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1. S adesmer Meserissi): Im Bucharest, there are still a

; of @ , w0 have beld onm, despite persecution and heavy
taxation. They are: Tailors, shoemmkers, barbers {very few), mechanics,
milliners, fountain pen repalrmen, watchmaekers, Jewelers, nylon hose "
repairmen;, plusbers, furriers s ete. Por the most part, tradesmen do mot
emplov anv help, as omr employee increases his taxes by 50%. HNome of -t
the: bae wo workers because this would place them im & poor light and -
taxstion would be imp.seible. Private ghope or workshops still hang out

e sign with the name of the firm.- Bince, in most cases, the premises of

& shop have beem natiomalized, remts are established by the ILL Offices.

Activities of small tradesmen sre supervised by the Local Industry Section

of the City Sector People's Boards. Tradesmen are subjected to very rigid oo
controls, exercised by the various govermment organs; they must be im !
poscesslon of the following documents s

8. Registru de Intrare si Esive (In Out Registry): This is & normal
registry, purchssed inm eny librexry /sic/. Before using tue registry, the
tradesman must take it to the Finsnce Section of the local City Sector
People's Bomrd, where the pages are mmbered and couwntersigned, and the
last page is sealed, to emsure that the tradesmsn will not tear out any
page apd replace it with another. Im this registry mist be emtered all
date regarding incoming meterisls, all Jobs performed, and ell expenses
inewrred (remt » electricity, ete). For example, a tailor books in the |,
ngme, swrname and address of a client; the date work was done, type
of suilt made, materisl supplied by the tailor (if the teilor supplied
it; otherwise name of person supplying material), and amount of money
the tailor received from his client. This record is made monthly, and
totals must tally with the annuwal figures. This registry serves the
Finance Section in determining taxation. Taxation is determined in
comparison to the activities of the other tradesmen, in the same
category, in the same elty sector, with very little comsideration being
given to the honesty of figures booked inm, (The Finance Sections know
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that tradesmen do not bock im all their operations). In the mnjority of cases,
taxation exceeds the anmwal met income. Tradesmen, kaowing the method of tax
determimatiom, do not book all their operatioms. Amy deviatiom im registering
expenses, etc, must be made on a Job dome for a reliable friemd, It is
difficult for the Fimance Sectiom to know whether the tailor or the cliemt
actually parchassd meterial for a suit. If the tailor puxchased it, he mst
include the invoice im his registry, as dccumentary proof.

b. Registra de Balariati (Registry

is reqt

for Em ...- ees or Workers): Tais registry

e purchased in

any library Lsigf s and is c@mtemign@d amd sealed by the Fimance Section

of the City Sector People’s Board. Upon employimg a worker, the tradesman
must inform the Fimence Section; giving date of employment and momthly wage.
This 'aids  the Fimance Sectiom in determining the amount of taxes which should
be deducted from the worker's wages each momth, The amount is decided by a
.special board of the Finamee Section., For example, a worker is mormally paid
%00 7ei per momth, By law, the tradesman is obliged to dedmwct 62 lej, The
payment is made to the Fimenve Section by the tradesman before the 25th of

each month.

The payment is receipted.

"Through various fiscal pressures, the State often obliges small business men
to close their operations. If a tradesman is umable to pay his taxes, he
receives & proportionate imcresse (according to lemgth of delay). If, sfter
w0 or three lesgal orders, a twadesman is still umable to meet his debts, his
shop is closed. In this cas®, the Fimance Section seizes the shop and all
squipment, apd pute it wp for swction. If goods sold cammot pay off the
amount owed by the owmer, {coste of legal orders, ete s are added to the trades-

© man’s debt), he is comvicted as a public debtor. IP the cowrt declares him a
‘Rau platnic’® (bad paysr), and the court always does, the tradesman is semtenced
- %0 the payment of debts plus all judiciery expenses (the defendant is permitted

legal representatiom)e. If the defendanmt is still unable to pay, the term is
changed to a term im prisom, at labor. Now the tradesmenm is forced to Join &
Cooperative, which appropristes all equipment he may have left. The sole
compensation a tradsemsa receives frem this, is a revocation of all legal
proceedings instituted against him. BSince he is now employed by a Cooperative,
his debts are paid thoough deduciioms from his monthly wages. The deduections
sre made by the Cooperative, o

"Below are & feyw prices, @hargﬁg made by tradesmen in various categories:

tailoring of one suit; client's mmterial = . 3 55 =.300
tailoring of ome suit, tailor's material - 600 - TOO
one pair of men's leather shoes, leather sol@, : : .
shoemaker's waterial Co 400 - 500
blocking of men's hat - o 25
cleaning of one hat 60
manufacture of ome 'Sapea’ {proletariam cap), .
milliner's material ST T100 - 500
pl‘ambimg (imstallation) of one ba,th tub ; o 20

Ususlly, all tradesmen purchase raw materials on the black msrket, or in State
Stores, for they cammot get materisls direct from the Btate, as Cooperatives
do. They always book jobs as having used the client's materisl; since the
State cammot check the validity of this.

“Busimess men ( ‘Comercianti'): The situation for private shop owmers is much

the same, except that these have no opportunity of joiming Cooperatives.

Egpecially during 1951 and 1952, the persecution of bisiness men reached ite
maxinwm intensity; large mmbers of busimess mem were comvicted of ecomemic
sabotage, snd semtenced to terms of kard labor at the Damube-Black Sea
Capal, As a result, the RPR's ecomomy fell to-pleces, for there was
practically no -exchemnge of goods between prodwcers and busimess men. The
Btate; which bad a momopoly om prodwcers (especially farmers) suffered a

great loss.

Farmers no lomger eared about producimg, as it was the State

which designated the official prices for sxecess-of-guota pm&whs. Thus ,
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the KR slowly headed for the 1933 Soviet period of famime and econemic dizaster.
The pattern wsed im the USSR im 1933, was applied to tse RFR in 195), amd 1952,

) In early 1953, following a swggestion Yy Domeea, Presidenmt of the Bucharest City

People's Board, the PMR did two thimgs: first, it pardomed amd freed s Tat
swmber of business men servimg terms of Rard labor st the Camal; sesomd, it
encomraged tie opeming of wew private siops, especially food cemmodities shops.
(Those pardomsd were busimess wem guilty of evomomic sadotage, amd mot of wmti-
8tate political activities; and this was publisked im local papers). Thy papers
pitlished the fact that tie Commerve Ssctiom of the People's Boxrds wes
granting mew commerce licemges for the opening of privete shops. Applicamts
ware granted shop space, from the IILL, and & 10 thoussnd lei }m, to start
Mizess amd purchase goods from the Cemtrouop, (Cooperstives Cemter). The
State was forced to 4o this to satisfy the populstion's meeds; it was also -
forced to permit Turmers, sfter they kmd delivered their ywotas to the State,
to sell thwir goods im otier towss amd eities, They were evem permitted to
open ‘Tarabe’ mariketc, amd sell their goods directly to smy citisen; at prices
agreed upon by the two partiss. The old Wwsimess men, who had survived, wwt

‘Wl retired from axy busimess sctivities for fesr of persecution, dfd met

trust the promises made by the State. So s growp of Former and presext private
g iness men called om Bonves, amd wmiarvely regussted that e revoke sll
yrovisions of law regerding scomemte sebotage end ecomvmic comtrel Grguns.
Bomcea said that be wouwld comsider this. and forward it to Eigher officials.
Nothing further was hesrd fromw Domces. Mesmvielle, & vwber of mwex who kad

‘Bever been in busivess wefore (ssve strest vewting), slso visited Demcea,

s2d accepted ks comditions for the operation ef privete busimesses. They
received licemses, asd opemed private shops, (part@@mlmly foold commodities

shops ) in and mesy Buchurest's markete. Among these siop owmerg wers, of
course, some business mem wao Mad bewn shop owmers before, bed been pardowed,
and were compellsd to accept the PMR Purty's cemditioms, in order to swppert
their families, The lsgwance of commesree licenses lasted ome momth, after
¥hich they were mot cbtaimshle st all, Since that time, the econemic sitwation
hag improved, but fiscal pressures (taxes, impert restrictions, etc) have
greatly Bindered s spaedy scomomiz resteoration. BT

"In Buckavest, the following types of private shops exist: ‘Colemiale si :
%fea’ (Cotfee and Sweets shops), ° sin Alimentar' (Pood Commodities shops),
opselarie’ (Ground 011 Paimt shops 251@7)9 ‘Merwmtiswrl' (various small
items shops), ‘Atelier de Duléiwri® (Sweats workshops ), and ‘Cofetarii®
(Bweets shops). These shops sre subjeet to the same comtrols:ag sre small
tradesmen. TFhus, each ghop owmer is 1w pessessiom of the following docwments s

8. Begletrn de Intrare si Esire /Bee page ows/.
b. Registru ds Sslaristi /Fse pags twol,

Co ristry
lgtry is also checked and sealed by the Fimamce Section of the ity
Sector People’s Board. The registry records all goods purchased by a
. business mem from s produeer. Except for owmsrs of food commedities
4} shops, who weve permitted to buy goods from Cemtrocop, private busimess
Hen were not permitted to purchase goode frem the State. They could .
buy cheese from a fagmer, But mot from & private citizem; goods obtaimed
from & private citizem, for izstance, would be black merket goods. The
- procedure for purchesing goods wes very tefliows, for a private busimess ;
mak had to obtain docwimentary proof that goods were actually purchased -
from & producer suthorized to sell his products. For exsmple: a buginess
Ban permitted to sell homsy wowld buy 4t from a farmer who came to his
shop. The shop owner had to sscertain whether or not the farmer was &
producer. ¥he farmer, therefore, had to show his 'Adeverinta’ (issved
by the People's Beard), vhich imdicated that he kad fulfilled his delivery
~ quots to the State. The busimess mem kad to record all data from the
TAdeverinta®’, such as mame, swrmsme, address, certificate namber, etc,
and pook it in his Registru-Borderou, eddizg date from the farmer's
ID csrd. This detailed record wes felt to he necessary, ag the farmer

of Goods from Producers); this
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. was unsble to submit an officisl invoice on & letterhead. ‘Recorded also was
"the date of sale, quamtity of honey, price per kg and total amount of busirzess.
Every 10 days the shop owner tock the registry to the Pipsnce Ssction of the

./ People's Board, pald taxes on_goods purchased from farmers and. other producers,

- received a receipt, and had the registry sigued. ‘This duty tax paid for goods
. purchased from producers, was, called !Taxs de Consumafie si Cifra.de Afaceri'
{Consumption Tax, and Bmimem-?iwegﬁig )s - S v :

4. Bonier (Tickets): /see Enclosure &z A bomier could be purchased in any library;
"1t is & pock of 100 tickeis, pumbered. one to 100. Each bonier.was counter-
'pigned and stemped on the last page by the Finance Section.of the People’s

Board. In any sale the "shop oWner marked the quamtity, date and price on the

. bonier, one half of which was retained in his files, and the other half of
which was given to the customer as hig receipt. . All quantities sold had to
. be registered in the in add out registry every day. At any given time the

- ghop owner had to have on hand Jjust ke materials indicated tc"be on hand by
-the in and out going registry. If he 'had less, he had sold without e bonier.

- If he had more; ‘he had pmchaged;(goods; on the black market; without a proper
- invoice, and had committed economic' sabotage. ’

'

6. "Payment of yearly taxes by a private business man (other than the taxes paid
. every 10 days on goods purchased from pﬁo@u@ers) was made at the end of the
year. But st the beginning of @ year, the Finance BSectiond established &
. provisional duty tex, the estimation of ¥ ch was mads without .reagonsble .
" bagis. During the spring, the business man reported to, the Eimm@“-section R
~ with all his registries, for the IDefinitivares :Impozitulul® (settling of

- duty-taxation). The total tax was double ‘or éven triple the ammual net -
income, & state of affairs which forced-business men to resort to illegal °
practices, mot to reglster all .activities 9 to purchase goods om the black
market, and to sell without a boaler; in order. to realize a minimin of

. earnings. Texes were figured by & special board of the Finsnce Bection,

_ which examined and sudited the business ‘man's ‘books'; maturally; everything
is in order. A man's books might.be readas follows: ‘Totsl goods purchased:
30, thousand lei; total expenditures : 35 thousand lei; Household ‘goods solds
10 thousend lei. Net total, five.thousand:lei’, (which is a very small’
income with which to support a family, or.even a single person). Sometimes
a businese man adds, in a separate paragrarh: 'S8old ab Talcioc; household goods,
furs '} ete, for various amounts of cssh. No invoice is required for this sale.
Taxes are also figured on the basis of the earnings of other private business
men in the came category; their books may be doubled or even quadrupled, &0
there is no sound basis on which to operate tax spplication.

7. "Comsumption Tax amd Businees Figures [#ic]: Honey was bought from farmers

, . at the price of 16 131 per Eg. 10 kg of Bomey, therelore; cost 160 Lei, The
. " Pinance Section of the People’s Board applied @ 20% comsumption tax, which

: imcreased the price per kg by 3.20 lei.. By law; & business man vas, entitled

to a 10% profits therefore, honey as scld to the public at 20.80 lei per kg.

.. Coffee vas not obtainable from producers, ‘because there were no private ones.
Until the end of 1952, private éitizens, receiving food parcels from abroad,
5014 their coffee to busimess memn: But’ the new lav prohibiting receipt of

" parcels from abroad, cut off amy access to coffee other than through the State.

Whenever coffes is availsble in State Btores, & private business msn purchases
& certain quantity of it from the State at the official price of 160 lei per
kg, in order to cover his black market coffee purchases. {Bome of the best
coffee dealers now, are Btate Imspectors, Priends of business men, Who g0 OR

- ¢fficial trips to Comstents, where they purchase seven or sight kg of coffee).
The veceipt for purchsss.of coffee from Btate gtores is takenm to the Customs
Office, whers a 30% import tex is -paid.  The duty customs tax is high, because
coffee is considersd & luxury item. 80 8 kg of coffee coste 160 lei, plus
48 1ei - customs tax, plus 16 Lei'- profit; i e, coffee retails for 22l let

... per kg. Coffee alrsady r@a@j&e’d- ig reduced in weight by 20%; im this case &

. .ghop owner is emtitled to & 2 price imcrease per kg. Thus, one kg of
rossted coffee retailed for 22k lsi plus kh4.80 lsi, or 268.80 lei. Rahat,

8 Turkish sweet, was availabls only from private producers. but, in this case
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the duty tax of 10 was paid by the producer, mot the shop owner. A kg of Rabat
eost 12.00 lel, plus 1.20 lei - tax, and 80, sold for 13.20 lei per kg. HNaut,

& type of walmut, sold for 8.00 lel per kg, plus .96 lei - 12% comsumption tax,
plus .80 lei - profit. or 9.76 lei per kg. Condy was purchassd from privats
producers for 14.00 lei per ¥z, pius 1.68 lel “comswmptiom tax, plus 1.%0 lei -
profit; so sold for 17.08 lei per kg. _ ‘

"As stated befors, very strict comtrols smd heavy taxatiom, exceeding the net

sarnings of & shop owner, forced busimess mem imto illegalities. Coffee purchased

from illsgal sources had to be hiddem carefully, since at amy tims, a check of

the goods on hand could be made. [_5@1@ nethod of swimdling the Btate is shown on Enclo-

sure (A} 7. A business mam mevsr mads & sale without wsimg & bonmier, but he

often faiuiﬁeq the bomier, when dessaling with a reliable friemd. Amothsr msthod ‘('
of making & little profit, wvas to purchsse goods from & farmer without , !
registering the quantity scuzatsly. If less thanm was purchased was registered,
the shop owaer metted a profit; but he hed to be extremely careful both with L
clients snd producers. Even when-he purchased goods from s private producer im

the eity, goods carried im the streets had to be accompspied by an imvoice showing

the exect gquamtity of goode purchased.

(If & militia sgent, apprebending & busizess men, asks direatly to see his
papers;, & bribe is impomsible; but if he esks to exsmine a packsge, not memtiomimg
ID papers, thie is an imdicatiom that a bribe will bs secepted. Militia men are
afraid of demwciation, business mem afraid of being accused of offering a bribe.
If no papers ars checked, meither party cen identify the other. )

“The Govermment orgsms which hsve active comtrol over bwsimess men's sctivities s
are; Fimance Inspectors, frem the FPimance Bection of the Pesople's Boards;
Finsnee Imspesctors, frow the Mimistry ef Fimsmee; Sanitary Inspectors, frem
the Sanitery Ssction of the Pesople’s Bowrde; Commercs Tmspectors, from the
Commarce Sectiom of the People's Boards; Crgens of ths Beomomic Militis; and,
Bocial Inspectors from the Sosisl Ssctiem of the Pecpls's Boards, (for cases .
where s workery is employed). ¥These inspectors, espscially im the last two or
thres years, hava grsatly loosemed comtrols. ¥This is partly &ue to superior
orders, because privete business is spcowraged pow; and psrtly due te the
fact that all imspectors have reverted to their old practics of sccepting
bribes. When two imspectors embter the shop, and dsmsnd that it be closed for
merchendise imspection, the ovmer must e polite smd friemdly. Fatuwrally,
his bocke are in perfest order Q it is very difficult to cateh a business mwen's
illegal deelings). Approximetely 508+ led ror both, plus 200 -
grams of coffee; suffices to esll off further investigation. The bribe is
recessary only the first time, after that, imspestors ecoms to purchase coffee,
for which the owner sccepts wo memsy. The fear all privete busimess men bave,
hes not decreased; They still fear every visit of the Militia, restrict
comtacts; and are careful about comversstioms. ) R

opd-

Enclosure (8): Sample of bonier showing @Mm@a-.mm by shop owner after sale is
completed. . i

L~
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This is the shop owners'sicket.

After the sale, usually during the
evening, he changed the figures, as
shown gt the right. He booked only
3100 grams scld, instead of 1000 grams,
as were actually sold, The additiomal
‘coffee required to f£ill in the
stock,; was black market coffee,
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This is a boniers .

" A 1is the eounterfoil

B is the ticket detached

and retained by the client,.

Boniers are whitej numbers are printed by the
the library where purchased,

In the left hand corner, on both A and By, a shop-

owner could affix the

This sample shows the
sale of 1000 grams of

stamp of his shop.

manner of registering the
coffee. -

TN

Be
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