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Hosult of Discussion on Kent and lnteress

Keduction Outlines Proclaimed in

Central China, and Outlines of the Pregent

Action of the South China

People’s Amed Forces,

I. ihy land reform work should he carried out in the two aress at prosent.
A. The main reason is the lack of prepuratory work. In Central China we
are struggling for a awift victory in ordsr to enfores the reduction of
rent and interest and develop the living of farmars,
In South China we center our efforts on the oppogition to conscription
and requisitions,
B, There is some diffevence in the outlines of rent and interest proclaimed
in these two areas.
Generally spoaking, "land reform" has been enforesd in Gentral China,
"land reform" is changed into rent and interest reduction in adaptation
to a new enviromeut. .
ln South China, land reform is being enforced in distriots separately.
II, Features of the two arsas.
A, Central China.
1. Advantagses:
2. Possession of powerful and stropng basesg,
b. Possession of bulk forces - amies under LIU, TENG, GL'EYN Keng .,
c. Better equipmont of ondre.
’ .- AT,
CTRA — 25X1
CLASSIFICATION (CON
STATE  lny| % | NAVY x| NskB N T :
ARMY x|ar x| Fai T | Mwm"‘@f”#ﬁi Q#_.&, """"""
' We Thange Tn £, o
e Lj 25X1

Approved For Release 2005/12/16 : CIA-RDP82-084 8/ _RO(}%?OP?&OO‘OS-SS

[] Beei
Siass, 01~ -

JUN
-——1278

Date:




25X1
25X1

B.

+

Approved For Release 2005/12/16 : CIA-RDP82-00457R003100380005-5

f 25X1
CENTRAL INTELLIGENCE AGENCY I:I 951

Disadvantages:

8. Owing to quick developmani and enlargemeat, cadre is lacking.
{These are difficulties encountered in victories.

b. Farmers have lagged behind, and the influence of landlords in
southern and westera lonan is. great. i

¢. G4uite & number of withdrawals took place at various places in
Central Chine, and the farmers doubt that liberation will last
long, and therefore are hesitant in their attitude toward land
reform., )

d. The strength of the enemy in Central China is great, so that we
have to strengthen ourselves and advance step by step.

South China.

1.

From our point of view:

a. Bigger bases have not been esiablished in guerrilla distriots.

b. The bulk of forces has still rot bsen established and we ars %oo
far away from the Central.

c. Owing to quick development and enlargement of areas, oadre is
lacking.

From an objective point of view:

a. OSouth China is the last base of the United States and CHIANG,
and the pressure is great. .

b, T. V. SOONG resists us by utilizing armed landlords and the
reorganization of bandits (such us LI Lang-chi (% BR 5‘%,').
HUAKG suocwch'uan (‘ﬁ 13 %) and LING Ping-ch'uan OF, " 5& 48 ).

¢. Alter experiencing twenty years of struggle, the cognition of
politios and conssrvative power of the people of South China is
stronger than in Central China (:uch as clan feuds in rural areas).

d. South China is near the sea, and ig olosely connected with Britain
and the United States in politis: and economiocs. There is a
large number of overaseas Chines), and industry and commerce show
development. 1ts advantages to revolutions are that the people's
cognition is strong and the culiural level is high, Its
disadvantages lie in the tradit on of compradorss aand relisnce on
foreigners, and in the ease witi. which the imperinlists can aid
the counter-revolution.

I11. Comparison in outlines.

A,

Rent reduction.

1.

"Twenty~five percent rent reductior' is oarried cut in Central China,
but in Scuth China,” apart from sucl reduction, another 25 percent is
reduced; South China is bstter in comparison,

By-produots.

in Chiuchau {Ch%acchow) and Swato’ the "jandiord shares 60 p

and the tenant farmer 40 perceat." L—s—r |
:leach farmer in Chiuchau n.0 SWATOW consumes 12 plouls of

graln sanually (10 piculs of grain for food, and 2 picula for
clothing).

1t is more reasonable for the teniit farmers to possess all the
by-products.

Problem goncerning returning of tenancy.

froblem conceraing loans.
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1. Central China:

8. In the past all old debts wers repaid at a monthly interest of
15 percent.

b. The farmers settled their own debts,

¢. In ths future the creditors and debtors will fix the interest
frealy, and the Govermment will not restrict the rate of
interest, so as to enable the farmors to solicit loans to meet
their urgent needs.

2, South Ciina:
Usury in all forms is prohibited, and the rate of interest is
fixed not to excsed 30 percent per annum,

in comparisen, we consider the rules fixed in Central China the more
roasonable. The reoasons are: (1) it is desirable to repay all old
debts at a monthly interest of 15 percent; (2) the farmers should fix
the loans freely, in order thet they may obtain loana to meet their
urgent needs: (3) the interoat of 30 percent per annum is usury. (Ia
pre-war times, the highest monthly interest in the region of kui Yuen
District was 8 to 10 percent.) Thig sgems %o be too low, in view of the
present inflation, and people of means are not willing to lend money.

Relating to rights of former tenancy.

In Centrnl China agreements concluded by both parties for a longer
period (say f'ive years) are encouraged.

In South China new agreeswents are concluded for a period of at least
three years.

In general, if the period is longer, the tenmant farmers may develop
production with an easy heart. Moreover, exploitation by landlords may

be decreased, For instanos, in Mui Yuen Distriot the farmers have %o
conclude agreements and aro exploited. 1t is a common practice for a
farmer to make a prosent of ten catties of chicken to the landlord, and
also stand him a feast. lio has to pay a sum of four dollars %o the person
who writes the agreement. Such exploitation may be lessened if the period
is longer.

Problem concerning wages ifter the reduction of rent and interest.
Requisition of Govermment foodstuffs,

The ratio of requisition is: 5 percent from rioh farmera and landlords
whose annual harvest ranges from 20 to 60 piculs; 10 percent from those
whose annual harvest is from 61 +o 100 piculs; 12 percent from those
whose annual harveat is from 101 to 150 pioculs. Those whose anaual
harvest exceads 151 piculs will be fized geparately. Some comrades
consider this a bii low, but they have no conorete suggestions,

A reduction of 20 rercent is allowed to those who %ill their own lands,
and to soldiers and martyrs. If soldiers and martyrs are treated only
as well as those who till their own lands, this appesrs to offer no
encouragement to furmers to serve the Goverament, This would impede
future mobilization by the Govaernment.

As regards measurewent and welight for Government foodstuffs, the size
of bushels and units of woight vary at different places. Standard
weights and measures should bs used for requisitions,

Spacial tax, This name sounds bad. The people would think it similar
to that of the K.P.¥ unless it were used with some resgtriction,
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H, Ten percent tax to be levied on luxuries.

Some think this is too low, because in Hong Kong the %ax levied on
luxuries is: wine, 100 psreoent; luxuries, 100 percent; tobacco,
60 « 80 porcent. However, others think this is more reasonable and
practical because our area is a guerrilla area, and when less taxz is
levied the merchants make profits. The merchandise is for transit
only, and not to o8 consumed locally. They would form & good
impression if less tax is levied, and might carry on propaganda for
us. Furthermore, & greater number of traveling traders will help
in promoting prosperity.

I. Public lands.
The formation of committses to control the villages and clana should

be atipulatsd in the outlines promulgated in South China, and they
are not to be controlled by bullies and bad gentry.

J. Sand fields.

This is a special problem relatiang to land vaform in Kwangtung, and
drafting of outlines should be *haken into consideration.

K. Problem concerning water population.

Some think that the water population is a problem with regard to
Govermment revenus and loans.

L. Problem concerning people of the salt trade.

¥, Principal benant farmsrs.
Public lands (see above) ars used by rich farmers and landlords to
exploit farwers. For instance, common farmers cannot rent tewple
lands for 3.5 pioculs of corn, but these lands are rented by bullies
and gentry for 2 piculs, and are then sublet to other farmers. In
the East River regions, the middle and poor farmers cannot afford to ten
tender for public lands.

N, Problem conceraing overscas Chinese.
Concretes measures should be meted out %o protect overseas romittances.
In taking oare of overseas Chiwese, no drive for funds in any form
should be ocarried out, for it would oreate a bad impreasion.

0. Problem concerning industry and commerce.

In tho past plans were drawn up %o cope with the gold yusn. Ythe timse
have now changed, and other measures should be adopiad.

25X1 * :'@@en‘ba This presumebly rofers to the Kuominteng Pariy.
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