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After tho war the International Emergency Food Commission (IZFC) was
ostablished to ration rice so that all neady couniries would recsive &
foir share. The IEFC, however, vos controlled by Great Briteln and
hor "satollite" countries and most of the allocations went to couniries
within the British sphere of influence. Because of this system of
allocation, the Philippines novor recoived enough rice. Therefore,
they imstructcd Philippine Ambassador Llirzelde, in “ashington, to pur-
chose Americam rices Elizaldo quobed high prices to !anila. lanila
accepted those quotetions, and tlizalde bought the rice et $10 to 915
a ton bclow those prices and retained the difference.

Finally, friendc of Presidont rlpidie Quirino imstructed IBrvin Gray of
fen Commereial Ltde, 25 Vandorbilt Avenus, How York, to submlt rice
quotutions to the Philippine Governmont. Gray's quotations were $15 to
420 a ton less than Blizelde's prices, thus arouwsing suspicion in
tanila concerning Elizelde's hendling of rice purchases. Llizelde was
ordered to mccept compotitive bids. Gray gave Elizalde a quotation of
3160 e ton. Howevor, Blizanldo closcd & deal with his own broker for
8168.50 a ton. This wus the first tine lUanila had purchesed rice so
cheaply. I% is felt that if Quirino is re~oleoted, Elizalde will be
replaced os Ambassador to the Uhited Statas.

Gray was eked by Thilippine representatives im the United Cftetes %o go
to the Far Bast to try to secure rice from Burms or Thallande The
National Rice ané Corm Corporation (NARIC), the official Philippine
Goverrment rice purchasing organization, hnd hocome so corrupt that
ruirino wishoed to break its monopoly., Furthermorc, Quirino wished to
have cheaper rice to distribute before the November 1949 elections.

Gray spent a wesk in India where he vislted talcutte and Chitlagonge

He then wont to Durme, where he stayed three weeks in Reungoon. (hile
in Duwmme., Gray vems ahle to secure a supply of Burmese rice, but his
colleazues in lanila did not feel that the Burmeso Govermment ves stable
enough to be a porty to a long torm rice shipping contract.

Fext Grey visited Banglkok and was introduced to Willis He Bird,* vho
contacted Kech Songgrame Bird informed Gray that he could obtain
soveral thousend tons of 15 to 25 porcent broken rice on condition thet
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(ray first purchase 1,700 tons of 5 percent broken rice for $150 per ton,
vhich wae e very reasonsble price. This vms obviously an illegal deal, bub
4rusting Bird, Gray roturned to Manile and opensd a letter of credit for
350,000 in the Chartcr Donk.** when Gray returned to Bangkok, he dis-
covercd that not only was the doal illegal, but that the rice wns un-
obtaipable at the quoted price. He immediately broke off negotiations viith
Bird. A new sories of rice ncgotintions involving many Thal and Europeans
were bogun. Nost rice brokers did not wish to sell a quantity as small as
1,700 tons and sttempted to work this amownt in with lerger deals involving
from 5,000 to 40,000 tons of ricee*=* First, however, the letter of credit
1ad to be switched to the Union Banksw#s since the rice brokers fearcd. the
presence of British intolligence agents in a British bani.

packzround Information on Rice Deals

6. Some of the nations which had rice allocations wore not able to pay for their
full monthly quotas and offered it to outsido buyerss China wes the first
country to offer 40,000 ‘tons of rice for sale. Countless brokers tried %o
poddle this supply in Bangkok. Then England offered some of its allocation.
Jiost of the surplus rice sold for pounds in the past few monthe came from
British allocationse The following countries also sold rice %o outside

huyerss
Portugal Pe U« Ramos,*#*ss Consul-Genecral,
agent;
India Indian Legntion, agent;
Indonesia Izak Mohdi, agents
Aust'r:”ua Stein, Austrian reprosentative,
ageni;

British Zone of Goermany British Food end Agriculturs
Orgonization (FAQ) representative
actod as agent for Taylor, IFEC
roprecentative.

411 the above embassios nnd consulatos must know about those deals since.
they would have to issus consular invoices for shipmontse The following

is a specific exemple of the disposition of an IEFC allocetions

Hong Kong is allotted 80,000 tons of rioce for ome month and the

Philippines is allotted 36,000 tonssss*zx, The British buy their rice

from the Thal Govermment at the official rate and then resell the rice

from Hong Kong to the Philippines ab double the purchase price. The same
deal would apply to the Cingapore allocations, but to & much lesser degree,
since lalayn neaded the rice. In turn, NARIC would oollect their commission
for handling the rice for the Philippine Govermmont. ‘

25X1X

25X1A mnmgg’_ﬂ_. For previous information on Bird, | 25<'A
25X1X oSN Comment. Probably the Chartercd Bapk of Indie, Australis

ond Chona.
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QM‘. No further information is currently svailable on the
& s O s0 nogotiations.

25X1X s«JJ I Comriont.  Probably the Union Bank of Bangkok.

25X1X acv%&o@% Jose de Ramos is listed as Chancellor of the-
Portugose Consu o ] )

25X1X ”‘*"*'—{%’;"’E‘iﬂﬁ° The Hong Kong ellotment is srossly out of
proportione 25X1A

2oxx e— oo~ [ - . or intormetion
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