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1., The Soviet Commercisl. Attache's office in Shanghal has shown little interest in
trade with individual Chinese firms, bat there is such a great demand for imports
on the part of individual Chinese firms thad the Soviets will probably socon try
to obbain markets In China for theiy own producis,

2. Tt is an cutstanding and avowed characieristic of Soviet business prosedure to
inglst on barter trade prinsiples. The Soviets, for instanecs, are prepared

export the follmving to China. _ —
a, Lumbsry gfrom Sibowria)
b. Coal frem Viadivostolk)
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Since items a,s, and d desired by USSR are Chinese Government contzollsd, the
Soviets naturally insist thet any private concern wishing to do business must
obtain options of these goods from the Chiness (overnment in order to ofier
goods in bartere

F-2 3. A number of Chinese firms have logt interest in American cargoes. This loss
of interest is not bacause of the new restrictions of the Chinese Import
Regulations announeed 17 Novewber 1946 but because many Amerdean manmufacturers
and exporters have failed to ablde by their contradts in the past months and
hove caused conéiderable loss of Ameriecan business prestige in Chins.
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