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THE DEVELOPMENTS IN EGYPT

- After a month of feverish maneuyering, which began on 25 February
with the ouster of General Nagibz&tbe olitical situati:g,}a—igyp%
“ARESMREtO=h el aR gl tidd—deerst twO major aspectsAk Colonel Nasr

and the Revolutionary Command Council are again back in top position,

with renewed determination to carpry out their "Revolution" without
compromising with political factions. General Nagib is also back as
a figurehead for the regime. His prestige is less; his position
somewhat weakened. He is apparently ill. Nagib retains, however,
considerable popular following.

Three new factors have been introduced into the situation as a

~2
result of the month-long struggle for power between Naggkand Naglb
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to civil gover Eent and sope ofztheir %eaders who had been under arrest

were released- Most f the leaders of the ultranationalistic wWafd and
the re%igious nationalistic Moslem Brotherhood are now at liberty.
% %em %%é?xe{ral increase of activity among both
civilian :;d”military extremists and opportunists::: as a result of the
over-all loss of prestige by the RCC and by Nagib. And finally, more

popular frustration has been generated by the postponement of a return

to civil government.

political stabili
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possible. At the moment Nagib appears on the decline physically and

prestige-wise. Opposition elements, however, may continue to use him
as a rallying point.

The rise of Nasr poses all the;problems inherent in a military
dictatorship. Nasr and the Revolutionary Council are unpopular and
lack widespread support. Even in the armed forces certain groups,
particularly among the cavalry and artillery, are believed opposed to
continuation of the Revolutionary Council's rule.

If Nasr succeeds in establishing himself firmly and absolutely

tn pover , | - +:1: nake o concerted

effort to reach an agreement with Britain on the Suez base. With full
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order and permit Britaln to approach the copference table. The 1atest
British proposals for a Suez settlement, full evacuation within two
years and mainténance of the base by civilian cdntract labor, if
preéented with some give ahd take, could probably be accepted by the
Revolutionary Council and sold to the Egyptian people as achieving
"uncbnditional evacuation" of the British forces.

Séttlement of the Suez question wohld provide the Revolutionary
Council with an important political victory which it sorely needs.

Only then can the regime attempt to tackle the deep economic problems

which confront it.




