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Gentlemen:

I would first like to express my thanké_for the honour of being
permitted to address you and talk to you briefly about the extremely grave
situation in Asia, Of course, I know you Senators and Congressmen are very
much aware of the problem and indesd kmow some aspects of it better than I doe
But I feel that there are some points which must be emphasized so I hope you

will forgive me if I go over ground with which you are alresady familiar,

AVOIDING WORLD WAK IIX

What is our problem = the problem in all our minds? Is it not = how can

. wo _save the world? How can we avoid World War III without military involvement?

KOREA I, II AND ?EE’,,

Already we have been drawn into military struggles which have paved the

way for this dreaded third - and perhaps last war, We have had Korea I ~ the

flames of that have seared and seorched us. They are hidden under the ashes
ready to leap up at any ftime, The flames are by no means dead there,

'! Now in Indo-China we have Korea II. Here, I am afraid, there is a tendency
to:put all the blame for failure on France, Superficially France is demoralised.
Bu? we must not forget that France has been fighting this Second Korea nearly

a#ége for seven years., 4nd this was a Frence weakened by two world wars which

de@%ived her of the best of her manpowsr and much of her snergy. Gentlemen -
‘pu%j&ourselves in their position. Can you imagine the United States fighting

in. Korea for gizgg“years? What would you aay'to the electors if year after

yeérvyou had to go out to them and ask them for their sons end their monsy?
1 Whé@_aaswer would you have?

‘The best solution that could be found for Korea I was é stalemate. We

«, shall be lucky if we can reach even such an unsatisfactory conclusion in Indo=-

“ Chiph.,
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And then we shall have the next — and greatest - problem on our
hands. How are We to prevent Korea III? Ome third of Asia is already

lost to Communism. We must not lose the rest of Asia. There is still

time, But gentlemen - the hands of the clock are at ten minutes to twelve.

We must act at once = but we must act with a clear and certain knowledge of
whet wo face in our minds., We must know the right questlons as well as the
answers, And you, gentlemen, as the legislators of the greatest country in
the world must know those gquestions and answers when you are in Congress,

when you are in Committees, and above all, when you go out to face the voters

in this year's elections.

MILITAHY MEANS IMPOSSIBLE

First, we must realize that a mllitary solutlion %o our problem is
= and China
almost impossible, Indo-Chinefand the U.S.S.R. ¢an engulf any army as

Russia once engulfed the might of Napoleon. Bombing the cities of

China would have almost no military value and would psychologically turn all

of Asie against us.

IDEOLOGICAL AND ECONQMIC MEANS

No - the methods we use must be ideological and economic ones. Suppose,
for instance that France were to put 500,000 men into Indo-China = and the

U.S. contributed 500,000 men, They would travel the 10,000 miles from

France and the 10,000 miles from the United States — for what purpose?

To be swallowed up in the insatiable maw of the Communist world. And ths

rest of Asia would turn against us.
We must understand the problems of Asia, from Pakistan to Indonesia, and \\

then apply the right solutions to the whole area with all our onergy.

ASIAN COMMUNISM

But first we must understand the facts of Asian Communism. To begin :
with = its extent and power.

If you look at the map you will see the extent of Russian power in
Central Asia. Over the past ten years Russiae ﬁas developed ir the Central
Asian Soviets a great industrial network of underground factories. It has
been estimated that the value of this Central ﬁsiaﬁ production is 8O
billion dollars a year — and we do not know how muc§ more is being produced
in Northern Asis and Siberia., This great mass of indﬁstry is concentrated
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invulnerable! Modern bombers EEEEQ reach this area but their targets are
invisible = and unmepped. Bombers would have to fly in daylight - circle
for a long time in the falnt hope of finding their objeative, and would almost

inevitably be shot down,

Gommunieations in Central and Worth Asia have been notoriously bad in ihe
past. But i1t is known that the Russians are building road systems = which ‘

would not be so greatly harmed by bombing as rail-roads = linking all this

X‘area and joining up with China,

o~

A\

Compare this wide=-spread network of power to thet of the United Siates.
o

0,5, WEAKNESS TO BOMBING

. X
You will remember the statement of President Eisenhower = that 40% of American
industry could be orippled overnight. We could, of course, inflict immense

demege on Russia aend China. But for us it might be %too late. It must not

happen,

CHINASE COMMUNISM

Now let us look at the other Communist giant - at China. One thing is
important ¢ we must upderstand that there ars differences between Russian and
Chinsse Communism. The strength of Chinese Communism is nationalism, The
Chipese look to their past %o justify thelr aims for the future. They were
once the domipant power in Asia. They either ruled direetly - or took tribute
fyom = Korea, Formosa, Indo-Chinma, Malaya =~ even Indonesia, in many cases
until very recently. Indo-China had a special dependent status until 1884 and

Korea was Chinese until 1900. The Chinese call their land "The Kingdom of

the Middle Earth" and the Communist Chinese aim to restore it to 1ts formex
position. They have the same strong emotional feelings about these lost

territories as Francefesls about Alsagso-Lorraine = or as the U.S, would feel,

to make a wild statement, if Canada were to annex Alaska.

The Cﬁinese have already made a bid for Korea apd are now doing the seme
thing in Iﬁdo-china, the Second Korea. The past and the present of China
here join hands ~ the Communist ideology is reinforced by the traditions of
the past.l

Communism adds to this nationalism, to this sense of empire,another

feeling. This feeling is of hatred, and the object of this emotion is the Weat

The people. of Chinae - and of all South Asia = attribute all thelr misfortunes -
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all their backwmardness - to the wicked machinations of ths iestern inperia-
1iats and capitalists, and it 1s vary easy for Communism to equate its aims
with those of natiomalism., Commnism will fee them from the hated chains of
the past = Communism will enable them to attaipm equality with the other nations
of the world - Compmmism will feed them where they onco starwed., And becauss
it appeals to smotions that the people know and understand it is all too often
sucesssful. 4nd China is the apostle of this new religioniaf hate through

Asia - just as Hussis 18 ip Surope and the United Stmtbes.

HUS212 AND CHIRA

This patiopalist Commupiasm im Chime, however, whils it is not a danger
to0 us, mey be im the emd a sourse of 3222. A%t the presaemt, isuasi= and Chinpa
present a united front. But China is not a setallite of russis and ussis hes
made mistakes thoys before. Lenim tried to imtroduce orthodox jarxism in 1923
and manted to comsomirate om the elty proletariat. Meo igmored this poliey
and went to the villazes where he wom his powsr. In 1946, whem the
Communist armiss wore successful in China ~ with almost no help from iwssia,
kussis proposed thoy snter the Comintern. The Chinese Minister of_tha Interior

flatly refused, He seid - "Ws are Chinese - we are geing to lsad the destiny

of 4sia®. 50 long as hussla helps Chins in 1t3 aim of industrialisation the
tuo will remain friendly. But the Chinese ars suspicious of any foreigm
pressurs, if fussie falls in its commitments or triats Chine as anything but

as squal thers will bde trouble.

> GSNEYA
But - at the present .mssla and Chira sre upited., and this is the big
misteks of the Gonmove eonferencs - we have piocked completely the wreng time
and wrong methods to try to nsgotiate. The -estern world is not showing a
upited front - and we &re tryiag to megotiats under the rules of Western

diplomacy, when all thet the Zast respeois is the 2rmed fist » and we dare not

use that fist. That is the roason why the fall of UJienbienphu is sueh & sliap
i the face to the .wat - not bacause of any great stratsgic value dut besause

it lowmaers our prestige ip the eyes of the asianps.

PAOBLIMS OF ASIA

Now I would briefly like to considar the problems of nomn-Jommumist 4sis.

48 I see it, thsre ars four main problems, They are:
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(1) Infiltration of Communism
(2) Panatic Wationalism
(3) Weakness because of the lack of capable administrators
(4) Economic
First, infiltration of Communism, Very often this comes from the resident
Chinese, who are the bankers, traders and shop~keepers of Asia., They are
seldom absorbed into the country = above everything else they remsin Chinese.
Many of them have ideologlcally accepted Communism, and this wealthy influential
group from a communist Fifth Column - ready %o step in at the first opportunity.
Second, fanatie nationalism, In the recently independent couﬁtrias of
Asia, the "Hest" and "Capitalism" are synomyms for "Colonialism" ~ the symbol of
everything they hate and fear. 1In their fight ;gainst colonlalism many of the
leaders realise that idealistic socislism and Marxist Communism are by no means
~ the same thing they still cannot sse the disast:ous consequences of Communism,
To them Russia and China are benevolent "Big E?gfhers“. They believe that
Communism has raised Russia and China from povarty and weakness to prosperity.

N

To them, the Commumist preash hope.

Thirdly, in many of these countries there is an almost complete lack of
capable administrators. This problem will perhaps be remidied im time but there
is the eoconomic problem. This is so immense and baffling that it almost defies
deseription = yet it 1s so basic that it must be comprohended. The West has
alreadyvhad a glimmering of this problem and in a tentative way has tried %o
do something about 1t; we have had President Trumen's Point Four, U.S. and

U,N. Technical Assistance and the Commonwealth GColombo Plan, Yot these plans

ssem to have accomplished very little in the material sense and they have not
only not increased the pre-Western sentiment but even provoked irritation
against the West. Perhaps this is a natural humsn reactiorn since the newly
independent peoples have usually found to their dismay that political independsnee
and the adoption of some forms of Western democracy has not also brought an
end to their economic bagkwardness,

The West has also, I think, made two assumptions thet are quite.wrong,
The first 1s, that 1f you teach a beckward psople business and industrial

techniques they will immediately go out and do likewise., The imcompstence, the

laziness and the corruption of many of these peoples have been ignored or only

disgovered after immense frustration and loss,

There has also been the tendeney to consider o b
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transplantable like =& gramonphone that will give music wherever you take it.

But capital to be productive demands certain social and political conditions =
and also certain habiis of mind in the population. It is true that the West
achieved an enormous advence over the rest of the world inm the formetion of

reproductive capital because of a unique set of cirsumstances at & given moment

in our history. But there were also three vory important ressoms: the puriteni-

cal desire to save; the strong desire to inorease profit; and the mobility and
adaptability of our eraftmanship. None of these’conditions ars to be found in
South Asia at the present tims,

There is the possible alternative of building up capital internally, Here

. We run up agailnst another set of difficulties., Saving is the basie of eapital,

But 70 to 85% of the psople of South Asia live by agriculture, mostly on the
brink of starvation and thers is absolutely no surplus for them to save, The
individual effort of this group counts for almost nothing. In the segond place

the Asian laborer lacks the instinet for gain of his Western counterpart. He

is content to live from hand to mouth and if in onpe day he makes enough money
to buy food for two days he simply does not wofk on the second day. Vhy
should he? He has enough to eat and he is supremely unconcerned if a faotory
or plantation is completely disrupted by the absenteeism of himself and his
eousins and uncles and aunts.

However, 1t must be assumed that there is no capital in these areas.

There is a great deal of capital - particularly in India and Indonesia = in

the hands of an extremely small group, But instead of being used to make more
capital as 1% would in the West through reinvestment it is locked up in presious
stones, in gold, in land and real estate, or in export and import busiansa

It is seldom, if ever, risked in big enterprises or industry.

INDONESTA
411 of these problems are to be found in varying @egrees in the eountries
of South Asia, But internal communism, fanatic nationalism, economiec weakness
and sdministrative chaos amre all found in one country of vital importance to
the West = that is, Indonesia. Indogesia is the third ﬁotsntiai Third Kbrea.
It is one of the richest countries in the world. It produges rubber, tin,
oil, bauxite, rice, spicos end meny of 1ts resourcss havé‘bardﬁy been tapped.

Materially it would be a tremendous prize for the CommuniééTﬁorﬁd. In addition

it is of immense strategic importance. The islands streteh in a$ immense half-
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eircle frqm:@hlaya in the West almost to the Philippines in the Hast and
Augtralia in the South East, If as has happened in the last war, they are im
the hands of enemies of the West, they constitute a terrifie threat to

dustralia and New Zealand and they can effectively cut off Southeast Asie with

LR

tﬁe inevitable loss of 3Simgapore and Malaya, With all of South East Asia under
Ccmmunisi control, Asian Communism would be able to concentrate of India,

Pakistan, the Middle iZast - and as I showed you sarlier on the map = these areas
afe already gravely threatened from Soviet Central Asia. From the point of view

of eeonomic strategy the loss would also be a heavy one. Since the oil=wells of

Sumaetra and Bornso and New Guinea are the only ones in the whols I'mcific area
that lie close to the possible base of operations. It would also mean the loss

6f the two most valusble harbours im this arss.

™
3

" Gentlemen: you may think these faets have soms hypothetical interest. On

the eontrary, it is I believe, of the utmost importance that you should keep

Indonesia in the foreground om your consciousness all the time. Indonesis is

ready to fall like a ripe plum into the hands of the Communists unless we fore-

stall them. It will be our Third and most disastrous Korea if we are not on guard.

SOLUTION

Whet then, must be done to prsvent Indonesis and all the other countries
of South Asia from becoming Communist? The biggest problem is economic. But, you
will say, all our previous experiments have borne little fruit, What is the use
of Aﬁsrica pouring good money after bad, or making investments only to have them
nafiona%ized. of seeing money wasted through corruption and inefficienecy?
Wé forget that these plans have all too often ignored the psychology of Asia and

have tried to implant an slien economie 1deal in unfruitful soil. It must be

realised’ that Asia is undergoing two revolutions at the moment - in China and in

Indla. The Chinese is a revolution of foree ~ the Indian one of persuasion.
Both thesé countries have an immense influence with Asians and they are watehing
eagerly to see which revolutiom will succeed. It must be the Indian one.

Lven 1f‘we do not agree with muen of the Indian revolution it is the only
alternative in Asia and it must therefore be supported to the hilt, An
expendityre of %% of ocur arms budget a year could ensure the suecess of the
Indian experiment., It seems a small amount to pay to prevent Korea Three and

verhaps World War Three.
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India 1s only part of the economic solution, however.

There must be planning for the whole area = and it must be rigidly disciplined

planning. We must recognise that we cannot transplant Westernm Capitalism in

a wholesale fashion ~ that free enterprise will only drocp and die. We must

work with the means that fit Asia = in this case through strong_government

and having worked out definite plans we must be preparsd ito see that they ars
carrisd out. And we must not go into such an enterprise in the spirit of "Do=-
goodism® ~ or with the hope of economic gain. We must do 1t with the clear
vision that this is a necessary expenditure - & defense expenditure if you like =~

and carry out the planning with the efficiency of a military menosuver.

IDEOLOGICAL MEANS

At the same time we must brimg about an ideological revolution. We must
beat Moscow and Psking at their own game. As opposed to the incentive of hate
we must instill the incentlve of profit. We must use nationalism for the
right ends instead of the wrong ones. And above all we must help the people of
4sis to do these things themselves -~ let them know they are bringing about their
own redemption. As your great President Lincoln said: "You can't help men
permanently by doing for them what they could and should do for themselves®,

We must help Asia to do things for itself.

ASIA AFLAME AND INFORMATION SERVICE

In this area I think I can be of some use to you. I have written & book
which your State Department and Information Service fesl can be of valus in
enlightening the world to the real situation in Asia. They fesl it should be.
published in Asian langueges. But i1t should be adapted to the psychology of

P

each different nation. (Your Ambassador to Thailand, Mr. Donovan, has already
—— il

T VRN

accomplished the publication of 500,000 pamphlets of & cpndensed version of

o e R

"iala Aflame" specially adépééd”fé that country). The book should also be
available cheaply = as you know, that is one of the greatest weapons of Soviet
propaganda, and will therefore need subsidies since it wlll have to be published
in editions below coste.

I am also s part of a group in Europe which is a centee for information
on South Bast Asia. We have many experts = particularly on Indonesia, which as
I have pointed out is a centre of great danger. I have here copies of a proposel

for a confidential service of Indonesian information which I will
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up a ple

=~ DR. E. VAN DER VIUGT.

Washington, MaY 20, 1954/
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