and shall be paid, from any funds available to defray the expenses
of the Agency, annual compensation at a rate equal to the difference between the
salary set forth for such position in Sec. 2 (b) of this Act and the amount of his
annual Department of State,Foreign Service, or military, pay and allowances.

(6) Notwithstanding section 2 of the Act of July 31, 1894 (28 Stat. 205), as amended
(5 UsSeCe 62), or section 6 of the Act of May 10, 1916 (39 Stat. 120), as amended

(5 UsSeCe 58, 59), the Director of Central Intelligence may appoint to, and employ in,
any civilian office or position in the Agency, and pay, any retired commissioned
officer, or retired warrant officer, of the Army, Navy, Marine Corps, Coast Guard,
Coast and Geodetic Survey, and Public Health Service. The retired status, office,
rank, and g rade of retired commissioned officers, or retired warrant officers, so
appointed or employed and, except as provided in section 212 of the Act of June 30,
1932 (L7 Stat. LO6), as amended (5 U.5.C, 59a), any emolument, perquisite, right,
privilege, or benefit incident to or arising out of any such status, office, rank,

or grade, shall be in no way affected by reason of such appointment to or employment
in, or by reason of service in, or acceptance or holding of, any civilian office or
position in the Agency or the receipt of the pay thereof,

Sec. 2. (¢) Intelligence Advisory Board

(1) The jjirec*t,or of Central Intelligence shall b e aevised by an Intelligence
Advisory Board, consisting of the heads (or their representatives) of those civilian
and military. intelligence agencies of the Government having functions related to the
national defense and security, as determined by the National Intelligence Authority.
(2) Members of the Board shall serve without compensation for this servicd and
shall perform this service in addition to such other activities, public or private,
as they may engage in,

(3) The Intelligence Advisory Board shall be served by a Secreteriat, as provided

for in Section 2 (a) (5) of this Act.
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Secs 3. Functions oA\e Central Intelligence Agency.

(a) 1In order to assure the most effective accomplishment of the foreign in-
telligence mission of the United States, the Agency shall, under the supervision
and direction of the Authority:

(1) Develop and recommend to the Authority establishment of over-all policles,
plans, requirements, objectives, and procedures to assure the most effective
accomplishment of the foreign intelligence mission and to implement the provisions
of this Act;

(2) Coordinate such of the foreign intelligence activities of the departments and
agencies of the Goverment as relate to the national defense and security;

(3) Collect foreign intelligence information by any and all means deemed effective;
(L4,) Give timely evaluation, correlation, and interpretation to foreign intelligence
information;

. (5) Disseminate foreign intelligence to the President and appropriate departments
and agencies of the Government;

(6) Operate such foreign intelligence services as the Authority determines can best
be performed, or be more efficiently or economically accomplished, centrally;

(7) Administer the personnel and logistical needs of the Agency, including the
procurement, training, and supervision of the Agency's personnel, its budgetary
requirements and distursement of funds, and the provision of administrative and
logistical support for the foreign activities of the Agency;

(8) Be responsible for fully protecting sources and methods used in the collection
of foreign intelligence information received by the Agencys;

(9) Provide for the internal security of the Agency, including the complete
security of its policies, plans, objectives, procedures, operations, and personnel;
(10) Formulate and promulgate integrated security policies and procedures pertain-
ing to the safeguarding of classified documents, information, matter, and materiel
of the various departments and agencies of the Government, in the interest of the
national defense and security; and

(11) Perform such other functions and duties relating to foreign intelligence

as the President or the Authority may direct.

(b) The responsibility and authority of the departments and agencies of the
Goverrment to collect, evaluate, correlate, interpret, and disseminate departmental
intelligence shall not be affected, ezgcept to the extent that the Authority may

relieve them of such responsibility and authority pursuant to the provisions of

Sec. 2 (a/_z (8) of this Acte
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(c) As required in the carrying out of the provisions of this Act, there will
be made immediately available on a continuing basis to the Agency all intelli-
gence, information, and facilities in the possession of the various departments
and & gencies of the Government.

(d) To the extent recommended by the National Intelligence Authority and approved

by the President, the intelligence operations of the departments and agencies_ of

the Government shall be open to inspection by the Agency in connection with its
planning functions; and

(e) The Agency shall have no police, subpoena, or law enforcement powers or
functions, nor shall it have any functions concerning the internal security of the
United States except as specifically authorized by Secs. 3 (a) (8) (9) and (10) of

this Act,

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved F‘Release 2003/02/27 : CIA-RDP80-0113‘R000400010002-5
GENERAL AUTHORITY

Section i, In the performance of its functions, the Central Intelligence A.gency

is authorized to:

(1) Procure necessary services, supplies and equipment without regard to the
provisions of Section 3709, Revised Statutes (Ll U.S.C. 5), as amended, upon
certification by the Director, or an official designated by him for ‘that purpose,
that such action is necessary in the interest of the common defense and security

or upon a showing that advertising is not reasonably practicable, and partial ang
advance payments may be made under contracts foor such purpose;

(2) Pay quarters and cost of living allowances or in lieu thereof a salary differ-
ential to employees having permanent station outside the continental 1limits of the
United States; |

(3) Transfer to and receive from other departments or agencies of the Goverrment
such sums as may be aut,\,;érized by the Bureau of the Budget, either as advance payment
or reimbursement of appropriation for the performance of any of the functions or
activities authorized in this Act, and any other department or agency of the
Goverrment is authorized to transfer to or receive from the Agency such sums without
regard to any provisions of law concerning transfers between appropriations. Sums

transferred to the Agency in accordance with this paragraph may be expended for the

purposes and under the authority of this Act without regard to limitations of other

appropriations;

(4) oOrder to the continental United States on leave of absence any officer or
employee of the Agency upon completion of two (2) years continuous service abroad,
and pay travel expenses incident thereto of employees and their dependents to their
place of residence in the Untted States and return, Such leave will not exceed
sixty (60) calendar days, and will be exclusive of time actually and necessarily
spent in travel and awaiting transportation;

(5) Reinburse other Government departments and agencies for services of personnel
assigned to the Agency, and other departments and agencies are hereby authorized
so to assign or detail any officer or employee for duty with the Agency;

(6) Exchange funds without regard to Section 3651 Revised Statutes (31 U,S5.C. 5L3);
(7) Authorize couriers designated by the Director to carry firearms when engaged
in transportation of confidential documents and materials affecting the national

defense and security;

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approveda Release 2003/02/27 : CIA-RDP80-018R000400010002-5

(8) Establish advisory boards to advise with and make recormerdations to the
Agency on administration, legislation, operations, policies, research, and

other matters;

(9) Make such studies and investigations, obtain such information, and hold such
hearings as the Agency may deem necessary or proper to assist it in exercising
any authority provided in this Act, or in the administration or enforcement of
thisAct, or any regulations or directives issued thereunder;

(10) Notwithstanding the provisions of Section 6 of the Act of August 2, 1912
(37 Stat. 555), or the provisions of any other law, the Director of Central
Intelligence may, in his absolute discretion, terminate the employment of any
officer or employee of the Agency whenever he shall deem such termination
necessary or advisable in the interests of the Upited States, but such
termination shall not affect the right of such officer or employee to seek or
accept employment in any other department or agency of the Government if declared
eligible for such employment by the United States Civil Service Commission.
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APPROPRIATIONS

section 5 (a)e There are hereby authorized to be appropriated such sums as may
be necessary and appropriate to carry out the provisions and purposes of this Act.
(b) Within the limits of such appropriafions, the Director is authorized to
employ persons and means and make expenditures, at the seat of Government and
elsewhere, for personal services, rent, travel expenses, preparation and
transportation of the remains of officers and employees who die abroad or in
transit, while in dispatch of their official duties, to their former homes in
this country or to a place not more distant for interment, and for ordim ry
expenses of such interment; rental of news-reporting services; purchase of or
subscription to law bocks, books of reference, periodicals, newspapers, commercial
and trade reports; purchase or rental and operation of photographic, reproduction,
cryptographic, duplication and printing machines, equiprment anddevices, and
radigwreceiving and radio-sending equipment and devices including telegraph and
teletype equipment; purchase, maintensance, operation, repair and hire of motor-
propelled or horse-drawn passenger-carrying vehicles and other vehicles, aircraft
and vessels of all kinds; printing and binding; purchase, maintenance, and
cleaning of firearms.

(c) The Acts appropriating such sums my appropriate specified portions thereof
which may be expended, (a) without regard to the provisions of law and regulations
relating to the expenditure of Government funds or the emplo}hent of persons in the
Government service; (B) for objects of a confidential nature, such expenditures
to be accounted for solely on the certificate of the Director and every such

certificate shall be deemed a sufficient voucher for the amount therein certifieda
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DEFINITIONS

Sec. 6. As used in this Acte —--
(a) The term "foreign intelligence" shall be construed to mean the product
of the timely evaluation, correlation, and interpretation of foreign intelligence
informations
(b) The term "foreign intelligence information" consists of all data pertaining
to foreign governments or areas, which may affect the foreign policy or the
national defense and security of the United States.
gc) The term "research" is a process of evaluation (selection), correlation
(synthesis), and interpretation (analysis) of intelligence information for the
production of intelligence.
(d) The term “evaluation" is the procéss of systematic and critical examination of
information for the purpose of determining its usefulness, credibility and
accuracye
{(e) The term "synthesis” is the correlation of information with all available
related material, '
(£) The term "interpretation" is the determination of the probablg significance
of evaluated information,

SEPARABILITY OF PROVISIONS
Secs 7o If any provision of thisAct, or the application of such provision to
any person or circumstances, is held invalid, the remainder of this Act or
the application of such provision to persons or circumstances other than those
as to which it is held invalid, shall not be affected thereby,

SHORT TITIE

Section 8. This Act may be cited as the "Central Intelligence Agency Act of 1947%,
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BICERPT FROM HEARINGS OF THE SENWATE ARMED SERVICES COMMITTEE ON THE
NATIONAL SECURITY ACT CF 1947, (8. 758), ON TUESDAY, APRIL 1, 1947.

SENATCR TYDINGS: Admiral, I do not want to revert to another
subject, and maybe you would prefer to bring it uwp in the regular
course. But looking at this proposed chart of the way that the uni-
fication will be carried out under the bill, when you get down to the
Central Intelligence Agency, which certainly is one of the most
tant of all the functions set ferth in the bill. I notice that it re—
ports directly to the President amnd does not seem to have any line
running to the War Department, or the Navy Department, or to the Secre- o
tary for Air. And I was wondering if that rather excluded position, _
Yyou might say, was a wholesome thing. S

Ii seems to me that Cemtral Intelligence Agency cught to
‘have more direct contact with the Army and the Navy and the Air Forces
. @nd as I see it on the chart hers, it is pretty well set aside and
~.goes only to the Preasident. What is the reason for that?

ADMIRAL SHERMAN: Well, gir, this diagram shows the
control of the Central In ence Agency through the Rational Security
Couneil which, of course, is responsible to the President. But, of
course, the Central Intelligence Agency, by its detailed directive,

takes information in frem the military services and also supplies them
- with informatiom,

In other words, it is a staff agency and controlled through

the National Security Council, which is supported by the military
services, and in twrn, suppor‘ts then, '

SENATOR TYDINGS: It ssems to me that of course they would
diffuse such information as a matter of orderly procedure to the Army,
Navy and Air Force, as they collected the informatiom and as they
deemed it pertinent. But I would feel a little more secure about it
if there were a line running from that agency to the War Department,

the NBavy Department, and the Air Force, rether than have it go up
through the President and back again. Because the President is a
rather busy man, and while he has control over it, o of its functionms,
it seems to me, ought to be to have a eloser tie-in with the three
services than the chart indicates.

ADMIRAL SHERMAN: Well, sir, that is the trouble with the
diagrem, Actually, the Security Gouncil, placed directly under it,
has nembers of the three depar » the Secretary of National Defense,
the Central Intelligence Agency, who collaborates very closely with
Nilitary and Naval intelligence, and there are a good many other
erosserelationships. |
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SENATCR TYDINGS: I realize that, but even so, I think intel-
ligence is about as important a part’ef running a war as there is, as
1 know you will agree. And it is rathee set off there by itseli‘,lqd
is only under the President; which is all right for general directiom

~ purposes, but I do not feel satisfied in having it over there without
some lines running to the War Department, the Navy Department, and the
Air Force, even though that might follow and they might do it anyhow. \

!
NS
NS

ADMIRAL SHERMAN: Well, in a further development of this
chart, we might show a line of collaberation and service and so on,

extending from the Central Intelligence Agency to the three depart-
ments, and to these others.

SENATOR TYDINGS: To the Joint Chiefs of Staff, anywsy.

ADMIRAL SHERMAN: They serve the Joint Chiefs of Staff, as
a matter of fact. We have a Ceantral Intelligemes (man) in the Policy
Council of the Research and Develomment Board at the present time.

SENATOR TYDINGS: If you ever do another chart, will you do
me the favor of connecting that up with those three departments and
with the Joint Chiefs of Staff Because it looks like it is set up in
that way to advise the President, more than te advise the services and
the Joint Chiefs of Staff; which, of course, is not the intention of it
at all, in my opinion.

ADMIRAL SHERMAN: We tried, in this particular chart, to show
only the primary line of control, with the exception of the dotted line
from the President to the Joint Chiefs of Staff, which is there for
constitutional reasons.

SENATOR TYDINGS: Well, I hope that my comments will cause
us to find some way thal we can make sure that someone will offer an
amendment from the War Department or the Havy Department that the
Intelligence Agency is to have direct tie-in with the Joint Chiefs and
the Army, Navy and Air Force. Otherwise, we may bave another Pearl
Harbor cantroversy, with the question arising, "Who got the information?®
And the reply, "It was not transmitted.

That is one thing that should not happen again.

And as this is set up, it would lend the lxyman the opinion
that it was morc or less detached, rather than an integral part of the
three services,

ADMIRAL SHERMAN: I can assure you, sir, that the Cenmtral
Intelligence-Navy (7) is now serving us very effectively.

SENATOR BIRD: 1 see, Admiral, that in the section relating
to the Central Intelligence Agency on page 20, you rovide that "any
commissioned officer of the United States Army, the United States Navy,
or the United States Air Foree may be appointed to the office of Directar."
Is it the intent that he shall be a military man?
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ADMIRAL SHERMAN: That is not the intent of that
sir, and T do not think this bill does require that. Section 2oz(b3
is permissive. Section 202(a) provides that there be a director.
202(b), although it is very lengthy, provides that a commissioned
officer may be appointed to that office. And then there is consider-
able language which safeguards his position in the military service .
in that event.

SENATOR BYRD: Do you construe f{rom that that a eivilian
could be appointed?

ADMIRAL SHERMAN: Yes, sir.

SENATCR BYRD: Would it not be better to make that clear?
The way it is worded is certainly persuasive, if not definitely
controlling.

ADMIRAL HERMAN: Since this is not the first time it has
come up, 1 think the language of the bill would be improved if, in
202(a), where it says, with reference to the director, "to be appoin‘bad
by the President," there ware added such a phrase as "from military
or clvilian life," or vice versa. 1 think that would clarify it.

SENATOR TYDINGS: Admiral, that is an awfully short bit of
explanation, under the caption "Central Intelligence Agency," the way
it is set up here, separately, to be appointed by the President, and
superseding the services now run by the Army and the Navy, I respecid-
fully submit to you and to General Narsiad that it might be wise to
put an amendment in there, in order te make certain that the thing is
understood; that this Central Intelligence Agengy shall service the
three departments and the Joint Chiefs of Staff, and have scme tie-in
with the three departments, rather than to leave it hanging up there
on & limb all off to itself, I do not think that would change anything
materially, but it would clarify it, and make it plain that we are
setting up something for the purposes for which we conceive it to be
set up.

ADMIRAL SHERMAN: Well, sir, I would like to make a comment
on the language as to the Central Intelligence Agency. At one time
in the drafting we considered completely covering the Central Intelli-
gence Agency im the manner that it should be covered by law,

SENATOR TYDINGS: Admiral, my point is simply this: that
under the wording as to the Central Intelligence Agency which begins
on page 20 and emds at the top of page 22, it deals more or less with
consolidation and nol with the duties that devolwe upon that office.
It seems to me there is a vold in the bill that ought to be eliminated.

ATMIRAL SHERNAN: Well, we considered the matter of trying
to cover the Central Intelligence Agency adeggately, and we found that
that matter, in itself, was going to be 2 matter of legislation of
conalderable scope and importance.

SENAT(R TYUINGS: A separate bill?
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, ADMIRAL SHERMAN: A separate bill. And after consultation
with General Vandenberg, we felt it was better, in this legislation
only to show the relationship of the Central Intelligence Agency %o
the National Security Council, and then leave the separate legisla-

“ . tion the task of a full and thorough develompment of the Central Intel-

ligence Agency.

SENATOR TYDINGS: Well, now, for the record, is it safe for
this committee to assume that during this session it is likely that a
bill will come along dealing with the Central Intelligence Agency in
~ the particulars that we have had under discussion?

ADMIRAL SHERMAN: It is my understanding thal that will
take plm.

THE CHAIRMAN: How about that, General Vandenberg?

GENERAL VANDENBERG: (Lieutenant General Hoyt S. Vandenberg,
Chief, Central intelligence Agency): The Enadbling Act is prepared, but
we do not want o submit that until we have reason for it.

SENATCR SALTONSTALL: To carry out that point, look at
subparagraph (c) Sections (1) and (2). The bill does talk about
functions there. It does take up certain functions that are now
in existence and transfers them to this agency.

If you are going to take up any functioms, let me ask you,
to follow up your question, should you not take up all the functions,
or leave cut that sudbsection (c) in some way?

SENATOR TYDINGS: What happens under the bill, it seems to me,
is that the consolidation itself takes place, but the services which
are to be performed, and hy whom they are to be performed, and for
whom they are te be performmed, are not very clearly set out. 4nd I
imagine it would be better in a separate bill. But I did not know
the separate bill was coning, and in looking over the bill, it seemed
to me to deal very shortly with a very important operation. So your
question and mine probably both would be answersd in the new bill
that is ming llm.

SENATOR SALTONSTALL: The only point, to try to carry out
what you sald: 1l does mention some functions here, but does not
mention all the functions.

SENATOR TYDIRGS: And it deals with comsolidatlon of functioms.

SENATOR SALTONSTALL: It takes over certaln functions not
now in existence, if you will read subparagraph (c) there.

SENATOR TYDINGS: That is what I mean.
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ADMIRAL SHERMAN: The intent of this language was merely to
transfer the dutiss of the existing intellizence agency to the Security
Council, and, next, to move the functions of the intelligence group 23
it is now constituted, by a letter directive of the President, over

to the authority.

I would suggest that it night be bemeficial to take the
existing letter directive under which the Central Intelligence Agency
is functioning now, and insert it in the record. Because that letier
will clarify this whole matier. A

THE CHAIRMAN: At the time the Committes hears General
Vandenberg, I am sure the General will bring with him that letter and
we will have that in at the start of those hearings.

w0
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[PuBLic Law 724—791H CONGRESS]

[CrAPTER 957—2D SESSION]
[H. R. 6967]

AN ACT

To improve, strengthen, and expand the Foreign Service of the United States and
to consolidate and revise the laws relating to its administration.

Be it enacted by the Senate and House of Representatives of the -
United States of America in Congress assembled,

TITLE I—SHORT TITLE, OBJECTIVES, AND
' DEFINITIONS

Parr A—SuorT TrrLe

~ Sko. 101. Titles I to X, inclusive, of this Act may be cited as the
“Foreign Service Act of 19467,

Partr B—Ossrorives

Skc. 111. The Congress hereby declares that the objectives of this
Act are to develop and strengthen the Foreign Service of the United
States so as— .

(1) to enable the Foreign Service effectively to serve abroad
the interests of the United States;

(2) to insure that the officers and employees of the Foreign
Service are broadly representative of the American people and
are aware of and fully informed in respect to current trends
in American life; )

(8) to enable the Foreign Service adequately to fulfill the
functions devolving on it by reason of the transfer to the Depart-
ment of State of functions heretofore performed by other Gov-
ernment agencies;

(4) to provide improvements in the recruitment and training
of the personnel of the Foreign Service;

(5) to provide that promotions leading to positions of author-
ity and responsibility shall be on the basis of merit and to insure
the selection on an impartial basis of outstanding persons for
such positions;

(6) to provide for the temporary appointment or assignment to
the Foreign Service of representative and outstanding citizens
of the United States possessing special skills and abilities;

(7) to provide salaries, allowances, and benefits that will per-
.mit the Foreign Service to draw its personnel from all walks of
American life and to appoint persons to the highest positions in
the Service solely on the basis of their demonstrated ability;

(8) to provide a flexible and comprehensive framework for the
direction of the Foreign Service in accordance with modern prac-
tices in public administration ; and .

(9) to codify into one Act all provisions of law relating to the
administration of the Foreign Service.
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Part C—DEFINITIONS

.121. When used in this Act, the term—
“Service” means the Foreign Service of the United S:ates;
“Secretary” means the Secretary of State;
“Department” means the Department of State ;

(4) “Government agency” means any executive department, board,
bureau, commission, or other agency in the executive branch of the
Federal Government, or any corporation wholly owned (either directly
or through one or more corporations) by the United States;

&151 5) “Government” means the Government of the United States of
America;

(6) “Continental United States” means the States and the District
of Columbia; ) . ) ]

(7) “Abroad” means all areas not included in the continental United
States as defined in paragraph (6) of this section;

(8) “Principal officer” means the officer in charge of an embassy,
legation, or other diplomatic mission or of a consulate general, con-
sulate, or vice consulate of the United States; and

(9) “Chief of mission” means a principal officer appointed by the
President, by and with the advice and consent of the Senate, to {:e in
charge of an embassy or legation or other diplomatic mission of the
United States, or any person assigned under the terms of this Act to
be minister resident, chargé d’affaires, commissioner, or diplomatic
agent.

TITLE II—GOVERNING BODIES FOR THE DIRECTION OF
THE SERVICE

Part A—OFFICERS

DIRECTOR GENERAL

Skc. 201. The Service shall be administered by a Director General
of the Foreign Service, hereinafter referred to as the Director General,
who shall be appointed by the Secretary from among Foreign Service
officers in the class of career minister or in class 1. Under t%ré general
supervision of the Secretary and the Assistant Secretary of State in
charge of the administration of the Department, the Director General
shall, in addition to administering the Service and performing the
duties specifically vested in him by this or any other Act, coordinate
the activities of the Service with the needs of the Depzrtment and
of other Government agencies and direct the performance by officers
and employees of the Service of the duties imposed on them by the
terms of any law or by any order or regulation issued pursuant to law
or by any international agreement to which the United States is a
party.

DEPUTY DIRECTOR GENERAL :

Sec. 202. The Director General shall be assisted by a Deputy Direc-
tor General of the Foreign Service, hereinafter referred to as the
Deputy Director General, who shall be appointed by the Secretary.
If he is a Foreign Service officer, he shall be selected from among offi-
cers in the class of career minister or in class 1. The Deputy Director
General shall act in the place of the Director General in the event of
his absence or incapacity.
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Parr B—Boarps

BOARD OF THE FOREIGN SERVICE

Skc. 211. (a) The Board of the Foreign Service shall be composed
of the Assistant Secretary of State in charge of the administration of
the Department, who shall be Chairman; two other Assistant Secre-
taries of State, designated by the Secretary to serve on the Board;
the Director General; and one representative each, occupying posi-
tions with comparable responsibilities, from the Departments of
A griculture, Commerce, and Labor, designated, respectively, by the
heads of such departments. The Secretary may request the head of
any other Government department to designate a representative,
occupying a position with comparable responsibilities, to attend meet-
ings of the Board whenever matters affecting the interest of such
department are under consideration.

(b) The Board of the Foreign Service shall make recommendations
to the Secretary concerning the functions of the Service; the policies
and procedures to govern the selection, assignment, rating, and pro-

. motion of Foreign Service officers; and the policies and procedures to
govern the administration and personnel management of the Service;
and shall perform such other duties as are vested in it by other sections

- of this Act or by the terms of any other Act.

THE BOARD OF EXAMINERS FOR THE FOREIGN SERVICE

Seo. 212. (a) The Board of Examiners for the Foreign Service,
shall, in accordance with regulations prescribed by the Secretary and
under the general supervision of the Board of the Foreign Service,
provide for and supervise the conduct of such examinations as may
be given to candidates for appointment as Foreign Service officers in
accordance with the provisions of sections 516 and 517 or to any other
person to whom an examination for admission to the Service shall be
given in accordance with the provisions of this or any other Act or
angr regulations issued pursuant thereto, and provide for such pro-
cedures as may be necessary to determine the loyalty of such persons
to the United States and their attachment to the principles of the
Constitution.

(b) The membership of the Board of Examiners for the Foreign
Service, not more than half of which shall consist of Foreign Service
officers, shall be constituted in accordance with regulations prescribed
by the Secretary.

TITLE III-DUTIES
Parr A- -GeNErAL DUTIES

COMPLIANCE WITH TERMS OF STATUTES, INTERNATIONAL AGREEMENTS,
AND EXECUTIVE ORDERS

Sec. 301. Officers and employees of the Service shall, under the
direction of the Secretary, represent abroad the interests of the United
States and shall perform the duties and comply with the obligations
resulting from the nature of their appointments or assignments or
imposed on them by the terms of any law or by any order or regula-
tion issued pursuant to law or by any international agreement to
which the United States is a party. :
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DUTIES FOR WHICH REGULATIONS MAY BE PRESCRIEED

Sec. 802. The Secretary shall, except in an instance where the
authority is specifically vested in the President, have aithority to
prescribe regulations not inconsistent with the Constitution and the
laws of the United States in relation to the duties, functions, and obli-
gations of officers and employees of the Service and th. «.dministra-
tion of the Service.

DELEGATION OF AUTHORITY TO PRESCRIBE REGULATIONS

Sec. 303. In cases where authority to prescribe regulations relating
to the Service or the duties and obligations of officers and employees
of the Service is specifically vested in the President by the terms of
this or any other Act, the President may, nevertheless, authorize the
Secretary to prescribe such regulations.

Parr B—SERvICES FOR GOVERNMENT AGENCIES AND QTHER
EsTABLISHMENTS oF THE GOVERNMENT

Src. 311. The officers and employees of the Service snall, under
such regulations as the President may prescribe, perform duties and
functions in behalf of any Government agency or any other establish-
ment of the Government requiring their services, including those in
the legislative and judicial branches, but the absence of such regula-
tions shall not preclude officers and employees of the Service from
acting for and on behalf of any such Government agency or establish-
ment whenever it shall, through the Department, request their services.

TITLE IV—CATEGORIES AND SALARIES OF
PERSONNEL

Part A—CaTEGORIES OF PERSONNEL

Skc. 401. The personnel of the Service shall consist of the fellowing
categories of officers and employees: :

(1) Chiefs of mission, who shall be appointed or assigned in
accordance with the provisions of section 501 ;

(2) Foreign Service officers, who shall be appointed in accordance
with section 511, including those serving as chiefs of mission ;

(8) Foreign Service Reserve officers, who shall be assigned to the
Service on a temporary basis from Government agencies or appointed
on a temporary basis from outside the Government in accordance .
with the provisions of section 522, in order to make available to the
Service such specialized skills as may from time to time be required;

(4) Foreign Service staff officers and employees, who shall be
appointed in accordance with the provisions of section 531 and who
shall include all personnel who are citizens of the United States, not
comprehended under paragraphs (1), (2), (3), and (6) of this sec-
tion, and who shall occupy positions with technical, administrative,
fiscal, clerical, or custodial responsibilities.

-(5) Alien clerks and employees, who shall be appointed in accord-
ance with the provisions of section 541; and
- (6) Consular agents, who shall be appointed in accordance with
the provisions of section 551.
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ParT B—SALARIES
CHIEFS OF MISSION

Skc. 411. The President shall for salary purposes classify into four
classes the positions which are to be occupied by chiefs of mission.
The per annum salaries of chiefs of mission within each class shall
be as follows: Class 1, $25,000 per annum; class 2, $20,000; class 3,
$17,500; and class 4, $15,000.

FOREIGN SERVICE OFFICERS

Skc. 412. There shall be seven classes of Foreign Service officers,
including the class of career minister. The per annum salary of a
career minister shall be $18,500. The per annum salaries of Foreign
Service officers within each of the other classes shall be as fcllows:

Class 1, $12,000, $12,400, $12,800, $13,200, $13,500;

Class 2, $10,000, $10,350, $10,700, $11,050, $11,400, $11,750, $11,900;

Class 3, $8,000, $8,300, $8,600, $8,900, $9,200, $9,500, $9,800, $9,900;

Class 4, $6,000, $6,300, $6,600, $6,900, $7,200, $7,500, $7,800, $7,900;

Class 5, $4,500, $4,700, $4,900, $5,100, $5,300, $5,500, $5,700, $5,900;

Class 6, $3,300, $3,500, $3,700, $3,900, $4,100, $4,300, $4,400.

SALARIES AT WHICH FOREIGN SERVICE OFFICERS MAY BE APPOINTED

Skc. 413. (a) A person appointed as a Foreign Service officer
of class 6 shall receive salary at that one of the rates provided for
that class by section 412 which the Secretary shall, taking into con-
sideration his age, qualifications, and experience, determine to be
appropriate for him to receive.

(b) A person appointed as a Foreign Service officer of classes
1 through 5, inclusive, shall receive salary at the minimum rate pro-
vided for the class to which he has been appointed.

FOREIGN SERVICE RESERVE OFFICERS

Skc. 414. (a) There shall be six classes of Foreign Service
Reserve officers, referred to hereafter as Reserve officers, which
classes shall correspond to classes 1 to 6 of Foreign Service officers.

(b) A Reserve officer shall receive salary at any one of the rates
provided for the class to which he is appointed or assigned in accord-
ance with the provisions of section 523.

(¢) A person assigned as a Reserve officer from any Government
agency shall receive his salary from appropriations provided for the
Department during the period of his service as a Reserve officer.

FOREIGN SERVICE STAFF OFFICERS AND EMPLOYEES

Src. 415, There shall be twenty-two classes of Foreign Service staff
officers and employees, referred to hereafter as staff officers and
employees. The per annum rates of salary of stafl cfficers and
employees within each class shall be as follows:

Class 1, $8,820, $9,120, $9,420, $9,720, $10,000;

Class 2, $8,100, $8,340, $8,580, $8,820, $9,120;

Class 3, $7,380, $7,620, $7,860, $8,100, $8,340 ;

Class 4, $6,660, $6,900, $7,140, $7,380, $7,620;
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Class 5, $6,120, $6,300, $6,480, $6,660, $6,000, $7,140;
Class 6, $5,580, $5,760, $5,940, $6,120, $6,300, $6,480;

Class 7, $5,040, $5,220, $5,400, $5,580, $5,760, $5,940;

Class 8, $4,500, $4,680, $4,860, $5,040, $5,220, $5,400 ;

Class 9, $3,960, $4,140, $4,320, $4,500, $4,680, $4,860 ;

Class 10, $3,600, $3,720, $3,840, $3,960, $4,140, $4,320, $4.500;
Class 11, $3,240, $3,360, $3.480, $3,600, $3,720, $3,340, $5,960 ;
Class 12, $2,880, $3,000, $3,120, $3,240, $3,360, $3,480, $3,600’
Class 18, $2,520, $2,640, $2,760, $2,880, $3,000, $3,120, $3.240;
Class 14, $2,160, $2,280, $2,400, $2,520, $2,640, $2,760,.$2,880;
Class 15, $1,980, $2,040, $2,100, $2,160, $2,280, $2,400, $2,520;
Class 16, $1,800, $1,860, $1,920, $1,980, $2,040, $2,100, $2.160
Class 17, $1,620, $1,680, $1,740, $1,800, $1,860, $1,920, $1,980;
Class 18, $1,440, $1,500, $1,560, $1,620, $1,680, $1,740, $1,800;
Class 19, $1,260, $1,320, $1,380, $1,440, $1,500, $1,560, $.,620
Class 20, $1,080, $1,140, $1,200, $1,260, $1,320, $1,380, $1,440;
Class 21, $900, $960, $1,020, $1,080, $1,140, $1,200, $1,260;
Class 22, $720, $780, $840, $900, $960, $1,020, $1,080.

SALARIES AT WHICH FORERMGN SERVICE STAFF OFFICERS AND EMPLOYEES MAY
BRE APPOINTED

Src. 416. A person appointed as a staff officer or employee shall

receive salary at the minimum rate provided for the class to which

. appointed except as otherwise provided in accordance with the pro-
visions of part E of this title.

SALARIES OF ALIEN CLERKS AND EMPLOYTLES

Skc. 417. The salary or compensation of an alien clerk or employee
shall be fixed by the Secretary in accordance with such regulations as
he shall prescribe and, as soon as practicable, in accordance with the
provisions of section 444 (b). The salary or compensation of an alien
clerk or employee fixed on a per annum basis may, notwithstanding
the provisions of any other law, be payable on a weekly or biweekly
basis. When a one- or two-week pay period of such a clerk or employee
begins in one fiscal year and ends in another, the gross amount of the
earnings for such pay period may be regarded as a charge against the
appropriation or allotment current at the end of such pay »eriod.

SALARIES OF CONSULAR AGENTS

Skc. 418. The salary or compensation of a consular agent shall be .
fixed by the Secretary in accordance with such regulations as he shall
prescribe and, as soon as practicable, in accordance with the provisions
of section 445.

Parr C—Savarmms oF Orricers TemrorariLy 1N CHARGE

" AS CHARGES D’AFFATIRES AD INTERIM

Skc. 421. For such time as any Foreign Service officer shall be
authorized to act as chargé d’affaires ad interim at the post to which
he is assigned, he shall receive, in addition to his basic salary as For-
eign Service officer, compensation equal to that portion of the differ-
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ence between such salary and the basic salary provided for the chief of
mission as the Secretary may determine to be appropriate.

AS OFFICERS IN CHARGE OF CONSULATES GENERAL OR CONSULATES

Sre. 422. For such time as any Foreign Service officer or any consul
or vice consul who is not a Foreign Service officer is temporarily in
charge of a consulate general or consulate during the absence or inca-
pacity of the principal officer, he shall receive, in addition to his basic
salary as Foreign Service officer or consul or vice consul, compensation
equal to that portion which the Secretary shall determine to ge appro-
priate of the difference between such salary and the basic salary pro-
vided for the principal officer, or, if there be none, of the former
principal officer.

Part D—Time oF RECEIVING SALARY

CHIEFS OF MISSION

Skc. 431. (a) Under such regulations as the Secretary may pre-
scribe, a chief of mission may be entitled to receive salary from the
effective date of his appointment to the date marking his return to his
place of residence at the conclusion of the period of his official service
as chief of mission or the termination of time spent on authorized
leave, whichever shall be later, but no chief of mission shall be entitled
to receive salary while absent from his post whenever the Secretary
shall find that such absence was without authorization or justification.
£ a chief of mission in one position is appointed as chief of mission
in another position, he shall be entitled to receive the salary pertain-
ing to the new position commencing on the effective date of the new
appointment.

(b) The official services of a chief of mission shall not be deemed
terminated by the appointment of a successor but shall continue until
he has relinquished charge of the mission and has rendered such addi-
tional services to the Department as the Secretary may require him to
render in the interests of the Government for a period not in excess of
thirty days, exclusive of time spent in transit.

(c) During the service of a Foreign Service officer as chief of mission
he shall receive, in addition to his salary as Foreign Service officer,
compensation equal to the difference, if any, between such salary and
the salary of the position to which he is appointed or assigned.

OTHER OFFICERS AND EMPLOYEES

Skc. 432. (a) Under such regulations as the Secretary may prescribe,
any officer or employee appointed to the Service may be entitled to
receive salary from the effective date of his appointment to the date
when he shall have returned to his place of residence at the conclusion
of the period of his cflicial service, or the termination of time spent
on authorized leave, whichever shall be later, but no such officer or
employee shall be entitled to receive salary while absent from his post
whenever the Secretary shall find that such absence was without
authorization or justification.
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(b) A Foreign Service officer, appointed during a recess of the
Senate, shall be paid salary from the effective date of his appointment
until the end of the next session of tlte Senate, if he has not theretofore
been confirmed by the Senate, or until his rejection by the Senate before
the end of its next session. _

(¢) A Foreign Service officer promoted to a higher class shall
receive salary at the rate prescribed in section 412 for the class to
which he is promoted from the effective date of his appointment to
such class. A Foreign Service officer promoted to a higher class
during a recess of the Senate shall receive salary at the re.te prescribed
for the class to which he is promoted from the effective date of his
appointment: to such class until the end of the next session. If the
Senate should reject or fail to confirm the promotion of such an
officer during the session following the date of his promotion, the
Foreign Service officer shall, unless he has become liable to sepa-
ration in accordance with the provisions of section 633 or 634, be
automatically reinstated in the class from which he was promoted and
receive the salary he was receiving prior to his promotion, such
reinstatement to ge effective, in the event of rejection of the nomi-
nation, from the date of rejection; and in the event of the failure
of the Senate to act on the nomination during the session following ‘
a promotion, from the termination of that session.

Parr E—CrLasstFicaTion

CLASSIFICATION OF POSITIONS IN THE FOREIGN SERVICE

Sec. 441. Under such regulations as he may prescribe, the Secre-
tary shall classify all positions in the Service, including those posi-
tions at foreign posts which may be held by career ministers, and
shall allocate all positions occupied or to be occupied by staff officers
or employees to classes and subclasses established by sections 415
and 442, respectively, and by alien employees and consular agents
to such classes as may be established by regulation.

ADMINISTRATIVE ESTABLISHMENT OF NEW GROUPS OF POSITIONS FOR
FOREIGN SERVICE STAFF OFFICERS AND EMPLOYEES

Skc. 442. The Secretary may, whenever he deems such action to be

in the interests of good administration and warranted by the nature

- of the duties and responsibilities of any group of positions occupied

or to be occupied by staff officers and employees in comparison with

other positions in the same class, establish by regulation for any

such group of positions a minimum salary computed at any one of

the rates of salary above the minimum for a given class but not in

excess of the middle rate provided for that class in section 415,

Such groups of positions shall, for the purposes of this Aet, be known
as subclasses.

ADMINISTRATIVE ESTABLISHMENT OF SALARY DIFFERENTIALS

SEc. 443. Whenever the President shall find and declare that the
rates of salary provided for Foreign Service staff officers and
employees in section 415 are inadequate for any positions allocated
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to any particular class or subclass, he may, under such regulations
as he may prescribe, establish necessary schedules of differentials in
the rates of salary prescribed for such classes or subclasses, but the
differential in salary of a person holding any such position shall not
exceed 25 per centum ofp the salary he would otherwise receive.
Such differentials shall be granted only with respect to positions at
posts at which extraordinarily difficult living conditions or excessive
physical hardship prevail or at which notably unhealthful conditions
exist. The Secretary shall prepare and maintain a list of such posts.

CLASSIFICATION OF POSITIONS OF ALIEN CLERKS AND EMPLOYEES

Skc. 444. (a) Upon the basis of the classification provided for in
section 441, the Secretary shall, with the advice of the Board of the
Foreign Service, from time to time prepare schedules of salaries for
classes of positions of alien clerks and employees of the Service, which
classes shall be established by regulation, and shall allocate all such
positions to the appropriate classes.

(b) All alien employees in an area of comparatively uniform wage
scales and standards of living, occupying positions of equal respon-
sibility, shall receive equal pay except as there may be increases pro-
vided for length of service in accordance with uniform procedures.

CLASSIFICATION OF CONSULAR AGENTS

Sec. 445, Upon the basis of the classification provided for in section
441, the Secretary shall, with the advice of the Board of the Foreign
Service, from time to time prepare schedules of salaries for classes of .
positions of consular agents, which classes shall be established by
regulation, and shall allocate all such positions to the appropriate
classes.

EXEMPTION FROM THE APPLICATION OF THE CLASSIFICATION ACT

Src. 446. Title IT of the Act of November 26, 1940, entitled “An
Act extending the classified executive Civil Service of the United
States” (54 Stat. 1212; 5 U. S. C. 681), is hereby further amended by
deleting paragraph (vii) of section 3 (d) and by substituting in lieu
of the present language of paragraph (vi) of section 8 (d) the follow-
ing language: “Offices or positions of officers and employees of the
Foreign Service”.

TITLE V—APPOINTMENTS AND ASSIGNMENTS

. Parr A—Princrear Drpromaric REPRESENTATIVES

APPOINTMENTS

Skc. 501. (a) The President shall, by and with the advice and con-
sent of the Senate, appoint ambassadors and ministers, including
career ministers. .

(b) The President may, in his discretion, assign any Foreign
Service officer to serve as minister resident, chargé d’affaires, commis-
sioner, or diplomatic agent for such period as the public interest may
require.
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LISTS OF FOREIGN SERVICE OFFICERS QUALIFIED TO BE CAREER MINISTERS
OR CHIEFS OF MISSION TO BE FURNISHED TO THE PRESIDENT

Skc. 502. (a) The Secretary shall, on the basis of recommendations
made by the Board of the Foreign Service, from time to time furnish
the President with the names of Foreign Service officers qualified for
appointment to the class of career minister together with pertinent
information about such officers, but no person shall be ap jointed into
the class of career minister who has not been appointed to serve as a
chief of mission or appointed or assigned to serve in a position which,
in the opinion of the Secretary, is of comparable importance. A list
of such positions shall from time to time be published by the Secretary.

(b) The Secretary shall also, on the basis of recommendations made
by the Board of the Foreign Service, from time to time furnish the
President with the names of Foreign Service officers cualified for
appointment or assignment as chief of mission, together with per-
tinent information about such officers, in order to assist the President
in selecting qualified candidates for appointment or assignment in
such capacity.

Parr B—ForeieN SErvIcE OFFICERS
APPOINTMENTS

Skc. 511. The President shall appoint Foreign Service officers by
and with the advice and consent of the Senate. All appointments of
_ Foreign Service officers shall be by appointment to a class and not
to a particular post.
COMMISSIONS

Sec. 5192. Foreign Service officers may be commissioned as diplo-
matic or consular officers or both and all official acts of such officers
while serving under diplomatic or consular commissions shall be per-
formed under their respective commissions as diplomatic or consular
officers.

LIMITS OF CONSULAR DISTRICTS

Szc. 513. The Secretary shall define the limits of consular districts.

ASSIGNMENTS AND TRANSFERS

Skc. 514. A Foreign Service officer, commissioned as a diplomatic
or consular officer, may be assigned by the Secretary to serve in any
diplomatic position other than that of chief of mission or in any con-
sular position, and he may also be assigned to serve in any other
capacity in which he is eligible to serve under the terms of this or any
other Act. He may be transferred from one post to another by order
of the Secretary as the interests of the Service may require.

CITIZENSHIP REQUIREMENTS

Skc. 515. No person shall be eligible for appointment as a Foreign
Service officer unless he is a citizen of the United States and has been
such for at least ten years.
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ADMISSION TO CLASS 8

Skc. 516. No person shall be eligible for appointment as a Foreign
Service officer of class 6 unless he has passed such written, oral, physi-
cal, and other examinations as the Board of Examiners for the For-
eign Service may prescribe to determine his fitness and aptitude for
the work of the Service and has demonstrated his loyalty to the Gov-
ernment of the United States and his attachment to the principles of
the Constitution. The Secretary shall furnish the President with
the names of those persons who have passed such examinations and
are eligible for appointment as Foreign Service officers of class 6.

ADMISSION TO CLASSES 1, 2, 3, 4, AND 5 WITHOUT PRIOR SERVICE IN CLASS 6

Src. 517. A person who has not served in class 6 shall not be eligible
for appointment as a Foreign Service officer of classes 1 to 5, inclusive,
unless he has passed such written, oral, physical, and other examina-
tions as the Board of Examiners for the Foreign Service may prescribe
to determine his fitness and aptitude for the work of the Service;
demonstrated his loyalty to the Government of the United States and
his attachment to the principles of the Constitution; and rendered at
least four years of actual service immediately prior to appointment in
a position of responsibility in the Service or in the Department or
both, except that, if he has reached the age of thirty-one years, the
requirement as to service may be reduced to three years. The Secre-
tary shall furnish the President with the names of those persons who
shall have passed such examinations and are eligible for appointment

as Foreign Service officers of classes 1 to 5, inclusive. The Secretary
shall, taking into consideration the age, qualifications, and experience
of each candidate for appointment, recommend the class to which he
shall be appointed in accordance with the provisions of this section.

ADMISSION TO THE CLASS OF CAREER MINISTER

Src. 518. No person shall be eligible for appointment to the class
of career minister who is not a Foreign Service officer.

REASSIGNMENT TO FOREIGN SERVICE OF FORMER AMBASSADORS AND
MINISTERS

Sec. 519. If, within three months of the date of the termination
of his services as chief of mission and of any period of authorized
leave, a Foreign Service officer has not again been appointed or
assigned as chief of mission or assigned in accordance with the pro-
visions of section 514, he shall be retired from the Service and receive
retirement benefits in accordance with the provisions of section 821.-

REINSTATEMENT AND RECALL OF FOREIGN SERVICE OFFICERS

Sgc. 520. (a) The President may, by and with the advice and con-
sent of the Senate, reappoint to the Service a former Foreign Service
officer who has been separated from the Service by reason of appoint-
ment to some other position in the Government service and who has
served continuously in the Government up to the time of reinstate-
ment. The Secretary shall, taking into consideration the qualifica-
tions and experience of each candidate for reappointment and the
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rank of his contemporaries in the Service, recommend the class to
which he shall be reappointed in accordance with the provisions of
this section.

(b) Whenever the Secretary shall determine an emergency to exist,
the Secretary may recall any retired Foreign Service cflicer tem-
porarily to active service.

Parr C—TForereN SeErvICE RESERVE OQFFICERS

ESTABLISHMENT OF RESERVE

Sec. 521. In accordance with the terms of this Act and under such
regulations as the Secretary shall prescribe, there shall be organized
and maintained a Foreign Service Reserve, referred to hereafter as
the Reserve.

~

-APPOINTMENTS AND ASSIGNMENTS TO THE RESERVE

Sec. 522. Whenever the services of a person who is a citizen of
the United States and who has been such for at least five years are
required by the Service, the Secretary may—

(1) appoint as a Reserve officer for nonconsecutive periods ‘
of not more than four years each, a person not in the employ
of the Government whom the Board of the Foreign Service shall
deem to have outstanding qualifications of a specialized char-
acter; and
(2) assign as a Reserve officer for nonconsecutive periods of
not more than four years each a person regularly employed in
any Government agency, subject, in the case of an employee of
a Government agency other than the Department of State, to
the consent of the head of the agency concerned.

APPOINTMENT OR ASSIGNMENT TO A CLASS

Sec. 523. A Reserve officer, appointed or assigned to active duty,
shall be appointed or assighed to a class and not to a particular post,
and such an officer may be assigned to posts and may be transferred
from one post to another by order of the Secretary as the interests
of the Service may require. The class to which he shall be appointed
or assigned shall depend on his age, qualifications, and experience.

" COMMISSIONS

Skc. 524. Whenever the Secretary shall deem it in the interests
of the Service that a Reserve officer shall serve in a diplomatic or
consular capacity, he may recommend to the President that such
officer be commissioned as a diplomatic or consular officer or both.
The President may, by and with the advice and consent of the
Senate, commission such officer as a diplomatic or consular officer
or both, and all official acts of such an officer while serving under a
diplomatic or consular commission shall be performed under his
commission as a diplomatic or consular officer. In all cther cases,
appropriate rank and status, analogous to that of Foreign Service
officers engaged in work of comparable importance shall be provided
to permit Reserve officers to carry out their duties effectively.
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ACTIVE DUTY

Skc. 525. The Secretary shall by regulation define the period during
which a Reserve officer shall be considered as.being on active duty.

BENEFITS

Src. 526. A Reserve officer shall, except as otherwise provided in
regulations which the Secretary may prescribe, receive all the allow-
ances, privileges, and benefits which Foreign Service officers are en-
titled to receive 1n accordance with the provisions of title IX.

REAPPOINTMENT OR REASSIGNMENT OF RESERVE OFFICERS

Skc. 527. A person who has served as a Reserve officer may not be
reappointed or reassigned to active duty until the éxpiration of a
period of time equal to his preceding tour of duty or until the expira-
tion of a year, whichever is the shorter. :

REINSTATEMENT OF RESERVE OFFICERS

Skc. 528. Upon the termination of the assignment of a Reserve officer
assigned from any Government agency, such person shall be entitled
io reinstatement in the Government agency by which he is regularly
employed in the same position he occupied at the time of assignment, or
in a corresponding or higher position. Upon reinstatement he shall
receive the within-grade salary advancements he would have been
entitled to receive had he remained in the position in which he is
regularly employed under subsection (d), section 7, of the Classifica-
tion Act of 1923, as amended, or any corresponding provision of law
applicable to the position in which he is serving. A certificate of the
Secretary that such person has met the standards required for the
officient conduct of the work of the Foreign Service shall satisfy any
requirements as to the holding of minimum ratings as a prerequisite
to the receipt of such salary advancements. °

Parr D—ForeleN SERVICE STAFF OFFICERS AND EMPLOYEES
APPOINTMENTS o

Src. 531. The Secretary shall appoint staff officers and employees
under such regulations as he may prescribe and, as soon as practicable,
in accordance with the provisions of sections 441, 442, and 443.

ASSIGNMENTS AND TRANSFERS

Src. 532. The Secretary may, in accordance with uniform pro-
cedures established in such regulations as he may prescribe, assign
a staff officer or employee to a position at any post and transfer
such a person from a position in one class to a vacant position within
the same class, and from one post to another. Upon demonstration
of ability to assume duties of greater responsibility, such person may,
as provided in section 641, be promoted to a vacant position in a
higher class at the same or at a higher rate of salary and he may
be transferred from one post to another in connection with such
promotion. :
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COMMISSION AS CONSUL OR VICE CONSUL

Szrc. 533. On the recommendation of the Secretary, tle President
may, by and with the advice and consent of the Senate, commission
a staff officer or employee as consul. The Secretary may commission
a staff officer or employee as vice consul. Official acts of staff officers
or employees while serving under consular commissions in the Service
shall be performed under their respective commissions as consular

officers.
CITIZENSHIP REQUIREMENT

Src. 534. No person shall be eligible for appointment as staff
officer or employee who is not a citizen of the United States at the
time of his appointment.

Part E—Avmex CLERES AND EMPLOYEES

APPOINTMENTS

. Sec. 541. The Secretary shall appoint alien clerks and employees
at posts abroad under such regulations as he may prescribe and, as
soon as practicable, in accordance with the provisions of section 444,

ASSIGNMENTS AND TRANSFERS

Skc. 542. The Secretary may assign an alien clerk or employee to a
position at any post, and any such clerk or employee may be transferred
from a position at one post to a position at another as the interests of
the Service may require. ‘

Part F—CoNsULAR AGENTS

Sec. 551. The Secretary may appoint consular agents under such
regulations as he may prescribe and, as soon as practicable, in accord-
ance with the provisions of section 445.

Parr G—ASSIGNMENT oF PERSONNEL BY THE WAR AND NAvVY
DeparTMENTS

AS COURIERS AND INSPECTORS OF BUILDINGS

Sec. 561. The Secretaries of War and Navy are authorized, upon the
request of the Secretary, to assign or detail military and naval per-
sonnel serving under their supervision for duty as inspectors of build-
ings owned or occupied abroad by the United States or as inspectors
or supervisors of buildings under construction or repair abroad by or
for the United States, or for duty as couriers of the Department; and,
when so assigned or detailed, {hey may receive the same traveling
expenses as are authorized for officers of the Service, payable from
applicable appropriations of the Department. Such assignments or
details may, in the discretion of the head of the department concernéd,
be made without reimbursement from the Department of State.

AS CUSTODIANS

Skc. 562. The Secretary of the Navy is authorized, upon request of
the Secretary of State, to assign enlisted men of the Navy and the
Marine Corps to serve as custodians under the supervision of the prin-
cipal officer at an embassy, legation, or consulate.
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Parr H—A ss16NMENT OF FOREIGN SERVICE PERSONNEL

ASSIGNMENTS TO ANY GOVERNMENT AGENCY

Sec. 571. (a) Any officer or employee of the Service may, in the
discretion of the Director General, be assigned or detailed for duty
in any Government agency, such an assignment or combination of
assignments to be for a period of not more than four years. He may
not again be assigned for duty in a Government agency until the
expiration of a period of time equal to his preceding tour of duty on
slﬁch assignment or until the expiration of two years, whichever is the
shorter.

(b) A Foreign Service officer may be appointed as Director General
or Deputy Director General, notwithstanding the provisions of the
last sentence of paragraph (a) of this section, but any such officer
may not serve longer than four years in such position or positions and
upon the completion of such service may not again be assigned to a
position in the Department until the expiration of a period of time
equal to his tour.of duty as Director Gesteral or Deputy Director
General or until the expiration of two years, whichever is shorter.

(c) If a Foreign Service officer shall be appointed by the President,
by and with the advice and consent of the éjenate, to a position in the

Department, the period of his service in such capacity shall be con-
strued as constituting an assignment for duty in the Department
within the meaning of paragraph (a) of this section and such person
shall not, by virtue of the acceptance of such an assignment, lose his
status as a Foreign Service officer. Service in such a position shall not,

however, be subject to the limitations concerning the duration of an
assignment, or concerning reassignment contained in that paragraph.

(d) If the basic minimum salary of the position to which an officer
or employee of the Service is assigned pursuant to the terms of this
section is higher than the salary such officer or employee is entitled
to receive as an officer or employee of the Service, such officer or
employee shall, during the period such difference in salary exists,
receive the salary of the position in which he is serving in lieu of his
salary as an officer or employee of the Service. Any salary paid under
the provisions of this section shall be paid from appropriations made
available for the payment of salaries of officers and employees of the
Service and shall Ee the salary on the basis of which computations and
payments shall be made in accordance with the provisions of title
VIIL

COMPULSORY SERVICE OF FOREIGN SERVICE OFFICERS IN THE CONTINENTAL
UNITED STATES

Sroc. 572. Every Foreign Service officer shall, during his first fifteen
years of service in such capacity, be assigned for duty in the continental
United States in accordance with the provisions of sectien 571 for
periods totaling not less than three years.

ASSIGNMENT FOR CONSULTATION OR INSTRUCTION

Swo. 573. (a) Any officer or employee of the Service may, in the
discretion of the Secretary, be assigned or detailed to any Government
agency for consultation or specific nstruction either at the commence-
ment, during the coursg of, or at the close of the period of his official
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service; and any such detail or assignment, if not more than four
months in duration, shall not be considered as an assignment within the
meaning of section 571. ,

(b) Any officer or employee of the Service may be assigned or
detailed for special instruction or training at or with public or private
nonprofit institutions; trade, labor, agricultural, or scientific associa-
tions; or commercial firms.

ASSIGNMENT TO TRADE, LABOR, AGRICULTURAL, SCIENTIFIC, OR
OTHER CONFERENCES

Skc. 574. An officer or employee of the Service may, in the discretion
of the Secretary, be assigned or detailed for duty with domestic or
international trade, labor, agricultural, scientific, or other conferences,
congresses, or gatherings, including those whose place of meeting is
in the continental United States; or for other special duties, including
temporary details under commission not at his post or in the
Department.

34 .
ASSIGNMENTS TO FOREIGN GOVERNMENTS

Sec. 575. The Secretary may, in his discretion, assign or detail an
officer or employee of the Service for temporary service to or in coopera- ‘
tion with the government of another country in accordance with the
provisions of the Act of May 25, 1938, as amended (52 Stat. 442; 53

Stat. 652; 5 U. S. C. 118e).

ASSIGNMENTS TO INTERNATIONAL ORGANIZATIONS

Sec. 576. The Secretary may, in his discretion, assign or detail an
officer or employee of the Service for temporary service to or in coopera-
tion with an international organization in which the United States
participates under the same conditions as those governing the assign-
ment or detail of officers or employees of the Service to the government
of another country in accordance with the provisions of the Act of
May 25,1938, as amended (52 Stat. 442; 53 Stat. 652; 5 U. S. C. 118e).

ASSIGNMENT OR DETAIL TO THE UNITED STATES NOT TO AFFECT PERSONNEL
CEILINGS

Sec. 577. An officer or employee of the Service assignec. or detailed
to the continental United States in accordance with the provisions of
this Act shall not be counted as a civilian employee within the meanin
of section 607 of the Federal Employees’ Pay Act of 1945, as amende
by section 14 of the Federal Employees’ Pay Act of 1945,

TITLE VI—PERSONNEL ADMINISTRATION

Part A—DgrrINITIONS

Sec. 601. For the purposes of this title—,

(1) “Efficiency record” is the term which describes those materials
considered by the Director General to be pertinent to the preparation
oSf an evaluation of the performance of an officer or employee of the

ervice.
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(2) “Efficiency report” is the term which designates the analysis
of the performance of an officer or employee made by his supervising
officer or by a Foreign Service inspector in accordance with such
regulations as may be prescribed by the Secretary.

Part B—ErriciENcy RECORDS

RESPONSIBILITY OF THE DIRECTOR GENERAL FOR THE KEEPING OF
EFFICIENCY RECORDS

Sec. 611. The Director General, acting under the general direction
of the Board of the Foreign Service, shall be responsible for the
keeping of accurate and impartial efficiency records. Under his direc-
tion there shall be assembled, recorded, and preserved all available
information in regard to the character, ability, conduct, quality of
work, industry, experience, dependability, and general usefulness of
all officers and employees of the Service, including the reports of For-
eign Service inspectors and the efficiency reports of supervising officers.
The Director General shall undertake such statistical and other
analyses as may be necessary to develop the validity and reliability
of efficiency reporting forms and procedures.

TO WHOM RECORDS SHALL BE AVAILABLE

Sec. 612. The correspondence and records of the Department relat-
ing to the officers and employees of the Service, including efficiency
records as defined in section 601 (1) but not including records per-
taining to the receipt, disbursement, and accounting for public funds,
shall be confidential and subject to inspection only by the President,
the Secretary, the Under Secretary, the Counselor of the Department
the legislative and appropriations committees of the Congress charged
with considering legislation and appropriations for the Service or
representatives duly anthorized by such committees, the members of
the Board of the Foreign Service, the Director General, and such
officers and employees of the Government as may be assigned by the
Secretary to work on such records. Under such regulations as the
Secretary may prescribe and in the interest of efficient personnel
administration, the whole or any portion of an efficiency record shall,
upon written request, be divulged to the officer or employee to whom
such record relates. .

Parr C—Promorion oF Foreiey Servick OrricErs aAND FOREIGN
Service Reserve OFFICERS

PROMOTION OF FOREIGN SERVICE OFFICERS BY SELECTION

Src. 621. All promotions of Foreign Service officers shall be made
by the President, in accordance with such regulations as he may pre-
scribe, by appointment to a higher class, by and with the advice and
consent of the Senate. Promotion shall be by selection on the basis
of merit.

ELIGIBILITY

Skc. 622. The Secretary shall, by regulation, determine the minimum
period Foreign Service officers must serve in each class and a standard
for performance for each class which they must meet in order to
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become eligible for promotion to a higher class. In the event the
Director General shall certify to the Board of the Foreign Service
that a Foreign Service officer has rendered extraordinarily meritorious
service, the Board of the Foreign Service may recommend to the
Secretary that such officer shall not be required to serve st.ch minimum
period in class as a prerequisite to promotion, and the Sccretary may
exempt such officer from such requirement.

RECOMMENDATIONS FOR PROMOTION

Szc. 623. The Secretary is authorized to establish, with the advice
of the Board of the Foreign Service, selection boards to evaluate the
performance of Foreign Service officers, and upon the basis of their
findings the Secretary shall make recommendations to the President
for the promotion of Foreign Service officers. No person assigned to
serve on any such board shall serve in such capacity for any two con-
secutive years.

PROMOTION OF FOREIGN SERVICE RESERVE OFFICERS

Skc. 624. Any Reserve officer may receive promotions from one class
to a next higher class in accordance with regulations preseribed by
the Secretary.

IN-CLASS PROMOTIONS OF FOREIGN SERVICE OFFICERS AND RESERVE OFFICERS

Sxreo. 625. Any Foreign Service officer or any Reserve officer, whose
services meet the standards required for the efficient conduct of the
work of the Foreign Service and who shall have been in a given class
for a continuous period of nine months or more, shall, on the first
day of each fiscal year, receive an increase in salary to the next
higher rate for the class in which he is serving. The Secretary is
authorized to grant to a Foreign Service officer or a Reserve officer,
in any class, additional increases in salary within the salary range
established for the class in which he is serving, based upon especially
meritorious service.

Part D—SeParRATION OF ForeiGN SERVICE OFFICERS F'ROM THE SERVICE
FOREIGN SERVICE OFFICERS WHO ARE CAREER MINISTERS

Skc. 631. Any Foreign Service officer who is a career minister,
other than one occupying a Eosition as chief of mission, shall, upon .
reaching the age of sixty-five, be retired from the Service and

receive retirement benefits in acéordance with the provisions of section

821, but whenever the Secretary shall determine an emergency to

exist, he may, in the public interest, extend such an officer’s service

for a period not to exceed five years.

FOREIGN SERVICE OFFICERS WHO ARE NOT OAREER MINISTERS

Src. 632. Any Foreign Service officer who is not a career minister
shall, upon reaching the age of sixty, be retired from the Service
and receive retirement benefits in accordance with the provisions of
section 821 but when the Secretary shall determine an emergency
to exist, he may, in the public interest, extend such an officer’s service
for a period not to exceed five years.
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FOREIGN SERVICE OFFICERS IN CLASSES 2 AND 3

Sec. 633. The Secretary shall prescribe the maximum period during
which Foreign Service officers in classes 2 or 3 shall be permitted
to remain in such classes without promotion. Any officer who does
not receive a promotion to a higher class within that period shall be
retired from the Service and receive retirement benefits in accordance
with the provisions of section 821.

FOREIGN SERVICE OFFICERS IN CLASSES 4 AND 5

Skc. 634. (a) The Secretary shall prescribe the maximum period
during which Foreign Service officers in classes 4 or 5 shall be per-
mitted to remain in such classes without promotion. Any officer
who does not receive a promotion to a higher class within that period
shall be retired from the Service and receive benefits as follows:

(1) One-twelfth of a year’s salary at his then current salary rate
for each year of service and roportionately for a fraction of a year,
payable without interest, in three equal installments on the 1st day of
January following the officer’s retirement and on the two anniver-
sarles of this date immediately following; and

(2) A refund of the contributions made to the Foreign Service

- Retirement and Disability Fund, with interest thereon at 4 per centum,
compounded annually, except that in lieu of such refund such officer
may elect to receive retirement benefits on reaching the age of sixty-two,
in accordance with the provisions of section 821, In the event that
an officer who was separated from class 4 and who has elected to receive
retirement benefits dies before reaching the age of sixty-two, his death
shall be considered a death in service within the meaning of section 832.
In the event that an officer who was separated from class 5 and who
has elected to receive retirement benefits dies before reaching the age of
sixty-two, the total amount of his contributions made to the Foreign
Service Retirement and Disability Fund, with interest thereon at 4
per centum, compounded annually, shall be paid in accordance with
the provisions of section 841.

(b) Notwithstanding the provisions of section 3477 of the Revised
Statutes (31 U. S. C. 203) or the provisions of any other law, a
Foreign Service officer who is retired in accordance” with the pro-
visions of this section shall have the right to assign to any person or
corporation the whole or any part of the benefits receivable by him
pursuant to paragraph (a) (1) of this section. Any such assignment
shall be on a form approved by the Secretary of the Treasury and a
copy thereof shall be deposited with the Secretary of the Treasury by
the officer executing the assignment.

FOREIGN SERVICE OFFICERS RETIRED FROM CLASS 6

Skc. 635. Any Foreign Service officer in class 6 shall occupy pro-
bationary status. The Secretary may terminate his service at any
time.

VOLUNTARY RETIREMENT

Szrc. 636. Any Foreign Service officer who is at least fifty years of
age and has rendered twenty years of service, including service within
the meaning of section 853, may on his ewn application and with the
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consent of the Secretary be retired from the Service and receive
benefits in accordance with the provisions of section 821.

SEPARATION FOR UNSATISFACTORY PERFORMANCE OF DI'UTY

Skc. 637. (2) The Secretary may, under such regulations as he may
prescribe, separate from the Service any Foreign Service officer above
class 6 on-account of the unsatisfactory performance of his duties;
but no such officer shall be so separated from the Service until he shall
have been granted a hearing by the Board of the Foreign Service and
the unsatisfactory performance of his duties shall have been established
at such hearing.

(b) Any Foreign Service officer over forty-five years of age, sep-
arated from the Service in accordance with the provisions of para-
graph (a) of this section, shall be retired upon an annuivy computed
Tn accordance with the provisions of section 821 but not in excess
of 25 per centum of his per annum salary at the time of his separation.

(c) Any Foreign Service officer under forty-five: years of age,
separated from the Service in accordance with the provisions of para-
graph (a) of this section, shall at the time of separation receive a
payment equal to one year’s salary or the refund of the contributions
made by him to the Foreign Service Retirement and Disability Fund,
whichever shall be greater. :

(d) Any payments made in accordance with the provisions of this
section shall be made out of the Foreign Service Retirement and
Disability Fund.

SEPARATION FOR MISCONDUCT OR MALFEASANCE

SEc. 638. The Secretary shall separate from the Service any Foreign
Service officer or Reserve officer who shall be guilty of misconduct or
malfeasance in office, but no such officer shall be so separated from the
Service until he shall have been granted a hearing by the Board of
the Foreign Service and his misconduct or malfeasance shall have been
established at such hearing. Any officer separated from the Service
in accordance with the provisions of this section shall not be eligible
to receive the benefits provided by title VIII of this Act, but his
contributions to the Foreign Service Retirement and Disability Fund
shall be returned to him in accordance with the provisions of section
841 (a).

Part E—Promorion oF FoREGN SERVICE STAFF OFFICERS AND
EMPLOYEES

CLASS PROMOTION OF STAFF PERSONNEL

Src. 641. Any staff officer or employee may, in accordance with
uniform procedures established in regulations prescribed by the Sec-
retary, upon demonstration of ability to assume duties of greater
responsibility, be promoted to a vacant position in 2 higher class at
the same or at a higher rate of salary.

IN-CLASS PROMOTIONS OF STAFF OFFICERS AND EMPLOYEES

Sec. 642. In-class promotions of staff officers and employees shall
be granted in accordance with regulations prescribed by the Secretary.
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Part F—SErPARATION OF STAFF OFFICERS AND EMPLOYEES

FOR UNSATISFACTORY PERFORMANCE OF DUTY

Sec. 651. The Secretary may, under such reglations as he may
prescribe, separate from the Service any staff officer or employee on
account of the unsatisfactory performance of his duties, but no such
officer or employee shall be so separated from the Service until he
shall Have been granted a hearing by the Board of the Foreign Service
and the unsatisfactory performance of his duties shall have been estab-
lished at such hearing.

FOR MISCONDUCT OR MALFEASANCE

Sec. 652. The Secretary shall separate from the Service any staff
officer or employee who shall be guilty of misconduct or malfeasance
in office, but no such officer or employee shall be so separated from
the Service until he shall have been granted a hearing by the Board
of the Foreign Service and his misconduct or malfeasance shall have
been established at such hearing.

Part G—PROMOTION AND SEPARATION OF ALIEN CLERKS AND
EMrLoYEEs

PROMOTION

~ Sgkc. 661. Alien clerks and employees shall receive promotions from
one class to a higher class and in-class promotions in accordance with
regulations prescribed by the Secretary.

FOR UNSATISFACTORY PERFORMANCE OF DUTY

Src. 662. The Secretary may, under such regulations as he may
prescribe, separate from the Service any alien clerk or employee on
aceount of the unsatisfactory performance of his duties.

SEPARATION FOR MISCONDUCT OR MALFEASANCE

Src. 663. The Secretary shall separate from the Service any alien
clerk or employee who shall be found guilty of misconduct or
malfeasance.

Part H—SkParaTioN oF CONSULAR AGENTS

Sec. 671, The Secretary may, under such regulations as he may
prescribe, separate any consular agent from the Service on account
of—

(a) the unsatisfactory performance of his duties; or
(b) misconduct or malfeasance.

ParT I—INSPECTIONS

Sec. 681. The Secretary shall assign or detail Foreign Service offi-
cers as Foreign Service inspectors to inspect in a substantially uniform
manner and at least once every two years the work of the diplomatic
and consular establishments of the United States. Whenever the
Secretary has reason to believe that the business of a consulate is not
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being properly conducted and that it is necessary in the public interest,
he may authorize any Foreign Service inspector to: suspend the
principal officer or any subordinate consular officer and tc administer
the office in the place of the principal officer for a period not exceeding
ninety days. The Secretary may also authorize a Forcign Service
inspector to suspend any diplomatic officer except a chief of mission.
A Toreign Service inspector shall have the authority to suspend any
other officer or employee of the Service. . .

TITLE VII—-THE FOREIGN SERVICE INSTITUTE

ESTABLISHMENT OF THE INSTITUTE

Skc. 701. The Secretary shall, in order to furnish training and
instruction to officers and employees of the Service and of the Depart-
ment and to other officers and employees of the Government for whom
training and instruction in the field of foreign relations is necessary,
and in order to promote and foster programs of study incidental to
such training, establish a Foreign Service Institute, hereinafter called
the Institute.

THE DIRECTOR OF THE INSTITUTE—APPOINTMENT, SALARY, 4AND DUTIES

Skc. 702. The head of the Institute, who shall be known as its
Director, shall be appointed by the Secretary. The Director shall,
under the general supervision of the Director General and under such
regulations as the Secretary may prescribe, establish the basic pro-
cedures to be followed by the Institute; plan and provide for the
general nature of the training and instruction to be furnished at the
Institute; correlate the training and instruction to be furnished at
the Institute with the training activities of the Department and other
Government agencies and with courses given at private institutions
that are designed or may serve to furnish training and instruction to
officers and employees o%’ the Service; encourage and foster such pro-

. grams outside of the Institute as will be complementary to those of
the Institute; and take such other action as may be required for the
proper administration of the Institute.

AID TO NONPROFIT INSTITUTIONS

Src. 703. The Secretary may, within the limits of such appropria-
tions as may be made specifically therefor, make grants or furnish such
other gratuitous assistance as he may deem necessary or advisable to
nonprofit institutions cooperating with the Institute in any of the
programs conducted by the Director by authority of this title.

APPOINTMENT, ASSIGNMENT, AND DETAIL TO THE INSTITUTE

Skc. 704. (a) The Secretary may appoint to the faculty or staff of
the Institute on a full- or part-time basis such personnel as he may
deem necessary to carry out the provisions of this title in accordance
with the provisions of the civil-service laws and regulations and the
Classification Act of 1923, as amended, except that, when deemed nec-
essary by the Secretary for the effective administration of this title,
personnel may be appointed without regard to such laws and regula-
tions, but any person so appointed shall receive a salary at one of the
rates provided by the Classification Act of 1923, as amended. All
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appointments to the faculty or staff of the Institute shall be made
without regard to political afliliations and shall be made solely on the
basis of demonstrated interest in, and capacity to promote, the purposes .
of the Institute.

éb) The Secretary may, under such regulations as he may prescribe
and on a full- or part-time basis, assign or detail officers and employees
of the Service to serve on the faculty or staff of the Institute or to
receive training at the Institute.

(¢) The Secretary may, under such regulations as he may prescribe
and on a full- or part-time basis, assign or detail any officer or employee
of the Department, and, with the consent of the head of the Government,
agency concerned, any other officer or employee of the Government, to
serve on the faculty or staff of the Institute, or to receive training.
During the period of his assignment or detail, such officer or employee
shall be considered as remaining in the position from which assigned.

- (d) It shall be the duty of the Director to make recommendations
to the Secretary with regard to the appointment, assignment, or
detail of persons to serve on the faculty or staff of the Institute,
and the Secretary shall in each case take such recommendations into
consideration in making such appointments, assignments, or details.

INSTRUCTION AND EDUCATION AT OTHER LOCALITIES THAN THE INSTITUTE

Sec. 705. The Secretary may, under such regulations as he may
prescribe, pay the tuition and other expenses of officers and employees
of the Service, assigned or detailed in accordance with the provisions
of section 573 (b) for special instruction or training at or with public
or private nonprofit institutions, trade, labor, agricultural, or scientific
associations, or commerecial firms.

ENDOWMENTS AND GIFIS TO THE INSTITUTE

Skc. 706. The Secretary may accept, receive, hold, and administer
gifts, bequests, or devises of money, securities, or property made for.
the benefit of, or in connection with, the Foreign Service Institute
in accordance with part C of title X.

ACQUISITION OF REAL PROPERTY FOR THE INSTITUTE

Sec. 707. The Secretary may, in the name of the United States,
acquire such real property as may be necessary for the operation
and maintenance of the Institute and, without regard to section 8709
of the Revised Statutes, such other property and equipment as may
be necessary for its operation and maintenance.

TITLE VIII—-THE FOREIGN SERVICE RETIREMENT AND
DISABILITY SYSTEM

Parr A—ESTABLISHMENT OF SYSTEM

RULES AND REGULATIONS

Sec. 801. (a) The Presidentlmagr prescribe rules and regulations

for the maintenance of a Foreign Service Retirement and Disability
System, originally established by section 18 of the Act of May 24,
1024 (43 Stat. 144), referred to hereafter as the System. '
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(b) The Secretary shall administer the System in accordance with
such rules and regulations and with the principles establiched by this
-~ Act.

MAINTENANCE OF FUND

Sko. 802. The Secretary of the Treasury shall maintain the special
fund, known as the Foreign Service Retirement and Disability Fund,
referred to hereafter as the Fund, originally constituted by section 18
of the Act of May 24, 1924 (43 Stat. 144).

PARTICIPANTS

Skc. 803. (a) The following persons, hereafter referred to as par-
ticipants, shall be entitled to the benefits of the System:

(1) All Foreign Service officers;

(2) All other persons making contributions to the Fund on the
effective date of this Act; )

(3) Any chief of mission who is not otherwise entitled to be a
participant and who fulfills the conditions of paragraph (b) of this
section; )

(b) A person to become a participant in accordance with the pro-
visions of paragraphs (a) (3§ of this section must—

(1) have served as chief of mission for an aggregate period
of twenty years or more, exclusive of extra service credit in
accordance with the provisions of section 853; and

(2) have paid into the Fund a special contribution equal to 5
per centum of his basic salary for each year of such service with
interest thereon to date of payment, compounded annually at 4
per centum. - '

ANNUITANTS

Skc. 804. Annuitants shall be persons who are receiving annuities
from the Fund on the effective date of this Act, persons who shall
become entitled to receive annuities in accordance with the provisions
of sections 519, 631, 632, 633, 634, 636, 637, 831, 832, and 833, and all
widows and beneficiaries of participants who are entitled to receive
annuities in accordance with the terms of this title,

Part B—ComruLsory CONTRIBUTIONS

Skc. 811. (a) Five per centum of the basic salary of all participants
shall be contributed to the Fund, and the Secretary of the Treasury
is directed to cause such deductions to be made and the sums trans-
ferred on the books of the Treasury Department to the credit of the
Fund for the payment of annuities, cash benefits, refunds, and
allowances.

(b) All basic salaries in excess of $13,500 per annum shall be treated
as $13,500 for the purposes of this title.

Parr C—CoMPUTATION OF ANNUITIES

Sec. 821. (a) The annuity of a participant shall be equal to 2 per
centum of his average basic salary, not exceeding $13,500 per annum,
for the five years next preceding the date of his retirement multi-
plied by the number of years of service, not exceeding thirty years.
In determining the aggregate period of service upon which the
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annuity is to be based, the fractional part of a month, if any, shall
not be counted. '

(b) At the time of his retirement, a participant, if the husband of
a wife to whom he has been married for at least three years or who
is the mother of issue by such marriage, may elect to receive a
reduced annuity for himself and to provide for an annuity payable
to his widow, commencing on the date following his death and con-
tinuing as long as she may live. The annuity payable to his widow
shall in no case exceed 25 per centum of his average basic salary for
the five years next preceding his retirement or 6624 per centum
of his reduced annuity. If the age of the participant is less than
the age of the wife or exceeds her age by not more than eight years,
the annuity of the participant will be reduced by an amount equal
to one-half of the annuity which he elects to have paid to his widow.
If the age of the participant exceeds the age of the wife by more
than eight years, the annuity of the participant will be reduced by
an amount equal to one-half the annuity which he elects to have paid
to his widow plus an additional reduction equal to 2 per centum of
such widow’s annuity for each year, or fraction thereof, that the
difference in age exceeds eight. The participant may at his option
also elect to have his annuity reduced by an additional 5 per centum
of the amount which he elects to have paid to his widow, with a
provision that, from and after the death of his wife, if the par-
ticipant shall servive her, the annuity payable to the participant
shall be that amount which would have been payable if no option
had been elected.

(¢) A participant who is not married at the time of his retirement
or who is married to a wife who is not entitled to an annuity in accord-
ance with the provisions of paragraph (b) of this section may elect to
receive a reduced annuity for himself and to provide for an additional
annuity payable after his death to a beneficiary whose name shall be
notified in writing to the Secretary at the time of his retirement and
who is acceptable to the Secretary. The annuity payments payable to
such beneficiary shall be either equal to the deceased participant’s
reduced annuity payments or equal to 50 per centum of such reduced
annuity payments and upon the death of the surviving beneficiary all
payments shall cease and no further annuity payments shall be due
or payable. The combined actuarial value of the two -annuities on
the date of retirement as determined by the Secretary of the Treasury
shall be the same as the actuarial value of the annuity provided by
paragraph (a) of this section. No such election of a reduced annuity
payable to a beneficiary other than a child of the participant shall be
valid until the participant shall have satisfactorily passed a physical
examination as prescribed by the Secretary. Annuity payments pay-
able in accordance with the provisions of this section to a beneficiary
who is a child of a participant shall cease when the beneficiary reaches
the age of twenty-one years.

Part D—Benerrrs AccrUING TO CERTAIN PARTICIPANTS

RETIREMENT FOR DISABILITY OR INCAPACITY—PHYSICAL EXAMINATION—
RECOVERY

Src. 831. (a) Any participant who, after serving for a total period
of not less than five years, becomes totally disabled or incapacitated
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for useful and efficient service by reason of disease or injury incurred
in the line of duty but not due to vicious habits, intempera:ace, or will-
ful misconduct on his part, shall, upon his own applicat:on or upon
order of the Secretary, be retired on an annuity comptted as pre-
scribed in section 821. If the disabled or incapacitated participant
has had less than twenty gears of service at the time he is retired, his
annuity shall be computed on the assumption that he had had twenty
years of service. .

(b) In each case such disability shall be determined by the report
of a-duly qualified physician or surgeon, designated by tke Secretary
to conduct the examination. Unless the disability is permanent, a like
examination shall be made annually until the annuitant has reached
the retirement age as defined in sections 631 and 632, and the payment
of the annuity shall cease from the date of a medical examination
showing recovery. Fees for examinations under this provision,
together with reasonable traveling and other expenses incurred in
order to submit to examination, shall be paid out of the Fund.

(¢c) When the annuity is discontinued under this {)rovision before
the annuitant has received a sum equal to the total amount of his
contributions, with accrued interest, the difference shall be paid to
him or his legal representatives in the order of precedence prescribed
in section 841, ’

DEATH IN SERVICE

Skc. 832. In case a participant shall die without having estab-
lished a valid claim for annuity, the total amount of his centributions
with interest thereon at 4 per centum per annum, compounded on
June 30 of each year, except as provided in section 881 and as here-
inafter provided in this section, shall be paid to his legal representa-
tives in the order of precedence given under section 841 upon the estab-
lishment of a valid claim therefor. If the deceased participant
rendered at least five years of service, and is survived by a widow
to whom he was married for at least three years, or who is the mother
of issue by such marriage, such widow shall be paid an annuity equal
to the annuity which she would have been entitled to receive if her
husband had been retired on the date of his death and had elected to
receive a reduced joint and survivorship annuity, computed as pre-
scribed in section 821, providing the maximum annuity for his widow,
unless prior to the date of his death he shall have elected, in lieu of
such widow’s annunity, and with the approval of the Secretary, to
have his deductions returned with interest as provided in the first :
sentence of this section covering participants dying without having .
established a valid claim for annuity. If the deceased wvarticipant
had had less than twenty years of service at the time of his death,
the annuity payable to his widow shall be computed on the assumption
that he had had twenty years of service. .

RETIREMENT OF PERSONS WHO ARE PARTICIPANTS UNDER SECTION
803 (A) (3)

Skc. 833. (a) Any person who is a participant, has at least twenty
ears of service to his credit, and has reached the age of ifty years,
ut is not a Foreign Service officer at the time he is retired in accord-
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ance with the provisions of law governing retirement in the position
that he occupies, shall be entitled to an annuity computed as pre-
seribed in section 821. '

b) Any person who is a participant in accordance with the pro-
visions of section 803 (a) (3) shall be entitled to voluntary retirement
to the same extent and subject to the same conditions as a Foreign
Service officer.

Parr E—Di1srosiTion oF CONTRIBUTIONS AND' INTEREST IN IXCESS OF
Benerirs RecErveD

Skc. 841. (a) Whenever a participant becomes separated from the
Service without becoming eligible for an annuity or a deferred annuity
in accordance with the provisions of this Act, the total amount of
contributions from. his salary with interest thereon at 4 per centum
per annum, compounded annually up to the date of such separation,
except as provided in section 881, shall be returned to him.

(b) In the event that the total contributions of a retired partici-
pant, other than voluntary contributions made in accordance with the
provisions of section 881, with interest compounded annually at 4
per centum added thereto, exceed the total amount returned to such
participant or to an annuitant claiming through him, in the form of
annuities, accumulated at the same rate of interest up to the date the
annuity payments cease under the terms of the annuity, the excess of
the accumulated contributions over the accumulated annuity pay-
ments shall be paid in the following order of precedence, upon the
establishment of a valid claim therefor:

(1)’ To the beneficiary or beneficiaries designated by the retired
pa.rticigant in writing to the Secretary ;

(2) If there be no such beneficiary, to the duly appointed executor or
administrator of the estate of the retired participant;

(8) If there be no such beneficiary, or executor or administrator,
payment may be made to such person or persons as may appear in the
judgment of the Secretary to be legally entitled thereto, and such pay-
ment shall be a ban to recovery by any other person.

(¢) No payment shall be made pursuant to paragraph (b) (3) of
this section until after the expiration of thirty days from the death
of the retired participant or his surviving annuitant. -

Parr F—PERIOD OF SERVICE FOR ANNUITIES
COMPUTATION OF LENGTH OF SERVICE

Sec. 851. For the purposes of this title, the period of service of a
participant shall be computed from the effective date of appointment
as Foreign Service officer, or, if appointed prior to July 1, 1924, as
diplomatic secretary, consul general, consul, vice consul, deputy con-
su{), consular assistant, consular agent, commercial agent, interpreter,
or student interpreter, and shall include periods of service at different
times as either a diplomatic or consular officer, or while on assignment
to the Department, or while on special duty or service in another
department or establishment of the Government, or while on any

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Ap’)ved For Release 2003/02/27 : CIA-R’80-01370R000400010002-5

[PUB. Law 724.] * 28

* assignment in accordance with the provisions of part H of title V, but
all periods of separation from the Service and so much of any leaves
of absence as may exceed six months in the aggregate in any calendar
year shall be excluded, except sick leaves of absence for illness or
Injury incurred in the line of duty, with or without pay, and leaves
of absences granted participants while performing active military
or naval service in the Army, Navy, Marine Corps, or Coast Guard of
the United States.

PRIOR SERVICE CREDIT

Skc. 852. (a) A participant may, subject to the provisions of this

section, include in his period of service— :
(1) service performed as a civilian officer or employee of the
’ Government prior to becoming a participant; and
(2) active military or naval service in the Army, Navy, Marine
Corps, or Coast Guard of the United States.

(b) A person may obtain credit for prior service by making a
special contribution to the Fund equal to 5 per centum of his annual
salary for each year of service for which credit is sought subsequent
to July 1, 1924, with interest thereon to date of payment compounded
annually at 4 per centum. Any such participant may, under such

- conditions as may be determined 1n each instance by the Secretary, pay
such special contributions in installments during the continuance of
his service.

(c) Nothing in this Act shall be construed so as to afiect in any
manner a participant’s right to retired pay, pension, or compensation
in addition to the annuities herein provided, but no participant may
obtain prior service credit toward an annuity under the Foreign Serv-
ice Retirement and Disability System for any period of service,
whether in a civilian or military capacity, on the basis of which he
is receiving or will in the future be entitled to receive any annuity,
pension, or other retirement or disability payment or allowance.

EXTRA SERVICE CREDIT FOR SiERVICE AT UNHEALTHFUL POSTS

Sec. 853. The President may from time to time establish a list
of places which by reason of climatic or other extreme conditions
are to be classed as unhealthful posts, and each year of duty subse-
quent to January 1, 1900, at such posts inclusive of regular leaves
of absence, of participants thereafter retired, shall be counted as one
year and a half, and so on in like proportion in reckoning the length
of service for the purpose of retirement, fractional months being
considered as full months in computing such service. The President
may at any time cancel the deignation of any places as unhealthful
without affecting any credit which has accrued for service at such
posts prior to the date of the cancellation. :

CREDIT FOR SERVICE WHILE ON MILITARY LEAVE

Skc. 854. Contributions shall not be required covering periods of
leave of absence from the Service granted a participant while per-
forming active military or naval service in the Army, Navy, Marine
Corps, or Coast Guard of the United States.
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Parr G—MoxNEys
: 2

ESTIMATE OF APPROPRIATIONS NEEDED

Sro. 861. The Secretary of the Treasury shall prepare the esti-
‘mates of the annual appropriations required to be made to the
Fund, and shall make actuarial valuations of such funds at intervals
of five years, or oftener if deemed necessary by him. The Secretary
of State may expend from money to the credit of the Fund an amount
not exceeding $5,000 per annum for the incidental expenses necessary
in administering the provisions of this title, including actuarial
advice. : =
ANNUAL REPORT TO CONGRESS

Sec. 862. The Secretary shall submit annually to the President
and to the Congress a-comparative report showing the condition of
the Fund and estimates of appropriations necessary to continue this
title in full force.

INVESTMENT OF MONEYS IN THE FUND

Seo. 863. The Secretary of the Treasury shall invest from time to
time in interest-bearing securities of the United States such portions
of the Fund as in his judgment may not be immediately required
for the payment of annuities, cash benefits, refunds, and allowances,
and the income derived from such investments shall constitute a part
of such Fund. . '

ATTACHMENT OF MONEYS

Sec. 864. None of the moneys mentioned in this title shall be
assignable either in law or equity, or be subject to execution, levy,
attachment, garnishment, or other legal process, except as provided
in section 634 (b).

Parr H—OFrrIcERs REINSTATED IN THE SERVICE

Sro. 871. A Foreign Service officer, reinstated in the Service in
accordance with the provisions of section 520 (b) shall, while so
serving, be entitled in lieu of his retirement allowance to the full
pay of the class in which he is temporarily serving. During such
service, he shall make contributions to the Fund in accordance with
the provisions of section 811. If the annuity he was receiving prior
to his reinstatement in the Service was based on less than thirty
years of service credit, the amount of his annuity when he reverts to
the retired list shall be recomputed on the basis of his total service
credit.

Parr I—VoLUNTARY CONTRIBUTIONS

Skc. 881. (a) Any participant may, at his option and under such
regulations as may be prescribed by the President, deposit additional
sums in multiples of 1 per centum of his basic salary, but not 1n
excess of 10 per centum of such salary, which amounts together with
interest at 3 per centum per annum, compounded on June 30 of each
year shall, at the date of his retirement and at his election, be—

(1) returned to him in a lump sum; or )
(2) used to purchase an additional life annuity; or
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(3) used to purchase an additional life annuity for himself and
to provide for a cash payment on his death to a beneficiary whose
name shall be notified in writing to the Secretary ty the par-
ticipant; or

(4) used to purchase an additional life annuity for himself and .
a life annuity commencing on his death payable to a benéficiary
whose name shall be notified in writing to the Secretary by the
Farticipant with a guaranteed return to the benefic'ary or his
egal representative of an amount equal to the casa payment
referred to in paragraph 3. ’

(b) The benefits provided by subparagraphs 2, 3, or 4 of paragraph
(a) of this section shall be actuarially equivalent in value to the pay-
ment provided for by paragraph (a) (1) of this section and shall be
calculated upon such tables of mortality as may be from time to time
prescribed for this purpose by the Secretary of the Treasury.

(c¢) In case a participant shall become separated from the Service
for any reason except retirement on an annuity, the amount of any
additional deposits with interest at 8 per centum per annum, com-
pounded annually, made by him under the provisions of this paragraph
shall be refunded in the manner provided in section 841 for the return
of contributions and interest in the case of death or withdrawal from
active service,

(d) Any benefits payable to an officer or to his beneficiary in respect
to the additional deposits provided under this paragraph shall be in
addition to the benefits otherwise provided under this title.

TITLE IX—ALLOWANCES AND BENEFITS
ParT A—ALLOWANCES AND SPECIAL ALLOTMENTS3

QUARTERS, COST OF LIVING, AND REPRESENTATION ALLOWANCES

Sec. 901. In accordance with such regulations as the President may
prescribe and notwithstanding the provisions of section 1765 of the
Revised Statutes (5 U. S. C. 70), the Secretary is authorized to grant
tSo any officer-or employee of the Service who 1s a citizen of the United

tates— »
(1) allowances, wherever Government owned or reated quar-
ters are not available, for living quarters, heat, light, fuel, gas,
and electricity, inclu(iing allowances for the cost of iodging at
temporary quarters, incurred by an officer or employee of the
Service and the members of his family upon first arrival at a
new post, for a period not in excess of three months after such first
arrival or until the occupation of residence quarters, whichever
period shall be shorter, up to but not in excess of the aggregate
amount of the per diem that would be allowable to sach officer
or employee for himself and the members of his family for such
period if they were in travel status;

(2) cost-of-living allowances, whenever the Secretary shall
determine—

(1) that the cost of living at a post abroad is proportion-
ately so high that an allowance is necessary to enable an officer
or employee of the Service at such post to carry on his work
efficiently;
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(ii) that extraordinary and necessary expenses, not other-
wise compensated for, are incurred by an officer or employee
of the Service incident to the establishment of his residence
at his post of assignment;

(iii) that an allowance is necessary to assist an officer or
employee of the Service who is compelled by reason of dan-
gerous, notably unhealthful, or excessively adverse Living
conditions at his post abroad or for the convenience of the
Government to meet the additional expense of maintaining his
wife and minor children elsewhere than in the country of his
assignment; '

(3) allowances in order to provide for the proper representa-
tion of the United States by officers or employees of the Service,

ALLOTMENT FOR OFFICIAL RESIDENCE OF CHIEF AMERIOAN REPRESENTATIVE

Sec. 902. The Secretary may, under such regulations as he may
prescribe, make an allotment of funds to any post to defray the unusual
expenses incident to the operation and maintenance of an official resi-
dence suitable for the chief representative of the United States at
that post. : ‘

ACCOUNTING FOR ALLOWANCES

Skc. 903. All such allowances and allotments shall be accounted for
to the Secretary in such manner and under such rules and regulations
as the President may prescribe. The Secretary shall report all such
expenditures annually to the Congress with the budget estimates of
the Department.

ParT B—TravEL AND RELATED EXPENSES

GENERAL PROVISIONS !

Skc. 911. The Secretary may, under such regulations as he shall
prescribe, pay—

(1) the travel expenses of officers and employees of the Service,
including expenses incurred while traveling pursuant to orders
issued by the Secretary in accordance with the provisions of
section 933 with regard to the granting of home leave;

(2) the travel expenses of the members of the family of an
officer or employee of the Service when proceeding to or returning
from his post of duty; accompanying him on authorized home
leave; or otherwise traveling in accordance with authority granted
pursuant to the terms of this or any other Act;

(8) the cost of transporting the furniture and household and
personal effects of an officer or employee of the Service to his
successive posts of duty and, on the termination of his services,
to the place where he will reside;

(4) the cost of storing the furniture and household and per-
sonal effects of an officer or employee of the Service who is absent
under orders from his usual post of duty, or who is assigned
to a post to which, because of emergency conditions, he cannot
take or at which he is unable to use, his furniture and household
and personal effects;
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(5) the cost of storing the furniture and househo.d and per-
sonal effects of an officer or employee of the Service on first arrival
at a post for a period not in excess of three months after such
first arrival at such post or until the establishment of residence
quarters, whichever shall be shorter;

(6) the travel expenses of the members of the farrily and the
cost of transporting the personal effects and automobile of an
officer or employee of the Service, whenever the travel of such
officer or employee is occasioned by changes in the seat of the
government whose capital is his post

(7) the travel expenses and transportation costs incident to the
removal of the members of the family of an officer or employee of
the Service and his furniture and household and personal effects,
including automobiles, from a post at which, because of the preva-
lence of disturbed conditions, there is imminent danger to life and
property, and the return of such persons, furniture, and effects
to such post upon the cessation of such conditions; or to such other
post as may in the meantime have become the post to which such
officer or employee has been assigned.

(8) the cost of preparing and transporting to their former

" homes in the continental United States or to a place not more
distant, the remains of an officer or employee of the Service who
is a citizen of the United States and of the members of his family
who may die abroad or while in travel status.

LOAN OF HOUSEHOLD EQUIPMENT

Sgc. 912. The Secretary may, if he shall find it in the interests of the
Government to do so as a means of eliminating transportation costs,
provide officers and employees of the Service with househo.d equipment
for use on a loan basis in personally owned or leased residences.

|
TRANSPORTATION OF AUTOMOBILES

Sgc. 913. The Secretary may, notwithstanding the provisions of any
other law, transport for or on behalf of an officer or employee of the
Service, a privately owned automobile in any case where he shall deter-
mine that water, rail, or air transportation of the automcbile is neces-
sary or expedient for any part or of all the distance between points
of origin and destination.

Parr C—CoMMISSARY SERVICE

Sko. 921. The Secretary may, under such regulations as he may
prescribe, and pursuant to appropriations therefor, establish and
maintain emergency commissary or mess services in such places abroad
where, in his judgment, such services are necessary temporarily to

- insure the effective and efficient performance of the duties and re-
sponsibilities of the Service, such services to be available to the officers.
and employees of all Government agencies located in any such places.
abroad. Reimbursements incident to the maintenance and operation
of commissary or mess service shall be at not less than cost as deter-
mined by the Secretary and shall be used as working funds: Provided,.
That each year an amount equal to the amount of the appropriation.
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for such service shall be covered into the Treasury as miscellaneous
receipts not later than six months after the close of the fiscal year for
which any such appropriation is made. :

Part D—LEAVES OF ABSENCE
ANNUAL LEAVE

Skc. 931. (a) The Secretary may, in his discretion and in accord-
ance with such regulations as he may prescribe, grant an officer or
employee of the Service who is a citizen of the United States not to
exceed sixty calendar days’ annual leave of absence with pay.

(b) Where an officer or employee on leave returns to the continental
United States, the leave of absence granted pursuant to the pro-
visions of paragraph (a) of this section shall be exclusive of the time.
actually and necessarily occupied in going to and from the continental
United States, and such time as may be necessarily occupied in
awaiting sailing or flight.

(cf Any part of the sixty days’ annual leave which an officer or
employee may receive and which is not used in any one year shall
be accumulated for succeeding years until it totals one hundred and
eighty days. _

d) The Secretary may in his discretion and subject to such regu-
lations as he may prescribe, grant to an employee of the Service who
is not a citizen of the United States thirty calendar days’ annual leave
with pay each calendar year. Any part of the thirty days’ leave not
used in any year shall be accumulated for succeeding years until it
totals not exceeding sixty days.

SICK LEAVE

Sgc. 932. The Secretary may in his discretion and subject to such
regulations as he may prescribe, grant an officer or em&)loyee of the
Service sick leave with pay at the rate of fifteen calendar days each
calendar year. Any part of the fifteen days’ sick leave not used or
availed of in any year shall be accumulated for succeeding years until
it totals one hundred and twenty days.

ORDERING RETURN OF PERSONNEL TO UNITED STATES ON LEAVES OF ABSENCE

Sgc. 933. (a) The Secretary shall order to the continental United
States on statutory leave of absence every officer and employee of the
Service who is a citizen of the United States upon completion of two

ears’ continuous service abroad or as soon as possible thereafter.

(b) While in the continental United States on leave, the service
of any officer or employee shall be available for such work or duties
in the Department or elsewhere as the Secretary may prescribe, but
the time of such work or duties shall not be counted as leave.

RESERVE OFFICERS ASSIGNED TO THE SERVICE

Skc. 934. (a) A Reserve officer, assigned to the Service from any
Government agency shall, notwithstanding the provisions of any other
law, be granted annual leave of absence and sick leave of absence in
accordance with the provisions of part D of this title during the period
of his assignment.
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(b) Under such regulations as the President may prescribe, a per-
son assigned to the Service as a Reserve officer from any Government
agency may, notwithstanding the provisions of the Aci of Decerber
21, 1944 (58 Stat. 845; 5 U. S. C. 61b), transfer to the Service any
annual or sick leave of absence standing to his credit ¢t the time of
his assignment to the Service. On his return to the agency by which
he is regularly employed, he may transfer the aggregate of his accu-
mulated and current annual and sick leave to that agency but the
amount of leave so transferred shall not exceed the maxinum which an
officer or employee of the agency to which he is returning may have to
his credit on the date of his return. ’

TRANSFER OF LEAVE OF ABSENCE

Sec. 935. Under such regulations as the President may prescribe
an officer or employee of the Service who resigns from the Service in
order to accept an appointment in any Government agency may trans-
fer to such Government agency any annual or sick leave of absence
standing to his credit at the time of his resignation from the Service
and any officer or employee of any Government agency who resigns
from such agency in order to accept an appointment to the Service may
transfer to the Service any annual or sick leave of absence standing
to his credit at the timeé of his resignation from the Government
agency in which he was employed, but in no event shall the amount of
annual or sick leave of absence so transferred exceed the maximuam
amount of the annual or sick leave of absence which may be accu-
mulated in either the Service or the Government agency to which such
person is appointed, as the case may be.

Part E—MeEebpicar, SERVICES
EXPENSES OF TREATMENT

Sgc. 941. The Secretary may, in the event of illness or injury requir-
ing hospitalization of an officer or employee of the Service who is
a citizen of the United States, not the result of vicious habits, intem-
perance, or misconduct on his part, incurred in the line o duty while
such person is assigned abroag, pay for the cost of the treatment of
such 1illness or injury at a suitable hospital or clinic.

TRANSPORTATION TO APPROVED HOSPITALS l

Sec. 942. (a) The Secretary may, in the event of illness or injury
requiring the hospitalization of an officer or employee of the Service
who is a citizen of the United States, not the result of vicious habits,
Intemperance, or misconduct on his part, incurred while on assignment
abroad, in a locality where there does not exist s suitable hospital or
clinic, pay the travel expenses of such officer or employee by whatever
means he shall deem appropriate and without regard to the Standard-
ized Government Travel Regulations and section 10 of the Act of
March 8, 1933 (47 Stat. 1516; 5 U. S. C. 73b), to the nearest locality
where a suitable hospital or clinic exists and on his recovery pay for
the travel expenses of his return to his post of duty. If the officer or
employee is too ill to travel unattendedlz the Secretary may also pay
the travel expenses of an attendant.
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(b) The Secretary may establish a first-aid station and provide for
the services of a nurse at a post at which, in his opinion, sufficient per-
sonnel is employed to warrant such a station.

PHYSICAL EXAMINATIONS AND COSTS OF INOCULATIONS

Skc. 943. The Secretary shall, under such regulations as he may
prescribe, provide for the periodic physical examination of officers
and employees of the Service who are citizens of the United States,
including examinations necessary to establish disability or incapacity
in accordance with the provisions of section 831, and for the cost of
administering inoculations or vaccinations to such officers or
employees.

TITLE X—MISCELLANEOUS

ParT A—PROHIBITIONS

AGAINST UNIFORMS

Sro. 1001. An officer or employee of the Service holding a position
of responsibility in the Service shall not wear any uniform except
such as may be authorized by law or such as a military commander
may require civilians to wear in a theater of military operations.

AGAINST ACCEPTING PRESENTS

Sec. 1002. An officer or employee of the Service shall not ask or,
without the consent of the Congress, receive, for himself or any other
person, any present, emolument, pecuniary favor, office, or title from
any foreign government. A chief of mission or other principal offi-
cer may, however, under such regulations as the President may pre-
scribe, accept gifts made to the United States or to any political
subdivision thereof by the government to which he is accredited or
from which he holds an exequatur. -

AGAINST ENGAGING IN BUSINESS ABROAD

Skc. 1003. An officer or employee of the Service shall not, while
holding office, transact or be interested in any business or engage
for profit in any profession in the country or countries to which he
is assigned abroad in his own name or in the name or through the
agency of any other person, except as authorized by the Secretary.

AGAINST CORRESPONDENCE ON AFFAIRS OF FOREIGN GOVERNMENTS

Src. 1004. (a) An officer or employee of the Service shall not cor-
respond in regard to the public affairs of any foreign government
except with the proper officers of the United States, except as
authorized by the Secretary.

(b) An officer or employee of the Service shall not recommend any
person for employment in any position of trust or profit under the
government of the country to which he is detailed or assigned, except
as authorized by the Secretary.

AGAINST POLITICAL, RACIAL, RELIGIOUS, OR COLOR DISCRIMINATION

Sgrc. 1005. In carrying out the provisions of this Act, no political
test shall be required and none shall be taken into consideration, nor
shall there be any discrimination against any person on account of
race, creed, or color,
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Part B—Boxbps

Sec. 1011. Every secretary, consul general, consul, vice consul,
Foreign Service officer, and Foreign Service Reserve offizer, and, if
required, any other officer or employee of the Service or of the
Department before he enters upon the duties of his office shall give
to the United States a bond in such form and in such penal sum as
the Secretary shall prescribe, with such sureties as the Secretary
shall approve, conditioned without division of penalty for the true
and faithful performance of his duties, including (but not by way
of limitation) certifying vouchers for payment, accounting for, pay-
ing over,-and delivering up of all fees, moneys, goods, effects, books,
records, papers, and other property that shall come to his hands or
to the hands of any other person to his use as such officer or employee
under any law now or hereafter enacted and for the true and faith-
ful performance of all other duties now or hereafter lawfully imposed
upon him as such officer or employee, and such bond shall be con-
strued to be conditioned for the true and faithful performance of
all official duties of whatever character now or hereafter lawfully
imposed upon him, or by him assumed incident to his employment
as an officer or employee of the Government. Notwithstanding any
other provisions of law, upon approval of any bond.given pursuant
to this Act, the principal shall not be required to give another sep-
arate bond conditioned for the true and faithful performance of
only a part of the duties for which the bond given pursuant to this
Act is conditioned. The bond of an officer or employee of the Service
shall be construed to be conditioned for the true and faithful per-
formance of all acts of such officer incident to his office regardless
of whether appointed or commissioned as diplomatic, consular,
Foreign Service officer, or other officer of the Service. The bonds
herein mentioned shall be deposited with the Secretary of the Treas-
ury. Nothing herein contained shall be deemed to obviate the neces-
sity of furnishing any bond which may be required pursuant to the
provisions of the Subsistence Expense Act of 1926, as amended
(44 Stat. 688; 47 Stat. 405; 56 Stat. 39; 5 U. S. C. 821-823, 827-833).

Part C—Gr1rTs

Sec. 1021. (a) The Secretary may accept on behalf of the United
States gifts made unconditionally by will or otherwise for the benefit
of the Service or for the carrying out of any of its functions. Con-
ditional gifts may be so accepted if recommended by the Director
General, and the principal of and income from any such conditional
gift shall be held, invested, reinvested, and used in accordance with
its conditions, but no gift shall be accepted which is conditioned
upon any expenditure not to be met therefrom or from the income
thereof unless such expenditure has been approved by Act of Congress.

(b) Any unconditional gift of money accepted pursuant to the
authority granted in paragraph (a) of this section, the net proceeds
from the liquidation (pursuant to paragraph (c) or paragraph (d)
of this section) of any other property so accepted, and the proceeds
of insurance on any such gift property not used for its restoration,
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shall be deposited in the Treasury of the United States and are
hereby appropriated and shall be held in trust by the Secretary of
the Treasury for the benefit of the Service, and he may invest an
reinvest such funds in interest-bearing obligations of the United
States or in obligations guaranteed as to both principal and interest
by the United States. Such gifts and the income from such invest-
ments shall be available for expenditure in the operation of the Serv-
ice and the performance of its functions, subject to the same exami-
nation and audit as is provided for appropriations made for the
Service by Congress.
(c) The evidences of any unconditional gift of intangible personal
property, other than money, accepted pursuant to the authority granted
_in paragraph (a) of this section, shall be deposited with the Secretary
of the Treasury and he, in his discretion, may hold them, or liqui-
date them except that they shall be liquidated upon the request of the
Secretary whenever necessary to meet payments required in the opera-
tion of the Service or the performance of its functions. The proceeds
and income from any such property held by the Secretary of the
Treasury shall be available for expenditure as is provided in para-
graph (ﬁ) of this section. :

. (d) The Secretary shall hold any real property or any tangible
personal property accepted unconditionally pursuant to the authority -
granted in paragraph (a) of this section and he shall permit such
property to be used for the operation of the Service and the perform-
ance of its functions or he may lease or hire such property, and may
insure such property, and deposit the income thereof with the Secre-
tary of the Treasury to be available for expenditure as provided in
paragraph (b) of this section. The income from any such real prop-
erty or tangible personal property shall be available for expenditure
in the discretion of the Secretary for the maintenance, preservation,
or repair and insurance of such property and any proceeds from in-
surance may be used to restore the property insured. Any such prop-
erty when not required for the operation of the Service or the per-
formance of its functions may be liquidated by the Secretary, and the
proceeds thereof deposited with the Secretary of the Treasury, when-
ever in his judgment the purposes of the gifts will be served thereby.

(e) For the purpose of Federal income, estate, and gift taxes, any
gift, devise, or bequest accepted by the Secretary under authority of
this Act shall be deemed to be a gift, devise, or bequest to or for the
use of the United States.

Part D—AvUuTHORIZATION TO RETAIN ATTORNEYS

Skc. 1031. The Secretary may, without regard to sections 189 and
365 of the Revised Statutes (5 U. S. C. 49 and 314), authorize a prin-
cipal officer to procure legal services whenever such services are
required for the protection of the interests of the Government or to
enable an officer or employee of the Service to carry on his work
efficiently.

Parr E—DELEGATION OF AUTHORITY

SEc. 1041. (a) The Secretary may delegate to officers or employees
holding positions of responsibility in the Department or the Service
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or to such boards as he may continue or establish any of the powers
conferred upon him by this Act to the extent that he finds such delega-
tion to be in the interests of the efficient administration of the Service.

(b) The Director General may delegate to officers or employees
holding positions of responsibility in the Department or the Service
any of the powers conferred upon him by this Act to the extent that
he finds such delegation to be in the interests of the efficient ndministra-
tion of the Service.

Part F—Exemprion FroMm Taxation

Sgc. 1051. Section 116 of the Internal Revenue Code, as amended
(53 Stat. 48; 53 Stat. 575; 56 Stat. 842; 58 Stat. 46; 26 U. S. C. 116),
relative to exclusions from gross income, is further amended by adding
at the end thereof a new subsection to read as follows:

“(k) In the case of an officer or employee of the Foreign Service of
the United States, amounts received by such officer or employee as
allowances or otherwise under the terms of title IX of the Foreign
Service Act of 1946.”

Pirt G—INTERPRETATION OF THE ACT

LIBERAL-CONSTRUCTION CLAUSE

Skc. 1061. The provisions of this Act shall be construed liberally
in order to effectuate its purpose.

PROVISIONS THAT MAY BE HELD INVALID

Skc. 1062. If any provision of this Act or the application of any
such provision to any person or circumstance shall be held invalid, the
validity of the remainder of the Act and the applicability of such pro-
vision to other persons or circumstances shall not be affected thereby.

HEADINGS OF TITLES, PARTS, AND SECTIONS

Skc. 1063. The headings descriptive of the various titles, parts, and
sections of this Act are inserted for convenience only, and, in case of -
any conflict between any such heading and the substance of the title,
part, or section to which it relates, the heading shall be disregarded.

PROVISIONS OF THE ACT OF JULY 3, 1946

Skc. 1064. Nothing in this Act shall be construed to affect the pro-
visions of sections 1,2, 3, and 4 of the Act of July 3, 1946 (Public Law
488, Seventy-ninth Congress). The “classiﬁedy orades” within the
meaning of that Act shall, from and after the effective date of this
Act, be construed to mean classes 1 to 5, inclusive.

Part H—AUTHORIZATION FOR A PPROPRIATIONS

Skc. 1071. Appropriations to carry out the purposes of this Act are
hereby authorized. '
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TITLE XI—TEMPORARY PROVISIONS

Parr A—Trmporary Provisions CONCERNING APPOINTMENTS AND
Savaries oF OFFICcERS AND EMPLOYEES OF THE SERVICE

EEINSTATEMENT OF CHIEFS OF MISSION WHO ARE FORMER FOREIGN SERVICE
OFFICERS

Skc. 1101. Any person who on the effective date of this Act is a chief
of mission and who has previously been a Foreign Service officer may
be reinstated as a Foreign Service officer in the class of career minister.

TRANSFER OF FOREIGN SERVICE OFFICERS FROM OLD CLASSES TO NEW CLASSES

Skc. 1102. (a) Foreign Service officers on active service on the effec-
tive date of this Act shall, by virtue of this Act, be transferred from
the classes in which they are serving on such date to the new classes
established by this Act as follows: Officers of class I to the new class 1;
officers of class IT to the new class 2; officers of classes ITI and IV to
the new class 3; officers of classes V and V1, to the new class 4 ; officers
of classes VII and VIII, to the new class 5; officers in the unclassified
grade, to the new class 6. '

(b) Each officer so transferred shall under such regulations as the
Secretary may prescribe receive that salary in the new class which
shall as nearly as possible correspond to his relative standing in the
Service.

(¢) Whenever, in accordance with the provisions of paragraph (a)
of this section, the officers in a new class shall be officers who previously
served in two former classes that were combined to form the new
class, the period of minimum service in class for the purposes of deter-
mining eligibility for promotion in accordance with the provisions of
section 622, shall commence to run from the date of their promotion to
the lower of the two classes from which the new class is composed and
from the date of their promotion to the higher of the two classes from
which the new class is composed for the purposes of computing the
minimum period an officer shall serve in a class before the commence-
ment of the period during which he must obtain a promotion in order
to prevent being retired. In all other cases, service in a former class
shall be considered as constituting service in the new class for the
purposes of section 622.

TRANSFER OF OTHER OFFICERS AND EMPLOYEES OF THE SERVICE FROM THEIR
PRESENT POSITIONS TO NEW POSITIONS

Sro, 1103. The Secretary shall, under such regulations as he may
prescribe, provide for the transfer of the personnel of the Service,
other than persons occupying positions which under the terms of this
Act constitute them chiefs of mission and Foreign Service officers, to
corresponding positions established by the terms of this Act or by any
regulations issued pursuant thereto.

IN-CLASS PROMOTIONS

Sec. 1104. In making transfers of personnel in accordance with
the provisions of sections 1102 and 1108, credit for time served in a
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previous class or position shall be given for the purpose of datermining
eligibility for in-class promotions in a new class in the saine manner
as if such time had been served in the new class.

KULES GOVERNING THE MAKING OF SALARY DETERMINATIONS I.¥ CARRYING
OUT AN INITTIAL CLASSIFICATION OF THE SERVICE

Skc. 1105. In making the initial classification of the {ervice for
Foreign Service staff officers and employees in accordance with the
provisions of sections-441 and 442, the following rules shall apply:

(1) The principle of equal compensation for equal worz, irrespec-
tive of sex, shall be followed.

(2) If an officer or employee is receiving basic salary at less than
the minimum rate of the class or subclass to which the ‘osition he
holds is allocated, his salary shall be increased to the lowest basic
salary of that class or subclass.

(8) If an officer or employee is receiving a basic salary within the
range provided for the class or subclass to which the position he holds
ie allocated, and at one of the rates within that range, no change shall
be made in his basic salary; if his basic salary rate 1s within the range
but does not correspond to any one of the rates prescribed for that
range by section 415, his salary shall be adjusted by fixing it at the
next higher rate above the rate which he is receiving.

(4) If an officer or employee is receiving basic salary at a rate in
excess of the maximum basic salary rate provided by section 415 for
the class of subclass to which the position he holds is allocated in
accordance with the provisions of section 1103, he shall not suffer a
diminution in salary as a consequence of the classification of the
position which he holds so long as he continues to occupy that position,
but if he is not receiving salary at one of the rates prescribed in section
415, his salary shall be adjusted by fixing it at the next higher rate
above the rate which he is receiving.

Parr B—TEMroraARY Provisions CoNCERNING RETIREMENT

MANDATORY RETIREMENT

Skc. 1111. (a) Notwithstanding the provisions of section 632 regard-
ing the retirement of Foreign Service officers at the age of sixty years,
Foreign Service officers below the class of career minister shall, during
the first year after the effective date of this Act, be mandatorily retired
for age upon reaching the age of sixty-four unless their services have
been extended in accordance with the provisions of section 632; during
the second year, at age sixty-three; during the third year, at age sixty-
two; during the fourth year, at age sixty-one; and, thereafter, at age
sixty, but in no event shall any Foreign Service officer be riandatorily
retired for age during such four-year period until he has had fifteen
years of service.

(b) No Foreign Service officer shall be mandatorily retired in accord-
ance with provisions of section 633 or 634 until three years after
the effective date of this Act.

RATE OF ANNUITIES TO BE RECOMPUTED

Skc. 1112. The Secretary shall cause annuities of all persons who are
recelving annuities from the Foreign Service Retiremert and Dis-
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ability Fund on the effective date of this Act to be recomputed in
accordance with the provisions of section 821 (a) and annuities pay-
able to such persons shall, commencing on the effective date of this
Act, be paid at the rates so determined, but no such recomputation or
any other action taken pursuant to this Act shall operate to reduce
the rate of the annuity received by any such person unless such person

voluntarily elects to receive a reduced annuity as provided in section
821 (c¢).

Parr C—~MisceELLaNeous TeMPORARY PROVISIONS

BONDS

Sec. 1121. The provisions of this Act shall not operate to impair
the validity of any existing bond furnished by any officer or employee
of the Service. '

TSE OF APPROPRIATIONS

Skc. 1122. Funds appropriated to the Department of State for-
the fiscal year 1947, under the caption “Foreign Service”, are hereby
made available for the purposes of this Act in accordance with
authority granted herein and such regulations as the Secretary may
prescribe. The appropriation of such additional funds as may be
required to carry out the provisions of this Act is hereby authorized.

Partr D—Reprar Crauses

REPEAL OF PARTICULAR STATUTES

Sec. 1131. The following statutes or parts of statutes are hereby
repealed :

(1) Section 208 of the Revised Statutes, as amended by the Act of
May 29, 1928 (ch. 901, Public Law Numbered 611, 45 Stat. 987) (5
U.S. C. 163).

(2) Section 1674 of the Revised Statutes, as amended by section 6

of the Act of February 5, 1915 (ch. 23, Public Law Numbered 242,
38 Stat. 806), and as further amended i)y the Act of March 3, 1875
(ch. 158, 18 Stat. 483), and by that part of the Act of July 1, 1916
(ch. 208, Public Law Numbered 131, 39 Stat. 252), which constitutes
the second proviso under the heading “Salaries of Secretaries in the
Diplomatic Service” (22 U. S. C. 40 and 51).

(3) Section 1675 of the Revised Statutes as amended by the Act
of March 3, 1875 (ch. 153, 18 Stat. 483), and by that part of title I of
the Act of February 27, 1925 (ch. 364, Public Law Numbered 502,
43 Stat. 1015), under the heading “Diplomatic and Consular Service”

. and the subheading “Ambassadors and Ministers” (22 U. S. C. 32).

(4) Section 1685 of the Revised Statutes as amended by schedule A
of the Act of March 2, 1909 (ch. 235, Public Law Numbered 292, 35
Stat. 673), and as further amended by section 8 of the Act of Febru-
ary 5, 1915 (ch. 23, Public Law Numbered 242, 38 Stat. 805), section
17 of the Act of May 24, 1924 (ch. 182, Public Law Numbered 135,
43 Stat. 143), hereinafter referred to as the Act of May 24, 1924, and by
that part of title I of the Act of February 27, 1925 (ch. 364, Public
Law Numbered 502, 43 Stat. 1016), which reads as follows : “Provided,
That after June 30, 1924, vice consuls while in charge of a consulate
general or consulate during the absence of the principal officer shall be
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entitled to additional compensation in the same manner and under
the same conditions as Foreign Service officers as provided in section
17 of the Act of May 24, 1924,” renumbered as section 25 and further
amended by section 7 of the Act of February 23, 1931 (ch. 276, Public
Law Numbered 715, 46 Stat. 1210), hereinatter referred to as the Act
of February 23,1931 (22 U. S. C. 20).

(5) Section 1686 of the Revised Statutes (22 U. S. C. 36).

(6) Section 1688 of the Revised Statutes (22 U. 8. C. £9).

(7) Section 1695 of the Revised Statutes and section 3 of the Act
of April 5, 1906 (ch. 1366, Public Law Numbered 83, 34 Stat. 100),
which reenacted certain parts of section 1695 of the Revised Statutes
without specifically amending such section (22 U. S. C. 51a and 55).

(8) Section 1696 of the Revised Statutes (22 U. S. C. 58).

(9) Section 1712 of the Revised Statutes, as amended by the Act
-of June 18, 1888 (ch. 393, 25 Stat. 186) (22 U. S. C. 80).

(10) Section 1713 of the Revised Statutes, as amended by the Act
of June 18, 1888 (ch. 393, 25 Stat. 186) (22 U. S. C. 82).

~ (11). Section 1714 of the Revised Statutes (22 U. S. C. 71).

(12) Section 1738 of the Revised Statutes (22 U. S. C. 105).

(13) Section 1740 of the Revised Statutes (22 U. S. C. 121). '

(14) Section 1743 of the Revised Statutes (22 U. S. C. 125).

(15) Section 1744 of the Revised Statutes (22 U. S. C. 33).

(16) Section 1748 of the Revised Statutes (22 U. S. C. 129).

(17) Section 1749 of the Revised Statutes (22 U. S. C. 130).

(18) Section 1752 of the Revised Statutes (22 U. S. C. 132).

(19) That part of section 1 of the Act of June 11, 1874 (ch. 275,
18 Stat. 67), which reads as follows: “And the Secretary of State is
authorized to allow and pay to the secretary of legation and to the
second secretary of legation and to the messenger of the legation in
Paris, from the moneys collected at the legation for the transmission
of consular invoices, an amount not to exceed in the aggregate six
hundred dollars in any one year, to be divided and distributed as the
Secretary of State may direct, provided that the surplus receipts are
sufficient for that purpose” (22 U. S. C. 87).

(20) Section 4 of the Act of June 11, 1874 (ch. 275, 18 Stat. 70)
(22 U. 8. C. 122).

(21) The Act of June 17, 1874 (ch. 294, 18 Stat. 77) (22 U. S. C. 124
and 126).

(22) That part of the Act of January 27, 1879 (ch. 28, 20 Stat.
273), which reads as follows: “And it shall be the duty of consuls
to make to the Secretary of State a quarterly statement of exports
from, and imports to, the different places to which they are accredited,
giving, as near as may be, the market price of the varicus articles
of exports and imports, the duty and port charges, if any, on articles-
imported and exported, together with such general infermation as
they may be able to obtain as to how, where, and through what chan-
nels a market may be opened for American products and manufac-

. tures. In addition to the duties now imposed by law, it shall be the
duty of consuls and commercial agents of the United States, annually,
to procure and transmit to the Department of State, as far as prac-
ticable, information respecting the rate of wages paid for skilled and
uns)killed labor within their respective jurisdictions.” (22 U. 8. C.
81.
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(23) That part of section 5 of the Act of February 14, 1903 (ch.
559, Public Law Numbered 87, 32 Stat. 827), reading as follows:
“And all consular officers of the United States, including consuls-
general, consuls, and commercial agents, are hereby required, and it
1s made a part of their duty, under the direction of the Secretary of
State, to gather and compile, from time to time, useful and material
information and statistics in respect to the subjects enumerated in
section 3 of this Act in the countries=and places to which such consular
officers are accredited, and to send under the direction of the Secretary
of State, reports as required by the Secretary of Commerce and Labor
of the information and statistics thus gathered and compiled, such
1eports to be transmitted through the Department of State to the
Secretary of the Department of Commerce and Labor,” as amended
by section 3 of the Act of April 5, 1906 (ch. 1366, Public Law Num-
bered 83, 34 Stat. 100) ; by the Act of August 23, 1912 (ch. 350, Public
Law Numbered 299, 37 Stat. 407), and by the Act of March 4, 1913
(ch. 141, Public Law Numbered 426, 37 Stat. 736) (15 U. S. C. 175).

(24) Section 11 of the Act of February 14, 1908 (ch. 552, Public
Law Numbered 87, 32 Stat. 830) (5 U. S. C. 162).

(25) Section 4 of the Act of April 5, 1906 (ch. 1366, Public Law
Numbered 83, 34 Stat. 100), as amended by section 10 of the Act of
May 24, 1924 (43 Stat. 142), and renumbered as section 17 and further
amendeéi b sesction 7 of the Act of February 23, 1931 (46 Stat. 1209)
(22U0. 8. C.9).

(26) That part of section 8 of the Act of April 5, 1906 (ch. 1366,
Public Law Numbered 83, 34 Stat. 101), reading as follows: “but this
shall not apply to consular agents, who shall be paid by one-half of
the fees received in their offices, up to a maximum sum of one thousand
dollars in any one year, the other half being accounted for and paid
into the Treasury of the United States” (22 U. S. C. 99).

(27) That part of schedule A of the Act of March 2, 1909 (ch. 235,
Public Law Numbered 292; 35 Stat. 672), which reads as follows:
“And hereafter no new ambassadorship shall be created unless the
same shall be provided for by Act of Congress.” (22 U. S. C. 31.)

(28) Section 7 of the Act of February 5, 1915 (ch. 23, Fublic Law
Numbered 242, 38 Stat. 807), as amended by section 12 of the Act
of May 38, 1945 (ch. 105, Public Law Numbered 48; 59 Stat. 105,
hereinafter referred to as the Act of May 3, 1945 (22 U. 8. C. 38)).

(29) That part of the Act of July 1, 1916, which, under the heading
“Salaries of Secretaries in the Diplomatic Service,” authorizes the
President to designate and assign any secretary of class one as coun-
selor of embassy or legation (39 Stat. 252), as amended by section 16
of the Act of May 24, 1924 (43 Stat. 143), and renumbered as section
23 by éection 7 of the Act of February 23, 1931 (46 Stat. 1210) (22
U. 8. C. 18).

(30) The joint resolution of September 29, 1919 (ch. 72, Public
Resolution Numbered 16, 41 Stat. 291) (22 U. S. C. 34).

(81) That part of the Act of June 1, 1922 (ch. 204, Public Law
Numbered 229, 42 Stat. 600), which under the heading “Diplomatic
and Consular Service” and subheading “Ambassadors and Ministers”
in title I authorizes the appointment of an envoy extraordinary and
minister plenipotentiary to Egypt (22 U. S. C. 34c).
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(82) Section 1 of the Act of May 24, 1924 (43 Stat. 140), renum-
bered as section 8 by section 7 of the Act of February 23, 1931
(46 Stat. 1207) (22U. S. C. 1).

(83) Section 2 of the Act of May 24, 1924 (43 Stat. 140), renum-
bered as section 9 and amended by section 7 of the Act of February
23, 1931 (46 Stat. 1207) (22 U. 8. C. 2).

(84) Section 8 of the Act of May 24, 1924 (43 Stat. 140), renum-
bered as section 10 and amended by section 7 of the Act of February
23, 1981 (46 Stat. 1207), and as further amended by section 2 of
the Act of April 24, 1939 (ch. 84, Public Law Numbered 40, 53 Stat.
583), and by sections 4 and 5 of the Act of May 3, 1945 (59 Stat. 102,
103) (22 U.'S. C. 3).

(35) Section 4 of the Act of May 24, 1924 (43 Stat. 140), renum-
bered ‘as section 11 and amended by section 7 of the Act of February
23, 1931 (46 Stat. 1215), and as further amended by the Act of June
29, 1985 (ch. 837, Public Law Numbered 181, 49 Stat. 436)
(22U.8.C. 4).

(86) Section 5 of the Act of May 24, 1924 (43 Stat. 141), renum-
bered as section 12 and amended by section 7 of the Act of February
93, 1931 (46 Stat. 1208) (22 U. S. C. 5 and 6).

(37) Section 6 of the Act of May 24, 1924 renumbered as sections
13 and 14, and amended by section 7 of the Act of February 23,
1931, and as further amended by section 6 of the Act of May 3, 1945
(59 Stat. 103) (22 U. 8. C. 7).

(88) Section 9 of the Act of May 24, 1924 (43 Stat. 142), renum-
bered as section 16 and amended by section 7 of the Act of February
23, 1931 (46 Stat. 1208), and further amended by section 7 of the
Act of May 3, 1945 (59 Stat. 103) (22 U. S. C. 11).

(89) Section 12 of the Act of May 24, 1924 (43 Stat. 142), renum-
bered as section 19 and amended by section 7 of the Act of February
23, 1931 (46 Stat. 1209), and further amended by section 8 of the
Act of May 3, 1945 (59 Stat. 104) (22 U. S. C.12).

(40) Section 13 of the Act of May 24, 1924 (43 Stat. 143), renum-
bered as section 20 and amended by section 7 of the Act of February
23,1931 (46 Stat. 1209) (22 U. 8. C. 14).

(41) Section 14 of the Act of May 24, 1924 (43 Stat. 143), renum-
bered as section 21 and amended by section 7 of the Act of February
23, 1931 (46 Stat. 1209), and further amended by section 9 of the
Act of May 3, 1945 (59 Stat. 104) (22 U. S. C. 15 and 16).

(42) Section 15 of the Act of May 24, 1924 (43 Stat. 143), renum-
bered as section 22 and amended by section 7 of the Act of February
23, 1931 (46 Stat. 1210), and further amended by the Act of March
17, 1941 (ch. 20, Public Law Numbered 17, 55 Stat. 44) (22 U. 8. C.
17 and 17a).

(43) Paragraph 1 of section 17 of the Act of May 24, 1924 (43
Stat. 143), renumbered as section 24 and amended by sec-ion 7 of the
Act of February 23, 1931 (46 Stat. 1210) (22 U. S. C. 1%).

(44) Section 18 of the Act of May 24, 1924 (43 Stat. 144), as
amended by section 1 of the Act of July 3, 1926 (ch. 798, Public
Law Numbered 519, 44 Stat. 902), renumbered as section 26 and
amended by section 7 of the Act of February 23, 1931 (46 Stat. 1211),
further amended by section 3 of the Act of April 24, 1939 (ch. 84,
Public Law Numbered 40, 53 Stat. 584), by the Act of July 19, 1939
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(ch. 330, Public Law Numbered 197, 53 Stat. 1067), by the Act of
August 5, 1939 (ch. 441, Public Law Numbered 277, 58 Stat. 1208),
by section 1 of the Act of April 20, 1940 (ch. 118, Public Law Num-
bered 464, 54 Stat. 143), by section 4 of the Act of October 14,
1940 (ch. 859, Public Law Numbered 846, 54 Stat. 1118), and by
section 1 of the Act of May 18, 1941 (ch. 115, Public Law Numbered
69, 55 Stat. 189) (22 U. S. C. 21).

(45) Section 19 of the Act of May 24, 1924 (43 Stat. 146), renum-
bered as section 27 by section 7 of the Act of February 23, 1931 (46
Stat. 1213) (22 U. 8. C. 22).

(46) Section 20 of the Act of May 24, 1924 (43 Stat. 146), renum-
bered as section 28 and amended by section 7 of the Act of February
23,1931 (46 Stat. 1213) (22 U. S. C. 23).

(47) Section 31 of the Act of May 24, 1924, as added to that Act
by section 7 of the Act of February 23, 1931 (46 Stat. 1214), and
as amended by section 10 of the Act of May 3, 1945 (59 Stat. 105)
(22 U. 8. C.23f and 23g).

(48) Section 32 of the Act of May 24, 1924, as added to that Act by
section 7 of the Act of February 23, 1931 (46 Stat. 1214), and as
amended by section 5 of the Act of July 3, 1946 (Public Law 488,
Seventy-ninth Congress) (22 U. S. C.23h).

(49) Section 33 of the Act of May 24, 1924, as added to that Act by
section 7 of the Act of February 23, 1931 (46 Stat. 1215), and as .
amended by section 4 of the Act of April 24, 1939 (ch. 84, Public Law
Numbered 40, 53 Stat. 588) (22 U. S. C. 3a and 231).

(50) Section 34 of the Act of May 24, 1924, as added to that Act by
section 7 of the Act of February 23,1931 (46 Stat. 1216) (22 U. S. C.
233).

()51) That part of the Act of February 27, 1925 (ch. 364, Public
Law Numbered 502, 43 Stat. 1017), which under the heading “Diplo-
matic and Consular Service” and the subheading “Allowance for Clerk
Hire at United States Consulates” reads as follows: “Clerks, whenever
hereafter appointed, shall so far as possible, be appointed under
civil-service rules and regulations”, and similar provisions in later
Acts (22 U. S. C. 56).

(52) That part of the Act of February 27, 1925 (ch. 364, Public Law
Numbered 502, 43 Stat. 1016), which under the heading “Diplomatic
Service” and the subheading “Clerks at Embassies and Legations”,
reads as follows: “who (clerks at the embassies and legations) whenever
hereafter appointed shall be citizens of the United States * * *
and so far as practicable shall be appointed under civil-service rules
and regulations”, and similar provisions in later Acts (22 U. 8. C. 85).

(53) Section 2 of the Act of July 3, 1926 (ch. 798, Public Law
Numbered 519, 44 Stat. 903) (22 U. S. C. 21a).

(54) Sections 1, 2, 3, 4, 5, and 7 of the Act of March 3, 1927
(ch. 365, Public Law Numbered 768, 44 Stat. 1394), as amended by
the Act of April 1%, 1930 (ch. 142, Public Law Numbered 122, 46
Stat. 163) (15 U. 8. C. 197-197d and 197f). o

(65) The Joint Resolution of January 22, 1930 (ch. 22, Public
Resolution Numbered 32, 46 Stat. 57) (22 U. S. C. 34a).

(56) The Act of June 5, 1930 (ch. 399, Public Law Numbered
304, 46 Stat. 407-499) (7 U. S. C. 541-545).
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(57) The Joint Resolution of June 5, 1930 (ch. 404, Public Reso-
lution Numbered 81, 46 Stat. 502) (22 U. S. C. 34b).

(58) The Act of January 21, 1931 (ch. 42, Public Law Numbered
569, 46 Stat. 1040) (22 U. S. C. 32a).

(59) Section 1 of the Act of February 23, 1931 (46 Stet. 1207), as
amended by section 2 of the Act of May 3, 1945 (59 Stat. 102)
(22 U. 8. C. 23a).

(60) Section 2 of the Act of February 23, 1931 (46 Stat. 1207)
(22 U. S. C. 23b). |

(61) Section 8 of the Act of February 23, 1931 (46 Stat. 1207), as
amended by section 1 of the Act of April 24, 1939 (ch. 84, Public
Law Numbered 40, 53 Stat. 583), and as further amended by section
3 of the Act of May 38,1945 (59 Stat. 102) (22 U. S. C. 23c).

(62) Section 4 of the Act of February 23, 1931 (46 Stat. 1207)
(22 U. 8. C. 23d).

(63) Section 5 of the Act of February 23, 1931 (46 Stat. 1207)
(22 U. S. C. 23e). ‘

(64) That part of section 209 of the Act of June 80, 1932 (ch. 314,
Public Law Numbered 212, 47 Stat. 405), as amended, which was
added to that Act by the Act of April 80, 1940 (ch. 172, Public Law
Numbered 499, 54 Stat. 174) (5 U. S. C. 823a). ‘

(65) That part of Reorganization Plan Numbered IT, made effec-

. tive July 1, 1939, by the Act of June 7, 1939 (ch. 193, Public Resolution
Numbered 20, 53 Stat. 813), designated as subparagraphks (a), (b),
and (c) under section 1 of part 1 (53 Stat. 1431) (note under 5 U. 8. C.

133t).
o (66) Section 1 of the Act of May 3, 1945 (59 Stat. 102) (22 U. S.
. 1a). ‘
(67) Section 12 of the Act of May 3, 1945 (59 Stat. 105) (22
U. 8. C. 24). .

GENERAL REPEAL OR AMENDMENT PROVISION

Skc. 1132. Any statute that is not repealed by section 1131 but which
is inconsistent with any of the provisions of this Act shall be con-
sidered as having been amended or superseded by such provisions.

RIGHTS AND LIABILITTES TNDER STATUTES THAT ARE REPEALED

Skc. 1133. The repeal of the several statutes or parts of statutes
accomplished by section 1131 shall not affect any act done or right
accruing or accrued, or any suit or proceeding had or cornmenced in
any civil cause, before such repeal, but all rights and liabilities under
the statutes or parts thereof so repealed shall continue, and may be
enforced in the same manner as if such repeal had not been made;
subject, however, to the provisions of section 1134.

®
STATUTES PREVIOUSLY REPEALED BY IMPLICATION

Sec. 1134. The repeal of the several statutes or parts of statutes
accomplished by section 1131 shall not be construed as a revival, up to
the effective date of this Act, of any statute or part of a statute that
may have previously been repealed by implication.
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CONTINUANCE IN FORCE OF EXISTING RULES, REGULATIONS, AND
EXECUTIVE ORDERS

Skc. 1135. Notwithstanding the provisions of this Act, existing rules,
regulations of or applicable to the Service, and Executive orders shall
remain in effect until revoked or rescinded or until modified or super-
seded by regulations made in accordance with the provisions of this
Act, unless clearly inconsistent with the provisions of this Act.

Parr E—Errecrve DATE oF Acr

Skc. 1141. The effective date of this Act vshall be three months fol-
lowing the date of its enactment.

Approved August 13, 1946.
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GENERAL AUTHORITY

Section 6. 1In the performance of its functions, the Central In-
telligence Agency is authorised to:

(1) Procure necessary services, supplies and equipment without

regard to the provisions of Section 3709, Revised statutes (41
UeSeCe 5), as amended, upon certification by the Director, or an
officlal deaignated by him for that purposs, that such action is
necessary in the interest of the common defense and security or
upon & showing that advertising 1s not reasonably practicable, and
partisl and advance payments may be made under contracts for such
purpose;

(2) Transfer to and recelve from funds avalilable to other depart-

7
——

ments or agencles of the Govermment such sums as may be authorized
by the Director of the Bureau of the Budget, either as advance
payment or reimbursement of appropriation, for the psrformance of
any of the functions or activities authorized in this Act, and any
other department or agency of the Government is authorized to trans-
fer to or receive from the ;\gency such sums without regard to any -
provisions of 1aw'concern1ng trensfera between appropristions. i
Sums transferred to the Agency in accordance with this paragraph
may be sxpended for the purposes and under the authority of this
Act without regard to limitations of other appropriations;

(3) Apply the provisions, in the Director's discretion and under
such regulations as he may prescribe of Sections 901, 911-913,
931-933 and 935-943 of Public Law 724, 79th Congress, 2nd Session
to employeas assipned to permanent duty stations outaside the con-

tinental United Statesy

{4) Reimburse other GoVernmant departments and agencies for services

of personnel assigned to the Agency, and other departments and

agencies are hereby authorlzed, without regard to previsliens of
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law to the contrary, so to assign or detail any officer or em-
ployee for duty with the Agency; '

(5) Exchange funds without regard to Section 3651 Revised Statutes
(31 UseS.Ce 543)3;

(6) Authorize courlers designated by the Director to carry fire-
arms when engaged in transportation of confidential documents and
materials affecting the national defense and security;

(7) Notwithatanding the provisions of Section 6 of the jpct of
August 24, 1912 (37 stat. 555), or the provisions of any othor
lew, the Director of Central Intelligence may, in hls absolute
discretion, terminate the employment of any officer or employee
of the ;sgency whenever he shall deem such termination necessary

or advisable in the interests of the United states, but such
termination shall not affect the right of such officer or employee
to seek or accept employment in any other department or agency of
the Government if declared eligible for such employment by the
United States Civil Service Commission.
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APPROPRIATIONS

Sectién'V. Appropriatioh;;

(a) There are heredy authéﬁtgpdrto be appropriated such sums as

may be necessary to carry out the provisions of this Act, Including
(b) Personal services and rent at the seat of Governmment and else=
where; preparation and trangportation of the remalns of officers

and employees who die abroad or in transit, while in dispatch of
their official duties, to tleir former homes in this country or

tc a place not more distant for interment, and for ordinary expenses
of such interment; rental of news~-reporting services; purchase or
rental and operation of photographic, reproduction, eryptographie,
duplication and printing machines, equipment and devices, and radio-
recelving and radio-sending equipment and devices inecluding telegraph
and teletype equipment; purchase, maintenance, operation, repair and
hire of passenger motor vehlcles and al reraft, and vessels of all
kinds; printing and binding; purchase, maintenance, and cleaning

of firearms. -

(c) The Acts appropriating such sums may sppropriate specified
portions thereof which may 50 expanded, (A) without regard to the
provisions of law and regulationsa relating to the expenditure of
Government funds or the employment of persons in the Government
service; (B) for objects of_a confidential nature, such ex enditures

g certificate of the Director end
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Be it emaGisd the Senate wal Bouse rosentatives ol the
Mﬂmﬁg‘fmrmmmusﬁ

DECLABATION oF POLICY
Sec. 1 (&) Stodings s Deslarciicng—es-—

In ssecting this legislatiom, it is the intand of -
Comgrems to provide & somprebonsive sl eontimncus orogrem whloh
will offestively soscmplish the mstiegel intslligenscc shjsotives
of the Unitel States. In order to achicve these cbjestives, it
ume%MMW ,
of the Goversment mey be utilized to the fullesd exteant in the
produetisn of forelgn intalligemoe, and ac that thelr greatest
potontislitios wey be realized most of7ielsaily sod sconamdeslly,
umamwmm#mmﬂmwmﬂ
mmﬁmdw

speovaingly, it is hereny deslared o be the policy
wmwwmmwmmmmum
the hesd of the Govemsment iz fursmlating netiomal pelisies &d
oondusting relstizes with other nstiocns, end sibjest et =il times
to the parumcamt cbjestives of sssuring the ewmson delwnse wnd
security, the foreign imtolllgunse sciivities, fumetioms, smd
services of the Govermmmt be Tully socrdineted, snd, vhen
dotermined iD sccordenes with the provisims of this Ast, =
apereted semtrelly fer the sscumplisdwent of the uetional
intelligence objesiives 'of the United States.'

SR . O
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sec. $Qn). Baticnsl Securtiy Gometi.
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(1) The Kationsl Security Counsil sbells | .
{a) mmwﬂ*mmmmﬂm
m,ammmwﬂmwatm
mmmnwnﬂmm@fww:-iw
amwnmunm‘murmw

w,nm;mawm<mmmsm

{b) mmwwmmﬂ!mum“
mmm&wwmmw
agencies of the Govermmest. ‘

{e) Wmmmumwmw
st&ﬁmammmm sasafar s they
mmmmmmm shall gowers the
mwmmxmmwum
of the GovesTment.
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Ses. 2 {B). Oemtred Intelligenc: W
(1) There gs hersty estallished  Contig), Tnvel)
(hereinarior called the Ageoay), with & Dirsstor of Smtral
Intelligence who shell De the head thereof, t0 be sppointd from
otvilisn or militsy 1ife by the Frestéest, aymammmm
and compemt of the emste, The N mwfwmw&m
at the rate of £1',.00 por somes.
{2) There shall Be & Deputy Diretor of the Agency, sppolmted
frem elvilian or militory 14ife %»glth;i Pyagident, by ood with the
advige and oomzent of the Semste. “he m Direcior shall regsive
cumpensation at thoe rate of 14,000 per anpum. The W Direotor
shall[bo suthorized to sign such letters, pepors, and dosumcats,
#md tofperfom such Culef] duties as may be dirested by e Directer
of Cemtrel Intolligemcs, and to set ©s the Directo: ln the tbsense
of thet offieer, or in the csse of = vsceney in the office of
Drector. : f
(3) My officer of the Department of State, o of the foroiga &}’:Nr"
Servies of the Dnited Stetes, snd sny scamisaianed offloer of the -y M\'
United States Army, Mnm :u; v Mr b
FYoree, Coast Ouard, Coast mwua Survey, or Publie Hsall
Sarvice, may b sasigoed to or dstalled Por duty with the Aganeyj
and such servics shall in nc way affeot any sbetus, office, renk,
or grade he muy oscupy or hold in the Department of Stzte, the

Forelgn Sorvieeof the B:i Atates, the United States Army, @k
United .m@m, awuam Foree, Cosst Quaxd,
Couzt end Gaodetie W, or fublic Bealth Serviee, or any
amolwsent, verquisite, right, privilage, or benefit insidant to or
arising out of g sm, wifice, renk, or grads, mmw

Jen %Wg;tr »%72 wzmnxms of Title 1. U.o. Code, Siuw. 57¢ | ﬁw*zs
Lew 724,  ith Congress, spproved August 135, 1946, sud mz.m@d,

" oaet to improvs, streugthen, and expand the Forelgn Service of
the United Stetes snd to consclidate end cevise the laws relating

=1

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved F‘Release 2003/02/27 : CIA-RDP80-01%)R000400010002-5

Wiumiww >thew Jow pertaining to sush pey
snd allowemens. /ny such efficer of the Depnrtammt of State, the
Porelgn sordiSe of the United States, or commisaioned officer o8

the astive list im amy of the sbe sl Wﬁl
2 M. ﬁ{b} S

roseive, whille serving i;;wi Ry ggt;;b ¥

s sot,] tw pay of the Steke Depsrument, the Poreigm Seivies,
or the military or other psy amll sllowsnces peysble te o pillees
of his @wde end leogih of service, snd shall be mjﬁ?“ﬂ By
funds svailsble Lo defray thoe wxosuses of mw;‘m
ecmpenpnation 5% s rate @ﬁm u e diﬁ"m w@:&w
st forth[in such poattionin Gec. 2(b) of wis‘Aet snd ‘e
mpcant of sech Sisde Depurtment, Foreign derviee, er military or
other sy axd allowenges.

(3, Boiwiihstending Section 2 of the iet of July 1, ¥8ok

{23 stat. 205}, s smemded (5 DeduC. 42), or Seetlon € of e
At of Mey 10, 1316 (39 Stav. 180), s» mcanded (5 U.3.0. 58,59},
or Seerion 212 i the Aet of Juae 33, 1532 (W] Seat. W06), es
meerded {5 U.2.0. 558), the Direstor of Cumtral Intelligence msy
appcdxet to, snd wapley in smy siviliso offi¢e or position in

the Agency, snd pey, ey MWM officer, or retired
warvant offiesr, of the Ammy, Hewy, Alr Foree, Cosat Guerd, Coast
snd Ogodetic Zurvey, and Public Heslid 3ervies. The retired
status, offies, ramk, asd grade of retired commisstonsd officors,
gr retired wmerent of flgexe, s apooinied oF wployed, soxi ony
emclumat, serguisite, right, pelvileges, or bamefit incldent o
or selalng out of emy wueh status, office, remlk, or greds, ashali
e in no wey iTeoted By ressct o waeh appoistaset to or employ-
wart n, or By ressom of servies in, or scosplamee or bhadding of,
ssy eivilisn offies or posisiam In the Ageney o the reseipt of
the pey Toerect., :
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ssotion 5. Famsticns of the Cemtrel Tatedligemne AGWAcT.
(=) kmrwm*wiﬂwﬁwwaﬁ
patiomsl intelligence missem of the Unlted States, the AgeRey
shall, wwmmmmﬁw Soveedda
1) mwwmmm%gm
a1l polleies, rlens, requiremunts, objestives smd procedurss,
mzmmmmmamﬁwmmmmw
to sssure the most effeetive secomplishmmt of the matioesl
memmwwwmmﬂwauz
{2} Coordinate mummwwaﬁmw
.MW»@NW&W%N
mﬁm&mumm
{3) Otve timely evalwstlon, mrmmﬁww
foreign intolligmmes information;
(%) Dissemizmte netionsl 1nve)ligense to the Prowidest, the
M,MWmmmmwwmm.
(%) mmwwmmmfmmunmrm
Wmﬂmwmuﬂww
mmtmwmwummwhwmm
soomplished, Yy the Ageuoy)
(&) &MMWW%WW:!#I
mothods used in the eclleoticn snd disseminstion of foreign
WWM&WWW;
{i) mmammmmmwm
W»W‘Mwmmwm;
(b} mmmmwuummwmwuﬁ rfx
sgenaiss of the Oovermmmt to eullsct, ovalunte, sorrelats, &»‘:;g?
mmtmumwwmmmwmwwwi '
#W*mzmmmmthwwlmm
ﬁmwmwmmw‘wwmpm
of Sse. 2(a) of this Ast,
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(o) hmammmmumwmam
s8%, w@emuwmmu&m
besis to the sgensy all imte

7 _faetlitiee as may be necessary, in the sossesedon of thx various

1

{4} 7o the axteat roccmwmded by the Counall, the Jmtelligsme:
operetios of (he depsriments umd agemeiss of the Gowersmant shall
b open L inspestiom by the Agency im ecnnoction with ive vlesming
fupetions .

(e} The sgeusy shell bewe no polies, sebposme, or law mfopessmmt
msmmaimwm}ammymmmm
leternal soeurity of the Dnited States, sxcept a8 specifically
sathorised by See. 3{a)(6) of this aet.
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Beelisu 5, in che perfommsnes o3 funotiens, the ventrel
lowelligence penoy is sutle oi@ed Lo:

(3} Poeure meecsesry sirviese, surplics smd equipme: ¥ aoul
rogerd to e provisions of Sestdon Voo, Bewissd Steiuted (51
UeBeBe G, 68 mmEnd G, upem esPificsiicn By W iloeeter, e su
aff1elal deslguaied by him for that puwposs, thet such setlon L
LeeesREry AR e Olerest ol (he ooemen dofse aRd SGovolly ol
upen & sbowing Wr oeavorilzing ls set reancnebly preclicabls,

@t partial and sovanes oymeals sy 96 pede wder sunliwests Lar
BNl purLoae) .

(2} Vrameler e vnf redelw Trom [fumds evedlisble ;:; GiLlwr Soperte
Enls o sguncles of the Goverpnent suoh W &3 mey bo sutborized
y she Brecior o Hw Bureas of e dulged, sither ¢ sdvante
CREL i relnbu. sement o approgelaticon, for the seofsvmsnce of
sy of e Swpebtlions or decivities suthoriged in this Al o ey
siiwr depecumsnt or agemey of the Govermseatit is aulborised to

3 Vg
sronafers DelwedR &UpTOnrlALl S

LrEERLGr b of :zmiv; fremm

Sy provisions of Lo

s Lombafrered o the Ssgeony B pecordenss with this sacogragh

mey by aersdsd Do the purpoon? md opder e authesily o is

At wisboul regird e Bimitetions of othee epprooricilonn

Ve Supdy e prowinions, ;";1 the Dlrseior's disewetion and mder

suGh PogMLlsllong o8 e By ‘Wmih; of seetliama UUl, Sd-U17,

FUlen mad Wewdd of Fublic ow T34, 7.tk Congress, Zud Jesslom,

o sgployess assipned oo permamaat duly sieilede outsids e

soprinentel Unliod Stees;

Vi redipmbrse olther Guwerument decwtmencs and sgenciic Iee oevviess
,-téné}e:iw Py Crnd o AACL] oL ¥ -.»’r"\»'i

s pavadnl seslopss Lo the W , smd othwer devestaants =y -

P 7 )
o v . 4 i i* J*?/l/
Agsielos wre peeely sutborlscd, silhoul swgend o peovisions 0 %\ et

Jam Lo the copbrasy, w0 Lo asalyn or detall wy officsy or cxmpployse
for duty wii the sgeney
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aDgs funis without regard to Seetiom 3651 Sevised
Scatutes {1 DeSe0e 47 ); |

{6) mthorize couriers deaignatad m the Direcior to carry fire.
arsm whom engaged in transportaticn of eondidemdlal decwmsmts
meteriols sffecting the netiomel dolwnse and securlty; sad |
{7} Bowdithwisnding the srovisions of seollom § of the o of
Aagust 2%, 1513 (O7 Slet. 955), or the proviaioms of =y oiher
lzw, the Direetor of Cemtrel Intelligemse mey, in hBis sbsclute

af the sgency vhanever he shell deam such tsaminstion socsssery
sr adwiseble in the luterests of the Uniied,States, but sueh
tersinetion shall not sffect the ight of sush affiesr or cupioyes
to sedk or sgcept wumpleywsnt in eny other depertment or sgency of
the Govervseent 1 deelered sligible for seosh smployment by the
United states Civili Servies Coumissiom,
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fwetlon n.  ApDEou 'i:%tim.h;w- :
{4; Shere are hereby suthoriged o be sporopristed such sums as
msy LY nedesdRry Yo omrry ocut the provisicns of hils Agt, imcluding
{b)} Feramel servicce =nd reni at the sseat of Goveromt end luo-

whord; proparetlion snd treneporisilon o

their officisl duties, to their former homes (n his countoy or

o & plagse not wore distapt Oor ioterment, sod o srdinary ox enses
of such intersesnt; reotel 50 news-reporiting servicss; purchase or
raptel amd opesrabtion of phobogrephic, svpooestiosn, crypilograghte,
duplisetion snd printing sechincs, e@uipmant sod devices, sod radio-
regeiving zod radlo-sending oguipment end doviges including tele-
greph sod teleoype equipment; paurchase, meinlenenss, speration,
resatr ong Rire of pesscrger motor vehlcles mxd alrerslt, and
vesaels of all kinds; rioting sod binding; purchase, malutenanod,
snd gissning of firearms,

(e} She .ete sppropricting sush sums may eppropriste apeeiiled
poriions thersol wich may be sapended, (4) without regard to the
provisions of lew and reguletlons rolating to the Ssocnditare o
Govermment [unds or the ampioyment o porsens in the Govermment
gurvice; (B) {or cojestr of ¢ coalldentizl neturs, suech MQ;ML-
tures 1o oo sceoumted oo solely on the certifisste of the Iiropkor
awd every such pertifiesie shall e d-emed & sufTiclent woucher

o the smount therein eertifisd,
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geotion 6. IPf smy provisiom of s apt, o the appliostion of

sueh provision o By persiR or eircumstenoss, 12 held invalld,
the raseinder of this ~et op b spplisetion of guch prowiaton WO
perscns or SircuEslungcs Othee shen thows 83 to which 1t 1% nald
iowelid, shall npot be arrectod therely.

HOMTE CLTL
Pondedadivia b

seotlu . This sob may be gited a8 ho Captral Intelilgencs
ageoney Aot of 1us7 .
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DRAFT 5 February 1948
A BILL

To provide for the sdministration of the Cemtrel Intelli-
gence Agency, established pursusnt to Seetiom 102,
National Security Act of 1947, and for other purposes.

Be it onscted by the Semate snd House of Represents-
tives of the United States of America in Congress
assembled. |

DEFINITIONS
SECTION 1. That whem used in this Aet, the term

(i) "Agency" means the Central Intelligence Agency;
(2) "Direstor" means the Direstor of Central Intelli-

gence;
(5) "Government agemey"” means any executive department,
comxission, oounsil, independent establishment,
gorporation wholly or partly owned by the United
States whieh 1is an instrumsmtality of the Unlted
States, board, bureau, division, service, office,
officer, suthority, administration, or other
establishment, in the exsoutive bramch of the
government; and
(¥) "Continemtal United States” means the States and

the Distriet of Columbia.
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.« (7). The Director of Central Intelligence shall

cause a seal of office to be made for the Central
Intelligence Agenoy, of such design as the President
shall approve, and Mcia.i notice shall be taken
thereof,
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(7). Except as suthorized by the Director in case
of emergency, no individual shall be assigned to or
employed for departmental duty by the Agency until
the Pederal Bureau of Investigetion shall have mede
investigation and report to the Agenoy cm the
character, sssociations and loyalty of such indi-
vidusl, |

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved U Release 2003/02/27 : CIA-RDP80-018R000400010002-5

SECTION ‘. In the performanee of its functions,
the Central Intelligence Agencsy is authoriszed to:
,(/;1::’!/) ‘Apply the provisions of Sectioms 2(c)

(1), (2, (3), (8, (5), (6), (20),

(12), (15}, (17), 3, 4, 5, 6 end 10

of the Armed Services Procuremsnt Act

of 19&? (presently H.R. 1366). Imn

applying these sections of the Armmed

Services Procurement Act ot-1948 to

the Agency, the term "sgency hesd"

shall mean the Director, the Deputy

Director, or the Executive Director

Oftmwyo
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~+ (7). In the event of the death of a persom utilized
or employed by the Agency, mmmroc'qorshall
certify that death occurred in comnection with the
performance of extre-hagardous assigned duty, there
ahall be paid out of funds aveilable to the Agenoy,
to the wife, or, if no wife, to the dependent
children, or, if no wife or dependent children, to
the dependent parents, of such deceased person, the
sum of ten thousand dollars ($10,000) over and above
all other death bemefits, compensation, or other
peyments provided for by law; provided that for the
purposes of this seetion, children under eighteen (18)
years of age shall be eomsidered dependent children.
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{p (( ). &. The Director is authorized to grant to any
mlmoft&wﬁaemyalmeofabmewithw
from his regularly designated duties for the purpose
of allowing such employee to carry on research or
study at or with domestic or foreign public or private
institutions, trade, lsbor, sgricultursl, or scienti-
fic sssoclations, or commercial firms, and to contrast
with such orgenisations to provide sueh research or study.

b. Leaves of absence msy be granted and eon:
tracts mey be made under suthorlly of this Act only
for such research or study as, in the opinion of the
Director, will materially contribute to the more
effective functioning of the Agency thorough speeializod
training end/or the acquisition of kmowledge not other-
wise availsble to the Government.

¢. The tultion and other astual incidental
acsdemic expenses of any employee enrolled in axy
orgenization for training pursuant to this Act ghall
be paid fram funds available to the Agency, snd the
expenses of tramsportation of said employees to and
from the school selected for sush training shall be
pald from funds avallable for travel expemses in
accordsnce with Govermment travel regulations.

d. Auy employee, while sbsent on leave granted
pursuant to this Aet, shell be subject to the rules and
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regulations applicable to other employees of his ageney
insofar as receipt of selary or compensation from other
sources than the Government of the United States is
congerned.

e. Any leave of absemce granted under the
provision of this Act shall be grented without loss
of salary or compemsation to the employee and shall not
be deducted from eny lsave of zbsemos with pay authorized
by eny other law., Any such employee shall meke & definite
statement, in writing, that he will re%wm to and, unless
involuntarily separated, will thereafter remain in the
service of the Agency for a period of two years if the
period of research or study for which he 1s granted
such leave of sbsence does not exceed six months, or
for a period of three years if whperioaof researsh
or study exceeds six months. Any employee who voluntarily
or through his own misconduot falls to fulfill any smh
comuitment shall be required to reimburse the Ge_vam-
ment for sny expenses over smd above salary payments
to the employee, incurred by the Govermment in provid-
ing such research or study.
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ghall prescribe, pay -- |

(1) the travel expenses of officers and employees
of the Agemocy including expenses insurred while
traveling pursuzmt to orders issued by the Director
{n scecordance with the provisions of section _with '
regard to the granting of home lesve;

(2) the travel expenses of the members of the
famlly of an offlocer or employee of the Agenocy
when proceeding to or returning from his poat of
duty; acecmpanying him on authorized home lesve;
or otherwise traveling in accordsnce with suthority
grmtedp\mmtwthetemofmsormother
Act; 1

(3) the cost of trensporting [fe fumiture and/

ILLEGIB
household snd perscnal effects of ap offilser or
employee of the Agency to his successive posts of
om the termination of his services, to
auty end, ILLEGIB

the place where he will reside;

(3) the cost of storing the (furniture and[house-
hold and personal effects of an offieer or employese
of the Agemcy who is absent under orders from his
usual post of duty, or who is sssigned to a post to
which, beeauss of emergensy conditions, he cannot
take or at which he is unable to use, his furni
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and household and persomnal effects;

(5) the costof storing the furniture snd house-
hold and personal effects of am officer or employee
of the Agency on first arrival at a post for a
period not in excess of three months after such
Tlrst arrival at such post or until the establiah-'
ment of reeldence quarters, whichever shsll be
shorter;

/ (6) the travel expenses of the mesbers of the

| famlly and the cost of transporting the perscnal

) effects and automodile of an officer or employee

\ of the Agency, whenever the travel of sush officer
or employee s pocasicned by changes in the seat of
| the government whose capital is his post;

(7) the travel expemses end transportation costs
incident to the removal of the members of the family
of an offieer or employee of the Agency snd his
furniture and household and personal effects, includ-
ing automobiles, from a poat at whigh, because of
the prevalence of disturbed conditions, there 1a
imninent danger to life and property, and the return
of such perscns, furniture, and effeects to such post
upon the ceasation of such conditions; or to such
other post as may in the meantime have become the
post to which such offilcer or employee has been
assigned.
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former homes in the ecntinental United States or to a
ﬂm not more distant, the resains of an officer ‘,
or employee of the Agency who is a citizen of the - }
United States snd of the members of his rm::/;éw '
may dle abroad ar whilse in travel status.

: e P EAT 2 ' ‘...
L8 o ot gy / t*?t) »7/ g ladf oo ""*”'?{;‘&?‘L"
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_(/f%). In accordance with sush regulations as the
Prestdsnt may prescribe and notwithstanding the
proviaicus of section 1755 of the Revised Statutes
(5 U.8.C, T0), the Director is suthoriged to grant
tomofﬂceroramlmoofthomﬁoila
citizen of the United States -

(1)} allowances, wherever Goverrment owned or
rented quarters are not available, for living
quarters, heat, light, fuel, gas, and electricity,
including allowences for the cost of lodging at
temporary quarters, incurred by an officer or
employee of the Agency and the mesbers of his
family upon first arrival at a new post, for a
period not in excess of three momthsefter such
first arrival or until the occupation of resi-
dence quarters, whichever period shall be shorter,
up to but not in excess of the aggregate amount
of the per diem that would be allowable to such
officer or employee for himself and the members
of his family for such period if they were in
travel status;

(2) coat:of-“uvmg sllowances, whenever the
Director shall determine - |

" (1) that the cost of living at a post abroad

/13 proportionately so high that an allowance
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is necessary to emsble sn offieer or employee
of the Agensy at such post to earry on hiz
work effiociently;
(11) that extraordinary and meeessary
expenses, not otherwise compensated for, are
ingurred by sn officer or employee of the
Agency ineldent to the establishment of his
rosidemoe at his post of sssigoment;
(111) thet an allowsnce is necessary to .
assist an off'lcer or mmloyéa of the Agency
who is compelled by reasom of dsngercus,
notably umhealthful, or excessively adverse
living conditions at his post sbroad or for
the convenience of the Governmemt to meet the
additional expemnse of maintaining his wife
and minor children elsewhere than in the country
of his assignment;
(3) allowsnces in order to provide for the proper lf» *wi
‘ \‘i‘ ‘«{ representation of the United States by officers or

\ #

,v._x A ‘)

( employees of the Agency. S »\ s

e v
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(< ). (s':.) Xhe Director gheil order to the continen—
tal United Statos on statutory leave of absence every
officer and employee of the Agency who 1s & citizen
of the United States upon completion of two years!'
contimious service abroad or a3 soon as possible
thereafici.

() While in the continental United States on
leave, the service of any offiser or employee shall
be available for such work or dutias in the Agenoy or
elsewhere as—the-Director may présdrthbe, but the time
of sweh-work or duties shall not be counted as leave.
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(?). Uhere an orficer or employee on leave returns
to the continental United States, leave of absence
granwdahﬂlbemmmeofthstm”mal}sa@
neceassrily oocupled im golmg to and from the con-

| tinental United States, snd such tims a8 msy e
necessarily cocupied in awalting salling or flight.
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6{ $he Director my . nommstmﬁing the provisions

of anmy other law, transport for or on behslf of an
officer or employee of the Agency, a privately owmed
sutomobile in any case where he shall determine that

| water, rail, or air trensportation of the automobile

is mecesssry or expedient for any part or of all the
distance between pointz of origin and destinstion.
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(8). (ia The Director may, in the event of illness
or Injury requiring the hospitalization of an cificer
or smployeod. the Agency who 1s a oltizem of the
United States, mot the result of vieious habits, 1n-
tempersnce, or misconduot on his part, incurred while
on sssigmment abroad, 1o a locality where thers does
not exist a sultable hospital or elinie, pey the travel
expenses of such officer or employee by whatever means
he shall deem appropriate and without regard to the
Standerdized Gowsrmment Travel liegulations and section
10 of the Act of March %, 1933 (47 Stat. 1516; 5 U.3.C.
73b), to the nearest locality where a suitable hospital
or ¢linic exists.snd on his recovery pay for the travel
experses of his return to his post of duty. If _tha
officer or employee is too 111 to travel unattended,
the Director may also pay the travel mmseis of an
attendant.

(ﬁ) The Director may establish a fmt-:ai.d station
and provide for ths services of a murse at a post at
which, in his opinion, suffleient persomnel is employed
to warrant such a station.
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(3}. The Director may, in the evemt of illness or
injury vequiring hospitailzation of an officer or
employee of the Agemcy who is a cltizen of the Unlted
States, not the result of vicious habits, intemperance,
or misconduct om his pari, incurred in tho line of
duty while such person 1s assigned sbroad, pay for

the cost of the treatment of such illness or injury

at a suiteble hospital or elinic.
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(.;-"»). The Director may, if he shall find it in

t&;e intereats of the Government to 4o 80 &s & means
of elimineting transportation costs, provide officers
el employees of the Agency with housshold equipment
for use cn a loan brsis Iin personslly owmed or
leazed residences.
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(4-) Tremsfer to snd receive from other pv‘m:
ment sgencies such sums as may be suthorigzed by

the Direstor of the Bureau of the Budget, either
as advence payment or reimbursement of mpropria:

tion, for the performsnce of eany of the funectlions
or activities authoriszed under Sections 102 and 303
of the National Seourity Act of 1947 (Public Law
253, 80th Congress), snd any other govermnment
agency 1s suthoriged to transfer to or regeive
from the Agency such sums without regerd to any
provisions of law limiting or prohibiting trans-
fers between appropristions. Sums transferred

to the Agency in accordance with this parsgraph
may be expended for the purposes and under the
suthority of this Aet without regard to limitatlions
of sppropriations from which transferred.
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(,{i). Exchange funds without regard to Section
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{(C) Reimburse other goverrment agsncies for
servieces of personnel assigned to the Agenay,
and such other government agenciles are hereby
authorized, without regard to provisions of
lew to the eomtrary, so to assign or detall any
officer or employee for duty with the Agency;

(&)
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(/() Authorize souriers desigmited by the Director
to carry firearwms when engsged In transportation of
confidential doouments and materials aeffecting the
national defense and seourity;
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() Make slterations, improvements snd repsairs

on premises rented by the Agency and pay rent thare:
fore without regard to limitations on expenditures
contained in the Act of June 30, 1932, as smended,
provided that in each case the Director shall
certify that exeeption from such limitations 1s
negessary to the successful performence of the
Agency's fumstions or to the security of its
activities,
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(£ ) Notwithstanding Section 2 of the Act of July
=1, 1804, 28 Stat, aos,,éw‘g.qajp.a.fg./u amended,
or any other law prchibiting the employmsnt of any
retired commissicned op warrant officer of the
Armed Services, the Agensy is hereby authorized
wmmwmmmmorm
retired offiser or warrent officer of the Amed
Services while performing service for the Agendy,
but while so serving such retired officer will

be entitled to receive only the ccmpensation of his
position with the Agenoy or his retired pay,
whichever he may elect,
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(3)
- SECEOR . The Agency shall be axempt from such

portion of 8 4, 0. 265 of the Ast of March 4, 1923,
5 UsB.C.A. 664, as amended, which authoriges the
Civil Service Comuission to review md revise the
allosation of positions in the Agengy and which
empowers the Civil Service Commission to render
finsl approvel upon sush allosations.
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SECTION . In the interests of the security of the
‘Soreign intelligense activities of the United msn'
mmomrmrﬂnrtoilplmtthepmvuoof
Section 102 (d)(3) of the National Seourity Aet of
1947 (Publie Law 253, 80th Comgress, lst Session)
that the Direetor of Oentral Intelligense shall be
responsible for proteeting mtellim sources

and methods from mmthorzm disclosure, the Agency
mumwmmpm-mofulma,
6. 795 of the Act of 28 August 1955, 49 Stat. 956,
957, 5 U.8.C.A. 654, and the provisions of any other
law which require the publication or disclosure of
the orgsnisstion, funotions, nsmes, official titles,
salaries, or mmbers of persommel uplwod by the
Agenay;

PROVIDED, That nothing in this section shall
be construed es preventing the dissclosure of such
information to the duly eonstituted Comdttees of
the Congress, and

PROVIDRD FURTHER, That in furthersnse of
this secticn, the Director of the Buresu of the
Budget shall be exempted from meking sush reports
to the Congress in commsetion with the Agemncy as are
required by B 607, Title VI, ¢. 212 of the Ast of
30 June 1945, S U.8.C.A, 947(b), as smended.
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APPROPRIATIONS

SECTION 7 . Appropristions:
(1) Sums, mede availsble to the Agency by sppropriation
or otherwise, may be expended as necessary to carry out
the provisions of this Act, including:

(a) Perscnal services and rent at the seat . '.uv’

SRS P 24T " N R

of Goverrment and elsewhsrs; preparstiom
transportation of the remains of efficers and
employees who die abroad or in tramsit, while

in performange of their official &uties, to

their forwmer homes in this country or to a

plasce not more distsnt for interment, aend

for oi'dinnry expenses of sugh interment; penalty
mail; health service program as suthorized by

law {5 U.8.C. 150); rental of nm:mportim
services; purchase or rental and operation of
photographic, repreduction, oryptographie,
duplication and printing msshines, equipment

and devices, and redio-receiving end radio-sending
equipment and devices including telegreph end tele-
type equipment; purchsse, maintensnee, operation,
repalr and hire of passenger motor vehicles and
aircraft, apd vessels of all kinds 3 printing and
binding; purchase, maintensnce, and elesning of
m;?MJnt to policles established by the
Director, expenses of travel in cormsection with,
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and expenses inoildent to attendance at meetings
of profiessional, teclmical, scientific and other
similar organizations when such asttendance would
be of benefit in the conduet of the work of the
agenoy ;jm, compromise or settlement of claims
under the provisions of the Act of August 2, 1946
(60 stat. 843, 28 U,.8.C. 921); acquisition of land
- or interest in land, construction, installation,

repair, rental, operation, and maintemnance of
bulldings, utilities, fasilitieas and appurtemances.

(2) Of the sums made svailsble to the Agemsy such por-

tions may be expended 3
(a) Without regard to the provisions of law
and regulations relating to the expemditure of
Government funda or to the employment of persons » ,«'“‘*"Mﬂ |
in the Govermment service; end T
(b) Por objeots of s omﬁdﬁrbial,\mtnre, such
expenditures to be accounted for solely on the
certificate of the Director and every such sertif‘i:
cate shall be deemed a sufficlent vougher for the

apount therein certified.
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SEPARAB OF PROVISI
SECTION /. If emy provision of this Ast, or the
application of such provision to any person or eir:
ocumstances, is held invalid, the remainder of this
Act or the application of such provision to persons
or oircumstances other than those as to which it 1a
beld invalid, shall not be affected thereby.

SHORT TITLE
SEOTION /'. This Act may be oited as "The
Central Intelligence Agency Act of 1948."
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Legislative Liaison Officer 18 Pebruary 1948
Chief, Budget and Pinance Branch

Proposed legislation

There is attached the copy of the draft of proposed Enabling Legislation
applicable to this Agenay whioh was released to the undersigned for review and
comment. It will be appreciated if you will return the attached copy of the
draft to this office for our future reference after it has served your purpose.

It will be noted that a nuamber of suggested additions or changes have been
inserted in the draft. In addition to such notations, it is desired to recommend
that the following language be added in the appropriate portion of the draft as
indioated:

i. Acocesptance amnd utilisation of voluntary and unoompensated
services;

2. FPurchase and distribution, free or otherwise, of special types
of iteus au authorized by the Dirsctor;

3¢ ZTravel on foreign registersd ships; losses by exohange T
4. Association and library dues

6. Under the provisions of 2(a) and 2(b) in such amounts as
approved by the Director of the Bureau of the Budgat.

€. The Agenoy's psrsonnel oeilings shall be currently established
or approved by the Director of the Bureau of the Budget without
regard to the provisions of any other law establishing annual
total government persomnel ceilings, and data with respeot to
the Agenoy approved ceiling shall not be relessed for any
purpose without the joint approval of the Director of the Bureau
of the Budget and tie Direetor, Central Intelligence Agency.

Thers are a number of items which should be discussed further, however, it
SPPEATrS unnecessary to enumerate them in this memorandum simce they coneern
themselves with several related subjects whioch are covered by various portions
of the proposed legislation.

E. R. Saunders

STAT Chief,
Budget and Finsnee Branch
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e S ! St A Nl Adbe e T g
| - 18 Pebruary 1948
MEMORANDUM TO MR. JOHN WARNER
MR, B. R. SAUNDERS, mm&%"
FYNABCR BRAKCE
STAT CHIEF AERVICES
BRANCH
SUBJECT ¢ CIA Proposed legislation

16 pebhoas ALt herewith is w ila.telt draft, dsted
draft inoorpomt;l gertaln suggestions whiech have been
put forward in gennection with thislegislatiom, after
consideration of the draft of 5 February.

—~ 2, Seotion 4 has been revised to the extent that
sub-sections have been added to allow for the delegation
o{bguthority in questions of procurement wherever pos-
sible.

3. It will be noted, in connsction with Sectien
6 on Education and Training, that ADSO objeots vigor-
At the prevent. times howover. this sesiion wi1L ootime
’ ver, this sect oon:
to be included in the draft.’

4. 3ome of the sub-sectioms of Sectien 7 have
been remumbered, so that several of the sub.sectlons
may be included under the over-all phrase, "Under such

regulati the Director
shall, . " Sub-sections (a]|

L3 gove
andtzga (8) cemverning the rtatisn of remains
in t of 5 Pebruary have both been eliminated,
as upon, the former section as not meeded and
g?e &:giar gt inoluded 1n the appropriations language

on 9.

oD+ In Bection 7(b)(2) of the presemt draft the
&'d = h;g been striclken rm:né tlu’ receding
) a8 sgreed upon pgrue - as
the Director .' prescribe”ugu'albo been stricken as

g in imning of Section 7. Sestion —
7&“%2 of the dm?zg of 5 Pebruary, canserning allow-

provide for proper representation of the United
Btates, has been stricken, as agreed. Section 7(f)
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of the draft of 5 February which provided officers and

with household equipment on & loan basis, to

which ADSO objected on the basis that it was not needed
and hard to ster, has been eliminated, as sgreed.

6. The gemeral suthority phrass, "In the per-
formange of its funotions, the Central Intelligence
Aiency is suthorized to. ., . , which formerly
at thehead of Sestion 4, has now been trensfer te
thehead of Section 8 "Gemeral Authorities”. In son-
nection with Section 8(e), to which ADSO objested in
gemrdmthogrmmthaithwamm for the
section, 1t has been felt that the primary need for
the section is a need other than an S0 ocme, particularly
for action within ths United States and therefore it 1s
being retained for diacusslom.

7. Hestion 8(h) has been retained for discussion
xeept that the original proviso that nothing in the
should be construed as preventing disclosure of
tion to Committees of the Congress has been

8. In Seotion 9(e)(1) the *inel on-
ployment of sliens” has been added in line 3 of
present draft, and the phrase "associstion and library
g}':?(f)“:r the prasm’scn Wta 23 poie 32 o %’;’:ﬁ“ -
got snd mntgmh In Section 5(1)’?;) of the
present , phrase "extraordinary or mﬁamy
nature has been added to the draft, as suggested by —
the amt. and FPinance Branch, for of discus-
sion ,in order that a poliey decision may be reached
on this point. ‘

5. In sseordance with the memspsmtumio the Nnder- -
signed Pram the Chief of t and Finance &c&:, sddress-
ing comments to the draft o 5 February, it has been
agreed as follows: '

a) That present law suffisiently covers
the atceptance and utilization of voluntary
and uncompensated services so that mothing
further need be added;

b) That purehase snd distribution, free
or otherwise, of oisl types of items as
suthorized by the | tor is not advisable;

&
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That inclusion of provisions for travel
on fg;em stered ships and for ﬂw Lo
up of losses exchange, are alsc not ;

t provisions for ‘asscoiation and
.uhrﬁy g;a aauld be ineluded in Section 9

That further dismnqu:w
with’ Bureau of the Budget 14 be mm
determine proper phraseol in sonnegti

rminations as to the allocatiom of pro-
g’&i&m of vouchered to unvouchered fundc;

£) fThat the proposed draft of 5 February
contan)wd languagepaurmient to bring an of
e tion to the necessity of the Director
tﬁeguron of the Budget to report Ageney
personnel eeilings to the Congress.

STAT

ngisiativé lisison Officer

WiPforzheimer:ble
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Seetion 1
Sectiomn 2
Seetion 3
Section 4
Section 5
Section 6
Section 7

a.mms’

8 ,
: ‘ s
' ons from Provisions
B. mum of Persommel Data
Sestion Appropriaticns
Section 10 Separsbility of Provisions
Section 11 Short Title
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DRAFT 16 Pebrmuary 1048
A BILL

Te provide for the siministretion of the Osmtrel Intelli-
gonce Agency, established pursusat to Seetiem 102,
Naticmal Seeurity Act of 1547, snd for other purpcses.

Be 1t enacted by the Senste and House of Represents-

tives of the United 3States of America in Congress
aasemblod.
DEFINITIORS

SECTION 1. That when used in this Ast, the term
(a) "Agency" means the Oentrel Intelligence Agemcy;
(b) "Director” means the Director of Osntrel Imtelli-

genoe;

(¢) "Govermment agency” means any emecutive department,
commission, counell, irdeperdent esteblislment,
ocrporstion wholly or partly ommed by the United
States which is an instrumentality of the United
States, board, buresu, divisiom, service, office,
officer, sathority, administration, or other
establishment, in the executive hremeh of the
govermment; snd

(a) "Continental United States” means the Btztes spd
the Distrist of Colwdia,
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SRAL OF OPFICE

SECTION 2. The Direstor of Cemtral Intelligence
shall csuse a seal of #ffice to be mede for the
Central Intelligenes Agsisy, of such deaign as the
President shell approve, and judicial notige shall
be taken thwrecf,
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sase of emergensy, no individual shall be assigned to
or employed for departmental duty Ly the Agenoy until
the Federal Bureau of Investigation shall have wade
investigation and report to the Agebgy on the charaster,
associations and loyalty of such individual.
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P ROCURBMENT AUTHORITIESD
SECTION 3. (a) In the performsnse of its Nunotiona

the Central Intelligence Agency 1s suthorised to exer-
cise the authorities contained in seeticns 2(e)(1), (2),
(3), (4), (5), (6), (20), (a2), (15), (17), amdl sectioms
3, &, 5, 6 snd 10 of the Armed Services Procurement Ast
of 1947, (Publie Law.' , 850th Congress, 2nd Sesaicn).

{(v) Im the exereise of the suthorities granted
mmmm(.)wmmnm.mmm
hesd” ahall meam the Director, the Deputy Direetor, or
the Executive Director of the Agensy.

(¢) The determinstions smd decisions provided in
sub-section (a) of this seotion to be made by the Agenay
hoad mey bDe made with respect to individual purchases
mmwumummmmww,
or contrasts, and shall be final, Exgcept as provided
in sub-sestion (4) of this section, the Agenay hesd is
authorised to delegate his powers ‘Pprovided in this see-
tion, ineluding the making of such determinations end
desisions, in his dissretion end subjest to his direc-
tion, to smy other officer (or officers or offisisls of
the Agensy.

(4) The power of the Ageney head to make the
determinations or decisions specified in paregrephs (12)
apd (15) of sestion 2(c) snd sectiom 5(a) of the Amed
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mwmawmmmm
muummauwmmwm
(12) ma (15) erma(e),wmbuwuo-
tion 5(a) MWMWWMtch,
shall be based upon written findings made by the offisial
meking such determinations, whieh findings shall be
final and shall be available withim the Agmmy for &
period of at least six (6) years following the date of
the detemmination.
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ﬁ)//ms. mmmwm“u‘upom

‘“Wwwlvﬁ-w.nwm
mmmm&mmmmuw
mpomm.rmmmaswmw,
mmummwmmohm
Agency, to the wife, or, if no wife, to the dependent
children, or, if no wife or dspendent shildrem, te
mwmu,«mmmm
mermwmmo,aoo)mum
all other death banefits, saapensation; e» other
Paymects provided for by law; geevided thet for the
purposes of this section, children wafer eightesn (18)
years of age shall be ommsidered depsmdent ohildren.
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#J»/L EDUCATION AND SRAINING

 SROTION 6. (a) ‘The Divector is euthorised §e grant
mmmlcyuormwalmofmum
pnyfrmwmgul&rlsdosimmmtnmm;
pose of allowing such esployee to carry on reseangh
or study at or with domestie or foreign publi¢ or private
institutions, trede, lebor, sgrisulturel, or scienti-
fic associations, or commeroial m-—. snd to contrest
with sueh organizations to provide such research or

(b) Leaves of absemes msy be grented and can-
tracts may be mede under muthority of this Ast only
for such researeh or study as, in the opinion of the
Director, will materislly cemtribute to the more
anwmmwm
training snd/or the soquisition of kmowledge not other-
wise svaileble to the Govermment.

(c) The tultion apd other astual imeidental
ascadamic expenses of sny emplogee emrolled in axy
orgenizstion for treining pursuant to this Ast shall
be paid from funds availadble to the Ageney, end the
expenses of tremsportation of sald employees to and
from the sohool selected for sush traiming shall be
paid from funds availshle for travel expemses in
socordance with Governmsnt travel regulations.

1’/’; »
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(d) Any employee, while sbaent on leave granted
pursusat to this Act, shell be subject to the rules and
regulstions spplicsble to other employees of his agency
insofar as reeeipt of salary ér compensation from other
souroes than the Govermment of the United 3tates 1isa
concernsd,

(e) Any leave of sbsenee granted under the
provision of this Act shall be granted without loss
‘of salary or compensation to the employee and shall
not be deduoted from amy leave of absemce with pay
asuthorized by emy other law, Any such employee shail
make a definite statement, in writing, that be will
return to and, unless involuntarily separated, will
thereafter remain in the service of the Agency for &
period of two years if the period of research or study
for which he is granted such leave of sbsunce does not
exceed six months, or for a period of three years if
such periocd of research or study exceeds six m’ahsf
Any employee who voluntarily or through his owmn mis-
condust fsils to fulfill any such cosmitment shall be
required to reimburse the Government for any oxpenses,
over end sbove salary payments to the employee, incurred
by the Governmemt in providing such research or study.
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TRAVEL, ALLOWANCES, AND BEILATED EXPENSES
SECTICY ', Under sush regulations as the Director
may prescridbe, the Agemey shells
{a)(1) Pay the travel expenses of officers and
employess of the Ageney inoluding expenses
incurred walle travelimg pursusat to
owviers lasued by the Direetor in socordance
with the provisions of sectiom T(b) with
regard to the grentimg of home leave;

(2) Pay the travel expemses of the members of
.the family of en officer or ssmployee of ths
hgensy when proceeding to or returning from
his post of duty; accompanying him on
suthorised home leawe; or otherwise travel-
ing in accordance with aathority granted
pursusnt to the terms of this or eny other
Act;

(3) Pay the cost of transporting the furniture
and household and personal effects of an
offiocer or employee of the Ageney to his
successive posts of duty amd, on the tom
tion of his services, to the plase whesre he
will reside;

(%) Pay the cost of storing the fumiture and
household and versonal effects of an officer
or employee of the Agemgy who ls sbsent under
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orders frem his usual post of duty, or who
is assigned to a post to whiaeh, because of
emergency comditions, he cammot take or at
which be is wnable to use, his fumiture
and household and perscnsl sffests;

(5) Pay the cost of storing the furniture and
household and persopal effects of an officer
or employee of the Agency on first arrival
at a poat for a period not im excess of
three months after sush first arrivel st
such post or until the establistment of
residence quarters, whichsver shall be
shorter;

(6} Pay the trevel expenses and transportation
costs ineident tc the removal of the members
of the family of an off'icer or employee of
the Agency and his furniture and household
and perscnal effects, insluding automobiles,
from a post at which, because of the preva-
lenoce of disturbed conditions, there ls
inminent danger to life spd property, and
the return of such persans, fumiture, and
affects to sush post upon the cessation of
suoh conditions; or to such other post aa
mey in the meantime have beocms the post to
which such officer or employee has been assigned.
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(b)(1) Order to the continemtal United States on
statutory lesave of absence every offlicer
sod employes of the Agency who ls a citizem
of the United States upon ocampletion of
two years'! gomtimicus service sbhroad or as
soom as possible thereafter,

(2) vwnile in the continental United States on
leave, the service of sy officer or employee
shall be avallsble for work or duties in the
Agenoy or elsewhsre, tut the time of such
work or duties 'mm not be coumted as leave.

(3) vhere an officer or employes cn lssve returns
to the continental Unitsd States, leave of
sbsence granted shall be exelusive of the
tims actually and necessarily oceupded in
going to and from the emmtinental United
States, and such time as msy Do necessarily
oceupied in switing sailing or flight,

(¢) Kotwithstanding the provisions of any other law,
trangport for or on behalf of en officer or employee of
the Agency, s privately owned automobdile in sny case where
he shall determine that wster, rail, or alr transportation
of the sutomobile is necessary or expedient for any part
or of all the distance betweem points of origin emd destina-

tion,
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(a)(1) In the event of illness or injury requiring
the hospitslization of sn efficer or employee
of the Agemncy who 18 & citizen of the United
States, not the result of vicious habits, in-
teaperance, or miscumdust on his part, S.n-
curred while on assignwent abroad, in &
locality where there does pot exist a suitable
hospital or elinie, pay the travel expenses
of sueh offlcer or employee by whatever mesns
he shell deem appropriate and without regsid
to the Standardized Govermment Travel Reguls-
tions and secticn 10 of the Ast of Mareh 3,
1923 (47 Stat. 1%16; 5 U.8.C. 73b), to the
neares! loeality where & sultable hospital
or clinic exists and en his recovery pay for
the travel oxpenses of his return fov his post
of duty. If the officer or employee is too
i1l to travel unattended, the Director msy
alsc pay the travel cxpemses of an attendsnt;

(2) 7The Direstor msy establish & first-aid station
snd provide for the services of a nurse at a
post at whigh, in his opinion, sufficlent
personnel is employed to warrant such a atation;

(3) The Director may, in the event of illness or
injury réquiring hospitalization of an officer
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or emnloyee of the Agency who is a citizen
of the United States, not the result of
vicious hebits, intemperance, or misconduct
on his part, incurred in the line of duty
while such person ls assigned chroad, pey
for the cost of the treatment of such ill-.
ness or injury at a suitable hospitsl or
clinie.

(ej In aceordance with such regulations as the Presl-
dent may prescribe snd notwithstanding the provisions of
section 1765 of the Revised Statutes (5 U.3.C. 70), the
Director is esuthorized to grant to any offieer or employee
of the Agency who 18 a citiszen of the United 3tates:

(1) Allowanses, wherever Oovernment owned or
rented quarters are not aevallable, for living
quarters, heat, light, fuel, gas, and elec-
trieity, including allowsnces for the cost
of lodging at temporary guarters, inourred
by an officer or employce of the Agency end
the members of his family upon first errival
at a8 pew post, for a period mot Iin excess
of three months after such first arrival
or until the ccoupation of reaidence qurters;
whichever pericd shall be shorter, up to but
not in excess of the aggregate amoumt of the
per diem that would be allowsble to such

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




s Approved I'Release 2003/02/27 : CIA-RDP80-01‘“R000400010002-5

officer or emplcyee for himself and the

members of his family for such period 1f

they were in travel status;
(2) Cont;cr;living allowsnoes, whepever the

Director shall determine --

{1) that the cost of living st a post
abroad 1s proportionately =0 high
that an sllowence is nesoessary Lo
ensble sn officer or employee of the
Agenoy at such post to earry on his
work efficlently,

(11) that extreordinery and nscessary
expenses, not otherwise ecompensated
for, are incurred by en officer or
employee ineident tc the establisiment
of his residence st his post of mai@;
ment,

{1411) thst an sllowance ls nscessary to
assist an officer or employee of the
Ageney who is eompelled by reason of
dangerous, notably urhealthful, or ex-
cessively adverse living eonditlons at
his post sbroad or for the comvenience
of the Goverzmemt to moet the sdditional
expsnse of maintzining his wife and
minor children slsewhere than in the

esountry of his assigmment,
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SHCTION 8. In the performance of its funotions, the
Central Intelligence Agency is authoriged to:

{a) Transfer to snd receive from other governmemt
sgencies sush sums sas mey bs suthorigzed by the Director
of the Buresu of the Budget, either as sdvanse payment
ar reimpbursement of appropristion, for the performence
of apy of the funstions or asctivities authorized under
Sections 107 end 3035 of the Natlonal Seeurity Ast of 1047
{Public Lew 253, th Congress), and any other government
agency is authoriszed to transfer to éx' receive from the
Agensy sush sums without regard to sny provisions of law
limiting or prohibiting trensi'ers between appropristious,
Sums trensferred to the Agensy in accordanse with this
paregraph may be sxpended for the purposes and under the
muthority of this Act without regard to limitations of
sppropriations rom which tramsferred;

| (B} Hxohenge funds without regard to Sectiom 3651
Revised Statutes (31 U.8.C. 547);

{e) Reimburse other government agemeies for ser-
vices of persopnel assigned to the Agensy, and such other
government sgencies are hereby suthorised, without regard
to provisions of law to the contrary, so to ssaign or
detell any officer or employee for duty with the Agency;

{4} Authorise couriers designated by the Director
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to carry firearms whem engsged in transportation of
confidential dooumsnts and materisls affecting the
national defemse snd security; |

(e} Make alteretions, improvemsmts and repairs
on nromiser rénted hy the Agensy and pay remt therefore
without regerd to limitations on expenditures contained
in the Ast of June %0, 1932, as emended, provided that
in cach case the Dirsctor shall certify that exgeption
from such limitations is necesssry to the successful
peri’omaence of the Agency's funstions or to the segurity
of' 1ts activities;

(f) Notwithstandimg Seotion 2 of the Act of July
31, 18ch, 28 gtat. 205, as amemded, S5 U.3.0.A. 62, or
sny other law prohibiting the employment of any retired
conmissioned or warrant offiser of the Armed 3ervices,
the Agensy 18 hereby suthoriged to employ and to pay
the compensation of any retired offieer or warramt
offieer of the Armmed Services while performing service
for the Agemsy, but while so serving such retired offiger
will be ontitled to receive only the compensatiom of
his position with the Agency or his retired pay, which-
ever m W elect,;

Y e mmcymalluexwtmmnparum
of 8 4, e, 265 of the Aot of Mereh 4, 1923, as asmended,
5 U,8.C.4. 664, which sathorizes the Civil Service Com-
mission to review and revise the alloeation of posltions
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in the Agency end which empowers the Civil Service Com-
misaion to —=xder final sporoval upon sush allocations,

4 AF7 In the interests of' the security of the foreign
mt;ailime aotivities of the United States and in
order further to ‘mplememt the prowiso of Sectiom 102(d)(3)
of the Natiemnl Security Ast of 1647 (Publie Law 253,
3cth Congr:zs, lst Session) that the Direstor of Central
Intelligens shell be responsible for protecting intel-
ligence sourges and methods from unsuthorized dlsclosure,
the Agency shall be excmpted from tha provisions of 88 1
andd 2, €. 795 of the Aot of 28 sugust 1935, 49 3tat. 956,
957, S U.8.C.A, 5%, and the provisions of any othex
law which require the publisation or disclosure of
the organization, fumetions, names, offislel titles,
salaries, or mmbers of personnel employed by the Agenoy:

PROVIDED, 'that in furtherance of this scclion,

the Direector of the Bureau oI the Dudget shall be oxempted
from meking sush reports cto the Congress in connection
with the Agency as ars required by 8 607, Title VI, o, 212
of the Act of 30 June 1945, as amended, 5 U.8.C.A. $47(Db).
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APPROPRIATIONS
SECTION 9. (a) Sums, made avallable to the Agency
by sppropristion or otherwise, masy be expended ss
necessary to carry out the provisions of this Act,'
including s
(1} Personal servieces and remt at the
seat of Govermment and elsewhore,
including coployment of aliens; prepara-
tion and transportation of the remains
of officers and employees who die
sbrosd or in trensit, while in per-
forance of thelr effieiel duties, to
their former homes in this country or
to a plase not more distent for inter-
mont, and for oxdinary expenses of such
interment; penslty mail; health service
program as suthorized by law (% U.S.C.
150}; rental of m-:reparung services;
purchese or rental end operation of
photographic, reproduction, eryptographic,
duplication end printing machines, equip-
ment and devices, end Mio;maivim
and radlo-sending equipment and devices
including telegraph and teletype equlp-
ment; purchase, maintenance, operation,
repair and hive of passenger motor vehicles
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snd airora’t, and vessels of all kinds;
printing and bindings purchase, main-
tenance, sud cleening of firearms; sub-
Jeet to policies established by the
Director, expenses of travel im emc:
tion with, and expenses insldent to
attendance al mectings of professional,
tecimical, scientiflie and other similar
orgenizations when sush attendasnce would
be of benefit in the comduct of the work
of' the Agency; associstion and library
dues; sward, campromise or settlement of
clalms under the provisions of the Act
of August 2, 1946 (60 Stat. 843, 28 U.3.C.
g21); aoquisttion of land or interest in
land, constructiom, installatiom, repair,
rental, operstion, and maintenance of
buildings, utilities, fasilities and
sppurtenances,
(b) of the sums made avallable t.o the A@m such
portions msy be expended - e . ¥
(1) without regard to the provisions of law
and regulations relating to the expendi-
ture of Goverrment funds or to the uploy-'-’
~ ment of persons In the Government service;
arxl
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(2) For objects of a confidential, extra-
ordipary or emergency nature, sugh
expsnditures to be accounted for solely
on the certifieate of the Director and
every sush certificate shall be deemed
& sufficient vousher for the amount
therein certified,
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SEPARABILITY OF PROVISIORS

SECTION 10. If emy provisiom of this Act, or the
.application of sueh provision te any person or cir-
cumstonces, 1s held invalid, the remainder of this
Aot or the application of such provisiom to persons
or circumstances other than those ss to which it is
held invalid, shall not be sffeeted thereby.

SHORT TITLE

SHOTION 11. This Aet may be cited as “The

Central Intelligence Agemoy Act of 1948."

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved F‘Release 2003/02/27 : CIA-RDP80-01&R000400010002-5

*

SROPOSED CIo 6 TATION DRAPE OF 2 Februery 1948

TABLE OF CONTARTS

Spetion 1 LD b bons
Segtion Seel o wEPles
egtiom G Frovurenemt duthoritios

Heotion !

e
%

seetion § sducetlon and Trelniog
2

travel, nllowances, skd eloted XpYnsos
Travel IXpennos mﬁ
Loswe

Tranaports clon of Autcswblles
ngiwlmamm snd Expenses of Illnesse
Cost of Living Allowsnoes

Genoral Authorities
Transier of Approprlatlons
Exeniangs of Tunde
Helabarsoment
Areing of Couriers
isasing od Alteration of Propérty
Iplovment of Hetired Perganmpel 56 the
Armed Services
tions from Proviaions Requiring
x'uhlwm:&m of Ffersonnel Date
h., Ent>vy Fermits
seglion Appropristions
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Y EEILL

srovide for the sdministrstion of the Centrel Intellie
genes sgency, estsbllshed purswant to Sectlon 102,
Ballonal Soourity ~ot of 1947, sod fur other purpones.
B it orpcted by the sonoie snd House of Hepre sent -t
tives of the nited Stetes of ~swries i ;
apsambled,

SSCTION 1. Vhet shen used in this Aot, the tem
(r; T“Agenoy” mesns tihw Cenbral Intslligemse geney;
{(b) "Direetor” mesns the Diregtor of Cemtral Intelli~

zenee ;

{e; “Govermmont agency” means sny omeeutive depertmant.,
corsalsaion, councll, indepsndont estsblishyment,
corporation wholly or prtly cwmed by the Unsoed
states whileh & sn instramantslity of the Golted
states, besnrd, Lureau, division, serviee, office,
offiesr, suthority, sdminlstration, or other
satablinkwen:, in the exsoutive Brensh of the
Foverrment; oad

(d; "Continemtsl United States” means the States and
the Distriet of Columbis,
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SWTLR 2, e of Centrel Imtelligenoe
shell cause o seel of office to be made for the
Contrel Intelligence Ageocy, of such design ss the
Prealdent shell spprove, ad Judielisl neties shall
be talen thereaf,
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PRUCUBG.GTT AUTHORTTIES
SECTIOE 3. (o) In the performemce of its funstioms
the Cemtrel intelligenos Agency is emthorised to exer-
cise the suthorities emizined in segtiems 2(e;(1), (2),
(31, (8), (5)s (6), (10)y (A2}, (15), (27), and seetions
%, %, 5, & amd 10 of the Armed Services Prosuremmnt /ot
of 1947, (Publie Lew 413, 30th Cumgress, “nd Sessliom;.

(b} In the exeveise of the suthorities gramted
in sub-seetion (a) of this seetion, the temm "Agemsy
hesd” shall mesn the Director, the Doputy Dlreetor, or
the ‘xecutive Director of the Agenny.

(¢} The Getermimations and desisicms provided in
sub-spetion (a) of this seetion to be made by the Agunoy
head mey De made with respect to individual purehases
sl contrasts or with rvapsct to glaasses of purdhasce
or eontrests, aod shall be final., Ewespt as provided
in subeseetion (4, of this seetion, the Agengy head is
suithorized S0 dslagate his powers provided in this sed.-
tion, inslwding the making of sugh determinaticns and
desisiona, 1o Ris discretisn und subjeot to his dires-
tion, to sny other offiser or officers or offleisls of
the Agonay .

{d) Thw power of the sgonsy hoed to make the
determinations or deelsiuns specifisd in poregrephs (12)
snd (15) of seeticn 2{e) Ind ssction S(s) of the Armed
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Jervices Procurement Agt of 1947 shall not de delagebls.
Zach detormination or degisiem reguired by psrsgrephs
(12} andt (15) of section 2{e), Wy seetion & or by sec-
tion 5(s) of the Arusd Serviess Frocuremsst Aet of 1947,
ahall be based uwpon written findings made Ny the offisial
making mush determinations, which rindings shell be
finsl apd shall be svallsble within the Agemoy for &
period of et lsast six (() years following the dste cf
the determinetion,
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SECTION 4. (a) Amy offiser or axployes of the Agency
muy be asaigned or detalled fur special instrustion,
rescaroh, or training, st or with domestle e fureign
public or private institutlons; trade, labor, sgrioultural,
or selentific assosiaticnes eours<s oF training programs
under the Neticonal Military Sstedlishmsmt; or eommwroial
firms, .

(b) The Aguacy shall, usder such regulations as
the Director mey preseribe, pay the tultion sl otho:r ex-
or detsiled in agoorderwe with provisions of subsoetion (a)
of this seetiom,

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved a Release 2003/02/27 : CIA-RDP80-01%)R000400010002-5

(v)

(e}

(a)

sxpenses of offieers sl
smployens of the Agenoy ineluding empensss
inourred while Lroveling pursusnt to
with the provislons of seetion 7(b) with
regerd to the granting of howe leave;
Pay the travel sxpenses of the mombers of
the famdly of an officsr or smployee of the
Agenay vihwn proseeding to or rluming from
his post of duly; ssocmpanying his on
suthorised homs leave; or otherwise trevel.
ing in secordence with suthority gremted
pursuant to the texwms of this or any other
Agty .
Pay the cost of trensportimg the fumaiture
mdl household snd perscoal offests of en
offiger ar employes of the Agemay %o his
susoeasive posts of duty emd, on e tesming.
ticn of his services, to the plase wheuo he
will reeide; .
Pay the cost of storing the Pwniture sad
houwsehold and personal ofi'vets of mn offlcer
or employve of the Agenay who 1s absent under
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orders from his weel post of duty, or mo
mWwamtwmmax’
aergamcy omditions, he cannot teke or at
vhich he Lz ubsble to wee, his fumiture
“WMWM;
?wMM&MWM&mﬁ
by mmafrmerumm
or employee of the Agemay on firet arrivel
ot & post fur a poariod met in exeess of
thres months aftor sueh first srrivel st
euch post or wntil the ostablishwent of
residonse quarters, whichover sball be
ahorter;
Fay the trevel cxpenses and tremsportstion
costs ineident to the removel of the membors
armrwwmw*fmrwwar
MMM,WMu,
t‘mumtmmwwmm
lenoe of disturbed comditioms, there is
imuinent denger to 1ife sod prepesty, and
mmwmw. fumtiture, and
effests to such post upon the eessstiom of
suoh oomdltions; e to such other post as
ey in the meentime have become the post to
MMWWWMWW.
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(2} urder to the eomtinemtal United Stetes on statutory
leavs of sbheonoe every offioer and eaployee of the Agemay
who 12 o eitisem of the United States upom scmpletion of
mw‘m&mwmmaadwumumm
therealier,

{a) ¥While im thw continental United tatss
leave, the serviee of sny offiser or employes
shall be availsbls for work or duties in the
Ageoay or elsewbwre, but the time of mwh
work or duties shall not be oounted s leave,

(b} %here s offiger or smployee oB leave returns
to the sontinemtal United States, leewe of
ibsenge gremted shall be exelusive of the
time sotually snd necessarily cosupied in
States, spd sush time as may bo necessarily
comupied in ewaiting sailing or flight.

(5) Motwithstemding the provisions of amy other law,
e.mmrwwmwwmwrmrwm«w
mw,ammumwuqmm
he shell determine that water, rell, or air srtatic
MWMM‘“WWWMWM |
or of all the distense between points of origin and destioa-
tion.
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(3)(a) In the evemt of iliness o injury requiring
the hospitalization of @R offiser or ssployeo
@fwwmuaamwmmm
States, pot the result of visiews hedits, in-
weperance, or missonduct om his part, in-
curred while on sssigoment abeoad, iR &
losality where therc doos not exist a sultable
hospitsd or olinis, pay the travel eXpanses
of such offiser or eupleyee by whatever moans
he shall deem sppropriste sad without regard
to the Standardized Goverramnt Tyavel Regula.
tioms and seetiom 10 of the Aot of Mareh 3,
1955 (¥ Stat. 15165 5 U.5.C. T3b), to the
pesrest losality where o suitadble hospital
or elinie exists end cn his mMeeowery pay for
wwxw;ntmmmmwe
of Guty. I the offiser or cgplagee is too
111 to travel unattended, the Direstor mey
slsc pay the trevel sxpemses of en attendsnt)

(b) Esteblish o first-aid statiem smd provide for
mmﬁmwam“amwmg
in his opinicm, suffisient perwammel is em-
ployed to warrent sudh & atation;

(c)mmmwmnwmmm
hospitalisation of mn offiser or employee of
mwmuuamammw
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States, not the resilt of visious Mehits,

intemperense, of missonduot o his parsg,

incurred in the line of duty wixile sush per-

son is sosigwd abrowd, pey for the cost of

the twetmemt of sush {1lpsss or injury et

a saltable hoapital or elinle.

(4) Provide for the pericdlc physical examinatlion

of offioers wid cmployees of the Agendy snd

for the eost of administering inogulstions

or vasoinations to such offisers or emplayees.
(B} 1n scecrdance with sush regulsticns as the President
mpwhanmmmwmwmmarm
1765 of the Rewised Statutes (5 U.38.C. 70), the Director ia
mthorised to gremt to sy officer o> employec of the Agwmey
who is a citizem of the United States,

(1} Allowsoses, whorever Govermwnt cwand or rented
guarters are pot availeble, for living quarters, heat, lign,
fuel, gas, end elestricity, including sllcwmees for the cost
of lodging ot tewporary quarters, incurred by m offiser or
Warmw«mmwmfmm
first arrival st a new post, for a period mot in exowes of
throe memths after swoh firet arrival or wstil the ccoupetion
of residense quarters, whlehaver period shall be shorter, W
to but not in exvess of the aggrogste smowmt of the per diem
that would be allowsbls to such offigesr oF smployee for him-
goll znd the members of his femily for sush pericd 1if they
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(2) Cost-of-living allowsmess, wheuever the Direstor
ahall dotorming e

(.a}

(»)

(o)

That the eost of living 2t a post sbrosd

is yooportiomately so high that m allowsnoe
1s mecensery % enshle mn offiger or amployee
of the Agensy st such post to cerry om his
work effiefently;

That xSPCTdinary and nagossary expenses,
pot otherwise eampensated for, are ingurred
W = officer or saployes ingident to the
ostablishwmt of his residenve st his post
of ussigeeesnt;

That am sllowmmoe 13 negessary o assist an
offiger or empluyec of the Ageney who is gom~
polled Wy resson of dungerous, metably un-
healtiiful, or amsessivoly sdverse living m
scoditions at his poat sbrced or for the oo
venismos of the Govornnt to meet the additicmal
exponse of meintaining his wife snd minor
ehildven olsowhere then in the coumtry of his
sasigmment .
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BECTICN C. In the perfommsmoe of 1ts funotions, the
Central Intelligemse Agemey is suthorised to:

(a) Tremsfer to mad veosive {rom other govermsmt
egencies sush sume as ey Bs suthorised by the Direetor
of the Buresu of the Budget, SAMNNY &S Edveiise peyment
of ey of the fumsticns or setivitiss suthorimed under
Seetions 102 emd 303 of the Katichal Seeurity Aot of 15%7
(Public Lew 253, B0th Congress), wd sy other goversmmat
agoney is suthowrised to trensfer to o yessive froam the
Ageney sush sume without regs:d te amy provisions of Law
limiting or prohtibiting Sressicrs betwsen appropristicons,
Sums travaf'erred So the Ageaoy in scoordemss with tids
paregraph may be sapended for the puwrposts snd wder the
suthority of this Act without regaxd te limitstioms of
sppropristions from whieh transfoerved;

(b} mhamge funds without regand to Seetiom 3651
Hevised Statutes (31 U.B.C. 583);

(o) Hotmbures other governawnt agenoies for ser-
viges of purscamel asaigned to the Ageay, et such other
to provisions of law to the comtrary, =0 to assign or
dotal) sy officer or amployes for duty with the Agenay;

(8) Authorise couriers designated by the Direstor

#10e EaRd
PRI 3 WA
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to oarry firearus when engaged in tramsportation of
(o) Melee alterations, improvencnts emd ropaire
on premises rented by the Aginoy end psy rent therefor
Ciwithout regard to limitesions on sxpenditures contained
'l im the Ast of Jume 30, 1932, as smended, provided thet
from such limitations is Mecoasary to the susesssful
performense of the Agenay's functions or to the seqwrity
of its setivities;
() Notwmishstsnding Sestion 2 of the Ast of July
31, 1894, 28 Stat, 205, as emended, 5 U.8.0.A. 62, or
ay other law prohibiting the esploymunt of sy retired
oamxissioned or warrmnt offiser of the Avmed Serviees,
{ ‘the Agemey is hereby suthorised to ewpley snd to pay
: papansation of any retired officer or warrant
mmwmmmm:mwm
/" for the Agemay, Wit whils se serving sush retired officer
will be sntitlied to receive only the cwumpensstion of
his poaition with the Ageney or his retived pay, which-
ever he may eleot;
(g) In the interests of the sseurity of the foreige
intelligence sotivities of the United States snd In
order farther tc implament the proviso of Seetiom 102(d)(3)
of the Netlonal Seeurity Ast of I9N7 (Fublic Lew 2453,

.
( \\},f“
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80th Comgress, 1lst Session) that the Direstor of Cemntral
mcwmmmsm»mmmmwa-
1wmmmmmw,
WWMMWMM.WWctul
ad 2, 6. T95 of the Ast of 28 Augast 1935, M9 Stat. 956,
957, 5 U.B.C.A, 655, snd the provisicns of smy other
loae whieh regquire the publisation or diaslosure of
the orgsnisetion, funeticns, nemes, offisisl titles,
salaries, or mmbers of perecnnel ewployed bty the Agsney;
PROVIDED, That in fuasthersnce of this sesticn,
the Director of the Burcen of the Budget shall be smsspted
from meking sush reports tc the Cengress in eommection
with the Agensy ss are reguired Wy 8 607, Title VI, ¢. 212
of the Ast of 30 Jume 1085, as smmended, 5 U.8.C.A. 9¥7(D);
PROVIDED PURTHER, Thst the Agensy shall be exempt
from suoh portiem of § 3, c. 265 of the Ast of Mareh &,
192%, as smeniied, 5 U.3.0.A. (64, wiieh suthorises the
muxm~mmwmmmmmm
tion of positions in the Ageney end which smpowsrs the
Civil Servies Ceammission to Yeeder finel approval wpon
such alloeatioms.

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved For Release 2003/02/27 : CIA-RDP80-01$)R000400010002-5

(h) Whes the Direstcr shall detormine (et Yhe
mwmmmmmmmmw
residense 1s in W interest of natismal seeurity or
essentisl to the furtherence of the nstismel intelli-
iseue to sush alien and his immdiate Samily Dom-quots
Wmnmmmm*wmmmwma@,
1924, o, 396y 82, 45 Stat, 153, o8 smaded, but with-
mmmwmmmxwwmmm
the United States under the immigratiom lews, or to
the failure of the applisstion to comply with such
lews; ad wpon issusnoe of visss under e provisions
of this sestion, mmwmmmmu
mmmwmmmauwawwm
sibility or ineligibility under smy provisiens of law

sliems end their Umediste families under the suthority
MmmMMMa@mmmmm
one calendar year,
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DIO: biox armm:m, w»wﬂﬂ N
necessary to esrry out the provisions of this w
insluding :
{1, Perectsml mwmt at the
seat of Qovermment. i & elossbwrs,
1naluding saploment of alieney g9
tion snd tremsportation of the remaing
of officers sl smplayees who dic
shroad or in trsnsit, while in poere-
formsnoe of thwir officisl dutics, to
thetir fovmey homes in this esounury or
to & plase not move distant fur inter-
meut, and for ordinery expenses of such
Anterment; penalty mail; hselth serviee
progrem o8 suthorised by law (5 U.5.C,
150); rental of Rews-reporting services)
parehase or rentsl end operstion of
duplication snd printing mechines, equip-
ment snd devices, and redio.receiving

repeir and hire of passemger motor wehicles
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and aivereft, snf vessels of all kinds;
printing snd bindings purchase, main-
a——,mmwm,m
Direstor, eupeness of travel in eoemes-
tien with, and empenses imeddent to
sttendsnoe at meetings of professional,
teclmigel, scientific snd other similsr
be of bBenefit in the comduet of the work
of the Agenoy; asscoiaticn sed librery
dues; mward, compromise o settlement of
elaims under the provisions of the Act
4:’ August 2, 1946 (60 ssat. 843, 28 V.3,0.

‘{ “981); siguisition of land or interest in —
P | e, somstruotion, installation, repeir,
/ remtal, cperetion, and maimtensuos of
| balldings, utilities, fesilities end
PPUrtansaees .

(b) OF the swse made awsilable to the Agsnay sush
portions as W Direstor mey suthorise with the spproval
of the Nstiopal Seeurity Coumoil mey bo expended

(1) Without regard to the provisions of lew
and regulations relsting to the sxpesdi-
ture of Government funds or to the smploy-
\mwmmwmmtum;

ad
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(2) Por ohjects of & confidential, extre~
odinary or emargeney nature, sush
ompenditures to be meesmted for solely
overy sush esriifionte shall bo doemed
& suffioiemt vousher for the smount
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X QF PFROVIELORD
SE0TION 8, wqmmarmm.m-m
spplicntion of such prowisicn to ANy person oF ire
cumstawss, 1s held invelid, the remainder of this
Aot or the spplisstiom of suoh provisien $o perscus
or eircumstences other than those as teo whish it 1s

held invalid, shall met be W’
SHON® PITLE

SECTION $. This Ast mey bs cited 8 “The

Central Intelligemss Agenay Ast of I948.
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CCnNFIDENTIAL

1 March 1048

X% FOR TH DIRBCTOR oF
BUREAY OF ‘PHE BUTGHT

Justifriestiom of Lagisla
Provialons for CiA tive

Seetion 1. WPIKITIONS,

Jefinitions included in this proposed legisla~
ston s m»mvmwarwmmmmw
cortain prowisions in the sWeceading Jeetioma,
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COIF‘\,’)“' Iy ?« p IT]AL

dootion 2, ZSBAL OF FFICC.

Statutory euthority is necded Lo cresate & Seal of
Uffige for the Aganoy. ‘m seveswl oscesicns, mudbers of
the Agengy, in sontaeting prospeotive sowrees of intel-
ligenoe, have been considorably embsrresesd sod sometimes
refused, dus to the sbsence of gertain types of oreden-
tiale, It sppesre thet most oftep the contset wishes
to see cither & pass or & doounent of introduetion bear-
ing the /gemey's seel, Statutory authopdty for = seal
is requosted, im order to swold this cabarressent,

ixperience hes shown that fmtellizense records
contain infometion that 1s required from time to time
for official use either dn other depsrtments or o8
evideneo in legal provvedings (1.e., the Mersenl trial
ad the deportation proosedings ageinst Xavl and Stells
Eleozkowskl), Unless proper suthenticatiom of ooples
San be mede, originel dooumsnts would heve to be pro-
duoed. The law provides (28 U.8,0. 661) thet copies
mmtmmnmmmwnwwmm
wlll be recognised end agceptod in evidemor to the sem:
extont as the originel dooumsnt.

P
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Sestism 3. l’mm

Corbaln procuremimt suthoritiss ave sought on the
besis of Giffieultios shich have Loes eupsrisnsed in
spplying the peeulisr nosds of sn intelligemes scrvies,
%m&m“umm“mum
squipment are seeret in mature or in the wee te vhich
W.M.wlhmwmbma
thwir prosuremsnt. In coltrest to novmsl Goversment
procuremsat, some of the equigmmmt should net bs
standardived but should be dlversified S arder to
insure the seewrity of individusls and eatehlistuents
of the Ageney. Thus, if all covert statimms wed
tdentical typewriters bought in & lot with somsecutive
mm.mormmmw
ticns to the noywmal requiremsnts of sfwertising which
have already been gremted to the Netiemel Military
Estsblishwent end BWBA by Publie Lew AX3 of the Suth
Congross. Mhmmmm.;mm
that lew sre mot regquired Wy CIA, those seetions deemed
Wamz(usw"mmwmu
tion. Sestioms 3(b), Je), sl 3(( sre staptations
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possible the originsl fomm of Publie Law 313. Tw pare-
grepha of Public Law 413, whish are imserporeted by
reforense in Seetism 3(a), are itemiszed below with
mmmmmﬁmmmmumm.

Seetion 2(e) of Publie Luw 513 provides for no-
ptisticn on purehosss and emtrasts fuwr swplios with.
out advertising 1if:

m:mummzymwm
aslhvowm is nsoossary for thoss agencive
shiioh would be firet affocted bWy s natiomal
cmergenay. CIA is geytain to be oaw of the
very first wiiich would have to hewe re-
eourse to this suthority.

& delxy. This is similar to e generel ox-
oeptien provided for in Section §{a) of
Public Law 500, shich pevised Seotiom 3709
of the Nevised Stetutea, It has a long
histary in Govermment nresuremmnt and its

of §100,00 to f1,000,00, The lowsr limitstion

bas commed the bulk of tha )
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# e
&0 3 .
o ;,?"”

of CIA sstivities. Thw Wik of this type of
prosmwnmnt Iells Below §5,000,00 fn the
aggregate tat, inluge part, amesds §100.00,
There has deen ifttle indlontion thet the
wdted in my swbstantisd seving to the
Sovermmnt, wesvas the load of peper work
fnvolved in advertising snd the resulting

P BT e oy L A SR oy
bt - B St S s ame, ,mui.q,_ L TRREN SRR SR 4

Srest majority of sush institutions are Ban~
profit in mature, and the desired servige is
rwmmwanmmmnu.

or else is mede desireble by promimity or

other fasters Isading to offisiensy of performmmes.
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™his emesption, thereforw, 1s mrely &
rosoguisian of what 1s alrealy yrestiselly
in offess throngimut the Gueosmmt,
(6) Spnida e &

mmnawmwa-w
prestisality of giving extea-tepmitorial
offest to Aevised Btatute 05, on saded.
{7) Gmisted e & large esale medtesd
wpply progren is not meceemy o OIA
(8) auisted ss CIA doss 1o presuremmnt
for vesals.
ce)mummmmm
(10) FRlise or oe

mwmmum
shich 1s already in existemss Uoewlh inter-
pretation. |

(11) Getyted as CIA doss met hewe re.
search and Govelopmemt woerk a8 cme of its
primey fumstions,

mwmmm in view of
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samg, or e confidentisl purpeses 1o which
1t would be put, o8 indicsted shove.
(13) Gulyied simes, @8 pointed out sbove,
ClA is mowe SmSerested in diversifisation
then in stendardtzetion.

(15) Omitted es CIA is mot pertisularly
eonoernod with wupplies requiving & substsn-
tinl inttiel investmsmt vhere advertising
might require daplisation of swsh e ‘nvest-

awtmnuwwumm
pringipls of Govermment DIOOUIUNNES,

(16) Quigted ae CIA 18 mot comoerned in
Koeping memfeoturing fesilities availsble
wwm«:mm
by law. his is & cstehsll, It w11 be noted
thet the mjority of the above emmptimns e
aslrealy recognized by law, regulsations, or
interpretaticn,
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T™w following séditional Sesticne of Public Law
413 are ingorporeted by referemce to apply to CIA:
Seotion 5 sots forth the rules for sdvertising,
Seotion ¥ states the type of eomtragts that can
b made,
Beetion 5 provides for advanse payuwonts under
gsextain elircumstentes,
Sectlom 6 wuthorises resisaion by the Comp-
troller General of liguideting demages for
delay on reccumondation of the Agemey heed,
Seetion 10 provides for procurement by ops
agengy for another end for joimt proovressnt,
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Seetion 3. 2RDUCATION AND THAINING,

e lenguege of this seetion follows that of Jec-
tion 573(D) amd 705 of the Poreign Servies Ast of 1940
(Publie Law 724 -- T9th Congress). |

Speeifts sutherity would be needed if 1t were
decmed sppropriste to send webers of the Agensy to 8
school within the Netiomal Military Sstsblistsesmt, sush
as the Eational War College. In a fow highly selested
casos it will be of grest benmefit to the Jovermmsat sad
the worle of C14 in pertisular, if CIA is suthoriged to
assign especially qualified perecamnwl for eourses of
speecislised instrustion, sush as the survwy Qoursés on
Ausais sod (hine of Hewward, the ussisn Institute st
Colwiiis University, the Internstional Affalirs Progrem
at Yale University, and similey Drogrems. 25X1

For these parpeses specifie suthorisation 1s needod
in the law so that appropristed funds msy be used.
Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5
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far oversees trevel, coocseicnal OVOIOSAS assigmwsnl,

m.ummmafm,mmerm»
seas posta, It is felt that in thess sivustions CIA

M¢mwmmrmmwmm

in the Foreign Jervise are neosasery. Not all of the
mwmmmmww,m»m
appropriate, they heve beoen amitted. (the ocmparebls
~Wammmmmawwmm
diguted ).

Segticm 5(A)(1)(s) provides for the payment of
trayel expenees for employces, including trawel from &
foreign post to the United States for statutory luave
provided for im Seotiom 5{A)(2}. Witheut sush & pro.
mmwmmwmmum
leave st thedr o oxpenes. (Section 911{(1) of the
Poreign Servies Aot).

seetion S5(A}{(1){b) provides for travel expsliscs
Mmmm'srwwmrmmmswm
md on suthorised home lexes. It is felt thet 1t would
wm.mmmwwwmmmwm
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the saployes with the expmmee of his famdly's treuspor.
tation when he is brought bagk on statutory leswe, (3oe-
tion $11(2) of the Poreign Serviee Ast).

Seetiom S(A)(1)(e) provides for pmymsnt of trens-
porting sn employes's belongings with him from post to
post. This 1s similer t¢ the suthority gremted in Pub-
11 Law (0L, Seetion 7, for mowmmnt owersess Dut speci-
fies the moves from post o post, and, sherw Publie Lew
600 provides for expomses on retum to the United States
to the plase of agtual residence at the time of sssign-
mnt to duty owtside the United GStates, this provision,
similar to that given Foreign Servioe, provides on ter-
will resids, In e osresr service, it is belioved thet
this change ia necessury in falmmwss % the individuels
ecoerned, (Seetiom G11(%) of the Poreign Service Ast).

Seetiom 5(A)(1){4) is » recogrition of the preo-
tical situation freguently ocoourriag im times of cmere
geney or trouwbled comitions in foreign soumtriss which
foree the smployes o move Ris offiolel station at oon.
sidereble sxpemes for storege of his belamgings, through
o fexlt of his own, solesly resulting frem the parforsmnee
of @uties givem him YWy the Agmey. {(Seotion 911(4%) cf
the Foreign Servicw Ast).

Seetion 5{(A){(1){e) is a resoguition of the world.
uide difficulty in obtaiming guarters and of the exponse

’:",_ e ;....”E.
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to whioh an saplayee is fregaeeatly put for storsge of
his belongings at the same time that he 1s paying high
prices for hotels or furmnished rooms. A meximm of
overseas allowences axw insdequate $o reimbures such
an additional empemse, (Sentiom $11(5) of the Foreign
Servioe Jat).

seetion 5(A)(1)(f) 1s, Like S(A)(1)(4), & recog-
nition of the buardon whish @ sag:ioyeo may sulfor &ue
to dangerous somditions, srising =2t has offielsl post
through no fault of Mas o, shioh necessitate meving
his Douschold teeporerily or permspestly, {(Sostion
SA3(7) of the Poreign Service iot).

statutory lesve of sbeapee in the United 3tates for all
nited States eitizen smploysss after two years abrosd,
m(uﬁmmmmmr@mm

tc trayel Detween the foveign posts end the United
States will ot ocoumt agelnst leswe, It 18 felt that
far CIA, a8 maoh as for the Foreigre Servies, it is in
the national interest, ss well e» in the interest of
guod administration, to have perscnnel stetiomed abroad
mtumoed at ressonable intervais to renew thelr sontact
with American affalre snd to keop in touch with fumilies
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and frisods in this eowmtry, It aleo would meke & greet
comiribation to the morels of the awployoos who lock
vpok this work o8 & 1ife eareer, It ia folt that this
provision would ecntribute meterially to the meintenasoe
of the Aamrisen podut of vieow mong CIA perscenel and
to the effiensy of their astivitios. (Swetions 931(b)
and 9335(b) of the Foreign Sewwiee Ast). |

deetiem 5(A)(3) provides for pepmnt of shipping
cxpensses ar privets sstomobiles, This espenss, wikich
dovs not oom under the suthority to pay for perscmel
belongings sed household zoods, 1s believed justified
in & cavesr servios, although 1t is mot sorwmmlly suthorised
for Govermment sployess whoe sre sent on specisl or short-
torm ossigmmonts oversees, (Seotiom ¢13% of the Pareign
Sezvice ASt).

Sestiom 5(A)(4) Bas to e with the health of -
plaoyess oversees. It permits the peagment of trevel
sxpotnes to the nsurost adeqguate fagilitiss wem local
medical fasilities are inaleguete, for the ostadlistwent
of a Tirst ald station end & mures at a post where the
mmber of perscomsl werrents such & station, payssnt
for eost of treatmsnt of Lllness or imjury insurred in
line of @uty, sod for physicsl sxsminstions sad peyment
of the oost of sdministoring imcoulstions orF vessinstious.
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estublishment of & sound prevestive health progrem for
suployess, who may be stationed in aress where infeetious
distase is andemin or epidemic, or st posts where climete
or conditions imposc hardehip. In meny such posts losal
wedical fesilities are kopelessly imadequate. Recemtly
% CIA employee suffering from dysintery eould not be
sured by leoal dostors but wis Quickly treated with
nagaess at s Navy hospltal 200 miles away., Under our.
snd back. ‘This is Wat one exse
(Scetions 9A%, $42(s) emd (b), amd 43 of the Foreign
Servies Ast),

The suthorities in Sectiem 5{A) are the meximm
pormissible and are sibjeot to sush limiting reguletions
as the Diveotor may preseride, such regulstioms will,
in ganeral, be petterned on those of the 3tate Department.

Sub-sestion (B) of paregraph 5 provides for al-
lowences similar to those given to Foreign Serviee
afficers end smployees but cmita venefits givem to the
ne of those amitted provides for loan of fumiture snd
conditions, sad emother omitted provides for reprosenti-.
tion sllowsnoes to ensble eertain offisers to meintain
asmmwuvmmwmwmmm
of the United States,
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The allowsnces provided fer in (B) are, fives,
1iving snd quartors allownces Tor Lempoyary periods,
pending estebl!lztment of permmsnt residetes CVorsoss.
"his again rescgnizes world-wide housing difficultles
4 pemmlts the igeney to keep such smpleyecs sod their
ramiites on Lrevel status unbil they are sstablishad, |
rother than heve them dopendant on the normal cost-of-
1lving allowensos or the post ecmosrned. w soccnd
arovides for cuet-olf-1iving allows
mag@mmmmmwmwwmwm
affioionay of the ssmloyess e, in some GLEUS, Lo maks
life impossible oa base salary slons. There sre st |
pmmtwmm?mwmw:rwmtmmm

naos sxoced, at least in the lower grades, salary
mployes, plus normel silowrasess eateblished hw
low and regaiation. Toguther with these ganeral oost-
of-1iving allowances, there is proviaion for extre-
erdinary snd DLCOSAsYy ewmt@mm»taw
suted for, wiiol sxpenscs are frequantly et in e
settiod periods or in loozlities whare looal law op ous--
tam Umposs burdems upon newly srrived individuals, Pro-
vistion is sleo msds for the sstablistment of separation
allowsnoes, whare conditions require wile mﬂ miner
ldren of sm cmployoe o live in & country othar then

nocs where Xpunses

g 5o ‘ .
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that to which he is essigosd. This bunden of supporting
tuc establishments is imeidemt to perforssngs of offislal
duty sod not due to any fault or ast of the smployos.
It showld b notwd that thess sllowsnoes in scelion 5(B)
are subject o ogulations set by the dfresidens. U i3
felt that 1t would be spproyriate Lo heve hose wg;aw
tioms wiiich the resigent bes preserided Jor the Stete
Departwent oxtended to iloclude Cir. (oscticue Wik,
ool{1) & (2} of w Foreign Jervies Ael)e
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Gection 5(b). Zxchenms of Punds.

Seotion 3651 Aevised Btstutes (31 U.5.C. 543)
oliibits cxehenge of fundz by oy dlsbursing offficer
silver, U.S, Rotes and National Bark Lotes, and provides
further for restrieticos on such perwmitted oxchanges.
it requires the hoed of the agenty tc suspend the sgemt
who viglatos the provisioms of this swotion, shd report
o tiw President for removal or reinstscomont, It ia
ssssntisl to the cporaticns of the Central Intslligenee
Ageny to have an exomption from the speeifie terms of
this atatute to obtaln in securc Coshion the forcijge
surrenclces negeasary or its operstions amd to protect
the offisers proouripg aod disbureing sugh curremoios.

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved F‘ Release 2003/02727 ! CIA’-RDPSO-O1&)R000400010002-5

- 20 -
Seetiom 6(0). A recumel
In pursuing 1ts mlssion, CIA at one time or ancther
toushes upon slmost every Dranch of Govermment sstivity
a3 well as scme not within the scope of the Faderal
Goverpment. There is & ecnstant need for experiented
cflicers or employees of other sgenoles %o work diregtly
with CIA on their speolslties. Oosasiomally, there is
sn urgent nesd for o highly spegislised teetmieisn in
eny one of & nusber of fields to perform 2 mission under
Cif directlon. 7The almplest wethod s by assigoment to
CIA. Previcus organizations Bove Crom time to tims ex-
perienced diffisulty in effecting such assigoments or
in meking reimbursement to other deparimsnts where re-
quired, Thus, at one time, s Governmemt Printing Offlee
specialist m urgently needed for & speeial projeet of
the greatest seeroey to be carried cut undsr the diresotion
of the sgeney to whiich assigned., OPO wes most goopers-
tive snd made the individual availeble, spd 1% wes not
wntil he had been working for scme period of time that
statutory restriotions on assigamnt of GPC perscnmel
were Giscovered., It was moat 4iffisult to unrevel the
tecimicalitiss of this ease, snd similer problems have
srisen in reimbureing cther Government asgemoles. ¥ithout
& specific statememt, the authority of CIA to pay such
reinburessment might be subject to guestion.,
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firearms whon engaged in the tremsportation of documents
a4 materisls which vitally affect the mationsl ssgurity,
i Pederal statute 1s noeded sc that CIA eouriers will
not be subject to arrest in jurlsdictione mzm local
lswe prohibiting the earrying of (irearms -- such &3
the Sullivess Aet in Xew York, Sovoral lnstencss heve
arisen whore mombers of this Ageney have been ordered
on toips oarrying Top 3eeswt mutorisl, the luss of
whioh would seriously impelr the natiomal security.

%“e have boen unable to allow thee to oy [iresIms
pocause of the ebsense of this statutory suthority.

- Tho Amsed Serviess do pot cperate under theso
limitaticns, as hey &dw able ic send offlcer ciwrlors
who are suthorised to cmwy arms. This Jgenay does
not have the military ww o allow the utilizo-
tian of officess for this purposo.

.

i A
Y i
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With very rare oxgepticns, every installatiom of
1A maet be surrounded by precsutions sdequate to afford
the highest security, These preceutions invelve such
matters as bars or other protections o windows, Instel-
ling vsults for Top Segrot doouments, or strengthening
floors for sdequate safes, erecting femces, installing
ond wiring for Wargler slamms, snd oven sotusl slters-
tioms in buildings to eliminste weak points or poiuts of

obeervation,. It is «lac Creguently nacossary o meke
slterations for lmatallation of spesisl eguipmemt, or

to faeilitate effigient use of the premises,
Section ¥76p) of Title &, U. 8. Code, permits no
more tham 75 of the first yesr's rental for leased
property to be spent on permsnent improvemmia. This
limitation has, in the past, sc limited CIA on improve.
mnts 10 leased fsoilitios &8s to QuUAlify thw seeurity of
some installations., While certain slterations or speclal
sguipment, &8 necessary for speeisl uses, may all within
sxempticns $0 the limitatioms, others are guesticnsble
ad have from time to time foreed the use of temporery
snd ineffielent substitutes, .u exesptiom is, therefore,
seked in osmsen where the Uireetor will eertify that the
oexopption 15 nocessery to susoesaful performsnce of the
Agenoy 's Dunetioms, or to the seourity of its setivities,
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Aeguest is made for the mithority to hive regular
retired offtieers of the Armed Services. Statutory
sathority is neefied to scoure amsepticss to provisions
of lsw probibiting the employsent snd paymemt of such
officers. Up watil the war, istelligeooe sgensies were
lergely restrioted to the Armed Services s before spd
Muring the war eertaly of Cigers amssed oonsidershle
sxperionge in this field and 414 outstending work,

In order for the Agengy to syeil itself of some of
this highly qualified persomwel, this seotion {s w-
quested, I 1t would sppear to be gertroversisl, it
might be limited te 2 pariod of yeares sush es the Pro.
vistom surrantl in sffept Por the Vetersns Adeinistre.
tiom, or the mmber of retired offlgers to be sgnloynd
eould be 1imited to some mditrary figure sueh ss 10,
1% or %,

£ |
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publigations, of full amd sompiete listes of &ll per.
sons oonuwing sdministrative and supervisory positlions
in CIA, as well as their officisl titles, sslaries sud
other dats,
Under Sesctiom 102(d)(3} of the National Seourity

Ast of 1987 the Dirmeetor of Cential Intelligemoe is
aothods from wneathorised disslosure, It is mn estsd-
lished faot that 1f it were possible to imow the mmber
of persommel or the sise of the Dulget of an intelli.
genee orgemisation it would be relstively simple to
asoertain its functions wsl the soope of its opereticns,
particoularly ss the Offiglsl HBegister does give job
titles, Therefere, for casentisl resscns of meewrity,
the Agenoy should be free of ecny legal reguiresent to
publish this data in the Official Hegistor of the United
States or aimilar publisations.

 Similarly, exomption is sought from that seotiom
of the lew (5 U.5.C. 9¥7b) which provides that the Direc-
tor of the Bureau of the Budget shell report quarterly
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‘mmwuwmwmmm
guarter. This report is eisc reguired to show the not
inoresss orf desyesss in Agency perscamel for the period.
m:womammmwwammmm;
that the Direstor of the Buresu of the Buiget fix quar-
terly esllizgh for CIA, but mesely reliewes him of the
me‘mmmwmw.m
mmm&mmwdmm
to the detrimemt of the seourity of the United Jtatas,
as indicated sbowve,

visions appliisshilc to the Civil Servies Commiseion

(% UeB.Co 664), The lam provides thet the Comsissicn
shall review the sllocstion of sll positicws 1a tho
mmmmwmwummmw
mxxm@wumwmmmmmm
t&tWWﬂlwﬁumuMﬂmmmm
orovisions emsble a Civil Servise Coumissien represents-
tive to have full esoess to ths detalls of organisetiom,
Aumotions sod operetionsl plens of CIA, as an sdequate
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roview of jJob requiremsnts smd ellosstioms is impossible
without sweh full knowledgs. It 1s falt that such know.
ledge should mot be avalledbls to any imdividusl who doss
oot ogeupy = senior owerall ey pesitiom im Cla. 7Thiz
information is defimitely restricted, swem within the
Ageney, to s limited fow seniop offisials.

This proposed seetion of the lew, insofar s it
nersoxmel Cigwres, will cxempt the Civil Serviee Com~
mmmmmmzmmwmwa
reports to Congressiomsl Committees amy figures, Dar-
nished either by the Ageney or inclufed in overall
Govermment totals, whioh would tend to indieste the
mmber of persommel in Cenitrwl Intelligwmoe.

ﬁammwmﬁmmhmmmq
way ae outhorising Central intelligempe Agency to o8-
tablish positioms other then exectly in scectdance with
the Clvil Serviee Clesaifiestion Aet, or to exelude
the Agemey from the benelits of that Ast. It is merely
as cssemtial seourity measure,

J, T

Approved For Release £%3Qg/23 x CIA-RDP80-01370R000400010002-5




25X1 Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5

Next 3 Page(s) In Document Exempt

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5



Approved For Release2003/02/27 :f'\QIA‘aRDPSOQIEmROOMOOO10002-5

D e @ o

whioh hes for s period of years beon perwitted emly oo
s vory limited bDaeis by spesific mthurity swatsired i
various sppropristion asts, )
axplanstory, sush as return and imtmweat of emgloyces
o die sdroed in the performmnos of thelw offiolal
duties, pomalty mail, health servies progres, travel
to meetings of certain orgenisations, assccletion emd
1ibrery dase, settlement of alaims under the Tort Claims
Aot, s the maintensnos of BullAings. OuhErs aFG DAR.
tiowierly sssamtial to CIA aotivities, mwh ss yental
of news reperting services, all seris of reprodustion
m,mm«twmmw.«
all sorts of tremmpcrtetion items. Uesurity requires
the Agemny to 8¢ & curtain smoumt of its own priating
souriere wader Bection 6(d) requires also emthority to
Segtion,

_ Provistem is mede for the sequisition of lemd,
in view of the fest that it has beomm pecossary to make
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m»mmmwmuummm
small propertics for treining er eover puwrposes, Pro-
vision would be medo in budgeting sush items, but
MmuymumthmﬁmxtMGmmiﬁ
to which the eertifying off'loer eould refer.

Fart (b) of Seotion 7 is yequired to suthorise
-mmwammwmmmmm
mwam’rmmmmmmmw
would prohibit an audis, M,“W'tm‘
zammmmmm:.nwmmm.
be sortified to by the heed of the Agwasy without oub-
side sudlit. It may be that, in the fwture, funds will
mwmumﬁmwn,w.mmm.u
pointed cut shove, ths intemt of Seoticm 6(s) amd See-
tion 7 18 %o divoree an sgemey's Nunds from thelr scurees.
Comsequently, it is feli neesssary to suthorise Ws,-
eally the expemditure of fuds for ocafidentisl purposes
to whish the Director will eertify, emd his eertifiss-
tion will be a full sesounting for sueh exponditures.

In prestiocs, it is folt that the Agenay would drew
up its overall budget, snd the Dizeotor, with the advies

“\r\
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of his stafl, would detesmine wimi proportion esuld Lo
expovied s» noresl vouslhwred funds weder suthoritios
contained in the foregoing Jeetioms, THw remuinder of
the funds required would them be avelilable for expenditure
under Seotiom (bj{lj., ¥itkin thiz amami, e would
dotormine that « osrtein pivportion would do for oo
fidential purposcs, waieh would Lo asemmied for solely
o his cortificabe, These gomtidentisl [unds would e
availeble for mpenditure for all purpdess NEOOSSAYY

in the oomxdust of sonlidemtial eotivities of the Ageney,
subjest to regulatione pressribed by Uw lirsstor. These
regulations will be besed, in generel, on the fopregolng
sithoritiss, The proportions sscertained by the Direo-
tor would hawe to be spproved by the Bational Jeeurity /
Comoil bofore stmissian to the Bureau of the Budgot
md Congrose,

T AP < - R Y
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Approved Foae : - -

The Director 25 February 1048
Assistant General Counsel '
Proposed CIA Legislation.

1. Herewith o reyised c of proposed CIA
legislation, o

2. The following c¢hanges have been made in
the draft disc¢ussed with you on 20 February:

(a) The seections providing for investi-
gation of-persommel and for death benefits
foi egxtra- ardous duty have been elimi-
nated;

(b) Section 4 on Bducation and Train-
ing haes been revised ccqaletely,

toe *gg:)L IﬁgSectign 6 bhetgjlr?visioxf exempg;‘

3 rom cer visions
Civil Servicm has been ruoproved &s 8
separate sectiod and b?en added as a further
proviso to Sect

(d) A new provisiom, Section 6{h) has
been ed to provide for the entrance of
not to exceed rifty zliens a year at the
discretion of the Directors

(e) The opening sentence of Section T(b)
has been smended to read, "Of the sums made
avallable to the Agency such portions as the
Diregtor may authorize uith t} BOPIOVAL OF

WALTER L. PPFORZHEIMER

WILPforzheimer:blc
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PRCPOSED 1A .0 1ALATION DAFT OF 27 Pelussy 1y43

Seation 1 Dafinitions

Segtion 2 beal of Cifiee

Seetion 3 Frocuressnt Authoritlios

Sogtion ¥ Hursilon wod Training

Jeeti & Iravel, Allowsness, end deletad Xpenses
g, Toawel Ixprracs fé Prnpasorietion Conte
be Loews
g, Travapormtation of subomobiles

d. muitwamim aEl sxpenses O dllbess
e, Cost of Living Alowences

Seerion £ Genersl ﬁ&wmm%
s, Trepater Wwﬁm&m
Exthange of

m«m
4. Arming WQm of
M teretion ro
ployment of Hetired %mmﬂﬁrg% thw

m
. W&&w from Provisions Fequiring
& Pablisation of Personpel Dats
h. Entry Permits

Geetion 7 Appropriations
Section 8 Sepmrebility of Provisions
3ectiom © 3hort Title
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Daare. ©3 Pebrusry 143
A BIIL

intslli~

srovid: for e sdmintstratian of the Centow
gonn genny, establlshed purswent to Jeotiom 102,
Belloma) sscurity Aet of 1047, and Vo olber puarposes,
Be it Zoeied by the sanats snd House of “egrosenbo-
tiyes of tw U5 ced Stetes of smerica im Cong

FTHITLONS
BECTIVE 1. " et whem used ln this Aet, the twim

(#) Tagooty T mowns tw Cebtral Intellligenee sgsnoy;

(b) T"Dlreoter” sesns the Direetor of Central Intelli~
genee;

{8, TOovernmeni sgency’ mems sy emsoutive department,
commissian, councll, indepemdent <sbtublicheent,
corporative wholly wr pamly cesnad by the United
States whieh is sn instrwmantality of the United
Siates, borrd, buresu, division, serviee, olfice,
officer, mithority, sdministration, of oier
establiskment, in the sxeculive bteeneh of ths

_ Bovernment; and

(&) *’i:mt;mm‘ Untted Ltates” meaps the States and

the Pdstrict »f Colusbls,
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SEQTIVH 7. The IMregtor of Contrel Intelligenos
shell emuse v seel 0 WSTiee to Lo mede for the
Gentral Intolllgenos sgenay, o cush design ae the
Proajident sheli tuorove, sl Judleiel motiee shaell
be tulen thereol,
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S30TI0H 3. (o, In ¢t performsnge ol .1 Dunetions
the Ceptral intelligente sgengy 18 suthoprised to emer-
¢isy tho suthorities contained in seotiams 2(c;(1,, (%,
(iin (Biy 2), (6), (10), (28), (18), (17), cnd sections
Js %, 5y & oamd 10 of the Armed Services o~ eupresmeni /6t
20 1987, (Fublie Law 311, wt:&‘s waligruns, Ind oesslon;.

{b; In ww sxereise of the suthoritios graated
in mbessetion (2, of this swetion, the tem "Ageney
head” shall mesn the Dlroctor, e Joputy Dlieetur, o
the Jxegutive Direcior »f the Agunty.

{c; The detsrminations sad decision: provided in
sub-geotion (8) of this seelion to be mede by the sgeney
hesd moy bDe made with respeot to Lslividusl purchases
and contrects or with Mspoot (o slussss of purdbneos
or contracts, sad shall be flnel. IXeept as provided
in sube-ssetion (d;, of this seetion, the sgenocy hoed is
suthoriged to delsgate his powerz provided in this sece-
tion, insluding thw meking of such determinstions and
deciniong, in his disgretlun and subjeet to his direc.
tion, to any other offieer ur offiloers op ofJieials of

{4} ™e powur o the sgopey bead o mals e

determinaticos or deolsicne specifiszd in pavsgreshs (12
s (15) of seetiom 2{@) Mpd zoviimm 5(s; of the Armed

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5
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aervieen Proours

“nch determinstion or deelsion reQuired by parwgrephs
(12 = (1., o stetion 7e), by sestion % or by &oo-
tiom 5(6) oo th omed xovieos @ roewpmment et of 1997,
ahall be besed upon wellisn Clodings mede by the offlelal
sakring sush detciminstions, which findings shall be
Pinel =nd shall be cvallsiles within the Agepey for o
period of et least silx (£) yorrs followiny the date ol
the deteminstlion,
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ST &, (8) Ang offieer or smployec of the Agueey
may e usalgned or @etalled for speclsl instrustiom,
resewcch, or thaining, et or with dowstis or foreign
public ur private .netiiuticos; trade, lebor, agrioullural,
or selentiiie sseccioLione; ooulress o Lrelning Driugraass
under the Fatimsl »ilitary ssteblishment; or comssrolal
firms, |

(b) e gemey shell, under suah regulstions as
the DMrector may prosaribo, poy the tultion and othsr eR-
penses of officials nd ssployecy of the sgeney aasigned
or Mmm in roecristwoe with mwi sione of subsegtion (a}
of this mﬂwx, N IR R
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op ARISANCES, AMD RELASEE TRPEMNGES

SHCOTION O. In the peslfepmmmee of its Dunotions, the
Central Intelligenoe Ageaoy is authorised o
() Apply whe prowisions of deetioms 01 (1), (2],
913 (1), (2], (3)y (8), (B)y (7)s 923, 921(B), 433,
341, 982, and 943 of the Poreign Jerviee Aot of 15%G
(Public Law 724, T9th Congress, 2nd Sessiocn) to employees
of the gendy =ssigned to permshent duty atations outside
the continentsl United itates,
(b) The Director is berely mpowsred 1o oXorcisse the
suthorities gonferred on the Sesretary of iHtste Dy the
Foreign Jervice Aot of 178 with »espuct to the sbove
BSeetions,

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




N

b

Approved F, elease 2003/02/27 : CIA-RDP80-01W000400010002-5

may presoribe, the ahaldl :
hd 2 " Loy A 4] - B " . 7
I A N T T o N B LR

| {i}{é} Pry the travel expenses of officers and

ingurees whiile treveling Rrsuent Lo
opdure lssued Ly the Diregior 1o scoordancs

s

L2

with tho peovisions of seCtion rgk) with
regerd to the granting of bome laave;

(b} Pray the travel wxponscs of the msabers of
the femily of an offiesr cr employes of the
Agenoy whon prosceding to or meturning from
his post of duly; sscompstying m on
suthorlsed bome leave; of otherwise travwsl.
ing in secordange with suthority grepted
pareusnt 0 the termwe of this or sy other
Aot

(¢) Pay the cost of trensporting the fumitwre
of figer or wployes of the s\geoey to his
sucoassive posts of Suty emdl, am the termins.
tiom of his services, o the plage shere he

will roside;
{d) Pay the oot of storing the fumiture sod
houselicld sl personal of'fostes of sn offlosr

opr wuployee of the sgeoey whio 1s sbsent undsr
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ordare {rom 1ls usal post of duty, orMw
16 sssigned Lo A post to whiloh, becouse of
emargemey conditiuns, hw cmmmot talke or ab
sitigh he la wshle to use, his [umiture
. hovsehold and personsl off'ecta;

(o Pap e oot of stoving hw fummlture aad
housshy: 1o and porsopel offsees o i olficesr
Sr eeploges ol e Ageloy OB Uiret arrivel
gt & Doat Jopr o seriog ot in oxosss of
thoee mondhe al'tor sush firest serivel atg
sush post or unkil Ww cwtebllsbment of
residenes Qusrters, whxichwwer shall be
ahwrtes

(f) Fay the trevel oxponscs apg Lrshsportalios
coste ineident o the repovel of the membors
of the femmily o s offiser or ssployee of
the sgunay end his Mumlture sl housal
and yorsonal efleota, looluding sutomobilss,
e 2 post et which, beemise of the preve-
lenge of dlesturbed gonditions, there is
imminent danger to 1ife eod peoperty, and
thee roturn of euch Parens, fumiture, and
effegts to such pogi upom the osssation of
suoh eondicions; or to such other post &8
mey in the mesntin: heve booome the post to
whieh such offiter o emiloyss hes besn sasigned.
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(2) Order to the contivemtal United Stabes em statutory
lesve of shecnc: every affieer wpd employee of the ~Znay
whio 12 & eitisen of the United States wpon complotion of
two yerrs' comtimacus survice shirced o a8 sooft as possible
thereat'ter, .

{a} %hils in che ocnbimental nited 3tatos on
leave, Uy serviee of smy officer o amployee
ahell be svailsble for wordt or duties ln (he
Agoney or slaewhers, but the time of xuch
work o duties shall not e counited a8 loave.

(o, bhere sm off'iser or aspoloyes on leave refiims
o the mw mited Statos, lsave of
shsunge grented shall be sxelusive of the
tim: astually sl necesssrily ocoupied in
going te spd fram the osontinantsl Unlted
States, and sush time s ney be necessarily
oooupied 1o ammlting sallimg or flight.

(%) Botwithstending the provisions of wy other law,
transport for or om behell of am offfieer or wployes of
the Agengy, & privetely owned sutomoldls in sy case where
he shell determine that water, ril, or alr trensportetion
or of all the distence betwsen pointa of origin sad destina-
tiom,.
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(3)(n)

()

{e)

In the svent of lllness or injury reqetring
the hospitaiisstion of sn officer or wployee
of the igency who 13 a gitiszen of the United
States, not the result of vieious habits, in-
temporuncs, or mlssonduot an hls pert, io-
curred while on sssignment abrosd, in &
losallity where thers doss mot exiat a suitabls
hospital or elinie, ooy the trevel expenses
af such officer or ssployes Wy whatever mens
to the Stsndardized Govesmsent Trevel Segule
tions md soction 10 of the Aet of Merch 3,
1555 (W7 Stat, 15167 5 U.5.0. T30), to the
noarest locality where & suisable hoapital
or elimic exists snd om his resovery pey for
the trovel axpenses of his retumn to his post
of duty. If the offlser or employes is too
111 to travel unattended, the Diregtor mey
slso pay the travel axpensos of an attsndent)
Sstablish e first-aid station sad provide for
the services of & nurese st a post at whioh,
in his opinicn, sufficient persamnel is e~
ployed to werramt such & stationg

iz the event of iliness or injury requiring
hospitalization of sk offiser or employee of
the Agemey who iz @ eitlzen of the United
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Ststes, not the result of visious hebits,

intemperenss, or miscondust on his part,

incurred in the line of duty wisils sueh per

scn is sesigned sbrosd, psy for tde cost of

the trestment of such illness or injury at

& sultebls hoopital or elinie,

(4} rrovide for the jurlodis plysical exsmination

of officers and employess of the Ageney sand

for the cost of administering inoeulsticos

ar vaceinstions te much oiTicers or employees.
(B} in scoordsmoe with sush regulstions s the Fresident
ey meseribe snd notwithatanding the provisicms of segtlon
1765 of the Hovised Stetutes (5 U.3.0. 70), the Direetor is
mmmmwtwwmmrwmwwmw
who 1z & oitisen M" the ungwﬁ ﬁ%ﬁﬁﬂ; }{ ﬁ'* 8 Sy

(1; mimu, dsmawr ‘Goveroment m or mm

quartars are pot availsble, for living quarters, heat, light,
fuel, gos, snd eleetriaity, Including allowsnses for the cost
of lodging at WW quarters, incurred by am officer or
amployeo mmwmﬁmmmwuzarmm
firet mx.mi at & newe post, for a period mot in excess of
three months after sush irst arFival or watil the ocoupation
quarters, whichever period shall bo ahorter, uwp
thmnManmemwwwmwm
hat would be 2llowsble to such officer oF ssployes for him-
self snd the mombers of his {emily for sueh period if they

of residenow

wors &%provea Eorﬁ%ﬂaase 5003/02/27 : CIA-RDP80-01370R000400010002-5
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(2} Cost-or-living allowenoes, whensver the Direater
shell Soterming e

() That the cost ef living at & post sbro:d
s nroporgiemetely so high that s silowence
Ly pogssnery to emshle ap offiesy o apriloyee
of trw Mwepey of push poBt to cwrry on hls
work o letentlyy

(B} ‘Thei cxvoeordinery s ReQcREsry XNDAES,
not sthe rwiod Q”Eﬁ*}"‘*me tod Pop, wre Lnsurped
Uy en of "terr or esployos Ingldent Lo the
esten] temment of his rosidames st Rla poal
af sesigoesnt;

{e) Thet an allomsnos 1s nsgessary W =8slst an
officer or empleges of the Agenay Wy 18 GOl
pelled by resascn of dapgerous, notably Wi~
Wm. or execsaively adverss llving |
copditions at his post shrosd o for the con-
vanience of the Governmmt to mevt the additionnl
exprnae of maintsining his wife end mimor
children sisewhere than in the country of his

aeaigmment .
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%0 garry fircrums wien mad W trensportation of
nstione]l delense and W@;

{¢) Mske alterstions, improvemcntz =nd repalrs
an premises rented by the Agenay end psy rent thersion
without regsrd to limttesions or axpondituies containsd
in the Agt of June 30, 1932, as smended, provided that o
in each csse the Director shall eertiry thst oxeeptiom
frem suoh limitaticns 1s seocssary to the susoessful
performense of the Ageney's Nunculoms or Lo the seourity
of its aotivities;

() Notwithetsnding Section 2 of the Ast of July
31, 1808, 26 a&». 205, a8 ssended, 5 U.0.0.p, 62, or
amy other lew prohibising the smployment of any retired
sommissioned or werrent effissr of the . med Services, G
the Ageuay is hereby mithorised to esplay and to pey o
the mm of any yetired efficer or warrent
wm»wwwe&mmwmww
for the sgensy, but while s sorving sush retired offiger
mlummmwm,&wmls the compemsation of
‘his wumummwywm mmw, which-
aver he msy ¢leet;

(g) in the interests of the seeurity of the foruign
intelligenoe sstivitios of the United States end In
order further to implememt the proviso of Jecticm 102(4;(3)
of the National Seeurity Aot of 1947 (Fublie Law 233,
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80th Congress, 1st Session) the§ the Director of Cemtral
Intelligence absll be responaible for nrotecting intel-
ligenee sources snd mothods from wathopised disclosure,
Wmmmwfmwmmwux
and 2, 6. T of the ot of 88 August 1505, 39 Stat. 956,
957, 5 UeBeCuhe w34, tmd the provisioms of any other
1aw whieh require the publication or dlselosurs of
the orgenisation, funotlons, nmmes, officisl titles,
salarios, or mumbers of porsonnel employed Wy the Agemey)
PROVIDED, That in furthersnge of this ssetion,
mmwwwmmufmmtma&}.mw
from pelcing -seoh reports to the Congress in sormeetion
with the Agenay ss-ire requized:dy § €07, Title VI, e. 212
of the Ast of 30 June 1945, ns mmemded, 5 U.8.C.A. O¥T(b)
7 p ROVIDED FURTHER, Thet the Agensy shall be exsupt
from sueh portion of 8 4, o, 265 of the Ast of Merech §,
1923, es wmendod, 5 U.3.0.A. 668, whieh suthorises the
Civil Serviee Commlssich to roview and revise the alloea-
tiom of positioms in the Aganey and whieh empowers the
Civil Zervice Commission to render fioal approwal upen
suchh allocations.

%f‘“"x
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(h} ®hen the Direetcr ahall determine that the
santry of sn aliem into the Mnited Btates for porma
roaidenge 18 im the interest of natiomal sseurity or
sssentisl 0 W furthersnoe of the nstisnel intelli
genoe mission, sn sppropriste coansulsr officer shall
issue to such aliem snd his fmmwdiate Pamily non-guota
tmmigration vieas s wm for in the Apt of My 24,

3R 3, z;a atat, 153, o8 smended, Bul with-
muwmwmm inedmissiblliity of sueh alisne tu
the United States umdsr the lmmigration laws, oF Lo
e fallure of the epplioation to camply with such
lewm; s0d upom isousnes of visas mr the provisicons
of this seetion, the slisns to whom lasusd will not be
denied entry to the United 3tates beswuss of inadmis.
sihility or imeligivllity under ay proviaicns of 1w
governing sntey of slieps iato the United States;

PRNIDED, Thet the maler of visas lssusd to
alisms snd their immediste families undor the suthority
of this secticn shall in no osse cxowed fifty in ey
e salendar year.

et
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(1) anml services amd rent st the
'M&W&mw,
 ineluting ewployment uf sliewsj prepare-
tion snd trensportation of thw remsins
of officers smd employees whe dis
sbroad or in trensit, wiile in per.
formanoe of their offieial duties, to
their fower homes in this country or
0 & place not more distent for inter.
meat., snd fer ordinsry expemses of suoh
interment; penalty mell; hwalth servise
program as suthosised Yy law (5 U.5.C.
150); rental of nows.reparting services;
muehase or rental and operetion of
photographic, reprodustion, sryptographie,
Guplicstion and printing mashines, equip~
ment ezl dovices, and vedic-reeeiving
i redio.sending equipment end devicea
ment; purehose, mRANtANMNge, operation,
rpalr amd hire of passemger motor wehielus
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Priaking ~nd binding; purchess, main-
temaneo, md clesning of fisearmes; sub-
Jest to pulisies estsblished by the |
Directer, axpenses of trevel in cormes-
Lion with, snd expsnses incident to

wulmiesl, sclientifie smd other stmdler
srgenizations when sweh attendance would
e of benefit in the comdugt of the work
af Uhe Ageney; sssogiation snd Libewary

duss; Averc, mmww u?mwm"

Py 2 4
einime ubdesr Mf; “

of Augest 2, 1946 (60 stet, 843, 28 U,5.C,
land, comstruction, installsdidl, ropeir,
rental, operstiom, wnd meintonsnoe of
buildings, utilities, fesilities axwl
SIPUrLAnEDOWS .
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WW as  -tho-DkiReet: w'&mm..' sl the aporovel
amm&&mzwamumuw
(1) Without regard to the provisions of law
and regulatiomns relating to the sapendi-
mwwm,mm
m@@wmmtmm;

snd
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(2) For cbjects of & emfidential, extra-
ordinery of emsrgenay nature, such
sxpenditures to be wocmmted for sclely
o the certifigate of the Lireetor md
every such certifigate shall be desmed
s suffieient wvoucher for the amount
theroin oertilied,
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Wﬁwwmmmwwmwuw
sumstances, is held invalid, the remcinder of this
mzwmwmzmwmwumwmm
sr eircumstanves other than those a8 to whieh it is
neld invalid, shall met be sffected therely .
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SHURT $1ila
ZEOTION ©., This Ast muy be cited as e
Central Intelligsnes Ageucy Ast of 1948,”
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A UNITED STATES CIVIL SERVICE COMMISSION
\S» Wfashington 25, D. Ce

varch 10, 1948

Jonorable klmer B, Gtaats

Assistant Director, Legislative Reference
Txecutive Office of the President

Bureau of the Budget

washington 25, D. C.

Dear l.r. Staats:

The Commission has your letter of larch 3, 1948, requesting our
views with respect to a draft hill submitted by the Central Intelligence
hgency "To provide for the aduinistration of the Central Intelligence Agency,
established pursuant to Section 102, National Security Act of 1947, and for
other purposes.!

wWitn the exception of the provisions made in the second proviso clause
of section 6(g) anc the provisions of section 7(b)(1l), the Commission
would have no objection to the enactment of the bill in its present form.
The sections referred to provide for exemption of the Agency from such
oortion of section lj, c. 265, of the act of lMarch l, 1923, as amended,
5 UsSeColle 66l, Which authorizes the Civil Service Commission to review
and revise the allocation of positions in the Agency and which empowers
Lthe Civil Service Commission to render final approval upon such allocations
(sec.. 6(g), second proviso clause); and for the expenditure of such portions
of the sums appropriateu for the Agency as the Director may authorize, with
‘the approval of the National Security Council, without regard to the
provisicns of law and regulations relating to i 3 % the employment of persons
in the Govermment service (sec. T(b) (1) )e

The Cormission recognizes that very difficult personnel problems
confront a newly established agency such as the Central Intelligence Agency,
vthe Commission recognizes further that from the very nature of the functiong, /
that have been entrusted to the Central Intelligence Agency deviations from ‘"\"‘\\:2
the normal methods of procedure may be necessary for security purposes. The
Commission therefore would not object to any necessary exemptions from the

laws relating to the employment and compensation of persons in the Government
service.

However, the (ommission does object to the granting of blanket authority
to any agency to mske exemptions from the laws relating to Govermment personnel
in the discretion cf the azency. For one thing, we feel that the types of
position in any agency that would require an exemption can be sufficiently
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identified so that specific exemptions can be made. In addition, we
feel that exeuptions should be made by some central authority so that
there will be some miformity in the Government service as a whole with
respect to the positions that are exempted from the civil-service laws.

The Cormissior therefore desires to make the following recommenda-
tions with respect to the bill in questions

1. That the second proviso clause of section 6(g) be amended to
read as follows:

Provided further, That to the extent the President
deems sucl: action necessary to the discharge of the
Agencyts responsibilities, the JAgency's allocetion of
professional, scientific, and technical positions shall
be exempt from suczh portion of section Ly ce 265, of the
act of March L, 1923, as amended, 5 U.S.C.le 60l, which
autnorize: the Civil Service Commission to review and
revise the all-cation of positions in the Agency and which
empowers the Civil Service Commission to render final
approval upon sucia allocationse

2, 1In section 7(b) (1), delete the words *or to the employmen
persons in the Goverrment service.!

%, Add to section 6 a new subsection (i) as follows:

(i) The Director of the Central Intelligence Agency
is hereby anthorized, subject to the civil-service laws
and to the Classification Act of 1923, as amended, to
appoint and fi:: the compensation of such personnel as may
be necessary tor the performance of the functions of the
Lgency: Srovided, That to the extent the President deems
such action nécessary to the discharge of the Agency!'s
responsitilities, professional, scientific, and technical
personnel may e employed and their compensabion fixed
without regarc to such laws.

By direction of the Cormission:
Sincerely yours,

Harry B. litchell
President
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sraonANUUE TO:  chief, Fiseal Braneh, 4 & X

APTENTIONS |
Seduiite pepbership in Varicus Orpanizations for Intelli-cnce
Purpeses

1. After due consideration, il was felt that tae .eforencs
center for 7I. should sttempt to obtain uambership in organizations
from time to time in order to recelve printed naterial and other ine
formation available o nembers enly. It 1s understcod that a special
nlea would have to be rade 1n order to secure such memberships, ad
that you desire to include this plea for special dispensation in your
budget precenta-ion for such semharships when ther are essential.

5, .o have found that in meny instances nspriodic and occasiore
al oublications are available o nemiers of organizations which material
i3 not available to the public by and large. Phere are also ctcasions
¥hen mewhers may purchess stetistical books, year books, and special
raports at 4O, 50, or GOT off the list price. It has been found that
1 sase instances publications are available to mapbers &t 25,00 and
are sold on the open market for 10,00, In soue CaSeS, the saving of
5400 on a book Will pay for the sesbership fec.

je The poicntial information to be obtained through memhed
ship in such organisations, for exanple, vclates to production of rew
caterials, political analysis, scientific research In forelign arean,
new sethods and techniques for handling, eataloging and otharwise pro-
cessing documentary infornation, new techniques for sfficiently process
ing records, oic. The Lype of infermatien to be obtained through these
wemberships will be directly related to the needs of eperational snd
resnaren otaffs of JA. The Reference Jenter is cors tartly trying to
ootain this type of material for its basic reference collection.

Lo Pusbersiip fees in these organizations are often quite
nigh but wmost of then are around 53,00 and 25,00 with an avera e coet
running about TH0. 58 ax example ol the type of organisadion in whiech
we are interested, but in wiich we are not asking merbership atb this bime,
are the following:

25X1

T bt
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‘Nareh 13, 1948

Wmm»m!

The Departasnt of Stade has extmined the draft bi1)
"fo provide for the adsinistretion of ¢the Central Intellie
gonoe Agenay, established pursusnt % Section IOR. Rational
mwm»rzw.m:wmm sbaitted
by the Central Intelligonce Agency, and has foud it 0 oone
mmmmﬁiutnﬁmwuxamtmﬁ:’m
progrem of the President, azoepiing the provisiems
Seetion 6(h), Entry Permibe, which would in osrtain enves
extend authority for gronting visas to the Contral Inbelli-
genoe Agenoy. It s our belisf that this grest of yower is
mmmmdwuummwmwmm
isgigration reglations, uammuhm
other smeriosn intellizence apencies, the tarsuh
will be giad % coeperate with CIA am roquests for
vians, M.MMMGNWmi marite,
The conmilar officer and the Departesnt should contimmmw %o
sxeroise dissretion in tUw mabder,
be

niuthnwmﬂnmm cAre munt
talen whon oonsideration is being given to the use of perme.
nent entry and ovestual Amorican gitizenship as & paynent
for sorvioces rendered by an alim, Frox & seourity stand-
point ths prectios is dangevous,

The NDopartmemt sugrests that Jection 6(h), Eatry Pemmits,
be slininsted and shat attention be given to the provisiow
of H, R, 3265, a M1l introduced by Congressmam Nerter, whieh
would euthoriss the use of the first ten peroent of the
quotas for ssourity and other cases involving the mational

Sinverely yours, )
{Signed) Tobert A. lLovett
The BEanorable
Jamss 2, Wb
Direvtor
Bares of Yw Pudget
Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




;}ﬂ

AN

Q

A
y
2

7

7,
A

7

xi\ Rele S 2003/02/27 : CIA-RDP80-Q&370R000400010002-5 Q\j\]
VA Appm‘éiﬁﬁr Il GENERAL OF THE UNITED (QETES
) Washington 25
B-7L185 Har 12 1948
The Director I
’ ; L’:'_.'/é\/
Bureau of the Buczet /

My dear lir. Webb:

Reference is made to your letter dated March 3, 198, forwarding
for my comments, a draft of a proposed bill sulmitted by the Central
Intelligence Agency, eatitled "A BILL To provide for the administration
of the Central Intelligence Agency, established pursuant to Section 102,
National Security Act of 19L7, and for other purposes,

Section 102 of the National Security Act of 1947, Public 253, approved
July 26, 1947, 61 Stat, 497, established the Central Intelligence Agency
under the National Security Council, to coordinate the intelligence activities
of the Government agencies in the interests of national security. The
Central Intelligence Azency was charged with the duty, under the direction
of the National Security Council to advise the Council in matters concerning
the intélligence activities of the Government agencies as related to national
Security, to make reconmendations to the Council for the coordination of
such activities, to correlaie, evaluate, and provide for the proper dissemination
within the Government cf such intelligence, and to be responsible for protecting-*_
the intelligence sources and methods from unauthorized disclosure. Tt was
further charged with the performance, for the benefit of existing intelligence
agencies, of such additional services of common concern as the National £
Security Counc{i determined could more efficiently be accomplished centrally
and such other functions and duties related to intelligence affecting the
national security as the National Security Council might direct. Provision

was made to the extent recormended by the National Security Council, and
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approved by the President, for intelligence relating to national security
possessed by the various Government agencies to be made available to the
Central Intelligence Agency for correlation, evaluation and appropriate
dissemination and tiue personnel, property of and funds available to the
Central Intelligence Group established pursuant to kixecutive order (1l
Fed, Rege. 1337) werc trensierred to the Central Intelligence Agency.

The proposed bill vould define the authority of that Agency and establish
certain procedures for ius administration. Sections 1 and 2 of the bill define
the terms used thersin and provide for a seal of office for the Agency. Section
3 would grant to the Agency certain of the authorities granted the Departments
of the Army, Navy, Air l'orce, the Coast Guard, and the Advisory Committee for
Aeronautics by‘Public Ionr h13, approved February 19, léhB, in the procurement
of supplies and services; such as authority to purchase the said supplies and
services without acvertising, vhere the aggregate amount involved is lesgs than
31,000 where the public exigencies will not permit of delay incident to
advertising; where direct orocurement without adveftising ia deemed to be
necessary in the public interest during periods of national emergency, declared
by the Congress or the rresident; or where the supplies and services are to
pe procured and usad outside the United States., The provisions as to advance
payments under negotiatzd contracts, release of liquidated damages, etc.,
under sections 3%, L4, 5, 6 and 10 of the Armed Forces Procurement Act would
also be applicable to tae Central Intelligence Agency. Sections L and 5 of
the proposed draft relete to education and training of its officers and
employees and allcvance for travel and related items. Section 6 of the act
would grant authority to the central Intelligence Agency in performing its
functions, to transfer to and receive from other agencies, funds authorized

by the Director of tne Bureau of the Budget, without regard to any of the

provisions of law and peruit the expenditure of funds thus received without
Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5
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regard to the limitetvions oi appropriations from wnich transierred; would

permit the exchange of funds; provide for the aSsignment or detail of

officers of other agencies Tor duty with the Central Intelligence Agency, on

a reimbursable basis; authorize couriers carrying confidential documents to
carry fire arms; authoriue, on certification of the Director that the action

is necessary to the successful performance of its functions, the alteration,
improvement, and repair ol leased preﬁises without regard to existing linditations;
permit the employmert of retiredvpersonnel of the armed services to be paid
either their retired pay or pay as an employee of the Agency; except the Agency
from complying with laws relating to publication or disclosure of the identity
of its personnel fo:r publication in the Federal Register; from furnishing reports
of the number of its empioyezes to the Bureau 6f the Budget, and from the necessity
- of allocating its pesitions as provided in 5 U.S.C. &sh, Sho and 66ly; permits
the entry into the United States of not to exceed 50 aliens and their imnediate
families in any calcndar year, without regara to the immigration law, on the
Jirector!s determining t1at their entry is in the interest of national security
5r essential to the furt:erance of national intelligence. Section 7 provides
that funds mde available to the Agency may be expended for numerous purnoses
specifically set forth thersinj and with theAapproval of the National Security
Council éhat portions of such funds may be expended without regard to the
provisions of law anplicdble to Government funds or to the employment of persons
in the Government services and further, that with such approval objects of a
confidential ,axtraordinary or emergency nature might be accounted for on
certificate of the irector,such certificate to be deemed a sufficient voucher
for the amount certified. Sections 8 and 9 provide for separability of
providions, in the cvent any provision is held invalid, and for a short title

for the act,
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“.nile sections 3, 6 and 7 of the proposed enactment provide for the
granting of much wicer auvthority than I would ordinarily recormend for
Govermment agencies zenerally, the purposes sought to be obtained by the
establishment of the Central Intelligence Agéncy are believed to be of such
paramount importance as o justify the extraordinary measures proposed therein.
The importance of obtaining, correlating, and disseminating to proper agenc ies
of the Government irtelligence relatiné to national security under present
international conditions cannot be overlooked. In an atomic age, where the
act of an unfriendly power might, in a few short hours, destroy, or seriously
damage the security, if not the existence of the nation itself, it becomes
of vital importance to secure, in every practicable way, intelligence affecting
its security. The necessity for secrecy in such matters is apparent and the
Congress apparently recognized this fully in that it provided in section 102(d) 3
of Public Law 253%, that the Director of Central Intelligence shall be responsible
for protecting intelligence sources and methods from unauthorized disclosure,
Under these conditioans, I do not feel called upon to cobject to the proposals
advanced in sections 3, & and 7 of the act. Sections 1, 2, 8 and 9 of the
act are largely ministerial and free from objection under the circumstances.
Sections ana 5 are patierned closely to the provisions of the Foreign Service
Act of 1946, 60 Stat. 999, and appear free from objection except insofar as
relates to the ordering to the United States, on statutory leave, citizen

. officers and employess oi tihie Agency upon completion of tWwo yearst! service
abroad and the paymeat oi expenses connected therewith, Unlike foreign service
officers, no statutery provisions as to leave other than those applicable
generally to Goverms:ant cuployees as set forth in 5 U.S.Cs 30, 30a, and 350b

have been enacted as to officers or employees of the Central Intelligence Agency,

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




> Approved For Release 2003/02/27 : CIA-RDP80-O13)R000400010002-5
. ' -5 -
and in order to avoid urnecessary expense in returning to the United States,
employees who may be totelly without accrued leave or whose stay here would be
so briéf as not to warrent the expense involwed, it might be well to change
section 5 (a) 2 to read somewhat as follows:
torder to contineuntal United States on leave provided for in
5 UeS.Ce 30, 30a, 30b, or as such sections may hereafter be amended every
officer and employez of the Agency vwho is a citizen of the United States,
upon completion of two yearst! continuous service abroad, or as soon as
possible thereafter, provided that such officer or employee has accrued
to his credit at the %ine of such order, amnual leave sufficient to carry
him in a pay status while in the United States for at least 30 days."
The enclosures of your letter are returned herewith.
Respectfully,
(Signed) Lindsay C. \larren
Comptroller General

of the United States.
“nclosures.
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Lseigtant “irector, Legislative isforence
xeoative 0DLTice oo the resident

Dapews of the Dudoed

wsshiington 2";, Ta .

“nar jre Dtsatss

3 kK > ﬂsf\ . mr

e copziasion ws vour letter of larch 3, MLB, requeating

ﬁmlmm resnect to o iraft bill sumitled Ly the cantral Inielligence
igeney "To wovide {or the acrindetration of the entral Intalllgcnce A;gney,
estallished ereuent to Section 102, xational securily Aet of 1947, and fov
othey parpeses."

with the exceriion of the .rovisions nude ir the umné provise clame
of section 6(g) anl the ovislens ol sectlon 7o) ' the gmﬁsﬁt@g =
souly huve ne objeetior to Lhe anact=ent of the %ﬁi}l in ite ;arxzw’ m; Tie
“he sections referred t¢ orovids for examption ol the . W 5
o-tion of 8octic: by Ce 205y of the act of varch L, 13, as sneded,
O e Ghly, %ilch mstoorizes the civil Servige "ormissicn to review
Zmrj rovlge the sllceation of positicns in the Acency arx! which Wﬁm
vhe iwdl Cervice Tosdssion Lo %ﬁ im‘i ‘a’;mﬂﬁl uﬁ;ﬁigh‘mﬁmm r;.i joll

£ ecord orovise clauwse)s Or (mmiiv ‘ Pyt o) y

:E;u?%tm )é(zig ?;zgmxﬂsm for the Azency as the Director nay m‘i‘m?;;.’ it
te arproval of Lie Tatlond Secwrdt council, witheut regafd tot .
pﬁ?igiam of las and regulstions atin’ to & » » the coployranc © “EYBOnG
1n the Coverrment service (sece (V) {1) }e

ol fesalasion recognizes thal ver, difficult perso nnal grgbl&& ‘o

confront & nedly ostablishod acensy such es he central Inelifgonce um;

59 (2 + 7 - » o g ﬁﬁ} ’tn”} !
“he “omdssion recosnizes further that fror. the vory netwe M "o
‘ol mve beon entrustec to ihe Comiral Intellipemce Arency o T ohe
i oemal sethods of rocedure nB&y Lé neceBBAry 3.0%‘ ng;fwit:;d Q‘ - ‘?&%.ﬂﬂ;
corassion thereisrs aould not objoet to &y HSCRBIGT, 7 &%Sm@j,s ’;?w igviﬁmt
lame relstise bo the esploysent wnd compensation of persons in T
service.

’ : 1t ~tine of blanket aulhordly
“owever, the “nmmission dees chbject W the granling © bl ‘ ‘
o ary rwmc:f e ke exarpiions [rusm the lamm relating W uwammp pe;;omnl
fn the diserstior of the ngenaye For onc thing, ¥e feal tind térzﬁ t’igfw
;aimv 1r any oQeney that would require an exespilon ean be suliiciently
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identified so that specific exerpiions ou. no nade, In sdiition, we
Io0l that ewerptions should be muxie by swee contral atheritr sc that
there w111 be oo anilformily in WW%&& scrvice « a whole with
respect to the positione t%mt are eeepiad fren the civile-service low.

The Cormiseion therelore dusires ' nike the following recounenda
tdons with respect to the U1l in question: -

1. That the segond wovise clouse efﬁwsimﬁ(g} be cended to
read ug follows:

sywryided xmm:- ms tc the extent theo Prosident

Aoy gt achLON w: to the dlescharce of tw
‘pencyts vegponaibilities, the igencyts allociiion of
mvzw&iﬂ wl, scientific, and techrdesl sositicis shall

f47 m’t m% gueh mt’.i’?"’ of mﬁ «b’ »g lfbs, af m
aeet, oof hepdy vy 1%3, aa mz‘:&ﬁi, 5{’9 oiel @ % whileh
authorizes the Civil Serviee Comidssion to revier and
revise the allacution ef poaitions in the :peney and wileh
sapowere the Civil Servise Coundssion w0 render final
appreval pon such & locations,

ZJe Im @aotic~ T(b) (1), dele:c the wordz "or to ithe owployrent of
wmwm in the Tor ment service,”?

Je« Add W poction € a new subsection (1) & follows:

‘1) The sirecior ef the Central Intelli:cnees Ageney
is horeny mﬂmrised, sub jeet 1o the civileservice laws
and to the Classifisition ict of 13, =8 smonded, &
appoint wd fix the compensation of such parscinel &s nay
be necess.ow for thw performance of the fanctions of the
LeneTt m That t¢ Yw extent the ‘reclident deemn
such aolivl eoeSsary t the discharpge of the rency's
resxoneillitles, professionad, soletifie, aud tochnisal
persensel sy oo exployed syl their comersation fixed
witacut roomrd o such lawe,

By directicn of the o.vission:
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Mr. Miller of the Bureau of the Budget called and left the following
message:

On Secticn 7 {a) (1) on the third line after "aliens, insert -

services as authorized by Section 15 of the Act of August 2,

1946 ( 5 U.S.C. 55 a) at rates for individuals not in excess
of $50 per diom;

If we intend to him special consultants the foregoing language is

necessary.

~ Ruby
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IN THE SENATE OF THE UNITED STATES

Marcn 18 (legislative day, Fesruary 2), 1948

Mr. Gorney introduced the following bill; which was read twice and referred
to the Committee on Armed Services

A BILL

To provide for the administration of the Central Intelligence
Agency, established pursuant to section 102, National Se-
~ ourity Act of 1947, and for other purposes.

1 Be it enacted by the Senate and House of Representa-
2 tives of the United States of America in Congre;ss assembled,
3 DEFINITIONS

4 SeorroN 1. That when used in this Act, the term—

5] (a) “Agency” means the Central Intelligence Agency;
6 (b) “Director” means the Director of Central Intelli-
7 gence;

8 (¢) “Government agency” means any executive de-
9

partment, commission, council, independent establishment,

10 corporation wholly or partly owned by the United States
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which is an instrtL.mentality of the United States, board,
bureau, division, service, office, officer, authority, administra-
tion, or other estaljulishment, in the executive branch of the
government; and

(d) “Continental United States” means the States and

the District of Columbia.

'SEAL OF OFFICE

SEc. 2. The Director of Central Intelligence shall cause

a seal of office to be made for the Central Intelligence
Agency, of such design as the President shall approve, and
judicial notice shaljl be taken thereof.
PRC;)CUREMENT AUTHORITIES
Sec. 3. (a) :In the performance of its functions the
Central Inte]ligenllse Agency is authorized to exercise the
authorities contained in sections 2 (¢) (1), (2), (3), (4),
(5), (6), (10),5 (12), (15), (17), and sections 3, 4,
5, 6, and 10 of Jibhe Armed Services Procurement Act of
1947 (Public LaV\iL 413, Bightieth Congress, second session) .
(b) In the éxercise of the authorities granted in sub-
section (a) of thjis section, the term ‘“Agency head” shall
mean the Directoir, the Deputy Director, or the Executive
D1reet0r of the Agency
(¢c) The det¢rmmat10ns and decisions provided in sub-

section (a) of thi!s section to be made by the Agency head

|
may be made with respect to individual purchases and con-
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tracts or with respect to classes of purchases or contracts,
and shall be final. Except as provided in subsection (d) of
this section, the Agency head is authorized to delegate his
powers provided in this section, including the making of
such determinations and decisions, in his discretion and
subject to his direction, to any other officer or officers or
officials of the Agency.

(d) The power of the Agency head to make the de-

© 00 SO O W N

terminations or decisions specified in paragraphs (12) and -

=t
o

(15) of section 2 (c) and section 5 (a) of the Armed

—
[

Services Procurement Act of 1947 shall not be delegable.

=t
[\V]

Each determination or decision required by paragraphs (12)

-
w

and (15) of section 2 (c), by section 4 or by section 5 (a)

[y
s

of the Armed Services Procurement Act of 1947, shall be

Y
[

based upon written findings made by the official making

bt
(=7}

such determinations, which findings shall be final and shall

ok
-3

be available within the Agency for a period of at least six

-t
-Q0

years following the date of the determination.

19 EDUCATION AND TRAINING
20 SEC. 4. (a) Any officer or employee of the Agency
21

may be assigned or detailed for special instruction, research,

[
Do

or training, at or with domestic or foreign public or private

N
w

institutions; trade, labor, agricultural, or scientific associa-

24  tions; courses or training programs under the National

25 Military Establishment; or commercial firms.
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(b) The Agency shall, under such regulations- as the

* Director may prescrik

e, pay the tuition and other expenses

of officials and employees of the Agency assigned or detailed;

in accordance with pr

ovisions of subsection (a) of this sec-

tion, in addition to the pay and allowances to which such

V3 /;, SArn?

officials and employees may be otherwise entitled.

TRAVEL, ALLOWANCES, AND RELATED EXPENSES

Sgc. 5. (A) Under such regulations as the Director

N
~ ~ 7y
AT D

may prescribe, the Agency, with respect to its;;""\'él‘hployees

assigned to permanent-duty stations outside the continental

United States, its Territories and possessions, shall—

(1) (a) piy the travel expenses of officers and |

1 .
employees of th¢ Agency, including expenses incurred

while traveling p
in accordance wi

- with regard to th
(b) pay tb

ursuant to orders issued by the Director
th the provisions of section 5 (A) (2)
o granting of home leave; |

e travel expenses of the members of

the family of an iofﬁcer or employee of the Agency when

proceeding to or

returning from his post of duty; ac-

companying him on authorized home leave; or other-

wise traveling in accordance with authority granted

pursuant to the

(c) pay the

terms of this or any other Act;

cost of transporting the furniture and

household and personal effects of an officer or emploj}ée

of the Agency f

o his successive posts of duty and, on

/27 : CIA-RDP80-01370R000400010002-5

1
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1 the termination of his services, to the place where he
2 will reside; | _

3 ~ (d) pay the cost of storing the furniture and house-
4 - hold and personal effects of an officer or employee of
o | the Agency who is absent under orders from his usual
6 post of duty, or who is assigned to a post- to which,
7 because of emergency conditions, he cannot take or at
8 which he is unable to use, his furniture and household
9 and personel effects;

10 . (e) pay the cost of storing the furmture and house- -
11“ - hold and personal effects of an officer or employee of-
12 the Agency on first arrival at a post for a period not
13 in excess of three months after such first arrix-ranl at such
14 post or until the establishment of residence quarters,
15 whichever shall be shorter; o
16 , (f) pay the travel expenses and transportation
1 quﬂsts ‘incident to the removal of the members of the
18 family of an officer or employee of the Agéncy and
19 his furniture and household and persoﬁal effects, includ-
20 . ing automobiles, from a post at which, because of the
o1 prevalence of disturbed conditions, there is imminent
22 danger to life and property, and the return of such
23

persons, furniture, and effects to such post upon the

24 cessation of such conditions; or to such other post as
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6
may in the meantime have become the post to which
such officer or employee has been assigned;

(2) order tq the continental United States on
statutory leave of absence every officer and employee

of the Agéncy who is a citizen of the United States

upon completion of two years’ continuous service abroad

or as soon as possible thereafter;
(a) while in ;Vche continental United States on leave,
the service of anyj officer or employee shall be available

for work or dutieé in the Agency or elsewhere, but the
| |

time of such WOT& or duties shall not be counted as

leave; |
i

(b) where ail officer or employee on leave returns

to the continent
granted shall be

necessarily occup

al United States, leave of absence
exclusive of the time éctually and

ied in going to and from the. con-

tinental United States, and such time as may be neces-

sarily occupied in

awaiting sailing or flight.

(3) notwithstanding the provisions of any other

law, transport for

or on behalf of an officer or employee

of the Agency, a privately owned automobile in any

O S R ; . .
case where -he -shall . determine that water, rail, or air

transportation of the automobile is necessary or expedient

for any part or of all the distance between points of

origin and destination;
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1 (4) (a) in the event of illness or injury requiring
2 the hospitalization of an officer or employee of the

Agency who is a citizen of the United States, not the
result of vicious habits, intemperance, or misconduct on
his part, incurred .While on assignment abroad, ‘in a
locality where there does not exist a suitable hospitéll

or clinic, pay the travel expenses of such officer or

o =1 o O x>x W

employee by whatever means he shall deem appropriaté

9 and without regard to the Standardized Government
10 Travel Regulations and section 10 of the Act of March
11 3, 1933 (47 Staf. 1516; 5 U. 8. C. 73b), to the nearest

12 locality where a suitable hospital or clinic exists and
13 on his recovery pay for the travel expenses of his return
14 to his post of duty. If the officer or employee is too
15

ill to travel unattended, the Director may also pay the

16 travel expenses of an attendant;

17 (b) establish a first-aid station and provide for
18 the services: \of a nurse at a post at which, in h1s |
19 opinioﬁ;: suﬁi&ént personnel is employed to ‘warrant

20 such a station;

21 (¢) in the event of illness or injury requiring hos--‘
22 pitalization of an ‘officer or employee of the Agenc“y‘
23 who is a citizen of the United States, not the result of
24 vicious habits, intemperance, or misconduct on his part,"
25

incurred in the line of duty while such person is assigned

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5
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8
abroad, pay for the cost of the treatment of such illness
or injury at a suitable hospital or clinic;
~(d) provide for the periodic physical examination
~ of officers and employees of the Agency-and for the cost
of administering inoculations or vaccinations to such
. officers or employeés.‘

(B) In accordance with such regulations as the Presi-
dent may prescribe and notwi"chstanding the provisions of
section 1765 of the Revised Statutes (5 U. 8. C. 70),

10” the Director is authorized to grant to any officer or employee

11: of the Agency who is a citizen of the United States allow-

12 - ances. In ,a_gcordaﬁce with the provisions of sections 901 (1)

13 and 901 (2) of the Foreign Service Act of 1946.

14 GENERAL AUTHORITIES

15 Skc. 6. In the performance of its functions, the Central
16 Tntelligence Agency is authorized to— |

L (a) transfer to and receive from other Government-
18 agencies such sums as may be approved by the Bureau

19 of the Budgeth\or’the perfoxmance of anly of the func-

20 tions or activities authorized under sections 102 and

21 303 of the National Security Act of 1947 (Public Law
22 253, Eightieth Congress), and any other Government

23 agency is authorized to transfer to or receive from the

24 Agency such sums without regard to any provisions of

25 law limiting or prohibiting transfers between appro-
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9
priations. Sums transferred to the Agency in accord-
ance with this paragraph may be expended for the
- purposes. and under the . authority. of this- Aet without
regard to limitations of - appropriations from which -
transferred ; |

- (b)  exchange funds without regard to section 3651
Revised Statutes (31 U. S. C. 543) ;

(¢) reimburse other Government agencies for serv-

ices of personnel assigned to the Agency, and such

__ other Government agencies are hereby authorized, with-

. out regard to provisions of law to the-contrary, so to”

assign or detail any officer or employee for duty with.

the Agency;

(d) authorize couriers designated by the Director

to carry firearms when engaged in transportation of

- confidential documents and materials affecting the
- -mnational defense and seeurity; - -

- (e) make alterations, improvements, -and repairs’
on premises rented by the Agency and pay rent there-
for without regard to limitations on expenditures con-
tained in the Act of June 30, 1932, as amended:
Provided, That in each case the Director shall certify
that exception from such limitations is necessary to the
successful performance of the Agency’s functions or to

the security of its activities;
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10
(f) in the interests of the security of the foreign
intelligence activities of the United Sates and in order
further to implement -the proviso of section 102 (d)

(3) of the National Security Act of 1947 (Public Law

tor-of Central Intelligence shall be responsible for pro-
tecting intelligence sources and methods from unauthor-

ized. disclosure, the Agency shall be‘exempted from the

1
2
3
4
5 253, Eightieth Congress, first session) that the Direc-
6
7
8
9

provisions of sections 1 and 2, chapter 795, of the Act
10 - of August 28, 1935 (49 Stat, 956, 957; 5 U. 8. C. A.
11 . 654), and the provisions-of any other law which require
12 the publication or disclosure of the organization, func-
13 tions, names, official titles, salaries, or numbers of per-
14 sonnel employed by the Agency: Provided, That in
15 furtherance of this seqtion, the Director of the Bureau
16 of the Budget shall make no reports to the Congress in
17 connection with the Agency under section 607, title VI,
18 . ‘chapter 212, of the Act of June 30, 1945, as amended
19 (5TU.8.C. A. 947 (b)):
20 _ APPROPRIATIONS
21 Sec. 7. (a) Notwithstanding any other provisions of
22 law, ‘sums made available to the Agency by appropriation

23 or otherwise may be expended for purposes  necessary to

carry out its functions, including— 06 b [} '
g/l/ AD <

(1) personal serv1ces, \mcludmg © oyment of‘ "

24

! 7
;/c 4/ Ct
C‘/’M//{///, £L~7F /L LA
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1 aliens, ‘and rent at the seat of government and else-
2 where; prepa,ra,tioﬁ and transportation of the. remains
3 of officers and employees who die abroad or in transit,
4 while in performance of their official duties, o their
5 former homes in this country or to a place not more
6 distant for interment, and for.ordinary expenses of such
T interment; penalty mail; health-service 'program as
8 authorized by law (5 U. 8. C. 150) ; rental of news-
9 reporting services; purchasé or rental and operation of
10 ‘photographic, 'reproduotion; \'cryﬁ_tdgiﬁphic, duplication
1 alga printing machines, equipment and devices, and
12 radio—receiving and radio-sending equipment and devices,
13 including telegraph and teletype equipment; purchase,
14 maintenance, operation, repair, and hire of passenger
15 motor vehicles and aircraft, and vessels of all kinds;
16 printing and binding ; purchase, maintenance, and clean-
17 mg of firearms; subject to policies established by the
18 Director, expeﬁses of -trz_wel In connection with, and
19 expenses incident to attendance at meetings of profes-
20 sional, technical, scientiﬁc; and other similar organiza-
21 tions when such attendance would be of benefit in the
22 conduct of the work of the Agency; association and
23

library dues; payment of claims pursuant to section 403

24 of the Federal Tort Claims Act of 1946 (60 Stat. 843;
25

28 U. 8. C. 921) ; repair, rental, operation, and mainte-
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nance of buildings, utilities, facilities, and appurtenances:
(b) Of the sums made available to the Agency, such
_amounts as-may be-approved by-the Bureau-of the Budget: -
may be expended-= . L o
{1 without regard to the provisions of law and
~ regulations relating to the expenditure of Government
funds; and
@/)7/ for objects of a confidential, extraordinary, or
~ emergency nature, such expenditures to be accounted
~for solely on the certificate of the Director and every.
_such certificate shall be deemed a s_uﬂiéieﬁt Vo@cher for:
- the amount therein certified. |
SEPARABILITY OF PROVISIONS
Src. 8. If any provision of this Act, or the applica-
tion of such provision to any person or circumstances, is held
invalid, the remainder of this. Act or the application of such
_ provision to persons or circumstances other than those as
‘to which it is held invalid, shall not. be affected.thereby.

SHORT TITLE

Sec. 9. This Act may be cited as the “Central Intel-

ligence Agency Act of 1948”.
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26 March 1948

EXPTANATION OF THE PROVISIONS OF H, R. 5871

(References are to Section, page, and line of
H. R. 5871).

Section 1 (page 1, line 4) comprises definitions of
certain terms used in the Act.

Section 2 (page 2, line 8) provides for a seal of
office. Intelligence records contain information that
1s sometimes required for official use either in other
Departments or as evidence in legal proceedings. Unless
proper authentication of copies can be made, original
documents would have to be produced.

Section 3(a) (page 2, line 13) provides for the

extension to CIA of certain provisions of the Armed Ser-
vices Procurement Act of 1947 (Public Law 413, 80th
Congress). The following provisions of Section 2(c) of
the Armed Services Procurement Act are requested which
provide for.negotiation on purchases and contracts for
supplies without advertising if:

There is a national emergency, (Sec. 2(c)(1));

The public exigency will not admit a delay,
(Sec. 2(c)(2));

(5648)
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The aggregate amount does not exceed $1,000.00,
(Secs 2(6%(3);

For personal or professional services, (Sec.
2(c)(4));

v
For service to be rendered by universities,
colleges or other educational institutions),
(Sec. 2(c)(5)); -

Supplies or services are to be procured and usecd
outside the United States, (Sec. 2(c)(6));

For supplies or services for which it is im-
racticable to secure competition, (Sec. 2(c)

%10));

For éupplies or services the nature of which
should not be publicly disclosed, (Sec, 2(c)(12));

For supplies when the bid prices after advertis=
ing are not reasonable or have not been indepen-
dently arrived at, (Sec. 2(c)(15)); and

For such procurecment otherwise authorized by
law, (Sec. 2(c)(17));

The remaining scctions of Public Law 413, which it is
requested be extended to CIA, set forth the rules for adverj
tising, the type of contracts that can be made, provide for
advance payments under certain clrcumstances, liquidating

damages, and joint procurcment.

Section 3(b) (page 2, line 19) defines "Agency head"

as the Director, Deputy Director, or Executive Director of
the CIA in the same manner as it is defined in Section 9

of Public Law 413 where "agency head" is construed to mean
the Secretary, Under Secretary, or any Assistant Secretary

of the Armed Services.
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Section 3(c) (page 2, line 23) provides for the

delegatichi of procurement &uthorities by the Agency head
to other responsible officials of the Agency, in a man-
ner similar to the provisions of Secticn 10 of Public
Law 413,

Section 3(d) (page 3, line 8) provides that certain

procurement authorities contained in Public Law 413 shall
be exercised only by the Agency head and shall not be
delegable,

It should be noted that authority is sought énly
for those procurement authorities in Public Law 413
which are essential to the supplying of the peculiar
needs of an intelligence service. Not all of the authori-
ties of Public Law 413 have been requested, Of those
requésted special emphasis should be laid on the pro-
vision which raises the normal éxemption from advertis-
ing provisions from $100.00 to $1,000.00. The lower
limitation has caused the major procurement problems
for CIA in the past. A variety of minor items not avail-
able through normal procurement channels is required for
support of CIA activities. The bulk of this type of pro-
curement falls below $1,000.00 in the aggregate, but in
large part exceeds $100.00,

-3 -
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Of great importance to CIA is the exception from adj
vertising for supplies or services which should not be
publicly disclosed. Certain items are secret in nature
or in the use to which put, and consequently advertising
should not be used in their procurement. Furthermore,
in contrast to normal Govermment procurement, some CIA
equipment should not be standardized but should be
diversified in order to insure the security of individuals
and establishments of the Agency.

Section 4 (page 3, line 20) permits the Director to -
provide for special instruction or training for Agency
persomnel. It further provides for the payment of tuition
and expenses for Agency personnel on such assignments.
This language 1s substantially that of Sections 573(b)
and 705 of the Foreign Service Act of 1946,

Section 5 (page 4, line 8) provides for travel,
allowances and related expenses for Agency personnel
assigned to permanent duty stations outside the United
States. As it is considered desirable that employment
in CIA be regarded as a carcer service, it is felt that
the Agency has a problem similar to that faced by the
Foreign Service in the. assignment of personnel to duty

abroad. Section 5, therefore, provides authorities,

-4 -
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similar to those granted in the Foreign Service Act of
1946, which are believed necessary to the development of
an intelligence career staff. The language of Section 5
is taken verbatim from the appropriate sections of the
Foreign Service Act of 1946, and these sections are desig:
nated in parentheses in this explanation.

Section 5(A)(1)(a) (page 4, line 12) provides for

the payment of travel expenses for employees, including
travel to and from the United States on statutory leave,
which expense otherwise must be borne by the employee.
(Section 911(1), Foreign Service Act).

Section 5(A)(l)(b) (page 4, line 17) provides for

travel expenses of the employee's family accompanying
him on authorized travel, including travel for statutory
home leave. (Section 911(2), Foreign Service Act).

Section 5(A)(1)(c) (pege 4, line 23) provides for

payment of transporting an employee's household belongj
ings from post to post and to his home on termination.
(Section 911(3), Foreign Service Act).

Section 5(A)(1)(d) (page 5, line 3) is a recognition

of the practical situation occurring in times of emergency
which forces the employee to be absent from his official

station or to store his belongings elsewhere, through no

T

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved F‘Release 2003/02/27 : CIA-RDP80501%R000400010002-5

fault of his own, resulting solely from the performance
of his assigned duties. (Section 911(4), Foreign Service
Act).

Section 5(A)(1)(e) (page 5, line 9) recognizes the

difficulty in obtaining quarters immediately upon .arrival
at a foreign station, by providing for storage of belongj
ings up to three months. (Section 911(5), Foreign Service
Act).,

Section 5(A)(1)(f) (page 5, line 15) recognizes the

financial burden which an employee may suffer if it be-
comes necessary to move his famlly and household effects
temporarily away from his post due to dangerous condij
tions. (Bection 911(7), Foreign Service Act).

Section 5(A)(2) (page 5, line 25) authorizes the

granting of statutory leave in the United States after
two years' foreign service. It allows the employee, while
in this country on leave, to be assigned to temporary
duty in the United States for special purposes or rét
orientation prior to returning to Foreign Service.
(Sections 931(b) and 933(b), Foreign Service Act).

Section 5(A)(3) (page 6, line 15) provides for pay-

ment of shipping expense for private automobiles. (Sec-

tion 913, Foreign Service Act), -

-6 -

Approved For Release 2003/02/27 : CIA-RDP80-01370R000400010002-5




Approved F‘Release 2003/02/27 : CIA-RDP80-013R000400010002-5

Section 5(A)(4) (page 6, line 22) provides for the

health of employees overseas by permitting the payment
of travel expenses to the nearest adequate facilities
when local medical facilities are inadequate, for the
establishment of a first aid station and a nurse at a
post where the number of personnel warrants such a sté:
tion, payment for cost of treatment of illness or injury

incurred in line of duty overseas, and for physical exami-
nations and payment of the cost of administering inoculéj
fions or vaccinations., (Scctions 941, o42(a) and (b) and
943, Foreign Service Act).

Section 5(B) (pege 8, line 1) provides for allowances

similar to those given to Foreign Service officers and
employeecs, including living quarters allowance, costjofj
living allowances, extraordinary ecxpenses and others,

These allowances are controlled by regulations prescribed
by the President. Exceptlon is sought from 5 U.S.C. 70,
which prohibits allowances of this type unless authorized
by law. (Sections 901(1) and 901(2), Foreign Service Act),

Section 6(a) (page 8, line 11) provides for the

annual financing of CIA operations without impairing

security.

Section 6(b) (page 8, line 24) excepts the Agency
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from the provisions of law which prohibit exchange of
funds by any disbursing officer other than exchange of
gold, silver, U, S. Notes and National Bank Notes.

Section 6(c) (page 9, line 1) provides for the assign-

ment of persomncl of other Government agencies to CIA and
the reimbursement of those agencies for such services.

Section 6(d) (page 9, line 7) authorizes officisl

CIA couriers to carry firearms when engaged in the trans-
portation of documents and materisls which vitally affect
the national defense and security.

‘Section 6(e) (page 9, 1line 11) seeks exemption from

limitations which permit no more than 25% of the first
year's réntal for leased property to be spent on permanent
improvements and a further limitation of 15% of the fair
market valuc as the rental which may be paid. These ex?
emptions are sought to enable the Agency to expend required
funds for security and special installations of leasedv
premises, with a particular cye to the fact that these
premises must on occasion be seclected for certain technij
cal uses which would meke it impossible to consider several
alternate sites or utilize gencral facilities for which
thére is competition, These limitations have in the past

s0 hampered CIA on improvements to leased facilities as

- 8 -
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to qualify the security of some installations.

Section 6(f) (page 2, line 19) seeks exemption from

5 U,3.C. 654 which requires the annual publicetion of a

book entitled the "Official Register of the United Statcs”.
- This book contains full lists of all persons occupying
administrative and supcrvisory positions in the Goverﬂ:
ment, including their dfficial title and station, thelr
‘1egal~residence and annual compensation. The publication
of this information would rc¢prescent & serious breach of

the security of the Agency.

The proviso of Secticn 6(f) (page 10, line T) seeks

exemption from the provision which requires the Director
of the Bureau of the Budget to report the Agency's pefj
sonnel ceillings quarter.y to the Congress. While this
section in no way alters the requirement that the Director
of the Bureau of the Budget Tix the Agency's quarterly
persomnmel ceilings, it does prevent their publication.

It has long been felt that knowledge of Agency personnel
figures would enable the intelligence agencies of forelgn
powers successfully to estimate the size and scope of CIA
operations,

Secetion 7(a) (page 10, line 14) esteblishes a point

of reference to which the administrative and fiscal officers

-9 -
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of CIA and other appropriate officers of the Government
may look to determine what expenditures are authorized
in the course of supporting the activitics of the Agency.

Section 7(b) (pege 11, line 21) enables the spending

of a portion of the money made available to the Agency
for confidential purposes, to be accounted for solely by
certification of the Director.

Section 8 (page 12, line G) provides for the sepa?j
ability of the provisions of this Act.

Section 9 (page‘12, line 15) provides the short

title for the Act,

- 10 -
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MAR 17 1948

Honorable James E. Webb
Director, Bureau of the Budget
Washington, D. C,

My dear MNr. Webbs

This is in response to your request for the views of
this Department concerning the draft of = proposed bill submitted
by the Central Intelligence Agency "To provide for the admini-
stration of the Central Intelligence Agency established pursuant
to Section 102, Nationsal Security Act of 1947."

Aside from Section 6(h), the proposed bill would provide
for the administrative structure and incidental authority of the
Central Intelligence Agency which do not directly concern this
Department.

Section 6(h) of the proposed bill would provide that
whenever the Director of the Central Intelligence Agency shall
determine that the entry of an alien into the United States for
permanent residence is in the interest of national security or
essential to the furtherance of the national intelligence mission,
an appropriate consular office shall issue to such alien and his
immediate family non-quota immigration visas as provided for in
the Act of May 26, 1924, 43 Stat. 163, as amended, but without
regard to the inadmissibility of such aliens to the United States
under the Immigration Laws, or to the failure of the applicant to
comply with such laws; and upon issuance of visas under the pro-
visions of this section, the aliens to whom issued will not be
denied entry to the United States because of inadmissibility or
ineligibility under any provisions of law governing entry of
aliens into the United States. The section contains a proviso
thet the number of visas issued to aliens and their immediate
families under the authority of the section shall im no case
exceed fifty in any one calendar year.

As you are aware, the Department of Justice is char ged
with the responsibility of enforcing the immigration laws. In
additionto the admission and control of aliens, this responsi-
bility includes the apprehension and deportation of aliens who
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are in the United States illegally or whose presence has been
deemed undesirable under the law. Inasmuch as Section 6(h) would
authorize the entry of aliens without the knowledge of this De-
partment and without regard to their admissibility under, or
compliance with the usual procedure of, the immigration laws,
there would be nc way for this Department to distinguish them
from aliens whose presence is illegal. Consequently, they would
be exposed to arrest and detention by representatives of this
Department until their status was verified. It is suggested,
therefore, thet the first sentence of Section 6(h) of the proposed
bill be amended to read, "Whensver the Director and the Attorney
General shall determine, etc..”" Such a provision would appear to
serve the purpose of the section and at the same time eliminate
the situation referred to above.

It is also suggested that the word "application" in
Section 6(h) was intended to be either "applicant™ or "alien".

Subject to the foregoing suggestions, this Department
finds no objection to the proposed bill.

Sincerely yours,

Peyton Ford
The Assistant to the Attorney General
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Section 2(¢)(1). In time of ewsrgemcy the intelli-
gence operations would, with the Military Establishment,
be the first activity to require expsnsion of a type
to meot the exigensy for which the emergency was declared.
At that time any plaaning for emargenoy operations would
be implemented by actual axpansion of the Agency's
wtivitiu aid the pmcurm necessary tc its support.
rrcvioua experienoe, particularly in World War II, of
tho Military Establishment and intelligence agencies
has shown that procurement on such M emwergency basis must
be done by negotiation. This 1s L required by the need

. for utmost speed, need for adaptability to chsnging eon-
ditions and limitations on sources of aupply, either
w Government controls or shortagoes in such souroces.
Provisions of this Section would glve blanket suthority
to negotiate under these ciroumstances. Mo such authority
was in existence at the commencement of World War I and IIX.
It was necessary for Congress to enact legislation confer-
M broad powers on the Executive and then for the Execu-
tiv; to implement by Kxoeutivo Order such as Exeoutive
Orde® 9001 and extensions thereof by further Executive
Orders, The time lost by these steps could be erucial

~under forseeable contingencies. & In addition to the

- gemeral conditions set forth above requiring blanket

‘sathority to negotiate, an intelligence servise would

T ORI
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have special considerations of .mrity involved in
operagions peculiar to wa unisned mission.

Section 2(e)(2). Where the public exigency will
not admit a delay.

(Election equipment)

Seation 2(c)(3). Wwhere the aggregate amount does
not exceed $1,000.00, Due to the inadequate sources
. of stock in supply, resulting in large part from the
emergency oocasioned by World war II and the contlnuing
increased inflationary cost of supplies and equipment of
m sll types, the normal day-to-:dw cperations of the
Agency would be sonsideradlly handlcapped without this
authority, since s large portion of our routine procuro-
ment transactions fall within the limitation of $1,000
and can no longer be met under the limitation of $100
previcusly in effect with respect to advertising. In
addition to the element of time, which is of utmost
importsnce insofar aa mtanigme activities are oon-
concerned, there is/m consideration the considerable
saving in msnpower and administrative costs.

Section 2(6){4). For Personal or professional ser-
vices. For the employment of services of specialiste in
cormection with the production and/or research of various
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types of commmication md other spesial equipment,x
utilisation of specialists and firwms or institutions
deeling in either research or investigative work susch

&8s Dun & Bradstreet. There is alsc included in this
category certain types of equipment used by the Agency's
Reference Center which is somewhat an sdsptation to
existing IBM equipment, but is avallable only as a result
of certain types of mmmwtmimx professional services.

Sectiom 2§c)§§). For service to be rendered Ly
unlversities, colleges, or other educational institutions.

Section 2(e)(6). Supplies or services are to be
prosured and used ocutside the United States. In most

foreign countries it is impossible to eowmply with the
provisions of 3709 for the reason that local firms and
vendors are not familiar with United 3tates Government
contrasct and prosurement procedure, and to attempt to re-
Quire normal eompliance with sdvertiaing requiremsnts would
seriocusly impede local operetions. In meny cases equipment
or supplies of a specialised nature can be proeured locally
if direct sontast and negotiations can bs carried on with
certain sources of supply. In some instances it is even
more economical and expeditious to procure locally oquip;

Wp%o‘r’@&a&%&% =81 oo PRLESG Ahtom S the
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olement of time were such as to";cmz its mw
and shipment.

(Local office equipment)

{Reuter's news service) |
All types of houseckeeping supplies and equipment whieh,
for various reascns, could not be procured snd/or shipped
from the United States, can only be satisfaetorily pro-
cured locally without regard to the provision of 3709.

Section 2(0)(10). Por supplies or services for which
1t is impresticable to seeure sompetition. If proocure-
ment of supplies or servioces hﬁu been effected from &
knowmn and tmtod esonfidant representing himself as an
individual or firm, and it is desired for security or
confidentisl reasons to refrain from permitting additional
gsources to have kmowledge of the Agemey's activities or
the type of services or supplies being procured, it would
be ﬁost prasticable, and economical, to eontinue tc use
the same source of supply since it would be obvious that
the acoompilshment of the Agency's miwjg objectlves would
be seriously impaired if eny change in eomtractors or
vendors were made. In this eategory would be included
certain types of special operational supplies and equipment.

Seotion 2(c)(12). For supplies or services which should
not be publicly disclosed. It should be noted that the
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suthority grented in (10) which involves an imprestisability
to secure ccmpetition, is & determination whioh can be
made by appropriste contrasting offieials of the Agensy.
Rowever, gertain types of oqui;*t gc beyond this to
the point where the publie disclosure would seriously |
impair the workings of W Agsncy and this is a decisiom
Mhm-mﬂicdumunmmtho
make in the interest of mational Besurity.

Section 2(e)(15). or supplies where the bid prices
of advertising are not reasonable or h«n not been inde.
pendently arrived at.

Section 2(0)(17). Por prosuremsnt otherwise authorised
by law.

Section 5(A)(1)(s). Pay the travel expenses of
officers and employees. This secticn provides for the
payment of the normal trevel expenses of the Agency's
employees while in tmvoi status to and from thelr foreign
stations, as well as any travel incurred abroed in pursusnse
of their normal duties for the Agency and so that they
mey be pald for all travel expenses ingsurred in performance
of official duties. While the payment of these expenses
oan be acgomplizhed at the present time under normal
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_provisions of law, including the standardized Govesimnt -
Travel Megulations, the importsiit provisica of this
amﬂmﬁllﬂlwtmnmmmmrmmu
in connection with the granting of howms leave. )
(This provision will be dissussed in detail in coxnec-
tion with Sectiom 5(A)(2), diseussed bejow).

Section 5(A)(1)(v)
Section 5(A)(1)(e)
Sestion 5(A)(1)(a)
Seotion 5(A)(1)(e)

Seoction 5(A)(2). This seetion provides for the
return to the United States on statutory leave American
citizens who have completed two years of foreign duty
for the Agensy. In comjunctiom with Section 5(A)(1)(a)
this allows the Agenoy to assune the coste of returning
the employee to this country -- & cost whieh might, in
many instances, be prhhibitive for him to bear ocut of
personal funds. In addition, it sallows him to bring his
family back with him on such leave, shiach is a tremendous
morale factor. Were these provisions not included, it
is probable that these employees would take their leave

%m&ﬁﬂlé%%ﬁf@WoM-sw
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It gives the employees a ehanse Yo reordent themseives
with their families hercand their mmds snd to keep
their roots in this country rether than trensplanting
them sbroad.
Sestion 5(A)(2)(s) furthermore makes it possible

for the Agenoy to oﬁar“mbﬂpomm&tw-
quarters
[ Jtthout such period of temporery duty counting
against leave. This provides a means whereby, prior to
returmningy sn esployee to foreign duty, he can be brought
into the Agemey for purposes of reoriemtatiom or spesial
training, as well as making availsble to the Agency
personnel the results of his oversoas experience.

Seetion 5(A)(2)(b) takex into asoount the delays
and difficulties sometimes attendant upon the securing
of transportation returning to or leaving the United
States which otherwise would normally have to be charged
up against leave time,

Section 5(A)(3). This recognises the fact that ifr
you are transporting & career employee abread together
with his household and family he Mldtlaom.avm-
able to him a private sutcmobile, and it 1s obvious that
this Jx could not be done at his own expense as it would

ﬂmmmmmawmmmam
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priuum As in & grest mamy Ex public and private

" jobs in the United States, it wewld greatly facilitate

theworkatﬁ;eortieaormmumwhwoa
private automobile &t his disposal.

Section 5(A)(4). Provisions of this nature permit
you to obtain adequately trained &nd gualified personnel
for various foreign posts, whereas if the suthorities
did not exist wvidmn would not desire, nor could
be expected to perform duties at dlstant or out of the
way posts of duty where adequate hospital and cther
medical faoilities were not readily available. These
provisions as & whole permit Ameriocan citiszens located
abread and recruited for specialized type of work to
be given health protectiem in the mmru they
would at homo.

Approved For Release 2006/02/27 CIA RDP80-01370R000400010002-5
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" vmusual routines or fasilities have been used which are

“oovewed by the suthoritiés grented in this sestion. The

details with respest to the type of activity as well aa
the looation of certain projests or asstivities can be
held to a minimsum number of authoriszed perscmnel with
these authorities. The Board of Geogrephic Nemes operates
on the basis of working funds established by contributing
agencies and do not have sn sppropriation as such
suthorized by the Congress for the purpose of perform-
ing name research and pax related types of work for
interested intelligence services of the Govermnment,

The CIA, in coordination with other Government intelli-
gence servisesm, makes requests upon the BON as a
sentral servicing organigetion in this respect and in
ordortopmidotb“w&thth&mﬁmda,
establishes working funds which are restricted from &
security viewpoint to the extent that details as to

types of research and location involved should mk not be
released as it might temd to indicate primary targets in
which the Ageney is interested.

Section 6(b). Section 3651 of the Revised Statutes
provides that no exchange of funds shall de made by any

disbursing offiger or agent of the Goverrment other than

‘an exchange for gold, silver, United States Notes and
' lmtimﬂ. Bank Notes. This Section fwrther provides for
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the suspensicn snd removal fiem offise of any disbureing
officer or agent whw viclates this sestion., It is neeos.
sary to have exemption from this sestion of the Revised
Statutes in order to provide appropriately designated
disburaing agents of the CIA with authority to emgage

in forelgn mmmtx eaimdity transsctions st various
points abroad where the intelligence cbjectives canmot
be otherwlse ashieved. It iz sometimes necessary to

25X1

Section 6(c). (Assigneent of persommel). While
under normal provisions of law, the Agengy, at the present
time, has the authority to reimburse other Government
agensliea for servieces and perscimnel, nevertheless, certain
exceptions could concelvably arise whish could place
limitations on &n Agency's utilization of other
Government persommel, and this Sectiom is dealgned to

give such special authority, thas eliminating the
Approved For Release 20§f£€ﬁETA-RDP80-O1370R000400010002-5
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posgibility of lmgairing Mtim operstions. It is
oontemplated that this u&rity would supersede any A
general provision of cummmt fiscal year sppropriations
which might prohibit detall snd assigmnment of perscupel.
Comsequently, in order to avold @ifficultles in the
future, it is desired that this basic suthority be

granted.

Seotion 6(d) Arming of Couriers. (Check FBI Statute).

Seotion 6(e) Remtals of resl property and permanent |
improvements therecn. (Check | | 25X1

section 7(b). In view of the nature of the work
which must be conducted by the CIA under the Nationalx
Security Act and applicable Pirectives, it is neceasary
to use funds for objects of a ecnfidential, oxtmwmxv
or emergensy nature for various ocovert or seml-covert
operations and other purposes where it is elther montiblo
to conform with existing Government procedures and regu-
lations or conformsnce therewith would materially injure
the national seeurity. It is not practicable and in scme
cases impossible, from either a record or seourity view.
point, to maintain the information and data which would w
be required under usuasl Government progedures or regula-
tions. In many instences, it 1s necessary to make
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specific payments or refuiagrsements on & project basis
where the baskground information is of sush a sensitive
nature from a security viewpoint that omly & general
certificate, signed by the Direetor of CIA, should de
processed through even restrigted chamels, since to do
otherwise would obviously increase the possibllities of
penetration with respest to any specific astivitity or
general priject. The kmx nature of the astivities of
CIA are such that items of this nature are reourring
apd, vhile in some instances the oonfidential or secret
aspects as such may not be of primary importance, the
extraordinary situations are the exigensies of the pu'-;
ticular transactions invelved msy—be susch as to warrant
the avoidence of all normal chamnels snd progedures.

In addition to the need for a wide latituds in the
expenditure of funds for cbjests of a oonfidentisl, extre-
ordinary or emergency nature which would be appropriately
controlled by the Bureau of the Budget under tha provisions
of 7(b)(2), there is also a definite need for the utllise-
tion of & funds without regard to the provisions of lawsand
regulations relating to the expenditure of Goverrnmsnt funds,
although normal Government procedures insofar as acoounting
requirements are concermned can be followed and security
is not of primary importance.
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The need for performing the Agency's activities with the
greatest possible expediency i necessitates susch an
authority, for in the condust of our activities it is
impossible to determine from time to time, or in advanee,
when a situation will arise where the exercise of such

mmm powers in the expenditure of Government funds may be
required. In many inatances the need for eomforming with
local customs in foreign countries, ineluding the making
of advance pasyments, will require the use of this authority.
The mamerous restrictive statutes which are appliesble
often handicap what should be considered as the normal
intelligence operations of the CIA. With the asuthority

to use this type of fund, any deviation from normsal
accounting procedures and regulations would be required,
and it is intended that all vouchers covering such ec:pm-'
ditures would be supported by administrative 3¥x jJustifications
explaining the reasons why regular funds oould not be used.
The purchase of certain types of equipment which would be
otherwise prchibitéd by law, may be required in order to
refrain from impairing the Agency's operatioms. 8ituations
may, &8 heretofore, arise where, in omder to recruit
specially qualified persomnel for intelligence activities,
it will be necessary to pay travel expemses of a limited
number of new employees. It ilakam sometimes impractical
to obtain required walvers from the Government Printing
Office and the Federal_ Buresu of Supply, due to the need
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for immediate astion. As indicated above, ths utilization
of this type of fund to avold conforming with the lews and
regulations pertinent to these matiers would be used only
when properly justified on the basis of the expsdiency
involved, thus elinimtmg the need for using the ﬁmda
made available under Seeticn 7(b)(2).
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BUREAU OF THE BUDGET
WASHINGTON 25, D. C.
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My dear Admiral Hillenkoetters
Confirming the oral advice herestofore comaunicated
to members of your staff, I am authorised by the Director
of the Pureau of the Budget to advise you that there would
be no objection to the Central Intelligence Agency present-
ing, for the consideration of the Congress, the attached
revised draft of bill entitled "Yo provide for the adminis-
tration of the Central Intelligence igency, established
pursuant to Section 102, National .Security Act of 1947,
and for other puwrposes.®
Very truly yours,
Siuwtd Xinss 3, Stsaty
Assistant Director,
Legislative Referencs.

Rear Admiral R. H. Hillenkoetter,

Director, Central Intelligence
Agency,

Bashington, D. O.

Enclosure: Revised draft of bill.

CONFIDENTIAL
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