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Ihe Honorable futher B, Hodoeg” -
Faoretary of Conumercs
“ashinggon 28, L, .

Lear 2iy, Hodpes:

I wigh to eonfirn: the sssicgnrwents to the Departn:ent of Lom-
merce for preparstion of the following portions of the National
intelligence Survey on foreirn areas culside the Zino-Soviet Bioo:

Feetion 41 { Fopulation} - Bureau of the Census
Bection 64 (Meauiacturing and Joastructioa) ~

HBuginess snd Defunsge Sarvicas Adudnistration
Sectivn 65 {Trade and Finance) - Puresu of 7 veiza Cormerce

Fatisfoctory arrancements, including fundin: sy this Agssoy,
have been concluded with representatives of the abova-:mentioned

components of the Department of Cormmerce in accordance with
*’ the terms of vour letter of 33 May 1961,
I is nuy intentlor to assist you in svery way to develop and
B wmaintain highly compeierns staffs for this work, I aw: confideni that
vur mutual efforts will furtkar strengthen this vitel srogram in
" support of the national security.
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Honorable Allen W. Dulles
Director

Central Intelligence Agency
Washington 25, D. C.

Dear Mr. Dulles:

I have your May 13 letter concerning the possibility
of making certain assignments to this Department in connection
with the National Intelligence Survey.

We shall be very happy to explore this possibility
with your designated representative, I have 25X1
accordingly asked Mr. Robert Simpson, Director of the Office
of Economic Affairs in our Bure®0 8Y Foreign Commerce, together
with suitable representatives of the Bureau of the Census and
the Business and Defense Services Administration, to get in

25X1 touch 'with :lfor this purpose.

Sincerely yours,

Secretary of Commerce
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The Honorable Luther H. Hodges
Becretary of Commerce
Washiagton 25, D.C.

Dear Mr. Hodges:

The Department of State has proposed transfer to the Central
Intelligence Agency on | July 1961 of respensibility for production
and maintenance of basic intelligence om foreiga countries in the
sociological, political, sad economic portions of the National Intel-
ligence Survey which have herstofore been performed by the Depart-
ment of State.

In accepting this responsibility I want to ensure the malimum
offective utilisation of the established civilian agencies. Specifically,
1 suggest for your consideration the assignment to the Departm int of
Commerce of the productien and maintenance for those portions of
the Nationsl Intelligence Survey which relate to your departomental
responsibllities and facilities. These portions are: Bectisn 41
(Population), Section $4 (Mamufacturiag and Coastruction), ‘and
Section 63 (Trade and Finance).

1 have designated | | Assistant Director 25X1
fer Basic Intelligance, to represent me in discussion of the problem
with such representatives as you may wish to meet with him.

Sincerely,
e
x i
Allen W. Dullse
Directo
25X1 AD/BI{ Jrb (8 May 61) o\ rector
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Deputy Director (Intelligenc.s)
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i August 1961

MEMORANDUM FOR: Deputy Director {Intelligence)

SUBJECT: NI& Costs in Commerce

Funding arrangements have been conecluded with the following
components of Department of Commerce to prepare designated NIS
sections, with build-up of staffs occurring during FY 1962.

1) Section 41 (Population) - Bureau of Census
25X1 Cost FY 62 = - % countries
Cost FY 63 = ~ 8 countries

2) Section 64 { Manufacturing and Construction) - Business and
Ilefense Services Administration

25X1 Cost FY 62 = - 4 countries
Cost FY 63 = - 8 countries

3) Section 65 (Trade and Finance) - Bureau of Foreign Commerce
25X1 Cost FY 62 = - % countries
Cost FY 63 - 8 countries

1 have found that few anticipate ths difficulty of turning out
first-class NIS sections, so that costs will probably increase some-
what with more experience in this field. Even so, this level of
funding i» below average costs of similar staffs in Agriculture and
Interior and considerably less than State's.

I I 25X1

Asggistant Director
Basic Intelligence
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