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PROBLEMS OF DEVELOPMENT AND PLANNING OF PERSONAL
CONSUMPTION IN CZECHOSLOVAKIA

Introduction
Today theoretical and practical problems concerning the
development of the Czechoslovak national economy interest a growing

public circle. Im this respect a comparison between the standards

of living in Czechoslovakia and in other countries is of particular
interest. Even men who otherwise are.not concerned with the problems
of national economy take a keen interest in this matter.

This is nothing strange. Everyone wants to live better, have
more consumer goods, and be able to buy more things. Often we
hear that we should have more goods on the market, and that we
should raise wages or lower prices of goods so asto enable the
people to buy ali they want or all they need. Sometimes the
Czechoslovak economic and planning organs are blamed because the
standard of living of the population is not rising as rapidly as
we desire. A number of people think that our standard of living
depends entirely on the national economy plamning.

Problems of the standard of living are most closely comnected

with the degree of thesatisfaction of the people; they have a direct

influence on their attitude toward work and on their political

views. Therefore it is egpecially important that the greatest
possible number of people should know the actual basis of the
development of the st;andard of living in a socialist regime and the
factors which determine the rate of this development. We also have
to become acquainted with the problems of planning for the standard
of living and try to understand these complex problems.
In this work we would like to present a short review of the

principal problems that we meet in life in the course of the plan-

ning of the development of personal consumption in Czechoslgvakia.
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Personal consumption of the population is a more narrow concept

than the total standard of living. However, it is the principal part
of the standard of liing of* the population and t:hc;.refore plays an
important role in its rise.

‘ The limited size of _'i:his brochure does not allow us to make a
deep and a truly manifold analysis of the whole economics and proce-

dure problems of the plamning of personal consumption, We will

concentrate, thepefore,‘ only on the most important theoretical
knowledge concerning persdnal consumption and on those parts of the
plan which directly cxpress the igxcreaée of consumption.

wé do not want to analyze the development of personal consump~
tion in Czechoslovakia only in an abst;.ract way by deriving general
conclusions. As the reader will himself see, we are trying to show
the main facts which at present can give the unavoideble idea of
the actual degree of the development of persomal consumption in
our republic. However, we should not suppose that the numerical
material given here is exhaustible and sufficient for a deep economic
analysis. We do not even attempt such task in this generalv and
comparatively short work. Therefore, the majority of figures given
here are intended t:‘o illustrate a general theoretical conclusion and
by no means to re‘present the full material. Such usage of statis- .

tical materials comes from the fact that so far we do not have any

data covering a sufficient period of time in-order to be:.able to

draw definite conclusions.

The author 1'3 grateful to the State Planning Bureau il;. Prague
for -a great amount of information coni:;ined in this work. VWhen o
source has not been quoted for amy infox{mation material, it has been
obtained from the SUP [statnimu uradu planovacimu ~- State Pla;:ning

Bureau].
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CHAPTER Y. CONSUMPTION IN THE PROCESS OF EXTENDED REPRODUCTION
When we consume products of the greatest variety, we are
usually not concerned with their origin or with the way they reach

us. To us the important factor is the availabiiity of the

consumers' goods; we should know that in case of need we can always
obtain them in the stores. We like to leave the concern for our -

supplies to the organs of domestic trade.

Only a few people, however, realize how complex is the task to
make gsure that our stores are well supplied with consumers' goods

and that our people are able to buy larger quantity of better

quality goods. Mostly we do not realize how our own work is connec-

ted with the increase of personal consumption,

The level of personal consumption at a definite period of time

is & result of complex economic tranmsaction and is conditioned by
a great number of factors. Therefore, if we want to understand why
today we can consume exactly this much and not more, if we want to
know . what has to be done to obtain more and better goods in the
future, we have to consider the problem of perscnal consumption in
a somievhat isolated way but, at the same time, in connection with
further economic process of the socislist, people's economy,
Personal consumption 1s the final phase -- thke result of
extended socialist reproduction. Certainly we do not have to stress

that the knowledge of economic processes, which is closely connec-

ted with personal consumption, is simply imperative for the practical

planning of personal consumption.

1. Reproduction Process and Its Spheres

We have already used the expressions 'process of extended
reproduction,” “spheres of reproduction process,"” etc. Before we

come to the next explanation we have to explain these concepts.

. t
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In political econoiy the process of reproduction is called
the continuous renovation of general production. If, however, the
single act of production is defined as production (for example, we
speak about the production of machines, grain, etc) then the produc-
tion, never considered as a single act but a continuc;ua alvays

renewed action, iscalled the process of reproduction.

The process of general production has to be continuous because
the process of consumption of mag_:erial goods is con':inuous. Human
society cannot even for a minute interrupt the consumption of a
great variety of products. With thig conti:;.uous c’ansun;ption it kecps
its existence.

If at different periods of time, general production develops
to the same degree, we speak of “simple reproduction." I£, ho_wev?r,
in the course of its continuous renewal the production is enlarged,
it becomes '"extended reproduction." For the capitalist, and even
more so, for the socialist economy the extended reproduction is
necessary and typical. '

The process of reproduction always goes through identical
stages or phases which we also call spheres of reproduction. There
are 4 spheres of reproduction: manufacturing, divigion, exchange
(or circulation), and cousun;ption. These spheres mark the way
through which the product pases from the moment it was manufactufed
to the moment it attains its own purpose, f.e., to satisfy the
demands of the people -- to be consumed.

Manufacturing is the logica.ll beginning of the reproduction
process. It produces a great variehy of mat;zrial products, the
sum of which makes up the general products., Immediately after
manufacturing comes "division." In the course of division 1!: is
determined how much of the manufactured products can be acquired by

each member of the society. In other words, the individual's
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quantitative sharés in general production is determined here.

Division, for example, is carried out in the form of wages. VUhen

a laborer receives wages at a certain level, he is given means with

which he is able to buy a definite amount of goods. (This is only

one orn of division which in reality is much more complex. In the
same manner thevlev‘elof nominal wages thémelves i.a not the principal
factor for the determination of a laborer's quantitative share in

the manufactured.products. - However, here we do not have enough
writing space for a more detailed analysis of this sphere of

division and, moreover, it is not the purpose of this chafter. The
game applies to the short characterization of n.ll remaining spheres
of reproduction which we are discussing here.)

The next gphere of reproduction is the "exchange or the
Yeirculation.” 1Im the course of exchange, individuals sre conver-
ting their quantitative shares determined in the process of division
into various applicable values which they need to satisfy their
individual demands. Returzming to our simple example, a laborer
(who for his part in manufacturing received definite wages) comes
to buy varicus consumers' gocds for a portion of his wages.

At the moment cof sale to a fiefinite consumer, goods pass from
the sphere of circulation into the sphere of consumption. Here -
they are either immediately or gradually consumed, thelr physical
substance is destroyed; the products are consumed in order to
satisfy ourAne‘e'ds and to renew our strength, Thus, consumption is
not only the final phase of reproduction, but at the same time it
is the condition and the motive for the repetition of the entire
proces‘s of reproduction.

Consequently ﬁnder consumption in the sense of independent
sphere of reproduction, we understand consumption of consumers'’

goods. Marxz called it "a final consumption™ in order to differemtiate
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from the consumption of manufactured means which are produced in

the sphere of manufacturi;t;g\-: .+The consumption of manufactured means
(raw materials, machinery, instruments, etc) is called 'the manufac-
ture or produce consumption.™

The division of any consumption into manufacture and final
consumption corresponds to the division of all products into
manufactured means and consumers’ goods, If we attempt any other
basic division, we will see that it opposes the objective nature
of things and cannot be carried out.

.All the presented spheres of reproduction form mutually
connected parts of one organic body, i.e., the reproduction process,
Therefore they are in no way isolated from one another but are
infiltrated and mutually influenced. We know this reality very well
from our everyday experienmce, but as a rule, we do not realize it.
For ezample, the process in the sphere of exchange has a strong
influence on manufacture and consumption. The course of division
{for example, wage regulation) can either accelerate the grouth of
production or hamper it. In the same manner it can lead to a rise
of consumption or to its decline, etc.

We have to bear in mind this mutual dependence of all the
spheres of reproduction duri;zg the observation of any one of then,
even during the observation of consumption. In this work we will
not analyze the connection between consumption and the rest of the
spheres of reproduction, but we will only mention one main relation

of the entire reproduction process -- the relation between produc-

tion and consumption.

2. The Relation Between Production and Congumption :

The relation between production and consumption is the basic
relation in the entire process of reproduction. If, however, we

have mentioned carlier that manufacture is the starting point of
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reproduction (because the entire process starts with manufacture,

i.e,, the origin or production), we can designate consumption as

the goal of any production and more so as the final goal and sense

9 of the entire procesa of reproduction.

! ‘ The relation between production and consumption has been for
: a long time subject of rescarch by the ecom;mist:a. The 5ub:st:ance <
of this relation and its most ggnaral a'spegts were explained by Karl ,
Marx in his work Criticiem of Political Fconomy. (Karl Marx, :
.Criticism of Political Economy, SNPL, 1953, Pages 155-170) Mutual

relation between production and consumption is determined first of :
all by the fact that production gives consumption its subject ==
! the product. It is clear thai consumption canmot be carried out |
if there is nothing to consume. Consequently without production
there is no consumption.
Production, however, does not produce the object of consumption
elone, but it also determines the way of consumption. It effects
the way of consumption of different products by means of the fact f
that the level of production forms the standard of living which is
characterized by definite practices and ways of consumption. (The
dependence of production and consumption is explained by K. Marx
with this example: "Hunger,is hunger, but hunger which is -abated
by cooked meat that is Aoﬁstmed with knife and fork is entirely a
different hunger from the one which swallows raw meat with the aid
of hands, nails, and teeth, Production therefore creates not only
the object of consumption, but also the way- of consumption, not -
only objectively, but also subjectively. Production therefore
creates the consumer." K. Marx, ibid., Page 163.)
Finally production creatés also the cause for consumptiom, 1.
€., when new, previously unknown producte are produced an iﬁcentive. ‘ {

is created in the people to feel the need for these products. ' H

st femen ot 1

\

i

- e ————————
Declassified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4




Declassified in Part - Sanitized Copy Apprgved forABeIease 2‘01§(0/20 : CIA-RDP81-01043R001800230009-4

v

In the reproduction process, however, consumption does not
have merely a passive part. It does not depend on production alone.
The consumption effects proﬁuction very actively, not only by
determining the very seunse zad purpose of the entire production,
but also by the physical destruction of the product in consumption

which ci:eapes the need for new production. We can therefore say that

consumption creates the need for mew production -~ the continuous

impulse of its deveclopment.
The needs which otiginzited as a result -of actual consumption
are constantly rising. The more products are consumed by man and

the better theyare, the higher are his requircments for further

RSO

consumption. This we sece ererywhere around us. lluman needs have a
tendency to rise infinitely. This fact creates an incessant impulse
for the development of productiom. This is why our needs cannot be
satisfied so completely as to leave us with none. Otherwise produc-
tion would become stagnant and would lose the natural motivating
force of its development.

When we investigate the relation between production and
consumption, we see that with consumption the people are remewing
their working stremgth -- their ability to manufacture. By destroying
products, the consumption constantly leads to the renewal of produc-
tion. In the course of copstant: repetition of production, man
acquires working skill and production experience. e can therefore
say that to a certain degree consumption directly creates the
producer, the working man, the principal agent of pto&uccive forces.

This analysis of mutual relationship between production and
consumption has a very cencrete and practical signifiqance. It
demonstrates, for example, that the rise of consumption in reality
is possible only when it is based on the permanent growth of

production. Therefore it is impossible to require higher wages

. j )
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or faster falling‘ of prices where the growth of production does
not correspond to it. It also shows that belated production of
new kinds of goods does not only harm its own consumption, but also
directly the very productice by paralyzing the cause of its further
development and by veducing the peogle's interest im the growth of
production., If we were to examine thoroughly the Marx's analysis

of mutual relationship between productien and consumption we would::

be able to make a whole series of similar practical conclusions.

We will take up some of these relationships in the course of the

following discourse.

The ralation between prodﬁét_ion and consuxsption, which fer the

present time we have defined only generally in its essential traits,
differs in each social order according to the characteristics of
production relations. Thus under capitalism, vhere.!:he entire
system of production is contrasting in character [see note], there
is a profound discord between production and consumption. The
capitalists are striving to acquire the greatest possible profits,
Therefore they are intent on the constant growth of production,
for the more products, the greater the profit; at the same time
they are trying to pay the laborer just so much that he would be
able to work and his wages would suffice for the mere support of

" mis working strength.

([Mote] The coﬁtrasting character of the capitalist way of
production follows from the fact that the capitalist production has
reached a high lovel of gemeral usage. The capitalist concentra-
tion and development of social division of labor are mutually
uniting the activity Iof millions of workers into one social produc-
tion process while the results of this social production remain as
the property of a small group of contractors, The way of preduc-
tion and the form of appropriation are therefore in an insolvable

conflict. This conflict is manifested as the antithesis between

the bourgeoisie and the proletariat.)
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'l‘hese‘two tendencics of capitalist production climinate each
other. The effort of the capitalists to develob production conflicts
with their strive to limit consuming ability of. the laborers.

"Such de‘velopment: of proqdction without an adequate development of
consumption exactly corresponds with the historical mission of

capitalism and its specific social structure; its migsion rests in

the develbpment of production strength of the society; its structure
eliminates the use of these technical achievements by the masses
of the population. There is an indisputable conflict bet;ween the

unlimited tendency toward the development of producticn which is

. typical of capitalism and the limited consumption by ithe masses

! -- 1imited by their proletarian pesition." (V. I. Lenin, "The
Development of Capitalism in Russia," Works, Vol 3, SNFL, 1952,
Page 45.)

The inexorable conflict between production and consumption is
mostly evident at the time of cyeclic crises vhen, on the one side,
irmense supplies of consumers’ goods are hoarded as there is no mar-
ket for them and they depreciate, while millions of unemployed people
suffer from chronic malnutrition. The employed laborers, however,
suffer from the capitalist cyclic crisis by having their personal

. cohsumpéion reduced,

Not to go too far after examples, let us look back 20 yeérs at
the Republic of Czechoslovakia. - Kot even the official figures of
statistical yearbooks could cover the decline of persomal consumption
during the years of the world economic crisis. The representative
gavings -of food consumption among the laborer's families show that
in 1926-27 a gradual decline of food consumption started and became

especially crit:icgl during the world economic crisis.

- 10 -
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Yearly Food Consumption in Workers' Families in CSR During"
1926/27 - 1933/34 in the Average of one Consumption Unit {see note ]

Name of Product Unit of 1926/27 1933/34 Difference
Measure

beef kg 14,19 11.11 3.08

pork kg 10,49 9.06 1.43

veal kg 2.49 2.15 0.34
smoked meat kg 2.46 2.25 6.21

meat products kg 7.21 7.09 0.12

fat kg 12.92 11.21 1.71
butter. kg 4,36 4.83 0.47
bacon kg 0.8  0.62 0.16
milk T 195.30 168.08 27.22
flour 60.92 55.07 5.85
bread kg 129.08 98.48 30.60
pastry 15.34 12.23 3.11
rice kg 5.91 4,26 31.65
potatoes kg 103.56 113.51 9.95
legumens kg 3.44 2.08 1.36
sbgar kg 30.87 29.47 1.40
beer 1 61.13 41.07 20.06
(Statistical Yearbook, CSR, Years 1936 and 1941)

([Note]‘ In the prewar CSR under the consumptiog unit we under-
gtand one mature man at the age of 16 to 60. Persons over 60 and
women and children are transferred into this consumption unit by a
definite coefficient. For the consumption of food, for exam@le;
there are these coefficients: women from 16-60 -- 0.8, persons over

60 -- 0.8, children from 1-2 -- 0.2, from 4-5 ~- 0.4, from 6-7 --

o]
0.5, from 8-9 -- 0,6, etc. See Pramemne Dilo 'SUS, 1935).

]
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1f the consumption of food, rightly called the most conserv-

ative factor of consumption, declined so much, then the consumption
of other products had to fall even more. The economic crisis pressed
hardest on the families of uncmployed laborers. The decline of

consumption in the families of unemployed laborers was sometimes

simply drastic as we shall see from the attached data. The army
of unemployed comprised not only thousands but hundred thousands

of people, Together with their family members a far greater number

of people had met with unembloyment than the data on the number of

unemployed show.

Number of Unplaced Applicants for Job in the Years 1931-1936
(in Thousands of Persons)

Monthly average of unplaced applicants
1931 1932 1933 1934 1935 1936

'
1
i
|
i
¢
1
f
;
¥

Total 291 554 738 677 686 621
women 73 130 163 140 143 140
men 218 424 575 537 543 481
number of *

unemployed

in industry 149 294 373 330 322 280
(Ten Years of Development of CSR, Rude Pravo, 1956)

The consumption among the families of unemployed laborers
differed from the average yearly consumption among the laborers’
families as follows:l

{An average yearly consumption per consumption unii; in the
families of unemployed laborers is calculated on the basis of the
representative saving effected by the Stgte Bureau of Statistics in
February 1932, Data on monthly consumption are multiplied by 12. :

This manner of calculation of average yearly consumption is naturally

not exact, just as the data of the SUS on this saving cannot be

considered as representing all unemployed families, Nevertheless

we can use these data for comparison as they express quite typical

conditions in the families of the unemployed.)

-12 -
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The Comparison of Average Consumption per Consumption Unit between
) The Average Laborcrs' Families . .

and those of the Unemployed. Laborers

Kind of Unit of Average Average Yearly Difference Index
food Measure Yearly con- .Consumption in in %
sumption in a Family of Un=-

-a laborer’s employed laborer
family in . in 1932, .Period
1932/33 of unemployment
longer 'than one

year

beef 11.52 7.56 3.96
pork 9.54 4.80 ' &.74
veal 2,16 - 1.80 0.36

smoked .
meat 7.99 5.16 . 2.83

fat kg 11.38 4.68 6.70
butter kg 4.57 3.48 1.09
milk 1 169.55 134.29 35,26
eggs kusy 181.00 91.35 89.65
flour kg 54.59 . O + 10,55
bread kg 95.23 6.05
pastry kg 14,42 2,90
potatoes 110.34 159.96 49.62
sugar kg 29.97 20.52 " 9,45 68
beer 1 50,33 11.04 - 39,20 22

in the table we can seec a sharp decline in the consumption of
meat, fat, milk, eggs, and sugar. Thus, it is evident that the
families of unemployed laboyers first of all reduced their consump-
tion of the most valuable food. The fall in the consumption of flour
and pastry is somewhat slower (roughly 30% slower against the consump-~
tion in an average laborer's family). The consumption of bread and
potatoes shows a growth. With a general absolute declin:e of food
coﬁsmnption it reaches an acute aggravation of the structure of food
consumption, which effected thelealth ;:f families of unemployed ‘

. laborers,
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The relation between consunptilm and p_roduction has a different
characteristic under socialism. Under socialism specific limits
of the growth of personal consumption, which follow from the char-
acter of capitalist production relation,’ f‘alll and disappear together

with the liquidsation of capitalist ownership of production means

and with the removal of the exploitai:ion of workers,

This means, hovéver, that the growth of personal consumption

under socialism would not have any limits. These limits is the
level of production in a given hiatoric;l period, it is the ability
of pr&uction ;:o sﬁpply the ‘consu’me"rs with a fixed quantity of.
products and in a definite gseason. The final aim of socialist
reproduction -- the consumptiocn of the population -~ does not
conflict with the cause of production, the motivating force of its
development because this motivating force is again the strive toward
maximum satisfaction of needs of all the members of the socialist
society. This harmony is possible only in such social structures
where the means of production belong to the workers who know that
each economic achievement will mean the improvement of their standard
of living,

Since the limits of the consumption rise under sccialism
create only the pos3ibility of producticn, all the workers have a
personal interest in the development of these possibilities -- in
the raising of the standard of production.

Under socialism, therefore, mutual relationship between consump-
tion and producﬁion is the principal agent which accelerates the

- development of the entire socialist economy. Judging by this rela-
tionship, we see the frequent repetition of the statement by I. V.
Stalin that under socialism the rise of consumption (buying power)
of rhe masses always exceeds the growth of production and encourages
1t to move ahead. (I. V. stalin, Works, Vol 12, SNPL, 1953 page

Py

307.) This concise stat@ficnt became the foundation of a series of

-

. i
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speculations which were to be explained and proved. ~(See, for exam-
ple, the work of V. Kaigel '"The Problems o? Operation and the Use

of Economic Regulations' where the author besides a series of
correct views incorrectly cxplains the manifestation of "superiority"

of consumption over production with the excess of income of the’

population over the buying fund (page 191). He formulates this
conclusign more clearly on page 194 by a similarly incorrect asser-
tion that "the buying power of the masses under socialism exceeds
the total of manufactured production of consumers' goods and the
total of services rendered to the population for rew-ard.’") ‘Further
experiments were conducted to draw, ptac'tical conclusions for the
Czechoslovak economic policy. This is the principal cause for our
attention to this problem.

We suppose it would be imcorrect to reject Stalin's statement
with one sentence. It seems to be correct until it shows that
consumption of the masses is the principal motive of the development
of socialist production and that under socialism the rise of consump-
tion drives production ahead, Above we have attempted to show the
reason for all this. UWe consider that this statement is incorrect
while it asserts that the consumption of the masses under socialism
{the buying power) exceeds production. I. V. Stalin has limited
himself only to this brief statement without showing in details
where this excess is and how it iskmanifest:ed. The dogmatic explana-
tion of this “excess" has doné much damage both in theory and in

practice. (Soviet authors A. Charmak and A. Stanislavskiy discuss

this problem in the magazine Partiynaya zhizn ([Party Life] No 12/1956.
In their article, they point not only at the theoretical incorrect-
ness of the dogma on excess of consumption over production, but also
stress that in practice these views would indicate the support of

the shortages in Soviet trade and that the temporary disproportions
between‘demand and supply would be presented as lawful phenomeﬁa

and a precedence under socialist economy.)
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We do not wish to enter on an extensive polemics on the accu-
racy of Stalin's statement. On the entire problem we would only

like to remark that first of all one should not confuse the consump-

tion of the population with the buying power (or buying demand).

Consumption is the very act of turning to use a great variety
of serviceable values with thch man gatisfies his needs., The buying
power or the buying demand of the population belongs to the category.
of commodity management. This means the amount of goods which the
population can buy on market and which consequent.:Iy enter the sphere
of personal consumption. The extent of the‘bﬁying demand is
deternined both by a nominal portion of momey which the population
can at a definite time dedicate for the buying of consumers' goods
and by the leveling of prices on consumers’ goods.

Since under the conditions of commodity management the majority

of products enter the sphere of consumption by means of buying and
selling, the buying demand often mingles with its own consumption
and then it is said that the extent of consumption is determined by
the extent of buying demand. This, however, is not completely
accurate when we take consumption as a whole. There is a relatively
considerable amount of consumers' goods which under socialism do not
enter the sphere of consumption by way of buy;ng and selling. These
are the consumption of farm produce by the farmers, then the consump-
tion of products offered free of charge to the population by the
gsanitation and social institutions, etc.

Conséquent:ly in reality the extent of actually consumed
products is far greater than the extent of the buying demand. From
the differcnce between consumption and purchasing demand, besides
other things, ~follows .,ttiat the total consumption of the population
will increase but ‘the volume of the buying demand will not rise;
or it will grow slower than the consumption. For example, this is

possible on the assumption that in a definite year the amount of

o N S By
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goods spld to the popul‘.at:ion in the stores will grow but the
consumption of farm produce and the consumption of products offered
free will grow rapidly. Indeed, mutual relat;ion between the rate
of increase of the consumption and the purchasing demand can be
reversed.

Thus, if we speak of the 'excess” of consumption or of pur-

chasing power over production, we should understand that they are
two different things. When we analyze the first possibility, i.e.,
whether there is any excess in consumption in regard to production,
we gce that the problem, when defined in such terms, is again not -
accurate. Is it the question of relatiom between the entire produc~
tion and the f£final consumption or of mere relation between some parts
of production and congumption?

There is an entire series of possibilities and we will not
occupy ourselves with all of them. The relation between final
consumption and production of consumers' goods (i.e., the second
group of general production) is of practical importance. To this
relation generally applies that which applies to the mutual relation
between congumption and production on the whole, i.e., consumpticn
can never excced production as far as the entire volume is concerned
because .one can cousume only thiat which was previously produced.
This relation can be influenced by the increase of supplies and
reserves of the consumers' goods and in some countries also by
the structure of foreign trade. This' however does not change its

substance.

ithen we take the other possibility and judge the rate of

increase of the purchasing demand and the production of consumers'
goods, then again we have to formulate the question more accurately.
Under planning practice thig problem is reduced to a question:

which shouid grow faster -~ the purchasing funds of the pepulatien
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or the market supplies of the consumers’ goods? (Purchaging fund
is 2 multitude of money which the populatfion spends at a definite
time for the purchase of consumers’ goods. Market supply is a o
nmititnde of goods which is to be sold to the populatica within the

planned tiue.. Market supply also includes the planned increase of

supplies and reserves.)
Not even in this case may we ‘speak of the excess of purchasing
funds over market supply. If the purchasing funds of the population

increased faster than the market supply of consumers ' goods;, then

et R bk et e

it would result in hoarding of surplus money by the population which

would not be covered by consumers' goods. This would mean a distur~

bance in food supply. We know this situation from the times before

the currency reform of 1953 and we know how many difficulties it
caused.

In order to have the correct stock of consumers' goods for the
population and to raise the standard of living it is necessary that
the market supply of consumers' goods be increased more rapidly
than the purchasing funds of the population, This is the only way
to secure the increase of the supplies of consumers® goods and above
all the creation of the necessary reserve of comsumers' goods for

. a s'yst:ematic'decrease of retail~-store prices.- It is conséquently
obvidus.that the theory on the excess of consumption or purchasing
pwe:" over production in quantitative sense can not.be considered
as correct.

The needs of the population, however, actually exceed the
production. These needs originate on the basis of actual consunx)-‘
tion. The population requires from the production always new
types of consumers' éoods and always higher quality of the manufac-
tured goods. The demn;l for individual types of goods is not uniform
and changes const;antly in the course of Qome yeare., This constant

excess of the population needs over the possibilities of production

i R :
W et s g el B L e

A\
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which is manifested by the demand for definite types of goods is
the real and perman:nt motive of development and perfection of
socialist production. Therefore the deveiopment tendencies of
personal consumption of the population under socislism have to be
upxmly carefully cxamined and their analysis is of immense

significance to the planning of trade, production, and, in general,

the entire soclalist economy.
3. Definition of the Components of Persousl Consumption. Personal

Consumption and the Standard of Living
So far we have been occupied with the final consumption as a

whole without differentiating between its individual parts. As we

have mentioned, final consumption includes the use of all consumable

e e T e e ST S S e e e T T

goods, therefore, it satisfies any non-manufacturing needs of the
society. When we imagine the immense amount of consumers' goods
which are consumed annually in Czechoslovakia and when we realize
how many different nceds are satisfied by them, we would realize
that the concept of final consumption is so complicated that it
would be difficult to understand. There we have to make a more
detailed divigion -- a classification of individual principal parts
of final‘ consumptioh.

The stérg:ing point for carrying out the clasgification will
be the principal types of needs which are satisfied; by consumers’
goods. When we have examined the needs for these consumers' goods,
we would see that they serve for the following purposes:

(1) individual satisfaction of material needs of the population;

(2) comnon satisfaction of some cultural, social, medical, and
other needs of the population;

(3) satisfaction of public administration, defemce, ax;d security
needs;

(4) increase of supplies and reserves of the consumers! goods.

e e N i b Al i 4 S - | ARl e T

\
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Aun impressive portion of consumers' goods i3 assigned to the

first two purposcs.

_Which of these parts of the final consumption do we designate

: gg_—’;iersonal consumption?
P . ;

e

The Czechonla:nk political economy plan classifies into per-
sonal consumption only the 'individu.nl consumption of primary goods
which the populatiorn finances. from its own final income. This means
that under individual consumption within the balance of the nat:ion;l
economy we count the following:

{(a) the purchase of goods by the p:.apulat:lon in gtate stores

and cooperatives;

{(b) the pﬁrchase of goods by the population from far market;

(c) the personal consumption of farm produce by the farmers;

(d) the remaining individual consumption of the population
{e.3., the consumption of water, electricity, gas, cost of individual
housing maintenance, etc).

The consumption of consumers' goods in the institutions offering
services to the population (health, educational, cultural, community
service, etc) and the consumption of state administration, defense,
etc are designated as general consumption within the balance of the
national economy. ' ’

The use of éonmmers' goods for the extention of nenproduction
basic supplies and for the increase of supplies and reserves of
consumers' goods is classified in the state plan parti¥ under
accumulation and partly under increase of reserves. This is jug- .
tified by a series of practical reasons, From the point of view of
classification of final consumption, these factions belong to the
general consumption because they are financed by the income of the

population.,

\

-
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The division of final consumption into‘two parts -« :Lr_lto per=-
sonal and general consumption - has its basis in the diverse
manner of payment of individual parts of the ultiutg-couuqtion.
Personal consumption is financed from the ultimate income of the
population. Contrary to this, gengtal co'nsunpt:ion‘ is financed from
the ultimate :anpie of the companies .. {The ultimete income of the
population and the companies is'produqed in the process of div'ision
of national income. They originate on the bapia of original income

and balance of the r'edia!:ribution of national income. A more detailed

explanation of the creation -and the use of ultimate income of the
" population-and the companies would take £oo long and-1is beyond the
scope of this pamphlet.) This criteria of classification of the

ulimate consumption is very important for the planning of national

e et e ot e et T oy 1 i e et —em

economy because it corresponds to thedjectively necessary process
of the division of national income in a socialist society.

Individual facticas of the ultimate consumption, however, cannot
be judged only by the type of income they are fimanced with. For
the socialist planning, the ultimate purpose of which is to secure
maximum satisfaction of man's needs, a classification of individual
parts of the ultimate consumption according to the degree of their
influent._:e on the standard of living of the population -- whether
or not they are contributing tow.ard its rise -~ is immensely important.

Looking at the ultimste consumption from this side, we can again
divide it into two parts the components of which, however, would
be somewhat different from the components of personal and general
consumption. In the first part there will be those factions of the
ultimate‘ consumption which directly raise the standard of living
of the population. These are the purghases of the pbpulatiqn in
stores and on the farm prqduce market, the personal consumption of
farn produce by the. farmers, the remaining individual consumption

of the population, then the material consumption of imnstitutions which

-21-
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offer sex"vices to the population, and finally the increase of basic
nonproduction suuplies for living quarters ;mutrué::lon and “for
the institutions which offer services to the population.

The entire personal consumption and a greater part of gemeral
consumption belong to this division. Consequently it follows that

an absolute majority of the consumers goods' from the primaty national

income ia__detor-int'e'd for a direct improvement of the standard of

3

1living of the people.
The second part of the ultimate consumption is produced by

those factions of general consumption, the satisfaction of which is

[ S

necessary but which do not make direct contribution toward a rise

L e

in the standard of living, These are the consumptions of social
administration, defense, some expenditures for science and technical
development, and then the increase of supplies and reserves of the
consumers' goods. Also a part of the increase of basic nonproduc-
tion supplies assigned toward the payments of the needs of national
administration, defense, etc are in this group.

While compiling the state plan for the national economy, we
are doing our best to accelerate the increase of thosg factions of
the ultimate consumption which contribute toward the rise of the
stan&atd of living. Contrary to that, those parts of the ultimate
consumption which do not directly scrve to raise the standard of living
and yet, at a given time, are socially necessary, will be developed
only to the necessary extent; and we would gladly take advantage of )
every opportunity to reduce them whenA such action is justified,

(The only exceptions here are the expenditures for science and
for technical development whic, within the balance of national
economy, are jo‘ine:i into a single amount together with the expenditures
for state administratiom, etc. These expenditures are of a different

type. Their clasgification in this group is not quite consistent

§

-
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as they should rather beloné into accumulation or_préduction consump~
tion simce they mostly serve toward the development of i;roduction.

As far as these expenditures are concerned, we are trying to accel-
erate their imcrease within ‘the limits of our means.)

Consequently there is a basic difference in the appioach of
the planning agencies to the development of individual parts of
the ultimate consumption bgr;ed ‘on -whether or mot they raise the
standard of living of the population. There is also a practical
significance in the application. of this second criteria during the
classification of the ultimate consumpt fon. .

Presented in the form of an outline, the classification of
the ultimate consumption according to both criteria reads as
follows.

A. Division of the Ultimate Consumption Based on the Income

1. INDIVIDUAL CONSUMPTION Purchases of the population in the stores;
(financed from the ul- Purchases of the population on the farm
timate income of the pop- produce market;
lation) Personal consumption of farm produce

by the farmers;

The remaining personal consumption

(gas, water, ete)
II. GENERAL CONSUMPTION Material consumption of the service

(financed frem the ul- institutions;

timate income of the Consumption of state administration,

companies) defense, etc;

Increase of mnproduction basic supplies

[see note] and supplies of the consumers'
goods;
Increase of the reserves of consumers®.

goods

1 et e Fanin o s b e 2

D e . _ agr . .
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B. Division of Uitimate Consumption According to its Influence on
the Standard of Living of the Population

I. CONSUMPTION THAT Purchases of the population in the stores;

CONTRIBUTES TOWARD THE RISE Purchases of the population at the farm
OF THE STANDARD OF LIVING produce markets;
Personal consumption of farm produce by
the famerc; .

The remaining personal consumption;

Materiai consumption of the service

institutions; Increase of nonproduction

basic supplies [sce Note 1].

11. CONSUMPTION THAT DOES Consumption of social administration,

..

NOT CONTRIBUTE TOWARD THE defense; etc;

RISE OF THE STANDARD OF Increase of the supplies of consumers!

LIVIKNG goods (which are predominant in the trade
system)
Iperease of the reserves of consumers!
goods (state and government regerves)
f{sce Note 2].

[Note 1] In both divisions, the increase of nomproduction
basic supplies is of mixed character. Mostly, however, it is financed
from the ultimate income of the companies and contributes tpx;rard -
the riee of the standard of living. Into this division belong the
bhasic supf:lies in the living quarter comstruction, educatiom, health,
and other instit;utions which offer services to the population;

[Note 2] Increase of the reserves of consumers® goods has a
slightly different character than the remaining parts of uitimate
consumption. We classified it into the second group because from
the point of view of a planned season(, it does not directly serve
the consumption and consequently does not raise the standard of
living. In the next fgw. years however, it can be the instrument

of rise of the standard of _liiring if derived from the reserves,
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Whenever we speak of personal congumption in this work we

should understand its co&pooition as it is defined in point A of
our classification, i.e., from the standpoint of income. At the
game time we should not forget the significance of the i_nd:_lvidual
parts of the ultimate consumption i;l the raising of the standard
of living, as we have determined in point B of our classificat'ion.

Personal consumption is the most important factor in the
standard of living of the population. However, this is not its
only factor, for the composition of the standard of living is more
extensive and cannot be confused with personal consumption.

In short, under the standard of living of the population we
understand the sum total of material and cultural conditions amid
which the inhabitants of certain country live. HNaturally the
principal factor and the determining indicator of the standard of
living of the population is the level of personal consumption.
This means that (according to the explanation of the components of
personal consumption we have used above) the principal factor is
the quantity of consumers' goods which the population can consume
annually, the quality of these goods, their assortment, etec.

The consumption of purchased goods (acquired with own means)
is not sufficient for the judgement of the standard of living. An
important component of the standard of living are the services,

" theilr extent with which they are offered to the population, and
their level. To the services belong not only community services,
but above all such important set;rices as education, :I;ealth, social
az;d physical training establishments, recreation, cultural estab-
lighments, ecte.

\ In the same manner, the level of housing conditions, i.e.,
living area per inhabitant, furniture, amount of rent, etc also
belong to the standard of living. Then the care £6r suitable work-

ing conditions, the length of working hours, the ini:ensiéy of work,

- 25 -
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and the working conditions of the population in general are also

in this group. A significant part.of the gtandard of living is

the security of existence, first of all the security of the right.
to work. There is no advantage if a worker is to live in pr'ospe‘x:it:y
for several years ~-- whem he is e'mloyed - and immediately after-
wards, for some years he were to suffer from want either because his
working conditions become worse or he loses hi.s job.

The rise of the standard of living demands a great deal from
this part of the standard of living. This has tole rcmembered .
especially when comparing the standard of living on an international
scale. The socialist countries, especlally Czechoslovakia, have a
considerable advantage over the capitalist countries, particularly
in these areas of the standard of living. Now it is necessary to
continue to increase and to extend this advantage to thoge factors
of the standard of living in which, when compared to the most developed
countries of the world, we are still behind. (At the conclusion
of the third chapter we will return to the problems of comparison
of the standard of living on an international scale.)

CHAPTER II. FACTORS WHICH INFLUENCE THE DEVELOPMENT OF PERSONAL
CONSUMPTION UNDER SOCIALISH

The size of personal consumption at a definite time, its struc-

ture, and its rate of increase are the result of a serles of cir-
cumstances. A thorough answer to the seemingly simple question:
yhy- does personal consumption grow and why does its internal
structure change -- is in reality difficult and very complex. 1f
we are now considering the factor of the development of personal
consumption, it doesmot mean that we simply want to determine iﬁs
influence on consumption as a whole; we are concerned only with
the original information of the reader which would facilitate
understanding of the development tendencies of personal consumption

under socialism.
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‘The basic factor which effects the volume and the structure
of personal consumption is the level and structure of consumption.
It is the production of the second group of gemeral production --
the production of consumers' goods. When the production grows and
the asgortment becomss noré rich then the material basis of persomal
; consumption iz extended.

However, it would be incorrect to suppose that the imcrease

of personal consumption is determined by the devel opment of produc~

¢
i
;
1
i
!

tion of consumers' goods alone.’ ‘The level of production of consumers’ ]
goods is determined first of &ll by the quantity of production means

which light industry has at its disposal. Therefore production of

consumers’ goods depends on the extent of deveélopment of the manufac-

ture and the production memns. Without the development of heavy

industry which has to supply light industry with machinery and equip-

ment and to secure a sufficient stock of raw material for the produc-

tion of consumers' goods, we would not have acquired strong basis

for the development of production of consumers' goods. However,

dependence of the production of consumers’' goods on the production

of manufacture means does not end with this. The quantity of products

which we can consume per capita at a definite time is essentially
‘ determined by the quantity of products per capita manufactured by

us, in other words, by the level of social productivity of labor.

1f we do not increase the production which falls to the share of

one person, we cannot seriously speak of the increase of consumption

per capita.

However, what is it that decides the level of social producti- ‘ i

vity of labor per capita? The prinmcipal factor which determines
the degree of labor producti:vity is the quantity and the perfecticn

of manufacture machinery we have at our dispesal -~ the more per-

fect its technical level, the more we will produce; the greater quan-

tity of products will fall to each persom, the cheaper and the more

accessible they will be to everybody.’

-27 -
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‘Heavy industry, i.e., the first group of genef.'al production,
ig the supplier of manufacture machinery and raw mat:er:lals.‘ There~
fore it is not incorrect on our part to justify the significance
of rapid fievelopment of the manufacture of production means as the
basis for development of ti;e entirc national economy, and for the

increase of personal consumption.

In the past years Czechoslovakia attained a sha.x.'p risc in
production both in the avea of production means and in the area of
consumers' goods. This made t}ﬁé creation of strong basis for
improvement of the standard of living possible. In this regard
Czechoslovakia is clulifi;:d among the most developed countries
of the world. Industrial prodtiction of the CSR increased from
1948 to 1955 by 123.5%. Thus, in 1955 it was almost 2 1/4 times
larger than seven years ago. This is a great accomplishment when
we realize that in 1948 we crossed the prewar level of production
and already them Czechoslovakia belonged to the most industrialized
countries of the world.

The development of the Czechoslovak industry is best seen in
this survey table.

Branch Increase in Branch Increase in
1955 as 1955 as
opposed to opposed to
1948 in %2 ' 1948 in %

INDUSTRY AS A WHOLE +123.5 glass and porcelain + 52

manufacture of produc- : wood processing
tion means +147 industry +148

manufacture of consum-
ers’ goods + 98 paper industry + 70

power plants +1065  textile industry o n
mining fuel + 51 garment industry h +104
mining ore + 80 lleather and fur industry + 38
metallurgy +120 food industry + 99

machinery and metal ) fats, soap, and perfume
processing industry +268 industry

chemical industry +188
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(Information taken from the publication Ten Years of Development

of National Economy and Culture of the CSR, Rude Pravo, 1356.

Hereafter we will identify this publication as "Ten Years of the

csR. l!)

 Production of the Principal Types of Consumors' Goods
Increased as Follows -

Name of Product Unit of %74 - Production in
: meagure 1948 1953 1955

All meats on bones except

horse meat ton . . 162,694 335,493 ;?lblo 2943
meat products . ton 77,297 138,685 141,745
refined sugar 1000 t 517,000 §57 ,000 659,000
vegetable oil ton 72,164 87,250 91,069
milk 1000 hl 6,531 8,902 8,607
dairy butter ton 22,856 35,252 43,197
wheat £lour 1000 t 589,000 922,000 966,000
bread in the store 1000 t 536,000 899,000 878,000
beer 1000 hl 8,160 10,982 10,486
cigarets wmil. pieces 12,984 16,246 16,136
cotton fabrics 1000 m 279,699 345,871 355,849
wool fabrics 1000 w 42,090 39,8301 39,4541
flax and semiflax fabrics 1000 m . 34,495 51,425 55,317
vacuum cleaners piece - 29,833 121,977
electrical washing machines piece 2,098 39,703 205,897
cameras piece " 23,414 65,071 146,455 '
leather footwear ’ 1000 pairs = 27,717 23,289 22,550
rubber footwear 1000 pairs  25,528. 125,699 29,709
televisions " plece -- 12,361 17,250
motoreycles ~ piece 58,007 46,369 95,812

‘(Statistical Information SUS, No 1/1956.)

(1)Changed content of assortment.
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Anplyzixgg the development of manufacture of consumers! goods
we should not erroneously suppose that the level of production of
the second group by itself determines the acr;ual increase of per-
sonal consumption., The growth of production merely makes the increase
of consumption possible bacause -- as we have mentioned in the first
chapter ~- division and circulation are between produt;tion and
consumption, First we have to consider the influence of foreign
trade, i.e., the fact that each year we export and again import a
definite amount of manufacture means' and consumers' goods, This
changes both the size and the structure of the manufactured product
as opposed to the size and structure of the available product.

If in a given year export is larger than import then the
available product is less numerous than the manufactured one. 1If,
on the other hand, import is larger than export, then the available
product is more numerous than the manufactured one. IMutual relation
between import and export analogically effects the structure of
these products. When the manufacture means prevail in import and
the corsumers’ goeds prevail in export then the ghare of congumers’
goods in the available product is larger than in the manufactured
product and vice versa.

Differences between the manufactured and the available product,
besides foreign trade, are also caused by losses which occur in
production and circulation. We can, however, disregard their in-
fluence here for they do not play an important part. The material
basis of personal consumption is mot created by manufactured produc-
tion of the second group but by the available production. Therefore
perscnal consumption (and the entire ultimate consumption), for
example, can increase more rapidly than the production;f congumers'
goods, if by means of foreign trade, we will import consumers'

goods in exchange for manufacture means..

Present situation in Czechoslovakia is such that machinery and

other manufacturing means predomipate in our export.
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Contrary to that consumers' articles or raw materials for the
production of consumers' goods make up greater part of imports than
that of exports. Therefore it is evident that for a portion of

the cxported manufacturing means we buy abroad either directly

consumers' goods or raw materials for their production, This is
proved by the figures in the following table.

Export and Import Record of the Classes of Goods
(in millions of crowms, fco supplying country)

EXPORT
machines, fuel materisl farm produce congumers'
equipment, and raw and food _ goods-other
and tools for materidls including raw than food
manufacturing materials
767 5625 1179 4412
2361 299 1663
2637 614 871
2811 591 1048

3325 522 940

7471 1787
2770 1649
3433 1912
3548 2205
4064 2198
on SUS. No 1/1956.)

The increase of personal consumptien i;s also effected. by the -
proportion in the distribution of consumers® goods between the .
individual parts of ultimate consumption, namely their distribution
between the personal and the general .congsumption, If general consump-
tjon increases unusually rapidly, then personal consumption rises
slowly or may stagnate and even decline.

Stagnation of personal consumption would occur when the entire

inerease of manufacture of consumers’ goods would be exhausted for

general consumption. For exawple, the development of general A

i
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congumption is fagter than the risc of ‘the manufacture of consu.rers'
goods (if :,;e do not watch foreign trade closely). In this case
general congsumption is financed in such a way that the funds necessary
for goods are obtained at the expense of personal cdnsunption. Such
extreme cases, howéver, do not ‘occur in the normal ;:ond'itionn of a

socialist- economy‘ (nevertheless, they occured during the war).

During the transitory périod of the hﬁilding of socialism we

encounter such phenomena as generai cunsu;nption increasipg more

. rapidly than personal cor'mumption. This opcurs:gesﬁecially during
the initial period of the building 6f socialism when almost all fac-
tions of general consumption inc;rease rapidly. This can be
explained by the fact that in the transitory period from capitalism
to socialism great social and cultural achievements which had been
neglected by capitalism, are carried out. (A free general education
system is established; professional and higher learning grows rapidly;
medical care and a series of social establishments such as infant
homes, old age homes, recreational institutions, mess halls, etc
are established everywhere with great speed. In the same way a
powerful development of culture is brought about.)

In Czechoslovakia this tendency for faster increase of general
consumption was manifested during the Firaé Five-Ye;at'Plan,. then
raising the standard of living, the increase of personsi consumption
is essentiai, therefore, in the Second Five-Year Plan, personal
consumption will grow faster than general consumption. Faster
increase of personal consuuption is expected-also for future five-
year plans. - -

Personal consumptior is also greatly effeccted by the process
in the sphere of division and circulation, especially in the estab-
lighment of wages, retail business prices, and supplies 6f consumers®
goods. This occurs because the people are satisfying the majority

of their personal needs by purchasing consumers' goods in retail
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Declassified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4



Deglassified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4

stores. Consumers® goods which are sold to the population by meags{
of retail-store circulation come into the sphere of personal conm:,np-
tion through purchase and sale by means of circulation. The popula-
tion i3 satisfying an overwhelming part of its personal congumption
by means of retail-store circulation. The remaining-factors of
personal consumption play only a small part in re)tation to the
size of purchases made by the population in state stores and coop~
eratives.

The sale of goods to the population by means of retail business

ic effected by a series of economic phenomena which depend on the

effect of the law of value and on the existence of money circulation
in the socialist national economy. These are first of all such
processes as establiching the prices of individual types of goods
while considering the changes in their value, the mutual relation
between supply and demand during a definite period of time, ete.
Here we have reached a very cxztensive sphere of economic process
which the planper should use for the advantage of the people.

Among the majority of people the extent of personal consumption
depends on the size of their wages and salaries. Nominal wages and
salaries under socialism are increasing with a certain dependence
on the increase of productivity of labor, while productivity of
iabor grows with a greater rate than wages.

(Dependence between the increase of wages and the productivity
of labor will not be discusscd here in d;atail. A more detailed
jnformation on this problem cam be found in ccomomic literature,
for example, in the pamphlet by A. Chervinka, Dependence Between

the Growth of Labor Productivity and Wages under Socialist Extended

. Reproduction, Kude Pravo, 1956.)

L 2 3 .
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Average Monthly Wages in Trowns

Of a worker in of a worker of a worker in
socialist sector in industry construction
of national work

economy

1946 -~

1947 -
1948 . 783
1949 ' 868
1:950 944 : . 998
1951 1005 944 1043
1952 1047 ' 1043 . 1119
1953 1112 : 1145 1210
1954 1180 1236 11290
1955 1197 1253 1325

(Ten_Years of Development of CSR, Rude Pravo, 1956.)

In comparison with 1948, in 1955 the average wages of a wocker
in a socialist sector in Czechoslovakia increased 46%. The devel-
opment of nominal wages in CSR is characterized by the above table.

The entire nominal wages, however, will not be spent on the
purchase of consumers' goods alone; for taxes, various installments,
payments, etc are also paid from wages. In the. same Ma services
like transportation, rent, and comn.m:i.q;v service are to be paid
for. These arve the so-called ocut-of-market expenses the portion of
which in total expenditures of the population totals about 20%.

The remaining 80% of expenges is spent on the purchase of cqnsugxers'
goods. '

The amount of money which 1is assigned for the purchase of

consuners’ goods is called the purchasing fund,

Thus the absolute extent and increcase of the purchasihg fund

of the population is influenced by the size of nominal {vages, the

portions of out-of-market expemditures, and alsc by the changé of

5
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the number of employed persons. Purchasing fund and volume of
pe-raonal consumption of the population increase together with the
' rise of cmployed persons. From 1948 the number of cmployed persons
in the socialist sector of CSR has been rising as Zollows.
Year Nusber of workers’
in the socialist

sector (in thousand
of persons)

1948 2527
1953 = 4046
1954 4196
1955 4248

(Statistical Informatiom SUS, No 1/1956. The figures exclude
apprentices and cnbloyaa of the JZD.)

In the same period of time total wages of the workers of
socialist sector increased from 24,847 millionr crowns payed out in
1948 to 61,527 million drowns in 1955, (Not coumting wages of
apprentices, loyalty allowances, and rewards payed from the non-
personal fund.)

tihen we compare these facts with those on average wages, we
can conclude that as a result of a rise in employment the total income
of the population (including the purchasing fund) can increase more
rapidly than the ;average nominal wages. This way personal consun;p-
tion of the working man can grow faster than the nominal and actual
wages [see Note]. In Czechoslovakia, from 1948 to 1955 the number
‘of employed persons in socialist sector (as the above table shows)
1ncrease§ 59.51, vhile during the same time the total number bf
population in‘creaxed. only 6.1%, The average monthly nominal wage
of a working man of the socialist sector increased from 1948 to
1955 by &67.,‘ while the total amount of wages increased 147%.

([Note] By nominal wage we understand the wage which is
expressed in money units. By actual wage we understand the amount

of consumers' goods and services which a working man can purchase
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with his nominal wage. When determining the level of the actual

wages of working people in individual countries, we should qonsider

not only the height of nominal wages and the Ievel of congumers'

goods prices, but also the costs of services, the rent, the amount
of taxes, and then also~such cizjcuusthﬁces as .the length of working
hours, the intensity of work, the conditions of cmployment, .etc.)

We will understand the relation between the increase in nomimal
and actual wages, between the increase in number of emplcyed persons
and the increase in personal consum_pt:i.on, much better if we present
an example o_f a family.

Suppose there is a family with one éneployed member so far.
Later, without ahy conditions changed, another member of the family
takes employment. For simplicity reasons let us suppose that his
salary is the same as that of the previously cmployed member,
Personal consumption of this family will roughly double while actual
wages of the cmployed persons has not increased, nor has their
nominal wages. Nevertheless the quantity of the available consumers’
goods will be roughly doubled along with the increased number of
employed persons in the family. In principle, the same is true on
a national scale. In a national economy, however, the rise of
nominal and actual wages is eve:: more £requent. In order to compare.
our relations with the capitalist countries it is necessary to
ueigh these circumstances. Defenders of capitalism often operate
with sensational data on the rise of actual wages of some category
of employes and conceal the reduction of employment, the imcrease
of work intemsity, and oghe? factors which lead toward decline of
the entire standard of living.

International statistics show that chronical unemployment does

"ot spare a single one of the leading capitalist countries. As
prc;ved by the following table, even at the time of a boom there are
hundreds of thousands and in some places even millions of unemployed

io the capitalist countries.

3
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Number of Unemployed Pergons
(according to official data, in thousand of persons)

Country Yearly Averige
1948 1950 1952 1953 1954

Great Br;l.t:nin

totaly unemployed 329 303
employed patt:-.:ine 9 9 9% 2% 15
France (@) 78 153 132 180 183
Western Germany (b) 592 1580 1379 1259 1221
Belgium ) 81 170 174 184 167
Austria (b) 43 125 157 184 164

Italy (b) 1742 1615 1850 1947 1959
USA (d) 2064 3142 1673 1602 3230
(a) Not placed applicants for work (b} registered, totally
unemployed; (c) insured totally unemployed; (d) official guess on
the number of totally unemployed., (Ten Years CSR, Rude Pravo, 1956,
Data taken from the Statistical Year-Dook OSN and from the

Statistical Year-Book of the International Bureau of Labor,)

We do nict have to stress the way the existence of this
permanent unemployed army reflects on the standard of living of the
working class in the capitalist countries. It is certainly clear
to everyone that with regard to the wnemployed we can spcgk of the
" “standard of living® only figuratively. It would be more convenient
té speak of the misery of living which is multiplied by the number
of fanily members dependent on their income.
Let us return, however, to the factors which effect the rise
of personal consumption under socialism. We have just explained that
the increase of the number of employed persons necessarily leads (under

socialist conditions) to absolute increase of the purchasing fusdd

through which grows the amount of money which the population can -

spend on the purchase of consumers’ goods., The sum total of nominal
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wages or the leével of purchasing fund of the population and their
develo;ment are not the oniy factors which determine the ac’tual
level of p'arsonal consumption. Besides thesc factors, retail
store prices of cqnsumers' goods can also determine this. We
know that the price ceiliixg of retail gtores under socialism is
constantly falling and the policy of price reduction of consumers'
goods is the principél way toward the raising of the standard of
living of thé population. ) ‘ .

From 1953 to March 1956 the total price ceiling of consumers’
goods in Czechoslovakia fell 16%. The reduction of prices of food
totalled 107 of this amount, of drinks 14%, of non~food articles this
reduction of the entire ceiling price came to 23%. Through this
reduction of prices the populatica acquired prbducts to t}:e value
of 12 billion crowns. Besides, in 1956 two price reductions were
carried ont to the extent of over 3.5 billion érowms. Total savings
which we have acquired by reducing retail store prices wmtil the
end of 1956 come to 15 billion Growns.

(Thais official calculation of the amount of savings which
the Czechoslovak citizens acquired through the reduction of retail
store prices does not however exactly agree with the actual saviz'xgs
which the reduction of prices produced, It inmcludes only those
savings which vere acquiréd from the price geduction during the
year when this reduction was carried out. Theisum of these yearly
sav_.’lmgs makes up the above-mentioned 15,000,000,000 c¢rovms, However,
the fact that the reduction of prices applies also to the following
years is not expressed here. Thus, for example, price reduction carried
out in 1954, 1955, etc applies to the following years and therefore
brings to the population further savings which are classified with

new savings from the further price reductions.)
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Purchﬁsinz power of the population is increased bqth through

the rise of nominal wages and by the reduction of retail-store

prices. Both ways are necessary for they are the rasult of the
different functions of wages and prices in the socialist national

economy,

When we reduce the prices of consumers' goods, almost always

a very large circle of population benefits by it. At the same time

gome social groupé can have 'iregter advantages than others, - For

B i

example, the population of towns and cities principally gain frow

the reduction of prices of food., Price reduction is carried out on
different scales, i.e., some products are reduced more, others less,
and still others not at all. In this way price relationships are
created and the sale of products is effected in different ways --
according to the requirements of a given situation.

When we increase nominal wages, it is usually comnected with
the rise of labor productivity or with the preference of definite
branches or departments. Thus we are using wages as ecomomic
stimuli to raise and to perfect production and to influence the
movenent: of labor forca.

One result of the rise of wages and the reduction of prices is
uniform: it is the increase of personal consumption. The remaining
results, houeve;.', are different and serve to other ends. Therefore
we cannot use one or the other method exclusively: we must use
thm.both gsimultaneously.

These are the principal factors which constantly influcnce the
development of personal consumption and which we encounter both

) (2]

during planning and during analysis of the development of personal

consumption.

I
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CHAPTER IIT. PRINCIPAL DEVELOPMENT TENDERCIES - QF PERSONAL
CONSUMPTION UNDER SOCIALISM AND DURING THE TRANSITORY PERIOD

During the process of its development, personal consumption
changes constantly, First of 111 there i: the quutiou o! the
quantitative change, i.e., a change in the total volume ef consumers’
goods. At the same tine, hovever, the chanse is also qulintive
as far as it concerns the comosition of individual available

p"oducta, their quality, etc. Also those changes are imporxtant

which occur in r.he couru of the distribution of products in terms

i of the-individual diatrict:s of the country and then the chansel : \\\\‘
which develop in the portion of '1ndi\(idu;1 population groups inm- .
the ent:iré personal consumption and in the cox'xsuxmt:l.on of individual . \
products. \ i
If personal consumption were to i{ncreagé in absolute uniformity, \

always with 2 uniform rate, and if its internal structure were not

to change basically in the course of a series of years, them the

ST OO TR

plamning of the development of personal consumption would be very
simple. If, however, constant changes in the internal .'structure :
of personal consumption are mecessary, and if we are to observe
that its total volume would not increase equally during individual
years -- then we have to follow very carefully those changes which
occur in the develbp:w;mt of personal comsumption independently of
our‘wishes H we_havctto investigate the lcauses and conditions for
the realization of these changes ‘and the manner of their p;_obable
° occurence during a2 planned peéiod of time. In other words, we have
to lock for lawful dévelopment tendencies of personal consuumt;i.on
because only on the basis of 'their detailed knowledge can we see
into the future correctlymd also carry out a series of measures :
"which would assure a successful development of personal consumptigu.
Development tendencies of personal consumption are nothing
else but the necessary changes in the structure and rate.of its

increase which occur duriag a longeér period of time, These are the

- 40 -
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roads by which the development of personal consumption advances
under socialism. The better we knou it the less mistakes we make
during thce planning of personal consumption.,

Knouledge of the most important development tendencies of
personal consumption is a scientific base for the planning of retail
store circulation and for other parts of the state national cconomy
plan which sccure the development of personal consumption. Certainly
in the course of the practical planming work we always have to
consider the extent to which these general tendenci‘.es' have already
developed and would probably develop during a planned time, We
have to determine the actual figurce of each tendency in a definite
period of time. Here a gencral theorctical knowledge alone will not
suffice, for we have to know the actual facts, a series of temporary
and oftea even accidental circumstances whichecould effect the
development of consumption in the nearest future. Even during the
planning of personal consumption we are convinced in the correctness
of the old principle that even the most difficult task can be duly
carried out if theory and practice are combined correctly.

1. Development Tendency of the Total Volume of Personal Consumption

The basic development tendency of personal consumption under
socialism is its constént increase. Personal consumption under soc-
ialism is rising because the factors which determine its size at a
definite time grow and develop. We saw that the total general produc-’
tion, and, within its frame, also the manufacture of consumers!
goods are constantly growing, Productivity of labor is rising
continuously, so are the average profits and the nﬁmbet of employed
persons. In parallel with that the level of retail-store prices is
reduced systematically. Under these conditions the rate of personal

consumption will also increase.
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Constant increase in the total volume of personal consumption
is the legitimate tendency of its development under socialism. This

basic development tendency of personal consumption has to be always

expreased in the state plan for the national economy, If is oﬁvious
that the rate of increase of the total volume of personal congumption
cannot be the same every year. ' Since the possibilities of the
development of our production are limited by t:'he degree of devel-
opment of production capacity, d.uring each per:lc;d personal consump-
tion can be developed only to such .ext:cnt that it would neither

barm the harmonjous development of eatire national econoniy nor cause

disproportions which could thrieaten ferther development of produc-
tion and standard of living.

Thus, for example, we canpot assign a vast majority of our
industrial business to the manufacturing of congumers' goods because
4n a short time we would lack necessary manufacturing means and
would be left without tools or material necessary for manufacturing.
In the same manner, we cannot assign all the already manufactured
consumers’' goods for personal consumption alome, because it is
inevitable that we should also satisfy sccial needs without which
human society cannot exist.

Determination of the rate otf.in;reme of personal cdnsumpﬁiou
during a definite period does mnot therefore depend on the subjécti_.ve
wishes of the plamning organs or the govermment but is made by ‘a
series of objective conditions. Concrete possibilities for a rise .
in personal consumption for a definite time can be therefore
determined only after a thorough analysis of all our opportunities
and needs in connection with the securing of a harmonious and
proportional development of the entire national economy.

Tendency toward a constant raise in the total volume of per-
gonal consumption is clearly manifested in the Czechoslovak natibnél

economy. In the course of the First Five-Tear Plan, personal
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consumption increased 25%. During the two following years -~ in
1954 and 1955 -~ we ha.ve recorded a rgpid increase of personal
consumption by fu_r'ther 25% above' the last year level of the First
Five-Year Plan. Party and government instructions for the Second
Five-Year Plan determine that the increase in the total volume of
personal consuxq)tio‘q is to be at least 33% higher than the level
attained in 1955,

Obviously ‘th'es'e péréeqtages of personal consumption increase
should not be valued on 'equal basis. We shouid realize that 17%
increase in.personal. consmlp'ch;p does not have the same absolute
volume at different times. During the Pirst Five-Year Plan, when
the absolute level of personal céns\mipti.on was lower, it meant 1%
increase less than, for example, during the Second Five-Year Plan.
The absolute rise in personal consumption planned for the Second
Five~Year Plan will be more than doubled in comparison with the
increase achieved during the years 1949-1953.

2. Development Tendencies of the Individual Sections of Personal

Congumption

In Chapter I we have shown that pergonal consumption includes:
' (a) purchases of the population in state stores and cooperatives;
(b) purchases of the population at the ‘farm produce markets;
_ (c) personal consumption of farm produce of the farmers;
(d) the so-called remaining personal consumption of the population.
Now we shall discuss the rate of increase of these individual
components of persénal consumption. When planning national economy,
the question as to which of these sections should increase faster

and which slower and why should be of interest to us.

The ficst section -- purchases of the population in state

stores and cooperatives -- is absolutely predominant in the entire
perscnal censumpt'ion. This part of personal consumption is carried

out by means of retail-store circulation and represents approximately
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90% of the entire volume of personal coasumption. COnaeqt'xcntly it
is obvious that its development is of major importance in the
development of the eutire personal consumption.

The index of the entire volune. of retail-gtore circulation is
the index of value, i.e., money, Therefore its increase is effected
by the fluccuation in the prices of consumers® goods. If we want
the index of retail-store circulation to express the rise of the
) actual,‘physic.al volume of ‘qon:)nq’)‘:.ion, we have to avoid price
i changes. This occu:s.when we present the index of zl'e:ail-atore
circulation not in current but in permanent prices.

The development of retail store .circulgtion expressed in
permanent prices is of major importance in the judging of consump-
tion development becaugse the major factor is the amount of various
products consumed by the population at a definite time and not the
amount of money the population pays for them. In the experience
of economy we have to plan the volume of retail-store circulation
in current prices, i.e., in prices applicable during a planned
period since goods are actually sold at these prices.,

The rate of increase of the entire volume of retail-store
0 circulation in permanent prices is always higher than in curremt
prices because prices of comsumers' goods are regularly reduced.
Physical volume of the retail;store circulation grows therefore
faster than its value volume. During the past years retai}-store

circulation in Czechoslovakia has increased as indicated below.

Development of the Total Volume.of Retail-Store Circulation

in CSR
(in Billions of crowns)

Total volume of the retail- 1952 1955 Index
store circulation 1955/52

in permanent prices of 1952 62.65 80.48 128.5

in current prices 62.65 75.78 120.9
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'nu_is in 3 years, the amount of goods which thepopulation pur-
/
chaséd, in state stores and cooperatives, increasoed roughly one-third,

This is a great achievement which we have attained in raising the_

standard of living. ‘The data which has been coming from the Soviet
Union for many years prove that chil development is legitimate for
a socialist economy,

Increase of the Total Volume of Retail-Store Circulation in the .USSR
(in billion of rubbles of current prices)

1928 1932 1937 1940 1950 1951 1952 1953 1954 1955
total vol- - .
ume of
retail-
store cir- )
culation '11.8 40.4 125.9 175.1 359.6 379.8 393.6 430.7 481.9 501.5

(These. and further data from the USSR, except when otherwise

indicated, are taken from the statistical almanac National Economy

of the USSR, Russian edition. Gosstatizdat, 1956.)

Rise in the Physical Volume of Retail-Store Circulation in the USSR
(in 7 on the basis of permanent prices)

1950 1951 1952 1953 1954 1955
increase in the physical volume
of retail-store circulation in
relation to 1950 106 115 126 153 181 189
Successful development of retail store circulation in Czechoslovakia
continued at an especially rapid rate after 1953, That year a currency
reform was carried out which rec!‘:iiie'd‘ the state of currency and
withdrew speculation profits from some classes of the population.
We have unquestionably profited by carrying out the currency reform
a'nd by loosening the rationed economy. In 1953 the rapid increase
in the physical volume of retail-store circulation started, and this
will continue also in the course of the Second Five-Year Plan.
Purchases of the population in stores represent that fraction
of personal consumption which is growing with the greates\t speed.
In comparison with them, purchases on agricultural market and per-

sonal consumption of farm produce of the farmers increase much slower;

only the consumption of gas, water, ard electricity can increase with

the same rate, sometimes even faster.
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There are a series of causes for the differences betwcen the
rates of increase.of individual couponents of personal consumption.

In the first place we have to investigate why purch'aqu‘ of the
population in state stores and cooperatives are :l.ncte'umg fu’ter:'

than the consumption of farm produce by the farmrs and .th'e purchases

of the. population.on agricultural market. The principal factors w’~
which are most :anoru;it heére are both the movement of population
be‘tween city and. country and.'t:h;e movement between money income and
income from farm produce of the ‘population.

There are two types of income for the population., First,
there is money income (wages and salaries, financial rewards for
work in JZD, etc), and then the income from farm produce which is
practically the consumption of food by the farmers. Wthen we compare
the increase of money income and income from farm produce of the
population we discover that money income grows faster in longterm
perspective. This is true because the share of farmers who are
practically the sole bearers of income from farm produce is rel-
atively diminishing and the share of non-farmers who collect oaly

money income is increasing. As this review indicates, in Czechoslovakia

. there is an absblute decline in the number of people working in

agriculture,

Development of the Number of Persons Permanently Active

in Agriculture
(in % to 1948)

1948 1949 1951 1953 195
31.12 31,1211 1.1 1.1

CSR as a whole 100 96 &5 73 75
Bohemia 100 92 83 84 76
Slovakia 100 102 89 70 75

(Ten Years of CSR, Rude Pravo, 15956.)
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Besides, even money income of the farmers, compared with
income from farm produce, grows faster in commection with the in-
crease of market production share in the entire agrizultural produc=~
tion and especially in conpection with the development of JZD.

During the last 3 yesars farm produce consumption of the farmers

increased as follows.

I
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Farm Produce Consumption of the Farmers per Capita in CSR
Unit of 1953

Type of food

flour in general

wheat flour
rye flour
boned meat
fat

butter

eggs

cow milk

potatoes

measure:
kg

kg

kg

kg

kg

kg
plece

1

kg

116.40
77.80
38.60
24.90

5.50
1.77

298

312

264

1954

89.70
74,20
15.50
27.90
5.70
1.89

253

275

262

1955
4

134.40
115.30
19.10
33.60
7.50
2.21
318
253
264

Index
1955/53

115
150
49

82

100

Let us compare the increase of money income of the members of

3ZD with the increase of farm produce consumption of the farmers.

Development of JZD Income per one Hectare of Farming Land

(in crowns)

1951 1952 1953 1354 1955 Index
1955/53

total money income per one

_hectare of farming land 1140 1384 1717 2249 2615 135

income from the distribution

among members of cooper-

atives 355 433 760 1122 1389 183

(Ten Years of CSR, Rude Pravo, 1956.)
In this comparison we see that during the same time the amount
° .
of money which is allotted for one hectare of farming land and dis~

tributed among the members of cooperatives increaged 83%. Consequently

1

Declassified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R0018002300(59-4




L

/ Deslassified in Part - Sanitized Copy Approved for Relea;e 2013/03/20 : CIA-RDP81-01043001800230009-4

1t increased much faster tham any other amount of the farm produce
consumption of farmevs. Although this comparison is not completely : ;
accurate, nevertheless it reflects correctly the basic tendency in

the 6cvelopmént of income.

Because the increase of retail store circulation basically
depends on the growth of ;Aoney income, -these circumstances. causec & i
faster rate of increase of the purcha'ses in stores as opposed to
the farm produce consumption of the population,

The ‘volume of purchases of the pagul_ation on agricultural
msrket is increasing less rapidly. Here it is of major importance
that purchases on thewagricultuf\z;.l markets are almost exclusively
purchases of food. Food consumption however grows less rapidly
than the consumption of non-~food articles (as we will see in further
analyges). Therefore purchases at the agricultural markets grow
also less rapidly than the entire personal consumption of the popula-
tion. In Czechoslovakia these purchases have a completely insignif-

{cant share in personal consumption. In 1954 they represented
about 2% of the entire volume of personal consumption. Data from

the Soviet Union indicate that even the share of agricultural market

in the very purchases of food is declining.

The Share of State, Cooperative, and Collective Tarm Stores in
the Sale of Foodstuffs in the USSR

R L R

(in % from the whole) .

. 1940 1950 1954 1955
Total sale of foodstuffs .

from that: 100 100 160 100

ghare of state stores .
and cooperatives 79,8 81.9 84.8 84.9

share of collective
farm stores 20.2 18.1 15.2 15.1

. The share of collective farm store in the total retail-store .
circulation of the USSR is much higher than the share of agricul-
tural market in the retail-store circulation of the CSR. However,

data from Czechoslovakia ca:motv be compared with the Soviet data.

-~ _ ) T v ) < d
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That is to say, the conditions for existence and development of

the agricultural market are not uniform in the two countries.
Density of the state and cooperative retail-gtore network, distribu-
tion of goods, distance between eity and village, structure of the

village population, and last but not least, established traditions

~-- all of these are different i_nfheqch of the two countries.
In Czechoslovakia the town and village population buys anr
absolute majority of the consumcrs' goods (and foodstuffs) in the

dense network of state stores and cooperatives. Other purchases,

as the purchascs of a speclal types of goods, are often obtained
in towns which are easily accessible to the rural popula}:ion.

Therefore it is almost certain that the agricultural markets 'in
Czechoslovakia will never be as important in their supply to the
population as the collective trade in the USSR, *

The remaining portion of the personal consumption is generally
small. Im 1954 its share in personal consumption was about 1.5%.
This fraction of personal consumption, however, will grow more
rapidiy than purchases by the population in stores. This growth
ig connected with the growth of urban population and with a better
equipment of urban and rural apartments with electric appliances,
gas, and water. Perfecting the living quarter conditions is one of
the most important elements of the standard of living, Therefore
it is of great interest to us to have this part of personal consump-
tion grow as fast as possible. ‘

3. Changes in the Consy_xggtiofn of Focd and Non-Food Articles during
t:he Rise of Parsengl Conswtion

L. TS |

Any products which become objects of personal conamnpt:.on can

be divided into two groups according to their primary value: the

o e i e

first group is composed of food and the sccond of non-food articles.
(Non-£food articles are often called industrial products. We also
find this name in the state plan for the circulation of retail goodse.

1ess it is not accurate. Also food, in its final stage, is

i i b it i
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mostly the result of industrial production because it nnd.q':goesA
industrial processing. Therefore & more accurate term for the second
group. is non~food articles because it characterizes more adequately
congumption value of the products which belomg to this group.)

Food is almost exclusively supplied by farmers (vegetable and
animal products), occasionally obtained through hun}:ing and fishing,
and it i3 mostly processed in the factoriss of ‘the food :Lndust:rly
before it reaches the table of the consumer. That part of food ‘
which is consumed directly, wiéhout'»an industrial prbcessing, is
constantly diminishing along with the development of social division
of labor. Food is basically divided into that of vegetable origin
(flour, sugar, vegetable fats, green vegetables, etc) and that of
animal origin (meat, milk, butter, etc).

The majority of non-food articles draw their raw material from
agriculture, vegetable and animal production, or from forestry;
for example, rew testiles (cotton, wool, flax, ete), leather, wood,
ete. With the development of chemistry and the artificial materials
and fibers industry dependence on raw materials of agricultural
origin is gradually diminishing. Nevertheless even in this group
of products agriculture will remain an important factor for a long

time,

The principal groups of non-food articles are textile and

clothing articles, footwear, furniture, factory products (including

electric appliances), books, printings, sanitary, and coamet:‘ic

products.

; Tor a long time, ecopomists and statisticians were observing
changes which are manifested in the consumption of food and non-food
articles during the development of personal consumption. They found

_ that when personal consumption is rising, consumption of food
increases less tapidly than consumption of non~food articles., Also

the reverse is true: when personal consumption is reduced, the
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consumption of food falls less rapidly than the consumption of non-
food articles. The first tendency occurs under capitalism as well
as under socialism, the second can be-clearly observc;d under
capitalism when persomal consumption falls.

The roots of this tendency are in the development of neceds

which are satisfied by food and non-food articles. Basic physiolo-

gical needs of man are satigfiéd by food. Food processing depends

on a congiderably large number of products which form the neccessary
base of nutrition and car;not be freely inereased or ch;mged.

The limits of food consumption are therefore relatively narrow;
the démand for food is slowly exteriding, and for a long time in
the future a rise in food consumption would depend mainly on the
population increagse. More extcnsive changes will undoubtedly occur
in the composition of foodstuffs, in its diversity, but we are now
not concerned with this problem. Now it is the question of quantitative
increase of food consumption as a whole, compared with the increase
of consumption of non-food articles,

The development of personal consumption of non-food articles
has a different course. Nce:_ls, satisfied with these articles, have
many more varieties end practically no iimits. Regardless of the
level of non-food consumption, further needs wﬁl alwayé arise ==
neads which are Aifferent from the present ones and which :u.'e' satisfied
by different products.

Consumption of individual non-food articles has also certain
iinits. Thus, for example, man can ouly have a limited number of
suits, furniture, and it would be absurd for him to have 10 cars,
ete. The assortment of non-food articles, however, ié go wide
(today therec are several thousands of articles) and is constantly
being enlarged that as far as this group is concermed one ca;znot

speak of any satisfaction of needs.
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In Czechoslovakia, consumption of food and non-food avticleg
developed in accordance with the following table. (Por the
charactérization of this development: tendency of personal consumption
we are using the index of retail-store circulation bo'caua'e the share

of this circulation is-the major factor in the emtirc personal cox;-

sumption,) ' - -
Evolution of the Structure of Retail~Store ‘Circulation in CSR
(:Ln perzanent prices, 1952)

1952 °1953 1954 1955

Total retail-gtore 100 100 100 100
circulation

Food 52.96 54,14 50.55 49.68
Non-food articles  47.04 45,86 49.45 50.32

The structure evolution of the circulation of retail goods in®
permanent prices indicates that the sale of food in physical volume
increased less rapidly than the sale of non-food articles. In
comparison with 1952, in 1955 the amount of food sold increaged
20.6% but during the same period the amount of non-food articles
sold increased 37.3%. Gradual decline of the share of food in the
total volume of retail-gtore circulation corresponds to a faster
rate of sales of non-food articles. In 1955 non-food articles
increased t;o such extent that they became predominant and their

- share in the Second Five-Year Plan will cont;inué to increaée.

Consequently, these data clearly affirm that the above-mentioned
tendency toward a faster increase of the consuh‘x;:tion‘of non-food .
articles is also current in the CSR when we investigate it from

" the material point of view (as far as the physical volume is con-
cerned) which is always most important for the characteristics of
congumption development. -

Aa these data from the éoviet Union . testify, this tendency is

legitimately manifested also in other countries.
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Share of Food and Non-Food Articles:in the Total Voluma of
Circulation of Retail Goods in the USSR

1937 1940 1950 1954 1955
Total Circulation of

retail goods e
from that: 100 100 1100 100 100

Food 63.1 63.1 58.4 54.8 55,2

Non-food srticles 36.9 36,9 41.6 45.2 44.8

Even thcu;h‘ thug data.‘ are presenﬁad in current prices and
consequently are distorted by. the fluctuation of prices, nevertheless,
a uniform tcu;lenéy is quite evident from them, i.e., reductfon of
the share of food in personal consumption and faster increase of
consumption of non-food ar‘t:ic‘les. A

Obgervation of changes in the development of the share of food
and non-food articles is of greatest importance in the planning of
retail-store circulation. When the organs of domestic trade
determine their demands for supplies from production they have to
consider that in due time this tendency will predominate, With
this they exec;;te pressure on the development of agricultural prod-

ucts and light industry.

4. Changes in the Structure of Consumption within the Groups of
Food and Non-Food Articles

Changes which‘occut in the structure of consumption do not
remain limited only by the mutual relation bétwgen the comsumption
of food and non-focd articles on the whole. They cextend much
farther and project intc; the internmal structure of food and non-food
articles of consumption. A detailed analysis of all these changes
would be too complicated, disregarding the fact that we do not yet ’
have data for an extensive length of time to be able to reveal all
the share tendencies. Therefore we will only shgw some prixicipal
changes vwhich occur inside the consumption of food and non-food
articles. These changes have been known for some time and we can

observe them in a scries of statistical data from various countries.

f
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A. Changes in the Structure of Food Consumption
When food consumption is increasing, consumption of all types.

of food-does not grow with the same rate. An analysis of statilticél

data yields that the share of some food increases, of ciner declines,

and of still other types of food declines more rapidly.

Consumption of the food of animal origin, i.e., consumption of
valuable slbumins and fats is increasing with the most rapid rate.
The share of these foddlt:uf.ft'in the total food consumption is

constantly growing. Contrary to chit, the consumption of some food

of vegetable origin is increasing with a lesser speed, for example,
flour, potatoes, etc. Tﬁeir ghare in the total food consumption
is declining,

Dascription of changes in the structure of food consumption is
given in the table which gives the rate of sales increase of
jpdividual types of food. The data are calculated from the amount
of goods sold (in physical units) which falls to the share of each

citizen of the CSR.

Increase of Sales of Principal Articles of Food per Person in 1955
in Percentage in Relation to the Data from 1952 and 1953

in Percentage in Relation to A& 2.8 2222 oi-c ~m=no=s

Name of article Index 1955/52 Index 1955/53

(] . [2] (31

retail meat 111.9 ‘ 103.3

bugchers‘ produce 104.4 102.1

canned meat 131.7 . 120.2

‘pgulcry . 130.5 111,95

salt water fish 124 119.2

fish products ° 193 175.6

milk . - 100.1

cheese : 152 ' 160.2 ‘

cottage cliecse 176 --

eggs -- 112.5

pork lard ‘ 105.5 130 3
- 54 =

/
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vegetable fats

bread .

wheat flour and fine groéts

groats, grits, and oat flakes

wheat cookies
] pastry

peeled Tice . 244

sugar 118.2

potatoes 96.8 -

beer 86.6 98

wine 101.4 108

spivrits 131.7 132.2

coffee 133.3 181.8

tea 166.6 166.6

Data given in the table gemerally confirm that in recent
yeacs even in Czechoslovakia a notable movement in the demand toward
products of animal origin has been manifested. A wmore expressive
application of this tendency is prevented by the frequently limited
extent of' market supplies of meat, milk, and other products the
‘demand for which is increased.

Vliat;xrally one cannot draw any definitc conclusions from the

] data 01; two or three years because they are filled with certain

accidental influences, seasomal fluctuations, etc. érice relations
between individual types of food also have great influence here.

ﬁesidea this, the sale of f’ood per capita mostly characterises
the food consumption of non-agricultural population and does not
show the increase of farm produce consumption of the farmers.
However, it quite truthfully expresses the main feature of the

above-mentioned tendency. If we look at the lomg-term data from

the Soviet imion, we will agsin see the same tendency.

i

— . - - -
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. .
Sale of Pood in State Stores and Cooperatives in the USSR
(in permanent prices)

Name of product Index Index Index
1955/40 1955/50 1960/55

meat’ products 261 220 185

£rom that: meat and poultry 296 231

fish products ‘ 263 185

animal fats '253. 158

vegetable fats . 242 . 222

milk and milk products - -~

eges 150 185

sugar 241 188

flour, bread, and bread products 141 158

(According to instruction of the Twentieth Congress of the

Communist Party of the Soviet Union for the Sixth Five-Year Plan of
the USSR, "Novaya Mysl," extra editiom, February 1956, page 542.)

This tendency in food consumption is also expregsed in our
proposal for the Second Five-Year Plan. Instructions of UV KSC
for the Second Five-Year Plan explicitly urge to secure a faster
increase of supplies of food of animal origin compared with the
food of vegetable origin. By 1560 the sale of basic types of food

will increase as-follows: meat and méat products 35%, fish and fish

products 42%, butter 30%, fat 457, fine pastry 29%, rice 1347,

cofee 111;2, etc.

B. Changes in the Structure of Consumption of Non-Faod Articles

The tendencyshich is manifested in the changes of strx;cture of the
consumption of non-food articles canm be expressed in short as follows.’
When the consumption of non-food articles rises the consumption
of high quality p;oduct; of all types; especially the consumption
of :sﬁgh 'groaﬁc._l:s;asr:washing; ‘machipesy,refrigerators; vacuum cleaners,
motoreycles, cars, téleﬁsions, ete which, as a whole, are usually

caiied the products of lmg-tém consumption-; would iacrease with

- 56 -
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the greatest speed. (This definition is not completely accurate
for also other non-food articles are mostly articles of long-term
congumption, -i.e., their gservice is guauntged for longer than ove
year.)

i . Movements in the consumption towards better quality products

are not easily noticeable for the nomenclature in which we plan

the circuiation of retail goods is very general for this purpose
and, as a rule, does not detect the qualitative differences of
individual groups of products. In a limited way we can judge

the qualitative movements, for example, in textiles (sale of wool,
cotton, and silk fabrics, etc) and partly also in footwear (leather
and rubber footwear), but otherwise it is considerably difficult;
also the movement of demand is to be deduced indirectly, mainly
according to the average price of sold goods of individual groups
of products.

Increase of Sales of the Principal Types of Non-Food Articles in the CSR

Unit of Sale in 1953 Sale in 1955 Index
measure in quantity in quantity 1955/53

wool f£abrics 1000 m 7,223 9,892 136.9
cotton fabrics 1000 m 49,194 57,170 116.2
silk fabrics 1000m 10,117 19,269 190.4
leat:hexj footwear' 1000 pairs 16,035 16,559 103.2
rubber footwear 1000 pairs 12,910 17,221 133.4
soap 1000 pairs 26,366 36,202 137.5
[sic]

cigarettes million .

pieces 14,938 - T 16,320 109.2
motorcycles piece 24,480 52,010 212.4
refrigerators piece 2,725 21,690 795.8

radiog piece 89,636 1705194« 189.8

televisions ;! . piece 335 29,143 8209.3

(Statistical Information SUS, 1956)
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During the years of 1953-1955 the physical volume of all the
sold non-food articles incrcased 47.9% (compared with prices of
1952). The table shows that this average cannot be compared with

the rapid increase in sale of motorcycles, refrigerators, televisions,

etc (i.e., products vhich, as we have mentioned above, will grow

much faster in the future than other products.

Likewise we cannot draw any final conclusions from this table.
Here the sale of some prod{xct:a ig effected by the deficient supplies
of goods {wool fabric, leather footwear) which is ag:_xin connected

with the import of raw materisls. On the other hand, other products

show an excessive rate of increase (telaevisions)because their
manufacturing was begun only receatly and therefore in 1953 there .
was a minimum of these products on the market. Consequently, again
~~ just ag in the above table of food sale -- a series of short-term,
temporary influences which distort the long-term development tendency
have been active here.

Hevertheless we consider it correct to present these data here
for they will acquaint the reader with at least the basic facts and
although in rough lines, they still show certain development ten-
dencics.

With regard to what we have just said about the unreliability
of short-term data on consumption, it is very imstructive to look
somev;hat further into the future -- at the planned perspective of
consumption development in the Second Czechoslovak Five-Year Plan.
Tendencies toward change in the consumption of individual types of
non-food articles which previous data only gave in an outline, are
much more evident when we observe the planned development of
consumption for 1960.

Consumption of the most important non-food articles per person
will increase in the Second Five-Year Plan as follows:

Clothing and footwear 43.5%, consumption of machimery products

of longterm service 124%, and consumption of building waterial 457%.
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The increase of sales of the most important non-food articles
is depicted by this table:

Product Unit of 1955 1960 Index
measure ’ 1960/55

private cars 1,700 24,700 1468
motorcycles including scooters 52,000 80,000 115
tires including motor wheels' 164,100 190,000 -116

home electric washing machines 193,600 260,000 134

home refrigerators ‘ ~ 21,700 120,000 553
sewing machines .o 44,900 56,000 125
radios ~ ) 170,200 210,000 123

televisions 29,100 198,000 680
cameras 136,700 380,000 278

(Planned Economy, 8/1956.)

These long-term data show very clearly movements in the struc-

ture of consumption of non-food articles.

5. The Tendency Toward Adjustment of Local Differences in Consumption

So far we have been discussingithe changes which occur in
personal consumption at differemnt periods of time. We did not
investigate what differences there are in the level of consumption
for an identical period of time but in differemt regions of the
earth. It is important to know regiomal peculiarities in personal
consumption in order to-plan the circulation of retail goods. 1If
we_had planned incorrectly the regional structure of retail store
cireulation; if we had incorrectly allocated the gsupplies of
consumers® goods in individual regions, then, even in the presence
of total prosperity, the supply of the i:opu.lation in some regions
could be obstructed while at other places there would be a surplus
of goods. - Consequently it is very importamt to study regional
differences in consumption to observe their development -- if and
how they increase or are adjusted.

Local differences in consumption can be roughly divided into
two groups:

(a) differences in the absolute level of consumption per person;

(b) differences in the structure of consumption.

t
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Differences in the absolute level of consumption are first of
all aroused by the inequality of economic development of individual
regions and districts of the land, Unequal development is typical
for a capitalist national economy. It is manifested in different

ways, for example, in such way that certain digtricts of a state

‘remain greatly behind in economic development, especially in indus-

trial production; they vegetate and become a reservoir of labor

for other districts.

In capitalist Czechoslovakia there were, above all, great

differences in the economic level between the Czech region and

Slovakia. The population of Ruthenia was much worse off. Diff-
erences in the econoaic development of these regions are evident

from the structure of employment of the population.

Division of the Population of CSR According to Professions

From 100 persons to individual
branchea belonging:

to farming, to

forrestry, dindustry

and and

fishing production
in
maintenance

{3] (4]
29.69 40.55
24,06 41.78
Moravia and 35.27 37.79
Silesia 28.56 40,82
Slovakia 60.63 17.43
56.82 19.07
Ruthenia 67.63 10.41
66.29 11.94
39,56 33.44
34.64 34.94
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From 160 persom; t:o'individual
branches belonging:

to trans- to public to to the
portation service and armed remaining
free forces proféssions
professions aad non
professionals
(2] [e] (7] (8] 9]
1921 5.58 4,95 ©1.13 11.23
1930 6.18 5.13 1.19 12.75
Moravia and 1921 4.97 " 4,39 1.05  11.23
Silesia 1930 5.46 °  4.64 . 1.31 12.54
Slovakis 1921 3.53 3.58 © 1.43 9426
1930 4.73 4,69 1.62 “7763
L.Ruthénia 1921 2.47 3.23 1l.12 10.48
1830 3.18 4.15 1.06 7.65
1921 4.84 444 1.18 10.76
1930 5.53 4,86 1.31 11.29
(Statistical Index of the CSR, 1956, page 10.)
From this table we can immediately see how much the Czech
regions were ahead of Slovakia and especially of Ruthenia in indus-

trialization. The sphere of farmers in Slovakia was almost double

the share in the Czech regions, and in Ruthenia it was even more thaqp

double,

Moreover there was a considerable difference in wages between
the Czech regions and Slovakia and Ruthenia. Thus, for éxample,
the wages §£ farm day laborers (to whi;h group belonged the majority,
of the population of Slovakia and Rutheni® varied as follows:

Q
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Wages of the Farm Day-Laborers in 1934

Average daily wages in crowns per

Region man with womn man with~ woman
food out food

Bohemia: industriel region 11.59 8.79 16.05 10.71
non-beet-growing region 11.96 8.67 16.23 11,22 -
beetxgrowing , region | 11.35 8.21 15.52 10.36

Moravia and Silesia: non- .
beet-growing region 9,65 7.49 13,97 10,51

Slovakia: non-beet-growing’ -
region 9.58 5.89 13.34

Ruthenia: non-beet growing
regions .t 7.38 5.67 11.33

(Statistical Index of the CSR, 1936, page 215.)

However, differences in the economic development did not exist
only between the Czech regions and Slovakia but also within the
Czech regions and within Slovakia. The so~called poor regions, as
was the Czech-Moravian Highland, Wallachia, parts of Sumava,
Rrkonose region, eastern Slovakia, and other smaller regions are
generally well known. Here, often little over 10 kilometers from
towns, the population practically vegetated, lived mostly on the
poor produce of thelr small ficlds and on occasionai scasonal work.

We inherited these differences in the absolute level of
_consumption hetween various reglons and ;listtictl from the capitalist
tepublit;. From them -- to a certain degree -- also fellow diff-
erences in the structure of consumpl:ion.

Local differences in the structure of consumption have buically
two reasons. First of all they result from the differences in
absolute level of consumption and ft_om the economic development of
respective region on the whole. In the second place they co;ne
from the deep-rooted national tradi:tions, océuionally from climatic
differences, etc.

The first recason exerts influence mostly on the share of
consumption of both food and non-~food att;icles, the second ---

mostly on the assortment of consumption, for example, preference

-62 -

Declassified in Part - Sanitized Copy Approved for Reléase 2013/03/2‘0 : CIA-RDP81-01043R001800230009-4



] DeEIassified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4

for certain types of goods, models, etc. To pur regret we do not
have sufficient statistical materials available to be able to elu-
cidate these local differenceé in'connuwtion more concretely for our

statistical data are too general to b.e able to detect these fine

differences in consumption. Névetthelin these differences exist, -

each one of them is known from experience and we have to take them
into consideration dﬁi‘ing planning.
For the time being we give most of our attention (and rightly

so) to the ad justment, o'£ absoluée differences in éonﬁumption between

individual regions, The only correct and effective way to this goal
is the policy of economic development of ail 'regions and districts:

of the repubiic which we are carrying out since 1945. (He are not

giving the facts on the economic development of Slovakia and indivi-
dual regions for it would be too space-consuming and, moreover, it

does not enter into this subject.)

Results of this policy appeared in the development of the
circulation of retail goods. From the table that follows we will
see that the volume of retail-store circulation grew with different
rate cven in individual regions. Those regions which previously
suffered from a low standard of living ‘and where person consumption
has becn for many years behind, were developing with an above-the-

average speed.

o

Development of Retail-Store Circulation according to Regioiu,
in Current Prices :

(1950 = 100}

1952 1953 1954 1955
1l 21 [31 (41 (5]

BEntire CSR 110 111 124 133
Czech regions 109 110 122 131
Slovakia 114 115 127 137
UNV Prague 99 95 104 111
KWV Prague 135 146

Czech Budejovice 125
4

1
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1] [2] [3]
Pilsen 114
Carlsbad 107
Usti nad Labea 108

Liberec 105
Hradec anlo\;e t 107
Pardubice 122
Jihlava 115
Brmo 109’

Olomouc ?!.05 109
Gottwaldow 110 114
Ostrava 112 111
Bratiglava 117 113
Nitra 118 125 136
Banska Bystrica 113 116 124
Zilina 107 111 122
Kosice 114 113 123
Pregsov 109 115 133

(Information on Domestic Trade, MVO, 1956.)

We should not forget, however, that the table depg}cts only
that part of personal consumption which is satisfied by means of
the circulation of vetail goot}s and that other parts, mainly .th;z
farm produce ¢onsumption of the farmers, are not included here.
This has to be taken into consideration, especially in connection
with Slovakia anr;i other ag:':icultural regions where the growth of

the farm produce consumption represents an imwortant component of

e el e s

the rise of the entire personal consumption.

The table shows that retail-store circulation increases faster

in Slovakia than in the Czech regions. This fully corresponds to

the faster economic development of Slovakia within the frame of the

republic.

v
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Further we see that the volume of the circulation of retail-

goods isg growing with an 'above-.tlie-n'vérnge speed exactly in those

regions which previously belomged partly or totally to the so-cailed

poor regions. These are specially the regions of Presov, Nitra,

Gottwaldow, Jihlava, and Czech Budejovice, The tendency which is
expressed in our table is :; hqaltl'}y tendency wp,ich will continue
to develop although perhaps in some other concrete form.

The success of this policy is beginning to manifest itself
even today. As these facts prove, the absolute level of consumption
of the principal types of consumers' goods per person is in our
regions entirelywll adjusted.

~Comparison of the Sale of Food per Person in 1955 in Individual

Regions with a National Average (in Physical Units)
(CSR = 100)

Region Bread, Rice and Meat and Sugar Beverages
flour 1legumens meat
£rom products
groats

1] (2] (3] (s1 [6]
Eatire CSR 100 100 : 100 100

Czech regions 106 102 .1 100 9%
UNV Prague 9 116 81
FKNV Prague 108
Czech Budejovice 98
Pilsen
Carlsbad
Usti nad Labem
Liberec
‘ Hradec Xralove
Pardubice
Jihl:;m
Brno
Olomouc

Gottwaldov

i

Declassified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4




/ Declassified in Part - Sanitized Copy Apprgved for Relgasfe 2013/03/20 : CIA-RDP81-01043R001800230009-4

i1

Ostrava

Entire Slovakia 61

Bratislava 56

Nitra - 89 . 49 95
Banska Bystrica 93 ] 59 © 126
Zilina 88 66 78 147
Kosice 87 104 70 98 130
Presov 77 73 43 90 102

In analyzing this table we should not forget that it does

not include the entire personal consumption but only sales per
capita. This means that in the rsgions with a larger agricul‘::é .
tural population the sale of food per capita will be necessarily
smaller since the farmers obtain a majority of the food consumption
from their ownssources and do not buy "'he.“‘..gl’:,n the stores. This
concerns mainly Slovakia as a widle and especially its eastern
regions.
o The greatest fluctuations occur in the cconsumption of flour,
flour products, and meat --= consequently in the typically self-~
supporting product. (Besides, size of the consumption of farm pro-
duce per capita is by no means insj.:gnificant, as we have showm on
page 46, Therefore conéiusion presented in the following paragraph
is fully legitimate.)

fluctuation in gugar 'a.nd bevarages are much smaller for the
consumption of farm produce is practically not taken iato congidera~-
tion. However, there are only 8 regioms out of 20 with flour and
flour products where the deviation, when coapu:ved to the nationel .
average, representa more than 10%. With meat there are 14 regious,
but here, besides the influence of the consumption of farm produce,
also acts a contrary influence which is tﬂe high consumption of
meat in industrial centers suchas Prague, Pilsem, Usti nad Labem

and Ostrava,

i
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1f ve examine these circumstances clossly the conclusion which
follous from t;he table is synonymous. Basic differenéés in food
consumption between individual regions and districts do not exist
any more in Czechoslovakia.. Prg\;ioualy existent differences in
sales will continue i:heir ad justment by means of a more rapid econo-

mic development in the less developed regions.

muism.of the Sale of Non-Food Articles per Capita in the
Individual Regions with a National Average (in Physical Units)
-In 1955

o

Rogion External Top Foot-" Radios Tires p&
fabrics garments wear and 1000 persons

tel-
evigions

Entire CSR ' 100

Czech regions 103

UNV Prague 158

KNV Prague 98

Czech Budejovice 92

Pilsen 96

Carlsbad

Usti nad Labem

Liberec

Hradeec Rralove-

Pardubice

Jihlava

Brno

Olomouc
Gottwaldov
Ostrava

Bntire Slovakia
Bratislava
Nit:ra.

Banska Bystrica
Zilina

Kosice

Presov

2,
5
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This table shows that the division of sales of the basic non-
food articles, i.e., textiles, confection, and footwear, is much
more commensurate than the one of food. More so, because the pur-~
chases of textiles and confection are mutually complemented. The
above-average sale in UNV Praguc should be considered in connection
with the below-average sale in KNV 'Pra‘gue.‘ It is -\obvious that the
inhabitants of the outskirts of Prague dare inxy:lng their materials
and confection in Prague.  In the majority of reg:.lons in-Siovakia,
contrary tc coﬁfection, textile yardage is bought in larger quan-
tities. The sale of footwear is bainnced in the best way. Only &
regions show more than 10% differences with the national average.

A much larger inequality exists in thecsales of radios, tires,’ e
and wheels and other plant products which are not nmentioned here.
The fact that television was introduced or?ly in 1955 has some effect
on the lower sales of radios and televisions in Slovakiz and some
Horavian regions. Assortment of the remaining non-food articles
ig very extensive and a series of products can be substituted by
each other. Because of the limited extent of the book, it is
impossible to carry out a deeper amalysis of regional distribution
of sales which vgculd require detailed data on great number of pro-
ducts,

Purchases of non-food articles are'to a certain degree supp-
lomented between individual regions. The people often make their
purchases in regions other than their residemce. Thus, for example,
a large nusmber of visitors from the entire republic and many foreignex;a
who come to CSR for a visit, shop im the region of UNV Prague.

Also a number of brigaders and other temporary mine and furnace
workers who live in other mgions shop im tﬁe region of Ostrava.
In the same way, the people from bordering territories of individual
regiona often shop in county seats which alréady bélong to anocther

district. We have to take all this into consideration when we

judge the distribution of purchases in variocus regions.
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6. Examination of the Development of Pergonal Congumptiom according
to Population Groups ’

So far we have examined the development of persomal comsumption
cither from the point of view of its entire volume or its structure,
ete -- in short we were interest:ed in personal consumption mbst:ly

from the point o£ vim of products which compose ic: .material content.

Problems of the development of personal consunption do not rest
only in the type of prodx}ct:s and the“quanti!;y in which they are con-.
gumed on national scale &uring indiﬁ&;:;;ljyeats. After all, personal
consumption ig carried out by the people, besides, not all t:he
peoplc consume the same amount of products ia the same period.

The level of personal consumption is different in the same period
of time within different groups of people. Consumption of these
individual groups will also develop differemtly. The entire satis-
faction, the relation to work, and 2 series of other importantrela-
tions depend on the volume and the structure of consumtion of
various population groups.

Therefore the examination of personal consumption according
to different population groups is very important and cannot be disre-
garded in the planning of personal consumption. ’ °

Aft:er we ha.ve recognized this fact, comes the problem how to
classify the diverse population of Czechoslovakia into groups ‘
accord‘ing to which we could follow the development Aof perscnél
consumption. There can be as many such populatxon groups as there
nr;a criteria of division chosen by us. For example, we can class:.fy
the population according to age, sex, professions, etc., Which
criterium, however, is impor'tant for the study of personal consumption?

All the conditions mentioned above and a series of others in-
fluence personal consumption to a lesser or greater degree. However,
we are not concerned with all of the conditions but only with the
most important of them. First of all, th; amount of wages and then

the belonging to either the agricultural or the non-agricultural
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population has an important influence on the level of personal con-
sumption of individual groups of the population. The influence of
wages on the level of p'.i'nonal consumption is completely ciear and
we do not have to make any further comments. Divisidh of the
entire population into agriculturi_l and non-agricui'tural groups

is important because the farmers consume part of the food from

their own natural sources and the structure of their consumption
and purchase is therefore different in domestic trade from those
of the remaining population. Moreover workers and farmers (workers
repregsent the majority of non-agricultural population) are the
principal classes in a socialist society and it is important to
study their personal congumption also from the point of view ‘of
strengthening the union between their classes.

After this problem is solved, immediately arises another
one. How should we study the development of personal consumption
according to these population groups? Today we are solving this
problem in such way that we study personal consumption according
to the above-mentioned population groups by means of the so-called
family accounts. The S,t}ate Bureau of Statistics compiles family
accounts on the basis of representative statistical examinag:ion of
the stru;.:t:ure of expenses ;n individual families which are divided
in!:o groups according to professions (agricultural and non-agricul-
tural population) ant‘l according to the level of income which belongs
to one member of ; family. A

Thexle are around 3000 families under observation which are
being chosen on the basis that they most accurately refle«;é the

® true structure of all the families in our republic. T}ze individually

chosen families keep accurate records of their income and éxpen-
ditures which show in details what was bought in each period of time.

In such way we obtain from direct consumers a series of unusually

valuable data which we otherwise would not be able to obtain from

thée national statistical data.

1
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(Statistics of family accounts have {and had especially in

the past years) certain shortcomings as, for example, small represen-

tation of families undgr observation, too general a structure of in-
come groups, insufficieat control over the accuracy of repottgd data,
etc. These shortcomings sometimes caused difficulties during the
Jractical applicltioﬁ of d"nl:a. from guily accounts. In 1957,
however, begins a basic improvement of this statistics and con-

sequently all the data will be more accurate.)

A. Comparison of the Structure of enditures in Ron-Agricultural
and Agricultural Families ’
o

Statistics of family accounts enable us to look carefully
into the management of individual families. Non-agricultural fam-
ilies (families of laborers, office workers, and other employees)
satisfy their personal consumption mostly with purchases of goods
in retail-stores. On the other hand, families of the farmers obtain
a great portion of food from their awn sources and purchase mostly
non-food articles.

Statistics of family accounts give us a picture of the natural
part of personal consumption. This is very important for judging
the development of perscnal consumption of the farmers., The subject
of this investigation is merely that part of petsoné} consumption
of non-agricultural and agricultural population which is satisfied
by purchase of goods on the market. The observation of this part
is of great importance for the planning since the ;:‘entral office

- has to ;ecure it with proper supply of goods with which is the
volunme circuhr;ion of ret;:.il goo&s filled.

What do the statistics of family accounts :eil us of the struc-

ture of expenditures of the two principal groups of our population?

- , §

-

l
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g

Structure of Expenditures in Non-Agricultural Femilies
(in current prices)

Expense Items 1953 1954 1955,

Total financial expenditures .
from that: ’ 100 100 100

1. expenditure on consumers' goods 64.8 65.1 64.7
(a) expenditure on food . 40.3 ' 41.6  40.9
(b) expendituFe on beverages 2.3 1.9 1.9
(c) expenditure on noni-food articles 22.2 21.6 ;1.9

2. expenditure on common meals 3.5 3.8 3.7

3. expenditure on building, equipment,
and maintenance of apartment houses 0.3 1.5 1.9

Portion of expenditureé on food and

beverages from the expenditures on

consumers' goods 66 67 66

Now let us compare this table with another ome which shows the

structure of expenditures in familics of farmers.

Structure of Expenses in thec Families of Farmers
(in current prices)

Expense Items 1953 1954 1955
Total expenditures from that: 100 100 100
1. expenditures on consumers' goods 51.9 54.9 46.7
(a) expgnditure on food 19.7 20.2 17.9
(b) expenditure on beverages © 3.3 3.3 2.7
(c) expenditure on non~food articles 26.9  29.4 26.1
2. expenditure on common meals ‘ 1.5 1.3 1.4

3. expenditurez on bxﬂ.lding and
equipment : 6.3 10.6

Portion of expenditures on food and

beverages from the expenditures on

congumers’ goods &4 43 44

This general division of expenditures of wbar and rural
families immediately shows several basic differences which are typ-
ical for theseppulation groups. First of all we nor;ice that the

portion of ecxpenditures on consumers' goods from the total expen-~

ditures is much higher within the ﬁ‘onaagricultural population than
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between the farmers. This is msdy.‘g_;lpsed by the expenditures of
farmers on building and farm equipment and partly also by the
relatively higher .ou:-of-the-mrkec expenses of the farmers.

Basic difference in the structure of expenditures between
both population’ groups, however, rests in the different portion of
expenses on food, be it measured in regard to the total expenses
or to the expenses on consumers’ éoods.

(The.data of both tables are glven in currenmt prices. This
means that during individual consccutive years we cannot compare
'their‘dynmit:s with other data of this pamphlet expressed in per-
manent prices. Data in curremt prices are effected bymice fluctua-
tions (as the reduction of food and non-food articles' prices which
is carried out in various degrees for each group) which are excluded
from the data in permanent prices. He are using here the data in
current prices because they are more correct for the comparison of
structure of expensitures between both population groups. On the
other hand, data given in permanent prices (as we have stressed above)
ai@e more reliable for the purpose of expressing the development
tendencics of personal consumption as a whole and according to

individual types of goods.)

It is quite undeérstandable that the agricultural families

spend much smaller amount of money on the purchase of food than the
families of town population, From the table we can see that the
portion of expenditurcs of the farmers on ‘food is (in comparison
t:c; the total expenditures) roughly half thé portion of non-agricul-
) tural families, Differences in the structure of expenditure between

both population éroup: are relatively steady during individual
years and in the coming years will probably undergo only slight
changes.

fl'he second striking difference is noted in the third group
of expenses to which belong expenditures on building and main-

tenance of apartment houses and on the developing of the farmers'

{
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economy. Between. the farmers this expenditure is considerably
large and their portion has been rapidly growing in the past few
years. As our table shows, in 1955 it represents 13.5% of the
total expenditures of agricultural families and almost 22% of the
expenditures which the farmers spent on the purchase of goods (sum

of the items 1 - 3). Certainly thiz; is 2n evidence of rapid rise

of the farmers! standard of living who are rapidly improving their
housing conditions and their economy. In connection with .the
development of JZD, the share of expenses on the maintenance of

living quarters and their building will undoubtedly rise within

this expenditure.
‘ On the other hand, among the non-agricultural population, this
expenge represents relatively small portion of the total expenditures

and of expenditure on goods, Besides, it is growing with a simply

terrifying speed, much faster than in the agricultural families.
We can almost certainly count on the fact that their volume will
continue to grow fast‘}}n the future.

During the evaluation of the above tables we have to combine
the amount of expenditures opn non-food articles with the increase
of expenditures on building and equipment., Compared to 1952 the
expenditures of the farmers on non-food articles relatively decreased,
but if we combine both amounts, we will find that on the contrary,
their portion increased. (The relative decline of expenditures
on non-food articles in the families of farmers is cffected by the
fluctuation of §r1ces. That is to say, in the last few yearswe have
reached a rapid decline-in prices of—non-food articles the px"ices
of which were falling much faster than those of food. If in our
table we had used permanent prices, ct;e portion of expenditure on
non-food articles in 1955 would have been much higher than in 1953 R

as the following table shows.)
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Statistics of family accounts enable us to conduct clogser
observation of the management of agricultural and non-agricultural
families. On the basis o‘f family accounts we can classify the pur-
chases of consumers’ gt;ods' stete stores and qooperttive:'accotgling
to tsio' principal groups of goods. Thenﬁ we will obtain the following

picture:

Con_:narihon‘ of the Structure of Purchases of the Worke.u! and
Farmers' Families-in. State Stores and Cooperatives

(Percentile shares calculated according to the structure of
purchages in the prices of 1953.)

Workers' families ' Farmers' families
1953 “»11595%1‘;19,55 1953 1954 1955

Total expenditures in store 100 100 100 100 160 100

1. food(l) 62,01 60.33 57.85- 36.73 37.80 37.11
meat and meat products  14.25 12,75 13901 7.96 5.38 5.18
fats 10.62 10.19 9.65 5.71 4.32 4,40
milk and milk products 5,62 4,89 4,65 0.47 0.59 0.49
eggs 2.38 2.04 1,97 ©0.12 0.03 0.05

flour, flour products
legumens and rice 12,02 11.50 10.96 5.53 5.45 5.84

sugar and sugar products 8,46 7.88 7,88 9,81 9.36 9,03

coffee, tea 0.74 06,80 0,96 1.06 1.18 1.44
2. beverages 3.86 3.32 3.52 6.49  6.07 5.53
3. non~food articles 34,13 36.29 38.63 56.78 56.13 57.36

cexéilgs ) 14.89 16.45 17,70 17.91 28.86 27.52

footwear 3.42 3.69 3.89 6.15 5,97 5.90

soap 1.65 1.82 2.02 1.69 - 1.74 179

goods of investment value 5.13 6.05 6.90 9.24 10.70 13396
fuel 2,25 2.07 1,98 © 3,27 1,96 2,01
(M thout expenditure in public mess halls A
Again appears the familiar d.tfferencé between the share of food
and non-food articles in the tol:;ﬂ. purchases of workers' and farmers'
familias and again we note thg tendency of faster increase of the

conaumption of non-food articles in contrast to consumption of food.
[+}

- 75 =

Declassified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4

|
|
|




Declassified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4

The portion of food in the total volume of purchases in stores
grows normally in the farmers' families which is caused mainly by
the fact that to a greater extent, farmers buy food wlﬁ.ch they do
not supply themselves. This is evident from the fact: that the
portion of expen&itutes on food vhi:ch the farmers produce themselves::
(mea_at, milk, cggs, etc) is not growing but dwlining' becauge the
congsumption of fgmersi produce is growing. xBr_asides,‘ beé:au;;e of
insufficient extent of investigation, a slight distortion.is not
excluded here.

Remarkable is the very rapid growth in purchases of goods of

investment nature (as furniture, building materials, etc) especially

among farmers and to a lesser extent, among workers. Both among
the farmers' and the workers' families we see that in the expenditures
on non-food articles purchases of textiles and footwear plays the
leading part (together they form more than half of the expenditures
on non-food articles). This means that the principal portion of
supplies of non-food articles meanwhile has to be assigned for the
financing of these purchases.

Further, it is significant among the workers' families that
the share of expenditures which these families spend on the purchase
of food is declining net ou{y in general but alsoc in the priacipal
types of food. (We should not forget that thesé are portions fr&m
expenditures and therefore are not absolute numbers. Vhen the total
expenditures are growing then even a eml}er portion can mean an
absolutely greater part. This is true both on paper and in reality.)
This means that the workers do mot feel a necessity to increase the
purchase of food with the same rate as their income and therefore
spend a part ‘of théir increased income on other ends, for Mle,
onmon-food articles or on services, etc'.

From the above-mentioned relations between the structure 6£

expenditures of urban population and the farmers, besides the above-

mentioned conclusions on portions, also follows one basic conclusion
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for the future. First we will have to gradually and more intensively
expand the purchases of non-food articles by urban population.
Otherwise the urban population would be at a disadvantage against
farmers who can (relatively in regards to the amount of their income

and consumption of farm produce) buy much larger quantities of

non-food articles as shown in our tables.

The best écceptabl_n way to solve this problem, according to
all indications, is the polic& of systematic reduction of food
prices which we have already introduced and will continue in the
future according to the condition of supplies' on the domestic food
market. Such a policy will have favorable influemce on other rela-
tions within national economy, especially on the removal of equal
precedence in the problem of wages, etc. (If, however, the prices
of food are higher“ in comparison with other types of goods then we
have to give a considerably high renumeration for non-professional
work so that ejen non-professional workers would have not only plenty
to eat, but alsocould live in corresponding cultural conditions.)

These are the principal conclusions which follow from the
deliberations on structure of the expenditures of rural and urban
families. So far, however, we have been examining individual groups
of houscholds as a whole, without being concer‘ned about the type of
families they are composed of, When we examine the families more
closely and divide them int:lo several groups, we see further differences
in their consumption and reach new conclusions which we then utilize
directly in the planning experience during the planning of retail-store )

circulation and also during the planning of retail price reduction.

B, Comparigson of the Structure of Expenditures in Families according
to Income Groups

Classification of the population accordiiig to the size of in-
come is of great importance for the study of the development tendency

of personal consumption and for the analysis of the standard of

— |

[
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_living of these groups. Until 1956, according to the rules of
our statistics of family accounts, the population was classified
into the following income groups:

1. fomilies w;.th an average yearly income up to 3600.00 crowms

per capita;

£1. from 3600.00 to 4800.00 crowns;

III.. from 4801.00 to 6000.00 crowns;
IV. from 6001.00 to 7200.00 crowns;

V. 7200.00 crowns and’ higher.

Recently, however, this classification became inadequate mostly
because the higher income group ~- over 7200.00 crowns yeari.y
jncome per capita -- does not represent the really highest income
but the average national income per capita. According to the balance
of income and expenditures of the population, in 1955 the average
yearly income per person in CSR wag 7277.00 crowns. Therefore
beginning with 1957 the aumber of income groups is to be increased
by scveral groups with above-the~average ilncome.

Observation of the structure of expenditures (especially the
structure of consumers' goods in stores), according to individual
income groups of the populationm, enables us to discern the development
tendencies of personal consumption just the way they actually ocecur
in a given year. The structure of consumption of the higher incm
groups represents the probable future ;:onsumpcion of lower income
groups which these groups will reach in coming year, after the
increase of their actual income.

In recent years, the increase of 'aver‘ageb income c#lculaced
for one inhabitant of CSR was developing as follows:

1952 1953 1954 1955 1956¢1)  1Index
1952/55

Income in crowns
per inhabitant 5999.91 6262,07 6849.62 7277.31 7626.49 121

(1)pranned development.
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The increase of income causes constant movement of individual
families into higher income groups. This means that these families
also change the structure of their consumption in the.direction
which is determined by the structure of consugtim of a given higher

group. Therefore data of the statistics on familiy accounts are of

invdluable help during patlpggpive planning of the retail store
circulation, »dur:lng the planning of reduction of prices, etc. Con-
sumpti;:n according to income groups is {mportant becausc after
studying it we come to important conclusions, as 4t is also noticeable

from the following explanation.

In the preceding chapters we have shown that our nominal wages
and sialaries are constantly growing:and so are the number of employed
persons and the actual income of farmers. Besides that every year
we are reducing the prices on consumers'gcods. Therefore, not only
the average income per person, but simultaneously also the actual
income of the population and especially, the quantity of consumers'
goods are increasing.

In the third part of this chapter we have discussed the devel-
opment tendency in the consumption of food and non-food articles.

We havemoved that under physical manifestation the Czechoslovak
congsumption of non-food articles is growing faster than the consumption
of food. - Therefore the share of food is falling if we are using
permanent prices. From the statistics of the c:ltcv.ilatipn of retail
goods, we know the total development of the portion of food. (see

table on‘paze 52). Thias, however, is too general an index for a

more thorough analysis and if we want to foretell probable future
development, we have to know what is this general index composed

of and how did we obtain it,

When examining food consumption, we have to consider first
the cop‘aumption of non-agricultural population because this is the

major consumer of purchased food. Ue have seen that the non-agricultural

1.
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population as a whole invests ‘n average of almost 60% of all

expenditures in stores for the purchase of food, while for the

same purpose, the farmers dedicate only 37% of sxpenditures on pur-~

chases in stores. (See table on page 72 which shows the structure,
of cxpenditures among workers' and farmers' families., The structure

of expenditures among office workers' families isslightly differemt

-- in 1953 share of food was 57.46%.)
Distributed into individual income groups, this general
indicator is manifested as follows:.

share of Food Expenses from the Total Expenditures in State Stores
and Cooperatives among Non-Agricultural Families

(in permanent prices of 1953)

Amnual income per capita 1853 1954 1955 Index
1955/53
to 3600.00 crowns 67.75 67.50 69,11 102

from 3601.00 to 4300.00 crowns 65.86 66.42 ©65.22 99
from 4801.00 to 6000.00 crowns 63.30 60.93 60.21 95
from 6001 to 7200.00 crowns 61.35 56.57 54.59 89
over 7200.00 crowns 56,55 53.47 52.87 95

(I)Food without beverages and without expenditures in common
mess halls, The same applies to next tables.

The table shows that with the e;:ception of the first income
group, in all the remsining groups the portion of food in the total
amount of purchased goods declines during individual years. Then
we see that each year the same tendency appears in various income
groups. This tendency is manifested in such a way t:hai:' the portion
of food in the total purchases gonstantly declines -in the families
with higher income. This is the concrete form of the gemeral temdency
which we have discussed in the third part of this chapter. Besides,

the decline of the Dod portion in the tetal purchases is higher in

A ehars crnss

the two highest incowme groups thap in the preceding groups.

R i pems et

]
©
[
]
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These data could point to the fact that-the rate of decline of
' food portion in the purchases of nonf_arinins families will increase
in the future years vhile a greater number of families will transfer
into the higher :!.ncone ‘groups which are characterized by the faster’
decline of food portion. I{we:ver, for £:uml conclun.ons the above~
mentioned data are still mot coqale::ely adequate both because -of
lack of time and possible short:cbuings of the inquizy.
Further aspects of the rise of personal consumption will appear
if we look at the porti.on of the m.jo:j types of consumer 's goods in

various.income groups of the city population, especially in food.

Shares of Major Types of Food from the Total Purchases of City
lfaniliea in 1955

Type of foodstufis Income groups Index
. 1. 1I. III. 1Iv. v. v. Y.
1. 1I.

food as a whole
(without beverages) 69.11 65.22 60.21 54.59 52.87 76 81

meat and meat products 13.23 12.92 13.42 12.76 ‘12.39 9% 96
fats 12.30 11.04 10.32 9.14 8.04 65 73

milk and milk products 5.55 5.77 6.30 4.53 3.84 69 67

i
i
i
i
/
3
H
1
]
[
!
!

eggs 1.5 2,08 2.23 :1.85 1.90 97 91

flour, flour products, ' '
legumens and rice 15.99 13.73 11.75 10.41 8.3% 52 61

sugar and products
from sugar 9.09 8.60 8.35 7.98 7.15 79 83

‘coffee, tea 0.78 0.80 0.1 0.83 1,33 171 166

beverages ) 2.85 -2.88 2.89 3.59 3.43 120 119

We have already seem that the share of food in total purchases
declines together with growing income. Now we see that this declime
is not the same in all types of £food. In the table we present indexes
of shares of the highest group (i.e. abave 7,200.00 crowns of &earlﬁ _
income per capita) to the shareg of the first 2 income groups. ‘

In the share of food as a whole, the index of the fifth group
to the inflex of the first is 76%, index of the fifth groups to that

of the second is 81%. From the following data we see that. the share
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of expenditures for meat and meat producté, eggs, sugar and products

from sugar declines together with growing incomes less rapidly than

f the shares of food as a whole, The share of expenditures for coffee,
tea and beverages even increases, Contrary.toA that the share of

expenditures for fats, milk and milk products declines a little

faster and the share of expenditures for flour, flour products,
legumens and rice, dg.clines most rapidly.

These ficts show that demind for food in the higheat income
groupas a whole (which actually is nearer to the average than to

the above-average incomes, as we have shown abovel is satisfied in

the vegetable and major animal products. Families that belcng to
this gwroup i'eadily increase their expenditures for other goods.
The same tendency also appears occasionally in the comparison of
shares of expenditures between all income groups. The differences
between neighboring groups are naturally smaller but the basic
tendency remains mostly unchanged.

Therefore we can rightly certify the conclusion that with the
rising of income of the city populatiomn, the demand for non-food
articles will continue to grow rapidly. Among the different articles
of food, the demand for flour, flour products and legumens will
grow less rapidly; the demand for meat, eggs etc will grow faster
and the demand for luxury food will increase most rapidly. The -
structure of food consumption is therefore improved systematica],lyv
from one income group to another, We made this conclusion in the
fourth part of this chapter on the basis of the total .nationwi.de
data. This was again confirmed by the analysis of different types

of facts and we projected this general temdency into the actual

e e e

conditions of individual population groups.

s:inilar tendency in separate income groups can be found with
non-f sd articles. Analysis of the statistics of family accounts ]
completely certifies the fluctuation in consumption of non-food

articles which we have characterized in gemeral tevms im the fourth

part of this chapter. \ i
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Changes in the structure of purchases in sepai"at:e income gi'oups
can also be described in a different way, not according to shares,
but accor&i.ng to the growth of abzolute expehditurea. * Then we will

5 have the following plctures ‘ '

Consumption of the City Population According to Income Groups
in Z of the Increase of Absolute Expenditures

Income group
I. II. III, IV, V.

Total expenditures in Wtoves 100 124 152 174 222
~from that:

food * : 100 122 142 151
non-food articles ‘ 100 131 180 240
eggs 100 150 211
sugar 110 119
butter 126 161
lard 133 143
edible fats 106 105
meat and meat products 150

bread and pastry from rye
our 97

potatoes

vheat flour

cotton fabrics

silk fabrics

wool . fabrics

footwear as a whole
radio.receiving sets
furniture

remaining apartment furniture
books

trangportation means

(Plannad Economy No 4, 1956.)

~ 83 -
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Again the previously found' l;ep_densv appearz in another form
in this table. We see that the rise of food comsumption in the high-
est income groups is slower than the rise in consumption of mon-food
articles. We observe that .l:h;a higher the income group which we
analyze the bigger are these diiférences'. The evolutional tendency
in food and non-food articles is also corresponding.

mg the non-fq'od‘att:icles' the rapid increase of the consump-

tion of silk and wool fabrics and machine-shop products deserves

special attention. This able certifies .again that the reduction
of prices of the rising of income of citypopulation will develop

pressure first of 2ll on the increase of purchases of non-food

articles. I£ the prices of food become reduced, it will mean only
a smaller increase of their consumption and a bigger part of thus
freed purchasing power will be directed toward the purchase of
textiles and machine-shop products.

Data of the statistics on family accounts are far more detailed
and the ways of their use arc more manifold than we showed above.
Our task was to draw only the major conclusions which f£ollow from

the analysis of family accounts.

7. Personal Consumption in Czechoslovakia ig Cowpared to the Consumption
in the mogt Developed Capitalist Countries

e would like to close the analysis of the evolutiomal tendencies

of personal consumption in CSR with the comparison of the results

of progress of personal consumption in our country and with the

results which were achieved by other European and oversecas countries.

This comparison will certainly be very useful and will allow us to

creatg a wider scope of opinion on ths standard of living in CSR.

First however, we have to discuss the difficulties of such a comparison.
&If we hgvé to compare the level of personal coﬁumtim in ‘

various countries, it is necessary to compare the comparable data

first. éo, for example, we camnot compare the height of nominal

wages because it does not tell us what a worker could actually buy

for his wages. Even the dimensions of real ‘}ages could not be
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compared without further analysis of data on Athe average conditions
of employment, number of unemployed pct;om and so on. Also the
way of calculating various indexes vhigh characterize the level of
perso’nal consumption, varies in different countries, so that their
components are often very different, Besides that the incomplete
bourgeocis statistics and t{he almost universal effort 'to base as
much ;lata as possible on the standard of living of the population
make most of the official data in capitalist countries unreligx_ble.

In order to describe the level of personal consumption, the analysis

of reliability of bourgeois stat:i'stic.s and the proble.ugs of methods
of caléulation of correct indexes do not belong to this pamphlet but
to the special statistical works. In this work we have to draw
attention to the difficulties of the comparison, but we cannot
solve it,

Therefore we can not make an international comparison of the
level of consumption in its entire scope: instead we will limit
ourselves to some major types of consumer goods. We will make the
comparison on the basis of calculating consumption per person in
material units because this represents relatively the smallest
danger of distortion, if we wish to stay within the simple indexes.
For the capitalist countries we use the data obtained by t:he‘:'.nstitutc
.of Technical-Economical Information in Prague which produced the

original data of official statistics. [See note] Because some

countries do mot have this, for comparison we always use the previous

year for which we have more dats.

([Note] It is necessary to say that these data do not render
an exact tepresentatioﬁ of the level of personal consumption but,
as a rule, make it appear higher. They are obtained by means of

the method of balance, that is, we start with the volume of production

of appropriate types of goods, add the import, subtract industrial
processing and export and (if there are any data), we also take

into consideration the fluctuation of supplies. Thus obtained :tf.:.,
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mult::lt:u;ie of producés is divided by the amount of population.
Disregarding the fact that the starting data oftem are not precise,
consumption per capita, found in this way, also includes éroup
consumption as is §he consumption of the Army, various {nstitutions
and so on.) '

Consumption of Food per Person

Meatl Butter MargarineZ Flour3 Sugar® Eggs

Country . Kg: g kg kg’ kg pcs
£ 1958 1954 1954 1953. 1954 1953

Czechoslovakia 38.5 4.8 6.81 132.3 32.4 156

Belgium and Luxembourg 47 11 9.5 - 106 .27 . 204
Finland - 30 5.0 35 119
France 68 - 187
Italy 18 119
Western Germany 41 £ 153
The Netherlands 32 102
Norway 35 102
Austria 42 102
Sweden 50 83 170
Switzerland 48 6.3 -~ 108 153
Great Britain 56 6.2 8.4 98 - 204
USA 75 4.1 3.6 74 391

1Thg data for meat, flour, sugar, eggs and milk are from 1952-53,
1953-54 etc. ‘

2Veget:§b1e edible fats in CSE,

3¢rain is counted in the pfice of flour.

byn CSR, only refined sugar is included. 1In th‘e‘ remaining
countries there are data including honey and syrups.

51953-54.

61952-53.

For comparison we chose all the leading capitalist countries
with a highly developed economy and a series of smaller countries

which have highly developed industry and agriculture. In the next
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series of capitalist countries the level of consumption per capita
is far lower than in the countries shown here. Food consumption in
various countries is influecnced by a series of specific factors, such
as the level of agricultural production, common traditions of consump~

tion, sometimes also climatic conditions and so on. However, in

the countries which we introduced, these influences are not strong

enough to make any comparison of food consumption per inhabitant
poirlble.

From the table is fiu’t ‘segn the fact that in the consumption
of food per capita, Czechoslovakia occupies one of the leading posi-
tions in the world. Let us look closer at the consumption of various
types of food.

The consumption of meat in CSR is higher than in Pinland, Italy,
the Netherlands and approaches the level of consumption in West Germany
and Austria. The difference between us, West Germany and Austria
is no longer great. However, we are considerably behind the highest
consumption in the USA, Great Britain, France and other countries.
But the consumption of meat in Czechoslovakia grows steadily and
will mostly depend on the development of animal husbandry, until we
will reach and exceed the level of consumption of countries which
today are still ahead of us.

But:t-er and margarine: A comparison in this sphere isg especially
difficult because the consumption of fats has numerous peculiarities.

In some places mostly butter or margarine are consumed (in northern

countrics), elsewhere again more oil (for example in France and Italy).

In still other places the consumption of lard is higher. In the
consumption of butter we surpass Italy, the Netherlands, Norway,
Austria and the USA., In the consumption of mréarine we are behind
the majority of cougtries because we consume more lard and butter

than margarine.

-
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Flour and flour products: In the consdq:tion of tixepe products,
Czechoslovakia surpasses all the given countries, with the exception
of Italy. High consumption of flour is traditional in our country
and without doubt it is connected with the relatively lower consump-
tion of meat. As we showed alrcady, a universal tendency toward

the deciine of the share of flour in the consumption of food is

appearing.
In our country consumption of sugar is on a high level, as is

proved by comparigson with'other countries. Besides the data from

CSR do not include consumption of syrup and honey. The differences
between our level of consumption and the conaump:lion of ;uéar in
such countries as USA, Sweden, Switzerland or Great Britain can be
overtaken in a short time.

The same is true in the consumption of eggs where we surpass
the majority of the above-mentioned countries, among them such
countries as West Germany, the Netherlands, Austria and Switzerland.
In the USA the consumption of eggs is extraordinarily high which
(excepting possible inaccuracies in the inquiry) is doubtless caused
by the specific character of Americam kitchen. 1In the majority
of European countries the structure of consumption is different N
therefore the extreme case USA should not be considered in the
comparison.

Especially instructive is the comparison of consumption of
food between Czechoslovakia and Austria because these countries
have very similar structure of economy and geographical condit:io.ns.
We see from the table that except for meat the consumption of ail
food in CSR is higher than in Austria and in some places even
considerably higher.

Becguse of the lack of reliable statistical data from capitalist
countries, it is impossible to make a comparison of the le.vei.of

consumption of non-food articles. Bourgeois statistics pay attention

i
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first of all to the consumption of food and in most cases give only
incomplete and often indirect data on the consumption of other goods.
Mostly they give only the total amount of processed raw matecrials '
atc, While the more comparable data on the conn.umtion of non-food

articles in various countries are not yet prepared or publicized,

it would be-foolish to meke any kind of ccmparison. [See note] To
that which we said about the consumption food (and it also applies
to the consumption of non-food articles) we have to add these fur-

il

ther explanations:

([Note] In the magazine "Nova Mysl" (The New Though), No. 12

from 1956 a valuable article by J. Flek and B. Lefcik was published.

It compares the level of production per inhabitant from the interna-

tionational point of view. There ére also data on the production

of consumers' goods per capita in CSR and in the capitalist countries
which can give us an indirect jdea about consumption.)

(a) When we are examining the data published here we must
realize that they characterize only the immediate state of consump-
tion in a given year and do mot say anything about their dynamics.

At our disposal we have only ;lata for ome year, thus only one
point on the development curve, which is not much, Besides, the
directiomrof the cuﬁe - either upward or dowmward - is to be of
great interé: to us. Comparison of the dynamics of consumption .
needs ;n,mlysia of time geries on the developmeixt of consumption.
To avoid the necessity to give a series of tables oz the consumption
of various kim_is of food in various countries, we will quote the most
representative data on"the relation of consumption in prevn.r years
and at the present time, Some data quoﬁed in the previous table’
in absolute quantities are transferre{here into the indexes against

the prewar averages.

et e et il ekl et b S oS 82O
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Meat Butter Mar- Flour Sugar
garine

CSR 127 100 145 127 136
Belgium and Luxembourg 102 126 ~ 142 90 96

Finland 91 145 99

France 124 97
Italy " 90 125 95
V West Germany .79 87
the Netherlands . . 48 ' . 89
Norway ' 60 87
Augtzria 86
Swedgn ‘ 87
Switzerland 21 98 -- 98
Great Britain 82 55 216 83 92
UsA 117 S& 276 82 93 127

This table is in one direction more objective and more truthful
than the table on the absolute level of the consumption per capita
in one year. It shows namely the direction of the development of
food consumption in CSR and in the major capitalist counmtries.

In 1953 consumption of meat in Czechoslovakia exceeded the
prewar level by 27%. In 1955 consumption of meat per capita in CSR
was already 42.2 kg and thus exceeded the prewar level by 39%.
Contrary to that in the majority of the capitalist countijes thé '

consumption of meat per capita declined against the prewar level,

in some places substantially (in West-Germany by 20%, in the Netherlaands

by 16% aﬁd in Austria by 14% etc). The decline of the consumption
of meat in the majority o£ the caﬁitélist countries is a doubtless
proof of the aggravation of nutrition of the worke;s because meat
belongs to'féod, the consumption of which has to grow absolutely
and relatively in relation to food of vegetable origin.
Consumption of fats: If we judge the consumption of butter
and margarine at the same time, we see that the cornsumption as a

whole in Czechoslovakia increased. With butter it reached only the
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prewar level vhich is a success, if we consider that in 1954 there
wvere 352,000 less milking cowa'thnn in 1937. Yet the congumption

of vegetable fats. (the quality of which remarkably improved) increased
almost by one half,

In the capitalist countries the situation is remnrkabl& dif€-
erent. In all thé countriecs wﬁigh are shown in the-table, the con-
sumption of butter and margarine togeéher increased, in some places
however, only slightly, as in Swcden and Switzerland. In Great
Britain and the USA tﬂere-even occurred a gradual absolute decrease
of the consumption of butter And‘msrgarine.‘ In the majority of
capitalist countries we can watch Q typical phendmenoﬁ in that the
consumption of butter stagnates or absolutely decreases butiithe
consumption of margarine increases. In Great Britain and in the
United States consumption of butter decreased against the prewar
level almost by one half, in Norway by 40%, in the Netherlands even
by 52%. While each year we increase the consumption of butter and
in 1955 we crossed the prewar level, in the capitalist countries
the workers have to buy margarine because they do not have enough
money to buy butter. The consumption of flour decreased against
the prewar level in all the capitalist countries except Great
Britain where it shows a slight increase. In Czechoslovakia con-
sumption increased more than by one fourth against the prewar level.
In the preceding parts of this pamphlet we showed that the share
of vegetable products, espdcially flour decreased in the whole con-
sumption of food. .But if we observe now that in the majority of
capitalist countries occurs an absolute decline of the consumption
of flour with a simultaneous abgolute decrease of the consumption
of meat, it could only mean that the population in'these countries
backs the money for the purchase of basic food, i.e., the level of

nutrition is not even such as it was before the war.
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In the majority of capitalist countries the consumption of sugar
develops noticeably unsymetrically. 1In the rate of increase of
the consumption of sugar we surpass all the capitalist countries

except Italy, where however, consumption of sugar per.capita in

absolute quantity ii-indeed still very low.

The consumptionxof eggk ptesenqs‘a different- situation in the
individual countries of our table. In a series of countrieg the
level of consumption 1s well below tﬁé prewar average. Only &4guz

out of 12 cnpitaliat'céuntriea shrplls us in the rate of increase

of the'consumpticn of eggs.

From the mutual comparison of both tables, as we have done

' now, follows this general conclusion about the consumption of food

per person in Czechoslovakia and in the chosen capitalist countries:
As far as it concerns the absolute level of consumption of

food per person, Czechoslovakia ranks with the foremost countries

of the world. It did not reach the highest level of congumption

yet, as we see it in Sweden and the USA. However, we surpass all

the capitalizt countries in the equal and also fast rate of increase

of food consumption. Here rests our basic priority and it dgpends

only on us how quickly we wi}l increase it. ;
(b) Further it is important that the consumption of products \

in our country is divided among the inhabitants far more equally

than in the capitalist countries. ihile here the indexes of average

consumption per cap;ta in reality characterize the level of consump-

tion of the majority of populanion,nin the capitalist countries,

on the other hand, there . exist sharp differences between the level
of consumption of the cgpicalists and some well paid groups of

the population and also in the 1e§e1 of consumption of laborers and
the majority of workers. The consumption of the unemployed and !
parttime employed person is minimal, i.e. millions of people whose

i ’ existence is clogsely connected with the capitalist system.
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(¢) During the comparison of the consumption per capita in
our country 'and in the capitalist countries we finally must also bear
in mind that the standard of living (as we already showed in the

first chapter) is not only the consumption of products per capita.

Important factors of the standard of living are the services which
we are not discussing in :hié pamphlet because -they do not hélong
to personal consumption but with which we have to deal ?f we want
to be able to judge which laborers live better - oﬁrs or those of
some capitalist country.

In order to realize the doubtless and great achievements that

we reached by raising the standard of living with the excéption of

e o A R g e g Aty 4 e e
[ s B

the area of personal consumption, we will now present a brief outline

T e O S

of the major facts on the development of social, cultural and other

services. Facts which we will digcuss are not new. However, we

often forget the great achievements of our young republic or we are
not always capable of being cmphatic enough in reminding the people
about.them, for they "forget' on purpose, in order to lessen the

results of our gocialist buildup. [See note]

i
¥
{
i
{
!
1
¢
{
i
i
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([Note] Almost all the data on the progress of education,
culture and health and other services are obtained fram the publica-

tion Ten Years of CSR, Rude Pravo, 1956.)

First we will observe our education. The care of the state
for the education of youth and grownups is now such-a natural phenomenon
that we do not even realize what ocur education means to us and that
in the world there are many countries where education is still the
privilege of the rich. .

In the academic year 1955-56, in our schools ¢f gemeoral educatioﬁ
2 million pupils studied. Their number was only 200,000 less than
‘before the war when we had almost one and a half million more inhab-
itants. At the same time the number of pupils who receive highef

general education is rapidly increasing. In the academic year of

3 .

Declassified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4




¢

/ DeEIassr,ifi'edr |n Part - Sanitized Copy Appr_oved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4

i " 1955-56 almost every sixth eighth-grade éraduACE was fegistered in

the ninth grade gf the 11 year schools. In our professiogal schools ’ i
there are now more than 140;000.pup11é, that is 86% more than in 1936. ‘
The biéges: progress however, was made by ou? universities.
The highest possible education c;n be now obtained by everyone who
can prove his ability to study at a university. Afte? 1945 we
. established new univér‘iéieé and colleges in a.geries of cities of
our republic. 'The‘totll dévelppméné of the universities in Czechoslovakia

is charagteriéed by this table:

Universities in the Academic Years 1936-37 to 1955-36

1936-37 1945-46 1949-50 1953-54 1955-56

Mumber of schools i3 11 25 39 40

Number of colleges 52 44 5& 106 106

Number of students with
Czechoslovak citizenship 23,435 54,902 41,243 46,738 48,534

As far as the extent of the university education is concerned,
not one of the leading capitalist countries can compete with us as
it is shown in this table:

Number of Umiversity Stpdents for Every 100,000 of Inhabitants i

Country Year Number of :
’ students i

Czechoslovdkia 1950  302.3 , ' i
_ Czechoslovakia 1953 364.6 ;
Caethoglovakia 1955  370.8
England 1953/54 195.4
France 1953/54 306.7 . o

Yest Germany 1953 217.3

gweden 1952 279.4
Switzerland 1954  237.0
Italy ) 1054/55 285.8
. Augtria 1954 193.0
é : Norway 1951 183.3
|
{ - 94 -
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At the same time there are thousands of people.studying while
vorking who enter under the category of sp;acial students. The above
table does not include their number. In 1955-56, in our highschools
and professional schools there were 51,566 special -tudgnts. The

same year, at the -univer.aities there were 22,302 gpecial am‘xdpfpts.

In great contrast to these data is thé information from
capitalist c’oun:riés. According to the information of T!;e New York.
Timeg, in 1952 more than 3,5 million of American children could
not attend school because of t:h;é iac_l; \qf schools, teachers and
financial funds, According to the official data, during the same

time, there were over 2,800,000 illiterate persons of 14 years of

age in the United States.

Suck is the brief outline of the situation of our education
which is fully sufficient for documentation of the indisputable
priority of our socialist organization. We are not even mentioning
the great extent of our non-academic establishments as student
boarding houses, mess halls, groups of school youth and so on.

Further division of the standard of living is culture and
enlightment. Because of the small size of this publication we can
take up only some mass forms of cultural ser‘vices.

Our theater made remarkable progress after liberation. The
number of permanent theaters inereased from 52 in 1937 to 70 :i.rx~
1950 and the number of visitors increased in the same time from
5,000,000 to 12,700,000. Attendance in the moving picture theaters
reached a still higher peak, The attached table shows the'increasel
of thé number of movie theaters, movie performances and the rige
of the number of visitors from 1937 'to 1955.

1937 1948 1953 1955
¥.cNumber of movie theaters 1,838 2,647 3,466 3,478

Number of performances ‘424,600 724,400 960,600 989,100

Number of visitors
{1000 persons) 84,500 154,300 144,400 163,600

3
i
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The table does not include the‘reghlar movie performances
which are arranged by cultural clubs and other ofganizations which
yearly have an attendance of about 11 million people. If we take
into consideration also these performances then in 1955 there was

an average of about 13 visits to the moving picture theaters per

person. Contrary to that, in 1954 in France therc were nine visits
per person. Appfoxima;ely the same am?unt of visits per person
was true in Austria and Deqyntk,~whilévin the Netherlands there
were in the same year six viaiﬁg gﬁﬁ in Norway 10 visits per person.
The amount of radio licenses grew in 1955 against 1946 by
70.8%2. Im 1955 fhere was one radio license for 4.6 persons, while
"in 1937 it was for 14 persons. Although we introduced television
later tham the capitalist countries, in 1955 there was one television
license for 410 persons. Among the European countries only England,
France, West Germany, Italy and Belgium surpass us in the development
of television. The remainder of the countries, among them Sweden,
Switzerland, Denmark, the Netherlands are behind us in the progress
of television.
The rapid rise of published books joins the general prozress
of our culture. In 1937 we published 32,000,000 books and an

average edition of ome book had 4,931 copies. In 1955 we published

more than 46,000,000 books and an average edition of one book had

10,551 copies.

Such are the brief characteristics of the development of our
cultural services. Not one capitalist country can boast such a

. rate of deve;opment of culture and its mass expanding among all

classes of the population.

An unusually successful chapter of the rise of standard of living
in the people’s democratic Czechoslovékiafis»the development of
our health instit@ﬁions. By the law of people's insurance all the
laborers and their families, members of JZDit and gself-employed

persons -- that is, almost all the inhabitants of the state -~ ave
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insured for hospitalization and incdme. Contrary to that, in the

capitalist countries i11lness represents a real disaster for the

afflicted and his family. Data of the American bulletin Labor Fact

Book, volume 12, 1955, assert that about eight million of Americam

. ‘.
families are indebted as a result of expepdit:ures for medical trest-

ment. About one million fa,!x;ilies spend one half of their income

for doctors' care because they cannot afford the high insurence.

Tn 1937 there were in our country 1 ,218 ichabitants to one

physician. In 1946 this amount increased to 1,283 inhabitants.

After this followed a rapi& increase of the number of physicians

so that in 1955 there were only 714 inhabitants ‘to one ph.ysic'ian.

Herewith Czechoslovakia ranks among the most developed countries

of the world, as the attached table shows:

Country Year HNumber of inhabitants
to one physician
Czechoslovakia 1953 760
Czechoslovakia 1954 740
Czechoslovakia 1955 714
Australia 1952 1016
Belgium 1953 982
‘Denmark 1953 954
Finland 1'955 1870
France ) 1953 1132
Canada 1952 937
West Germany 1953 751
the Netherlands 1955 1166
Norway 1952 920
Austria 1953 646
' Sweden 1953 1357
Switzerland 1954 705
TSA 1953 763
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At the same time our own cxperience teaches us that a large
number of -our physicians are fully used by the inhabitants, while
in the capitalist countries the;e are a number of physicians without
employment or with part-time employment only.

Finally we have to mention the further and no ‘less important

factor of the standard of living -- home culture. Our government
rightly emphasizes the improvement of housing conditions.

Even though our dwelling cpnstruction.ih continually behind
the needs of the population, yet- the number of apartments cons{gned
yearly to utilizatiom is inc;éasing.. This réview testifies, it:

In 1946 there were 21,683 apartment units consigned to
utilization. |

In 1953 there were 38,957 apartment units consigned to
utilization.

In 1954 there were 38,193 apartment units consigned to
utilization.

In 1955 there were 50,951 apartment units consigned to
utilization.

(Statistical Data BUS, No 1/1956.)

From the beginning of 1948 to the end of 1955 in the socialist
sector there were 206,313 apartménts with living area of 9,029,060
e (square meter) and within the frame of individual home congtruc-
tion 80,599 apartments were gained. Besides, the average rent today
in Prague is substantially lower than it was in the times of the
first republic, representing an average of 2,200,00 crowns yearly
including the appropriate payaments and central ﬁenting.

It is very instructive to look into the prewar statistical
year-books on the‘data of the height of rent. An average yearly

rent in Prague, in the capitalist republic was not only high, but

was steadily rising. The rent of a two-room apariment which came

under the law of ren:‘poncrol, developed as follows:
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Year
1930 1931 1932 1933 1934

Average yearly rent in crowns 2220 2220 2220 2250 2300

As the following review indicates, the rent was much higher on
those two-room apartments which did not come under the law of rent
control (in 1934 such apartments were in the majérit:y).

Year
1930 1931 1932 1933 1934

Average yearly rent in crowns 4500 4750 5150 5300 5500
The balanced average of rent of both categories of apartments
was guch:

Year
1930 1931 1932 1933 1934

Average yearly rent in crowns 2836 3232 3523 3775 3958

Besides the number of apartments which did not come under the
law of rent control was systematieally rising. While in 1230 there
were 2.5 apartments not under rent control to one apartment
belonging under remt control, in 193.;3 the difference between both
categories was 1:1 and in 1934 1:0.9 (all the data on rent are taken

from the Statisticael Year-book of CSR, 1936).

Besides that we have to consider the equipment of q:artment‘s
with gas, water, bathrooms and ele;:tricity. In 1930 only 31% of
Prague's apartments had gas, 32% bathrooms, 50% water and 73% clectricity.
In 1950 gas was installed Aalready in 52% of Prague's apartments;
electricity in 97%, water in 88% and bathrooms im 54%. Consumption
of electricity in houscholds increased in the previous jrears as
follows: -

Year Increment ir 19535
1937 1948 1955 against 1948 in %

Consumption of electricity
in households in million KWH 281 712 1371 492.5

All these are the indisputable facts which speak in our favor

- in favor of Socialism. Our standard of livimg is rising noticeably

every year despite all difficulties and mistakes.

N . I
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CHAPTER IV, PLANNING OF THE CIRCULATION OF RETAIL-GOODS IN CSR

In the preceding chapter we have .analyzed Q:he situation of
pc;'rs.onal conmmbt:ion in the process of reproduction and its principal ;
development tendencies in socialism. In this last chapter we ' ) ‘
will discuss the methods of planning of personal consumption inr our i
republic. ‘

The development of petsqna.I consumption is included in variolua
parts of the state plan of national economy. Almost cvery part

of the state plan of national economy expren_sés either a side of

the rise of personal congsumption or secures the creation of conditions

for its lasting growth and improvement. Therefore -it would not be

possible to speak here about the methods of compiliag all the parts
of state plan which are directly or indirectly concerned with per-
sonal consumption. Therefore we will analyze only those parts of i
the plan which are most significant for the determination of
expected development of perscnal consumption.

The most important problems of the development of personal
consumption are concemtrated in the plan for retail-store circulation. ,
The consolidated plan of retail-store circulation belongs to the
principal parts of state plan of national economy. Almost nine~tenths
of any personal consumption of the population ;Ls carried aut by
means of reta:‘l.l'-st:cre circulation. No othér part of the state plan :
is concérned with the development of personal consumption as exten- i
siveiy as the plan of retail-store circulation.

The following pages will acquaﬁt ug with the mair principles
of pianning of the rxetail-store circulatim‘\ on the national scale.
We will not discuss the problems of planning of retail-store.
circulation on the level of ministries o;i business ‘concerns. As
far as these problems are concerned, we recommend that the reader

obtain literature in the field cf domestic trade.
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1. Parts of the Consolidated Plan of Retail -Store dirculation

The consolidated plan of retail store circulation is compoaed
of 4 principal parts. These arc:

(a) The proper plan of retail-store circulation wh:!.ch contains
the denomiz{ato‘.j of the total volume of retail-stare circulation ,in.
thé distribution according to systems and regions.

(b) The plan for securing retail-store circulation in state
stores and cooperatives with godds.

(c) The plan for the circulation structure of common mess halls,

(d) The plan of the;retail-store system and the systen of
comnon mess halls. ‘

For every year the actual content and form of these parts of
the plan are determined by methodical directions which are issued
by the State Bureau of Planning. The plan of retail-store circulaticn
is compiled by all the ministries and central bureaus waich are
carrying out the retail-store circulation. In the same way, the
KNV and the Slovak plananing organs compile a draft of the plan which
concerns the region that is in their jurisdiction. The Ministry
of Demegtic Trade and the State Bureau of Planning are compiling

the plan of retail-store circulation on national scale.

2. The Plamning of Total Volume of Retail-Store Circulation

The first task which the planning organs have to consider is
the dete’rmination of total volume of retail-store circulation during
the planned year. The index of retail-store circulation Tepresents
an index of value, i.e. money. It is manifested in billions of
crowns in éutrent,;;rices. The problem which concerns us now is
the type of methodical progress to be chosen by the planning organs
in order to determine correctly the expected volume of retail-gtore
cireulation during the next year.‘

Before solving this problem however, we have to explain what

retail-store circulation actually means and what the form of this

index is in the state plan. Theoretically, under retail-store
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circulation we understand only the sale of good to the population.
Therefore, the total volume of retail-store circulation will be
determined by the sum of the prices of sold gods or by the amount
of money which the populatidh spends in stores.

The actusl content of the index of retail-store c'irculation in
t’he state plan is however somewhat different. BDesides the ptirchases
of goods by the population, retail-store circulation also contaiss
the gale of consumer goods to different collective c.onsmners from
the state and cooperative qwceﬁs. For example, it is the sale of
small office supplies to busines_s, schools etc, the purchase of

tools and equipment and other necessities by individual agricultural

organizations ete. If, however, these purchases in a store by a
public organization are financed with market funds and are carried
out for retail-store prices and if these purchased products are not
resold, then they are included into the retail-store circulation.
Such a form of indicating retail-store circulation has its
own justification. It would be both impossible and a bad economic
policy if we had excluded the small purchases of public sector

from the retail-store circulation, especially since they represent

only a small part of its total volume. [Sece note] However, pur-

chases of the population havve always had é:he ua.jor ghare in the

retail~store circulation, From_ these characteristics of the index

of retail-gtore circulation also follows a methodical progress

during _s:hc;, planning qf its total volume, The determination methods

of the volume of retail-store circulation is based on such considerations.
([Note] On the other hand, it is not purposeful that the pur-

chases by general consumers in retail stores be carried out on

large scale. That is to say, these purchases are financed from

thevfunds of consumers' goods, in other words from the same funds

which also cover purchages of the population. If we do not limit

the possibilities of the general sector to purchase goods with market

funds, various concérns, organiz_gtions, cooperatives, ete, would

i
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be able to buy such manufactured goods as television, radios, record
players, musical instruments, furniture etc, in other words, goods

on which the population concentrates its demand and therefore we

have to sccure these goods f£irst of all for personal cons}mét:icn.) ’

Development of retail-store circulation 'in socialism is undividedly

united with money cir':cuht:ibn, for it is carried out by means of
this circulation, Thus, if a definite volume of retail-store cir-.
culation is to be realized, (volume which is determined by the sum
of pricés of sold goods) then the population has to take firat of

.all the money for purchaces of these goodg. If therefore we want

to determine the extent of the volume of planned retail-store cir-
culation, first we have to decide on the volume of financial income
of the population, since the volume of expenditures maturally depends
on it.

The income of the population depends mainly on the planned
development of production and on the increase of labor productivity
because these circumstances determine the amount of finmancial imcome
of the largest part of population. The size of income of the popula~
tion is further effected by the expected increase of salaries of
employees im the nonéroductitm spﬁere and by the increase of payments
from the financial and credit system of the state, as peasious, <sub-
sidieg, scholarships, credits, etec.

The population however, does not ‘spend all its money on goods
in retail stores, Part of the woney goes for services or fm': the’
payment of taxes, dues, installments, etc., These expenses are
called out-of-the-market expenses becaugse for money spent in this
manner the population does not receive any goods as counter value.
Now the popuiat:iox; leaves the remainder ‘of spending money for the
purchase of consumer goods in retail stores. The amount of money

’ designated for the purchase of consumers' goods is called the pur-

chasing fund. The volume of retail-store circulation depends

basically -on its size.
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If we want to plan correctly the total volume of retall-store
circulation for a given year we have to start with the purchasing
fund of the fopulation at that period of time. For that purpose
we compile a balance ;>f income dnd'expénditutes of the population
which in a simplified form - as “ealculation of purchuiné funds
of thepopulation" is a basis for the total volume of retail-store
circulation. ‘

i - The calculation scheme of purchasing funds of the population

is such:

I. Money income of the populntion. from state and cooperative
organizations:

A. Money income from labor relations:

Wages.

Money income of the members of cooperatives according
to the amount of work units and their remaining money income.

Income from the sale of products to state and coopera-

tive organizations (sale of agricultural produce, ocdasionally manufac-

ture of independent craftsmen).

B. Iacome of the pepulation from the financial and credit

s&stem: _ }
Pensions, subsidies, scholarships. ; .
Insurance compensations.

Offered credits.

Gains a.mi interests from :l.nvestmel;l:s.
C. The remaining money income of the population:
Honey inco%-e §f the population from the sccialist sector,
the sum total of A-C.
II. Expenditures of the population in state and osoperativa I

concerns

- 104 -
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A. Money spent on services: 'ﬁ,
Rents and community scrvices. ) ]
i‘ransporta‘tion and communication.

Personal services.

Aduissicn fees to cultural, amusement and sport centers,
‘Recreation, _child care, medical care. o

The ra;aining services.

Total for services. '

B. Payments to the financial.and credit system:

Taxes, duez and imst;allments.

Insurance fees, cooperative éues and payments to '
public organizations.

Payed credits.

The remainder.

Total out-of-the-market expenditures (A& to B).

[

Reduction in rate of decrcase in saving and credit
accounts.
Total expenditures.
Tnerease and decrease of ready cash of the population.
IIT. Purchasing funds of the population - from that:
(a) for the purchases in state stores énd cooperatives,
(b) for purchases in JZD.
The method for the determination of the planned purchasing.fund
of the population is evident from this calculation. The puréhasing
fund is therefore that part of the financial means éhich the population

uges for purchases of consumers' goods. and to which the total volume

of retail-store circulation is to correspond. The purchasing fund
represents about 75 - 80% of the total expenditures of the population.
When compiling the sﬁate national economy plan we are interested

only in that part o_f the purchas,igg fund which will be used in the

state stores and cooperatives. In order to finance it, it is

necessary to secure proper supplies of consumer goods for the state

T
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stores and cooperatives. Purchases in JZD which at the present

time represent only an insignificant fraction are covered with the

products of agricultural surplus and therefore are not secured by
the center. Also these purchases are not included in the plan of
retail-store circulation.

In order to understand correctly the above mentionecf calculation,

we have to add this:

On the side of income the most important items are the wages

which are payed to the populated by cooperative and state concerns

and organizations. We find it according to the volume of wage funds;

their share in the total income of the population forms about 73%
in CSR.

The next important income item is the money income of the
farmers. With the progress of collectivization, the money income
of the members of cooperatives for units of work predominate
steadily, while the share of profit from the sale of production
will £211 even though these profits will grow. Since the éontent
of this item is as a rule misunderstood, we are again warning that
this balance shows only financial relations between the population
and the socialist sector. This means that the profits of private
.farmers or members of JZD of types I and II and the profit. from
small farmers are given only when their produce is sold to the
state or cooperative purchasing organs. Therefore the profits of ‘
JZD of types III and 1I as a whple and the profits of individual
farmers on agricultural market do not be':l.ong here, Both types of
data on money income of the farmers ere obtained from the financial
plans JZD, the total results of which are at the disposal of the
ministry of agriculture, both coming frow the tasks planned for
state purchases.

The third basic source of the money income of the population
is the income from the financial and credit system of the state.

The majority of this income source consists of paymentsz on
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hospitalization and social security which in 1956 are to féach
alpost 13 billion crowns. The tendency to increase is common to
all income from the financial and credit system, This is both a
manifestation of better state care for gocial scecurity of the

population, development of 'education and culture, and & manifestation

of the improveé standard of liviné-which is notable in the increase
of depogits, insuranqé etc. ' The growth of interest payments and

insurance prcmiums.correspdﬁds,:g‘that.

On.the gide of exbensps ﬁhepa,nre‘z groups of items. TFirst,

the out~of-the-market expendiéurcs whiﬁh‘qonsiat of expenses for
services not included in the retail-store circulation and payﬁents
to the financial and credit'syatem of the gtate. The portion of
these out-of-the-market expenditurcs makee up about 217 of the total
money expenditures of the population.

The second item of this side is the purchasing fund, i.e.
expenditures of the population on the purchase of consumer goods.
Purchasing fund is the result of the entire balance, if we subtract
the out-~of-the-market expenses from the total 1ngome and take into
consideration the balance of deposits and the balance of ready money
of the population. Increase of the deposits (which is a normal
tendency) and increase of the treagury of ready money among the pop-
ulation are actually expénditures; decreases of the depcsits and
the treasury, from the point of view of balance, mean the increase
of money income and therefore inmcrease the purchasing fund.

The total purchasing fund ig divided into 2 parts, The first‘
and the principa} part is the purchasing fund which is designated

" for the purchase of consumers' goods in the state stores and coop~
eratives; the second (still an insignificant part in éék) is the
purchasing fund which is determined for the purchase of food in JZb.
When considering the planning of retail-store circulation we are
interested only in the f£irst part of purchasing fund uhich’is

assigned for the purchase in state stores and cooperatives.
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That is to shy, in the State plan, retail-store circulation
represents only the circhlatio'n of the state and cooperative sector
. (circulation of the private sector is practically insignificant_).
Tbig circulation is to be planned on a nat:ional'scal»er and then
particularly secui‘ed with due supplies of connumer;' goods in

order to correspond to the needs of the population. Compared to

the circulation:of ét{dée stores and cooperatives, hhe‘sqle of food

from JZD has onllj‘;‘ a supplenen;a;:y significance and the supply. of

i
!
}
i
i
l

goods does not have to-be sgcu-r-}éd‘ by the central organs but instead
flows from the surplus of JZD. - . ;

Therefore all further .b;.ndings in thé state pl.an occur only
betweea the first part of purchasing and the extent on retail-store
circulation in the gtate stores and cooperatives.

The planned extent of retail store circulation however, cannot
exactly agree with the size of the purchasing fund, but instead is
always larger. Thus retail-store circulation includes alsc such
purchases which are not payed from the purchasing funds of the popula- 3
tion but from the means of the society. These, the so-called growing
items represent about 10% of the total volume of retail-gtore circula-
tion. Among these, the most significant are purchases of the general i
sector in retail stores which are included in the retail-store i
circulation and which, especially recently, are growing with the
increased purchases of products for general consumption of JZD.

Purchases by the general sedtor in retail stores i.s unavoidable
when it concerns those products which it would not be advantageous
to allot to the 3tate and cooperative organizati;ms by means of
the materially techrical 'storage supply. }ieanwhi'le., we should net.
allow this purchase to go beyond certain-limits or to remove ex‘cee-
dingly large quantity of goeds from the market supply designnéed

for the population.

H
i
i

- 108 -

Declassified in Part - Sanitized Copy Approved for Reiease 2013/03/20 : CIA-RDP81-01043R00180023;0009-4



Declassified in Part - Saitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4

- 3 .~

Further growing items are the payments of cmployers for common
meals ’in factory mess halls, the state taxes on some prody.tcj:a and
the duplicities which ocecur during the carrying out of retail-store
circulation. ‘

Taus, such is the basic progress jiuring the planning of the

total volume of retail-store cifculation. This however, does not

mean that the volume of the re;ail;s‘ta!rq circulation would mechan-
ically follow from the sum coégl of et purclfa'sing“ fund and.the
growing items. Such an explanation wor d be incorrect, since we have

to realize that behind these financial indexes there arc material®

relations, which is their basis. In order to be able to actualize
the planncd total volume of the rctail-store circulationr, it is
necessary to have a sufficient supply of consumer goods because
otherwise the number representing the retail-gtore circulation will
be incorrect, no matter how accurately calculated, Finally it is
necessary to sccure even o greater amount of goods than is necessary
for retail-store circulation under present conditions, because we

have to count on further reduction of prices and a correspohding

i
1
\
K
J
§
H
i

i

:
i

growth of consumer goods supply. Thezefore, during the planning

of retail store pricés we cannot agree with such growth of its total
volume as we can actually secure by increasing the supply of goods
in the business system.

Until it becomes a question of the volume of retail-store
circulation, the previously mentioned tendency is fully applied
during the planning of this circulﬁtion, that is to say that both
thé value and the physical volume of the circulation of retail goods

is increasing.

3. Determination of the Time and Regional Proporticns during the
Establishment of Retail-Store Circulation

Hlowever, in order to secure the accurate amount of goods supplied
to the population it is not sufficient merely to determine the total

volune of the retail-store circulation for a whole year and for CSR
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as a whole. It is also necessary to determine the basic time and
reglonal proportions in the establishment of retail store circulation.
Therefore we have distributed the retail-store circulation also

quarterly and territorially.

The bagic tendency toward continuous increasge of the retail-store
circulation is manifested not only during individual years, but
also every &4 months. . This is caused by the fact that du;'ing the
year not only prodqction, but also the prodxﬁ;iyity of labor are
growing and therefore not: only the products of workers but algo their
purchases on the domestic market are increasing.. This basic ten-
dency is also supported by the seasonal, prevalence of agricultural

production and purchase of products which increases the purchasing

power of the farmers, especially in the last quarter of the year.

The fourth quarter has an extraordinarily large share in the total

yearly retail-store circulation of goods. This fact is caused by

the peculiarity of consumption itself and by the division of purchasing

through which a part of yearly savings of the population is carried out,
The distribution of the retail circulation of goods inte

quarters is best carried out according to quarterly balances of money

income and expenditures of the population. Since however, it is

very difficult and practically inapplicable to compile a balance in

such a short time, the plahning~organs are mainlf directed by ;xpef:

ience from past years, with mnsf aarefui con;ideration of those

influences which could change the considerably stable shares of

individual quarters in the yearly volume of retail store circulation

of goods. .

. Even more significant is the correct territorial division of

the retail-store circulation. The smallest deficiency in the gerrito-

rial division of retail circulatiom of goods can cause heavy distur-

bance in the supply of the population énd can alsoc lead to unnecesgary

losses in goods and to unnecessary transporting and storing of

products.
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The extent of retail-store circulation in individual regions
is far from being the same both as a whole and a5 a portion of
the retail-store circulation that belongs to each;individual.

Therefore we shogl& not plan the terxritorial discribution of retail-

store circulation mechanically, according to the size of the popula-

tion, but should begin with the analyéis.of the socio-economical
digits which have an influence on the size of éhe retail-gtore
circulation in individual regions.

Volume of the retail-store ciyculation in each region is first
of allleffecked by the number of imhabitants employed in industry,
farming, etc. The greater the employment in a region (especially
employment in industry), the higher the wmoney incomc of the popula-
tion, and consequently also his purchases in stores., Equally
important is the development of industrial and agricultural produc-
tion in the region, the rise of labor productivity, occasional change
of structure in industry products because all these circumstances
have an influence of the form of the purchasing funds in a regionm.
Besides the analysis of thege digitg we are concerned with the
degree of assumed money fluctuation between individual regions.
That part of money which w;ll be payed to the populntién'in an
appropriate region will not ﬁe uged for the purchase of goods in
that region but will be applied on the domestic mérket of other
regions. As a result, complicated flu;tuation of purchasing funds
occur whichAcanvﬁave great influence on the size of retail-store
citculati;n in some‘regions, either increasing or decreasing it.

It is eQident that the development of the given socio-econo-
mical indexes differs in some regions and therefore, the rate of
increase of retail-storé ﬁitculgtion differs aAccording to individual
regiong, while at the same time, the differences in consumpticn

between individual territories of the country are gradually levelled.
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Tnfluence of the gocio-economical indexes on the establiziwent
of reta:i.1-sc0re circulation in individual regions is obgerved through
the territorial balance of money income and expenditures of the

population. Volume of the purchasing funds planned according to

individual regions is the most reliable basis for determination of
territor'ial proportions in the retail-store eirculation. The territo-
rial balance of money income and expenditures of the population

is compiled by the territorial people's comnittecs who present them
to the mistry of domestic trade and the State Plamning Burecau.

Since the individual Klw,'when g:ompiling the regional balances,
could comnit even bigger mistakes, cgpecially in the calculation
of interregional money eirculation, it is necessary to make not only.
a confrontation of the regional balances with the national balance
(which is more oOX less precise), but also a continuous compariscn
of the development of retail-store circulation in individual regions
during a few past years when the retaill-store circulation in individual
regions during a few past years when the retail-store circulation
is distributed among the jndividual regions, and, according to this
to discover the mistakes in the calculations of purchasing funds.

The main repsons:?.bility for correct divisiom of retail-store
circulation into separate regiot;s is now transferred to the ministry
of interior trade. The government does not approve the indexes of
retail-store circul;ltion for regions but only for the entire state.

Begides time and territorial rates ‘in the retail-store circula-

tion, the state plan indicates also the interior structure retail-~

store circulation according to itg individuai types. Index of the

entire volume of retail-store circulation is further divided inte:

TS DLL TP

{a) The system of retail-store circulation from that:
circulation for repairs of items of ;personal consumptiod,
houschold nccessities and circulation for comnission work;

(®) circulation of common meals establishments from that:

circulation of plant dining rooms and canteens.

-112 -

Decl ' f _ ' < -
assified in Part - Sanitized Copy Approved for Release 2013/03/20 : CIA-RDP81-01043R001800230009-4



DeEIassified‘in Part - Sanitized Copy Approved for Release_2013/03/20 : CIA-RDP81-01043R001800230009-4

We divide the circulation of common meal es'tnbli».shments
according to its structure into: ‘
{a) Circulation of restaurant meéals in general from that:
entire circulation of products of own production from that:
sale of main meals of own preparation (in million crowns

and in milifon portions);

(b) Circulation of factories dining rooms and cantecns (in the

same division as point a).

The division of retail-store circulation into the circulation

of the retail-store systeni and the circulation of the coﬁon meals
establishments is of great importance in the advincement of the
standard of living of the population. Demands for common neals are
growing very rapidly with the construction of gocialism which rapidly
increases cmployment possibilities, especially where women are
concerned. At the present time, the cizculation in the factories
of common meals represents about 14% of the entire volume of retail-
store circulation. While the entire volume of retail store circula-
tion irereased from 1951 to 1954 by 24% (in current prices), the
circulation in the plants of common meals increased in the same
tiame by 53.7%.

The atate plan must also correctly depict the development
of the gtructure of circulation in the plants of common meals in
such way as to increase first of all the sale of meals of owmn
production, especially the portion of mein meals in the whole cirvcula-~

tion -of the plants of common meals.

4. Planning of the Supply of Consutiers' Goods

Détermination of the value of the volume of retail-si:ore
circulation -~ either for the whole state or regions only -- is
only the first stage in planning, The aim of this stage is to secure

harmony between the buying demands of the popﬁlatién and the sum of

prices of all goods which will be sold by means of interior trade.
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Planning of the retail-store circulation only in general .expres-

sion of money is not sufficient for the state political ecconomy

plan to secure ent:irely" the increase of personal consumption within
the limits of common tendencies which we explained ab*éve. ‘He canys
speak about the actual increase of personal cansunpti;u only when

the quantity of goods consumed by the population grcﬂ:«phyaic,ally

and when the .assortment and qualiéy of consumed goods improves
simultaneously. This sid; of the deve_lopment: c;f personal cogsunpl:ion,
which is the most imporéant oné, we do not sec from the summary
indexes of the volume of retail-store circulation (which is always

planned in current prices), for the dynamics of its growth could

be distorted by the fluctuation of prices of consumers’ goods and
this summary index doesmot give us the structure of sold goods as
far ag it concerns its applicable value.

Therefore during the planning of retail-store circulation,
the planning of the supply of consumers’ goods is greatly importamt;
it i1s expressed in the plan for the securing of the retail-store
circulation with goods either in physical units or in retail prices
to be able to establish a union between the supply of goods and
the indexes of ' the value of retail-store circulation.

The planning of the supply of consumers' goods belbugs to the
most complicated andA difficult parts of plamning of the interior
trade. It meets with evolutionary proportions of producti;m vhich
is the source of the supply of qonsumers‘ goads; also the multiple
influence of all the evolutionary tendencies of pérsonal consumption
manifests itself. Here also belong the relations of the Czechoslovak
economic policy with foreign countries, situation of the reserves

" of consumers' goods and, so forth. Also, besides the long-term
évolutionary tendencies of personal consumption the planners have
to count with the short-term fluctuations of consumption, with thé

influence of fashion, and so forth.
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Knowledge of the long-term evolutionary tendencies of pergonal
consumption is very important for the organs which are occupied
with the planning of retail-store circulation. It gives them the
guidance for the development of the interior structure of rTetail-store
circuiation, s_howc 'tlieQ which product should be secured in the
constantly growing multitude, and so forth. This especially applies
to the perspective pluining of retail-store circulation.

The biggest problem in the practical planning is to establish
the extent of development of this or that tendency, mainly the
kind of concrete form it has to have in the planned year. In this
work only general conclusions on the evolutionary tendencies would

not be sufficient, for it is necessary to start here with a detailed

analysis of factors which influence the sale of individual types of
goods in the planmned period.
In theplan of securing the retail-store circulation with goods
we plan the material structure of the supply of goods according
to the principal groups of food and industrial goods. In the state
plan we present a total of about 120 main groups of foodstuffs and
industrial goods which are determined in the list issued by the
State Bureau of Planning. In this list the separate items of food
and industrial goods are divided into 3 groups: A
I. Tund consu;nihg goods - balanced in the State Bureau of Planning;
II. Goods plamned by central x;ffices ~-= balanced by the individual
ministries in the main administration of production;
III. Goods not planned at the central offices, which are shown

in the state plan oply totally in million of crowns.

The division of comsumers' goods among these groupe; is correspond-
ing to the nomenclature for material technical supply.

The proper task of the plan for gecuring the retail-store
circulation of goods is to establish the volume of necessary supply
of individual types of consumers' goods to the trade system in regard
to the expected movement of supplies so that the planned realization
of retail store circulation and the possibility of further decrease

of retail prices by fully secursd.
- 115 -
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The coniplexity of relations during the securing of consumption
for different types of consumers' goods demands that the planning

of individual kinds of consumers' goods must be done by spacialized.

groups of workers who know the problems relatedtn various types of

goods thoroughly and who can correctly establish the demands of -

interior trade for the deliveries of diffexlent kinds of goods.

 In the drawing of the plan for securing, we start from the
following main bases:

1, the analysis of the sale and state of supplies of various

kinds of goods during the pre\fious pez:iods , especially in the
current year;

2. the analysis of data found by investigating consumers
demand, as far as it concerns the digree of its satisfaction and the
future probable development;

3. discussions with the organs supplying production and forcign
trade in which the possililities to satisfy the demands of consumers

are explained;

4, the tasks included in the ré;olutions of the party and the
government to improve the supply of the population.

From these analysis gradually follow demands for the‘ deliveries
of consumers' goods for interior trade v'hich are included in the
plan .of securing and which are aéplied during the discussion of
balance? During the compiling of materisi Bala;xceé of consumers’
goods, the appropriate balancing offices cannot be occupied with
the establishing of needs for market supply. Workers, during balancing,
start from the demands of trade which follow from the plan for
securing, and coordinate these demands with the possibilities of

production and eventually import.
5, Determination of the Entire Extent of Retail Price Reduction

Market reserve which is determined in the material balances of
consumers’ goods, serves partly to cover the planned sale, partly

includes the plannsd regserve of consuwers' goods for rcduction of
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retail store prices. We have to mention this actuality in detail
: bec'apse it has big influence on the determination of the size of |
P market reserve. During the plamning of the reserve of congumers’ i
goods, it is impossible to ignore the necessity of ayat‘éiuéic reduc~

tion of price's of consumers’ géods which is one of the basic roads

to the increase ~¢:£~ actual waz,;es and to-the rise of the standard of

living., Conditions -for the planned reduction of rotail prices have

to be stated alread'y in thé“élan Sf s_gcuring the tetail;st:ore ’

circulation with goods and inr the materisl balances of consumers’®

gooda.,
It is comnected with the fact that by the reduction of prices

of consumers' goods we create the situation when the population

| receives more goods in materisl for the same market reserve, but

the volume of value of the vetail-store circulation as a rule does

not change. It is obvious that the reduction of prices demarnds

bigger delivery of consumers’® goods to trade.

The extenc of plammed reduction of retail prices for a given
year is determined by the amount of goods which we can render to
the population with the esception of funds which compose the retail-
store circulation in present prices. In other words, the extent of
price reduction is basically determined by the rise of market reserve
above retail-gtore circulation.

Percentage of thé reduction of retail prices is calculated from
the formula

% = i._%_*& . 100

where "£" is the general market reseﬁe, "m* is the volume of retail-
store circulation, both in current prices. %€ ~ m" is the surplus
of market reserveover retail-store circulation and expresses absolute
extent of the portion by which it ’is posaible to reduce the prices
of consumers' goc‘xis. The financial reserve in the total £inancial

plan for the reduction of retail prices also correspornds to this.,
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The percentage of reduction is determined the way. it is ghown in

the formula that this absolute saving is compared with the market

regerve of goods determined for sale. : ;
During the calculat:iqn of the reduction of prices we must slso
com}ﬁ with another factor which is the increase of standardized

supplies of consumera'’ goods resulting from the reduction of prices.

the pecuniary volume of the standardized supplies does not change,

but must be (after the reduction of prices) filled with bigger

|

i

}

}

t

|

!

i .
’f This growth will be expressed materially but not in value because
|

i

|

5

1

amount of gqods.;.

Therefore the entire rising of the ‘mé.rket reserve above
retail~atore circulation cannot be dedicated sdely for the coverage
of increased sale after the reduction of prices, but in some partic-
vlar part, must be dedicated alse for supplementing standard supplies
on account of reduction of prices. With this the total percentage i
of the reduction of prices will somewhat decrease and it is
necessary that the denominator of the showm formula for calculation
of the percentage of reduction be supplemented with the size of
standardized supplies so that the f£inal formula for the calculation
of reduction of prices has the dcnominator '"f + n" vhere ™n* is
the size of standardized supplies. ’ ' .

Thie is in main features the procedure for determining the- - .
extent of reduction of retail prices., In reality the calculations '

are made in far wore detailed way, observing other factors, as for

il b SR et o

instance the above-standard supplies and so on.

At the same time with the determination of the total extent

PP

of reduction of retail prices, it ié necessary to determine in which
main types of consumers' goods and to which extert will thbis reduction Cq
be made. This again influences the work during the planning of '
reserves of separate kinds of consumers' goods because both in the

‘total and in the separate kinds gf goods, the possibility of reduction

i
{
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of prices is given by the rise of market reserve over the plammed
circulation. Now there appear new complications as the fluctuations
in the demand among separate kinds of goods with which it is nec-
essary to count beforehand.

In order to gié'termi'ne the probable f& wstustion in the demand
for reduction of prices of conmmer"' gocds, family accounts gerve

as a subsgtantial source of mterial.

From the abave-mentioned brief interprel:ation it Eollows that
the reduction of pricen remarkably cowlicates the planning of the

structure of reserves of consumer 's goods. DBecause together with

the development of socialist: production and with the growth of the
productivity of labor, bigger possibilities are created for the
reduction of retail prices, the influence of price factors on the
planning of the reserve of congumers' goods will be continuously
bigger. Therefore it is necessary to perfect the planning of the
regerves of goods from this side, namely we must acquire the thorough
and rapid review on the present structure of consumption, on the
poasibilities of production and on the structure of supplies of
consumers’® goods.

6. Planning of the Supplies of Copaumera‘ Goods

Correct determination of the size and assortment of the suppliesl
of conszpners' goods is of great ;tmpottance‘ for the drafting of
material balances of consumers' goods, for the compiling of plans
for securing the retail-store circulation with goods and in gecmeral,
for the planning of activity of our interior trade. The supplies
of consumers' goods are the inevitable condition fop a smooth supply
of the popuiation. They are formed both by theyproducers and in
the wholesale stores of interior trade and .in the retail-store system.

ﬁithout adequately extensive supplies we cpuld not secure smooth .
supply for the population, we could not secure that the consumer
always have at his disposal a sufficxent amount: of gocds to choose

from. In a series of cases the creation of supplies of consumers’
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goods is tae only possibility to satisfy the consumezs demand even

when the productica is not able to deliver im a short time the
required amount of p.articular goods or when the cycle of production

is not in harmony with the cycle of consumption. In thig case it

is necessary to create the seasonal supply of godds. This occurs

for ‘ingtance in (éhe’ mjgii‘féx'ogiag;ffgicural products but also in

the non-food articles cfréeuo'n.al character (for example, textiles

or footwear made especially for a particular season of the year, etc).
The creation of due suppl:fes of consumers’ goods is also

necessary for the execution of reduction of retail prices (see

preceding chapter). In ghort the supply of consumers' goods fulfills

not only significant but also complicated tasks so that their determina-

tion is quite complicated.

In this disgertation we will not occupy ourselves with the
determination of size and structure of the supplies of consumers®
goods for various possible purposes 5 We will explain omnly inr short
the method of calculation of the size of current supplies of goods
which help the v.rarehouses and stores to fulfill their functiom
correctly in the course of supply to the population.

'I.‘he-number of individual types of goods which has to be kept
in stock in the stores (or in warchouses) is determined by the norm
of ‘supply. The norm of supply is determimed in days, in such way
that for example, the supply of ready-made clothing will be for 40
days, the supply of footwear for 30 days and so on (numbers are made
up). Knowing the amount of one day's sale, we can transfer this time
norm of supplies into money or into an amount eitber in physical
units multiplying it by the amount of ome day sale in crowns or in

© quantity.

Gradual. procedure of the determination of the time norms of

supply is such that for each type of goods we determine, the so-called

minimum supply and then.we examine which period will elapse
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approximately between the two deliveries of goods (the so~called
delivery cycle). Om the buis of t:hen quantitics we deternine
afterwards the maximum and the average supply.

Minimum st;x;pi.y of goods is the supply which always has ‘to be

in stock and which protects the ‘store (warchouse) from unforcseen

circunstances. rtobai)le.; fluctuations in the deliveries of goods,

complexity of the assortment of an appropriate type of goods,

qualities of goods; wafehduse pbss\iﬁhﬂities, and so on effect the
gize of minimum lupply. 'Ihus, for cxmple, with the goods of
complex assortment (ne.;tﬂes) we must count with higher minimum
supply than in the goods the assortment of which is very simple
(flour), in order to guarantee adequate choice for the congumer,

In the same maoner, the minimum supply of goods must be higher if
the deliveries are irregular because otherwise it could happen that
the store would be entirely without particular geods.

Delivery cycle infiuences also the height of supply. It is
clear that the supply can be lower for those goods which are delivered,
for example, twice a week than for those goods which are delivered
only onge a month.

© Maximum supply appears immediately after the delivery of goods.
1f, for example, the minimm supply of goods is & days and the cycle
of delivery is 30 days, then maximm supply will be 34 days. This
maximm supply decreases gradually in the perieds between deliveries v
to ¢he height of minimm supply.

We can determine the average supply of goods by adding the
maﬁmm supply to the minimum supply and dividing the sum _by two.

We will receive the same result by adding to the minmimum supply one-
kalf of the delivery cycle (all the calculations are in days).

Determined supply norms ae the basis for planning of the size ’
of supplies of individual groups of consumers’® goods. .0£~courae,

the norm.of sugly could not be determined once and for all. 3Because

the conditions of delivery and sale of goods and, therefore, its

{
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assortment and often also seasons of production.and consumption
change. It is nccessary to control and arrange the determined
norms of supply again and again so that they would not become ob~-
solete aI.xd would aétu:lly express the greatest height of supplies
of consumers’'.goods.
CONCLUSIO.N
I completed the disse?:f:ié{én on the development and planning

of personal consumption in pzééiioalqvakia with the explanation of

the main questions of -planning of retail-store circulation, There

are a few words to be said for the qoﬁqlua‘ion of the whole work, I

do not want to recapitulate in the-conclusion the objective prob-

lematics of this pamphlet which the reader has before him.. I

ot b op mmrs wmenlef s e st =

would like only to add some remarks in connection with some problems
of this work which were my guidance during writiag.

First basic cozmection which the recader hasito consider seriously
ig the mutual relation between the final consumption and the remain-
ing spheres of reproduction. The relation between production and
consumption is of extracrdinary importance. I wanted to reach the
point of making the reader realize that gﬁhe devélopme.m: of personal
consumption does not depend on the desire and subjective wishes of
the people. It does not depend on the percentage of growth that
the party .anil government directives determine for him. Development
of per‘scnal consumption is the result of economical processes occuring
in all the spheres cf reproduction, especially in production.

Firgt of all it is the level of productivity of labor -- economy
not only in production but in our entire life which decides the
increase of personal consumption and the standard of living of all
of us. ﬁeglected shifts, uneconomically working machine, shop, or
factory‘, wasting -common propsty anywhe;e ~= these are the parasites
which devour billions from our personal consumption. For them we
all have tomy additional amounts because nobody will pay them to

us. We can afford only that much which we cam buy with out earnings.

- 122 -
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It is remarkable how in public life this primitive truth, which
everybody recognizes without discussion in his private life, is .,
violated Aby us perhaps in the suppogition that the n;;cesnry and
harmful results will not arrive.  They undoubtedly will arrive,
only the comnection her.e is not as obvious as in the fmnil} and in
household,

Further connection, which we have to mention, is the commection
between the evolutionary tendencics of personal consumption and
the development of production, Iﬁ is‘. again the question of mutual
relation between production and consumption but cm:lxprehend from
another point of view.

The evolutionary tendencies of personal consumption shows the
ways by which consumption advances. Sometimes it appears that their
roots are somewhere outside of econmomy, as if these tendencies were
caused by subjective delights of the people, tastes, fashions, ete,
There cannot be any discussion about the fact that noncconomical
factors influence the structure of personal consumption. But the
basis of evolutionary tendencies of congumption is again in produc~
tion. The growing and more manifold production enables us to
increase the level of personal consumption in the quantitative and
qualitative sense. It gives us objects by which we change the size
and structure of personal consumption. It is then the development
of production which evokes to 1ife the development of personal con-
sumption and with that also its evolutionary tendencies.

Because socialist production is purposefully directed toward
the satisfaction of the demands of people, the evolutionary tendenuies
of personal consumption influence backwardly the rate and structure
of production in the individual branches. We must not neglect this
reality when planning political economy. Planning of the develoément:

of production without the close comnection with knowledge of tendencies
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of developmeat @A consumption is condemned to failure, just as the
planning of development of consumption without the connection with

Imawle@;gc of the real development possibility of prod\;cizicn. ‘

JEREESE

Pinally I want o mention also the connection between concrete

forms and methods of >p1ann~s.ng of retail-store cicculation (see:

e T———

Chapter 4) with the whole ob'jectivc; economical evolution which is

described in the previous chapters.

Many people 1ook on the methods and forms of plauning as on an
affair more OF less of personal opit;ion of the plamner. But actually
each method and organization form of political economy planning must

be depicted in some part of the plan and.determined in the future

evolution.

1n the same manner the plan for retail-store circulation;

§ construction of its indexes, and method of its composition -- 2ll
svow from the nowledge of the real objective substance of personal
conswption, from the study of its position in the reproduction
process and from the knowledge of the objectively necessary way of
its satisfaction. There is no doubt that today used methods and
forms of planning of personal consumption are not perfect and that
they do not-give us full possibility to foresee and éirect the y
development of personal consumption. Yet if we realize the objectively,
econgimical bases of the planning of persondl consumption, we surely

will find the correct way to improve the system of management . and

planning of our political economy.
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