hiben was in the ofifice he left with uws the
T fallowing ’ his files which T am refauning to you herewit: .
| TREA has not 1. 'The backprouni and mﬂfw one r:;a Siant Panin.
? together with photogragh of Panda
 reviewed. ?
% Processed 2. One photostat copy of & letier fzuu\
- JAW CIA Acting Director, Poreiss Assels Jon®ol, o B,
~ [TREA |
,jarrangement o
- |letter dtd £ incereldy,
; 4/11/08.
i g
Executive 0fficexr
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Dasx

As you ere ro doubt swsre, talked to Mr.
Dullos and to mo & fow wedls ago conocrning s problea o ot-
taining persission to bring & Clant Panda indo the United Eteten.

mwmmm&,wmm

mzm&mnwwmam farre
MMCWMWWFMWMW U.:ﬁ_f
the policies fallcwed Ly the Treusmury Department, exceptiont have
besy pade to the Forelgn Asgets Cadrol palicy ouly whore sutc
glgeificamt security or cogexeble sational intereet of the Imited
States would be served.

STATINTL

-

G/DCI :jnf 7 Feb S8

Orig Addressee w/refs.,
1 - &E e - 4
1 -
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MEMORANDUM FOR: Mr. Dulles

You said you wanted to teke this
along to the next OCB meeting so
~you could speak to Bob Anderson

about it.
STATINTL
16 Dec 57
(DATE)
FORM NO. iOI REPLACES FORM 10-101 (a7}
. 1 AUG 54 WHICH MAY BE USED.
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UNDER SECRETARY OF THE TREASURY k
WASHINGTON

January 10, 1958

Dear Allen:

For your information, I enclose a report
given to me regarding possible importation of
a giant panda. This would appear to close the
matter for the present unless you have some
further suggestions.

Best regards,

Fred C. Scribmner, Jr.
Under Secretary of the Treasury

Honorable Allen W. Dulles
Director

Central Intelligence Agency
2430 E Street, N. W,
Washington, D. C.
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FAC Memo No. 214400
OFFTIGIAL USE ONLY

MEMORANDUM

STAT

Re: Importation of Giant Panda in behalf of

All importations of goods originating in or passing through Cormunist
China are prohibited by the Foreign Assets Control Regulations. The
Regulations were issued pursuant to a determination of the National Securit:-
Council in 1950 at the time the Communist Chinese intervened in Korea.

The primary purpose of these Regulations is to preveni Communist China
from gaining any advantage through financial or commercial transactions it
the United States, whether direct or indirect., The major impact cf the
Regulations has »probably been in vreventing the sale of Communist Chinese
merchandise to this country.

With the full concurrence of the Department of State, the Resv atiims
have been very strictly administered ever since their adoption. Imorters
of merchandise from Communist China have been consistently denied licenses
except where some significant security or comparable national interest of
the United States was to be served. At one time licenses were gran-ed for
the importation of certain strategic commodities but no such licenses have
been issued since 1952. Numerous efforts have been made to sell such
merchandise here through third countries and have been prevented oniy by
the adoption of elaborate precautions. The fact that the Cormuaist Chinese
have already received funds or property from a third country in a particular
transaction in payment for their goods and will therefore not benef:it fwrther
from the particular importation into the United States is, of course, no
reason for the United States to authorize the importation. The adoption of
a policy of allowing imports in such cases would frustrate the ourpuses of “he
Control by enabling the Communist Chinese to receive value in third countri=s
for their indirect exoorts to the United States markete.

For these reasons, the granting of a license for the importaticn of a
giant panda would constitute a sericus departure from the basic policies
underlying the Foreign Assets Contrcl. Accordingly, it is not belicved tha+
a license should be granted unless there is some very strong nationzl secur’ty
interest for doing so. The request in 1956 in behalf of| for a STAT
license to import a panda was denied only after careful consideration by the
Assistant Secretary of the Treasury in charge of Foreign Assets Conirol mabi.ers.
In addition to the formal letter advising agent of this conclusion, STAT
there was considerable informal discussion with the agent in which the position
of the Treasury was made clear in detaile

It should also be keont in mind that the importation of a giant pande
inevitably would receive a great deal of publicity and would lead tc the
necessity of a public explanation of the basis for the action.

UFFICIAL USE ONLY
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yBounJ | Panda 1 Red‘C hina

-& smp e

Trade Rlsk

The gxant pa a’ has been
m the "“cold war”® of
has been denied
f ’“ﬁnf‘fed Sta.tes

a.rg'utng that to admit the young
pantfa—the darling of animal
lovers and toy-makers——would
violate the law forbxdd(ng' trade)
with Communist, China.

“But one unhappy Zoo ‘official
reé‘aued privately that early
this year a pair of dogs from
Chinése-conitrolled  Tibet had
beén admitted by way of Nepal,
India and London. The dogs

were for 'l'homas bR Stephens,

kpointments secref;ary 1o Prosk

dent Eisenhower.

Though there is some doubt
whether the panda in question
wag born In Szechuan Provinee,
China, or in Tibet, there seems
to be no question that it is now!
in Peiping—and for sale to the

[highest bidder.

Should the animal reach the
United States, it seems likely
|that its price at least would
equal the highest ever pald fou
an animal by a zoo.

Frederik J, Zechandelaar, an
anima,l dealer of New Rochelle,

N. Y, who says his agent hag
the panda, declared yesterday,
that one zoo had offered $35,000 ,
for the white-faced charactes
with the smoky eye-rings.

In recent years the highes§
price pald for an animal wad'

former special counsel and ap-

Continued on Page 31,Column &

¢

"NEW YORK TIMES

WEDNESDAY, MAY 7, 1958

Associated I;ren

VICTIM OF COLD WAR:
The giant panda—ithis one
is a baby--has heen de-
! nied entry to the U. S. be-
cause of Communist ties.

' |U. 5. BARS PANT'A

‘the raccoon family is =

AS HELP T0 REDS

Continue+ From
$25,000 for a pair

Pag- 1

white] |

o1

rhinoceroses. hought nv - he St.|.
Louis Zoo. :
Among th: zecs tha: have|!
g [tried to get “he pan-a : s the
Bronx Zoo # :d tha #ro .kfield
Zoo in Chica:». The rers Zno,
though not entimistic :: cling-
ing to a hoo2 Lhat : State
Department nay cenaea that|-
the admissici: woulé no. he-al:
victory - for internationa: com-
murism.

A the Chivagn 7n( the direc-| .
tor, Robert iiean, s:id » had
given up. This Zoo exaib .ed in

(1831 the fir<i giani paidda in
thig country. The Breax 7.0 has
also had gisut pancas, :ne of
which, Pandnra, was a : ar of
the New Yorx Worki's Fair in|-
1938.

‘T wish,” =iid Mr Bera sor-
rowfully, “we could get » giant
panda, regar:lass of rast

With the -itate I'~pa rment
apparently c¢hdurate. Mi  Zee-
handelaar sa.i he might s} the

animal to the Frankiurt <oo In
thmany

Mr. Zeehandelaar sa1 his
agent, an Aus:rian, had okiained
the- glant f&i]da in Peiping in
exchange. for some hippopota-
muses, rhinact roses aud gi-affes,
Apart from its rarity cutside|.
the mountain«us areas of .outh-|:
wedt China and easiern Tibet,
the giant psada’s vilue is its|
showmanship. ' In aoppe rance
and behavior this memter of
born] ;
comic. With white bodv, black|
legs and a ciown face, it is re-| |
sponsive to audience: an:: par-|:
ticaularly beisved by children.|:
At maturit:r it reaches about| !
six  feet, wexghmg Aoyt 200
pounds. Though it fecds 1ainly| |
on bamboo shoots in iie 1orest-| !
ed areas of i's birth, the wanda|;
has done well in zoor on vege| |

tables, cereals, cod- dver o1 and
milk

- g———
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Jg R
o"f the %uteq Sfates has beeé em-
" énEe from this courftry
RpLase 115 \abj}; %:;hlna Ifresugxgply
%ﬁganda" cgulch;’t ca;e,less gbou ideology or
‘ abqug }st iﬂ‘ace of resxdence, but’ under “the
i gﬁo by the State’ Department he
e z00s which have been bidding
\ : ﬁen&merely T describe to ‘their
s what a panda is—or fo pretend, in ‘the
hion, fzr State D§partment attitude toward
Qmmumst government in Peking, that he .
. Bimply doésn't exist. Thus is sanictity preserved.
’ ss if, ‘réally? Perhaps thig sort of panda:ing ’
. 1o 1t iy fs what is needed to demonstrate the
. =ipanily of a policy based on fiction. The exclusion

=5 R

i parf of fhe same pohcy as_the reporfed pro-
itlop "against shlpment of falsies to Shanghai
(be reported inquiry to Hong Kong on whether
e, presse “ducks exported from there came from
eol 1caIly uncontammated eggs. The effect is
t'o Jnake the United States a laug,hmg stock w1th
it sgrvmg any visxbly useful purpose.
* ﬁy “coincidence this great victory occurred almost
gl §,nequsiy with the publication of a thought-
"Rl study the' Forelgn Polmy Association “en-
. tle(f §houd ‘the U S. Changé' Its China Policy?
ustacs ehgrman a former law partner of Sec-
t%ta Dulles, argues in reasoned terms that the
}?o‘h shou!d be chianged; wheteas' Prof. Richard
5‘9 Vg'h} of the University of South Carolina
peft he famlhar arguments that it should not.
e find Mr. Seligman’s case by far the more
gefsﬂaswe

WASHINGTON POST
8 May 58
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Tn’essence 19 %hat™ 1ona1fst govern-
;} 'I‘;a;{{wguét Is patently not gomgf back o the
) Commuhist government in Fe-
: “un ﬂ(ely to colIapse that American’ policy’
@ smn for "the neutraI colintries of As1a
d §tmms WLtEhthe Allies, and that the best way”
of prese ving the mdependence of Taiwan ‘is to
t as axs independent nation,
The froggest argument agamst a change in’
Americ %lpolfql which presumably would begin’
o vy‘t drawal ‘of opposition to the seatmg of
-;t ‘China in the ﬁmted Natlons is that
: %hwoul confer additional prestlge on commumsm
ere is somethmg to this, but it 1s worth mqmr-
fng whether the mdependent nations of Southeast”
Asla gtuall ‘are accordmg]y buttrossed agamst
% 1. Parl of China's ‘attraction is the attrac-
%g of revolutlonary institutions in Asia; and’

erican pohc'y which inhibifs fall information”
uf what is happenmg in China, appeats to many
tto be persecution
ﬂar §1tuat1on holds’ for the problem of the™
veréég mese in Southeast ‘Asia. %nquestlonably
some of ‘the overseas Chmese are entrapped by
Peking; but it is a fiction to think that encourage-
ment for them to look towatd the Kuomintang on’
Taiwan is'a realistic alternative. T‘he only funda-
‘ »ﬁlenfal solution to the probfem of the overseas Chi-
" figge"is to encourage efforts toward local assimifa.”
tion with equal rights in the countries where they
- feside,

Basically what Mr. Sehgman urges is apphcatmné
of the rglsnamed two- Chma pohcy—-—the sentmg of
Compunist China in the U. N. in"a package ar-"

- tanggmient that would include a Korean po 1t1cal
seftlement, release’ of Amerlcan pr1 soners and a
‘sepa'fate U N. seat for Taiwan. The order of prior-~
ity is open to debite, but the fundarmental thesis
that there is only one China, on the mainland,_

s ha,rdly arguable in logic.” Mr. Séligman proper‘fy
siresses the importance of an mdependent Taiwan;”
surely, however, if this is 1mportant there ‘must™
be more to keep it alive than the Pretense that the’

. regime in Taipei represents the mainland.

‘Wg have no thought that the Chinese Commi--
ﬁjstg, who have much to atone for, wouId accept
stich a proposmon at the present fime even if it
weré offered to them. That is not the pomt The
Amencan pohq of total exclusion in the U.'N.is’
ynder constant erosion; and the -American pohcy
tﬁﬁt&tel embargo not only creates ‘difficulties for

lintry’ ‘s friends, but also may well make the’

: sturea of trade with China look greener than’
fhey' realIy are Furthermore, as” Mr. Seligman’
emphaSIZes, if ever there “is to be an effective

- arms, control qr inspection arrangement it will

SHa to snclude some, accommodation with Chma

orl, Amemcan China pohg;/ is” a"losing’
gradual chanigé, so 8 to make ‘trade’
orm to those ‘on"the remainder of
hloc and S0 ‘as’ to "make possible”

W 1Ie rotectm ~ede separate’

an woull zig Tace the ﬁnﬁed' States”

osttlon from which {6 éxercise Tead-”

: ¢ the poignant case of the State De--
Adrthy pn? versus {He panda will serve to dramatize”
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