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' SOVIET UNION:
~ Report From the CIA

The Soviet capital of Moscow, a city of
6 million people, has a grand total of
eight gas stations. Leningrad, with 3.8
million people, has just three. There are,
in fact, fewer than 2,000 stations in the
whole country vs, 211,000 in the U.S.
Because auto facilities are so scarce, fully
one-fifth of Russia’s 1 million cars are usy-
ally out of service at any one time
awaiting repairs,

This new statistical intelligence ahout
the status of the auto in the Sovict Union
came last week from an authoritative but
normally secretive source: the U.S. Cen-

tral Intelligence Agency. CIA reports sur- -

face rarely (the agency admits cautiously
to having made six public in the last five
years), but this one was released with
its permission by the international trade
subcommittee of the House Banking

Committee. The subcommittee used the -

CIA findings in approving a proposal that
the U.S. Import-Export Bank lend $50
million to Italy’s Fiat to help build an
auto-assembly plant in Russia, If con-

i Summated, the loan would be a signifi- .
cant step in President Johnson's drive to

SR e et

promote East-West trade, but predic-
tions are it will run into heavy fire from
other congressmen.

The CIA, which actually conducts a
continuing study of the Russian econo-
my, noted that the Fiat plant would
bring “the U.S.S.R. one ‘step nearer to
the automotive age.” That age, though,
is evidently still far off. Even f a Russian
has a car, the CIA reported, there are
only 87,000 miles of paved roads for him
to use=about equal to the mileage in the
state of Michigan,

The $800 million plant, to be located
500 miles east of Moscow, is supposed to
be producing 100,000 cars a year by
1970 and help boost annual Soviet out- -
put to between 700,000 and 800,000,
The CIA, however, doubted that thijs
goal could be reached because of “the
usual slippage in Soviet construction
plans.” A more reasonable goal, the
agency said, would be 460,000 cars by
1970 and 1.1 million by 1975. Even 50,
the CIA noted, the Soviets would only
have “an automobile stock roughly equal
to that of the United States in 1917.”
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WASHINGTON POST

By J. Y Smuh

‘Washington Post Staff ‘Writez
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'RUSSIAN MOTORING from Mos-

cow to Minsk would the’ well ad-
~advised to take heed she iid he see
a “last-chance-to-fill-up” sign.’ @ . °
The road is one of the Soviet Unmn 8

. major east-west hlghw.m and aiong -

o ils entire length . of 437 ‘miles tiere

-

e
(:‘jé!}' 4 chanic.
"’:U Tais information is commned in a

are fust five gag statmn* and one
garage. - v
Projecting this paueity oﬁ automotive
; Waystations into national ‘terms® sp-
ports indications that about cner ith
-of the estimated one million -cars in
the Soviet Union are norma: Iy lzid up
waiting for {he attentmns ot a’ me-

remarkable Central Inte! ligence Agen-
¢y assessment of the Sovie: auio in-
dustry. The study was mace in con-
nection with a huge East-West trade
deal which could have sign ficant re-
percussions on the present: highly re-
strictive trade policies of t.e United
States toward the ("ommumﬁ countrws
of Europe. , Sy .

Fiats for Ivan
HE DEAL IS THE widely nubliclzed
agreement under whick the 'Fiat
molor company of Italy wﬂl build an
$800 million automobile plapt for the
5 Sovxet Ux.ion at Togliam as town on
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the mid ile Volva Rwer formerly knmm
as_Staviopol~ Related investments will
boost gl e imtxal cost to. th:e Kvemlm
to $1.2 Jillion,

When it gets into full production
the plzut will have a’capaicty o! ~600,- .

000 car, a year. This alone would
quad‘up e present Soviet productwn
to 800,60 cars a year Other expan-
sion plaas are ealculated to raise pro-
duction® {6 1.1 million units by ‘1975,
The U iited S:iates is slated to supply
at lezst; 350 million worth of mazachine

touls foF the Fiat plant. The financing

75 to be handled by the ExportImport
Bank. Tte bank would lend the money’
to the B stituto Mobiliare Italiano, an
Htalian ; financial institution, which
would knd it to Fiat to buy .the
machma,’ There would be no direct
sales Dy, Ahe Umted Sbates to the Smnet
Union. ; .

Politica: T hl(ket

T‘Pi ;fFY LIZRICAN tools? The eqmp-
" mont could be supplied "from

E uropeal sources. The answer is that

Fiat uses considerable United Stateg
equipnen: in it Italian plarts, knows
how to work with it! and appmclates
its quaiipe. . o :

his ge*s into the pohucal thJcket
of whether the United States ‘should’
expand if: limited trade with tha :Sps

.viet Unign and'the other Communisg

‘euuntnes*i dtrectly or ind.u es.tiy i

‘tiott in the Sovist-iigt & ez

- ’ .
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The . Admimstr“don‘
2 In toe speach

,which he: expouﬂ ded 3 i peu ¥

?3‘:’,51-

“building: brldgfos" fo the
dent ¢ohnson gave ape i
to the - Export- Imp: rt Bz 1

C It the deal goes Wrgsh — aud i
Would take cuhg‘f&‘s.m,x i action !
stop tmxt coubd,. neoor ing to
qualified cobservars, :a 4 2 Laq 3
the President’s corsrever i
trade B.l-a vir uas e 1,
ent, tie bill i give
gettm% through in the p. cennt :
of Congress anc there hi e heen -
indicaiions that Wr.
tent to
' COE}S ‘
almost “any iime, 3
the first orders sre -.iw ~c.
e Egrort Coamei Lif e
them, paticviarly 7 tix
for maghigery which €9 1.0
in defohse! Re 33 ion (O'L i
‘in the !arm of &n am.e:
appropiiate moywy
prohibit the Ty
‘ﬁrancm-" exy
Soviet Galon.
The 3”gumvent of t}'c"r T"M

]

“that Anderican Pa ticipulia « t
project vould heln pas :xg ef Jn. i hj
is as'follows: If the Ty f Blates sup
“plies m; chine Ticols lér zatorm
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production to the Saviet Union §hrough
indirect channels, why not give the
President authority to negotiate direct

trade with the Communists?

Last week, four members of the sub-
commitiee on international trade of
the House Committee on Banld§,2~and
Currency issued a report endorsipg the
Fiat plan. The committee has legigiative
Jurisdiction over the Export Control
Act and over operation of the Foport-
Import Bank, ) .

The four, two Democrats and two
Republicans, under the chai'rm&nshipl
of Rep. Thomas I Ashley " (D-Dhio),
released the CIA study as part of jts
report. It noted that “to our know-
ledge, the CIA has voiced no ¢hjec-
tions” to the endorsement. 5

viet Union to'devote greater resources
to the production "of consumer goods-
at the expense of applying those re-
‘sources to military purposes is in our
national interest.” '
Inits study, the 'CIA ‘took a some.-
what different vigw. “Through 1970,?7;
it said, “the investment (in the plant)+
will represent less than onchalf of
1 per cent of alf Soviet Ainvestment
in industry and 4 to 5 per cent of
machine building « Investment. Even
these data overstate the burden, for
repayment on the. Fiat contract will -
stretch into the 19705,

is seemed to -Suggest that the -
amount of industrial Dotential to he di-
; verted from the defense sector was so
Ashley made it clear, however, that small as to be irrelevant. o
the report, based on three months of - The subcommittee panet noted that
Study and a 12day tour of taly, Some of the machinery’ required’could
Yugoslavia, Crechoslovakis, Hu rary - be used in defense. industries, but gaid '
and the Soviet Unijon, represented the that the vast majority of it was suitahle 3
views of only the four members: © only for the broduction of automobiles,

; v

“

- For Seoviet Defense? The tone of its report was “distinetly

. N THE KEY QUESTION of whety. that of a soft-sell In favor of t.he' deal.
0 er the $30 million in United States Well, Not Really for Ivan °
Inachine tools would be useful to: the WHAT WILL IT ALL mean tg the |
Soviet defense industry, the report - Soviet Union if present plans are -
quoted the following testimony by Bec-  earried out? And what -about that Grive
retary of State Dean Rusk: < from Moscow to Minsk? L PR
“It is the judgment of the Defanse =The last thing the deal meansg is that ?

Department, shared by Gen. (Earle . (3.) the average Russian will suddenly be ¢ |

Wheeler of the Joint Chiefg of Steff, able to buy a family car or that a vast: :

that a loan that would induce the So- . See FIAT, Page B2, Colovmm 1

[
E

from the [dlg}o‘matlc service bireau of
the Foreign Sfinistry, ) R
As for whq will get the automobiles,
the mtelligefec 2gency said there are
Indications that the Kremlin is catep-
ing to the néw bureaucratic and tech-  basis, this would .give them about 5 :
nologiecal elity. It quoted a Speech by, per cent of the curreat, United States '-
Premier Alexel Kosygin as follows: stock. o Cor |

. »  FIAT, From Page Bl

- new network of roads or gas stations
will be built. In 1964, according to the
CIA study, “ths length of paved roads
in the U.S.S.R. about equaled the'pavedj
highway system in the state of Mich-
igan.”- According to the study, thers,
will be no radieal] changes in highway

RN Foooo w3 F Lk 47

tinued, if the poviets achieve the pro-
duction goals they have set' for 1975,
they will then have sbout dihe same
number of automobiles the  United
States had 4n 1917; Qnp ner: capita

i

policy or in the ratio of service sta-
tions to cars. .
Service facilities are scarce in’cities
as well s along highways. In Moscow,
there are only eight gas stationg and
eight garages, according to the CIA.
In 1862, when I was a correspondent
in Moscow, there wag only one gas sta.
tion in the city evailable to Wegtern-

ers. To use it, one had to buy coupons

“Everything has been done to de-
prive . even -the leaders of big enter-
prises and egonomie organizations of
the right to luge passenger cars. Is
this correct? "rhe result has been that
many leadersinave been compelled to
use trucks unlawfully for thelr official
rides . , . *ge was inflicted on our
economy.” | . . v

In any case, the CIA report con-

The CIA’s conclusion about the over-
all significance of the Fiat.ana related
projects is that the Boviet Union “has
only a toehold in the automotive age.”
The subcommittee banel’ agrt=s with’
this but adds: o

“Nevertheless, this. is a huge under
taking and one that could :lead to
turther expansion of Soviet Casumer.
goods industries at a later time”
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