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THE D DEVELOPMENT OF _THE T TEKTILE INDUSTRY

For historical and geographical reasons, Hungery ocoupies

e, unique position petwesn Centrel and Southeast Europe; this fact

is menifest in its importent industry == even cepeble of export
which developed despite the agrioultural character of this countrye

Under the Austro—ﬂungarian Monerchy it wes Hungery which delivered

agricultural products. Even in those early deys the tendency preé-=

vailed to develop industry as & means of improving its living

standards end obtaining economic independence. As far as textiles

were concerned, it wes the Austrien industry which supplied the

Hungerian market, and almost exclusively with inexpensive dry goods.

Hungary, however, was fevored only by direct Government subsidies
which were given in the form of verious statutes promobing the in=-
dustrys The first promotional statute of the year 1881 resulted in

ghe fact thab in 1906 20 percent of the textiles were produced by

the country itself, Gread fluctuations renged within the various
commodities; the linen, hemp and jute industries, for instence, sup-

t of its needs. (See manuscriph

plied the country with 65 percen

No 3). With the Austro—Hungarian tariff agreement still in effect,
in 1907 a second statute wes established applying only to domestic

measures, which were 1imitedes A significant change made itself felt
only after Torld War I. Due to reduction in territory, the propor

tion between supply and demaﬁd improved, particularly pecause the

ma jor portlon of 1ts gextile industry was located in +the portion
rema1n1ng with Hungary and only few categorles of eny importence

remained in the ceded terrltory. A declslve fector was the fach
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thet the curbing of effective protection against ‘the tremendous

competition in the textile industry in the previously joint tariff

ares, was now eliminated. Ihis mesnt for the Hungarien Government

the opening of a luorative market granted by protective teriff

and import restrioctions. Experience in the textile industry dating

back many years, aveilability of skilled lebor in great numbers,

and the measures protecting this industry stimuleted the invest=

ment of necessary funds. OContrary 4o other countries of Southeast-

ern Europe little foreign capital weas invested due to a lack in

mutual political interest. (Non-aryan circles, however, took part

in the foregoing to & great extent, which is evidenced by the fact

that up to 50 percent of the executive positions in the textile in-

dustry were held by non-aryens).
As a result of assistence by the government within 10 yeers

the Hungarien textile industry was so highly developed that this

industry reached the same output as other countries, with which it

was sble to compete even pefore the outbreak of the crisisy this

coincided with a moment when the world market could easily absorb

this product and its prices enabled even new enterprises to estab-

1ish themselves in this industry. (Compere menuseript No 4).

After the outbreek of the orisis the development comtinued,

protected by & third Lew for industrial promotione The foreign

exchange situation was very influential in forcing Hungary to limit

incoming foreigh exchange, and the drop. in prices reduced export

commodities to only vital goods; for the textile industry this

mesnt rew materiel instead of processed or. partially processed
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| W goods. Thus any sizeable export and import was at this time made
impossible; Hungarian export, howsever, increased gradually /Eid7.
e development of the industry leads, above all, to an increas-

ing supply of domestic needs. thile during 1921, 16,000 workers

were employed at 125 plants, during 1939, 376 plants employed
about 75,000 workers, one-third of whom worked in Budapest and

its outskirts. According to latest statistics, about one-fifth

of all industrial workers and aboutb 6 percent of all skilled labor
are working in the textile industry; its total output amounts to
about 15 percent of the combined output velue of all Hungarian in-

dustry.

GROWTH OF EMPLOYMENT IN THE EUNGARTAN TEXTILE IZDUSTRY

Year 1929 100 percent Yesr 1929 100 percent
1925 6642 1937 193.4
1929 100.0 1938 160.8
1952 104.6 1939 21641
1936 178.9 1940 21842

A survey of available machines, which have in part in-
creased ten times, will illustrate even better the development

of the textile industry.

A comparison of labor and equipment will show that

employment did not increase ot the same rate as production. This

was caused by modernizing and streamlining of plants and the

conversion of plants %o large scale and mass production. The value
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of the Hungarien textile industry's output increased considerably
even before the outbreak of the crisis. The 25 percent drop in
production expressed in monetery value during, the economic crisis
is bornm out b & drop in prices, from which all textiles suffered
at the time, rather then in & production slump, i.e., fewer em=
ployment opportunities. The incresse setting in in 1932 coincided
with an upward trend in prices; this inocrease may also be attri-
buted to some extent to increased production which will be dis~
cussed later. The inoreased demend for rew meterial is on ‘the same
jevel with the value of productions The increasing maergin be=
tween consumption of rew naterials and the production value indi-
cates, if conclusions cen be drewn based on calculatbions as approx-
imate as these, that the industry was turning out goods of increas=-

ingly better qualitye.

B
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SOUIFPING THE

ZACHTNES

(The knitting and woven goods industry must be added here, whi’e the cotton and wool industries are in third place)

Kind of Machines 191k, 0ld 1921 1929 1933 1936 1937 1939 1940
Hungary

Cotton spindles, with-

out thread spindles 278,000 33,000 196,000 272,000 311,000 316,500 334,760 340,800

Looms 8,000 lt,100 12,000 12,500 13,500 13,500 1ly,000 13,500

Wool spindles 51,200 5,800 50,000 55,000 7G,000 75,000 88,000 102,800 ’

Wool looms 1,865 370 1,800 1,850 2,000 2,000 2,200 2,260

Flax spindles 17,50 10,000 20,700 20,000 20,000 20,000 20,000 20,000

Hemp spindles 5,500 1,500 5,500 6,180 6,180 6,180 7,080 7,080

Linen and Hemp looms 1,890 600 1,320 1,393 1,393 1,393 - 1,720

Jute spindles 19,000 10,000 11,000 11,040 11,040 11,040 12,000 12,000

Jute looms 1,015 - 565 881 881 881 881 - 925

Silk reels 1,174 L56 456 L56 1456 L56 - L56 -

Silk looms 500 550 1,240 1,720 2,000 2,100 2,100 2,100 .
Ribbon looms 150 150 1486 5140 540 540 - 540
e Printing rouleaux 5,800 5,800 9,800 18,000 28,700 28,700 30,000 116,000
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The pheselof the industrislization are cleerly reflected

in the wvarious aspects of the Hungerien textile import. A% first,
there was an attempt to ourb the import of high~priced menufactured i
goods and to increase the production of febrics and other goods.

This increased yarn consumption wes covered by increased import as

well as stepped up domestic production wntil 1932, At this point,

spinning mills were operating at such capecity that yarn import
pecame less and less necessary and consequently it dropped off as
hed the import of febrics previously, in perticular after 1935, the
government encouraged the development and modernizetion of spirming
mills by applying an investment tax of 2 percent on the retail
price of manufacturea goods. Since 1935, the cotton industry hes ﬂ
increased by 140,000, the wool industry by 53,000 and the shoddy
industry by 26,000 spindles, @ situation improving the unbalenced i
retio between spindles end looms which existed previously. Indus-
trializetion resulted in a vast import increase in raw materials,
accomplishing a me. jor purpose of industrielization -= the import 4
of "inexpensive" raw material instead of "expensive" finished pro-
ducts. During 1939 the shortage of raw materisl made itself felt, ?

forcing Hungary to import the needed yarns where possibles

The éxport of fabrics increased at the expense of raw mater-
jals. Hungery atﬁemptéd to consume her domestic toxbile rew mat-
erials to'makimﬁm possible extent. A textile fund founded in 19386

encouraged the export of manufactured goods through en increased

allothnﬁ'df.rEw‘@aterial to axporters of such merchendise. In
adtual fi ves, however, exporﬁvgenerally drépped simply because

ign market gre ‘influeneed‘saies end prices

ized Copy Approved for Release 2012/03/28 -




Declassified in Part - Saniti
ized Copy Approved for Relea
v se 2012/03/28 : CIA-RDP82-0
: . -00039R000200060020-2

on the domestic market which, compared with the difficulties and

risks of foreign export, seomed mMuehnmors secure end profitablee E
Due to the consolidation of Rumenian end Yugoslavian territory, é

k]
the Hungarian textile industry mist supply a demand increased by !

one-fifth, which indicates continuous development of tho textile .

industry; although alreedy plenned, this will not go into effect

until after the wars

WOOL
Supply of Rew Material

In order to ﬁromote wool production, Hungary controls
sales and prices of domestic wool. According to & statute
jgsued in 1936, #putura! purchases the totel output of rew wool,
turning it over to manufacture or merchants at fixed prices, who

are responsiblé for the sale or maenufacture.

i Output of Raw Wool in Trignon - Hungary

ng defined by Peace Treaty signed 19297

Year Tons Year Tong
J : 1925 5,000 1932 4,853
i 1924 5,990 1933 4,218
? 1925 7,480 1934 4,990 |
? 1926 7,480 1935 5,897 :
! 1936 6,622

5,851 6,804

5,761 7,983
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These steps were necessary to assure the farmer of stable
prices end pood grading to ease the risk of sheep ralsing and to
keep the farmers interested in the latter; this branch of farming is
mot as developed in Hungary es it is in other Southeastern countries
since the land is extensively farmed similer to Germany. Thus,
there are 19 head of sheep per 100 hectare of farmland in Hungary,

17 in Germany (Altreich) while in other Southwestern countries

sheep stock is 3=5 times Thate

Based on the statistics for the year 1938, the territories

of newly formed Hungary heve the following sheep stocks

(in 1000 head)

Trienoti~Hungary 1,629
Northern sector 167
Carpathian Russia 95

Northern Trensylvania 1,357

Bachka 250

Thus, 5% million sheep may be estimated not allowing for the
severe winter of 1959/40; this decline may by now be corrected. The
increased supply of raw materisl for the wool industry however 1is
limited since part of Hungarian wool is inferior. The coarser wool
of the Zackel sheep and the finer wool of the Zigaja sheep are
slightly yellow, mottled with red hair and because of unskilled
hendling have éhortcomings which‘effect the menufacture. Because of
the scarcity of foreign exchange, inferior domﬁstic wool had to
be useds Today,‘Huﬁggry utilizes gbout 85 percent of her wool in-

dustrially, while & small part of the rest is absorbed by the home

ized Copy Approved for Release 2012/03/28 : CIA-RDP82-00039R000200060020-2

:
4




Declassified in Part - Sal

Declassified in Part - Sanitized Copy Approved for Release 2012/03/28 : CIA-RDP82-00039R000200060020-2

industry, the major part by export. Germeny hes been absorbing this
export to a major extent when Hungary requested payment for this
wool in unfrozen foreign ourrency, Germany had %o do without a large
part of specific high grade cloth. The decline of the wool export
is significant oonsidering that up to 1939 it emounted to more ‘than
4000 tons but in recent yeers shrank to next to nothing. In fact,
it became necessary bo import 1 - 2 million kilograms of wool an-

nuallye

The Spimning of Yool

After the peak of the wool yarn export in 1937 a steady de=
crease may be noted. In recent years German supply varied between
35 and 40 percent. Since the establishment of the Wool Statute
(1936) import licenses were only issued for approximstely 20 per=
cent of rew material for the spinning of orossbred wool an#SO
percent of Merino wool. Inasmuch as high grade wool in Hungary is
not plentiful and domestic wool lends itself in the majority of
ceses only to the use of carded wool, this industry has been devel-
oped while that of worsted wool has declined since 1937. Since
the start of world War II, 76 percent of staple fiber have been
added to carded wool and 70 percent to worsted wool in order to
stretch available wool supplies. Hungary is the first country
in the Southeast to introduce synthetic fibers to an appreciable

extent, thus keeping her industry steadily busy.

From 1921 to 1940, the number of wool spindles increased

from 5,800 to 102,800, 40 percent of which are being used for worsted
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wool. The two leading plants in Budapest and Sorpon are closely

connected with leeding German plants nanufacturing worsted woole
} K Moroover, two medium sized spinning plants turning out worglted |

wool are located in the vicinity of Budapest and in Gyor. The

following plants producing carded wool are to be noted: 1 large i
plant, 5 medium end 5 smpll plants in Budapest and vicinity,

1 large plant in Gyor, 1 medium and 1 snell plant in Sopron and

1 smell plant irfKoszeg, Vec and Baje in The case of all carded
wool plants and in many plents producing worsted wool, other
phases of spinning are pert of their activities. In addition
to supplying her own market with wool yarn, 1little is exported ]
gnd this export may pe attributed to the two large plants pro= g

ducing worsted Woola )

Hungary's wool industr gained seversl smpll plants through |
the absorption of territory previously belonging o Yugoslavia, 3
such as one plent each turning out mixed products in Apatin,
Odzaci, and Kule and several small wool weaving plents in NMeu-

sabze

Weaving of Wool
NeaViley —=

: The import of woolen g£00ds experienced a development similar

Lo that of wool yarne. While it reached 1ts pesk in 1924 its re-

cession was more merked. While in 1932 the import of woven Wool

played an importent part in the Hungarian textile import, in 1933

] it exceeded the export only slightly. This development may be

compared with the't of weaving, which also oub=produced spinninge

Particularly in Bgypt, through the advaenbageous economical posi-
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tion of Hungary es conswmer, the letter manoged to out~meneuver

Czochoslovakia's market of woven wools

g times, amounting to 2,200, Many of these weaving mills operated
on the same premises &as wool spirning mills, since many cloth mills
combined thelr operations with those of carded yarn mills. In
Budapest and v;cinity were 3 large, 4 medium end 7 small mills,
the latter operating at least 20 looms. Moreover there is & mill
of medium size in Sopron and in Gyor, some of medium size in Gyor,
Koeszeg, Tolna and Baje and 10 in newly acquired Backe. & speci=
fic dividing line between Wool weaving mills and cotbon and silk
mills in many ceses cannot be drawn since various types of fabrics
are being mamufactured, thus classifying these mills as mixed
plants. The above statistics do not include plants of negligible
size, operating only e few looms nor the home industry, the latter

not being as developed as that in the Southeasbtern countries.

In regard ‘to weaving, spinning end even in the wool manufac=
ture, the Hungarian wool industry has roached a high degree of
self=sufficientys 1f the present 1evel of supply is to be main-
teined, the wool indusbry will require further development due to
the fact that the absorbed territories despite their own sizeable
home industry cennot cover their own needss Establishment of wool
washing, carding end spinning mills have already peen plenned in
gzeklerland, whose sheep preeding though of poor quality is size-

able but lacking mills except for its home industrys

Despite the development of the gomestic wool industry it is
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During the yoears 1921 to 1939, the number of wool looms increased
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doubtful that in the future domestic production will again be able

to meet the demand es it aid before. The purchasing power,

S

weekened by the orisis and government measures necessitated by
the lack of foreign exchange, resulted in decreased demend. It is

also debateble whether or not the devslopment of Hungery's wool

industry considers covering the domestic market To its advantagee
Because of its high level in fashions and taste it cen easily
satisfy firs® rate demands end for this reason, its products are
highly competitive on foreign markets. 1f this situation has not
voen felt in export, it was due to the fact thet domestic enter=
prises were busy supplying their ovn market. An increased pur- %
chasing power and stabilization of supplies of rew meberial will ’
help increese the demand for products of the Hungarien wool in=
dustry, thus lowering manufactburing costs; for this reasom, active

importing and exporting is suggested rather than autarchy and

exclusion from.international competition.

SILK

Supply_of Raw Material

A——

Rayon, Whose use in the silk industry as compared with natural :

silk is gaining importance, is a chemioal produc® for which there

is available sufficient domestic raw material, end which reaches the
textile_industry as a seml finished product (yarn). Thus, the supply
of rew material es explained in the Toregoing is of minor importance

to the silk industry; the supply of raw mgterial for natural silk

will be viewed &s follows:
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During the yeers 1937 end 1938, gericulture aeoreasaed in

the most importent repglons such as the gouthern part of Trens-

danubia, in Komitat, Tolne, Somogy, end Barenye where they are sub-
sidized by the government. Only the efficient initiotive of the
Lenesispektorat for sericulture in 1934 succeeded in an expansion
of milberry plentings Moreover, mlberry soeds, saplings and mule
berry trees were distributed gratis in groab pumbers thus producing
of 1.2 million (as compared with

en increase in mlberry trees

0.3 million efter the war)e

CROP OF gocoors IN HUNGARY FROM 1928 TO 1940

(Collectad fresh cocoons)

Yoar Zons Yoor ~ lome
1928 436 1934 424
1929 524 1935 236
1930 772 1936 493
1931 494 1937 267

1932 613 1938 267

1933 506 1939 4.96
1940 464

SRS
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SILK IWDUSTRY TN HUNGARY

j Unit 1935 1936 1937 1938 1939

]
, !
Communities telking part |

in the silk industry quantity 1,985 1,985 1,967 1,971 1,947
Sericulturists quentity 16,163 21,187 13,607 21,270 19,393 Q
Distributed silk worm %
larvee kilograms 272 349 238 252 326 i
Crop of fresh cocoons tons 25645 49246 2669 26742 49642 i

purchasing price 1,0001bs 179 469 262 351 821

Silk industry tons 20 40 20 - -
Distributed malberry i
troe 580608 kilograms 251 263 703 35 567 ;
' Distributed mulberry E
tree saplings 1,000 282.0 184.2 467.5 1,20540 47645 {
pieces ¢

Distributed mulberry trees
for cultivabing 1,000 104.0 6146 520 2148 11645
pieces

i
!
{

This indicates how the crop of cocoons in 1939 reached 500
tons and 1t is hoped thet it will reach 6 to 800 tons in the near i
future; this figure hes almost been reached through the absorption

of territorye Backa, which was gbsorbed in 1941 has been & noted

sericulture ares for centuriess; thus, The expansion of the Hungarian

e RS

cogoon erop may e estimated at 40 percent to datee

According to the following table, exporting of cocoons and
cocoon waste is negligible and indicates, particularly in recent

yoars, that Hungary would be a good market for expanded cocoons breed~

inge

i

& :
zed Copy Approved fc;r . ¥ .
Release 2012/03/28 : Cl
|IA-RDP82-00039R00 , :
0200060020-2




Declassified in Part - iti
in Part - Sanitized Copy Approved for Release 2012/03/28 : CIA-RDP82-00039R0002000600;
. - 20-2

HUNGARY'S COCOQN CROP AND EXPORT

(in dozens) “
Vear Crop Tmport BExport ;
, 1928 4,356.- 29 (includ- ~(only 499(in~ 282 (only
] ' ing silk coooons) cluding cocoons) i
| i} waste) silk §
waste)
1929 5,240~ 24 - 422 290
1930 7,720 12 - 1,314 1,114
. 1931 4,944 & - 204 a7 :
’ 1952 6,132 10 - 263 113
< ‘, 1933 5,0604% 142 - 1,924 1,283
1934 4,248.- 1,721 145 179 2 !
1985  2,565.- 685 422 471 513
1936 4,926.~ 1,464 532 679 367
1937 2,669 .- 531 159 401 182
1938 2,672 .- 150 92 383 193
1939 4,960 508 - 154 51 z
1940 4,640 588 - 280 - |

Due}\:o a good crop during the years 1930 and 1833, & sizeable i

{
t . Iy . 0 . .
export of cocoons was possible, while an insignificent amount was

jmported from Bulgarias Should the crop of silk cocoons exceed

the domestidé demand, the over-abundance will be readily sbsorbed by !

the silk industry of Central Buropees |

Tn 1940, Hungerian silk spinning mills operated more ‘than
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456 silk reels. Towards the end of 1938, one silk spinning

mill in Tolna startod operating and a plant opened up in Gyor in
1939, Both these plents employed a orew of about 1,000, The
plant in Tolna alone produced approximately 2,500 kilograms of'
silk yarn and 1,900 kilograms of silk thread monthly; new ma-
chines guaranteed an improvement in quality. Moreover, in 1940
after having been closed for 26 years & silk factory in

Komorn was opened up with the help of government funds in addition
to the, once state owned, Yugoslavian silk spinning mill in

Neusatze

HUNGARY' S EXPORT OF SILK YARN

(in dozens)

Rayon eand Silk Yarns Of these:

Yerns of nebural and waste silk

Year Tmport Bxport Tmport Export
1929 13,173 2,268 2,170 187
1930 17,849 ‘ 2,260 2,258 221
1931 19,463 1,285 3,666 242
1932 16,549 313 3,454 7%
1933 19,929 547 2,538 428 :
1934 25,774 1,343 - 503 56
1935 30,317 34700 ) 283 389
1936 35,661 5,788 ' 707 967
1937 39,501 2,926 ° v 647 330
1938 pa,157 2,168 585 261
1 959‘ 41,087 : 1,835 749 111

" 58,445 : 209 - eee 25

SR ;
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F , HUNGARY' S RAYON EXPORT

(Tn dozens)

Year Import Bxport §

1929 11,003 2,111

1930 15,291 2,039 ,
1931 15,797 1,043 )
1932 13,115 240 :
1933 17,391 119

1934 25,271 1,287

1935 30,034 3,311 i
1936 34,957 4,821
1937 38,854 2,595
1938 2% ,552 1,907
1939 40,338 1,522
1940 57,561 184

The capacity of the silk spinning mills emounts to
500 ‘tons per year end is in full swinge In comnection with the
spinning of silk waste, & remarkable increase in the number of

spindles is to be noted (it rose from 5,800 in 1921 to, 46,000

| in 1940.)

A comparison of the import and export of natural silk
end silk waste yarns indicates that the Hungarian Silk weaving

mills could considerably gtep up the output of domestic silk

spinning mills and waste silk millss

-17 =
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RAYON

Since 1928, the consumption of rayon has increased tre=
mendously. After e recession in 1938, rayon import rose to more
than 5,000 tons in 1940, of which more then half can be attributed
to Germsny and the balance to Itely. Almost in its entirety it 1s
imported as undyed rayon yarne It is a significant fact that con-
siderable amounts of rayon yarn heve been exported with Hungary
scting as middlemen but also as refiner end throwster of the yarn.
The majority of these shipments were destined for the Southeast,
particularly Yugoslavis end Rumanisa; in the meantime, this newly
developed export had to come to a step due to shortages caused

by war conditions.

The Hungerien Viscosa A. G., founded in the spring of
1941, scheduled for a daily output of 10 tons of staple fiber and
2 tons of rayon is instrumental to a stepped up domestic produc—
tion of synth;tic spinning fibers. The factory, designed after a
patent of Feldmuhle A. G, of Rohrschach, will be erected in
Nyergesujfelus Production is scheduled to start in 1943. Rew
material for this industry is to come chiefly from forests, an
sbundance of which was gained by the absorption of the Carpathian
Mountains end Northern Transylvenia. To this may be added an
sbundance of corn and cereal straw, as well as reed, The remark-
able fact that Hungary also exported rayon may be explained --
as mentioned in the forégoing ~-- not only by her role as middleman
but also as manufacturer. This export consisted chiefly of

twisted rayon manufactured at the twisting mill in Megyarovar
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operating 18,000 spindles.

The Hungerisn rayon consumption amounts per capite to
&pproximately one half the German; @ further increase is to be
expected despite the fact that in other pranches of the textile
industry the quote per capite.compares unfevorably with the Ger-
men consumptione An output of about 600 tons gnnually, as plenned,
or about one-tenth of the import as attained in recent years does

not even cover & frection of domestic demendse

Silk and Reyon Fabrics
Silk and RBYOR o

Only to some degree are silk end rayon products con=
sumed by the silk industry. The weaving and Jmitting industry are
the main consumers; the cotton weaving industry is another import=
ant consumers The relationship between the meaufacture snd con-
sumption of raw meterial in the silk industry is not as close as
thet of other textile industries whose spinning meterial is bal-
anced by an aporoximate exchange of such materiale Thet is why
statistics on impor?t and export of rew material, semifinished
and finished goods classified tariffs as belonging o the silk
category cannot be used to show the situation snd development in
the silk industrye This is particularly true in the case of rayon

import end the export of fobrics end other finished products.

The majority of gilk weaving mills are in Budapest,
consisting of 4 lerge, 7 medium and 5 small plants. There are
one large snd two mﬁdium'mills in Gyor, 3 medium in Sopron and

one medium sized mill in ‘Szentgotthard. Most of these are S0=
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called mixed plents menufecturing cotton end reyon in addition

to silk. uany ol them use mainly orepe yarns for which two plants

in Budepest and the plents in Szentgotthard are specially equipped.e
Hungary expended its silk weaving industry through annexation of
Becks with four medium and three smaller sized miils in Neusatz, three

small mills in Somber end one small in Vrbas.

e capacity of Hungarian silk menufacture may be emphaz-
dgzed by the fact that pbefore the war the export wes twice as great

as importe

STAPLE FIBER

Because of its menufecture and use, staple fiber belongs
to the cotton and wool industry, end due to its technical production
connection with rayon it will be discussed here. The regulation re=
quiring & high percentaye of skaple fiber to be added to cotton

and wool brought about a sudden increase of importe

Hungary's Import of Staple Fiber
Year Tons

19353 21049
1,50143
3,611 .1
3,091 .6
4,370.0

4,193.5
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While in previous years, Ttaly supplied the major por-

tion, in 1940 more then half oame from Germanys 1n recent years,

the import of steble fiberyarn increased considerably, parti-

culerly fiberyarn menufactured eccording to the cobbon spinning

methods In the cotton industry particularly, incresased consump=

tion of staple fiber must be expeoted snesmich as in this indus-

try this product hes not reached the recognition due it as

in meny respects ©o cotton. Staple fiber as & blending material

for wool is here to stay even if supplies of wool should improve

at some future date s Domestic menufacture of staple fiber plenned

for 1943 will easily cover ghe demande

COTTON

Manu@goture of Eaﬂnyatgzigl

Attempts have peen made to grow cotbon in Hungary but the

pumber of svnny days was insufficient. A crop could be expected

only during excepbionally dry summers, and then 1%t would herdly

amount to anything worthwhile considering the tremendously increased

demand since 1920, Since the outbreak of the war import of cotton,

which used to come mainly from North Americe, has become VEIY

aifficulte. In 1940, agreements were made for the delivery of 9,000

tons of colbton prom Russia end 2,000 ‘tons from Turkey, which was

o constitute the basic supply for the yeer 1941. Rugsia's ship-

ments, however, did not materialize. According o statistles

cotbon import gropped to 18,900 tons during the year 1940

With the eid of subsidies, the Hungarian cotton jndusbry

recently opened Uup imporbent Kotonisierungs plants using 0llein
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and South Hungerien hemp &8 rew materiele Kotonin, or Flookenbest
Z; kind of raffig7 produced vyields of & very short fiber end is

being spun together with steple fibere

Reising of Fasernessel ZF nettle of the urtica fandlz?
could be of great importance to Hungary, cultivation of which a8
compared with that of cotton emounting to three to four times as
many hectares and might constitute the pasis of & valuable fiber
productione The Hungarian cotton inaustry invested five million
Pengo and signed & purchase agreement with the farmers SO thet the
total investment excesds considersbly this sumle Creation of an
association is planned as an agent to solve all problems in con=

nection with the reising end oroduction of this fibers

Cotton Spinning
Gottoll PP =2

Similar to the Hungarian textile industry, in the cotton
industry as well the shifting from semifinished and finished
goods to ‘the import of raw meberial may be observed. The speedy
development of the cotbon industry end particularly the cotton
spinning industry right after World War T led very nearly %o
self sufficiency in cotton yarn. Cotton yarn import dropped to
aboub one~tenth of the peak reached in 1927. What 1ittle is still
being imported is required by the demand for high-grade material
which would be relatively expensive if produced in Hungary, &
country with 1imited outlets for such merchendise. Before World
Wer I, the export of cotton yarn waes equal to its import == &
development expressing the potentialities of ‘the Hungerisn spin=-

ning industry in the menufacture of staple qualitles. Yet there
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hes not been exo8sslve exporting of cobton yarn beoause of ‘the mW

territories which are poorly industrialized and thus jeopardize a

palanced import end exporte. 1+ has been planned to establish some

10,000 spindles 20 Transylvenie to supply the populace in this

The number of cotton spindles rose from 33,000 in 1921 to
340,000 in 1940. The capacity of throad spindles ;s well able to
supply the domestic demend., as borne out by the fact that the

reduced impor® consists almost in its entirety of standard yarnsSe

The hub of the cotton industry is Budepest. There are
six large spioning mills, two medium end two small millse More=
over, there is a medium sized plent each in Papa, CGyoT, Rimas=
zombat snd & small one in PomaZ. lost of these end particularly

the large plants operate & wesving plant in addition %o their

spinning mille

Cotton Weaving

The growth of cotton weaving exceeds that of cotton
spinninge As For cotlbon fabrics, import reached its peak as
early as in 1924, For the development of this ers the import
which in subsequent years remained more or less unchanged
is no criterion because the increased demand in the years pre=
ceding the outbreak of the crisis absorbed the increased pro=
ductione Only after these suspicious years, together with the
import slump in yern, ceme & recession of toxtiles. 1t may be
noted here that since 1932 the export of cotton fabrics and

related comnodities exceeded the impor®e While imported goods

“23=
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originated ohiefly in Germany and Ttaly, pxport went to & great
extent To Egypt and the goutheaste 1he number of cotton looms
(only 18 percent of them automatio) rose from 4,100 in 1921 to
14,500 in 1940, these &I'° distributed a8 followss: six large,

eight medium end gighteen small plants in Budapest and vicinity,
one large plant in Gyor, one medium sized plant each in Papa,
Sopron, and Szombethely snd one snall mill in Tolne and PomaZe

One company in particular gtends out ghrough 1ts productinn of &
product of good taste which resulted in export all over ‘the worlde
Through the integration with Northern Transylvenia, one largse plant
in Szentgyorgy and one small ore each 1n Szatmar end Kolosvar heve
peen geineds With the Backa, three mediuvm end sevaral smaller
weaving mills have been gained hy Hungarye The merket for cotton
fabrics manufactured in Hungaly is being oonsiderably stepped

up by & rather produotive processimg jndustry of which the print=
ing industry with 87 rouleaux is eble to cover the domestic supply

and the exports.

The Hungarien cotton industry, comprising 35 percent of the
total texbtile 4ndustry s end therfore first place, hes converted
from importing of finished goods, 88 was done 10 years 280, to
importing of raw material and. is now supplying to & greeb extent
the domestic needss This &oes not outrule jmport a8 even indus-
trially equipped countries readily gxchange finished produots,
particularly since every industry, even every plant lends its
products & special trend of 1ts owhe This is particularly the
case in the fashion-minded textile industry 3f the latter is %o

satisfy The demand of g ipopulace such as the Hungariens, & people
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culturelly on & high gtendard end influenced by the heevy indus=
trielization and by their big towns. Progressive industriali-

zation, therefore, does not mean exclusion from other markets of
self-efficiency for the Hungarian market, but leeds to possibili=

ties of an increasing exchange of commodities in meny fieldse

RAFFIA FIBERS

Zfiber of o certain Madagascar Palg?

Manufacture of Flax

Flax is being reised domestically in increasing quantitibs.
1t is chiefly being groWn in the Worthern end Worthwestern parts of
Trans-Danubia and the foreland of Upper Hungarye. The‘yields fluc-
tuete, which may be attributed to pusiness booms as well as to
climabic conditionse Although there was 1o chance of self-suf=-
ficienty, in 1929 and 1936 exbensive export could be noted, while
the import of flax remgined negligible. Only recently was this

situation studied end measures taken to step up flax cultivation.

The true reason for the lack of interest in flax raising
is not, as may be assumed, the reduced consumpti n of flax whose
plece to soms extent has been taken by cotton but which can in
many respects not pompete with flax, but may be explained as
followsz it is the coinciding narvesting of flax and grain
and the extensive gmount of work required for the growing of
flax. The coinciding with grein could be alleviated by growing

winter flax, which, however, will only grow in Southern Hungarye
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FLAX PRODUCTION IN HUNGARY
No separate deta gvailable for both groups for 1932 and 1935:

Tarm aree 1932 8,000 hectares 1933 8,000 hectares

Fiber production 1932 2,300 tons 19%3 %,400 tons

Flax Cultivetion, designed chiefly Flax Cultivabion, designed

M@Eﬁf&?ﬂi&i&ﬁfi’iEESQEEEEE,M

for_fiber production

e et e e S 2

Year FParm Area Yield (fiver) Fiber pro-FArm Area vield (fibey Fiber Pro=
in 1,000 of hectares duction in 1,000 of hectares duction
hectares in dozens in tons hectares in dozens in tons
1934 3 3.7 1,200 12 1.2 1,500 i
1935 3 3.8 1,000 10 1.2 1,100 i
1936 3 540 1.800 8 346 2,100
1987 4 445 1,700 7 2.0 1,300 i
1938 3 4.6 1,600 8 242 1,900 1
1939 4 5o 2,200 8 245 2,000 1 i
i
i

(These figures based on

statistics not including

the Russian Carpathiens;

the latter raise only &

negligible amount of flax.)

An increased flax fiber yield mey lend to an improvement in the
supply of raw materisl in the Hungerian textile industry. As e result of
extensive experimenting, Lobonin is being used in the cotton industry to &

great extente
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Hemp Production

The hemp situation differs from that of flex. Despite drop
ﬁluctuations in recent years, a steady increase in the production
and consumption of domestic hemp may be noted. In proportion, the
import of the finer Itelien hemp has dropped to only snell shipe-

ments .

In quentity, Hungery was perfectly eble to cover domestic
hemp needs of trade and industry in addition to delivering the
hemp needed by the Jute industry, which was required to add 40
percent of tow to its products. tHemp cultivetion, with its mein
territory in Trans-Danubia south of Leke Platten and in the Theiss
regioq,is still growing,and extensive export may be expected. Due
to the absorption of Yugoslavian territory, the Hungarian hemp
industry increased about 80 vercent as compared with previous Yugo-
slavien production, iees, about 30,000 tons, thus putting Hungary
in first place amount exporters of soft hemp, Hemp cultivation
in Backa and Baranya was started by Germen settlers nany cen-
turies ago and through steady development reached outstanding
quality. Many years of experience of these settlers resulted
in hemp of a quality unsurpassed in the Southeast, as far as its
yield in hectares and its quality are concerned. Germany is the
foremost consumer of Backa Hemp with an eye on an over-supply
for export, thus assuring a bright future for the hemp cultivation
in Southern Hungary. Farmers process the hemp bark to a great
extent, extracting a first rate fiber used in the manufacture of

yarns end ropes. As in the case of flax, its waste is being used

- 27 -
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for the manufacture of Kotonin/which in turn aids in the supply

of rew matorial. Utilization of wooden particles (wood components

of the hemp) has not been possible because of shipping difficul=~
ties although it would lend itself to the menufacture of celluloses.

The South Hungarien tlemp fssociation was founded to promote hemp
cultivetion in Backaj l‘ilh sees to the proper distribution of
seeds, fair distribution of the crop end prevents unwarrented
competition. The 1atter has been noted in conmection with the

export ol hemp to Germeny in particular.
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HUNGARY' S RAFFIA FIBER IMPORT AND BXPORT !

(in 1,000 tons) ;

Jute Flax Henp |
Year Impor ~ Import Export ~ Import Export ?
1922 5.4 0.2 0.1 2.1 0.6
‘ 1928 4.6 0.2 0.2 1.7 0.8
1924 6.8 0.3 2.3 0.8 0.7
1925 T8 0.9 0.5 4.9 1.9
1926 5.6 1.0 143 2.7 Ba3
1927 9.2 1.0 2.0 542 3.3 v
| 1928 9.7 0.7 5.2 2.8 4.1
1929 11.2 0.6 6.0 2.7 3.0
1930 1048 0.3 4.9 3.2 1.3
: 1981 7.8 0.2 2.0 2.9 1.2 i
1932 5.7 0.7 14 2.3 2.5
1933 8.4 04T 2.1 1.8 549
1934 643 1.2 546 1.9 1.8 %
i 1935 11.5 0.9 5.9 2.1 345 %
1936 1l 1.1 6.7 1.2 545 1
1937 14.7 0.9 5.3 1.8 5.3 %
1088 5.9 0.6 545 0.7 4.8 t
1989 749 0.6 843 047 6ad
1940 1.6 0.1 5.0 0.3 1.1
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Other Kew Materials

o S R

The hafiie industry consumes e considerable amount of

rew material originsting overseas which cernot be grown in South- !
east Burope. Among it are chiefly jute used for the mgnufacture
of secks, rugs, haysback binding, ete, Manila hemp and Sisal hemp
used for knitting yarn and twine, as well as coconut fiber used
for runners, door mets and cords 'mese raw materiels, unavail~
able because of the blockade, can be substituted to some extent
by other reffia fibers, such as hemp end hemp packing end in

part by papers; the utilization of these raw materials, however, is
1imited because of their need for other strategic purposes. Hence, ;
the above-mentiocned brenches of the textile industry are at the
moment greatly hampered. In this connection, experiments made in
Bulgeria with the cultivetion of Abutilon, a jute like fiber, are

of major importance.

Processing of Raffia

Hungary's capacities for the utilization of raffia is con-

i 5 siderable. Since 1921, the number of flex spindles rose in 1940

from 10,000 to 20,000 and thet of hemp spindles from 1,500 to 7,080

Within the same span of time, the number of flax and hemp looms

rose to 1,720

In Budepest there are one medium sized flax and hemp spin-
ning plent and a medium sized flex spinning and weavinp plant.
Tn Komorn is & sizeable flax spinning and twining plent, in Dunafold~

var snd Szombathely each one hemp~retting plant founded in 1941,
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\
and. in
ombe. Ersekujver a small flax and hemp processing plent. Due

to the absorption of Northern Transylvenie, Hungery geined in

addition to a sizeable linen weaving mill in Szentgyorgy in Szekler-

4
i
i
i

lend, 2 hemp end flex processing esteblishments of appreciable

slzes There are also some fair sized plants in Backa. There are

one sizeable hemp processing plant each in Vo jska and Gajdobra,
2 medium sized plents in Backa Palenke and Neusatz and several
other smaller establishments. In Odzacl are one large and one
medium sized plant. The Kaffia industry of pastwar Hungary with
this industrial gein is now in a leading position -~ as is the
contrary of other Southeastern countries, where this industry |
is negligible. This does not mean that the Hungarian raffia in-
dustry has reached its maximum development. The present output
of rew material with its potentialities and the good market out=

look promise a bright future for this industry.

Budepest is also the seat of the jute industry, with 1 large
plant amounting to about two thirds of the Hungariesn jute industry

(a total of 12,000 spindles and 925 looms)e. The balance consists

of two large plants in Budepest and Ujszeged, which also process

flax and hemp in quantities.

Raffie and related fibers are uséd.not only in the manu-
facture of fabrics but in the meking of all sorts of rope, from
hawsers and cables used in mining down to twine. In this branch
of the‘raffia fiber industry, trade is very important, though
statisticélly production cannot easily be broken down. It is also

difficult to determine the number aﬁd output of individual plents

zed Copy Approved for Release 2012/03/28 CIA-RDP82-00039§000200060020-2
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because in meny instences they ar
weaving yerns and fabricse

thet the varicus kinds of spinning

e mixed plants manufacturing ropes,

This mixing is prompted by the faot

duct of the manufecture of reffia fibere

Year

1922

1923

1924

1925

1926

1927

1928

1929

1931

1932

1933

HUNGARY' S REPORT OF

Raffie Eibeg_}&fﬁ

Impord
0.2

04

0ed
0.2
Oel

0.1

Export

0.2

meteriel develop as & by=pro-

RAFFIA FIBER YARN AJD RAFFIA FIBER PRODUCTS

(in 1,000 tons)

Raffie F}Pfr Products

Import

3¢5

Bxport
0.8
1.2

14

245
3.2
23

243
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According to the generasl economio tendenoyém, flex and hemp=

ERy e

; varn import have decreased greatly since 1930, while the export
of yarns in 1930 end 1935 and subsequent years rose considerably. 1
The sizeble pre=~1930 import of finished products too has dropped
considerably while exporthas increased greatly (peek in 1937)e ]
hese statistics indiocate that this branch of the Hungarian indus=

{ ; try not only covers the domestic needs but is able to supply the

export markete As early as 1908, the Hungarian flax, hemp, and Jute

jrdustry was able to supply domestic needs up to about 65 percent,

thus ranking high in the te%tile industry of Hungary of those

days. Since then, the jute industry has not been able to develop

appreciably and was severely hit by the recession suffered by its

foremest consumers, the mill and sugar industry. Thus, it could :

ubilize only about 70 percent of its capecity in recent years.

The situation in the hemp and flex industry is dii{'ferente
As far as the spinning is concerned, the latter was done to cape=

city but could not meet the demend crested by the linen summer

fashions and the increasing demand of the armed forces.

WOVEN AND KNITTED GOODS INDUSTRY

After the cotbon and wool industry, the woven and knitted
goods industry stends in third place, with approximately 100

medium and small plant‘s,%w-mgém

_,,___—-——-——M—“"""“""

(/There are seversl medium sized plants in the capital. Several
medium sized plants in Rakospalota, Magyarovar, Vac and Bekeszabe
beer mention. With the annexation of North fransylvenia, Hungary

geined a number of small plants in Kolosvar. The annexed Yugo-
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slevian territories edded severel gmall plents such as those 3

in Beoka Palenke, two in Senta, two in Szabatke, snd two entor=

b orises in Neusatz. Jewish businessmen partioularly were attracted
by the emall cepitel needed for the ostablishment of e plent for
woven end ¥knitted goods, thus resulting in hectic competition

; ' which oftentimes harmed smaller, but sound enterprisess.

Duties on woven and knitted goods sre very high, amounte=
ing, for example, to an average of Rl 50,00 per kilogram for
silk and rayon hosiery. Such duties cen only be absorbed by
high quality hosiery such as that weighing 110-160 1
grams per dozen. This is slso the case with other products of
the woven end knitted goods industry, importing only luxury
articles while ‘the domestic jpdustry is able to menufacture stand=

ard merchandises

TEXTILE CONVERTING AND OTHER BRANCHES OF THE TEXTILE INDUSTRY

The capacity of the textile sndustry, which is instru-
mentel in the steadily expanding market for textiles over and

sgbove the domestic need, protected by tariffs, does not depend on

production costs onlye The letter enters, however, in the cese
of febrics and standard woven goods. In the production of goods

made to meet fashion requirements, sales are influenced by the

fact that production must be in proportion with demend, pro-
portion even influencing demend. This is to some extent the

task of the converting industry, which in Hungary is so highly

|
{
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developed that 1t competes with old established Central European
converting industries oven in thelr own territory. The market
expansion thus created leads to further competitione The fact
that the Hungerien pxport of gextiles appears to be of major
importence, ey partioularly in the cotton and gilk industry,
be atbributed to some extent to the needs of the armed forces,

producticn of these articles peing located chiefly in the cepi-

tele

Among, other pranches of the textile industry, manufac-
ture of Tugs, decorator fabrics (medium sized plents in Budapest,
Koszeg, and Sopron) and of oilcloth which is produced in e
large plent in Gyor bear mention. Manufacture of curteins, em=
broideries, lace and. passementerie should be mentioned here

which, however, tend to factory-made manufacture and hendi-

crafte
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PROSPECLS

''he postwar aevelopnent of the Hungarian fextile industry i

bears the following characteristicss a5 indicated by the shifb !

in percentage of raw material, semifinished and finished poods of

textile import, weaving, and, since outbreak of the crisis, spin= ¢

ning also have developed greatly. These import changes correspond ]

to an increase in raw material but to & considerable qecrease in

import quantities of finished products and with 25 percent of yarn

an unchanpged share. The slightly increased rertile export averaged =~

expressed in valve -~ about equal to the textile importe Thus the

textile economy taxes the pudget, &8 its raw material import cannot ;

be balanced Y the negligible raw material export. Almost half the

fungarian raw material import, for that matter, 18 spinning fibere ;

Hungary may have attained an economic tertile autarchy
3

through development of ‘the industry, as far as this is possiblee.

The Hungarian textile industry is not only readily able to supply

the domestlc demand in quantity bulb to satisfy the demand for high-

grade goods through 1ts versatility and capacitye The still-

 contradict this as it is small compared

existing import does 1O

\‘ | with the import of other highly ind.us‘orialized countries of Central

and Western Furope. It only bears out that in the textile economy

domestic production can only supply demand in proportion with the Y

requirements of a people whose taste through dense population in !

cities and big towne demands greaber quantities and is culturally

on a high levele Moreover, the presen‘n sitvation of the Hungarian

textile industry as one with an increased export market in other

indus‘arialized countries warrants mention. Where the question is
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that of standard merchandise for the demand of the populace, the

inland market is leading. For this type of merchandise, the demand

of small countries usually suffices to develop a sound ‘textile

industry. For the expansion of such merchandising, Hungary is & H
good prospect; this is because of the apnexation of territories 4
which in proportion have only a small textile industry, as is

particularly the case in Northern Transylvania.

Another incentive for industrial production is the increased ;
manufacture of raw material for textiles, of which wool and hemp
particularly, put also natural silk and flax, have a promising
future. The same can be said of an increased purchasing power, :
which, as a result of intense farming, guarantees prosperity for
agricultural products and industrial developments It is because

of this increased purchasing power that improvements in qualities

and production may e expected. i

These prospects should not be interpreted as meaning that
; ; the development of the Hungarian textile industry is unlimited.
1 @ One must not overlook the fact that Hungary is an export country
i for farm products and, particularly in view of the general political

1 : situation, should remain such. The increasing import independence

of farm products could eventually lead to a point where the consumer
of farm products would be unable to purchase merchandise to be pald
for with commodities. For the time being this situation is not
imminent and will not arise in the future provided Hungarian agri-

culture keeps its production in proportion with the European demand.

The production and market situation, as outlined herein,
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indicate that there is a promising future for the expansion of the
Hungarian textile manufacture in quantity and quality which, however,
warrant further analysis., The expansion of territory and the rais-
ing of living standards, as outlined above, point to an increased
domestic demand, Moreover, an increased export market may be
expected, which is entirely feasible notwithstanding the maintenance
of the present export of farm products, providing an increased
absorption of foreign merchandise. This can only materialize if

the exaggerated protective measures of the past industrial era are
disbanded and such frequent attempts to replace import through
domestic production are limited to such cases as are prompted by

the need for an enlarged European economic territory.

GENERAL TWFORMATLION

i The Rumanian Textile Industry, which cates back to the
second half of the last century, did not zain major importance
until the establishment of Greater Rumania, due to a lack of
protective trade agreements except for a slight advance resulting
from a tariff war with Austro-Hungery. The actual development of
the textile industry started only in the post war years, and
progressed rapidly because of govermment promotional measures
which aroused investment interests in foreign circles (compare
Manuscript No 10). A hectic increase begen in 1933, after a
slight decline prompted by the world-wide economic crisis and the
resultant import restriqtions and absence of foreign currency.
During the last years the import of woven fabrics and finished

goods was limited, as proven by trade statistics. Then too, spin-

g i
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ning advanced so sreatly that the import ol yarn decreased to
such an extent that, coupled with a decrease of foreign currency,
the wool spinning industry turned to domestic wool which was

available in abundance,.

The territorial changes in 1940 posed problems for the
Rumanian textile industry inasmuch as the market was reducecd more

extensively than was production.

While territory and population were reduced approximately
one-third, the tertile industry (by value) was cut only one~tenth.
However, the expected difficulties for the Rumanian Textile
Industry because of this situation did not exist long; Bessarabia

and Bukovina were rewon and integrated with Transnistria,

The period between 1933 and 1939 was one of major importance
in the development of the Rumanian textile industry, The withdrawal
of foreign funds resulting from the world-wide economic crisis
caused a tremendous slump in importing; foreisn currency was diverted
to raw material if at all pessible, Thus, the import of yarn also

declined after 1935. As a result, the yarn industry joined the

fabrics industry which had been engaged in importation since 1927,
and simultaneously the raw material import increased considerably.
As a consequence of its almost hectic development, the Rumanian
textile industry, particularly the cotton branch, outranked the
hitherto foremost industries =~ food products and lumber; thus,
the textile industry accounted for approximately 17 percent of

the turnover of industries and 25 percent of the skilled manpower.,
T 19

2 & i i R G “ S bl ' . : e
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While Rumania's textile industry developed greatly after

World War I and, in some respects, paralleled the rise of the

Hungarian textile industry, there existed a groat difference;
it is an "inland" industry and hardly in a position to compete
k. with the industries of other countries, even in times of normal
outputs It succeeded, however, in supplyineg domeslic demands
almost completely and in curbing the importation of finished

‘ 5 goods. Consequently, after a feverish increase during the years

1931 %o 1935, the import of yarn dropped considerably,

\., ‘ WOOL
Production

Rumania in 1939, with a total of 13 million sheep, ranked

fourth among the wool~producing countries of Europe and manufactured
23 to 24,000 tons of wool~in-the-grease. ‘hroush the cession of
territory, the sheep stock was reduced to less than 9 million
(Runania lost approximately 1.35 million sheep through the loss of

Northern Transylvania)., During the period of Bolshevik rule, the

breeding of sheep in Bessarabia and Bukovina dropped sharply. Only

1.k million are left of approximately 2,L million. However, a total

of about 300,000 head of sheep have been added from Transnistria,

In order to analyze the possibilities of supply, it is

necessary to define the proportion of wool manufacture and wool

imported and its usage in Greater Rumania, Even today, a significant

part of woolen goods is manufactured in the homes of farmers. While

the industry uses the wool of the domestic Zigaya sheep and its cross-
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pbreedings for coarse and medium-{ine carding wool, the home
industry uses chiefly the coarse wool of tho Tzurkana sheep,

and from it manufactures rugs and clothing for farmerss. The
primary Zigaya sheep breeding afeas, ie.ee, The 1lowlands of the
Danube, bhe plains on the foot of the Southern Carpathion
Mountains, the Dobruja, the highlands of Tpansylvania and the
southern part of w8 Moldavia, represent the foremost Rumanian
sheep-breeding reglons. Tzurkana sheep appear chiefly all over the
Carpathian Viountains of Rumania, in Bukovina and in Northern

Bessarabla.

In percentage, the various types of sheep are broken down
as follows: Tzurkana sheep, the coarse wool of which is used
for the needs of the rural populace, comnprise aboub 60 percent
of the Rumanian stocks 30 percent 1s comprised of Zigaya sheep
with mediwn grade prime wool, 5 percent 18 Caracul sheep, the
coat of which is used by the fur jndustry; and 3 percent is made
up of Stogosa sheep with medium-fine woole The rest is made up
of Merino, Spanca and Carﬁabat sheep.

Although industrial usage of domestic wool in the postwar
years roSe€, and in 1927 preached only one third of its tobal yield,
during the crisis of production restrictions of the wool industry
it fell to 15 percent. Due o the shortage of raw material caused
by the lack of foreign currency, hhé use of domestic wool for
industrial purposes has increased steadily since 1933 and during
recent years may have amounted to L0 percent of the votal outpubts.

The home industry uses that which cannot be utilized by the
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comnercial industry, such as, for instance, the coarse wWool of

the Tzurkana sheeps The increased use of domestic wool was at
first at the expense of export, which since 1929 steadily decreased
(approximately 1,000 tons) and recently came to & complete stope
Tn pecent years, hOWever, the home industry also suffered under

the increase of the industrial demand.e

‘ With the support of Germany, measures nave been taken to
! step up quantity and quality of Rumanian wWoole This increase of

quantity slone does not help ereatly because The coarse domestic

i
wool is nob suitable for woolen fabrics unless the quality is
k improveds Therefore, attempts are being made to produce 2 breed

which not only has finer fleece but also will adapt itself to
climatic conditions, etc. The following improvements are planned i
in order Lo improve the quality of domestic wool for industrial
improvement of pastures,

use: training of sheep ranchers,

processing methods, rating and storing of woole An ofirice for
wool administration called "Ofil" (Oficiul Tanei) has been created
ossible to

to supervise all these steps. Tn this way it may be p

tive foreign markets for Rumanian wool thus creating
1

ce of coarse domestic wool and foreign blending i

this procedurs

open up lucra

‘ s balanced exchan

’ yarns necessary for the manufacture of fine yarnsj

: would insure Rumanian self-sufficiency.

Wool Spinning

The wool industry is the oldest and best developed branch

of Rumanian industry. It is closely connected.wiﬂlvbrk carried

4
il
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out in German Colenies and has particularly progressed wherever
Germans settled, The wool industry in Old Ruménia dates back bo

the eighteenth century.

Stalin and Sibiu in Transylvania, Temesvar in the Banat,
Bucharest and vicinity, and Buhusi on the Moldavia are the major
wool spinning centers. After World War I, Hpmania absorbed
territory where the wool industry already was fully developed.
Because of this Jumania's wool industry advanced to a leading
position. At that time, 75,000 spindles were furning oubt carded
wool and ranked highest among the various branches of the textile
industry. It supplied nearly a1l the demand and could, therefore,
expand only by increasing its consunptions There was sufficient
leeway for the latter due to the low living standards and large
portion of woolen goods produced by the home industry. Conditions
since 1929, however, did not change drastically so as %o step up

the spinning of carded wool. That is why the number of spindles

until 1940 rose only to 96,000, Spinning of worsted ysrns, however,

which until 1925 employed only one plant dating back to Austro-
Hungary with 6,000 and later 10,000 spindles, developed greatly

(spindles increased in 1939 to roughly 57,000) .

Statistics on Rumanian yarn production should be taken with
a grain of salt. Comparing this industry with the wool consumphion
it must be noted that the latter fluctuates not as much bub
similarly to the yarn industry, which may be explained by an
accumulation of wool during the crisis and its consumpbion in the

stepped-up produc%ion period of 1931, The significant fact that
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the decrease in production and consumption started in 1927 could
be blamed on the price sliding due to the weakened demand of the
farmers, i.e., even before the outbreak of worldwide economic
crisis, Smaller plants spinning carded wool are closely supervised
by the State, In normal times great amounts of wool are spun by
industrial labor, while during the crisis yarn is spun right on

the farm,

Since 1932 the production of wool yarn has picked up
again -- partly because of government regulations promoting the
use of domestic wool, partly because of government regulations
promoting the use of domestic wool, partly because of the fast
expansion of the spinning of worsted yarn. In 1928, with only a
few thousand spindles producing worsted yarn, extensive import of
this yarn was necessary. (Only a negligible amount of carded yarn
was imported). As aforementioned, up to 1935 there was only
one worsted yérn spinning mill while in subsequent years plants
were enlarged and new mills founded so that today three large
worsted yarn mills are operating 10,000 spindles in Bucharest,
Ploesti, and Temesvar, in addition to a medium-sized plant in
Chimbau and Bacau, and a small one in Temesvar and Sighisoara.
Moreover, in 1939 two medium-sized worsted yarn spinning mills
have been opened up in Bucharest partially with Italian capital
running a total of 6,000 spindles. In 1939 there were 57,100
spindles producing worsted yarn, which explains the decrease of

worsted yarn import in recent years,

In order to stretch wool stocks, 30-LO percent staple fiber

for men's cloth and LO-50 percent for ladies' fabrics is required.
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This situation helps the expansion of the Runanian staple fiber
consumption which has already profited by the mixing of staple

fiber into other fabrics in recent years.

The direct development ~-- from wool to finished fabric --
is characteristic for the Rumanisn wool industry. This is
particularly the fact in the case of the carded yarn industry.
However, most of the worsted yarn spinning mills are in immediate
contact with weaving mills, either direct or through membership
of an association of manufacturers. Large enterprises spinning
carded yarn are in Stalin, Timisoara and Buhusi. The plant at
Buhusi is the center of the leading Rumanian wool trust in
addition to a medium sized plant in Ploesti and one of equal size
in Azuga, both of which combine the weaving processes. There are
three medium sized carded-yarn mills connected with weaving at
Sibiu and one in Bacau. Flants of smaller size, which, however are
operating as independent spinning mills are located in fairly
large numbers in Sibiu and vicinity while a small carded yarn

spinning mill is located in Bacau.

Wool Weaving

Since 192L, production and consumption of wool yarn and
wool fabrics have developed ati about the same intensity. A
drastic decrease followed the brisk increase of 1927, which in
turn was followed by a renewed increase (except for an interruption
during the years 193l/35). While in both phases, domestic produc-
tion never covered more than 50 percent ofbthe demand, weaving

increased considerably thus after 1930 rendering export meaningless.
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the wool weaving industry operated 1,400

until 1928, After the

As early as in 1919,

looms, a number which did not change much

ed the wool weaving production, this branch

rably (oy 1937, L,200 Looms

crisis, which also reduc

of the industry was developed conside

were operated and in 1939, L,372). While in 1927 wool weaving

production was slightly higher ghan in 1937, this decade brouzht

about a change of carded and worsted fabrics necessitating
additional equipment. By now, the demand for better fabrics can
be covered by the domestic industry leaving only & small market

for exporta

The location of wool weaving plants oftentimes 18 identical

particularly since many of these plants

/\Aforementioned large enterprise ab

«ith that of wool spinning,

combine both these operations.

amd
Buhusi wigsh its associated trust firms in Bucharest, Ploesti and
Azuga are leading. In addition to these, there cre a medium sized

plant and a number of small plants in Bucharest. There are one

medium and two small plants in Bacau, two small ones in Jassy and

P
one small one each in Galati and Craiova., There are one large

and three small plants in Timisoara, one large and one medium
sized enterprise in Stzlin, one medium sized one in Sighisoara,

three medium and sixteen small plants in 3ibiu and one small
plant in Rupea. Furthermore, Sibiu is considered the seat of

an important rug manufactures

In the Rumaniaﬁ.wool industry, the boom was not as marked

as in other branches qf the Rumanian textile industry. This fact

is indicated not only by7the mechanical equipment but also by the
e and again by the

number of WorkerSQemploye&kduring the last decad

it
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In an
recession & the percentage of ‘®m wool industry wf~che actual

production value. Wevertheless, also in this branch progress
may be noticed consisting chiefly of production improvement,

incressed capacity, & rise in self supply, import restrictions %
and their shifting from finished to semifinished products in raw {
materiale Generally speaking, the wool industry reached a i
comparatively leading position earlier than other branches of
the Rumanian textile industry. Even today, no other bvranch of 3
the Rumanian textile industry has reached a deuree of self supply

comparable to that of the wool industrye

i STLK i
Pro@gption :

After World War I, the development of Kumanian silkworm
] breeding was actively promoted. With an outpub of more than 500
j ' _ tons, the yield of raw [fresh) cocoons reached its peak in 1929.
Since ‘then, a drastic decrease set in prompted by the influence

of fluctuating international quotations and a country-imposed

H
§
i

monopoly of the cocoon trade. The Banab province particularly,

1 ‘ : considered the silk production center, lost all significance.

By 1935, the cocoon yield amounted to a mere 13 tons. Since then

it has picked up somewhat., With the exception of the extraordinary

crop of LOO tons in 1939, an average of about 60 percent of the

previous output may have been reached.

While in past years about 10 percent of the domestic

sl e W cocoon crop Was exported,'this export has ceased entirely since
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recession &3 the percentage of WM wool industry G}’the actual 1
production value. Nevertheless, also in this branch progress
may be noticed consisting chiefly of production improvement,
incressed capacity, & rise in self supply, import restrictions
and their snifting from finished to semifinished products in raw
material. Generally speaking, the wool industry reached a i
comparatively leading position earlier than other br;nches of i
the Rumanian textile industry. Even today, no other branch of
the Rumanian textile industry has peached a devree of self supply

comparable to that of the wool industrye.

STIK
Production v

After World War I, the development of Rumanian silkworm
breeding was actively promoted. With an output of more than 500
tons, the yield of raw [fresh] cocoons reached its peak in 1929, %
Since then, & drastic'decrease set in prompted DY the influence |
of fluctuating international cuotations and & country-imposed
monopoly of the cocoon trade. The Banab province particularly,

considered the silk production center, lost all significance.

By 1935, the cocoon yield amounted to a mere 13 tons. Since then
it has picked up somewhat., With the exception of the extraordinary
crop of LOO tons i 1939, an averaze of about 60 percent of the

previous output may have been reacheds

While in past years about 10 percent of the domestic

cocoon cCrop was exported, this export has ceased. entirely since
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193, The entire yleld is being utilized in the domestic industry

and covers a large part of the demand.

The Banat province is leacing in the breeding of silkworms
and constitutes at least half of the production or production
facilities (mulberry trees)., The rest of production is distributed
among the adjoining provinces of 0ld Rumenia situated between the
Danube and the mountains and four districts of Southern Bessarabia.
On this basis, a development of silkworm breeding may be attained
speedily. Various measures designed for production increase have

been taken with German cooperation.
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BULGAKIA'S SIIK PFODUCT EXPORT AND RAYOW TtPORT

(in tons )
Import of
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oons Import of Expox e
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lS‘lk Yarns Yarns Year silk Yarns arns
Year - i 8 |
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Cotton Spinning

Simultaneously with the marked increase in cotton production
and import came a quick development of the cotton spinning industry.
The number of spindles rose from 20,150 in 1926 to 180,000 spindles
in 1938, while a considerable amount of cotbon yarn was imported
prior to 1932, it dropped greatly with the expansion of the spinning

industrye.

The yarn still being inported prior to 1937 came {rom what
was then considered Austria and Czechoslovakia as the leading
exporting countries. Since 1938, Italy has gained importance in
this comnection, which may be attributed to the substantial

Ttalian investments in leading Bulgarian cotton enterprises.

The most important cotton spinning mills (since the first
foundation of such a plant in 1697) are in Varna, a town favored
by an accessible location import port for raw cotton). A great
number of small cotton spinning mills “rere called into existence
by the need arising from raw material production in the leading
cotton growing yerritories of Stara Zagora, Plovdiv and Khaskovo.
The Central Balkan territory, i.e., Gabrovo, Karlovo, Sliven and
Yambol, may be mentioned here together with a nunber of small

cotton plants.

Cotton Weaving

In prewar years, Sofia gainéd major importance as the seat
of the cotton industry through the establishment of several large

plants.

i
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The number of looms roS€ from 1,279 in 1926 to about

14,000 in 1939, Baved on facts such as the import embargo of the

i middle of 1938 on coarse cotion yarn and cotton fabrics, and com-

i pared with the market of 0Ld Pulgaria, the cotton industry was

overexpanded. This situation 1s porre out by the acceptance of
sizeable work contracts and also by the fact that the cotton i
weaving industry since 1937 has utilized only L0 percent of its
capacitye Thus, import was limited to small quantities of high- |
grade articles which came chiefly from Germarny. Considering the

annexation of new territory, the situation of the Bulgarian

cotton industry appears greatly inproved thanks to not only &

better raw material supply but also to increased demand.e

'
i

RAFTIA FTBLRS

Tt TR R

Flax Production

For a long period of time, flax growing has been neglected
greatly in Pulgaria; in recent years, however, it has been promoted
not only in order to obtain fiber but also 1inseed oil. Since 1940,

Getreidedirektion nas handled the monopoly on flax buying. Drastic

attempts have been made to expand the farming area, particularly‘in
Southern Dobruja. Suitable seeds have been made available. Germany

is actively assisting this drive Lo step up Bulgaria's flax produc~

tion.

Hemp Production

Tn Bulgaria, hemp is not grown to the same extent as in other

Southeastern countries. Nevertheless, the industry is able to

st
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supply the need of the countrye To the greatest extent, hemp was

utilized in the home industry for agricultural articles which

proved more or less uneconomical. Tor this reason and to guarantee

efficient production, the country has also in this case igsued
measures, governing the market and forcing the farmer to turn

over the hemp ab stabilized, adequate prices.

PULCAKTA'S HEM PRODUCTION (SLE MS NO 16)

Fiber Fiber

Year Tons Year Tons
Average 1907/11 995 1936 3,300
1921 933 1937 L, 600
193h 2,700 1938 1,100
1935 3,L00 1939 6,600

There is ample room to step up Bulgaria's hemp production.
The Southern part of Dobruja gained appreciable farming territory.

A new market and new potentialities have been opened up for hemp

through its usage &8 admixture with jute and as an exchange article

for jute and other types of hard fibers Getreidedirektion, which

since 19LO has also the buying privileges of hemp, has with German

assistance contemplated the expansion of farmland and the improvement

of the species of high grade seeds, resulting in more plentiful
yields. Expansion opportunities ére particularly good in Northern
Bulgaria and the Dobruja provinces Because of a lack of plants for

the preparation of hemp, modern hemp retting plants have been built

recently. Moreover, the Bulgarian raffia fiber industry owns another

-
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BULGARLA'S TMPORT or'

Flax
and
Year Hemp
1922 319
1923 388
192k 154
1925 15
1926 235
1927 295
1928 181
1929 563
1930 331
1931 61
1932 53
1933 91
193L L7

}z}m s
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Jute
ARG

78
95
96
156
394
L6
Lo6
518
528
8L8
7L8

ed for

(in ‘tons)
Flax and
Hemp Jute
Yarn Yarn
107 5k
L76 1617
623 291
671 7L8
- 27h
179 559
231 975
288 1,753
280 1,190
363 1,639
321 1,213
111 93k
105 657
189 10
266 137
365 62

255

Flax and
Hemp

Fabrics

218
585
527
Ll2
325
202
165
1L9
73
61
15
17
23
36
52
L6
85

125

RAFFLA FIBER AND ITs PHOPUCTS

Jute

Fabrics

986
1,391
1,197
1,201

599
L53
L96
71l
131
93
6l

53
17
L6
52
30

21




Wpile the import of jute fabrics decreased greatly, the

import of jute rose considerably since 1931, Only yarn import
was able to meintain 1ts relatively high level until 193ls in

recent years also this import has decreased greatly.

THE KNITTED AND WOVEN GOODS INDUSTRY -

Tn Bulgeria, also, the knitted goods industry [jersey and

hosiery industryl, in size and signiiicance, is in third place

after the cotton- and wool industry., With the exception of two

leading hosiery factories, there are numerous medium and small

plants, most of them located in Sofia and Gabrovo. The knitted

and woven goods industry was as based on data of previous market

conditions, overexpanded; this condition, however, wil

by the needs of the additional population of newly

There is demand only fo

grade goods, such as jersey

and fabric gloves.

PROSPECTS

The expansion of land has opened up new op

Bulgarian textile econom

as mentioned peforehand -- as this industry
overexpanded -- but above al

and the market for ite

zed
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ALBANTA

Albania does not have what is actually called a textile

industry, because its raw materials, such as wool and silk, are

| / wtilized by the farmers for thelr own needs.

E In recent years, Italy has been instrumental in the
development of Albania, However, due to her structure, major

difficulties were encountered in Albania, caused particularly by

transportation difficulties. With a stock of about 5 to 6 million
head of sheep, considerable amounts of wool should be obtained )
which could, if carried out systematically, yield about 3 million ;
kilograms. Yet Italy succeeded in obtaining a yield of only
600,000 to 700,000 kilograms of wool in recent years. German
f circles as well have been interested in the problem of this wool |
3 v crop, on the idea of obtaining raw material from Albania in exchange }
for consumer goods. The sheep stock, as compared with Abania's
population, is extraordinarily high, promising opportunities of
wool export on a large scale, provided the problem of this Wwool

1 crop can be overcome and the transportation difficulties solveds

Sericulture can be found chiefly in coastal areas. However,

the mulberry trees are in need of attention and horticultural care.

Furthermore, sericulturists should be provided with high grade
material for the breeding of new, productive species and be given

an agreement granting consumer demands at reasonable prices.

During the period of the Ttalian regime, cotton was grown
along the climatically favorable coast and about 100 hectares were

cultivated successfully. Expansion of this farmland would easily
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be possible by turning the fertile gwamps into farmland, UhS

creating vast territories for cotion growing.

Generally, transportation—wise and industrially speaking,
Albania is the least developed counbry in the Southeast and thus
rar behind the average counbry in many respects. Under German
economi.c planning it may be expected that it will develop greatly
in the near future; this would not only provide the Albanian
people with cheap consumer goods in quantity, but also promise 2
pProsperovs market for vhe domestic TaW materials, 2 development

which would ralse Albania's prosPerity greatlys

' END
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