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The Honorable Y S

The Directar of the 5.8
Burenu of Lhe Pudpet

- Buresu of the Budget

¥ashington as‘ D Co

Dasy By, Lowdon:

There are a few key positions in the Central Intellizence icenty

which can be £illed most effectively, indsed can only be f£illed effe0-

tively, by selected officere of the Armed Services. Although I have

& quota of personnsl from each of these Uervices, I am unable to obtain,
for these fow key positions, officers of the iraining and exparience
whieh I require, as this training and experimnce is acquired only bty
rather senior Censral ar Flag Officers whose mmbears on the active list
are limttad, The obvious solution is to saploy professiopally and
plysically ¢ d retired officera, but the sowcalled dual compensa- .
tion status makes it impossible for me to obtain the services of any of
thoss who are released for reasons other than for physical Jisability,
and plysical disability would in most cases be a dlaqual ifyin: defect
fyom the CIA point of view, Thus the Government is precluded [rom
utdlising in & very important field the services of certain highly
quelifiad individuals in whose training the thnited siates has a very
congiderable investment and who are capable of perforwdng highly
{mportant functions of particular congern to this agency Ly reason
of such tralning,

1 know that you are well aware of this problem due to the suppart
which the Buresu of the DPudget gave to leglslation in the Jlst Conpress
whigh would avbhorise the Sovernment to ompley Retired Dfficers, pro-
vided that durly such employment they walve eit helr retived pay
o their government salary. ortunatoly, this leglslation falled in
the last ssssion dup to the lack of time for gonference, althouch ale
most identical bille passed both the House and the Jonste, I now
wlerptand that similar legislation has beon lntroduced in the JSemste,
but T an told that it ui%l be nany months before its final passage.
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1 am faced with an izsediate nesd for the services of certain
petuliadly well qualified Retired Officers, ae well as some who are
Just reaching the retirement age, Thoir mwbama, rarticularly :m
these times, will consbitule a conterdibution of the srestest 0o
to our wark, nol only in certain emmhi.ﬁm and technieal fie Mt
also in esbimtes of forelgn militayy potentials,

I bave tharefore draftod a b1} which would authorise this Agency
o m uob aore than fiffeen letired Officers, This would serve us
wtil such time as jovernmord-wlde legielation could bo enacted, Tt
is reguested that you approve our submisslon of this leglsiation to the
ﬁm, el at&h that this requoet ls In acoord with the legiglative
progods of the Presidant,

 Sincerely,

¥l ter B, Smith
Director

E:ml'.

Drafted by legislative Counsel
Retyped: 0/DCI-lec
Distribution:

Orig & I ce-=addressee
‘cc--signer i
cc-=Central Recor
cc-=Comptroller )B/

ce~-Legislative Counsel
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