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1. All ths ministers attended the meoting except Vicenie Uribe, the smmoaniet
minister, Llopis reporied on the Socialist-UGT moeting at Toulou 5 and
on the resignation of Uribe. EHs alszo referred to resoclutions ado ied by
the & which Aindicated that the CNT ministor would resign from ¢'= Govern-
men%. Llopie devoted aboub an hour to a resure of the chief sctivitias of
the Sovernmont since he besame Prime Minister. He reviewad ths rclations
astablished with the monarchists for the purpose of arriving at a . agresasnt
following the line of the tripartite note of March 1248 and the r~aclutions
of the UN, "Pourtsen timen,® hs ssid, "we held conferences with  ‘pre-
sontative monarchiste. Eight of the conferences resulted from 4} personal
activity of Trifon Gomes., All atiempte to get togethsr endsd whe ihs
monarchist agents realized that the Soclaliss Fariy, when it eax %o
slectipg a regims, would vote for the Rspublic, amd would not sup vt a
proclamation of the monerchy prior t0 the elsctoral consultation, Yhe
monarchists ascept no alliance which doss not start with the rest of us
hecoming momarohiats or at least being dlsposed to suppert the moarchy,
They seel submipslon yather than ap undersiending. They are Saki : ald-
vantege of the present world situation, which they belleve would armié
them $0 impose the monarchist wolution on us 23 the only feasible nue
within the western demceratic frameswork. All that ie sald $o hid  this
stark reality is perversion of the facts, I have dedails proving 4.1 this,
which will be at the disposivion of my successor 8o that he can ¢ atinue
the work of the Government without lastting himself Bo deceived by Lhe lure
of an understanding with ths monarchisie, for we know from our ow . repeatsd
experiencs what that means in the view of all ths monarchist agen s without
sxsephion. The conversaticnz were not dsfinitely terminatsd. Duw the
%r2th 48 that since the conatitution of the Confederation of Mona: chisi
Rlghilsts, the monarchlet movemsnt hae evidenced three tondencies: <first,
to establish the monarchy by agreerent with Franco; sscond, to restore the
monarchy with the 2id of the generals; shird - and least atiractive to them ~
to restore the monaurchy by drior agreement with the leftista, the:. procesding
$to & free election. I imegine that the first tendency coansidersd 1%s hopes
vanished with the adoption of thé Law of Succession. The secomd 511l has
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its advocates; recently Queipo de Llanc suggested the followlng throe-stage
plan to the Pretender: a) to restore the monarchy by cooperatlon with
Franco; b) then to dispose of Franco; and ¢) to make an sgreement with the
leftists so that constituent elections might then take place, without
bringing the nature of the regime into question. It 1s to the Fretender's
oredit that he 4id not accept. I know that he later recelved another visit
and the same proposal, and that he gave the same reply. Momarchist sctivity
18 very intense at present, They know, as 40 we, that Franco 1s much
weakensd, I have a copy of a letter sent by the Secretary of the Fretender
%0 a friend of mine, in which he appears to be very optimistic concorning
Franco's early downfall, because of his difficulties in international affairs
and because it is obvious that the domestic economic situation is cimotic,

He says that Lopez Olivan, a man of ability and prestige, has gone o New
York, Aznar is also at present in New York, working feverishly on hehalf

of Franco to arrange some loans. I have sufficient evidence of the financlal
catastrophe of the Franquist regime. G611l Robles is now in Rome, heving
arrived st the Vatican from England; his itinsrary includes Paris, Switzerland,
Ituly, Recent rumors indicate that the Pretender is in Tangler, 4ll this
cctivity relates to the United Nations Assembly, the various factlous vying
for prestige. The Spanish problem is the 19th item on the agenda of the
United Bations meeting which has been called for 16 September. As to the
Security Council, my most recent information, which accords with Parodi's
prophecy previously brought to the attention of the Ministers, is taat the
volume of more Dressing business will prevent the discussion of the Spanish
problem. This is not $0 be regretted, for at present we have few friends

in the Council, and if the Spanish matter were brought up it would only be
turned over to the Assembly.

#The preparations which I have undertaken with an eye to the Assembly have
been mede known by mesns of a circuler distributed to our various constitu-
encies. In furtherance of them, a conference took place in Loandon on 26 July,
to which I was invited but which I could not attend becauss of the neeting
of the Socialist Party at Toulouse. I received a list of the persi:c who
were t0 be called together in London for collaboration in action e :inst
Franco. I was asked to name the Spanish personalitiies who, in my . udgment,
ought to be invited to the meetings, One of our friends had succevdied in
interesting three significent British persons in arranging & Londo: meeting
of the outstanding Spanish anti-Franquists to consider possible ec .utions
of the Spanish question, This conference, sponsored by Labor deputies and
leaders of the trade unions, agreed, in the name of thelr millions of af-
filiates, to exert preesure upon the British Government concerning Svain,
Furthermors, I sent Noel-BEaker & study on economic sanctions, with specific
details as to terms and as to the producte the withholding of whic. could
bring about the collapse of the Franquist economy."® .

Llopis then referred to the outstanding non~Franculst groups other than the
monarchists: the military men and the Christian Democrats, He sa'd that
contacte had existed with both grouns, although not so frequent as the
contacts with the monarchists., He sald that the military men with commands
and potentialities for the creatlon of a strong group are all with Franco,

and that if they ever ceased to be obedient to Franco 1t would be v proclalm
the monarchy, "This is the truth" he said, " as I can say from t:c experience
born of overtures mads to them, As to the Christian Democratlc gz
will say that they are still without form or organization, We ap:iuached
the persons who could signify a political dizectorate of these gro.vs., The
principal one is Jimenez Fernandez, who i3 a geeat professor and & very fine
person, but who lacks political flexidility. I think 1t will L. very

‘@ifficult for a solid, extensive and strong movement o be built up around

him, Everything that might facllitate our joint action has been offered to
Jimenez Fernandez, from s post in the Government to cooperative aciivity
outside of the Government, The truth ie that we have advanced very little
in any of these efforts, and through no fault of the Government.
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4, "1 am sure that none of you have taken seriously certain statements which

have been attributed to me, to the effect that I have not been able to
bring to frultion the actions which the Government proposed because of
difficulties which you have imposed upon me., I am sure that 1 have no need
to correet that unfounded lie, because you know, as I do, the trust you
have confided in ms, and the facilities which you have given me ¢ work
freely. I am particularly grateful to Varele for his kindness and gener-
osity in the correction of those unfounded reports, I have nothing -but
gratitude to show toward the Cabinst, which in such an exemplary menaer
has helped me to carry out the plans made.”

5. Liopis read Uribe's letter of resignation and called on the ministers in

order of precedence t0 express frankly their opinions on the presert political
situation. He said that the Toulouse resolutions shaping the policy of the
Socialist Party to the formula of the Tripartite Note and the resciution of
the United Nations and requesting that the CGovernment reduce itsell to a
symbol, had dlsrupted the ministerial progrem snd weakened the authorlty

of the Government and of the Prime Minister. 9Such is my opinion,® hs

said. "Not wiching to influence my colleagues, whose advice I solicit for
comparison with my own views, I will not say now what my decieion is.®

6. After the Ministers had been invited to epemsk in the order of precclence,

Liopis recognized Irujo, who etated: ¥"After the sessions of the Suclalist

' Assembly in Toulouse, Mimlsters Santalo, Just, Valera and I, tugsthe: with repre-
gentatives of their political groups and of the Partido Federal held several
meetings, to consider the problem that might be crested because of the action
taken by the Assembly. The four ministers and the members of theilr party
executive committees were informed of the incldents which President Llopls
has just explained in a report using terms similar to those employed by the
Prasident., They egreed ths, ia case the impressions contained in ihat report
were confirmed, Just, in the name of the four, would set forth %o the Cabinet
the terms under which the {stralght) Republican ministers consider that the
Government can continue in the exercise of its function. At the laat of
.thelr meetings, at which the note setting forth those pointe of viewr was
drawn up, Santalo was not pressnt, and therefore he will snncunce his own
view, but nevertheless we can affirm that in o general way we were all in
agreement in our analysis of the situation and in the solution proposed.
Justi, then speaks for us all, at least for the thres who particlaated iz
the editing of the note,"

7. Velera, who followed Irujo, ssid that Irujo had expressed his feel!ngs, and

declined to spesk further., Just read the note which the Republica “inisters
had prepared {see S0=7674, paragraph 6), stating that its acceptanca, in the
opinion of the Republican ministers, would permit the continuance - the
Government,

8. Santalo then spoke. He logan by confirming the siatements made by irujo

25X1A

and Just about the mestings and about the drawing up of the note. "= sald
that he d4id not opuose the adoption of the sgresment proposed by tie Republiesn
minieters, although the formula had not been worked out with the Catalan
ropresentatives, who were not able to attend the meeting.® He adv.cated that
esach group keep i1ts post and fill its function. He then recslled » proposal
formulated by Esquerra Republicana de Catelunya, anticipating the -resent
moumente, which was presented to the Preeident of the Revublic and —hich was
not given the honor of being tsken into consideration. Stressing the i~
portance of continulng the life of the Government, he endad by asking everyone
to seek a remedy for the situatlon.

'

Comment: According to_ the Esquerra Republicara de 25X1A

Catalunya, Santalo's party, was represented at the 31 July meeting when
it wvas finally sgreed %o present the note at a cabinet mesting, but the
party reserved decision on the note uatil its oxecutive commitie could
be consulted,
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Montoliu stated that the Govermment ought to continue, and guaranteed the
cooperation of the CNT., He said that the circumstances were difficult

and that the Congreess of the CNT had been inclined %o revise fundamentally
the present set-up. Llopis, visibly annoyed, read a document attributed
to the National Council of the CNT, in which the resignation of 1ts minleter
from the Government was approved, and asked Montoliu if what he had just
read meant what it said. Montoliu, surprised by the reading of that toxt,
asked who had suthorized 1t. Llopis read the whole document which nroved
to be the officlal text of the resolutions adopted at the last Conzress of
the CNT, the text also communicated of:icially to the Government nod made
public in the press. Montoliu attacked the policy of the Governuent be-
cause 1t had not accepted the general line of conduct approved by the
ANFD and because that organization had not been accorded the finsmneial
assistance essentinl to its develovment. At this point, he sald that he
would resign but would not resign, that he would withdraw but would nod
withdraw, ending by declaring that for him the true government wes the
ANFD, %o this attack Llopies replied: ®I do not wish to disturb the atmos=
sphere of cordiality in which thie mseting has been held, But I must
clarify Montoliu's insinuations in regard to the Interlor and to the ANFD,
in vhat amounts to a reproach to us that 1t was not able to function for
lack of financial assistance on our part. I am still waiting for its repre=
sentatives Lo answer a proposal for a budget which I asked of them the

day followlng the setting up of the Governuent. On 27 June a nevw request
was made to them, and a proposal was made whose aim and basis for asction
were the affirmation of the princirle of defense of the Republic, and
they have not replied to that either.f

Trifon Gomez then spoke at some length. The first part of his zieech was
devoted te an outline of the present situstiion., *"After what oeccurred in
Toulouse, end in view of the resignations of the two ministers,” he sgld,
fthe Goverament oamnoet continue, The crisis is necessary. It would have
been 80 even without the resignations. The resolutions of Touluuse and
the mentiment of that Assembly would in any case have obliged the head of
the Government 10 ask for a vote of confidence.? He then went of: to
consider the position adopted by the Republicans., He characterfiisd thelr
proposal as mede by Just as a formula of conciliation, generous snd
indicative of a great sense of responsibllity and political discretion,

He sald that he greatly regretted that the situation created in the Govern-
ment by the clrcumstances to which he had referred did not permit this
proposal to be converted into an agreement. He said, however, thaf the
ninisters were not responsible for these circumstances, nor were the
Republican parties, national or regional, which on their part hac done
everything in their power to come %$0 a cordial, generous and pos!tive
solution of this matter. "The attltude teken by the Republicans in

this difficult moment glves assurance of the continuity of the republican
institutions,” he sald. “We, in leaving the Governumeni, do not go over

t0 the opposition. We cannot consider ourselves in opposition to a
Government composed of you,® he sald, addreseing the Republicans. "We
shall then be friends, partners and loyal collaborators of the Government,
although we may not form part of it. Our absence willl be transiiory and
will last a short time, months or perhaps weeks. We shall returs here

to c¢ollaborate with you. And when we return, we shall not leave the .
opposition, because we shall never have entered it., The correet aud
united attitude of the Republicans leaves us with an obligation., If I
concealed these sentiments I consider thot I would not fully comply with
my duty in the present moment, a difficult moment, but capable ¢’ solutlon
because yIu will form a revublican government which.wlll permit is conti=
nulty of the Institutions and will wnreserve them for all, so that in the
not too distant future all of us can form part of the eame goverrwent, as
we 40 today." Trifon Gomez referred to the resolutions endorein: ihe
Renublic adopted unanimously at Toulouse by the Soclallist Party «3 well
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as by the UGT, In referxing to the latter groun, he sald that it s the
firet time in its history that the UGP had daclared iteelf officla.ly re-
publican, adopting this agreement unanimously and by acclamation. Mdreasing
the Republican ministers, he to)2 them not to forget that they were thus
assured that bDehind them was the whole mass of the UGT, which loved, believed

in and wanted the Republiec,

Speaking harshly, he characterized the siatements of Montoliu as inconsistent,
triviel and unjust. "Who but you," he said, "could quarrel with the attitude
of the Government toward the ANFD1¥ He sald that the latter was aa organie
zation whose ections were stupid and equivocal. The attempte which it had
pade to align itself with the monarchiste had falled, because they ecould do
nothing else but fail, since they were not intelligently directed, but with

a naivete unbecoming %o those who considered themselves leaders of the re= - .
sistance. They wers rejected with scorn and without any sort of eonaigla_rg.tion.
Ha went on to speak of -the monarchlsts and of his relations with them, FHe
repeated the statements which Llopis had made regarding the fourteen different
approaches and the eight in which he personally had participated. “The
monarchiste,” he sald, " ave mounted on their burro and 1 do not grieve about
it. They want the aid of the republicans, but they want them to cease to be
republicane and support the monarchy. 1f they say anything else ia publiec,
they are lying. We are in a position to prove thelr gophistry. They know
that they cannot go into a pleblscite, in which their loes is & foregone
conclusion, Therefore they want the monarchist institution to continue to

be by divine right, untouchable and indisputable, and they want us all to
accept it g priori, without any reserve ¢xcopt a8 regerds later agraement

on the administrative and organic formulas of the Constitution of the State, .
To the Govermment of the Republic, and solely %o the Government of the
Republic, can the circumsiance be attributed that the monmarchy is not already
installed in Spain as successor to Franco and to Falangiem, The plaln duty
of the Republican Government and likewise of the revublican parties, is to
malntain the spirit of the note reed by Just, in order to impede the procle~
metion of the monarchy in Spain, & thing which might well bring on the disap-~
pearance of the republican instl tutions. It is no secret to anybcdy that

in spite of the differences between Franco and Don Juan, the mona:r chy 1s a
solution which would be much more agreeable to Franco than the Berublie., I
the economic strangulation of the Franco regime which we are trylng to obtain
from the UN produces results, we run gerious danger that Franco will call

the monsychy to succeed him., Thie should be prevented at all costse, becauss
1% would mean permenent civil war, I eay to the Republican Ministers who
vill succeed us that 1% is essentlal 0 .maintaln the republican ititutiens
with the greatest dignity possible.® He then made allusion to the circumstances
which had terminated 1n the current situation., He discussed divi:lons of

the parties, from which, he eaid, only the Basques escaped. He erizd on the
same cordial note on which he had begun, telling the Republicans ‘:nt the
Soclalists wore leaving the Government st1ll feeling indebted to ine spirit,
of understanding, generosity and conclliation which the Republicans had

shown which spirit was sufficient guarantee that they all continusd to

share the common desire to maintain and strengthen the republican insti-
futions, and eventually to take them to Spain, after the overthrow of Franco
was achieved and an sultable atmosphere created for the Bepublic again to
constitute 1tself in the place to which it was entitled.

There were varlous additional remarks by Valera, Just, Santalo, Mcatoliu

and Trifon Gomez, all made in terms of great cordiality. Llopis ¢aded

the session with a long speech in which he summed up the situatiocn. He

then left to present his resignation to Mariinez Barrio, and returned &
short time later with the dismissal of the whole Government. He xacounted
the conversation he had had with the President and announced the tsginning
of consultations the following day, edding that he would advise tl: formation
of a homogensous Bepublican government, ase the best and most feasibie

gsolution for the present tinme,
?;pxm/
ONTROL

U.S, OFFICIALS ONLY

DB~

i
Approved For Release 2000/05/16 : CIA-RDP82‘-C88‘457R000900270002-5



