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27 July 1956

T0  : EIC Secretariat
FROM - ¢ Chalrmen; BIC Svbeomnittee on Chemicals

SUBJECT:  Anmaml Report, Subcommittee on Chemicals, 7 1‘7.'{" '

1. The EIC Subcommittee on Chemicals has held one formal meeting
during the fiscal year 1956, on 26 June, Room 2130 "M" Building.

2, This mecting was called to comsider the Soviet Siz-Fhase
BEzchange Program, as regquesied ‘by the IAC Standing Committee on Exchanges-.
‘Reprosentatives of the IAC Agencles were in attendance. However, it was
evident that there is 11ttle interest in the other Agencies on Chemical
f1atelligence of the Sino-Soviet Bloc. The Military services are interested
in military eod-products only, and are leaving intelligence in the general
‘£ield of eccnowics of the chemical induatry to the Chemicals Eraunch, ’
Materials Division of CIA. Also, a8 ‘explained in our previous repord
Tor fiscal year 1955, the Department of State writes speciel reporis on
segments of the induetry if requested. :

3. During the last year we have had continual and close contacth
with AFOIN of the Department of Air. Within the last year an extensive:
reorgenization has taken place in AFQOIN; and at the pifesent time, they ave

‘merely reglstering production reports on a 1imited group of basie chemicals..

These Figures are obtained from published documenia. They digpena upon CIA
for estimates of production of chemicsls in the Sino-Soviet Bloc. ;

L. As stated in ouwr previcus report, ORI of the Department of the
Movy 18 no lomger a member of the Svbcomnitbee. We have been in touch

" gith the Technical Braach, Intelligence Division, Office Chief of Staff,

Depertment of the frmy. This group has the responsibility for Chemical

intelligence for the Aray, but concentrates on militery end-items only.

A%t the present time their effort is concerned largely with atomic energy -

problems. They have stated tha® they accept the AFOLN and CIA figures

for chemicals in the Sino-Soviet Bloe. ' ' ’

A. ACTIVITIES OF THE SUECGMMITTHE DURING FISCAL YRAR

{1.) Review of the Intelligence Product in the Svbcomitiee's:
- Field of Competence ' S

Soer o Thora has been no committee review of reports protuced.
The Chemicals Branch, ORR, has been the producer of chemicel reports on
“he Sino-Sovist Bloe, and close contact hes been kept with 3-A-2 of AFOIN
as the reports wers belng writien.
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(2) Research and Collection Deficiencies

Some of the gaps in intelligence are as they were in our
previous report. We have as yet received no estimates of reguirements
for chemicals for the military propellents of the Sino-Soviet Bloc.
Paralleling this, is the deficiency in data om the types and composition
of the propeliants used by the Sino-Soviet Bloc in their Cuided Miegile
Program. 3-A-2 of AFOIN, and the Chemlcals Eranch, ORR, bave been
attempting to close. the information gap on the availability of the
chemicals required- for the fuels and oxydizers of the Guided Misazile
frogrem. The two ‘groups have cooperated closely. Based upon the
programs covering chemical intelligence in the JAC Agencies, these
are the only two deficiences on which joint offort should be made.

(3) Review of Substantive Papers

Hone.

- (&) Review of Propoesls for External Research

Nore were suggested.

(5) Maintenance of Agreed Basic Statistics

As the producer of statistics on the production of basic
chemicals in the Sino-Soviet Bloc, the Chemicals Branch, ORR, has forwarded
to the other JAC Agencies all changes that have been made in their estimates.

The other fAgencies were requested to acknovledge receipt of
the corrected estimates, and to advise the Chemical Branch of their concurrence.
1 thelr estimetes were different they were requested to advise Chemicals
Hranch of their estimate, so that the figures could be reconciled. There
was only one case where the CIA and AFOIN differed appreciably, and these
vere promptly reconciled.

(6) Projects Undertaken at the Request of the EIC or proposed to
the BIC.

one Redquested.

(7) ZIntelligence Research Technigues

Honeg-

(8) Bpecisl Coordination Functions of the Subcommittee

None.
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_ — {9) Bvaluastion of the Role of the Subcommittee , e

 As explained above, the areas of responsiblility in the
chemicals £leld have chenged radicelly since the organization of the
Subcommittee. However, the Subccumittee has served a good and useful
purpose, and it is recommended that the comnittee be kept alive. It
allows the members of the IAC Agencies interested in Chemical intelligence
to contact each other with ease, and Ad Hoc meetings can be held by the
menbers of the Subecmmittee if they heve mutual problems. It also ensbles
the IAC Agencles to assemble Ad FHoc Committees for special purposes, such
as the study of the exchange program for delegations of the Plagtiecs,
and Agricultural chemical snd Insecticides industries.

B. FUTURE PROGRAM OF THE SUBCOMMITTEE

Chemical Subcommittee will hold at least one formal meeting
per yeer to consider problems of mutual interest in intelligence on the
chemicals industry. ' '

25X1A9%9a
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16 Peb 1956

Executive Secretery, EIC

Chemicals Subcommitiee

T like your memorandum very wmuch -- except the very end. I¢ seeus to ne
a more positive statement im needed of the yemaining task of the Subcomittee —- .
1.8., to coordinate between the “end product¥ mﬁﬁ tors and the "basie chemicals
estimators, My attached rewrite at the last psge is only & sative. _If you
agree in principle, please rewrite it to say more acowrately and 1n your own
words vhat T am trying to get across.

25X1A9a
. Exscutive ,.! m&

b4
Eecnomic Intelligence Conmittee

Attachuent
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5. Tn this changed situation the principal services which the
Chemicals Subearmittee can perform is to achieve closer coordination between
the Service Agenclies' estimates of »111ltary end products {or specialized
chemieals) and NHR's estinmates of basic chemical production capabilities and
output, Hince facilities for manufacturing basic chemicals are highly
adaptebls it is impomsible 1o develop meaningful sstimates of Sino-Soviet
capebilities to manufacture specific besic chemicals withont assuming seme
specific distribotion pattern ameng & wide range of end producis, 1’6 other
words the Service agencles rust take ateps to provide MR vwith detalled
estimates of military end-use requiresents {i.e., the detalled percentage
treskdown of varions trpes of explosives, the di.fatribuum smong various
types of rocket propellints, stc.). The Chemicals Subcommittse must make
oertain there is a close devetalling batween (RR's basic chemicals estinmates
and the nillury Services mgencies' military end products estimates,

6. Since 2 February 1956 meetings of the members of the Chemicals
Suboomnittee have besn on a bilatersl basis {principally between ORR and
A=2)., Contributions have been mada to varicus ¥TEs by the Chemicals Branch,
CRR bat short deadlines have made 1t :imacmeabla to submit these to other
members for malytical study and comants. OFR also assisted the production
- of EIC-R1-Sh by sutmitting the details of chemicals trade movements which
other ageneles are rot logring. '
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7« The Cheirman recowmends again that the Suboommities be regarded
primarily as @ means for quick and easy contacts through the membars with
other offices following chenicals, in various agmcies. DBecauss, however,
of an inereasing dfferentiation asong interests of the partieipating |
members 1t will ordinarily be inefficient to call meetings of the entire
subcomni ttee vhen the specific subjects wnder discussion primarily involve
enly two agencies,

00200180012-4
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