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16 Fabruary 1965

MEMORANDUM FOR: Acting Director of Central Intelligence

SUBJECT: Letter from Mr. McCone to Mr. Vancs,
5 Fabruary 1965

1. The language of the NRO Agreement of 13 March 1963,
with respect to budget presentations to Congressional committess,
permits MeMillan to take somme of it out of context to suppert the
view he expressesd to Vance that our 5 February lefter i3 incorrect.
However, when the portinemt paragraph is read ia its entivety,
it is perfectly clear that ClA has a definite responsibility for such
budget preseatations.

2. The pertinent paragraph of the agreement is III. K. This
reads in its entivety as follows: (The NRO, under its Director,
is vesponsible for ... )

''Preparation of budget requests for all NRO programs,
and presentatisn and substantistion of such budgst requests
to the Secretary of Defense and the Director of Contzal
intelligence, the Bareau of the Budget and Congressional
Committess. CIA will include in its budgst presentation
to the Buresu of the Budget and Congressional Committees
the funds for those NRP tasks which are assigaed to CIA
and which are to be financed from NRO resources.”

As you can poe, the first seatence \f it were to stand alone weuld
suppert Mchiillan's contention. Gensral Stewart's letiter of

30 Decernber 1964, addressed to the Director of Security, CIA,
quetss this sextence verbatim, except that he leaves out the word
“praseatation, * the iaclusion of which would have sireagthened
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his case. The fact remnains, however, that they ignore the second
sentence of paragraph . K.

3. The 5 February letter does not say that the 1963 agree-
ment requires 3 joint DOD-CIA presentation to the Congressional
committees. It says ‘In view of our joint interest in the National
Reconnaissance Program, it seems to ms that ... Defenss
Despartment and CILA should joiatly present ... ."' Further, the
latter says plainly that last year there was a goneral discussion
with Senator Russell, and that Mr. McCone hopes that this concept
of a joint presentatioa can be extended to all discussions of the
subject with the Congress. Thers is no conteation made that laet
year's discusaions represented a trus joint pressatation.

4. Mowe basic than the apparent atternpts by lciMillan and
company {0 read into the 5 February language mesaninge that are not
there, or than their attenpt to quote the agresment out of context,
is ths matter of communications with CIA on the NRP budget.
Despite Fubini's protastations {0 Bross that the budget was given
to the Agency last fall, this e simply not true. Joha accepted
Fubint's challengs to eat the appropriate papers if they had in fact
boen recsived here, but there is no prospect that he will have te
underge this gastronomic ordeal. Of course even when the budget
was received here, in late Jamuary, it reflected as accomplished
facts actions oo issuez that had aever heen agreed. This point too
is made in the second paragraph of the 5 February lstter. If wo want
to go back to the legalities of the 1963 language, this action is in
direct violation of paragraph V. A, 1., which reads in part: ... the
Director, NRO, shall ... keep (SecDef) and the UCI currently in-~
fermed ... . In addition he shall keep ... officlals of ... CIA ...
personally informed on a regular basis, or on request, ou the

status of projects ... . "'

NIPE/TAParrott/mam/16 Feb 65 Thomas A. Parrott
Distribution
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